OIL CONSERVATION DIVISION

; %;,334,_' 2040 South Pacheco Street
; ,%%}g\ Santa Fe, New Mexico 87505
' ¢ NEW MEXICO ENERGY, MINERALS s

& NATURAL RESOURCES DEPARTMENT

i ‘ :{}
g -3
Phillips Petroleum Company e (oo
5525 Highway 64 - NBU 3004 T Qa\éf)t,i‘*‘%}
Farmington, New Mexico 87401 T EASe

Attention: S. Scott Prather

Administrative Order NSL-4374

Dear Mr. Prather:

Reference is made to your application dated October 7, 1999 for an unorthodox Basin-
Fruitland coal gas well location for Phillips Petroleum Company’s existing San Juan *32” Federal
34 Well No. 1 (API No. 30-045-29759) recently drilled 2510 feet from the North line and 1640 feet
from the East line (Unit G) of Section 34, Township 32 North, Range 9 West, NMPM, Basin-
Fruitland Coal (Gas) Pool, San Juan County, New Mexico.

Lots 1,2,7,8,9, 10, 15, and 16 (E/2 equivalent) of Section 34 is to be dedicated to this well
in order to form a standard 306.70-acre stand-up gas spacing and proration unit for the Basin-
Fruitland Coal (Gas) Pool.

By the authority granted me under the provisions of Rule 8 of the “Special Rules and
Regulations for the Basin-Fruitland Coal Gas Pool,” as promulgated by Division Order No. R-8768,
as amended, the above-described unorthodox coal gas well location is hereby approved.

Sincerely,

/L/“”’—‘a/mé"&ﬁ 4 &

Lori Wrotenbery
Director

LW/MES/kv
/

cc:  New Mexico Oil Conservation Division - Aztec
U. S. Bureau of Land Management - Farmington




PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

5525 HWY. 64 NBU 3004

October 7, 1999

Oll Conservation Division (o

g ;-i «',F' "‘IR.' : r!\\ o
Sate of New Mexico g _'L/ Ulo '—',fi_{\‘é;'o
2040 South Pacheco EISITN
Santa Fe, New Mexico 87505
Attn: Mr. Michael Stogner T

RE: REQUEST FOR ADMINISTRATIVE APPROVAL OF UNORTHODOX WELL LOCATION
SAN JUAN 32 FED 34 #1 WELL
E/2 SECTION 34-32N-9W
SAN JUAN COUNTY, NEW MEXICO
PHILLIPS CONTRACT C49656

Dear Mr. Stogner:

Phillips Petroleum Company (Phillips) as Operator of the captioned well, respectfully requests administrative
approval of an unorthodox well location for the captioned well.

Philiips has drilled the San Juan 32 Fed 34 #1 well at a location of 2510” FNL & 1640’ FEL of Section 34-
32N-9W. This well has been completed in the Basin Fruitland Coal Pool with the E/2 of Section 34
designated as the drillblock.

This well was originally located Northwest of it’s present location, but during an onsite inspection with a
BLM representative, it was requested that the location be moved due to erosion concerns on the part of the
BLM. A move North or East was not possible due to topographical, archaeological and pipeline location
conditions. Per agreement with the onsite BLM inspector the location was moved South across an existing
road to the present location.

An orthodox location from the North-line of the section would be 2510’ with the center line of the section
being located a distance of 2640’ from the North and South section lines. On the East side, Section 34
measures 5,086.62’ from North to South. This makes the centerline of the sectlon located at 2543.31'.
Due to an error in calculation of the survey footages our well was located at 2510’ FNL with the distance
from the centerline of the sectlon being only 33.31’ rather than the 130’ required per NMOCD rules.

For your benefit in reviewing this request, we are providing the following:

Approved APD Form, C-102 and attachments

Copy of Archaeological Inventory Report Page noting relocation
Varlous plats noting location & topography

A ninesection plat existing offset operation

call ol S



San Juan 32 Fed 34 #1

Request for Administrative

Approval of Unorthodox Well Locatlon
October 7, 1999

Page 2

This drillblock Is not located within the boundaries of any unit. The offset operators have been furnished
with three (3) coples of this correspondence by certified mall and are requested to fumish your office with a
Walver of Objection, keep one copy for their records and return one copy to our office.

