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District | State of New Mexico Form C-107-B
gfftgcf’;{“‘h Five, Hotus, M 8200 Energy, Minerals and Natural Resources Department Revised August 1,201
811 S. First St., Artesia, NM 88210
District 1T OIL CONSERVATION DIVISION Submit the original
g?;t:}i:telk\jms e 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: MACK ENERGY CORPORATION
OPERATOR ADDRESS: PO BOX 960 ARTESIA, NM 88211-0960
APPLICATION TYPE:
[ Pool Commingling X Lease Commingling [[JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [ Fee [ state X  Federal

Is this an Amendment to existing Order? [JYes X No If*Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

X Yes [No
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Are any wells producing at top allowables? [JYes [ No

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oves [ONo.

(4) Measurement type: [] Metering  [[] Other (Specify)

(5) Will commingling decrease the value of production? [JYes [ No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code. Round Tank; San Andres 52770
(2) Is all production from same source of supply? X Yes [ONo
(3) Has all interest owners been notified by certified mail of the proposed commingling? X Yes [INo
(4) Measurement type: [ JMetering X Other (Specify) Periotic Well Test.

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Isall production from same source of supply? [ Yes [No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify th information abovg is true and complete to the best of my knowledge and belief.
SIGNATURE: &&JTSPZ«/L TITLE:__PRODUCTION CLERK DATE: SA( / Jo2 [

Q
TYPE OR PRTNAAME_Jerry W. Sherrell TELEPHONE NO.:_ 575-748-1288

E-MAIL ADDRESS:__jerrys@mec.com
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r P.O). Box 96()

; %}V’W Artesia, NM 88211-0960
W. ! Office (575) 748-1288

Fax (575) 746-9539

March 11, 2021

Oil Conservation Division
Attn: Dean McClure

1220 South St. Francis Drive
Santa Fe, NM 87505

Dear Sir or Madam:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB and Commingling of production of our Powell River Federal
Com 1H, Unit P, Sec. 14 T15S R29E NMNM138832 & NMNM127444, CTB will
be located at our Maple Ridge Federal 1H, Unit B, Sec. 23 T15S R29E. The oil
production from the Powell River Federal Com 1H and Maple Ridge Federal 1H
wells will be measured, stored and sold from the CTB location. Gas production
will be transported through an approved pipeline to a sales point on DCP’s
gathering system in Unit O, Sec. 4 T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

All affected parties have been notified of this application via certified mail.

Should you have any questions please contact me @ 575-748-1288.

Sincerely,

é =
Jerry W. Sherrell

Production Clerk
jerrys@mec.com

JWS/

Enclosures
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OCD Well Locations
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Gas, Temporarily Abandoned “  Salt Water Injection, New
Injection, Active Salt Water Injection, Plugged

®  Miscellaneous " Injection, New Water, Active
CO2, Active Injection, Plugged Water, Cancelled
C02, Cancelled «  Injection, Temporarily Abandoned Water, New
CO2, New Oil, Active Water, Plugged
€02, Plugged Qil, Cancelled Water, Temporarily Abandoned
CO2, Temporarily Abandoned Qil, New OCD District Offices g:‘ u’al Rm:?:e m m:fe ::e 3;;::;:? ;:égy: ::::g;
Gas, Active *  0il, Plugged PLSS First Division Esri, HERE, Garmin, iPC, BLM

Cas Cancalsd *  Oil. Temporarily Abandoned " PLSS Second Division

Released to Imaging: 4/6/2021 1:57:40 PM




Received by OCD: 3/15/2021 3:16:02 PM

Production Phase

Tank 1 Tank 2
F-1 Open F-1 Closed
F-2 Closed F-2 Open
E-1 Open E-1 Open
D-1 Open D-1 Closed
D-2 Closed D-2 Open
S-1 Closed S-1 Closed
S-2 Closed S-2 Closed
]

Maple Ridge Federal 1H

Sales Phase

Tank 1
F-1 Closed
F-2 Open
E-1 Closed
D-1 Closed
D-2 Open
S-10Open
S-2 Closed

Tank 2
F-1 Open
F-2 Closed
E-1 Closed
D-1 Open
D-2 Closed
S-1 Closed
S-2 Open

Mack Energy Corporation
PO Box 960 Artesia, NM 88211-0960
Maple Ridge CTB
NWNE Sec. 23 T15S R29E

¢ Truck Loading
Valve

North

@

Water pumped to Round
Tank SWD

Allocation
Gas Meter

-
A

Test Meter

8'%20'

Heatj I-

Water ||
Knockout

N

/—-&

e

1000bbl
Oil Tank

Fill line

Water line b-1

~Powell River Federal Com 1H
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] : P.O. Box 96()

W %Wfl Artesia, NM 8821 1-0960)
® | Office (575) 748-1288

Fax (575) 746-9539

March 15, 2021 VIA CERTIFIED MAIL 7019 1120 0000 0728 2970

Bureau of Land Management
2909 West 29 Street
Roswell, NM 88202-2909

Dear Sir or Madam:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB and Commingling of production of our Powell River Federal
Com 1H, Unit P, Sec. 14 T15S R29E NMNM138832 & NMNM127444, CTB will
be located at our Maple Ridge Federal 1H, Unit B, Sec. 23 T15S R29E. The oll
production from the Powell River Federal Com 1H and Maple Ridge Federal 1H
wells will be measured, stored and sold from the CTB location. Gas production
will be transported through an approved pipeline to a sales point on DCP’s
gathering system in Unit O, Sec. 4 T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
application to surface commingle if no objection has been made within the 20
days after the application has been received.

