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1625 N. French Drive, Hobbs, NM 88240 

District II 
811 S. First St., Artesia, NM  88210 

District III 
1000 Rio Brazos Road, Aztec, NM 87410 

District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico Form C-107-B 

Energy, Minerals and Natural Resources Department Revised August 1, 2011 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico  87505 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: OXY USA INC 

OPERATOR ADDRESS: PO BOX 4294 HOUSTON, TX 77210 

APPLICATION TYPE: 

 Pool Commingling     Lease Commingling     Pool and Lease Commingling     Off-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE:             Fee             State             Federal 

Is this an Amendment to existing Order?   Yes   No    If “Yes”, please include the appropriate Order No. __OLM-152___________ 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling         

Yes     No

(A) POOL COMMINGLING 
Please attach sheets with the following information

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

SEE ATTACHED 

(2)     Are any wells producing at top allowables?   Yes     No 

(3)     Has all interest owners been notified by certified mail of the proposed commingling?         Yes     No.    

(4)     Measurement type:     Metering      Other (Specify) WELL TEST 
(5)     Will commingling decrease the value of production?     Yes     No   If  “yes”, describe why commingling should be approved 

(B) LEASE COMMINGLING 
Please attach sheets with the following information

(1)     Pool Name and Code. 

(2)     Is all production from same source of supply?     Yes     No 

(3)   Has all interest owners been notified by certified mail of the proposed commingling?               Yes     No 

(4)   Measurement type:     Metering      Other (Specify) 

(C) POOL and LEASE COMMINGLING 
Please attach sheets with the following information

(1)     Complete Sections A and E. 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information

(1)     Is all production from same source of supply?     Yes     No 

(2)     Include proof of notice to all interest owners. 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information

(1)     A schematic diagram of facility, including legal location. 

(2)     A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved. 

(3)     Lease Names, Lease and Well Numbers, and API Numbers. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE:____________________________________ TITLE:___FACILITIES ENGINEER______________ DATE:___________________ 

TYPE OR PRINT NAME___ELIZABETH (BETH) SCHENKEL_______________________________     TELEPHONE NO.:___713-497-2055______ 

E-MAIL ADDRESS:___BETH_SCHENKEL@OXY.COM_________________________________ 
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APPLICATION FOR POOL AND LEASE COMMINGLE AND OFF LEASE MEASUREMENT 
Commingling proposal for Salt Ridge CC 17 CTB 
 
OXY USA INC requests approval of a pool and lease commingle and off-lease measurement amendment for the Salt Ridge CC 17 
CTB, located in Eddy County, Section 17 T24S-R29E (104°0'44.5'W, 32°13'16.531"N).  The wells feeding the battery are listed below. 
 
Commingling this production is the only way to economically produce Morning Federal Com #01H. This well is currently shut in due 
to extensive damage at its battery. BLM interest in this well cannot support the capital cost of $420,000 to build a new train facility. 
Commingling production will result in maximum economic recovery of oil and gas with minimum waste and with minimum adverse 
effect on ultimate recovery of other mineral resources, as per 43 CFR 3162.1(a). 
 

 
 
All three of the wells at the Salt Ridge CC 17 CTB will be commingled in a bulk/test setup with two 6’ X 20’ three-phase separators.  
Each vessel will be equipped with oil turbine meters, gas orifice meters, and water turbine meters.   
 
Oil production will flow through a 6’ X 20’ heater treater then sent to four oil storage tanks.  It will then be pumped through a LACT 
(FMP, S/N 14664826) and sent to sales.  Oil production will be allocated back to each well based on well test.   
 
Gas will be sent from the separators to a gas scrubber.  It will then flow to either an Oxy check meter (S/N T182324609) and sent 
to sales, or flow through a gas compressor and be used for gas lift purposes.   The Oxy check meter will serve as the gas FMP for 
the purpose of royalty payment.  Gas production will be allocated back to each well based on well test.   
 
All water from the Salt Ridge CC 17 CTB will be sent to the Cedar Canyon Disposal System. 
 
The oil and gas meters will be calibrated on a regular basis per API, NMOCD and BLM specifications.   
 
Additional Application Components: 
 
The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map detailing the lease 
boundaries, well and battery locations. 
 
The working interest, royalty interest and overriding royalty interest owners are identical, so notice was not required.  
 
Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include additional pools or leases within 
the defined parameters set forth in the Order for future additions. 
 
If a well is converted to gas lift in the future, a request for beneficial use will be submitted. 
 
Commingling this production is the most effective means of producing the reserves.  The surface commingle application 
will be submitted separately for approval per NMOCD and BLM regulations. 

