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APPLICATION FOR PIE 6. 1F INDIAN, ALLOTTES OR TRIBE NAMB
Ia. TYPE OF WORK -
DRILL &3( DEEPEN D ) 7. UNIT AGREEIMENT NAMN
b. TYPE OF WELL
evl::‘u. grAtsLL OTHER %!;G:' :OUNL: fPLE [] . FARM OR LEASE NAME, WBLL NO.

SHARBRO FEDERAL #4

2. NAME OF OPCRATOR
MYCO INDUSTRIES, INC. 8. AP WBLLNO.
3. ADORESS AND TELEPHONE NO.
‘P.O. BOX 840, Artesia, NM €&8211-0840 g@ IND POOL, OR WILDCAT
4. ﬁc;l'.r:?;tc:r wn.'z. (Report location c'learl,y and in accordance with any State requirements.®) DIAMONDTAII, DELAWARE
990' FNL & 1980' FEL 11.8EC., T, K., M., OR BLK
AND SURVEY OB AREL
At p d d.
roposed prod. 20%¢  saME l/{n'ﬂ‘ R SEC. 17-T23S-R32E NMPM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFricx® 12. COUNTY OR PARISH | 13. 8TaTK
~-Mi d North of Jal, NM ’
38-Miles West and N ’ LEA NM
19. 2:)%’:;.;2:3: ;zo::i:gggsm' 16. NO. OF ACRES IN LEASEL 17. ;g.;;{l;;g:::hassmu:n
P , T,
(4130 to neareat drig. ualt loe, if any) it 40
1s. = r N
8 g:)sifzbj\(nbl:s?rmv\;{milfo;gxsx.l!.r;xxé?cc‘\;\]&i;r:n. 19. PROPOSED DEPTH 20. ROTARY OB CABLE TOOLSB
OR APPLIED ro;h oN r:x;u;n;; rRrT - 8650 ROTARY
21. ELEVATIONS (Show whether A A ete.) 22. APPROX. DATE WORK WILL START®
Y R W S Tl LW
3634' GL CARLSBAC SOTITMOLLED WATER PARH
=3. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLL GRADB, S1ZB OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
175" 13 3/8" H-40 484% 600' WITNEBS®00-sxs CIRCULATE
125" 8 5/8" J-55 32% 4600' 1300-sxs CIRCULATE
7 7/8" 5" K-55 174 8650 1500-sxs (TIE BACK)
NOTE: APPROXIMATELY 40' of 20" CONDUCTOR PIPE, PRIOR TO DRILLING, WILL BE SET & CEMENTED.

MYCO INDUSTRIES, INC. PROPOSES TO DRILL AND TEST THE DELAWARE SANDS. APPROXIMATELY
600' OF SURFACE CASING WILL BE SET AND CEMENT CIRCULATED. APPROXIMATELY 4600' OF
INTERMEDIATE CASING WILL BE SET AND CEMENT CIRCULATED. IF COMMERICIAL, PRODUCTION
CASING WILL BE RUN AND CEMENTED WITH ADEQUATE COVER TO TIE BACK. WELL WILL BE PERFORATE

AND STIMULATED FOR PRODUCTION.

MUD PROGRAM: F/W GEL TO 600', BRINE TO 4600' & CUT BRINE TO TD. \

BOPE PROGRAM: BOPE WILL BE INSTALLED CON THE 8 5/8" SURFACE CASING AND TESTED DAILY.

APPROVAL SUBJECT TO
GENERAL REQUIREMENTS AND "
SPECIAL STIPULATIONS Ji6 00

T
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If pmpﬁll-i‘:'é %Ege data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any,
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State of New Mexico Form C-102

“DISTRICT 1 Revised February 10, 1064

{.& Box 1880, Hohhs, NM 828411680 . ad N fubmit to App it . 'm‘
State Loase — 4 Coples

l]?.ol.s nTnRI-ETm.HM NM 8a211-0718 Fee Loase — 3 Copies

DISTRICT II OIL CONSERVATION DIVISION

1000 Rio Brusom Rd., Astec, NM 87410 P.0. Box 2088 "

DISTRICT IV Santa Fe, New Mexico 87504-2088 O ED REPORT

P.0. BOX 2088, BANTA FE, NOL B87604-2082

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number Pool Code Poal Name
30-095-24%41 AT SW Dlamonddail Delawere
Property Code . Property Name Well Number
]’)‘3\)‘,\ SHARBRQO FEDERAL 4
OGRID No. Operator Name Klevation
] 5 u Lt b MYCO INDUSTRIES INC. 38634
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 17 23 S |32 E 990 NORTH 1980 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line County