We thank you for your considerate attention to this request and should you need additional information or
clarification, please do not hesitate to contact the undersigned.

Very truly yours,

T

S. Scott Prather, CPL
Senlor Landman

San Juan Area
(505) 599-3410

cc: J. L. Mathls (r)C49656
Ernie Busch-OCD, Aztec
Burlington Resources Oil & Gas Co.-Attn: Shannon Nichols
Koch Exploration — Attn: Lance Harmon

hereby walves its objection to Phillips Petroleum Company’s
application for a Fruitland Coal unorthodox location for the San Juan 32 Fed 34 #1 well as proposed above

By: Date:
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FORM AI'PROVED

-3 SUBMIT IN TRIPLICATE®

Py . OMB NO. 1004-0136
Uuly 1992) UNITED STATE& I Sl n i Expires: Fehruary 28, 1995
DEPARTMENT OF THEIN fOR 3. LEASE DESIGNATION AND SERIAL NO.

SF-079048

BUREAU OF LAND MANAGEMENT |
APPLICATION FOR PERMIT-TO-DRILL Ok BEEPEN

6. 1F INDIAN, ALLOTTLE OR TRIBE NAMI:

1a. TYPE OF WORK 7. UNIT AGREEMENT NAME

DRILL peePiG ()., v i
h TYPF OF WELL TR h R San Juan 32 Fed 34
ou. D GAS _— x;;gfn: S K FARSE ORLEASE MM WELL K0
2. NAME OF OPERATOR
T SJ 32 Fed 34 #1
Phillips Petroleum Company 9. APLWILL NO.

3. ADDRESS AND TELEPHONE NO.

5525 Highway 64, NBU 3004, Farmington, NM 87401

s e SSL LT = L G NS
505699 13354 N O

10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requiref

e} {: "
_} Basin Fruitland Coal

At surface
Unit G, 2510° FNL & 1640° FEL 1. SEC.T. WM. ORBLK.
At proposed prod. zone AND SURVEY OR AREA
Same as above Section 34, T32N, R9W
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE
San Juan, NM
1. %mm PROPOSED* 16. NO. OF ACRES IN LEASE . r':')oigl'; :gﬁnis ASSIGNED
_Alian seates dce snit loe. i an) 1640° 2080.00 acres 306.70 E/2
18. DISTANCE FROM PROPOSED LOCATION* 1. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 3524° Rotary
21. ELEVATIONS (Show whether DF,RT, GR, ec.) 22. APPROX. DATE WORK WILL START*
6649° unprepared groundlevel 2nd Qtr 1999
. PROPOSED CASING AND CEMENTING PROGRAM
—_—SZEOFUQIY. | GRADE SIZFOF CASING | WEIGHT PER FOOT SETTING DFPTH QUANTITY OF CEMFENT.
12-1/4" 9-5/8" 36#, J/K-55 350° 185 sx (204 cf) C1 H
8-3/4" 7" 204, J/K-55 3219° L-370 sx (777 cf) 35/65 C1 H POZ
T-100 sx (120 cf) C1 H
6-1/4" 5-1/2" liner 15.5# 3199° - 3524° ok

** The 6-1/4" interval from the 7" casing shoe to the base of the coal may be underreamed to 9-1/2".
See the drilling prognosis for more details on the 5-1/2" liner.
See attached for BOP equipment, mud program and cathodic protection.

