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Form 3160-5

(June 2015) L OMB NO. 1004.0137
DEPARTMENT OF THE INTERI ° D NO,
BUREAU OF LAND MANAGEMEI\Eearlead Fiel sl L2
SUNDRY NOTICES AND REPORTS ON WELLSQdD , b bilMNM56263
Do not use this form for proposals to drill or to re-ente A ot ALL o
abandoned well. Use form 3160-3 (APD) for such proposals. SS9 7 f;‘ ndian, Allottce or Tribe Name
S VLY
. . - 7. T¥Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on page 2 . o 2 07> NMNM117035
1. Type of Well LS C e, 8. Well Name and No.
0O Oil Well ® Gas Well [J Other ‘“!f.k S CODORNIZ 28 FEDERAL 2 7
2. Name of Operator Contact: CINDY H MURILLO ~&J| 9. API Well No.

CHEVRON USA INCORPORATED /E-Mail: CHERRERAMURILLO@CHEVRON.COM 30-025-36196-00-S1

3a. Address
15 SMITH ROAD
MIDLAND, TX 79705

3b. Phone No. (include area code)
Ph: 575-263-0431
Fx: 575-263-0445

10. Field and Pool or Exploratory Area
QUAIL RIDGE

4. Location of Well  (Footage, Sec., T., R., M., or Survey Description)
Sec 28 T19S R34E NWSW 1980FSL 660FWL .~

11. County or Parish, State
LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
® Notice of Intent O Acidize O Deepen [ Production (Start/Resume) O Water Shut-Off
O Alter Casing [ Hydraulic Fracturing  [J Reclamation O Well Integrity
O Subsequent Report O Casing Repair [ New Construction O Recomplete ® Other
O Final Abandonment Notice [ Change Plans O Plug and Abandon [ Temporarily Abandon Surface Commingling
O Convert to Injection O Plug Back [ Water Disposal

. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

CHEVRON USA INC. RESPECTFULLY REQUEST ADMINISTRATIVE APPROVAL TO SURFACE COMMINGLE OIL, GAS AND
WATER PRODUCTION FROM THE QUAIL RIDGE MORROW GAS POOL THROUGH CHEVRON'S CODORNIZ 28 FEDERAL 3
CENTRAL TANK BATTERY. CHEVRON REQUESTS THE APPROVAL TO MINIMIZE SURFACE DISTURBANCE AND FUTURE
TRAFFIC BY CONCENTRATING ACTIVITIES AT ONE BATTERY. WELLS PRODUCTING TO THIS BATTERY INCLUDE THE
CODORNIZ 28 FEDERAL #2 AND CODORNIZ 28 FEDERAL #3. THESE WELLS ARE LOCATED IN SECTION 28, T19S,

R34E IN LEA COUNTY, NEW MEXICO. API'S INCLUDED:

CODORNIZ 28 FEDERAL #2
CODORNIZ 28 FEDEARL #3

THE OWNERSHIP IS IDENTICAL.

API# 30-025-36196 LEASE# NMNM56263
API# 30-025-37523 LEASE# NMNM56263

14. I hereby certify that the foregoing is true and correct.

Electronic Submission #364983 verifi
For CHEVRON USA INCOR!

RATED, sent to the Hobbs

by the BLM Well Information System

Committed to AFMSS for processing by PRISCILLA PEREZ on 02/03/2017 (17PP0143SE)
Name (Printed/Typed) CINDY H MURILLO Title PERMITTING SPECIALIST
Signature (Electronic Submission) Date  01/26/2017
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
< 2
Approved By »_y __Z/ i L% _ _ _ e 7T Datra/2 7/7

Conditions of al, if any, are attached. Approval of this notice does not warrant or
certify that the @pplicant holds legal or equitable title to those rights in the subject lease 7 P
which would entitle the applicant to conduct operations thereon. Office ( <

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **




Additional data for EC transaction #364983 that would not fit on the form
32. Additional remarks, continued

THERE ARE TWO OIL TANKS AT THE CTB THAT THE WELLS WILL UTILIZE THE TOTAL OIL WILL BE MEASURED BY
HAVING QUAILIFIED FIELD PERSONNEL GAUGE THE TANKS. THE CTB IS LOCATED IN THE SWSE OF SECTION 28
T18S AND R34E ON FEDERAL LEASE NMNM57285. FOR GAS THERE IS A CENTRAL DELIVERY POINT(CDP) GAS SALES
METER., THE PRODUCED WATER WILL GO TO ONE COMMON WATER TANK ON LOCATION.