Dedicated Acres Joint or Infill Consclidation Code Order No.

ay)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION
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1989 m/?/mmu;f feLs
A/\/ Muney, FELS

3627.7' . 3625.9° { Printad Name
o | OPER. M6 R .
[ o | Titla
L—d ‘ (-0 00O
3642.2 3644.8 | o
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1 SURVEYOR CERTIFICATION

| I hareby certify that the well location shoum
on thir plat was plottad from fisld notes of
actual swrveys mads by wma ar under my
ruparvisen and tAat the mme (2 itrue and
corract ta tAa bast of my beilaf

JAN UARY 5, 2000
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DESCRIPTION_990" FNL & 1980' FEL

ELEVATION 3634 HOBBS, NEW MEXICO
OPERATOR __ MYCO INDUSTRIES_INC. ( 505 ) 393-87117

LEASE SHARBRO FEDERAL
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MYCO INDUSTRIES, INC.
SHARBRO FEDERAL #4
990’ FNL & 1980’ FEL
S17-T23S-R32E NMPM
LEA COUNTY, NM

The estimated tops of geolgic markers are as follows:

Rustler 1020° Cherry Canyon 5650’
Bottom of Salt 4420' Brushy Draw 7500’
Top of Delaware 4650' TD 8650’

The estimated depths at which anticipated water, oil or gas formations are expected to be encountered:

Water: 150-250
Oil or Gas 7500' and 8500'

PRESSURE CONTROL EQUIPMENT: BOPE will be installed on the 13 3/8" casing and rated for 3M BOP systems
will be consistent with API RP 53. Pressure tests will be conducted before drilling out from under all casing strings wich
are set and cemented in place. blowout preventor controls will be installed prior to drilling the surface plug and will remain
in use until the well is completed or abandoned. Preventors will be inspected and operated at least daily to ensure good
mechanical working order, and this inspection recorded on the daily drilling report. See Exhibit B.

AUXILIARY EQUIPMENT:
A. Auxiliary Equipment: Kelly cock, pit level indicators, and flow sensor equipment, and a sub with full opening
valve to fit the drill pipe and collars will be available on the rig floor in the open position at all times for use when

kelly in not in use.

THE PROPOSED CASING AND CEMENTING PROGRAM:

A. Casing Program: (All New)

Hole Size Casing Size Wt./Ft. Grade Thread Coupling Interval Length

17 172" 13 3/8" 484 H-40 8R ST&C 0-600° 600

12 1/4" 85/8" 324 J-55 8R LT&C 0-4600 4600'
77/8" 512" 17# K-55 B8R LT&C 0-8650° 8650’

Minumum Casing Design Factor: Collapse 1.3, Burst 1.5, Tensile Strength 2.0

B. CEMENTING PROGRAM:
Surface casing : 300 sx. "C" w/ 4% Gel, 2% Cacl2
(wt. 13.5 ppg. Yield 1.74 cu. ft) & 200 sx. Class "C" w/ 2% Cacl2 (wt. 14.8 ppg. yield 1.34 cu. fi)
Circulate to surface.

Intermediate Casing: 1300 sx. 35/65 Poz "H" w/6% Gel 5% NaCl, 1/4# Flocele (12.8 ppg. 1.94 cu. ft.) + 200 sx.
Class"H"(wt. 15.6 ppg. Yield 1.18 cu f.) Circulate to surface.

Production Casing: Ist stage: 750 sx. 50/50 Poz "H" w/2% Gel, 5% NaCl, 1/4# Flocele (wt. 14.2 ppg Yield 1.35
cu. ft.) DV Tool; set at approx. 6400 fi.

Page 1/2



2nd Stage: 750 sacks 35/65 Poz "H' w/6% Gel, 5% NaCl, 1/4# Flocele (12.8 ppg 1.94 cu. ft.) + 200 sacks "H" (wt. 15.6
ppg Yield 1.18 ft3). Tie back to intermediate casing (100").

