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Attention:  Mary Corley o P

Re:  Administrative application of Amoco Production Company for an exception to the
well location requirements provided within the “Special Rules and Regulations for the
Basin-Dakota Pool,” as promulgated by Division Order No. R-10987, as amended, by
Division Orders No. R-10987-B and R-10987-B (1), for the Mudge "LS" Well No. 23-M
to be drilled at an unorthodox infill gas well location 2210 feet from the South line and
1940 feet from the East line (Unit J) of Section 5, Township 31 North, Range 11 West,
NMPM, San Juan County, New Mexico, within an existing 309.57-acre stand-up gas
spacing and proration unit comprising Lots 5, 6, 11, and 12 and the SE/4 (E/2 equivalent)
of Section 5.

Dear Ms. Corley:

I, along with the Division's Aztec district office, have reviewed the subject
application and the records of the New Mexico Oil Conservation Division ("Division")
concerning this matter, please be advised that:

¢)) with the inception of Division Order No. R-10987-B, issued in Case No.
12290 and dated June 30, 2000, as amended by Division Order No. R-
10987-B (1), dated August 10, 2000, most operators have been given an
additional 28.10 acres on the surface within a single quarter section to
locate Dakota gas wells at a location considered to be standard;

(2) in instances where a single wellbore is to be utilized in more then one
producing horizon, the operator is expected to drill that well at a location
considered to be standard for all intended zones and not just one of the
intended formations with the expectation that this is reason enough for
approval;

3) the reason for locating this infill well is neither based on topography or
geology and therefore does not qualify for administrative approval; and.

4) from the information provided, there appear to be areas within the SE/4 of
Section 5 that this well can be drilled that satisfy the minimum setback
requirements for a dually completed infill Dakota/first infill Mesaverde
gas well.
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This application is hereby denied and is being returned to you at this time.

As a reminder our pool rules are serious matters for the purpose of orderly
development of New Mexico's valuable oil and gas resources. It is very easy to get into a
mode of thinking that considers these rules as minor inconveniences and applications for
exceptions as "open and shut" issues. Since the primary objective of the recent
amendments to all location requirements in the San Juan Basin (see Division Rule 104
and Division Orders No. R-10987-A and R-8768-B) were to grant operators increased
flexibility in locating wells and to decrease the number of applications for unorthodox
locations, all future location exceptions will require substantial justification, i.e., unusual
circumstances.

Thank you for your understanding, cooperation, and continued support in making
this newly improved portion of New Mexico's conservation rules a meaningful success.

Sigcerely

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division — Aztec -
U. S. Bureau of Land Management - Farmington
Ms. Lori Wrotenbery, Director - NMOCD, Santa Fe
Kathy Valdes, NMOCD - Santa Fe
William F. Carr, Legal Counsel for Amoco Production Company - Santa Fe
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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]

[DD-Directional Drilling] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingiing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Sait Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]

e e L -
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] " r‘L@...L&..‘»i AN
[A]  Location - Spacing Unit - Directional Drilling e

g
L np
X NSL _NSP _DD _SD P MRTZ

Check One Only for [B] and [C]
[B] Commingling - Storage - Measurement
DHC _CTB _PLC _PC _OLS _OLM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
WFX _ PMX _SwD _IPI _EOR _PPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or X Does Not Apply
[A] _Working, Royalty or Overriding Royalty Interest Owners

[B] _ Offset Operators, Leaseholders or Surface Owner
[C] _ Application is One Which Requires Published Legal Notice

[D]  _ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E]  _ For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] _ Waivers are Attached

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for
administrative approval is accurate and complete to the best of my knowledge and where applicable, verify
that all interest (WI, RI, ORRI) is common. I understand that any omission of data, information or
notification is cause to have the application package returned with no action taken.

Noje: Statement must be completed by an individual with supervisory capacity.
7/
Mary Corley MW Sr. Regulatory Analyst 04/10/2001

Print or Type Name v ﬁignature ﬂ Title Date




San Juan Business Unit
Amoco Production Company
A Part of the BP Amoco Group

501 WestLake Park Bivd.

Houston, TX 77079-3092

Phone: 281-366-4491

April 10, 2001

Mr. Michael Stogner

New Mexico QOil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Application For Non-Standard Well Location
Mudge LS Well No. 23M

2210' FSL, 1490' FEL, Section 05-T31N-R11W
Basin Dakota Gas Pool

San Juan County, New Mexico

Amoco Production Company hereby requests administrative approval for an non-standard well
location for our Mudge LS well no. 23M to be drilled and completed in both the Basin Dakota
and the Blanco Mesaverde Gas Pools and downhole commingled. The subject well will require a
non-standard location exception for the Basin Dakota completion as the proposed location does
not conform to the Dakota location requirements that stipulate that a well be located no closer
than 660 to any outer boundary of the quarter section on which the well is located. The
proposed well location is 430° from the north line of the quarter section as shown on the
attached Form C-102.