I?AI.Z\EPASSE FIND ATTACHED SURFACE COMMINGLE APPLICATION FOR THE ABOVE WELLS AND FACILITY DIAGRAMS AND




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA
INC CODORNIZ 28 FEDERAL 2 &3

APPLICATION FOR COMMINGLING and OFF LEASE MEASUREMENT AT A COMMON
CENTRAL TANK BATTERY

Proposal for commingling ail oil, water, and gas for the Codorniz wells. Proposal to commingle
the oil, water, and some entrained gas for the CORDORNIZ 28 FED #2 AND CODORNIZ 28

FED #3

Proposal for Codorniz Central Tank Battery
Chevron USA Inc. is requesting approval for the Commingling of oil and gas.

Codorniz Central Tank Battery

Well Locations API Pool Qil BOPD | Oil Gravity | Gas Gas BTU
Names Numbers MCFPD

Codorniz | 28-19S- 30-025- Quail Ridge; 60 40 200 0

28 Fed #2 | 34E 36196 Delaware

Codorniz | 28-19S- 30-025- Quail Ridge; 0 0 1t 1156

28 Fed#3 | 34E 37523 Morrow (Gas)

Oil & Gas metering:

The Codorniz 28 Federal 3 Battery (CTB) is located at the Codorniz 28 Federal #3. The production from the
Codorniz 28 Federal #3 will go into a 2 phase production separator and then one to a common heater treater shared
by both wells. The Codorniz 28 Federal #2 will go into the heater treater, Each well will be tested once per month to
quantify oil, water and gas by shutting in the well not being tested and metering the tested well via turbine meters
installed on the heater treater and the gas allocation meter. There are two oil tanks at the centralized tank battery
that the wells will utilize and total oit will be measured by having qualified field personnel gauge the tanks. The
CTB is located in the SWSE of Section 28, Township 198, Range 34E. on Federal l.ease NMNM57285. For gas
there is a central delivery point (CDP) gas sales meter. The produced water will go to one common water tank on
location.

Each well will be tested monthly through a three-phase test heater treater located at the Codorniz 28 Federal 3 CTB,
Oil and water are measured by a turbine meters on the oil and water outlets and gas is measured by an orifice meter
on the gas outlet.

Production will be allocated to each well by monthly well tesis. A 24 hour test will be performed monthly on each
well. Each wells share of the central lank battery’s total production will be calculated based on the resuits of each
monthly well test. This ratio will be applied to the total oil production metered by tank gauging. This method will
also be applied to the total gas production metered by the Targa Sales meter.

These meters will be calibrated on a regulér basis per API, NMOCD and BLM specifications. The BLM and OCD
will be notified of any future changes in the facilities.

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed process flow diagram and facility diagram maps which
show the lease boundaries, well locations, flow line location, CTB, and gas sales meter. The commingling of this
production is the most effective economical means of producing the reserves and will not result in reduced royaity
or improper measurement of production. The proposed commingling will reduce footprint, reduce traffic, and lower
overall emissions.




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA
INC CODORNIZ 28 FEDERAL 2 &3 ’

Chevron U.S.A. Inc. understands that the requested approval will not constitute the granting of any right-of-way or
construction rights not granted by the lease instrument.

All royalty and overriding interest owners will be notified, Chevron is the only working interest owner.