Sincerely,

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures
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P.O. Box 960)

W I%J;Om Artesia, NM 8821 1-0960)
o | Office (575) 748-1288

Fax (575) 746-9539

March 15, 2021 VIA CERTIFIED MAIL 7019 1120 0000 0728 2963

Caza Petroleum Inc.
200 N. Loraine, Suite 1550
Midland, TX 79701

Dear Sir or Madam:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB and Commingling of production of our Powell River Federal
Com 1H, Unit P, Sec. 14 T15S R29E NMNM138832 & NMNM127444, CTB will
be located at our Maple Ridge Federal 1H, Unit B, Sec. 23 T15S R29E. The oil
production from the Powell River Federal Com 1H and Maple Ridge Federal 1H
wells will be measured, stored and sold from the CTB location. Gas production
will be transported through an approved pipeline to a sales point on DCP’s
gathering system in Unit O, Sec. 4 T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
application to surface commingle if no objection has been made within the 20
days after the application has been received.

Sincerely,
S FC

erry W. Sherrell
Production Clerk
jerrys@mec.com
JWS/

Enclosures
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: : P.O. Box Y6(0)

W | %‘WW Artesiia, NM 8821 1-0960
@ | Office (575) 748-1288

Fax (575) 746-9539

March 15, 2021 VIA CERTIFIED MAIL 7019 1640 0002 0377 7712

Doug Schutz
P.O. Box 973
Santa Fe, NM 87504-0973

Dear Sir or Madam:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB and Commingling of production of our Powell River Federal
Com 1H, Unit P, Sec. 14 T15S R29E NMNM138832 & NMNM127444, CTB will
be located at our Maple Ridge Federal 1H, Unit B, Sec. 23 T15S R29E. The oil
production from the Powell River Federal Com 1H and Maple Ridge Federal 1H
wells will be measured, stored and sold from the CTB location. Gas production
will be transported through an approved pipeline to a sales point on DCP’s
gathering system in Unit O, Sec. 4 T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
application to surface commingle if no objection has been made within the 20
days after the application has been received.

Sincerely,
BES WL

Jerry W. Sherrell
Production Clerk
jerrys@mec.com
JWS/

Enclosures
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: P.O. Box 96(0)

W ! %"V’W Artesia, NM 88211-0960
o | Office (575) 748-1288

Fax (575) 746-9539

March 15, 2021 VIA CERTIFIED MAIL 7019 1640 0002 0377 7736

John & Theresa Hillman Family Properties
P.O. Box 50187
Midland, TX 79710

Dear Sir or Madam:;

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB and Commingling of production of our Powell River Federal
Com 1H, Unit P, Sec. 14 T15S R29E NMNM138832 & NMNM127444, CTB will
be located at our Maple Ridge Federal 1H, Unit B, Sec. 23 T15S R29E. The oll
production from the Powell River Federal Com 1H and Maple Ridge Federal 1H
wells will be measured, stored and sold from the CTB location. Gas production
will be transported through an approved pipeline to a sales point on DCP’s
gathering system in Unit O, Sec. 4 T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
application to surface commingle if no objection has been made within the 20
days after the application has been received.

Sincerely,

= ae.

Jerry W. Sherrell
Production Clerk
jerrys@mec.com
JWS/

Enclosures
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r P.O. Box UiM)

/ %}PW Artesia, NM 8821 1-0960
® Office (575) 748-1288

Fax (575) 746-9539

March 15, 2021 VIA CERTIFIED MAIL 7019 1640 0002 0377 7743

Horton Royalty, LLC
P.O. Box 50938
Midland, TX 79710

Dear Sir or Madam:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB and Commingling of production of our Powell River Federal
Com 1H, Unit P, Sec. 14 T15S R29E NMNM138832 & NMNM127444, CTB will
be located at our Maple Ridge Federal 1H, Unit B, Sec. 23 T15S R29E. The oil
production from the Powell River Federal Com 1H and Maple Ridge Federal 1H
wells will be measured, stored and sold from the CTB location. Gas production
will be transported through an approved pipeline to a sales point on DCP’s
gathering system in Unit O, Sec. 4 T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
application to surface commingle if no objection has been made within the 20
days after the application has been received.

Sincerely,
Lot LA

Jérry W. Sherrell
Production Clerk
jerrys@mec.com
JWS/

Enclosures
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I P.O. Box 6i)

; 3 %’VW Artesia, NM 8821 1-0960
® Office (575) 748-1288

Fax (575) 746-9539

March 15, 2021 VIA CERTIFIED MAIL 7019 1640 0002 0377 7729

Robert G. Shelton
P.O. Box 51410
Midland, TX 79720

Dear Sir or Madam:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB and Commingling of production of our Powell River Federal
Com 1H, Unit P, Sec. 14 T15S R29E NMNM138832 & NMNM127444, CTB will
be located at our Maple Ridge Federal 1H, Unit B, Sec. 23 T15S R29E. The oil
production from the Powell River Federal Com 1H and Maple Ridge Federal 1H
wells will be measured, stored and sold from the CTB location. Gas production
will be transported through an approved pipeline to a sales point on DCP’s
gathering system in Unit O, Sec. 4 T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
application to surface commingle if no objection has been made within the 20
days after the application has been received.