POOL: PIERCE CROSSING;BONE SPRING (50371) - CA PENDING

16.67% FEE & 66.67% BLM 12.5% NRI (NMNM17224) & 16.67% BLM 12.5% NRI (NMNM94651)

CA ALLOCATED 83.3% OF THE PRODUCTION TO THE FEDERAL LEASES AT A ROYALTY RATE OF 12.5%, FOR THE INTEREST ALLOCATION OF 10.417%

Well Name API Surface Location Date Online
Oil 

(bpd)
Gravity API

Gas 

(MSCFD)
BTU/cf

Water 

(bpd)

SALT RIDGE CC 20 17 FEDERAL COM #021H 30-015-44945 E-17-24S-29E      9/3/2018 125 47 996 1150 528

POOL: PIERCE CROSSING;BONE SPRING (50371) - CA PENDING

16.67% FEE & 66.67% BLM 12.5% NRI (NMNM17224) & 16.67% BLM 12.5% NRI (NMNM94651)

CA ALLOCATED 83.3% OF THE PRODUCTION TO THE FEDERAL LEASES AT A ROYALTY RATE OF 12.5%, FOR THE INTEREST ALLOCATION OF 10.417%

Well Name API Surface Location Date Online
Oil 

(bpd)
Gravity API

Gas 

(MSCFD)
BTU/cf

Water 

(bpd)

SALT RIDGE CC 20 17 FEDERAL COM #023H 30-015-44947 F-17-24S-29E      9/3/2018 154 47 586 1250 376

POOL: CEDAR CANYON;BONE SPRING (11520)

BLM 12.5% NRI (NMNM117120 )

Well Name API Surface Location Date Online
Oil 

(bpd)
Gravity API

Gas 

(MSCFD)
BTU/cf

Water 

(bpd)

MORNING FEDERAL COM #01H 30-015-37644 E-08-24S-29E 9/4/2010 27 44 122 1100 70



Page 2 of 2 

 

 
OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights 
not granted by the lease instrument.   
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NM OIL CONSERVATION
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State of New Mexico AMP ? fl oniQ tormc-wj
Energy; Minerals & Natural Resources Department ^ * Revised August 1,201 I

OIL CONSER VA TION DIVISION Submit one copy to appropriate
1220 South St. Francis Dr. RECEIVED District 0{Ece

Santa Fe, NM87505
JaAn

Form C-I02

AMENDED REPORT

API Humber
30-ois'-wws' Pool Code

92th ftera, Csminih

Property Code Property Nome ^ w

SALT RIDGE CC "20-17" FEDERAL COM
Well Humber

21H
OGtUDNo.

f(p(p%
Operator Home

OXY USA INC.
Elevation

2933.9'
Surface Location

(JL or lot no.

E

Section

17

Township

24 SOUTH

Range

29 EAST, NM.P.M.

Lot Ida Feet from the

2359•
Horth-Soutb line

NORTH
Feet from the

1302’
East/West tine

WEST

County

EDDY

Bottom Hole Location If.different From Surface
UL or tot no.

u
Section

20

Township

24 SOUTH

Range

29 EAST. N.U.P.H.

Lotldn Feet front the

-™io-
NontuSouth line

SOUTH

Feet from the East/West line

WEST

County

EDDY

Dedicated Acres

a.Ho
Joint or Infill

H
Consolidation Code (Mari*,, j^p _ C/fQ

______ SL Vfc
7a)L
? FuJL-_____________________

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.
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State of New Mexico AUG 3 0 2018 Form C-102

Energy, Minerals & Natural Resources Department Revised August 1,2011

OIL CONSERVATION DIVISION RECH^Qit one copy to appropriate

1220 South St. Francis Dr.

Santa Fe, NM87505

District Office

Bf.AMENDED REPORT

Cfa-bnW
WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Root Code PitfUL CrussifUk tSne/Srefa
3o-o/s,-cN<Wfr SD3^i

Property Code Property Same * '*'■ * Well Number

3ft 133* SALT RIDGE CC "20 -17" FEDERAL COM 23H

OGRID So. Operator Same Elevation
Ib(p% OXY USA INC. 2933.9’

Surface Location

Ut or lot no.

F

Section

17

Township

24 SOUTH

Range

29 EAST. N.U.P.H.

Lot Ida Fed from the

2409’

SonhSouth line

NORTH

Feel bom the
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Enst'West line

WEST

County

EDDY

Bottom Hole Location IflDifferent From Surface
UL or kit no.

N
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20

Totvmhip
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29 EAST. N.H.PM.

Lot Ida Fed from the SorthSouth line

SOUTH

Fed from the EastWat tine

WEST

County

EDDY

Dedicated Acres

3fto
Joint or Infill

y
Consolidation Code ***** UfF- <2(jv FSU /?AG> FWU

Fff- RWI FSL. M0 Fu)L
No allowable will be assigned to this completion until all interests have been consolidated ora non-standard unit has been approved by the 

division.
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October 13, 2020 

 
CERTIFIED MAIL 

RETURN RECEIPT REQUESTED

 

 

Re: Application for Pool and Lease Commingle Permit and Off-lease Measurement, Sales, & Storage 

for Wells at the Salt Ridge CC 17 Battery in Eddy County, New Mexico 

 

 

 

 

 

Dear Interest Owner: 

 

This is to advise you that OXY USA INC is filing to surface commingle the wells at the Salt Ridge 17 

CC Battery.  A copy of the application submitted to the Division is attached. 

 

Any objections or requests for a hearing regarding this application must be submitted to the New 

Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter. 

 

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include 

additional pools or leases within the defined parameters set forth in the order for future additions. 