Printed Name: Cameron Khatili
Title: Engineer
Date: 12/14/2016
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APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA

INC CODORNIZ 28 FEDERAL 2 &3
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APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA
INC CODORNIZ 28 FEDERAL 2 &3




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA
INC CODORNIZ 28 FEDERAL 2 &3




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA
INC CODORNIZ 28 FEDERAL 2 &3
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APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA
INC CODORNIZ 28 FEDERAL 2 &3

Economic Justification Work Sheet
CODORNIZ Central Tank Battery

Unit Royalty | Federal Tract BOPD | Oil Value / MCFPD | DRY Value /
Rate Percentage of Gravity | BBL BTU MCF
Total Unit Avea
Codomiz | 12.5% | 0% 60 140 37.93 200 1156 1.67
28 Fed #2
Codomiz | 12.5% | 0% 0 NA NA I 1156 1.67
28 Fed #3
Economic combined gas production BOPD | Oil Value / MCFPD | DRY Value /
Gravity BBL BTU MCF
60 40 37.93 211 1156 1.67

Printed Name: Cameron Khalili
Title: Reservoir Engineer
Date: 12/14/2016




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON
INC CODORNIZ 28 FEDERAL 2 &3

Chevron

I Cindy Herrerp-Murilio Chevron North America

Reguatory Specialist Exploration and Production
Midcontinent BU Company
1616 W. cnder Blvd Room 134
robds FMT, Hobbs, NM 88240
January 04, 21017 Te' 575-253-043)
Fax 575-261-0444
cherreramurd 108 CNEVror Com

Re: Application for Surface Commiagling
Chevron's Cadorniz Central Tank Battery
Section 28, T19S. RISE,

Lea County, New Mevico

Dennis Eimers
PO Box 50637
Midland, TX 79710

Override Rayalty Interest Owner,

Cheston US.A e respectfully pives notice of mtent to serface commingle oil, gas and water production from the
Quail Ridge Maorrow (Gas) Pool through Chevron’s Codormiz Central Tank Batiery. Chevron reguests the approval
W miniivaze surface disturbance and future traffic by concentrating activities at one battery. Wells producing fo this
battery include the Codorniz 28 Federal 72 and Codomiz 28 Federal 53 located in Section 28, T 198, R-34E,
NMIPM. Lea County

The werking interest and federasl royalty rate are the same for all Jeases involved in this request (97.5%
Chevron). Each well will be tested monthly through a three -phase test heater treater located at the
Codorniz 28 Federal Centrai Tank Battery. Oil and water are measured by a turbine meter on the oil and
water outlers nnd gas is measured by an orifice meter on the gas outlel. Production will be ailocated 1o
ench well by manthly well tests. A 24 hour test will be performed monthly on each well. Each weils share
the CTH’s total preduction. | he total production will be caleulated based on the results of each monthly
well west. Thes ratio will be spplied to the total oif production metered by tank gauging This methad will
also be applicd to the total pas production metered by the DCP sales meter,

Any objeetions to this commingle must be sent to the New Mexico Oil Conservation Division; 1220 South St.
Francis Drive; Santa Fe. NM 87504, within 20 days of rmipt of this nollncnnon 1f vou require additional
information, please contact me ot 577 °7° “*°°
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Chevron Cindy Herrera-Murillo Chevron North America
Regulatory Specialist Exploration and Production Company
Midcontinent BU (A Chevron U.S.A. Inc. Division)

1616 W. Bender Blvd Room 134

I Hobbs FMT, Hobbs, NM 88240
Tel 575-263-0431
Cherreramurillo@chevron.com

January 19, 2017

Qil Conservation Division
Attn: Engineering Department
1220 St. Francis Drive

Santa Fe, NM87505

Application for surface commingle, Quail Ridge:Morrow Gas Lea County, NM (T19S. R34E, Section
28)

Dear Sirs,

Chevron U.S.A. Inc. respectfully requests administrative approval to surface commingle oil, gas and
water production from the Quail Ridge Morrow Gas Pool through Chevron’s Cordorniz 28 Federal 3
Central Tank Battery. Chevron requests the approval to minimize surface disturbance and future traffic by
concentrating activities at one battery. Wells producing to this battery include the Codorniz 28 Federal #2
and Codorniz 28 Federal #3. These wells are located in Section 28, T 19S, R 34E in Lea County, New
Mexico.