Sincerely,

%o\) ééﬁ
Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures
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] ( P.O. Box 96()

W r %”?ﬂm Artesia, NM 8821 1-0960
- Office (575) 748-1288

Fax (575) 746-9539

March 15, 2021 VIA CERTIFIED MAIL 7019 1640 0002 0377 7705

Scott Wood
6013 Riverview Way
Houston, TX 77057

Dear Sir or Madam:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB and Commingling of production of our Powell River Federal
Com 1H, Unit P, Sec. 14 T15S R29E NMNM138832 & NMNM127444, CTB will
be located at our Maple Ridge Federal 1H, Unit B, Sec. 23 T15S R29E. The oil
production from the Powell River Federal Com 1H and Maple Ridge Federal 1H
wells will be measured, stored and sold from the CTB location. Gas production
will be transported through an approved pipeline to a sales point on DCP’s
gathering system in Unit O, Sec. 4 T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
application to surface commingle if no objection has been made within the 20
days after the application has been received.

Sincerely,

g"'ﬁ“b‘) é{;ﬂ
Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures
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P.O. Box 960)

W bl %W Artesia. NM 88211-0960
® | Office (575) 748-1288

Fax (575) 746-9539

March 15, 2021 VIA CERTIFIED MAIL 7019 1120 0000 0728 2956

Wise Oil & Gas No. 8 Ltd.
6851 NE Loop 820, Suite 200
North Richland Hills, TX 76180

Dear Sir or Madam:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of CTB and Commingling of production of our Powell River Federal
Com 1H, Unit P, Sec. 14 T15S R29E NMNM138832 & NMNM127444, CTB will
be located at our Maple Ridge Federal 1H, Unit B, Sec. 23 T15S R29E. The oil
production from the Powell River Federal Com 1H and Maple Ridge Federal 1H
wells will be measured, stored and sold from the CTB location. Gas production
will be transported through an approved pipeline to a sales point on DCP’s
gathering system in Unit O, Sec. 4 T16S R29E.

Allocation of production will be measured through well testing of individual wells
on 7 day intervals. The CTB will be equipped with a test production train. Oil
measured by tank gauging and gas measured using a Total Flow Meter. Water
will be measured using a turbine meter.

Should your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
application to surface commingle if no objection has been made within the 20
days after the application has been received.

Sincerely,

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures
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SIGNATURE PAGE

The undersigned approves of Mack Energy Corporation is requesting administrative
approval from the NMOCD for approval of CTB and Commingling of production of our
Powell River Federal Com 1H, Unit P, Sec. 14 T15S R29E NMNM138832 &
NMNM127444, CTB will be located at our Maple Ridge Federal 1H, Unit B, Sec. 23
T158 R29E. The oil production from the Powell River Federal Com 1H and Maple
Ridge Federal 1H wells will be measured stored and sold from the CTB location. Gas
production will be transported through an approved pipeline to a sales point on DCP's
gathering system in Unit O, Sec. 4 T16S R29E.

Allocation of production will be measured through well testing of individual wells on 7-
day intervals. The CTB will be equipped with a test production train. Oil measured by

tank gauging and gas measured using a Total Flow Meter. Water will be measured
using a turbine meter.

SENDERO ENERGY LLC

By: MA& Date: M
t Brewer, Managing Member

M SQUARED ENERGY LLC

By: it P G Date: S } ':I.a’}/; / v </

W. Lee Livingston, Managing Member

KATZ RESOURCES LLC

: )
By: M Date: 3/// A{'-‘?_/
Charles Sadler, Managing Member 4
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, ; ‘c W \reesia, NM 88211-0960
AT A :

August 1, 2016

Mr. Michael McMillan

Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

RE: Mack Enerqy Corporation & Chase Affiliates

Dear Mr. McMillan:

Mack Energy Corporation is a Chase Family owned entity. The following Chase
individuals or companies are all affiliates of Mack Energy Corporation and usually
own an interest in wells drilled and/or operated by Mack Energy Corporation.

Mack C. Chase Trust

Robert C. Chase

Richard L. Chase or Ventana Minerals LLC

Gerene Dianne Chase Ferguson or DiaKan Minerals LLC
Broken Arrow Royalties LLC

Chase Oil Corporation

All of these family members and companies all office in the same building so
notifications can be hand delivered; therefore we request that the certified mail
process be waived when these parties are involved.

If you have any questions or need additional information please do not hesitate to
contact me. Your assistance is greatly appreciated.

Sincerely,
Mack Energy Corporation

Staci Sanders
Land Manager

/ss
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MEMO

DATE: March 10, 2021

O NMOCD

FROM: Staci Sanders

RE: Approval for Central Tank Battery & Commingling
Maple Ridge Federal #1H Maple Ridge Central Tank Battery
Unit B, Sec. 23, T15S, R29E Unit B, Sec. 23, T15S, R29E
Powell River Federal Com #1H Chaves County, New Mexico

Unit P, Sec. 14, T15S, R29E
Chaves County, New Mexico

Mack Energy Corporation is requesting approval of the Maple Ridge Central Tank Battery located in Unit
B of Sec. 23, T15S, R29E and the commingling of production at this facility. The production from the
Maple Ridge Federal #1H well and the Powell River Federal Com #1H well will be commingled at this
Central Tank Battery.