MUD PROGRAM AND AUXILIARY EQUIPMENT:

Interval Type Weight Viscosity Fluid Loss
0-600 FWGel 8.4/8.9 32-36 N/C
600-4600 Brine 10.0 28 N/C
4600-TD Cut Brine 8.9/9.3 28 <15cc

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow out will be available at
the well site during drilling operations. Mud will be checked hourly by rig personnel.

EVALUATION PROGRAM:

Samples: Every 10' from intermediate casing to TD

Logging: G/R from surface to TD; CNL/LTD & DLL/MSFL 4600 to TD.

Coring: None anticipated

DST's:  1to2 in Delaware Sands.

Abnormal Conditions, Bottom hole pressure and anticipated BHP:

From: 0 To: 600 Anticipated Max. BHP: 250 PSI

From: 600 To: 4600 Anticipated Max. BHP: 750 PSI

From: 4600 To: 8650 (TD) Anticipated Max. BHP: 2800 PSI

Anticipated Potential Hazards: None

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None

H2S Zones Anticipated: None

Maximum Bottom Hole Temperature: 165 Degrees F

ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take approximately 15 days to drill the

well with completion taking another 20 days. DRILLING OPERATIONS MUST BE COMPLETED PRIOR TO 3-15-
00 AS THIS LOCATION LIES IN THE DESIGNATED PRARIE CHICKEN AREA.

SHARBRO FEDERAL #4
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MULTI-POINT SURFACE USE AND OPERATIONS PLAN
Myco Industries, Inc.
SHARBRO FEDERAL #4
990’ FNL & 1980° FEL
S17-T23S-R32E NMPM
LEA COUNTY, NM

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above described well. The purpose

of this plan is to describe the location of the proposed well, the proposed construction activities and operations plan, the
magnitude of the surface dissturbance involved and procedures to be followed in rehabilitating the surface after completion
of the operations, so that a complete appraisal can be made of the environmental effect associated with the operations.

1.

EXISTING ROADS:

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the proposed location. The
proposed wellsite is located approximately 38 miles West and North of Jal, New Mexico and the access route to the
location is indicated in red and green on Exhibit A.

DIRECTIONS: Go SouthEast out of Carlsbad, New Mexico on Highway 285 to 31. Go east on 31 to 128 (Jal
Hwy.) Go approximately 16 miles to Red Road (County Road 802). Turn north and go approximately 4.2 miles
and turn right (East) on lease road and go approximately 1.7 miles on existing caliche lease road where the new
access road for the Sharbro Federal #2 will start. From the Sharbro Federal # g0 approximately

1320’due West to location. 5

PLANNED ACCESS ROAD
A. The proposed new access road will be approximately 1320° West in length from the Sharbro Federal #3.
B. The new road will be 14 feet in width (driving surface) and will be adequately drained to control runoff

and soil erosion.

The New road will be bladed with drainage on one side. Two traffic turnouts will be built.
The route of the road is visible.

Existing roads will be maintained in the same or better condition.

mo o0

LOCATION OF EXISTING WELL

A. There is drilling activity within a one-mile radius of the wellsite.
B. Exhibit D shows existing wells within a one-mile radius of the proposed wellsite.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A. There are no production facilities on this lease at the present time.

B In the event that the well is productive, the necessary production facilities will be installed on the drilling
pad. A 4,967° R-O-W (Exhibit A) has been applied for the Sharbro Federal #2 and this right-of-way will
be used for the electrical line and the gas sales line. Additionally, a right-of-way has been applied for a
SWD line (7,144°) running due North from the Sharbro Federal #2. This well will be tied into the SWD
line. (Exhibit A).

SHARBRO FEDERAL #4
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S.

LOCATION AND TYPE OF WATER SUPPLY:

10.

11.

12.

13.

A. It is planned to drill the proposed well with a fresh water system. The water will be obtained from commercial
sources and will be hauled to the location by truck over the existing and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

A. It will be the responsibility of the dirt contractor to obtain caliche from a source of their choice. A likely
source would be in the SE/4 NE/4 of Section 2-T23S8-R31E.

METHODS OF HANDLING WASTE DISPOSAL:

Drill cuttings will be disposed of in the reserve pits.

