o . | HOBBS OCDy O o9
g - . FORM APPROVED
. ?&::cil;gl 5) . UNITED STATES / OMB No. 1004-0137
DEPARTMENT OF THE INTERIOR YUN 29 2615 Expires: October 31, 2014
BUREAU OF LAND MANAGEMENT 7 Lo Serai o

SUNDRY NOTICES AND REPORTS ON WELLS REQEWE@ 6. If Indian. Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE — Other instructions on page 2. 7. 1f Unit of CA/Agreement, Name and/or No.

1. Type of Well ) I

Moiwen [ Gas el [ other RED TANK 26 FEDERAL BATFERY ) |
2. Name of Operator 9. API Well No. —
OXY USAINC — 30-025-31855
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
CARLSBAD, A 86520 575-628-4117 RED TANK/DELAWARE
?88 é,ggft;ggo%fme’\}}i g‘;\?ostE gezGS_?gstRé?z EM or Survey Description) 11. County or Parish, State

-~ ‘ LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
DAher Casing D Fracture Treat D Reclamation D Well Integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete D Other
D Change Plans D Plug and Abandon EI Temporarily Abandon
D Final Abandonment Notice D Convert to Injection EI Plug Back m Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 1f
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

THE FORMATION PRODUCING WATER ON THIS LEASE IS THE RED TANK/DELAWARE.

THE AMOUNT THE WATER PRODUCED IN BARRELS PER DAY IS 826.

THE MOST RECENT WATER ANALYSIS IS ATTACHED.

WATER IS STORED IN TWO 500 BBL WATER TANKS. ONE IS FIBERGLASS AND ONE IS STEEL.
WATER TRUCKED/HAULED TO THE DISPOSAL FACILITY.

WATER IS TRUCKED/HAULED TO THE SWEET PEA SWD #001.

IT IS OWNED BY TLT SWD, LLC.

THE SWEET PEA SWD #001 IS LOCATED AT 02 23S 31E.

A COPY OF THE STATE ISSUED PERMIT IS ATTACHED.

SEE ATTACHED FOR
CONDITIONS OF APPROVAL

14. 1 hereby certify that ¢ is true and correct, Name (Prined/Typed) .
\an /A@m w Production Lead.
SlgnatureV . Date [ g\ ) ' b ) , L—i P S

THIS SPACE FOR FEDERAL OR STATE OFFICEusE APPROVEZD

Approved by

[Title
Conditions of z;;;;;r—c;val. if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would  {Office

entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make t
fictitious or fraudulent statements Or fepresentations as t0 any matter within its jurisdiction.

v faise,

(Instructions on page 2)

Jiv 29 901§
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: Administrative Order SWD-1140 ‘
& \X L August 26, 2008
f

BilI-Hichardsn

Governor

(Tt v

\»&g\ w[\é - APPLICATION OF REEF EXPLORATION, LP FOR PRODUCED WATER

A DISPOSAL, EDDY COUNTY, NEW MEXICO
é\ ADMINISTRATIVE ORDER
- QF THE Ol CONSERVATION DIVISION _
Qf& Under the provisions of Rule 701(B), Reef Exploration, LP [OGRID 246083)

made application to the:New Mexico Oil Conservation Division; for. permission to utilize
for produced water disposal its State 2 Well No. 8 (AP No. 30:025-35749) located 1980
fest from, the South line and 660 feet from the West line of Section 2, Township 23
South, Range 31 East, NMPM, Eddy County, New Mexico. ‘

THE DIVISION DIRECTOR FINDS THAT:

~ The application has been duly filed under the ‘provisions of Rule 701(B) of the
Division Rules and Regulations, Satisfactory information has been provided that
affected parties as defined in Rule 701B(2) have been notified and no objections have
been recéived within the prescribed waiting period. The applicant has presented
satisfactory evidence that all requirements prescribed in Rule 701 will be met and the
operator is in compliance with the Division's Rule 40, :

IT 1S THEREFORE ORDERED THAT:

‘Exploration, LP is hereby authorized to utilize its State 2 Well No. 8 (API
P.\Io‘ 30- -{35749) located‘ 1980 feet from' the South line and 660 feat from the Waest

set with a pacKer iocated within' 100 fest of the top

IT IS FURTHER ORDERED THAT:

The: operaior shall take ‘all steps.necassa
' . ’{

Y to ensure that the Injected, water

LR AV

st - Oil Conservation Division * 1250 South $t. Francis Drive

" Santa Fg, New Mexico 87505 . " L .,

 Phone: (505) 476-3440 * Fax (505) 476-3462" it Jwww.ermnrd state nm.s © © - “ﬁ"""
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Administrative Order SWD:1140
Reef Exploration, LP

August 26, 2008

Page20f3 .

enters only the proposed injection. interval and is not permitted to escape to other
formations or onto the surface. :

As preparation and prior to injection in this well, the operator shall ensure the
Division has a copy of the cement bond log on this well and shall plug t:?apk t‘he wellbore
with cast iron bridge plug to within 200 feet below the bqttom of the injection mtgrygl.
The operator shall repornt all swab test resuits to the Division and shall report the initial
standing fluid level or reservoir pressure of the injection interval.

After installing injection tubing, the casing-tubing annulus shall be loaded W{th an

inert-fluid and equipped with a pressure gauge or an approved leak detect[on davice in

~order to determine leakage in the casing, tubing, or packer. The casing sha'll be
pressure tested from the surface to the packer setting depth to assure casing integrity.

The wellhsad injection pressure on the well shall be limited to no more thanlqzo
psi. In addition, the injection well or system shall-be equipped with a pressure limiting
device in workable condition which shall, at all times, limit surface injection pressure to
the maximum allowable pressure for this well.

This well is NOT eligible for future injection pressure increases, except after
sufficient evidence and notice are praesented at an examiner haaring.

_ The operator shall notify the supervisor of the Division's district office of the date
and time of the instaliation of disposal aquipment and of any mechanical integrity test so
that the same may be inspected and witnessed. The operator shall provide written
notice of the date of commencement of Injection-to the Division’s district office. The
operator shall submit monthly reports of the disposal operations on Division Form C-
118, in accordance with Rule Nos. 706 and 1115 of the Division Rules and Regulations.

Without limitation on the duties of the operator as provided in Division Rules 19
and 116, or.otherwise, the operator shall immediately notify the Division’s district office
of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or Plugged and abandoned well in the area,

and shall take such measures as may be timaely and necessary to correct such failure or
leakage. ' s

In accordance with Rule No 705.C, the injection authority granted hersin shall
terminate one year after the effective date of -this order If the operator has not
commenced injection operations into the subject well, provided however, the Division,
upon written request, mailed by the operator prior to the termination date, may grant an
extension thereof for good cause shown. One year after injection operations into the
well has ceased, the injaction authority will terminate ipso facto.

Compliance with this order does not relieve the operator of the obligation to
comply with o‘gher applicable federal, state or local laws or rules, or to exercise due care
for the protection of fresh water, public heaith and safety and the environment.

28 35%d NIMONAL 0Od0™ PLZBEBEGLS a1:ct PI.GZ/II/ZI




Administrattve Order SWD-114
-Reef Exploration, LP '
August 26, 2008

Page 2 of 3

enters only the proposéd injeétion interval and is not permitted to escape to other
farmations or anto the surface, :

As preparation and prior to injection in this well, the operator shall ensure the
Division has a copy of the cement bond log on this well and shall plug papk t_he wellbore
with cast iron bridge plug to within 200 feet below the'bqttom of the injection rntgrygl.
The operator shall report all swab test results to the Diyiscon and shall report the initial
standing fluid level or reservoir pressure of the injection interval. -

After installing injection tubing, the casing-tubing annulus shall be loaded W{th an
inen fluid and equipped with a pressure gauge or an approved leak detection devics in
order to determine leakage in the casing, tubing, or packer. The‘cgsing sha_ll be
pressure tested from the surface to the packer setting depth to assure casing integrity.