 

For questions regarding this application, please contact Beth Schenkel at (713) 497-2055. 

 

 

 

Respectfully, 

 

 
 
OXY USA INC 

Beth Schenkel 

Facilities Engineer 

Beth_Schenkel@oxy.com 

 

 

OXY USA WTP Limited Partnership / OXY 

USA INC / OCCIDENTAL PERMIAN LTD 
A subsidiary of Occidental Petroleum Corporation 

 

5 Greenway Plaza, Suite 110, Houston, Texas 77046 

P.O. Box 4294, Houston, Texas 77210-4294 

Direct: 713.497.2055 

Beth_Schenkel@oxy.com 

 

schenel
Beth
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 District I 
1625 N. French Drive, Hobbs, NM 88240 

District II 
811 S. First St., Artesia, NM  88210 

District III 
1000 Rio Brazos Road, Aztec, NM 87410 

District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico Form C-107-B 

Energy, Minerals and Natural Resources Department Revised August 1, 2011 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico  87505 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: OXY USA INC 

OPERATOR ADDRESS: PO BOX 4294 HOUSTON, TX 77210 

APPLICATION TYPE: 

 Pool Commingling     Lease Commingling     Pool and Lease Commingling     Off-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE:             Fee             State             Federal 

Is this an Amendment to existing Order?   Yes   No    If “Yes”, please include the appropriate Order No. __OLM-152___________ 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling         

Yes     No

(A) POOL COMMINGLING 
Please attach sheets with the following information

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

SEE ATTACHED 

(2)     Are any wells producing at top allowables?   Yes     No 

(3)     Has all interest owners been notified by certified mail of the proposed commingling?         Yes     No.    

(4)     Measurement type:     Metering      Other (Specify) WELL TEST 
(5)     Will commingling decrease the value of production?     Yes     No   If  “yes”, describe why commingling should be approved 

(B) LEASE COMMINGLING 
Please attach sheets with the following information

(1)     Pool Name and Code. 

(2)     Is all production from same source of supply?     Yes     No 

(3)   Has all interest owners been notified by certified mail of the proposed commingling?               Yes     No 

(4)   Measurement type:     Metering      Other (Specify) 

(C) POOL and LEASE COMMINGLING 
Please attach sheets with the following information

(1)     Complete Sections A and E. 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information

(1)     Is all production from same source of supply?     Yes     No 

(2)     Include proof of notice to all interest owners. 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information

(1)     A schematic diagram of facility, including legal location. 

(2)     A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved. 

(3)     Lease Names, Lease and Well Numbers, and API Numbers. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE:____________________________________ TITLE:___FACILITIES ENGINEER______________ DATE:___________________ 

TYPE OR PRINT NAME___ELIZABETH (BETH) SCHENKEL_______________________________     TELEPHONE NO.:___713-497-2055______ 

E-MAIL ADDRESS:___BETH_SCHENKEL@OXY.COM_________________________________ 
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APPLICATION FOR POOL AND LEASE COMMINGLE AND OFF LEASE MEASUREMENT 
Commingling proposal for Salt Ridge CC 17 CTB 
 
OXY USA INC requests approval of a pool and lease commingle and off-lease measurement amendment for the Salt Ridge CC 17 
CTB, located in Eddy County, Section 17 T24S-R29E (104°0'44.5'W, 32°13'16.531"N).  The wells feeding the battery are listed below. 
 
Commingling this production is the only way to economically produce Morning Federal Com #01H. This well is currently shut in due 
to extensive damage at its battery. BLM interest in this well cannot support the capital cost of $420,000 to build a new train facility. 
Commingling production will result in maximum economic recovery of oil and gas with minimum waste and with minimum adverse 
effect on ultimate recovery of other mineral resources, as per 43 CFR 3162.1(a). 
 

 
 
All three of the wells at the Salt Ridge CC 17 CTB will be commingled in a bulk/test setup with two 6’ X 20’ three-phase separators.  
Each vessel will be equipped with oil turbine meters, gas orifice meters, and water turbine meters.   
 
Oil production will flow through a 6’ X 20’ heater treater then sent to four oil storage tanks.  It will then be pumped through a LACT 
(FMP, S/N 14664826) and sent to sales.  Oil production will be allocated back to each well based on well test.   
 
Gas will be sent from the separators to a gas scrubber.  It will then flow to either an Oxy check meter (S/N T182324609) and sent 
to sales, or flow through a gas compressor and be used for gas lift purposes.   The Oxy check meter will serve as the gas FMP for 
the purpose of royalty payment.  Gas production will be allocated back to each well based on well test.   
 
All water from the Salt Ridge CC 17 CTB will be sent to the Cedar Canyon Disposal System. 
 
The oil and gas meters will be calibrated on a regular basis per API, NMOCD and BLM specifications.   
 
Additional Application Components: 
 
The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map detailing the lease 
boundaries, well and battery locations. 
 
The working interest, royalty interest and overriding royalty interest owners are identical, so notice was not required.  
 
Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include additional pools or leases within 
the defined parameters set forth in the Order for future additions. 
 
