e MACK iNERw CORPORATION

st Diffice Hox 960
MNew Mexico 88211 (96
(0 AR 288 [ EAX (505) 746 953%

August 1, 2001

Oil Conservation Division
Attn: Mike Stogner

2040 South Pacheco
Santa Fe, NM 87505

Dear Mr. Stogner:

Mack Energy Corporation respectfully requests an administrative approval without
notice and hearing of the following unorthodox well location pursuant to Order R-7808
of the New Mexico Oil Conservation Division.

The well location and legal description is as follows:

Charles S. Alves #5
1720 FNL & 1720 FEL
Sec. 7-T19S-R35E

Lea County, New Mexico

The well will be completed in the Bone Springs formation in the Scharb Bone Springs
Pool.

Attached to this application are the following exhibits.

A4) Well location and acreage dedication plat (form C-102) filed with the
Hobbs office of the Qil Conservation Division (Exhibit A).

B) A plat showing the proposed unorthodox location, the respective
proration units, and the offsetting proration units (Exhibit B).

C) A map showing the reason for the unorthodox location, the original
location had to be moved 380" Northeast to avoid a radioactice source
cemented in the JFG 7 FEE #1. We did not move the location to SE/4
NW/4 Sec. 7-T19S-R35E do to possibly drilling Charles S. Alves
#6(Exhibit C).




D.) A Waiver from Primero Operating, Inc. agreeing to the unorthodox
Location.

Oil Conservation Division
August 1, 2001
Page 2

Please note that Primero Operaiing, Inc. is the operator of the offsetting
roration units in which we aie encroaching wupon in the Bone Springs formation
g 4]

of the Scharb Bone Springs Pool, theiefore no other operators are required io be
notified.

Thank you for your assistance in this matter. [fyou have any guestions, please feel free
to call me at (505)745-1258.

Sincerely,

MACK ENERGY CORPORATION

Production Clerk

JWS/
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Post Office Box 960
Artesia. New Mexico 882113960
(505 7481288 | FAX (505) 74720

R

July 27, 2001

Primero Operating, Inc.
P.O. Box 1433
Roswell, NM 88202-1433

Dear Mr. Grooiiis:

Mack Energy Corporation is requesting a waiver to produce the Charies S. Alves #5
(1720 FNL & 1720 FEL Sec. 6-T19S-R35F) well in the Scharb Bone Springs Pool. The
rules for this pool state that the wellbore has to be drilled within 200 fi from the center of
the Quarter/Quarter.

Mack Energy Corporation drilled the Charles S. Alves #5 at an unorthodox location due
to the JFG 7 FEE #1 (1980 FNL & 1980 FEL Sec. 7-T19S-R35E) well has a radioactive
source cemented in the existing borehole. Drilling too close to the JF'G 7 FEE #1 well
could have resulted in drilling the radioactive source.

If vou concur with this waiver, please so indicate by signing in the space provided below.
If you have any questions, please do not hesitate to contact us.

Sincerely,

AU, B

Matt J. Brewer
Geologist

MB/
Enclosures

Agreed to and accepted this 39 day of (J &7 4}-2001.

Primero Operating, Inc.

By.' - M
Title: 1 Ca- J7rSiafre A~ T

MACK ENERGY CORPORATION —
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