OIL CONSERVATION COMMISSION
BOX 2045

HOBBS, NEW MEXICO _
DATE April 9, 1957

X000BRIORQOERXPRORKXX

OIL CONSERVATION COMMISSION

P. 0. BOX 871 RE:
SANTA FE, NEW MEXICO PROPCSED FFO. ORDER WO. 341

Dear Mr. NGk Porters

I have examined the application for"lo Flare Order " for the

The Atlantic nglnlpg Co. State AN #1 23=22~3% L
Lease and Well No, S-T-R

and my recammendations are:

O.K.-—-E.J.F o

] O.K.—-—J.'.R-

Yours very truly,
OIL CONSERVATION COMMISSION

Engineer-District 1
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0il Congervasicn Commission
State of Mew Mexieo
Santa Fo, Haw Hexico

Re: Application for Exception to
Order No. R=553 As It Applies
to Flaring of Gas in The Atlantiec
Refining Company®s State "AN" Lease,
Jslmat Pool, Lea County, New Mexico

Gentlemen:

Avplication is herewith submitted for adninistrative approvel for the
temporary flaring of gas prodmced by The Atlantic Refining Companyts State "AN"
Noo 1 well, located in the NE/L of the SE/L of Section 23, T-22-5, R=35-E,

Lea County, New Mexicc. Im conjuncticn with this application the following
information is presentod:

1., Tho Atlantic Refining Company is the operztor of the State
HAN® Hoo. 1 well which is completed within the vertical
1imits of the Yatee formation end located in the Jalmat Pool
cr within one mile of the horiszontal limits of the Jalmat Pool.

2. Ths latest available gas-oil ratio test taken on this well
on March 6, 1957 indicates that it is capable of producing
13,78 BOFD from the Jalmat Pool, and that its GOR is 976
standard cubic feet of gas per barrel of oil. Based on this
produstion, approximately 13,5 MCF of gas per day will be
flared from this well.

3, RNegotistions are presently underway between the Phillips
Petroleum Company and The Atlantic Refining Company relative
to the sale of this and other gas in the area. Because their
present line in the area is gathering gas at its capaocity,
Phillips is studying the economics of looping it; howaever,
they have not finished this studr and therefore cannot set a

date for conmsction.



-

L, The Atlsntic Refining Company has filed Form C-110 for this
woll showing the present disposition of the gas and after
connection they will file such form again.

S. Atlantic's State "AN® No, 1 wull 1s capable of producing
13,78 BOPD from the Jalmat Pool, and if closed in to preveat
flaring of gas it will fail to recover all recoverable oil
from its proration unit, IV is Atlentic's opinion that
correlative rights and the best interesis of conservation
will not be protected if this well doeg not produce.

Respectively subuitted,
THE ATIANTIC REFINING COMPANY

AL Jddo

P, E. Fletcher
Regional Operations Manager

AFFIDAVIT

Before me, the undersigned authority, on this day personslly appeared P. E.
Fletcher, kunown o me to be the perscn whose name is subseribed o vhie instrument,
who, after beimg duslly sworm on oath, states that he is ezployed by or associated
with The Atlentic Refining Compsay in the copacity of Regional Operations Manager,
snd that the sbove statements are trus and correcto

L JhE L)

Sworn axd cuhscribed to before me on this g h—'4 day of w 19581

\ E. L. Macdonalc