We respectfully request than administrative approval be granted for this Dakota location as
stated above our intention is to complete in both the Dakota and Mesaverde Pools and downhole
commingle. An application will be made to commingle the Mesaverde and Dakota via a separate
application. The well is outside the well location window for the Dakota by being too close to
the interior quarter section line thereby crowding our own spacing unit. Amoco is the only

affected party.

Additionally, we offer that the Dakota is not a viable stand-alone project. The Mesaverde in
the area has been highly productive and poses some drainage concerns, particularly if the
location is too close to current producers. By completing the well at the proposed location it
conforms to Mesaverde spacing requirements, prevents waste in the Mesaverde, minimizes
interference with other Mesaverde wells and allows maximum drainage and recovery of the

Mesaverde resource.
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Also attached for your reference is a 9 Section plat with the subject well and surrounding wells
identified, a portion of a topographic map with the well identified, and a map indicating
directions to the well location.

Your attention to this matter is greatly appreciated. Should you have any questions concerning
this application please do not hesitate to call me at 281-366-4491.

Sincerely,

ey oy

Sr. Regulatory Analyst
corieym|@bp.com

cc: Frank Chavez, Supervisor
NMOCD District IIT
1000 Rio Brazos Road
Aztec, NM 87410



TR Ay AMSEAORGDUCTION CO

OCS 2ESAUCTON o2
¥ e (3 Py AMOCO P 3 AUCCT P TEWSCO PROBUCTION <0
CONOCC NT auczo Frooucrionfee 585‘.’;"1%’&» AMOCO FRODUCTION CO-E-300452427500 30045224620
$-300462288300 046, 7900‘5 50045242780-7 €.AMOCO PRODUSHION CO
AMJCO PRODUCT:ON CO  auccCo FRDDLC’ o 3 MDCO PRCOLICTICN
306462245200 AMPEG FRGDUCTION CC
5T¢ 8% S , 00452340700 BURUNGTOM-RES 04G]CC
B-F. NGTON 188 Ok CO 400452343700 $00432342700RURL) CIEC gupuneTon RES 0KO CO 00 60452246300 gooaszeeson MR Pasd N o

smuszzs 90 309
BYRUINGTCN 365 i wAREOPeRCT 439954 SLRUNGTON RES o "304a1 11 8700]
4l 5, a_ sounfRuRENRE 054700 SLRLINGTON RES 040G % W 3U04E2471200 o 80045) razoo

BURLINGTON RES OXG CQ@00452034700 :Buneuucro» RS 0&G CO 300452232600 3 300

Q00232034700 30045203470 _ BLRLINGTON RES 0&G &2 (R ro MRS SRRE ION C0 ¢
Ty 300451117100
nANDED NG \J
CONDZO INC BURLINGTON REF 0&G O SURLINGTON RES 0xG co 300462620800
360452301706 e
~ -~ BURLNGTON RES 0&G CO - en
e ¢t Yy ) “
J0pL:2P2eE T TRTLuC
300452032800 SELT-LAMD RGYALTY £2 (N
o ANTIT ELS L SO04ES3 RO0G
BURLINSTON RES OKG CO 90045113460 300441 {14500 2001841 E0CY
300462428000 % @ - .
“‘7‘7‘5”7‘0?40 300462231300 300452402200 gﬂlsd"{g 112500 gueungton Res ovs oo Rvoco probucfon co avocorKRABUBRBR/EHSH CC
. .25 @ UPL - o
CONOGO INC vfgf]on RES G&G C%, 0.\ aron RES 046 €O € 300452305300 4053 PROJUTTIZN CC 200462284300 awbcol seoouctich co
conaco ¢ BURLINGTON RES 0&G CO 300462554300 @ 25 4E22pL20,
AMOCO PRODUCTION CC  AMCCO PRODUETION CO

. 5 AMORN BRCIICTIN €O
30045178980P 300451169800 30045169600 00200 | 900452283600 :;Oi ‘z‘esec;t; :
RLNGTON REY GO (0 € 500461 169800 A e toudon o T aass PRoDuCTON e v
RUNGTON REJ C&4G CO  BURLINGTON RES 0&G CO & S AT 300451107

20045f 106400 GURLNGTON RES 04 33, 99 ANOCO PRODUCTION o~ & 500<
323.nGT2h Rfs cxe oo I004SZIIN00 300452081700 SUOLEEERT GO0 AMOCE PRODGEINE Fiisano awo

PP (el e 300451106720 » = 50045:fr 172400
av ot "€ Auac0 PROTUCTION CO

L]
F 00452492100  AMOCO PZODUCYION CO 30045300006

Tas457049957 SOUTH AMpdRova ™y oo < ) 7

UTHLAN ) ROVALTV yD

55855353830

- 5 ooy 9d0452 360452281666
* bNETE '%ESCB“% Cc' e awoco proouligic ch;{aaoo"g%éuarrlgp; a0 : 3‘430283700 N
i &1 I Vel
UNGTON 75 046 €O 3004577p99M0  S.u5%5 prodscTio £c  AmCco PROSLCTION €0 AMOCO PRODUCTION CO
| - » Pl 300452100300