If a well is converted to gas lift in the future, a request for beneficial use will be submitted. 
 
Commingling this production is the most effective means of producing the reserves.  The surface commingle application 
will be submitted separately for approval per NMOCD and BLM regulations. 
 
OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights 
not granted by the lease instrument.   
 
 

POOL: PIERCE CROSSING;BONE SPRING (50371)

16.67% FEE & 66.67% BLM 12.5% NRI (NMNM17224) & 16.67% BLM 12.5% NRI (NMNM94651)

CA ALLOCATED 83.3% OF THE PRODUCTION TO THE FEDERAL LEASES AT A ROYALTY RATE OF 12.5%, FOR THE INTEREST ALLOCATION OF 10.417%

Well Name API Surface Location Date Online
Oil 

(bpd)
Gravity API

Gas 

(MSCFD)
BTU/cf

Water 

(bpd)

SALT RIDGE CC 20 17 FEDERAL COM #021H 30-015-44945 E-17-24S-29E      9/3/2018 125 47 996 1150 528

SALT RIDGE CC 20 17 FEDERAL COM #023H 30-015-44947 F-17-24S-29E      9/3/2018 154 47 586 1250 376

POOL: CEDAR CANYON;BONE SPRING (11520)

BLM 12.5% NRI (NMNM117120
)

Well Name API Surface Location Date Online
Oil 

(bpd)
Gravity API

Gas 

(MSCFD)
BTU/cf

Water 

(bpd)

MORNING FEDERAL COM #01H 30-015-37644 E-08-24S-29E 9/4/2010 27 44 122 1100 70
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NM OIL CONSERVATION
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State of New Mexico AMP ? fl oniQ tormc-wj
Energy; Minerals & Natural Resources Department ^ * Revised August 1,201 I

OIL CONSER VA TION DIVISION Submit one copy to appropriate
1220 South St. Francis Dr. RECEIVED District 0{Ece

Santa Fe, NM87505
JaAn

Form C-I02

AMENDED REPORT

API Humber
30-ois'-wws' Pool Code

92th ftera, Csminih

Property Code Property Nome ^ w

SALT RIDGE CC "20-17" FEDERAL COM
Well Humber

21H
OGtUDNo.

f(p(p%
Operator Home

OXY USA INC.
Elevation

2933.9'
Surface Location

(JL or lot no.

E

Section

17

Township

24 SOUTH

Range

29 EAST, NM.P.M.

Lot Ida Feet from the

2359•
Horth-Soutb line

NORTH
Feet from the

1302’
East/West tine

WEST

County

EDDY

Bottom Hole Location If.different From Surface
UL or tot no.

u
Section

20

Township

24 SOUTH

Range

29 EAST. N.U.P.H.

Lotldn Feet front the

-™io-
NontuSouth line

SOUTH

Feet from the East/West line

WEST

County

EDDY

Dedicated Acres

a.Ho
Joint or Infill

H
Consolidation Code (Mari*,, j^p _ C/fQ

______ SL Vfc
7a)L
? FuJL-_____________________

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.
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OIL CONSERVATION DIVISION RECH^Qit one copy to appropriate

1220 South St. Francis Dr.

Santa Fe, NM87505

District Office
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Cfa-bnW
WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Root Code PitfUL CrussifUk tSne/Srefa
3o-o/s,-cN<Wfr SD3^i

Property Code Property Same * '*'■ * Well Number

3ft 133* SALT RIDGE CC "20 -17" FEDERAL COM 23H

OGRID So. Operator Same Elevation
Ib(p% OXY USA INC. 2933.9’
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No allowable will be assigned to this completion until all interests have been consolidated ora non-standard unit has been approved by the 
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October 13, 2020 

 
CERTIFIED MAIL 

RETURN RECEIPT REQUESTED

 

 

Re: Application for Pool and Lease Commingle Permit and Off-lease Measurement, Sales, & Storage 

for Wells at the Salt Ridge CC 17 Battery in Eddy County, New Mexico 

 

 

 

 

 

Dear Interest Owner: 

 

This is to advise you that OXY USA INC is filing to surface commingle the wells at the Salt Ridge 17 

CC Battery.  A copy of the application submitted to the Division is attached. 

 

Any objections or requests for a hearing regarding this application must be submitted to the New 

Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter. 

 

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include 

additional pools or leases within the defined parameters set forth in the order for future additions. 

 

For questions regarding this application, please contact Beth Schenkel at (713) 497-2055. 

