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SURFACE USE AND OPERATING PLAN JUN 25 2012

1. Existing Access Roads RECEIVED

A. All roads to the location are shown in Exhibit #6. The existing lease roads are illustrated and
are adequate for travel during drilling and production operations. Upgrading existing roads
prior to drilling well, will be done where necessary.

B. Directions to Location: From the intersection of Co Rd #126 (Maljamar Rd) & Mescalero,
go southwest 1 mile, turn west .3 mile, turn north .6 mile to the Pintail Fed #1. Follow road
survey 1000° west, then 1000’ south to location.

C. Routine grading and maintenance of existing roads will be conducted as necessary to
maintain their condition as long as any operations continue on this lease. S
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1. Proposed Access Road:

Exhibit #6 shows the 1020° of new access road to be constructed. Proposed upgrade of existing road
will be done along staked centerline survey. Necessary maintenance will be done to insure traffic
stays within proposed ROW. The road will be constructed as follows:

A. The Maximum width of the running surface will be 14°. The road will be crowned and
ditched and constructed of 6” rolled and compacted caliche. Ditches will be at 3:1 slope
and 3 feet wide. Water will be diverted where necessary to avoid ponding, prevent
erosion, maintain good drainage, and to be consistent with local drainage patterns.

B. The average grade will be less than 1%.

C. No turnouts are planned.

D. No culvelts cattleguard gates; low water crossings or fence cuts are necessary. ~

E. Surfacmg material will consist of native caliche. Caliche will be obtained from the
nearest BLM approved caliche pit.

F. The proposed access road as shown in Exhibit #6 has been centerline flagged by John

West Engineering, Hobbs, New Mexico.
2. Location of Existing Wells:
Exhibit #6 shows all existing wells within a one-mile radius of this well.
3. Location of Existing and/or Proposed Facilities:

A. Mack Energy Corporation does operate a production facility on this lease.
B. If the well is productive, contemplated facilities will be as follows:

1) Maljamar Yeso Completion: Will be sent to the Pintail Federal TB located at the #1 well.
The Facility is shown in Exhibit #13.

2) The tank battery and facilities including all flow lines and piping will be installed
according to. APl specifications. :

3) Any additional caliche will be obtained from a BLM approved caliche pit. Any additional
construction materials will be purchased from contractors.

4) It will be necessary to run electric power if this well is productive. Powel will be run by
- - - —-CVE-andthey will'send in a separate plan-for power.” -~~~ T e e s

C. Proposed flow lines will follow proposed access roads to TB at well #1. Flowline will be
a 2” poly surface line, 2000’ in length with a 40 psi working pressure.
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CM- Cas Meter
C- Cas Line
H-Hester

W- Water Line
WT. Water Tank
F. OilLine

CP- Circulating
Pump

D.D1.D2- Drain

$11,872. Oil
Tank

"R E-Fil

1. Equalizer
$1,82- Sale

Value

PL- Pipeline
HD- Header

4. Location and Type of Water Supply:

Exhibit #13

The well will be drilled with combination brine and fresh water mud system as outlined in the
drilling program. The water will be obtained from commercial water stations in the area and hauled
to location by transport truck over the existing and proposed access roads shown in Exhibit #6. If a
commercial fresh water source is nearby, fasline may be laid along existing road ROW’s and fresh
water pumped to the well. No water well will be drilled on the location.

5. Source of Construction Materials:

All caliche required for construction of the drill pad and proposed new access road (approximately
2500 cubic yards) will be obtained from a BLM approved caliche pit.

6. Methods of Handling Waste:




A. Drill cuttings not retained for evaluation purposes will be disposed into the steel tanks
and hauled to an approved facility.

B. Drilling fluids will be contained in steel tanks using a closed loop system Exhibit #12.

C. Water produced from the well during completion may be disposed into a steel tank. After
the well is permanently placed on production, produced water will be collected in tanks
(fiberglass) until pumped to an approved disposal system; produced oil will be collected
in steel tanks until sold.