Drilling fluids will be allowed to evaporate in the reserve pits until the pits are dry.

Water produced during operations will be collected in tanks until hauled to an approval disposal system,
or separate disposzal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be complied with.

All trash, junk and other waste materials will be contained in trash cages or bins to prevent scattering and
will be removed and deposited in an approved sanitary land fill. Burial on site is not approved.

oW

mm Y

ANCILLARY FACILITIES: NONE

WELLSITE LAYOUT:

A. Exhibit C shows the relative location and dimensions of the well pad, the reserve pits, the location of the
drilling equipment, rig orientation and access road approach.

B. The reserve pits will be plastic lined.

C. A 400" x 400" area has been staked and flagged and is detailed on NMOCD Form C-102 (Attached).

PLANS FOR RESTORATION

A. After finishing drilling and/or completion operations, all equipment and other material not needed for

further operations will be removed. The location will be cleaned of all trash and debris to leave the
wellsite in as aesthetically pleasing a condition as possible.

B. Unguarded pits, if any, containing fluids will be fenced until they have dried and been leveled.

C. If the proposed well is non-productive, all rehabilitation and/or vegetation requirements of the Bureau of
Land Management will be complied with and will be accomplished as expeditiously as possible. All pits
will be filled level after they have evaporated and dried.

SURFACE OWNERSHIP: Federal surface administered by BLM.

OTHER INFORMATION:

A. Topography: Refer to the existing archaeological report for a description of the topography, flora, fauna,
soil characteristics, dwellings, historical and cultural sites.

B. The primary surface use is for grazing.

OPERATOR'S REPRESENTATIVE

Nelson Muncy, PELS

Operations Manager

Myco Industries, Inc.

P.O. Box 840

Artesia, New Mexico 88211-0840

Phone (505) 748-4274
SHARBRO FEDERAL #4
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14.

CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill site and access route, that [
am familiar with the conditions which presently exist; that the statements made in this plan are to the best of my
knowledge, true and correct; and, that the work associated with the operations proposed herein will be performed

by Myco Industries, Inc. and its contractors and subcontractors in conformity with this plan and

the terms and conditionsunder which it is approved. This statement is subject to the

provisions of 18 U.S.C. 1001 for the filing of a false statement.

v vwmd Pevy

OPERATIONS MANAGER

12/7/99 Date

SHARBRO FEDERAL #4
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MYCO INDUSTRIES, INC.
SHARBRO FEDERAL # 4

980' FNL & 1980' FEL
Sec. 17-T23S-R32E NMPM

LEA COUNTY, New Mexico

Exhibit B
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MYCO IM""<TRIES, INC.
SHARBR« EDERAL #4
990' FNL & 1980' FEL

i R T Sec. 17-T23S-R32E NMPM
- - e - Lea County, New Mexico
Exhibit C

,\\\\\\\\\;\\\\.\\\)

/ = ’

y/ RESERVE Pt /
< \\\\\'\\\\\\\\/\-\;
- /. / o

2
/ ./ 4 i T
/ / i o/ 3/
v 7 cmeutativg ¢ pirs Wy
N

/ ¢ .
’ ¢ 7 g
N VS / /

’
/.

PARKINS

DRILLIN® RiG LAYOUT

Sccaiineh = &) fpas



EXHIBIT D

1YCO INDUSTRI]
SHARBRO FEDER!