The interest owners in all leases involved have been notified (see the attached list of owners).

Please do not hesitate to contact me should you require any further information.

Sincerely,

Mack Energy Corporation

Sra

Staci Sanders
Land Manager
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Powell River Federal Com #1H Leases (2 Total)

Federal Lease NNMNM-138832: E/2 NE/4 of Sec. 23, T15S-R29E
Federal Lease NMNNM127444: E/2 SE/4 of Sec. 23, T155-R29E

Interest Owners:

Office of Natural Resources Revenue
P.O. Box 25627

Denver, CO 80225-0627

Doug Schutz
P.O. Box 973
Santa Fe, NM 87504-0973

Robert G. Shelton
P.O. Box 51410
Midland, TX 79720

John & Theresa Hillman Family Properties
P.O. Box 50187
Midland, TX 79710

Horton Royalty, LLC
P.O. Box 50938
Midland, TX 79710

Broken Arrow Royalties LLC
P.O. Box 960
Artesia, NM 88211

Chase Oil Corporation
P.O. Box 1767
Artesia, NM 88211

Robert C. Chase
P.O. Box 287
Artesia, NM 88211

Ventana Minerals LLC
P.O. Box 359
Artesia, NM 88211

DiaKan Minerals LLC
P.O. Box 693
Artesia, NM 88211

Sendero Energy LLC
P.O. Box 556
Artesia, NM 88211

M Squared Energy LLC
P.O. Box 211
Artesia, NM 88211

Katz Resources LLGC
P.O. Box 7015
Goodyear, AZ 85338

RI

ORRI

ORRI

ORRI

ORRI

ORRI

Wi

Wi

Wil

Wi

Wi

wi

Wil




Maple Ridge Federal #1H Lease

Federal Lease NMNM-122614: W/2 E/2 of Sec. 14, T158-R29E
Interest Owners:

Office of Natural Resources Revenue RI
P.O. Box 25627
Denver, CO 80225-0827

Caza Petroleum Inc. ORRI
200 N. Loraine, Suite 1550
Midland, TX 79701

Wise Oil & Gas No. 8 Ltd. ORRI
6851 NE Loop 820, Suite 200
North Richland Hills, TX 76180

Scott Wood ORRI
6013 Riverview Way
Houston, TX 77057

Broken Arrow Royalties LLC ORRI
P.O. Box 960
Artesia, NM 88211

Chase Qil Corporation W
P.O. Box 1767
Artesia, NM 88211

Robert C. Chase W1
P.O. Box 297
Artesia, NM 88211

Ventana Minerals LLC Wi
P.O. Box 359
Artesia, NM 88211

DiaKan Minerals LL.C Wi
P.O. Box 693
Artesia, NM 88211

M Squared Energy LLC Wi
P.O. Box 211
Artesia, NM 88211

Sendero Energy LLC Wi
P.O. Box §56
Artesia, NM 88211
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?El?ﬁ:\iﬁem:h Dr., Hobbs, NM 88240 State Of New MeXico sl oy
:c:.: [[5?-51 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department . Revised August 1, 291[
T B OIL CONSERVATION DIVISION e
%sﬂlélillé_lgrams Road, Aztec, NM 87410 1220 SOUth St" Fra‘nCi'S Dr‘

;l‘_;:l::-!tl.‘\t?mh-él‘rs Fax: (505) 334-6170 Santa Fe, NM 87505 [[] AMENDED REPORT

