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February 11, 2021

Attn: Dean McClure

NM Qil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application for Administrative Approval of Lease Commingle (CTB)

Dear Mr. McClure,

COG Operating LLC respectfully requests approval for lease commingling for the following wells:

Potato Baby St Com 701H
API# 30-015-47458

Purple Sage; Wolfcamp {Gas)
Ut. D, Sec. 34-T265-R28E
Eddy County, NM

Potato Baby S5t Com 703H
API# 30-015-47464

Purple Sage; Wolfcamp (Gas)
Ut. D, Sec. 34-T265-R28E
Eddy County, NM

Potato Baby St Com 705H
API# 30-015-47460

Purple Sage; Wolfcamp {Gas)
Ut. B, Sec. 34-T26S-R28E
Eddy County, NM

Oil Production:

The oil production from all wells will be measured separately by allocation meter prior to being commingled at the
Central Tank Battery located in Ut. N, Sec. 34-T265-R28E. In the event the CTB is over capacity or in the case of
battery or pipeline repairs the oil production from these wells may be transported by truck to either the Red Hills
Offload Station, located in Unit O, Section 4-T265-R32E, or the Jal Offload Station, located in Unit D, Section 4-
T265-R37€E, Lea County. In this case, the oil will remain segregated and will be measured by lact meter when

offloading at said stations.

CORPORATE ADDRESS

p

Potato Baby St Com 702H
APi# 30-015-47461

Purple Sage; Wolfcamp (Gas)
Ut. D, Sec. 34-T265-R28E
Eddy County, NM

Potato Baby St Com 704H
API# 30-015-47463

Purple Sage; Wolfcamp (Gas)
Ut. B, Sec. 34-T265-R28E
Eddy County, NM

Potato Baby St Com 706H
API# 30-015-47459

Purple Sage; Wolfcamp {Gas)
Ut. B, Sec. 34-T265-R28E
Eddy County, NM

ARTESIA WEST OFFICE

P F
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Gas Production:
The gas production from all wells will be measured separately by allocation meter prior to being commingled and

entering a gas flow line to the gas custody transfer meter at the Central Tank Battery located in Ut. N, Sec. 34-
T265-R28E.

Alt owners of interest have been notified by certified mail that should they have an objection to this surface
commingling, they must file a formal protest with the NMOCD within 20 days of the date of this application. Proof
of owner notification and copy of Public Notice is enclosed.

Please see the enclosed Administrative Application Checklist, C-107B Application for Surface Commingling, plats
for referenced wells, site facility diagram, maps with lease boundaries showing wells and facility locations, and
communization agreement application.

Thank you for your attention to this matter.

Sincerely,

(s

Jeanette Barron
Regulatory Technician |l

CORPORATE ADDRESS ARTESIA WEST OFFICE

P F P F

16:23:27 PM
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RECEIVED: REVIEWER: TYPE: AFP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geologicadl & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THES CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant; COG Operating, LLC OGRID Number: 22937
Well Name: Potato Baby St Com 701H ( and five other wells) API: 30-015-47458
Pool: Purple Sage; Wolfcamp {Gas) Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
DNSL D NSP[PROJECI AREA) El NSP(PRORATION UNIT} DSD

B. Checkoneonlyfor[l]or[ll]
[1] Commingling — Storage — Measurement
[OoHc mce [Jeec Opc Oots Oowm
[ 1] Injection - Disposal — Pressure Increase — Enhanced Qil Recovery

Owrx OPMX  [JSWD [JIPl [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. ' .
A.[] Offset operators or lease holders D Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[J Application requires published notice Content
D.m Noftification and/or concurrent approval by SLO Complete
E. [J Nofification and/or concumrent approval by BLM
F. O Surface owner
G.m For ali of the above, proof of notification or publication is attached, and/or,
H.[J No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

i ,/M'? [

Jeanette Barron Date

Print or Type Name
575-746-6974

Phone Number

Jbarronigiconcho.com
Sigrnfature e-mail Address

5/17/2021 6:23:27 PM
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District [ State of New Mexico Form C-107-B

1625 N. French Drive, Hobbs, NM 88240 3 Revised August L 2011

District 11 Energy, Minerals and Natural Resources Department 2

811 S. First St., Artesia, NM 88210

District I1I OIL CONSERVATION DIVISION Submit the original

g;}; :?;ncol lwzos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

1220 5. 1 Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: COG Operating LLC

OPERATOR ADDRESS: 2208 W Main Street, Artesia, New Mexico 88210

APPLICATION TYPE:

£ Pool Commingling [JLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [] Fee B State [0 Federal

Is this an Amendment to existing Order? [JYes [INo If“Yes”, please include the appropriate Order No.