The APD & pipeline qualify for the APD/ROW process, see Surface Use Plans and Pipeline Plat for

details. N
: DRILLING OPERATIONS
This action ls subject to technical and - PYY AUTHORIZED ARE
) 3 CFR 3165.3 SUBJECT TO COMPLIANCE WITH ATTACH
procedural review pursuant to QENERAL REQUIREMENTS™ CHED

end appeal pursuant to 43 CFR 3165.4.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM:  If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to dnll or
deepen directionally, give inznt data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

J

. /o 2y

SIGNED rme—Regulatory Assistant OATE 12/17/98
(This space for Federal m'ub/ule office use)

f&B 9 ¢ o
PERMIT NO. APPROVAL DATE T

RS
Application appeoval does not warramt o cenify that the applicant holds legat or equitable title to those rights in the subject lease which would entitle the applicant 10 condhict operations thereon
CONDITIONS OF APPROVAL, IF ANY:

Qj‘ /-‘b“u/ bppre——"" ﬁ-’vf\ (/C‘ (N
A TITLE < DATE
*See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully 1o make to any department or agency of the United States any falsc,
fictitious or fraudulent statements or representations as (0 any mattegayithia jts ipgsdiction.
retious. P OBEHEATAL

APPROVED BY



coa 1N, laalsbin, NNE XX2dL-9%0

anct i
»

A11 Sauth Fient, Aatenia, NN UK 10

District 111

pod Kia Hruzax K., A, NA KO

Disteled LV

2048 Neruth FPuchiocu, Santa Fe, NM ¥7S0S

STUL W NG W LAY
Mincroly & Natucal Koseurcos Dopantoncat

i
OlIL CQNS(!)ERV/\'I‘ION DIVISION
2040 SquirPachego
Santa FL:?‘&#‘;??S'OS

S60=C 17 Pi L4: 02

EERR LN Y I WAL N

o Revised October 18, 155
: Instructions on bae
Submit 0 Appropriate District Offic
State Lease - 4 Copic

Fee Leuse -3 Copic

LI Amenoep REPOX"

WELL LOCATION AND ACREAGE DEDICATION PLAT

" AlT Nuiber ! Juul Cude el O ' AR " 1 t\:,' * 1"vol Nuaic
[ 71629 Crd L F‘t‘l}itl'gnd Coal
“ Pruperty Cude ’ I'ru N * Well Number
bty Cod SAN JUAN 32 FED 34 e et
TOGRID Na. * Opeentar Namnc * Elovatioa ‘
017654 PHILLIPS PETROLEUM COMPANY 6649" i
0 Surface Location
UL, e Wt na. Scction Tuwaship {wt 1da Fect from the Nacth/Sauth linc Feet from the East/Wost line Couaty -
G 34 32N 2510° NORTH 1640" EAST SAN JUAN
" Bottom Hole Location If Diffcrent From Surface - *
Ul erlot so. | Scction | Tuwaship | Kunge lLat 1da Fect from the Nerth/Soutl inc | Feet from the East/West line County
G
“ Dedicated Actas | ¥ Juint or Infill | * Consolidution Code | ¥ Onder No.

306.70 E/2

N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A

NON-STANDARD UNJT HAS BEEN APPROVED BY THE DIVISION

5303.76"

A [] L4 L4 ’
s 4975708 7 OPERATOR CERTIFICATION|
herdry certify that the information consained hercin is
L iruc end complete to the best of my knowledge and belicf i
4 3 4 2 (V] 1 ! l{ ?
/ 4 '
- ()] . i
o ~ . . :
7 T— % £ %/4 Yoy |
™~ L Signaturc / :
wny i
/ @ Patsy Clugston "
5 6 s 7 8 A1 Ivinted Nawe ]j
/' W\ . kLR_lign]arnry Assistant |
le !
é} 1640" 12-17-98 :
34 - I
L3
| seomoas "SURVEYOR CERTIFICATION
/ 2080. acrés 1 hereby certify that tse well location shown on this plat
was plotied from field notes of actual surveys made by me
12 11 10 9 or under my supervision, and that the same is true and
/, | correct to the best of my beligf. '
|
N X 09/14/98 |
9 8 Date of Survey ’
[ o9 g Signature and Scal of Profcasional Surveyer: :
72
o~
/V
13 14 15 n 16
/ !
Cai ;
Y J I 2 ]
L4 L4 14 =
2624.82 2632.74
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Form 31604
(uly 1992)