The wellhead injection pressure on the well shall be limited to no more than.9‘20
psi. In addition, the injection well or system shall be equipped with a pressure limiting
device in workable condition which shall, at all times, limit surface injection pressure to
the maximum allowable pressure for this well. ‘

This well is NOT eligible for future injection pressure increases, except after
sufficient evidence and notice are presented at an examiner haaring.

The operator shall notify tha supervisar of the Division's district office of the date
and time of the installation of dispasal equipment and of any mechanical integrity test so
that the same may be inspected and witnessed. The operator shall provide written
notice of the date of commencement of injection to the Division’s district office. The
operator shall submit monthly reports of the disposal operations on Division Form C-
115, in accordance with Rule Nos. 706 and 1115 of the Division Rules and Reguilations.

Without limitation on the duties of the operator as. providad in Division Rules 19
and 116, or otherwise, the operator shall immediately notify the Division’s district office
of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area,

and shall take such measures as may be-timely and necessary to correct such failure or
leakage. ' s

In dccordance with Rule No 705.C, the injection ‘authority granted herein shall
terminate one year after the effective date of -this order If the operator has not
commenced injection operations into the subject well, provided however, the Division,

- upon written request, malled by the operator prior.to the termination date, may grant an

extension thereof for good cause shown. One year after injection operations into the
well has ceased, the injection authority will terminate jpso facto. '

Compliance with this order doss not relieve the operator of the obligation to
comply with other applicable federal, state or local laws or rules, or to exercise due care
for the protection of fresh water, public health and safety and the environment.
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~ Administrative Order SWD:1140
Reef Exploration, P
August 26, 2008
Page A of 3 . : : )

g . “
1 . v

Jurisdiction is retained by the Division for the entry of such further orders as may =
be necessary for the prevention of waste and/or protaction of correlative rights or upon
failure of the operator to conduct operatlons (1) to protect, fresh or protectdble waters or
(2) consistent with the requ;rements in this order, whereupon 1he Division may, after
notice and. hearmg, termmate the injection authonty granted herem '

[

" MARK E. FESMIRE, P.E.

Director
MEFwvij . - ‘ R
cc:  Oil Consefvation Division — Artesia B ST Lo
State Land Office — Oil, Gas, and Minerals Division. - A

e
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“Form C-145

e 1 ' ' ) .y C oy -
- :(‘;srf'mmh 136,, Hobbs, NM 33324‘:)7”4 .. -State of New Mexu,o v pogiat 1. 301
L';IIEQZE’ = rm T T Energy, Minerais.and Natural
* RTLR Bt e Ancm NM! mulo o ] 1 . ) . 79
Hwnc,(sr;S)us ‘1283 l1x.(575)74397m’ A Resources T o Permit 1647
“Dagulet Y18 . o .
000 R D K A, N 7810 Oll Conservation Division .
7 PhnoSDS) 33 GITK FaxyS05) Y04~ 6170 o A
a1y  1220'S. St Franeis Dr. -
1220 8. 5§ Franes Dr., Saats Fo, NM R7505
- Mhono:(505) 47{)-34'70!’“'(5(15) 476 3462 Santa Fe NM 87505
Change of Operator
Previous Operator Information - NewOpsrator In'format!on
‘ ‘ 'EfféctiveDale:»IHﬂ'cclivc'un the date of approval by the OCD
OGRID: -~ zwsis OGRD: 24748
Name; . ROSWELLOPERATING, LLC  Name: . TCT SWD.LLC
Address:f o AsISCalesar. QA_ddress‘:' - P s
City, 515“3 th “ﬂ"bbSiNM 80 Clty, Stata Z|p Hobbs . NM 88241

! hereby ceruly that the- rules of the [ol} Conservanon Drws:on have been comphed with and that the information
on this form and the certmed list of wells is true to the best of my! knowledge and bellef

Adduionafly by signing below, T SWD,LLC cemnes that.it has‘read and understands the"re\llowfng SYNopsis
.of apphcable rules, v _ L S