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Pool Code * Pool Name
30-~005- (L¥35 52770 Round Tank; San Andres
* Property Code * Property Name * Well Number
POWELL RIVER FEDERAL COM 1H
TOGRID No. ¥ Operator Name * Elevation
13837 MACK ENERGY CORPORATION 3920.2
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 14 158 29E 602 SOUTH 990 EAST CHAVES
« Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
i 23 158 29E 1 SOUTH 990 EAST CHAVES
" Dedicated Acres | " Joint or Infill | " Consolidation Code ¥ Order No.
160
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
NBI30'IB'E 2640.38 FT NBYISIE 264476 FT "OPERATOR CERTIFICATION
NW CORNER SEC. 14 T N/4 CORNER SEC. 14 | NE CORNER SEC. 14 . e . :
LAT. = 33.0232118N LAT. = 330232517N LAT. = 33.023305FN T heretry certify that the information contained herein is true and complete to the
LONG. = 104.0076016W - | LONG. = %mﬂ e U e ) best of my knowledge and belief, and that this arganization either owns a
EAST (1) | NMSP ERST (FT) & e Rt
N = 73613621 &f nore. N = 73615901 £ N = 7361870 working interest or wnleased mineral interest in the Land including the propased
E = 64117328 15| LATTUDE AMD LONGITUDE £ - 54381288 & E = B4B456.81
| o ARE SHiveL . T —_—— = -] = bottont lwle location or has @ right to drill ghis well at this lovation pursuant fo
g | I :"‘: a contract with an owner of such @ mineml or working (nteress, or te @
= | =
W/4 CORNER SEC. 14 é €0 || g £/4 CORNER SEC. 14 voluntary pooling agreement or a compulsory pooling order heretofore entered
LAT. = 33.0138685N LAT, = 33.0160343'N by the division.
LONG. = 104.0077346W __ POWELL RIVER {g_uf;&:._gog_m_ LONG. = 103.9904947W
NMSF EAST | S NODIRED TO ELEV. = 3320.2°|  MMSP EAST Z D W
N T | D Shmeace eRTIcAL |LAT. = 33.0104187'N (NADB3)| _ N = i einc eaven 2/4/2020
£ = 64114079 5] DATM havoes LONG, = 103.9938205W | = E = 84642503 Signature Dute
£ | | HMSP EAST (FT) |5
[ = 731495,
& | I Deana Weaver
SW CORNER SEC. 14 42| | S/coRMRSEC M | £ SE CORNER SEC. 14 bxniet Nioe
LAT. = 33.0087818N 15 LAT, = 33,D087732'N ) F AT = 33.0087502N
LONG. = 104,0078257W & LONG. = 105.8987221°W B o] D 0% = T03090150W dweaver@mec.com
NMSP EAST (FT) 3 | NWSP. ENST (FT) L/A'_ & e oot Fn E-mail Add
N = 73088592 N = 730891.08 SHL N = 730894 48 il ress
E = 641120.85 | E = 643758.27 | E = 646335.26
SBUSI16W| 263801 FT | ?é%‘éﬂnﬁl
& | | _/: t  FIRST T4KE PONT *"SURVEYOR CERTIFICATION
,.ﬂ; | | o] § Ef‘ro ,F%m I hereby cenify that the well location shown on this pla was
z i | & LONG. = 103.9938485W
— _ _LASTITAKE POINT B |_| : = NMSF EAST (FT) plotted from field notes of actual surveys made by me or under
= 100 J‘FS‘L. 990" FEL | | | i N = 730793.23 o .
& LAT. = JZ.9944762'N = ES E = G45405.87 ny supervision, and that the same is true and correct to the
< LONGJI = 103.9538409°W | 'EEE =
W/4 CORNER SEC. 23 8 ﬂ”‘?ﬁgy@ = 8 /4 comer sec 23 best of my belief.
LAT. = 33.0015079N E 2 545424I56 | gﬁ LAT, = 33.0014B47N
\NG. = toscorrsogw | BT AOMME LONG. = 103.9906184°% JTANUARY 30, 2020
NMSP EAST BOTTOM OF HOLE NMSP EAST
N mas) LAT. = |32.9942041N | | NS e
E= 6415197 & LONG. = 103.9938407W | E £ = g4ga04 36
2 | NNSP EAST (FT) | 2
= | N, = 725595.71 | %
g El= 64542505 | |
SW OORNER SEC. 23 & §/4 CORNER SEC. 23 = %, SE CORNER SEC. 23
LAT. = 32.9842030N 3 LAT. = 3299420160 ! £ AT, = 32.9942017N
LONG, = 104.0076851W 2 LONG. = 103.3991584'W | T LONG. = 103.9906126W
NUSP EAST (FT) S i ISP EAST (FT) = 8 s BT ()
N = 725581, N = 72558958 BHL - i} N = 725597.82
E = 641180.37 ] E = 64579524 990'—~| E = B46414.79
SBY 4953 W 261556 FT SBY4G"1 W 12620.23 FT
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TWO 4" POLY SURFACE LINES FROM THE POWELL RIVER FEDERAL COM 1H
TO THE MAPLE RIDGE FEDERAL COM 1H

MACK ENERGY CORPORATION
CENTERLINE SURVEY OF A PIPELINE CROSSING
SECTIONS 14 & 23, TOWNSHIP 15 SOUTH, RANGE 29 EAST, N.M.P.M.
CHAVES COUNTY, STATE OF NEW MEXICO
JANUARY 30, 2020

SEC 14
17.165., R.29F.
BLM

SEC 23
T.185., R.29F.
BLM

SHEET: 6-6 SURVEY NO. 7926 -
: MADRON SURVEYING, INC. CARLSBAD, NEW MEXICO
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n-'l 4 I
162% N. Fiench Dr., Habbs, NM 33240
Plwoe: (3753 WI-618) Fax: [$75) 3910720

ol

BE15, First St Ariesia, NM 88210

Fhone: (375)744:1283 Fas: {575] 743.9720
Bideiti]

1660 Rio Brazes Read, Aztes, M4 91410
Phoos: (505) 134-8178 Fas: (305] 1346170

D [V
12205 St Franciy Dr., Santa e KM 27508
#hooe: (S05) 476- 460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Sanpa Fe, NM 87505

Form C-102

Revised August 1, 2011 -
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APL Nurher ¥ Pool Code 1 Poo! Name
30-005-64324 52770 Round Tank; San Andres
* Property Code ¥ Property Name ? Well Number
322879 MAPLE RIDGE FEDERAL 1H
'OGRID No. ¢ Gperator Nome * Elevation
13837 MACK ENERGQY CORFORATION 3919.4
- Surface Location g T
Ul-arlot no, | Section | Townshlp | Range Lot Tda Feet from the North/Sauth Hoe Feet from the East/West line Caunty
B 23 158 IE 565 NORTH 2185 EAST CHAVES
o » Bottom Hole Location If Different From Surface
UL or fot no, Sectton | Township Range Lat Idn Feet trom the Nerth/Soulls line Feet from Lhe East/ West line County
B 14 158 29E 11 NORTH 2283 EAST CHAVES
¥ Dedlzated Acres [V Jaintor Infill |V Caonsolldation Code | Order No.
160