UNITEU STATES

" SUBMIT IN

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

DUPLICATE*

FORM APPROVED
OMB NO. 1004-0137

Expires: February 28, 1995

(See other in-
structions on
reverse side)

3. LEASE DESIGNATION AND SERIAL NG,

SF-079048

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. TF INDIAN, ALLOTTEE OR TRIBE NAME

fa. TYPE OF WELL: w0 o [ ory L] Other
b. TYPE OF COMPLETION:
eA I Il R R

7. UNIT AGREEMENT NAME

San Juan 32 Fed 34

2. NAME OF OPERATOR

Phillips Petroleum Company

8. FARM OR LEASE NAME, WELL NO.

SJ 32 Fed 34 #1

3. ADDRESS AND TELEPHONE NO.

5525 Highway 64, NBU 3004, Farmington, NM 87401

505-599-3454

9. API WELL NO.

30-045-29759

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements)*

At surface

Unit G, 2510° FNL & 1640 FEL

At top prod. interval reported below

10. FIELD AND POOL, OR WILDCAT

11. SEC.,, T.,R.,, M., OR BLK.

Same as above AND SURVEY OR AREA
At total depth Section 34, T32N, R
Same as above 4. PERMIT NO. DATE ISSUED 2. m OR 13. STATE
San Juan, NM
15. DATE SPUDDED 16. DATET.D. REACHED | 17. DATE COMPL.(Ready fo prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19. ELEV. CASINGHEAD
8/20/99 8/25/99 9/24/99 6649°
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACKT.D., MD&TVD | 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
3524 3524 HOW MANY DRILLED BY X

4. PRODUCING INTERVAL(S), OF THIS COMPLETION - TOP, BOTTOM, NAME (MD AND TVD)*

Basin Fruitland Coal

3263° -

3514°

25. WAS DIRECTIONAL
SURVEY MADE

no

26. TYPE ELECTRIC AND OTHER LOGS RUN

27. WAS WELL CORED

wmud log no
n CASING RECORD (Report all strings set in well)
CASING SIZE/GRADE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNT PULLED
9.5/8" 36#, K-55 364 12-1/4" 195 sx C1 H 10 bbls-surf.
7" 20#, K-55 3211° 8-3/4" 1-385 sx C1 H POZ
T-100 sx C1 H 0 bbis -surf.
TOC - 275°
2 LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCRE_EN_(MD) SIZE DEPTH SET (MD) PACKER SET (MD)
5-1/2" 3181° 3522 no 2-7/8 3418°
15,54 6.5%
31. PERPORATION RECORD (Interval, size and number) v ACID, SHOT. FRACTURE. CEMENT SOUEEZE, ETC
Basin Fruitland Coal @ 4 spf (.75%) | DEPTHINTERVALOMDI |  AMOUNT AND KINDOFMATERIALUSED

3263"-3268°(5°); 3280°-3291°(11'); 3375°-3380°(5):

3385°-3390" (5°); 3422"-3432° (10');3436" -3442" (") |-3217- 3524" Underreaned & surqed only
3509°-3514° (5°) Total 47 feet - 188 holes 6-1/4" hole to 9:1/2
33.¢ PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas Lift, pumping - size and type of pump) WELL STATUS (Producing or
SI flowing shut-in) SI
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL - BBL. GAS - MCF, WATER - BBL. GAS - OIL RATIO
7/12/99 1 hr - pitot 2" TR | I 6100 mcfd l 200 bwpd |
FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OLL - BBL. GAS - MCF. WATER - BBL. OIL GRAVITY - AP1 (CORR.)
650 psi uomRME | 6100 mcfd 200 bwpd
4. DISPOSITION OF GAS (Sold, used for fuel, vented, eic.) TEST WITNESSED BY

SI - waiting on approvals to first deliver David Green
33. LIST OF ATTACHMENTS
36. 1 hoseby cortify that - and attached information is complote snd correct as dotermined from all eveilablo rocords
SIGNED. — Regulatory Assistant DATE 9/27/99