'PREVIOUS OPERATOR cortifies that all below-grade tanks: construcled and mstaﬂed prior to June 16 2008
- associatad with the selected wells being transferred ara eiiher. (1} in compliance with 19.15.17 NMAC, (2
‘have been closéd pursuantto 19,15.17.13 NMAC or {3) have been retrofmed to comply with Paragraphs 1.
rhr0ugh4of19151711(|) NMAC L _

- TLT Swo, LLC understands that the OCD's approv.ai of tms epera'ror change

1. constitutes approval of lhe transfer of the perrnlt lor any permined pit, betow-grade tank or closed-loop
system associated with the selected welis: and - .

2. constitutes approval of the fransfer of any bslow-grade tanks constructed and instalied prior to Jitne
16,-2008 assaciated with the selocted walls, 1egardless of whether the fransferor has disclosed the
exlstenee of thosg- below-grade'tanks to the transtérag or to the 0oco, and regardtess of whether the
below grade tanks are in comphance with 19 15.17 NMAC ‘

l‘;a!"}j : 4172013 §:06 AM
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145

. 'htfps_.//wwwup§5.¢n1ird.smtc.nmxSIOCl)/OCYQPclmtting,/ReporUC'I0...

~ Asthe operator of record of wei!s in: New Mesxico, TLT SWD, LLC agraes fo the followmg statements:

CAClam responsmle for ensunng that the wells and related Tacdttaes comply with’ apphcable statutes and -
rules, and am responsible for all regulatory filings with the OCD. | am responsible for knowing al
sapplicable statutes and rules; not just the rufes refecenced in this list. | understand that the OCD's rules

' are available-on the OCD website under “Rules,” and that the Water Quality Control Commission rules

‘are'available on the OCD website on the "Pubiications” page. -

N understand thatif | acquire wells from another operator, the OCD must approve: the operator change

 befors Ibegin operating those wells. See.19. 15.8.9.8 NMAC. fundarstand that it 1 acquire wells or
tagilities sublect toa compliance order: addressmg inactive wells or environmental cleanup, before the
~~OCD will approve the operator change it may. faquire me 1o enter into an enforceable agreement to
 return those wells to compliance. See 19.15.9.9. C(2) NMAC.

' 8. I must file a monthly C-115 repont. showing prodisction for aach non- plugged well completion for which

. the OCD has approved an allowable and authorization 1o transport, and injaction for each injection
~ well.’See 19,15.7.24 NMAC. lunderstand that the OCD may cancel my authority to transport from ar’
~ inject into all the wells | operate if Ifail to file-C-115 reports. Sed 19.15.7.24.C NMAC,
4, lundersiand that New Mexico requires wells that have been inactive for certain time periads to be
. plugged or placed on approved lemporary abandonment See 19.1 5258 NMAC. Jundersiand the
‘requiraments for plugging:and apgiroved temporary. abandonment in19.15.25 NMAC. | understand that

Leancheck my compiiance with the basic requlrements of 19.15. 25 8 NMAC by usmg the “hactive
Welt List” on OCD's websits.

~ 5. Imust keep current with financial assurances for well pluggmg tunderstand that New Mexico requires

each state or fee well that has been inactive for mors than two years and has not been plugged and
released to be covered by a single-well finangial assurance, sven if thie well is also coversd by a
-blanket financial assurance and even if the wéll is on approved lemporary abandonment status, See
19.15.8.9.C NMAC: l understand that | can check my:compliance with the single-well financiaf

assurance requirement by usmg the “Inactive Welt Additional Fmenctal Assurance Report’ on the
. OCD's website,

. 6. {amresponsible for. reporhng releases as defined by 19.15.29 NMAC | understand the OCO will look

to me as the oparator of record fo take correctiva action for releasis atmy wells and related faciities,
including releases. lhat occurred before | bacams aperator aof record,”

7. Ihave fead 19.15.6.9 NMAC, commonly known as “Part 5.9 " and understand that to be in compliance

2013

‘5@ Iovd

with s requirements | must have the appropnate financial assurances in place, comply with orders
requiring corrective action, pay penaties assessad by tte courts or agreed to’ by me in a settiement
-agreement, and not have (6o many wells out of compllance with the inactive well rule (19.15.25.8