390" FNL & 19

517-T23S-R32E[

LJEA CO, WM

u.s‘ et

ot
6'"\4 IR
A
3 S"* Pcﬁ‘bm,‘\\ ," l‘)qdprqdc -
8e1491° K map
50022 , ) | - .3113
P T s .
v LG Cg\ R
e A 5 \E‘f'fl.fll”" n © oy
______ e b had
ama ¥ 36 9 YR o6 LAY .
QUARRY UNIT P R PN AR S 2 25
WPy 35, P in
CLEARY PET(OPER) P e 5l O To
- i) . e =)
a7 Y i o, 5‘,& , - .
, | s P 7
3 2% P UQS.
- * Santa 13 Pay( p
IR o HIW . eiw—‘ ' | Pegprantiuater R
11059 | taaeor Hye - ’ BGISG I Pogofrod fv - ¢
# 4592 T, 1m0 .. 118% R "Bﬁ'r_su irym )" fo000 | war beN
PARBAss  — T 7 celt L 1§29 Jeed Tnak! 282 ra3” . 2379 Srel
gFE{l Pern fed = (o} [o] --‘ g Maaky FERT A i A e = Y
(9 A gn A‘vvv l““ g o0 P - .JJ A P | h
ST 1 - . : . r
NMPM,__ 31— - - - - R a3 e ~ 35 o]
Ve 7 ;
w wiser POt te Ener, Julf Q o o
Sracker 3 L35 g1 83 1 4
a
o 266 a8l A 1
19092
..,,. . Fpe \
\3 E"""} 9 [
! u‘ 4 ERX T K
L ;‘“, v ,_{7 3 Stote u.s g"a}J .S, ll""‘“‘: : Star
- 1
e dussic J\renk Uitk 1PrIne norreant R Rl e JUsede lsad ’EH‘O' ylo-tglll‘ Mine Prow sdas Yiosiae TUsik "m. ke .,-_,,
. ‘
SantaFr Eoer S""’:‘éﬁ’e' ey ! T:’::;" cpft" o Yates Pet. etol \Qtts Feb v
6aany £§3394 L 19848 e ’}ro“f:relJ - - i - 23 (O PR
Lfue # | - s e AFy T YA . ve 188 z;oo‘
b Kk HL S0 (pa 20 48
. [ LAl 2enid RERER-TH EA R el
| R e WL ) ‘ .
wer 2 8 5 o] 4 Ll E T S el 1 ‘”'n- Y
"o Cabbrson
Lilhie Yat ] - £l
(Sﬂ"'r Fe Erwe ) \ g‘,“‘:[ -5>CS Sﬁﬂ".’ "ﬁEn" o <l Jr v
Plotimum =7 J 2123 8573f fon
- 4356 48n Ser Dise. ! “= 9099 € 3724
et ’um. pes o Eer
| Detaf
@' - Bau e
U u.s u.s. Srare
{ i ; e
7N . : : S P '
| Mitchell Ener. of ) $ag vates it il pyeridian 4
| . Tr3a Texoco SWH Etpl Pt - (o]
98323 45, | . [FRReY . : 86925
Ik, 4 292 olezee, 840 3.1. e 31098
‘ i (L 0 \ s 95 = ',--©1 AT
- w8 P oy
- Exxon
l 1 ! . Cant Sw - -
| —_——T - — = 44— — —_——_—fA—— — — — — m’ R .. -
N O |7V A 1:-? -8 1C 0 orp. H:fq .
L Vel o mirenell Ener Bt [frten ey NI
62223 25924 .. 'S"|SOQD\‘I ’
L — — —— 21022 i [Superior .t
Kaow & Sa‘mal F;é{\n‘ b ‘,% “ _5‘1“":',’ . (Yr fgﬁr w PR
Q"GOI l; .!!: .‘3, o a4 HB% ey (woi
.S, -t v )‘n‘n, p us N ovis.’ um.nf/ s. u.s
wok N . 1 B i
w 5 T““" ll Permian Hunt@- sxl‘u;"p ; | et ital
DL L 1194 Corp. .1« . “Strata Prod. R
Fod ! Irrh ; Pe 6495 oa' R o8 - 1-95 V13662
4 Texaco Fo .,,,,, | __ 84728 9022 4729 e
sk ? g.\.w e 1 ‘c_‘;,;r u 14092 Strale F:rmnun—_
18848 e AL LAl Cuervo- Fed. .
m\-zi)?s t . (guf) ¢ HyntggCers
HC 1 iyt v L 4e3 é;uc:r;r’ f 8372
4 18- = padi i 1% Trige riste Draw-Fed 9098
s F S A I4 [ £38) = I
o P co -~|[r§n§ SERE
& O s | 1o, 3088, P/a)
& el Supcrior WO
itk ) 97 rr.ff,;:m Fed
7 32 1 Br;a“;"lbli(
> { pias. 2689
qog,,d u. SO Sn 23 us. Uus L
eV e e MR ~ . .
" Jexaco 0 Amaoco d} Amoco ) | Dwyer L‘{r’fu }31 [ | Mitchell Encr
iy 19 han N HBP A e ? b - pEvwis
160 46 ,  8ei1sd Santo fe . . Of Ll 4 95925
. 3 . } 055 sasds 0559529 N 14022 ‘,‘L° Sant Ener "_ | Qi a Lol t Go""
= PPV 3,(\ \ ""“f‘ e T eten 4, [ XS S 2
. e PR BT quzne L9 :
I MOy 5y ey | Ve 22l A
S PR |9=\ T 20 K S : 222 15 a3 B
- z i ed Fobi Santa fe Ener | Santa Fe Ener(
2] bk et |
. *le 1 ro 134% A 1 o] Glsa”
Wy ; Del 4831 8613, |
Y o et o/l 23 e 14092 : I 105
P j ! \,\ e P A'-é? |_69¢st9 ) i . “,v‘
. 7o s -
9\ ® _l)’_‘,-. |[: . "ﬂ llﬁf ll l U5 Mi
LE ;,“ QJ.S s | )l, ’L‘ 117%’ ! us S’o.‘:f‘
I .
‘5} ‘M“PQ h Amoco Continental Sapta Fefre
14551 y HBP
Encon . " el orersas 'm?ns e
L ,DITGO L—Q‘*——— P . ?__
Kassn \ o i
PNy v\er«dmh : |
virenci 8] m/esn;ru ’ A
:'rwnui‘re} é"c . i . J
3 \ onfm'nf; 1 . .- .
NBPU"-oni ‘_} Py g
oorzay | fppme | oRhzee
R.6. Mibbert S Fe « )
~130 O 520 ‘;\U"-c" c
CECERA: piar 1R ng;l:sﬂ 1o
> M D cade, ted
o 1ds awtl Trgd 3 » .
Yﬁ"u’]aos T LY e g;fﬂ' H:/:J
e annEamaand
— ' :
{Peanzeil)
Yotes P :
“,, 5:_'_7,)' 'l P-M Orig J )
e . - fromsomer _omne ey
200 ! Wrlder 5’ o
i . \ 25 RPN 1040<0 \J\- 1.
. <& > em ymwsn-w
! .
o R AT )
i . .
. . , Fol
) .y e N Ponecard |
i 2 3 o T M Ocig. e —
vt o Plons LI 03218 R
. - - Pk N ; - - . P ST
- - ; crpprcerancEr e RPN XTINEE