 

 

 

Respectfully, 

 

 
 
OXY USA INC 

Beth Schenkel 

Facilities Engineer 

Beth_Schenkel@oxy.com 

 

 

OXY USA WTP Limited Partnership / OXY 

USA INC / OCCIDENTAL PERMIAN LTD 
A subsidiary of Occidental Petroleum Corporation 

 

5 Greenway Plaza, Suite 110, Houston, Texas 77046 

P.O. Box 4294, Houston, Texas 77210-4294 

Direct: 713.497.2055 

Beth_Schenkel@oxy.com 

 

schenel
Beth
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M
ID

LAN
D

TX
79702

9414811898765828115268
10/13/2020

SALT RID
G

E 17 CTB
LISA EN

FIELD
 TRU

STEE
RO

BERT N
 EN

FIELD
 REV TRU

ST
P O

 BO
X 40909

AU
STIN

TX
78704

9414811898765828115206
10/13/2020

SALT RID
G

E 17 CTB
BAN

K O
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ERICA N
A TRU

STEE
D

ELM
AR H

U
D

SO
N

 LEW
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P O
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RAW
ER 840738

D
ALLAS

TX
75284

9414811898765828115299
10/13/2020

SALT RID
G

E 17 CTB
ERIC D

 BO
YT

P O
 BO

X 2602
M

ID
LAN

D
TX

79702
9414811898765828115244

10/13/2020
SALT RID

G
E 17 CTB

EILEEN
 M

 G
RO

O
M

S TRU
STEE

EM
G

 REVO
C TRU

ST
1000 W

 FO
U

RTH
 STREET

RO
SW

ELL
N

M
88201

9414811898765828115282
10/13/2020

SALT RID
G

E 17 CTB
ZO

RRO
 PARTN

ERS
616 TEXAS STREET

FO
RT W

O
RTH

TX
76102

9414811898765828115237
10/13/2020

SALT RID
G

E 17 CTB
JAVELIN

A PARTN
ERS

616 TEXAS STREET
FO

RT W
O

RTH
TX

76102
9414811898765828115275

10/13/2020
SALT RID

G
E 17 CTB

CU
RTIS A &

 ED
N

A I AN
D
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N

 AN
D
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N

9314 CH
ERRY BRO

O
K LAN

E
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TX
75033

9414811898765828115817
10/13/2020

SALT RID
G

E 17 CTB
C D

 &
 JU

D
ITH

 K M
ARTIN

 M
ARTIN

P O
 BO

X 12
M

ID
LAN

D
TX

79702
9414811898765828115855

10/13/2020
SALT RID

G
E 17 CTB

M
U

RPH
Y PETRO

LEU
M

 CO
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P O
 BO

X 2545
RO

SW
ELL

N
M

88202
9414811898765828115862

10/13/2020
SALT RID

G
E 17 CTB

JU
D

ITH
 N
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AN

TTU
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3996 M
ARBLE H

ILL RD
FRISCO

TX
75034

9414811898765828115824
10/13/2020

SALT RID
G

E 17 CTB
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D

O
RO

TH
Y S H
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U

N
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ST
15 W
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 ST STE 2700

TU
LSA

O
K

74119
9414811898765828115893

10/13/2020
SALT RID

G
E 17 CTB

TH
O

M
AS D

 &
 BARBARA E CO

FFM
AN

P O
 BO

X 1966
AU

STIN
TX

78767
9414811898765828115848

10/13/2020
SALT RID

G
E 17 CTB

H
ERM

AN
 C W

ALKER III
PO

 BO
X 8508

M
ID

LAN
D

TX
79708

9414811898765828115886
10/13/2020

SALT RID
G

E 17 CTB
JEFFREY W
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BAN

D
T TRU

STEE
JEAN

ETTE PRO
BAN

D
T TRU

ST
5 RID

G
M

AR CO
U

RT
M

ID
LAN

D
TX

79707
9414811898765828115831

10/13/2020
SALT RID

G
E 17 CTB

CH
ARLES SCO

TT SH
ARO

N
 SCO

TT
SCO

TT BRO
TH

ERS TRU
ST

H
C 64 BO

X 2012
CASTLE VALLEY

U
T

84532
9414811898765828115879

10/13/2020
SALT RID

G
E 17 CTB

LAN
ELL H

O
N

EYM
AN

406 SKYW
O

O
D
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M

ID
LAN

D
TX

79705
9414811898765828115718

10/13/2020
SALT RID

G
E 17 CTB

LESLIE RO
BERT H

O
N

EYM
AN

 TRU
ST

406 SKYW
O

O
D

 CIRCLE
M

ID
LAN

D
TX

79705
9414811898765828115756

10/13/2020
SALT RID

G
E 17 CTB

AN
D
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G
T &
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D
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D
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D
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E

ALBU
Q

U
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U
E

N
M

87111
9414811898765828115763

10/13/2020
SALT RID

G
E 17 CTB

TD
 M

IN
ERALS LLC

8111 W
ESTCH

ESTER D
R STE 900

D
ALLAS

TX
75225

9414811898765828115725
10/13/2020

SALT RID
G

E 17 CTB
ARD

 EN
ERG

Y G
RO

U
P LTD

P O
 BO

X 101027
FO

RT W
O

RTH
TX

76185
9414811898765828115701

10/13/2020
SALT RID

G
E 17 CTB

ARD
 O

IL LTD
P O

 BO
X 101027

FO
RT W

O
RTH

TX
76185

9414811898765828115794
10/13/2020

SALT RID
G

E 17 CTB
M

CM
U

LLEN
 M

IN
ERALS LLC

PO
 BO

X 470857
FO

RT W
O

RTH
TX

76147
9414811898765828115749

10/13/2020
SALT RID

G
E 17 CTB

PEG
ASU
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U

RCES LLC
PO

 BO
X 733980

D
ALLAS

TX
75373

9414811898765828115787
10/13/2020

SALT RID
G

E 17 CTB
LISA M

 EN
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STEE

LISA M
 EN

FIELD
 TRU

ST
465 CAM

IN
O

 M
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ZAN
O

SAN
TA FE

N
M

87505
9414811898765828115732

10/13/2020
SALT RID

G
E 17 CTB

M
LE LLC

P O
 BO
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SAN

TA FE
N

M
87505

9414811898765828115770
10/13/2020

SALT RID
G

E 17 CTB
FBO
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SEPH
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E T H
U