- NMAC). It lam in violation-of Pari 5.9 may nét be allowed to dril, acquire or produce an additional
wells, and will not be ablg to‘oblain anv.new Inisction permits. ee 19.15.16.19 NMAC, 19.15.26.8 B
'NMAC, 15.15.9.9 NMAC and 19.15. 14.10 NMAC: i | am'in violation 0 0f Part 5.9 the OCD may; aftar
notice and hearing, revoke my existing injection permits. See 19.15.26.8 NMAC. “

- 8. For injaction wells, tundarstand that | must repor! injeciion on my, monthly C-115 repdrt and must

.operate my wells in compliance with 19,15.26 NMAC arid the terms of .my injeciion parmit. | understand
that | must conduct ‘mechanical mtegnty tosts on my tnjecuon waells at lsast once every five vears. Sse
- 19.15.26.11 NMAC, 1 understand that when ihera is acontinuous | one-year pariod of non-injection into-

- “allwells in‘an m;ecuon ar storege project orinto a ‘saltwater dlspoeal well or spacial purpose injection

wall; authority for that mjectlon automatically termlnaies See 19.15.26, 12NMAC. lunderstand that if |
. transfer oparation of an injection well fo another operator, the OCU must apprave the transfer of

authodty 0 inject, and the OCD:may require ma'to demonstrate thi Ihe-wellg mechanical integrity prior ta
approving that transfer. See 19.15.26.15 NMAC. . .

4/1/2013 8:06 AM
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9. lam responsible for prowdlng the OCD with my current address of record and emergency contact
" information, and { am responsible for updating that information whan it changes. See 19.159.8.C
. NMAC. | understand that | can update that informatian on-the OCD's website under “Electronic
. Permilting." :
10. Hranster well operanons to another aperator, the OCD must approve the change before the new
. operaior can bsgin operations. Ses 19,15 9.9.8 NMAC. | 7emain rasponsible for the walls and related
facllitios and all related regulatory filings until the OCD-approves the operator change. huniderstand that

. the transfer will not relisve me of respansibility or liability for any act or omsssuon which eccurred while |
» operated the wells and related facilities. T

Previous Operator New Operator. j > / /
Signature: -MW%/ Signature: L Q@Q
Printed

Neme: M- f A}?’-gm/m,/ Nare: pzb%&/\ (e Uf\

Title: /Wamwkp Ao vaifacst Tme M ,u.; ﬁﬁg Lw
Date: - ‘9’/ '%"3 Phore: QS’“ 75 )4’ ‘?.2’ 12341 Date: '

oV

Electronlc Signature B y Dad ,Dj [912
-~ |Date: AQ[lHQ, 2013 |

iof3

4172013 8:06 AM

| 9. 3ovd : NI~>‘ItJI']E:IJ. 0d0o7 ; PLZBEBESLS @T1:21 $IBZ/1T/21



BUREAU OF LAND MANAGEMENT
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

| Disposal of Produced Water From Federal Wells
Conditions of Approval

Approval of the produced water disposal methodology is subject to the following conditions of approval:

1.

2.

This agency shall be notified of any change in your method or location of disposal.
Compliance with all provisions of Onshore Order No. 7.
This agency shall be notified of any spill or discharge as required by NTL-3A.

This agency reserves the right to modify or rescind approval whenever it determines continued use of
the approved method may adversely affect the surface or subsurface environments.

Any on-lease open top storage tanks shall be covered with a protective cover to prevent entry by birds
and other wildlife.

This approval should not constitute the granting of any right-of-way or construction rights not granted
by the lease instrument.

If water is transported via a pipeline that extends beyond the lease boundary, then you need to submit
within 30.days an application for right-of-way approval to the Realty Section in this office if you have
not already done so. '

. Disposal at any other site will require prior approval.

Subject to like approval by NMOCD.

7/10/14