“MYCO INDUSTRIES, INC.
,HARBRO FEDERAL #4

990' FNL & 1980' FEL
Sec. 17-T23S~-R32E NMPM
Lea County, New Mexico

EXHBIT E

3099 qE' " NavLAx nop

typloal ctony ranllold 35ty foe racted
\or PrECoOwe: sarvice e {vay $rstallation

IRE ror ya STITURS TEE 3 ) Lt b3

OIREXENT 3 P BTXXS
All prevantars to be bydraulically operateq with Becondary manual
controls instslled prior to drilling out from under casing.
Choks ocutlet to.ba a minizua af 3~ dianater; '
X1l 1ine to be of all atgel oonstruction of 3x 2indauy dfapetes.

ALl connections from operxting xanisolds bo pravantars to ba aly
5iael. Hola or tude to be a =inizum of one Anch {n dianeter,

The availazbla cloaing prassura shal} be at least 15y {n axcess of
thet required with sufzicient voluse to operata the 85.0.p.'g.

Al cannectiora to and fron Praventsr to have a Presasure
rating equivalent to that of tha B.C.P, g,

Inside blowocs prevanter to be avaflable on rig floor.

O:;erltln:; COrtrols to be located a xafe distance froa the rig
floor,

Hole pust be kept fi1led on trips below intamz:!ta.te caging,



MYCO INDUSTRIES, INC. T
OIL PRODUCERS R
P.0. BOX 840 /331 WEST MAIN, SUITE C Jit iy
ARTESIA, NEW MEXICO 88211-0840 I
Phone (505) 748-1471

STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS

The undersigned accepts all applicable terms, conditions, stipulations, and restrictions
concerning operations conducted on the leased Iand or portion thereof, as described

below: '

Lease No.: NM-62223 Bond Coverage:  Individually Bonded
Legal Description of Land: BLM Bond File No.: 58 59 71

Section 7: SE/4SE/4
Lea County, New Mexico

Formation (s (if applicable):

N/A , '
MYCO INDUSTRIES, INC.
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