The working interest and federal royalty rate are the same for all leases involved in this request (100%
Chevron,). These wells were completed in the 2003 & 2005. Each well will be tested monthly through a
turbine meters installed on the heater treater and the gas allocation meter. There are two oil tanks at the
CTB that the wells utilize and total oil will be measured by having a qualified field personnel gauge. Each
well will be tested monthly through a three phase heater treater located at the Codorniz 28 Federal CTB.
Oil and water are measured by a turbine meter on the oil and water outlets and gas is measured by an
orifice meter on the gas outlet.

Sincerely,

Crck Noveunib

rrera-Murillo
Permitting Specialist




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA
INC CODORNIZ 28 FEDERAL 2 &3

APPLICAT:ON FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY  CHEVRON USA INC .CODORN!Z 28 FED 2& 3

CODORRNIZ CENTRAL TANK BATTERY
Qwner Information

Section 28 T19§. R34E, HMPM, Lea County, New Mexico

e meresnypeﬂmer"a'si% Name  |Addess |Gty State ZpCode |
Jese | - AT LA S S
TUSANMNM - Wi Iw.s " CHEVRON USAINC | PO Box 4791 Towton | TC | 704791
USANMNM | WI 25% CTLWINVESTMENTS | PO BOX 302535 " Dallas 753031535
57285 L5¢ ‘ e : ‘ :
UsANMNM [ 14583334% TR OTRATORR | POBOK TS0 TDewer | GO |soazsdgr
T8 LSF 'asouces

-  REVENUE

TUARMNM OR 075 ixﬂwf NWKUMET 90BOX1I30 | Vidand X 90 |
SSSE L L
TUSANMNM OR Eovss% * STEVENN.GARRITY _ 4821 EASTMAN DRIVE | Okzboma 0K | 13122 |
57235& . NP N TR — I —— Gy -
“USANMNM | OR "011718% | SHOGOILANDGAS | PO BOX 209 HoySpings NE 6847 |
SISt ouc P

"USANMNM . OR Yo TiTisH SO0 AND 61 posox B0 Gnlafe WM B7S929450
_ST85 15E ; o NLC '! 3
1 f : .

USAtivIM | OR 0234374% BAOGFAMLY ~ POBOXINIEN ' Anchorage | AC 99511890
PomgsisE | ' TRUST ’ l

PRIV SN, W i DO | - S
"USAAMAM - OR '0230204% [ IACKVWALKERREV | POBOX 10226 | Anchorage * AK ’995:0-2255{_
[STBSISE TRUST ' P :
"USANMNM  OR T0937501% | MESRCEUA  (9SOORARRITTRDSP | Lakesde (A 9040 |
| ST285 5% [ f STVASON FAMTR | 97 ’ {




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA
INC CODORNIZ 28 FEDERAL 2 &3

APPLICATION FOR COMMINGLING AT A COMMON CCNTRAL TANK BATTERY  CHEVRON USA INC.CODORNIZ 28 FED 2 & 3

USANMNM  OR 075%  DENNSEIMERS  POBONSX: Widand  TX 79710
518 Isk | I
USANMNM O 075% | JERRYBARNES  1857UvS10 Chilicothe MO 64601
57285 15 L
USANMNM  OR 0.236373%  MARGARE It BITNWCAS | Anchorage  AK | 995037042
STBHLSE ! PETERSON WAY | |
USANMNM *OR 05%  ATUISINVESTMENT ADORESSUNKNOWN | Harrsburg PR 17120
ST285.15¢ CORP |

/ /

have varified thar £4is informaton is correct
/ -

/ \ard Representative




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA

INC CODORNIZ 28 FEDERAL 2 &3

TLW Investments LLC
P OBox 301535
Dallas, TX 75303-1535

Office of Natural Resources
P OBox 25627
Denver,CO 802254-0627

State of New Mexico Land Office
P.0.Box 1148
Santa Fe, NM 87504

Wayne Newkumet
PO Box 11330
Midland, TX 79702

Steven N. Garrity
4821 Eastman Drive
Oklahoma City, OK 73122

Shoggil and Gas Co LLC
P O Box 209
Hay Springs, NE 69347

Shogoil and Gas LLC
PO Box 29450

Santa Fe, NM 87592-9450

Jack V. Walker Rev Trust
PO Box 102256
Anchorage, AK99510-2256

James & Celia Stivason Family Trust
9500 Harritt Rd Sp 97
Lakeside, CA 92040

AL NRMNIMS T 1R ]