Eave theDBureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Yes No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calcuilated Gravities / Calculated Value of
{1) Pool Names and Codes Non-Commingled BTL of Commingled Commingled Volumes
Production Preduction Production

{2)  Are any wells produging at top allowables? [JYes [No

{3) Has all interest owners been notified by certified mail of the proposed commingling? Oves [ONo.

{4) Measurementtype: [Metering [J Other (Specify)

(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. 98220 Purple Sage; Wolfcamp {Gas)

(2) s all production from same source of supply? [Yes [INe

(3) Has all interest owners been notified by certified mail of the proposed commingling? Ryes [ONo
(4) Measurement type: [GMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the fo]lowing information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? [dYes [ONo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

DATE: 4/ // ’/ A/
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District [
1625 N. French Dr., Flobbs, NM 8240
Phone: (575) 393-6161 Fax: (575) 393-0720

District 1l

811 S. First St., Artesia, NM 82210

Phone: (575) 748-1283 Fax: (575) 748-9720
District [}

1000 Rio Brazos Road, Aztcs, NM 87410
Phone: (505) 334-6178 Fax- (505) 334-6170
Distriet IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phome: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number

30-015-47458

2 Pool Code
98220

PURPLE SAGE; WOLFCAMP (GAS)

3 Pool Name

4 Property Code

329348

5 Property Name

POTATO BABY STATE COM

6 Well Number

701H

7 OGRID No.

229137

8 Opcrator Name

COG OPERATING LLC

9 Elevation

3073

v Surface Location

UL or lot no. Section

4 34

Township

26-8

Range
28-E

Lot Idn Feet from the

300'

North/South line

SOUTH

Feet from the

1180’

East/West line

EAST

County
EDDY

n Bottom Ho

le Location If Different From Surface

UL or lot no. Section

Township

Range

Lot Idn Feet from the

A

27 26-

S 28-E

200

North/Seuth line
NORTH

Feet from the

East/West line County

330 EAST EDDY

12 Dedicated Acres

13 Joint or Infill

14 Consolidation Code

L5 Order Ne.

767.52

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

| | LT

L330‘

27

330

CORNER DATA
NEW MEXICO EAST - NAD 83
A - FOUND IRON PIPE W/ BRASS CAP
N;376622.59" E:618799.59"
B - FOUND JRON PIPE W/ BRASS CAP
N:376624.01" E:621366.59"
C - FOUND IRON PIPE W/ BRASS, CAP
N:AT6626.67" E:623932,68°
D - FOUND IRON PIPE W/ BRASS CAP
N:I74020.30° E:623931.34'
E - FOUND IRON PIPE W BRASS CAP
N:371372.64' E:623894.95
F - FOUND IRON PIPE W/ BRASS CAP
N;3T1325.17 E:621481.50°
G - FOUND IRON PIPE Wi BRASS CAP
N:371328.78' E:618821.83'
H - FOUND IRCN PIPE W/ BRASS CAP
N:373976.13 E:618810.67'
1- FOUND [RON PIPE W/ BRASS CAP
N:368720.47 £:623950.18'
J - FOUND IRON FIPE WY BRASS CAP
N:366069.65 £:623952.49'
K - CALCULATED CORMNER
N:366058.22 E:621388.44°
L - FOUND IRON PIPE W/ BRASS CAP
N:366046.79' E:618824.39°
M - FOUND JRON PIPE W/ BRASS CAP
N:3686808.50" E:618819.64"
N - FOUND IRON PIPE W/ BRASS CAP
N:J63845.40° E:623557.8
O - CALCULATED CORNER
N:363833.89° £:621393.7)
P - FOUND IRON PIPE W/ BRASS CAP
N:363822.34' E:618829,54'

Hl’acan‘on pursuani fo a contract with an owner of sich a mineral or warkiag)

17 OPERATOR CERTIFICATION

I hereby ceriify that the information conptained herein is true and complere
(o the best of iy knewledge and belicf. and that this organizarion either
owns @ working interest or unleased mineral interest in the tand inclinding

the proposed bottom hole location or has o right to drifi this well at this

lintteyest, or to o voluniary pooling agreement or a compulsory pooling

lardier heretofore entere, Tdivision.