D. Garbage and trash produced during drilling or completion operations will be collected in
a trash bin and hauled to an approved landfill. All water and fluids will be disposed of
into an approved facility. No toxic waste or hazardous chemicals will be produced by this
operation. :

E. After the rig is moved out and the well is either completed or abandoned, all waste
materials will be cleaned up within 30 days. In the event of a dry hole only a dry hole
marker will remain.

F. Sewage and Gray Water will be place in container and hauled to a approved facility.

7. Ancillary Facilities:

No airstrip, campsite or other facilities will be built as a result of the operation on this well.



8. Well Site Layout:

A. The well site and elevation plat for the proposed well is shown in Exhibit #1. It was
staked by John West Engineering, Hobbs, NM.

The drill pad layout, with elevations staked by John West Engineering, is shown in
Exhibit #14. Dimensions of the pad are shown. Topsoil, if available, will be stockpiled
per BLM specifications. Because the pad is almost level no major cuts will be required.

Diagram below shows the proposed orientation of the location. No permanent living

facilities are planned, but a temporary foreman/toolpusher’s trailer will be on location
during the drilling operations.
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9. Plans for Restoration of the Surface:

A.

B.

D.

Upon completion of the proposed operations, if the well is completed, any additional caliche
required for facilities will be obtained from a BLM approved caliche pit.

In the event of a dry hole. Topsoil removed from the drill site will be used to recontour the
area to its original natural level and reseeded as per BLM specifications.

If the well is productive, rehabilitation plans are as follows:

1)  Topsoil removed from the drill site will be used to recontour the surrounding area to
the original natural level and reseeded as per BLM specifications.

Exhibit #15 below shows the proposed downsized well site after Interim Reclamation.
Dimensions are estimates on present conditions and are subject to change.
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10. Surface Ownership:

The well site and lease is located entirely on Federal surface. We have notified the surface lessee of
the impending operations. According to BLM the leasee is Olane Caswell, 1702 Gillham Dr.
Brownfield, TX 79316 (806) 637-7004.

11. Other Information:

A. The area around the well site is grassland and the topsoil is sandy. The vegetation is native
scrub grass with sagebrush.

B. There is no permanent or live water in the immediate area.

A Cultural Resources Examination has been requested and will be forwarded to your office in
the near future.

12. Lessee’s and Operator’s Representative:

The Mack Energy Corporation representative responsible for assuring compliance with the
surface use plan is as follows:

Jerry W. Sherrell

Mack Energy Corporation

P.O. Box 960

Artesia, NM 88211-0960
Phone (575) 748-1288 (office)



APD CERTIFICATION

I hereby certify that I, or person under my direct supervision, have inspected the proposed drill site and access
route proposed herein; that I am familiar with the conditions which currently exist; that I have full knowledge of
State and Federal laws applicable to this operation; that the statements made in this APD package are, to the best of
my knowledge, true and correct; and the work associated with the operations proposed herein will be performed in
conformity with this APD package and terms and conditions under which it is approved. I also certify that I, or the
company I represent, am responsible for the operations conducted under this application. These statements are
subject to the provisions of 18 U.S.C. 1001 for the filing of false statements.

Date: 3‘25 -0/ Signed: A/ M

4 J W. Sherrell




:

i

SECTION 8, TOWNSHIP 17 SOUTH, RANGE 32

LLA COUNTY

EAST, N.M.P.M.

