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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

CASENO. 12210
ORDERNO R-11132-4

APPLICATION OF CROSS TIMBERS OIL COMPANY TO AMEND DIVISION
ORDER NO. R-11132 TO PERMIT AN ALTERNATE UNORTHODOX GAS WELL
. LOCATION, SAN JUAN COUNTY, NEW MEXICO.
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ORDER OF THE DIVISION
BY THE DIVISION:
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_ E 3 This case came on for hearing at 8:15 a.m. on July 8, 1999 &t Santa Fe, New Mexico,
8 & before Examiner Michae) B. Stogner.
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NOW, on this _z9th  day of September. 1999, the Division Director, having
considered the testimony, the recard and the recornmendations of the Examiner,

FINDS THAT:

-

(1) Due public notice has beent given and the Division has jurisdiction of this case
" and its subject marter.
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(2} By Division Order No. R-11132, issued in Caso Neo. 12100 and dmeg
February S, 1999, Cross Timbers Oil Company was suthorized to drill its Ute indians "A
Well No. 26 (AP No. 30-045.29868) from an unorthodox surface locadon 570 feet from the
South line and 104S feet from the East line (Unjt P) of Section 2, Townghip 31 North, Range
14 West, NMPM, Sen Juan County, New Mexico, into the Ute Dome-Paradox Pool gt an
unofthodox subsizface gas wall location/producing area that is no cioser than: (1) 1650 feet
from the North and West iines: (ii) 850 feet fom the South line; and (UD) 1450 feet from the
East line of Section 2. All of Section 2, deing s standard 640-acre, more or less, gas spacing
and prorytion unit within the Ute Dome-Paradox Gas Pool, was to be dedicated to this well

3) At this time Cross Timbers Oil Company sevks to amend this order allowing
the Ute Indians "A" Well No. 26 to be either- (1) directionally drilled to the above-described
unorthodox subsurface location in Section 2 or, (ii) drilled vertically from the above-
deseribed proposed unerthodox surface location.
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(4} Subsequent to the issyance of Divisian Order No. R-11132, Crogs Timbers
Oil Company drilled its Ute Mountain Tribal "J* Well No. 6 (API No. 30-045.29869) a1 an
unorthodox gas well lacation (approved by Division Order No. R-11130. issued in Cage No.
12098 and dated February 5, 1999) 450 feet from the South Jine and 500 feet from the West
line (Unit M) of Section |2, Townsghip 31 North, Range 14 West, NMPM, Sz Juan Counry
New Mexico. While dnlling, Cross Timbers Oil Company expericaced & natura| tcndency'

for this well 10 drift to the nonh.

(5)  Further evajuation of the Dakota interval within the Ute Mountain Tribal “J"

Well No. 6 and other nearby wells indicate that 3 Jocation within the Dakota interv:
undemeath the proposed unorthodox surface location 570 feet from the South line

al directly
and 104S

feet from the East line (Unit P} for the Ute Indians “"A" Well No. 26 within the SE/4 of
Section 2 would be more favorable than the Proposed directionally drilled location, thersby

increasing the likelihood of obuining commerciaj Dakora §as production.

(6)  In the nine section ares comprising Sections 34, 35, and 36, Township 32
North, Range 14 Wesr, NMPM, and Sections 1, 2,3,10, 11, and 12, Township 31 North,
Range 14 West, NMPM, San Juan County, New Mexico, Cross Timbers Oil Company owns
100 percent of the working interest and the Ute Mounizin Ute Tribe ouns 100 percent of the

royalty interest,

o) No other interesied party appeared at the hearing in opposition o the

application.

() The applicant's request should therefore be granted,

® Approval of this 2pplication will afford the applicant the opportunity 10
produce its just xnd equitable share of the 822 in this unit and will otherwise prevent waste

and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) Ordering Paragragh No. (1) of Division Order No. R-11132, issued in Case

No. 12100 and dated February 5, 1999, is hereby amended to read as follows;

(1} Theapplicant, Cross Timbers Oil C. ompany., 1s hereby
authorized to locate us Ute Indian "A" Well No. 26 at an
knorthodox surface location 570 Jeet from the South line gnd
1045 feer from the East line (UnttP) and a subsurface gas
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well ocanon/producing area within the Ute Dome-Dakora
Pool and the Ute Dome-Paradox Pool that is no closer than:
1t} 1650 feet 10 the North and West lines; (i} 570 feet 15 the
South line and (iii) 1045 feet 10 the Easy line of Section 2.
Township 31 North. Range 14 West, NMPM, San Juan
County, New Mexico *

(2)  Ordering Paragraph No. (2) of Division Order No. R-11 132, issued in Case
No. 12100 and dateg February S, 19995 hereby amended to read as follows;

"(2)  For gas production from the Dakota formation, the
SW/4 of Section 2 shall be dedicated 1o the well Jorming a
standard 160-acre gas spacing and proration unip within the
Ute Dome-Daksts Paol, and for gas production anribnutable
10 the Ute Dome.Paradox Pool, all of Section 2 shall be
dedicated to the well in order to Jorm a standard 640-ccre
8as spactng and proration unit "

(3)  All other provisions of Division Order No. R-11132 shall remain in ful] force
and effect unti{ further notice.

(4)  Jurisdiction of this case is rerained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove desi gnated,

, STATE OF NEW MEXICO
W OIL CONSERVATION DIVISION

LORI WROTENBERY
Director

SEAL
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