701101100002 02798096

7011011000202798072

70102780003 40193744

701101100002 0279 8089

7011011000020279 7860

70110110000202797877

701101100002 0279 7884

7011011000020279 7907

70110110000202757914




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA
INC CODORNIZ 28 FEDERAL 2 &3

( ERTIRED) MALLENTG LEST

Wl and Deagey Codanmur o antonl ek satta: y (Sechion Ja T4s K34F NWNMG T 285
Dennis Eimers 7011011000020279 7921
P O Box 50637
Midland, TX 79710
JerryBarnes 70110110000202797945
1657 Liv510
Chillicothe, MO 64601
Margaret Peterson 7011011000020279 7938

4817 New Castle Way
Anchorage AK, 99503-7042




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY CHEVRON USA
INC CODORNIZ 28 FEDERAL 2 &3

LIS I Rt J NS [l.\w(tlh l 3 ] NT O

ABCVE T | NEFORSISSION LT DY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS THECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICAT/ICNS FOR EXCEPTIONS TO DIVISION RULES AND RCGULATIONS
WHICH REQUIRF PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitancous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Poolilease Commingling)
[PC-Pool Commingling] [OLS - Off-Leaso Storage] (M—Oﬂ-lpm Mcnlmmon(j

[WFX.Watorflood Expansion]  [PMX-Pr ™ Exp 1
[SWD-Salt Wabv Disposal] [IPi-injection Pressure lm:rease]
[EOR-Quatlified Enh d Ol R y Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultancous Dedication
3 nst NsP [J sp

Chech One Only for [B] or {C]
11} Commingling - Storage - Mc.bunmcm

Oone 8 as [1me [1ee 3 os O om

IC| njection - Disposal - Pressure Inerease - Enhanced Oil Recovery
WFX (:Impm O swp O w O EorR [ eer

D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply. or  Daes Not Apply
[A] 124 Working. Rovalty or Overriding Royvalty Interest Owners

[B] [T Offset Operators, Leaseholders or Surtiace Owner
IC) [ Application is One Which Requires Published Lepal Notice

(D[] Notification and/or Concurrent Approval by BI.M or SLO

V.S Buwaw 01Lone Management  Commasionar of Putie Langs State Larg DTze

1E] For all of the above, Proof of Notification or Publication is Attached. and/or.
[F) [0 Waivers are Atached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: [ herehy certify that the infonmation submitted with this application for administrative
approval is accurute und complete (0 the best of my knowledge. | also understand that no action will be taken on this
application until the reguired information and notifications are subniitted to the Division.

Nole: Sta { must be pleted by an individual with gerial and/or supervisory capacity.
A 1

:/.).Ly"m‘ " :{Ng:“g'{b e B

iy s bk X
Print or Type Name Signawre Title Date

vigrg oo !

c-mail Address




Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Codorniz 28 Federal 2 & 3 -3002536196 & 3002537523
Leases NMINM56263 & CA NMNM117035

Chevron USA Incorporated
February 24, 2017

Condition of Approval
Pool Commingling of lease production

This approval is subject to like approval by the New Mexico Oil Conservation Division.
This agency shall be notified of any spill or discharge as required by NTL-3A.

This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect the surface or subsurface environments or product accountability.

This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an
application for right-of-way approval must be submitted to the Realty Section if not already done.

Approval for combining production from various sources is a privilege which is granted to lessees for the
purpose of aiding conservation and extending the economic life of leases. Applicants should be cognizant that
failure to operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval
and/or subsequent stipulations or modifications will subject such approval to revocation.

Gas measurement for allocation must be measured as per Federal Regulations, AGA and API requirements
for sales meters.

All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR
as required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All
gas which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized
officer.

This agency shall be notified of any change in sales method or location of sales point.

Additional wells and/or leases require additional commingling approvals.

10. Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness.




