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Southland Royalty Company
P.0O. Box 4289
Farmington, NM 87499

Gentlemen:

Enclosed are your Applications for Permit to Drill (APDs) for the following
wells:

1. No. 20C Hudson Com., SW/4SW/4 sec. 17, T. 31 N., R. 10 W.,
San Juan County., New Mexico, lease SF-078134.
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No. 103 Trail Canyon, SE/4NE/4 sec. 18, T. 32 N., R. 8 W.,
San Juan County, New Mexico., lease NM-330055.

3. No. 103 Reese Mesa, NW/45E/4 sec. 11, T. 32 N., R. 8 W.,
San Juzn County, New Mexico, NM-6890.

4. No. 210 Hill, SE/4NE/4 sec. 4, T. 29 N., R. 8 W.,
San Juan County, New Mexico, lease SF-078487.

As discussed with Peggy Bradfield of your company on October 12, 1990, the
subject APDs are rescinded and returned due to drilling not being commenced
within one year of the approval date and within the second six month extension

period.

You are required to request surface rehabilitation instructions from this
office if construction activities occurred on the referenced drill site. If
this office does not receive comment within 30 days, it will presume that no
construction occurred and proceed accordingly. Later discovery that
construction activities have in fact occurred, may result in assessment of
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