D
SO

N
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 BO

X 1600
SAN

 AN
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IO
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9414811898765828115916
10/13/2020
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G
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PO

N
Y O

IL O
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G
 LLC

4245 N
 CEN

TRAL EXPY STE 320 BX 109
D

ALLAS
TX

75205
9414811898765828115954

10/13/2020
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G
E 17 CTB

M
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O

N
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TX
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9414811898765828115923

10/13/2020
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U
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O
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U
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Q
U
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E
N

M
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9414811898765828115909
10/13/2020

SALT RID
G

E 17 CTB
JAY R N

U
N

N
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 M
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O
W

S D
R

G
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9414811898765828115947
10/13/2020

SALT RID
G

E 17 CTB
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D
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10/13/2020
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10/13/2020
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From: Engineer, OCD, EMNRD
To: Schenkel, Beth V
Cc: McClure, Dean, EMNRD; Bratcher, Mike, EMNRD; lisa@rwbyram.com; Glover, James; kparadis@blm.gov; Walls,

Christopher
Subject: Approved Administrative Order PLC-716
Date: Thursday, March 18, 2021 9:02:12 AM
Attachments: PLC716 Order.pdf

NMOCD has issued Administrative Order PLC-716 which authorizes Oxy USA, Inc. (16696) to
surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name Location (NMPM) Pool Code
30-015-44945 Salt Ridge CC 20 17 Federal Com #21H E-17-24S-29E 50371
30-015-44947 Salt Ridge CC 20 17 Federal Com #23H F-17-24S-29E 50371
30-015-37644 Morning Federal Com #1H E-08-24S-29E 11520

 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:OCD.Engineer@state.nm.us
mailto:Beth_Schenkel@oxy.com
mailto:Dean.McClure@state.nm.us
mailto:mike.bratcher@state.nm.us
mailto:lisa@rwbyram.com
mailto:jglover@blm.gov
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
mailto:cwalls@blm.gov
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY OXY USA, INC. 


 
ORDER NO. PLC-716


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle and 
off-lease measure the oil and gas production ("Application") from the pools, leases, and wells 
identified in Exhibit A. 


2. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7(B) NMAC. 


3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


6. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 


7. Applicant in the notice for the Application stated that it sought authorization to add additional 
pools, leases, and wells and identified the parameters to make such additions. 


8. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the leases to be consolidated into a single pooled area (“Pooled Area”), as described in 
Exhibit B. 
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CONCLUSIONS OF LAW 


9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC. 


10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.  


11. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable. 


12. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) and (C)(4)(h) NMAC. 


13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  


14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle and off-lease measure oil and gas production 
from the pools, leases, and wells identified in Exhibit A. 


2. This Order supersedes Order OLM-152. 


3. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 


4. No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingle application to OCD to conform this Order with the 
approved Agreement(s).  If OCD denies the new surface commingle application, this Order 
shall terminate on the date of such action.  
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5. Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B. 


6. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  


During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 


During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 


During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 


Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 


Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  


The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  


7. Applicant shall measure the commingled oil at a central tank battery described in Exhibit A 
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC. 
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8. Applicant shall measure the commingled gas at a central delivery point or central tank battery 
described in Exhibit A in accordance with 19.15.19.9 NMAC, provided however that if the 
gas is flared, and regardless of whether OCD has granted an exception pursuant to 
19.15.18.12(B) NMAC, Applicant shall report the gas in accordance with 19.15.18.12(F) 
NMAC.  


9. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 


10. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


11. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B via the OCD Fee Portal in accordance with 
19.15.12.10(C)(4)(g) NMAC. 


12. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


13. OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems 
necessary to prevent waste or protect correlative rights, public health, or the environment. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AS/dm 


3/17/2021







Order: PLC-716
Operator: Oxy USA, Inc. (16696)


Central Tank Battery: Salt Ridge CC 17 Central Tank Battery
Central Tank Battery Location (NMPM): W/2 NW/4 Section 17, Township 24 South, Range 29 East


Gas Custody Transfer Meter Location (NMPM): W/2 NW/4 Section 17, Township 24 South, Range 29 East


Pool Code
CEDAR CANYON; BONE SPRING 11520


PIERCE CROSSING; BONE SPRING 50371


Well API Location (NMPM) Pool Code Train
30-015-44945 E-17-24S-29E 50371
30-015-44947 F-17-24S-29E 50371
30-015-37644 E-08-24S-29E 11520