NEW MEXICO

4013 9' 600’ _ 4023.8'
\:’.:;;t. [X]
2
P by
N
— (]_ w
D
[0
[+ W
—_— — —_—
NORTAWEST NORTHEAST®
PAD CORNER PAD CORNER w
l 4017.5' 4019.1"
| i 2
| 3
L 1 o
. ) R )
S S 165" o 150 I =y Q
2 ml _J = @
PINTAIL FEDERAL#3 [
BLEV. 4016.1" r
| LAT.=32.842721° N
LONG.=103.793494° W I
.D R W
| 2
H— —— — =5
SOUTHWEST SOUTHEAST
PAD CORNER PAD CORNER
4014.6' 4017.6'
DIRECTIONS TO LOCATION 100 0 100 200 Feet
e B — N O O O } |
Scale: 1"=100’

FROM THE INTERSECTION CO. RD 4126 (MALJAMAR)
AND MESCALERO GO SOUTHWEST APPROX. 10 MILE
TURN RIGHT AND GO WEST APFROX 0.3 MILES TURN
RIGHT AND GO NORTH APPROX. 0.6 MILES TO THE
PINTAIL FEDERAL #1 LOCATION. FOLLOW ROAD
SURVEY WEST APPROX. 1000 FEET TURN LEFT AND
GO _SQUTH APPROX. 1000 FEET TO THIS LOCATICN
SROVDMNG SURYT (NG SERVICES
SINCE 184€

JOHN WEST SURVEYING COMPANY

B3 AN E R D IRY B 2 AN}

HORAT 1AL 25240 {
Py—— - - e xt b £5
BTEY 365 Angae g F P T
i s A 8 3 N U

MACK ENERGY CORPORATION

PINTAIL FEDERAL 43 WELL
LOCATED 330 FEET FROM THE SOUTH LINE
AND 290 FEET FROM THE WEST LINE OF SECTION 8,
TOWNSHIP 17 SOUTH, RANGE 32 EAST, N.M.P.M.,
LEA COUNTY, NEW MEXICO

Surve;y Dote P07 Sheet 7

i 112662 Or By A

[

o Gy, Nuniber
b VST e oy 7ar
wlpgd 1100

Fei it 0 11112562 | Scate 17= 100"




VICINITY MAP

8 17 3 13 14 13 18 )
16 \ 17 16 4)A )
\ ‘4‘;) .
‘— -
23 (”l/
1] 20 2 22 24 Iy 20 21 22
e <
30 29 28 27 @ 2 30 29 . - 27
26 f‘; ol = (Z)::‘
42t = e}
\"oo :
(L 1 - Z
3 32 33 S 35 V 3t 2 Z. 33 3
A
5
© / * X
i3 % 4
>~4 > AR
6 ¢ ° 3 S 2 ! 6 5 4 3
E"‘ US_Hwy 82 .
-
8 9 7 6 9 10
7 S
-
=
—
@) E
( : 18 1 16 ﬁ( 18 i7 16 15
Y
g
;\’ 3 \HPINTAIL FEDERAL 43 | -/ EE
" el i 22
w9 % tconoco] 7 2 K 0 ot %2
= %
Z
Q \ 29 28 < 7
30 29 8 - 27 26 25 30 \//ag\
& 1 ST 529 sttt
\ K \Q‘ !
33 34 35 16 . v N
(@ 33 34
n 32 \ ST. 529 7
32 N\
C o
S 3 2 1 6 5 3
& ® w7 4 \
¥ -
y
7 8 9 10 1" 12 7 8 9 10
L 7 ol
< s / 16 15 14 3 \: IKIRT Y 17 6 15

S

SEC _8 TWP.17=S RGIL._32-E

SURVEY N M. P .

COUNTY__LEA  STATE_NLW MEXICO
DESCRIPTION 330" FSL_& 990" FWL

CALE: 1" = 2 MILES

ELEVATION 4016’