No allowable will be assigned ta this completion until ali interests have been consolidated or a non-standard unit has been approved by the

division.
NEY 30°16°F 264038 FT NOY2IIAE 264475 T "OPERATOR CER‘I’[F’ICA’I‘IO\I
/¢ CORNER SEC. 141 9 4283 NE CORNER SEC. 14 " fhereie is troe amd ccmplae
£URAY Jrded RN RSRR, |LCCUICIIIIIIL
LOKHG, » wmomlnr =\ " OF HOLE . ® " d of my odnipe avd belyf it Lot
KMSP EAST (FT. e .
naS? EXST (FT) § g P mﬁg" uret e gl werlin s o wilmsl il s e knd b e s
E = 64117328 L —— !E 'ﬁuj_ml - _L_ — _; E = 248438 bourome bote locarion or hes  sight 1 il ehis wel at shiy Locasion parseest 1o
].;'.;. i-g"?' ;NE L?B‘:‘WFEL I S\{Jrn:ﬂ gg?f&?’:lf | & coaeet wiih o cwmerof snch d minercl or werking inirre, of 08
[ v & 330200 Prp m.%:ms: . wolindary poofing agrecaw o & computiory pooiing enicr kenwefort vl
ey s o | SR iy L
LOHE. = YOLD0TTSEY | N o273 —— B 5"!"-‘7 LOWG. = 1039904347 # \PC{, N@,ﬂr Z(_p _lc
s et —mmﬁ N ey 8
Ne ?mem £ | rFirsr rade ponr  |E A= MI@
E= EHMOT o S d 14 | rra FEL, 220335' m'. 3 Signsure
= » J50600305N .
5 | v Lum. . asmasiow § Deana Weaver
AT T TGLARTER CLRNI r.‘nm . Printed Name
& E Juoamzu €= B441LE9 é
j '$ 9;;”";“ * B on com dweaver@mec.com
ur,.s nmao%ﬁg fNs masm gw =SS 0caTsaT Emall Address
LG, = (040078157 W £ = 8437EB26) uaersu'.w LOMG, = D3.SI06139w
HUSP M.s..r? _FEE'!TlTEhm I3 763167 H NUSP EAST [T}
b e o | U I 1 +SURVEYOR CERTIFICATION
5 wpre aope NOP T ™\ _ SURFACE 'IE { hereby cermify that the wefl locatioa Shov ot this plat war
8 gf&:ﬂ:ﬂ 9.’ 9.4' ?" LO?&TIO‘\I % p!on'ed!mér field noted of achial surveys enade by aie or inder
A'LAY. & 3% mﬁﬂr«;ﬂm“ T TR . s
] Iﬁmég E-AST LGIR07]4W i 7 my supervision, and (et the sawe is trve aid comect i the
2| N - =
W4 CoReR SEC 23 g p= 3351125%? | = £/ comer see 23 best of my belief;
DT, = 3300150799 = Badu. set. 23 | & U = 3300148474
LONG, = 10400775070 — _‘g_ R N = 103.990618W JuLY3, 200 ﬂf JARA;
NuSP EAST {FD) ch are
N = T8I8M 1) S6f FNL boos £oL | | & N - ?2!24?(79 Date of § ?\'b ME T
Ex BHINAT o) a1, = 1360721640 | N &8 .
b DG, Easlrmig aiw | § X ):,/} /
i LR 0 . IR (7 ; ! %7 J
5w CORNER SEC. 23 X [T 574 CGANIR SEC. 23 SE CORVER SEC. 23 ‘ /‘7/////// J/
WT, = J19942000N 3 TS 1.{1‘ umms ! 7 LA = 5293420118 /,ﬂ 2 s ,,M 4
LOKG, = 104.0076857°F o tong, = talosTiseaw | “ LOHG. = 1053508136W g,.f@j,y AL g‘_-
t q ) ’
- 64118036 = . = ;
SITTSIW 2015.88 /1 GBTAG 11w 742043 £F “)_OFESS"Q SURVEY NO, 61344




Received by OCD: 3/15/2021 3:16:02 PM Page 21 of 30
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
Run Date/Time: 4/2/2021 11:41 AM (MASS) Serial Register Page Page 1 Of 2
01 02-25'1920,0418TAT0437,30USC181 Total Acres: Serial Number
Case Type318310: 0&G COMMUNITZATION AGRMT 160.000 NMNM 143144

Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED Case File Juris: ROSWELL FIELD OFFICE

Serial Number: NMNM-- - 143144

Name & Address Int Rel % Interest
BLM ROSWELL FO 2909 W 2ND ST ROSWELL NM 88201 OFFICE OF RECORD 0.000000000
MACK ENERGY CORP PO BOX 960 ARTESIA NM 882110960 OPERATOR 100.000000000

Serial Number: NMNM-- - 143144

Mer Twp Rng Sec SType Nr  Suff Subdivision District/ Field Office  County Mgmt Agency
23 0150S0290E 023 ALIQ E2NE; ROSWELL FIELD OFFICE ~ CHAVES BUREAU OF LAND MGMT
23 0150S0290E 023 ALIQ E2SE; ROSWELL FIELD OFFICE ~ CHAVES BUREAU OF LAND MGMT