Lease
Sec 8-T24S-R29E


Location (NMPM)
S/2 N/2NMNM 117120


Fee N/2 SW/4 Sec 17-T24S-R29E
NMNM 094651 S/2 SW/4


Morning Federal Com #1H


Well Name
Salt Ridge CC 20 17 Federal Com #21H
Salt Ridge CC 20 17 Federal Com #23H


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools
Pool Name


Leases as defined in 19.15.12.7(C) NMAC


Wells


Sec 17-T24S-R29E
NMNM 017224 W/2 Sec 20-T24S-R29E







Order: PLC-716
Operator: Oxy USA, Inc. (16696)


Pooled Area Acres Pooled Area ID


Lease Acres Pooled Area ID


Fee 40 A
NMNM 094651 40 A
NMNM 017224 160 A


Fee 40 B
NMNM 094651 40 B
NMNM 017224 160 B


CA BS BLM 240 B


W/2 W/2 Sec 20-T24S-R29E


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit B


Pooled Areas


Location (NMPM)


CA BS BLM 240 A
W/2 SW/4 Sec 17-T24S-R29E
E/2 W/2 Sec 20-T24S-R29E


E/2 SW/4 Sec 17-T24S-R29E


Leases Comprising Pooled Areas


Location (NMPM)


NW/4 SW/4 Sec 17-T24S-R29E
SW/4 SW/4 Sec 17-T24S-R29E


W/2 W/2 Sec 20-T24S-R29E
NE/4 SW/4 Sec 17-T24S-R29E
SE/4 SW/4 Sec 17-T24S-R29E


E/2 W/2 Sec 20-T24S-R29E











Order: PLC-716
Operator: Oxy USA, Inc. (16696)

Publication Date: 10/8/2020
Date Sent: 10/13/2020

Date Status
10/15/2020 Delivered
10/15/2020 Delivered
10/15/2020 Delivered
10/16/2020 Delivered
10/16/2020 Delivered
10/19/2020 Delivered
11/19/2020 In-Transit
10/27/2020 Delivered
10/20/2020 Delivered
10/15/2020 Delivered
10/22/2020 Delivered

Attempt
Attempt

10/15/2020 Delivered
10/15/2020 Delivered

Attempt
10/15/2020 Delivered
10/15/2020 Delivered
10/15/2020 Delivered
10/19/2020 Delivered

Attempt
10/16/2020 Delivered
10/21/2020 Delivered
10/19/2020 Delivered

Alert
10/15/2020 Delivered
10/15/2020 Delivered

Alert
10/19/2020 In-Transit
10/19/2020 In-Transit
10/16/2020 Delivered
10/15/2020 Delivered
10/15/2020 Delivered
10/15/2020 Delivered
10/15/2020 Delivered
10/15/2020 Delivered
10/17/2020 Delivered

ANDREW AND JANET VOGT TRUST 9414811898765828115756
TD MINERALS LLC 9414811898765828115763

HERMAN C WALKER III 9414811898765828115848
JEANETTE PROBANDT TRUST 9414811898765828115886
SCOTT BROTHERS TRUST 9414811898765828115831
LANELL HONEYMAN 9414811898765828115879
LESLIE ROBERT HONEYMAN TRUST 9414811898765828115718

LINDYS LIVING TRUST 9414811898765828114544
MITCHELL EXPLORATION 9414811898765828114582
PERMIAN BASIN INVESTMENT CORP 9414811898765828114537

EDWARD R HUDSON JR 9414811898765828114551
COLLINS & WARE INC 9414811898765828114568
STRATA PRODUCTION COMPANY 9414811898765828114520
JACK V WALKER REV TR DTD 5-21-81 9414811898765828114506
J M MINERAL & LAND CO INC 9414811898765828114599

Noticed Persons

State of New Mexico
Energy, Minerals and Natural Resources Department

Notice

Certified Tracking Number
9414811898765828114476

Person
COG OPERATING LLC
NESTEGG ENERGY CORPORATION 9414811898765828114513

ERIC D BOYT 9414811898765828115299
EMG REVOC TRUST 9414811898765828115244

ARD ENERGY GROUP LTD 9414811898765828115725
ARD OIL LTD 9414811898765828115701
MCMULLEN MINERALS LLC 9414811898765828115794

ZORRO PARTNERS 9414811898765828115282
JAVELINA PARTNERS 9414811898765828115237
CURTIS A & EDNA I ANDERSON ANDERSON 9414811898765828115275
C D & JUDITH K MARTIN MARTIN 9414811898765828115817
MURPHY PETROLEUM CORP 9414811898765828115855

PEGASUS RESOURCES LLC 9414811898765828115749
LISA M ENFIELD TRUST 9414811898765828115787

WORRALL INVESTMENTS 9414811898765828114575
MAGNOLIA ROYALTY COMPANY INC 9414811898765828115213
MANIX ROYALTY LTD 9414811898765828115251
ROBERT N ENFIELD REV TRUST 9414811898765828115268
DELMAR HUDSON LEWIS LVG TRUST 9414811898765828115206

JUDITH N HANTTULA 9414811898765828115862
DOROTHY S HARROUN IRREV TRUST 9414811898765828115824
THOMAS D & BARBARA E COFFMAN 9414811898765828115893