OPERATOR_MACK [IMZRGY CORZDRATION
LEASE PINTAIL FEDERAL

PROVIDING SURVEYING SERVICES
SINCE 1946

il JOHN WEST SURVEYING COMPANY

412 N DAL PASO
HOBBS, N M 88240
(575) 393-3117

SCANE

PR
e,
e



i

LOCATION VERIFICATION MAP

H o~
L ra g
PR S . B
€ ) K
[
» . 3 »
i |
el n g e gmpm cmrem e } a0Bs TGS USRS . R e
?
) PINTAIL FEDERAL /3
= - ] At : . GrmesTy R s < & LT e
(Bg . .t Aot
R | iRE4 i . wfIZRT T oA e . .
s it _: ¢ . “~ i A PR . [
: k + ! i i oot
3 i % f : a - ey
: o i P
N <4 'ﬂ(’ 2 - I 4
1, - ' i »vEe 3 ! SR
. > a5 . 4
- i} - s b -
H ’ Tt -y -
A : .Y -1 Y
LR ! - 2 -
! :,'?"*-’d Lt A . .
oo 4 . N ’ -
R : -, i, f - N o, #
i - : A I A ‘ .
s, e - - i [N M .
¢ ] ‘ H f et
; ‘ v, . [EEEA b f Rty ’
. I SRS IO A B i g d

SCALE: 17 = 2000

SEC. _8 TWP.17-S RGE _32-E
SURVEY. N.M.P.M.

COUNTY. STATE_NEW MEXICO
DESCRIPTION 330’ _FSL & 990° FwL

ELEVATION 4016’

LEA

OPERATOR _MACK ENERGY CORPORATION
LEASE PINTAIL FEDERAL

U.S.G.S. TOPOGRAPHIC MAP
MALJAMAR, N.M

CONTOUR INTERVAL:

MALJAMAR, N.M. — 10

PROVIDING SURVEYING SERVICES
SINCE 1946
z J()”\J WEST SURVEYING COMPANY
417 N DAl PASO
HOBBS, KM 88240
('.}7"5) 3a3-3117

e =

el i P 2
" '&”-Wﬁ &)
i P

S

el S




SECTION 8, TOWNSHIP 17 SoU

LEA COUNTY

TH, RANGE 32 EAST, N.M.P.M.

NEW MEXICO

4013.9" . 800° 40238’
fon w
S
. s
Topso: | o8
a1 2
[} (09
—— (l "
LY
v
‘fﬁomawzgr A NORTHEAST S
PAD CORNER PAD CORN(R, - z
40175 Ca019 >
| I :
5 I
-~ [
I |
(&7
LJ
. | Lk
8 8 165 o} i50° T =M S
© | PINTAIL FEDERAL #3 30"J @
ELEV. 4016.1° (_
l LAT.=32.842721° N
LONG =103.793494° W l
| |
e e e —
SOUTHWEST 315 SOUTHEAST
. BAD CORNER PAD CORNER
4014 6 10176
4010.8° 600'. T aorr
DIRECTIONS 1O LOCATION 100 0 100 200 feel
- LI o O 2 = A e O = - J
Scole 1 =100

FROM IHE INTERSECTION CO RD 126 (MALJAMAR)

AND MESCALERD GO SOUTHWEST APPROX 10 MILE
TURN RIGHT AND GO WEST AFPROX. 0.3 aiCS TURN

MACK ENERGY CORPORATION

RICHT AND GQ NORTH APPROX. 06 MILES TO THE
PINTAIL FEDERAL #1 LOCATION. FOLLOW KCAD
SURVLY WEST APPROX. 1000 TLET TURN LEFT 4WD
GO SOUIH 4PPRGX 1000 FELT 1D THIS LOCATION.

PROVIDIIC SURVE ANG SERWVCES

. PINTAL FEDERAL 33 WELL
LOCATED 330 FEET FROM THE SOUTH LINE
AND 990 FLLT FROM THE WEST LINE OF SECTION &
TOUNSHIP 17 SOUTH, RANGE 32 LAST, NAMPM,
LE4A COUNTY, NEW MEXICO

. SINCE 1946
. JOFN WEST SURVEYING COMPANY - - <
‘J_O w ?S 42({3{‘ 0 ALY{I:(SOCO Survey Dote,  1,/2/12 Sheel 1 of 1 Sheels
B HO8S, 11 a8zD 1.0 Number: 11.11.2667 Or. By aF  |Rew i

(575} J9i~317

Date 1/19/:2  [Ret 1.0 | 11112662 |Scare: 17100