.900452377100 RO

e - .
E.RUNGTON RESfO&GC CO-0 300451 1CCa7e # SuRdNGTON REF i €O € 300457100680 T GuiResasenn  SYinoii «
v s co BUFLING™ON PiS D&5 €3 ] - - @ 300451100100 colprsdoce
4UNGTON RES L& CO avceo =Ropuch on co | socesoch4BEQ PRODUCTION cO 8004523950020 AMOCO PRODUCTION C2 AMCTO|FRSILCTION CC

AMOCO PROSUCHUN CO 300452395000 AMOCU PROCUCTION CO

BURHINAT2M RES 046G £0 300452045806

FIANGTON 2SS CaB o2 900451092900 200451084800 bso0es2¢71900
b sccedicseanc e € BURLINGTON PES 0LG CO voco SROLUCT L AMOCO PRODUCTIPN T0
2JR.NGTSA RES uags ot SYILINGTON RES O&G CB00451095£00 30045/5.;:1300@ 300452277300 s5cc S00453277300 AMOCO PRODUCTION 40
S004521 95800 10500 300452317400 B AMOCO PRODHChion o @ §C015227780¢ 300451052600 A§OCO |PRSDUCTION co .
IR cvmnen ¢ aas ¢ O AMCCO PROJUCTION & AWPeo PRODUSTION CC 400467092100 © quods10921do AMOCA. PRIDUCTION. €O
KIMBARK OI_ & GAS €O * “aucco prepueTIon o 3'“92’0" AMDEO PRODUCTION CO-& Sadsss0921do
- ) AWoCO PRADUCTIG ® AMOCO PRODUCTION €O aaaumsz:ca
b - 200451087990
e BOC4GZ 1 1598 AMOCO PRODUCTION CO 300‘522-3300 S6L45210766G0
BUR.INGTCA 265 ol e 300452179500 30042179500 AVOTD 2P03UCTION ST B 4yacq pracurTiON €O se3r6000]  AMOCO PRCOUETION £O auocol PropucTicn co

AN CO PRODUCT40N fsh] PRg ]
,. a004d2395100 oN ¢ Mml‘h QUCTION CO
300451 56000 s .;00432895'0 SOC4EZTETI00

= £ 5 MOCO PRDDU TION CO 30045105!7‘00
BURLING™ON FI3 OLS co‘JJ0’51’/9537300J5103410[‘ 128360 o o

BURLING™ON RZ§ 05 CO 3004511'“8{3,{ OL & GAS CO D@ 4 -

KIMBARK Ol. & GASY C20 FIINEE NSt P 25

@ 0RNDTR ACTIVE WELL

[ omora mwacriie xeie : Amoco Production Company

@  “vESAVERDE AITiv L Housfon, Texas

E MESAVERDE INALTIVE WELL

. 9 Section Plat

® i 31N 11W Section 5

‘ ' : Mudge LS #23M

L fome 0. E. SACKETT [""ll-RPR-ZBBl
o | l I




District 1

PO Box 1980, Hobbs NM 88241-1980

District I

PO Drawer KK, Anesia, NM 872110719

Distict II

1000 Rio Brazos Rd., Aztec, NM 87410

District IV
PO Box 2088, Santa Fe, NM 87504-2088

State of New Mexico

Box 2088
Santa Fe, NM 87504-2088

Energy, Minerals & Natural Resources Department

OIL CONSII::}RVATION DIVISION

Form C-102

Revised February 21, 1994
Instructions on back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

309.57

! API Number * Pool Code ! Poal Name
71599 § 72319 BASIN DAKOTA & BLANCO MESAVERDE
4 Property Code 3 Property Name ¢ Well Number
000911 Mudge LS #23M
1 OGRID No. ! Operator Name * Elevation
000778 AMOCO PRODUCTION COMPANY 6204
" Surface Location
UL or Lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
J 5 31N (11 W 2210 SOUTH 1940 EAST |SAN JUAN
" Bottom Hole Location If Different From Surface '
? UL or lot no. Section ‘Township Range Lot Ida Feet from the Narth/South line Reet from the East/West line Couaty
2 Dedicated Acres | ¥ JointorInfill |4 Consolidation Code 13 Order No.

NO ALL.OWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

e aa - — —

3502

)" OPERATOR CERTIFICATION

I hereby certify that the information contained herein is
true and camplete lo the best of my knowledge and belief,

&
5 Lot8 Lot7

N W%

S K 4

 MARY EORLEY

| Printed Name
g ¥ SR REGULATORY ANALYST
2 Lot9 Lot 10 Title

g 04-09-2001 .

_b Date

¥ SURVEYOR CERTIFICATION

| 1 bereby certify that the well location shown on this plat
was plolled fram field noles of actusl surveys made by me
R| or under my supervision, and that the same is true and
8| correct to the best of my belief,

January 27, 2001

Date of Survey

2637 (R)

(R) ~ BLM Record
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| PRODUCTION COMPANY
Mudge LS # 23M

SE% Section 5,
T31N, R11W, N.M.P.M.

300 New BLM Road Construction

T31IN, R11W, Sec.5
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