Attempt
10/16/2020 Delivered

Alert
10/15/2020 Delivered

Alert
10/16/2020 Delivered
10/19/2020 Delivered
10/19/2020 Delivered
10/15/2020 Delivered

RUTTER & WILBANKS CORPORATION 9414811898765828115930
J F NEAL REVOCABLE TRUST 9414811898765828115978

PONY OIL OPERATING LLC 9414811898765828115916
MERPEL LLC 9414811898765828115954
HARROUN ENERGY LLC 9414811898765828115923
JAY R NUNNALLY 9414811898765828115909
C D MARTIN 9414811898765828115947

JOSEPHINE T HUDSON TEST TR 9414811898765828115770
MLE LLC 9414811898765828115732
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY OXY USA, INC. 

 
ORDER NO. PLC-716

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle and 
off-lease measure the oil and gas production ("Application") from the pools, leases, and wells 
identified in Exhibit A. 

2. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7(B) NMAC. 

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

7. Applicant in the notice for the Application stated that it sought authorization to add additional 
pools, leases, and wells and identified the parameters to make such additions. 

8. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the leases to be consolidated into a single pooled area (“Pooled Area”), as described in 
Exhibit B. 
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CONCLUSIONS OF LAW 

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC. 

10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.  

11. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable. 

12. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) and (C)(4)(h) NMAC. 

13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle and off-lease measure oil and gas production 
from the pools, leases, and wells identified in Exhibit A. 

2. This Order supersedes Order OLM-152. 

3. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 

4. No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingle application to OCD to conform this Order with the 
approved Agreement(s).  If OCD denies the new surface commingle application, this Order 
shall terminate on the date of such action.  
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5. Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B. 

6. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  

During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 

During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 

During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

7. Applicant shall measure the commingled oil at a central tank battery described in Exhibit A 
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC. 
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8. Applicant shall measure the commingled gas at a central delivery point or central tank battery 
described in Exhibit A in accordance with 19.15.19.9 NMAC, provided however that if the 
gas is flared, and regardless of whether OCD has granted an exception pursuant to 
19.15.18.12(B) NMAC, Applicant shall report the gas in accordance with 19.15.18.12(F) 
NMAC.  

9. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 

10. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

11. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B via the OCD Fee Portal in accordance with 
19.15.12.10(C)(4)(g) NMAC. 

12. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

13. OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems 
necessary to prevent waste or protect correlative rights, public health, or the environment. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AS/dm 

3/17/2021



Order: PLC-716
Operator: Oxy USA, Inc. (16696)

Central Tank Battery: Salt Ridge CC 17 Central Tank Battery
Central Tank Battery Location (NMPM): W/2 NW/4 Section 17, Township 24 South, Range 29 East

Gas Custody Transfer Meter Location (NMPM): W/2 NW/4 Section 17, Township 24 South, Range 29 East

Pool Code
CEDAR CANYON; BONE SPRING 11520

PIERCE CROSSING; BONE SPRING 50371

Well API Location (NMPM) Pool Code Train
30-015-44945 E-17-24S-29E 50371
30-015-44947 F-17-24S-29E 50371
30-015-37644 E-08-24S-29E 11520

Lease
Sec 8-T24S-R29E

Location (NMPM)
S/2 N/2NMNM 117120

Fee N/2 SW/4 Sec 17-T24S-R29E
NMNM 094651 S/2 SW/4

Morning Federal Com #1H

Well Name
Salt Ridge CC 20 17 Federal Com #21H
Salt Ridge CC 20 17 Federal Com #23H

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools
Pool Name

Leases as defined in 19.15.12.7(C) NMAC

Wells

Sec 17-T24S-R29E
NMNM 017224 W/2 Sec 20-T24S-R29E



Order: PLC-716
Operator: Oxy USA, Inc. (16696)

Pooled Area Acres Pooled Area ID

Lease Acres Pooled Area ID

Fee 40 A
NMNM 094651 40 A
NMNM 017224 160 A

Fee 40 B
NMNM 094651 40 B
NMNM 017224 160 B

CA BS BLM 240 B

W/2 W/2 Sec 20-T24S-R29E

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Pooled Areas

Location (NMPM)

CA BS BLM 240 A
W/2 SW/4 Sec 17-T24S-R29E
E/2 W/2 Sec 20-T24S-R29E

E/2 SW/4 Sec 17-T24S-R29E

Leases Comprising Pooled Areas

Location (NMPM)

NW/4 SW/4 Sec 17-T24S-R29E
SW/4 SW/4 Sec 17-T24S-R29E

W/2 W/2 Sec 20-T24S-R29E
NE/4 SW/4 Sec 17-T24S-R29E
SE/4 SW/4 Sec 17-T24S-R29E

E/2 W/2 Sec 20-T24S-R29E



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action   11114

CONDITIONS OF APPROVAL
Operator:

OXY USA INC P.O. Box 4294 Houston, TX772104294
OGRID:

16696
Action Number:

11114
Action Type:

C­107B

OCD Reviewer Condition

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval.