Relinquished/Withdrawn Lands

Serial Number: NMNM-- - 143144

Serial Number: NMNM-- - 143144

Act Date Act Code Action Txt Action Remarks Pending Off
03/09/2021 387 CASE ESTABLISHED

03/09/2021 501 REFERENCE NUMBER POWELL RIV FED COM;

03/09/2021 516 FORMATION SAN ANDRES;

03/09/2021 526 ACRES-FED INT 100% 160;

03/09/2021 580 PROPOSAL RECEIVED CA RECEIVED;

03/30/2021 335 UNIT (GEO) REVIEW CMPLTD

03/30/2021 974 AUTOMATED RECORD VERIF MMS;

05/01/2021 868 EFFECTIVE DATE

05/01/2023 763 EXPIRES

Line Number Remark Text

Serial Number: NMNM-- - 143144

0001 / Al RECAPULATI ON EFFECTI VE

0002 TR# LEASE SERI GAL NO AC COW TTED % NTEREST
0003 1 NWVNML38832 80. 00 50. 00%
0004 2 NWNML27444 80. 00 50. 00%
0005 TOTAL 160. 00 100. 00%

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
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DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date/Time: 4/2/2021 11:41 AM (MASS) Serial Register Page Page 2 Of 2

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Mack Energy Corporation

OGRID Number: 013837
Well Name: Powell River Federal Com 1H API: 30-005-64352
Pool:Round Tank; San Andres Pool Code: 52770

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
CINSL (] NSPeerouecT aren) ] NSP(roraTIoNUNT)  |_]SD

B. Checkoneonly for[1]Jor [l ]
[ 1] Commingling - Storage - Measurement
pHC [Xcte  [peec [Opc [Cows [Cowm
[ II'] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery

] wrx PMX [swbp [Jit [Jeor []PPR

2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[X Offset operators or lease holders D Nofice Cempleta
B.

FOR OCD ONLY

Royalty, overriding royalty owners, revenue owners Application
Application requires published notice Content
Notification and/or concurrent approval by SLO Camnlate
Notification and/or concurrent approval by BLM P

Surface owner

For all of the above, proof of notification or publication is attached, and/or,
No notice required

TETmMoo
OXOXCOOX

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also

understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

3/11/2021
Jerry W. Sherrell Date

Print or Type Name
575-748-1288

a‘rr ;, : Phone Number

SRR
Sénature e-mai ress

Released to Imaging: 4/6/2021 1:57:40 PM



Received by OCD: 3/15/2021 3:16:02 PM Page 24 of 30

From: Engineer, OCD, EMNRD

To: Jerry Sherrell

Cc: McClure, Dean, EMNRD; Simmons, Kurt, EMNRD; Bratcher, Mike, EMNRD; Powell, Brandon, EMNRD;
lisa@rwbyram.com; Glover, James; kparadis@blm.gov; Walls, Christopher

Subject: Approved Administrative Order CTB-988

Date: Tuesday, April 6, 2021 1:33:57 PM

Attachments: CTB988 Order.pdf

NMOCD has issued Administrative Order CTB-988 which authorizes Mack Energy Corporation
(13837) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name Location (NMPM)  Pool Code
30-005-64352 Powell River Federal Com #1H P-14-15S-29E 52770
30-005-64324 Maple Ridge Federal #1H B-23-15S-29E 52770

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 4/6/2021 1:57:40 PM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MACK ENERGY CORPORATION ORDER NO. CTB-988

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Mack Energy Corporation (“Applicant”) submitted a complete application to surface
commingle and off-lease measure the oil and gas production ("Application") from the pools,
leases, and wells identified in Exhibit A.

2. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

8. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

9. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

Order No. CTB-988 Page 1 of 3





10. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle and off-lease measure oil and gas production
from the pools, leases, and wells identified in Exhibit A.

2. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10)
well tests per month, except that any day in which a well test cannot achieve an accurate
result due to a temporary change in oil and gas production shall not be included in the
computation of time determining the well test schedule. The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.

During the plateau period, the oil and gas production for each well identified in Exhibit A
shall be allocated using a minimum of three (3) well tests per month.

During the decline period, the oil and gas production for each well identified in Exhibit A
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2)
well tests per month when the decline rate is between twenty-two percent (22%) and ten
percent (10%) per month; and (¢) a minimum of one (1) well test per month when the decline
rate is less than ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a
combination of nonconsecutive periods that meet the following conditions: (i) each period
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods
shall be a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.
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3. Applicant shall measure the commingled oil at a central tank battery described in Exhibit A
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

4. Applicant shall measure the commingled gas at a central delivery point or central tank battery
described in Exhibit A in accordance with 19.15.19.9 NMAC, provided however that if the
gas is flared, and regardless of whether OCD has granted an exception pursuant to
19.15.18.12(B) NMAC, Applicant shall report the gas in accordance with 19.15.18.12(F)
NMAC.

5. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

6. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

7. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

8. OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems
necessary to prevent waste or protect correlative rights, public health, or the environment.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 4/06/2021

ADRIENNE SANDOVAL
DIRECTOR
AS/dm
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location (NMPM):

Gas Custody Transfer Meter Location (NMPM):

CTB-988

Mack Energy Corporation (13837)

Maple Ridge Central Tank Battery

Unit B, Section 23, Township 15 South, Range 29 East
Unit O, Section 4, Township 16 South, Range 29 East

Pools

Pool Name

ROUND TANK; SAN ANDRES

Pool Code
52770

Leases as defined in 19.15.12.7(C) NMAC

Lease

Location (NMPM)

NMNM 122614 W/2E/2 Sec 14-T15S-R29E
CA SA NMNM 143144 E/2E/2 Sec 23-T15S-R29E
Wells
Well API Well Name Location (NMPM)  Pool Code Train
30-005-64352 Powell River Federal Com #1H P-14-15S-29E 52770
30-005-64324 Maple Ridge Federal #1H B-23-15S-29E 52770











Received by OCD: 3/15/2021 3:16:02 PM Page 25 of 30

State of New Mexico
Energy, Minerals and Natural Resources Department

Notice

Order: CTB-988
Operator: Mack Energy Corporation (13837)
Publication Date:

Date Sent:
Noticed Persons
Date Person Certified Tracking Number Status

3/16/2021 BLM 7019 1120 0000 0728 2970 Delivered
3/16/2021 Caza Petroleum Inc. 7019 1120 0000 0728 2963 Delivered
3/19/2021 Doug Schutz 7019 1640 0002 0377 7712 Delivered
3/17/2021 John & Theresa Hillman Family Properties 7019 1640 0002 0377 7736 Delivered
3/17/2021 Horton Royalty, LLC 7019 1640 0002 0377 7743 Delivered
3/23/2021 Robert G. Shelton 7019 1640 0002 0377 7729 Delivered
3/18/2021 Scott Wood 7019 1640 0002 0377 7705 Delivered
3/17/2021 Wise Oil & Gas No. 8 LTD 7019 1120 0000 0728 2956 Delivered

Sendero Energy LLC Approved

M Squared Energy LLC Approved

Katz Resources, LLC Approved

Robert C. Chase Hand Delivered

Richard L. Chase or Ventana Minerals LLC Hand Delivered

Gerene Dianne Chase Ferguson or Diakan Mineral Hand Delivered

Broken Arrow Royalities LLC Hand Delivered

Chase Oil Corporation Hand Delivered
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MACK ENERGY CORPORATION ORDER NO. CTB-988

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Mack Energy Corporation (“Applicant”) submitted a complete application to surface
commingle and off-lease measure the oil and gas production ("Application") from the pools,
leases, and wells identified in Exhibit A.

2. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

8. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

9. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.
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10. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle and off-lease measure oil and gas production
from the pools, leases, and wells identified in Exhibit A.

2. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10)
well tests per month, except that any day in which a well test cannot achieve an accurate
result due to a temporary change in oil and gas production shall not be included in the
computation of time determining the well test schedule. The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.

During the plateau period, the oil and gas production for each well identified in Exhibit A
shall be allocated using a minimum of three (3) well tests per month.

During the decline period, the oil and gas production for each well identified in Exhibit A
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2)
well tests per month when the decline rate is between twenty-two percent (22%) and ten
percent (10%) per month; and (¢) a minimum of one (1) well test per month when the decline
rate is less than ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a
combination of nonconsecutive periods that meet the following conditions: (i) each period
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods
shall be a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.
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3. Applicant shall measure the commingled oil at a central tank battery described in Exhibit A
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

4. Applicant shall measure the commingled gas at a central delivery point or central tank battery
described in Exhibit A in accordance with 19.15.19.9 NMAC, provided however that if the
gas is flared, and regardless of whether OCD has granted an exception pursuant to
19.15.18.12(B) NMAC, Applicant shall report the gas in accordance with 19.15.18.12(F)
NMAC.

5. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

6. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

7. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

8. OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems
necessary to prevent waste or protect correlative rights, public health, or the environment.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 4/06/2021

ADRIENNE SANDOVAL
DIRECTOR
AS/dm
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-988
Operator: Mack Energy Corporation (13837)
Central Tank Battery: Maple Ridge Central Tank Battery
Central Tank Battery Location (NMPM): Unit B, Section 23, Township 15 South, Range 29 East
Gas Custody Transfer Meter Location (NMPM): Unit O, Section 4, Township 16 South, Range 29 East

Pools
Pool Name Pool Code
ROUND TANK; SAN ANDRES 52770

Leases as defined in 19.15.12.7(C) NMAC

Lease Location (NMPM)
NMNM 122614 W/2E/2 Sec 14-T15S-R29E
CA SA NMNM 143144 E/2E/2 Sec 23-T15S-R29E
Wells
Well API Well Name Location (NMPM)  Pool Code Train
30-005-64352 Powell River Federal Com #1H P-14-15S-29E 52770
30-005-64324 Maple Ridge Federal #1H B-23-15S-29E 52770
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources

QOil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS OF APPROVAL

Page 30 of 30
CONDITIONS

Action 20819

Operator:

11344 Lovington Hwy

MACK ENERGY CORP P.O. Box 960
Artesia, NM88211-0960

OGRID:

13837

Action Number:

20819

Action Type:
C-107B

OCD Reviewer

Condition

dmcclure

Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval.
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