‘(“o Instructions and Spaces for Additional Data on Reverse Side)

Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdicton.
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ARCHAEOLOGICAL INVENTORY REPORT DOCUMENTATION PAGE
BLM/FDO 1/96
1. BLM Report No. 2. (For BLM Use Only) 3. NMCRIS Project No. 54641
Activity No. 62194
4,

Author: Steven Fuller

Title of Report: A Cultural Resources Survey of Phillips Petroleum’s Relocated San Juan 32 5. Fieldwork Date(s) 09-14-98

Federal 34 #1 well pad and El Paso Field Services” Well Tie Pipeline, San Juan County, New
Mexico

6. Report Date 11-21-96

7. Consultant Name & Address: 8. Permit No.
Field Supervisor: Steve Fuller 19-2920-97-0
Org. Name: La Plata Archaeological Consultants 9. Consultant Report No.
Org. Address: 26851 County Road P, Dolores, Colorado 81323 LAC Report 9640d#2
Phone (970) 565-8708; Fax (970) 882-2224
10. Sponsor Name and Address: 11. Sponsor Project No.
Ind. Responsible: Richard Alired / Kent Leidy
Org. Name: Phillips Petroleum / El Paso Field Services
Org. Address: 5525 Highway 64, NBU 3004, Farmington, NM 87401 / 12. Area of Effect 2.5 (BLM) __ (Other)
614 Reilly Avenue, Farmington, NM 87401
Phone (505) 599-3403 / (505) 599-2177 Area Surveyed 4.75 (BLM) _ (Other)
13. Location (Map Attached)
a. State: New Mexico e.Area: T 32N RO9W Sec. 34 NE 14
b. County: San Juan f. Footages: 2510 FNL; 1640 FEL
c. District: Farmington g. 7.5" Map Name(s): USGS Mt. Nebo, NM
d. Land Status: BLM, Farmington District
14. a. Description of Undertakings: The survey is for a relocated well pad planned by Phillips Petroleum and a well tie pipeline
proposed by El Paso Field Services. The well pad was originally surveyed in 1996 (LAC Report 9640d) and has been moved across
the road to the south. The restaked well pad will measure 275 x 210 feet; Access will from an existing bladed road that abuts the
well pad on the north. The proposed well tie pipeline extends 362 ft northeast to tie in to an existing pipeline, keeping well within
the area previously surveyed for the original location in 1996. See Figures | and 2 attached. See Figure 4 and 5 for well pad and
pipeline plats.
b. Existing Data Review: ARMS and BLM searches conducted in November indicate that there are only two previously recorded
sites within one-half mile. None area within 500 feet of the proposed project areca. See Figure 3 attached.
¢.  Area Environmental/Cultural Setting: Project is located on a dissected, north-facing, alluvial basin that drains northeast out of
the project area into Rawhide Canyon. Most of the project area is covered with pinyon and juniper.
d.  Field Methods: Pedestrian transects spaced no greater than 15 m apart. Surveyed area includes a 590 x 360 foot block for well
pad and buffer zones on the southeast, southwest, and northwest sides. The buffer zone to the northeast was covered for the original
location. The well tie pipeline corridor is also fully within the block survey area covered in 1996.
e.  Artifacts Collected?: No
15.  Cultural Resource Findings:
a. Location/Identification of Each Resource: No cultural resources encountered
b. Evaluation of Significance of Each Resource (above): N/A
16.

Management Summary (Recommendations): Clearance is recommended for the project

La Plata Archaeological Consultants
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PLAT OF OFFSET OPERATORS

28 27 26
Burlfington Burlington Koch Koch
Resources Resources Exploration Exploration
|
33 ! 34 35
|
[]
[}
|
]
: [
Burfington Phillips ! SanJuan 32 Koch
Resources Petroleum ! Fed 34 #1 Exploration
Company '
i
]
T3I2N-ROW ‘
'
TIIN-ROW 4 3 z
Phillips Phillips
Burlington Petroleum Petroleum Burfington
Resources Company Company Resources
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