A

gnau Date

Jeanette Barron

Printcd Name

jbarron@concho.com
E-mnail Address

" SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was ploited from field notes of actual surveys

made by me or under my supervision, and that the

FTP 1.0 LTF = § 862.56

ETPY

SHL-

LAST TAKE POINT (LTF)
NEW MEXICO EAST - NAD 83
X=§23571.89
Y=371036.22
LAT.= 32.019781068" N
LONG.= 104.06793434" W
330" FNL, 330° FEL
SECTION 27

BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD B3
X=523569.18
¥=371166.19
LAT,= 32.02013836° N

SECTION 27

SURFACE HOLE LOCATION {SHL)
NEW MEXICO EASY - NAD B3
X=522777.12

Y=354140.12
LAT = 32.00002922° N
LONG.= 104 07061282* W
300 FSI,, 1180 FEL
SECTION 34

1180

FIRST TAKE POINT (FTP)
NEW MEXICO EAST - NAD 83
X=623627.04
Yel64§73.93
LAT.= 32,00091844* N
LONG,= 104.0678707T" W
330" FELL 330" FEL
SECTION 34

same is true and correci to the best of my belief.

Received by OCD: 2/11/2021 12:48:48 PM
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District 1
1625 N_ French Dr., 1lobbs, NM 88240
Phone: (573) 3936161 Fax: {575) 393-0720
District [1

&11 $ First St., Artesia, NM 38210

Phone: (575) 748-1283 Fax- (575) 748-9720

Diserict [T

1000 Rioc Brazos Road, Azice, NM 87410
Phone: {505) 334-6178 Fax: (505) 334-6170
Districy 1V

1220 8. St. Francis Dr., Santa Fe, NM 87503
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

L APl Number
30-015-47461

2 Paol Code

98220

3 Pool Name
PURPLE SAGE; WOLFCAMP {GAS)

4 Property Code

329348

S Property Name
POTATO BABY STATE COM

6 Well Number

702H

7 OGRID No.
229137

& Operator Name

COG OPERATING LLC

9 Elevation

3074

» Surface Location

UL or lot no.

4 34

Section

Township

26-5

Range
28-E

Lot ida

Feet from the

300

North/Seuth line
SOUTH

Feet from the

1210

East/West line

EAST

County
EDDY

u Bottom Hole Location I

f Different From Surface

Section

H 22

UL or lot no.

Township
26-8

Range

28-E

Lot Idn

Feet from the

1365

North/South line

NORTH

Feel from the

121¢

East/West line
EAST

County
EDDY

12 Dedicated Acres |13 Joint or

Infill |14 Consolidation Code

15 Order No.

767.52

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

[

A B

1365

22 LTP & BHL|

27

FTP TOLTP = 11,090.34'

34

SHIL-

1210

CORNER DATA
NEW MEXICO EAST - HAD 83
A - FOUND IRON PIPE W/ BRASS CAP
N:376622.59" E:618799.59"
B - FOUND IRON PIPE W/ BRASS CAP
N:A76624.01' E:621366.59"
C -FOUND IRON PIPE W/ BRASS. CAP
N:AT6625.57 Ex623933.68'
0 - FOUND IRON PIPE W/ BRASS CAP
N:274020.30' E:623031.34
E - FOUND IRON PIPE W/ BRASS CAP
N:371372.64° E;623894.95'
F - FOUND IRCN PIPE Wi BRASS CAP
N:371325,17 E:621481,50"
G - FOUND [RON PIPE W/ BRASS CAP
N:371328.78' E:618821.8%
H - FOUND IRON PIPE Wi BRASS CAP
N:373976.13 E:618810.67"
|- FOUND IRON FIPE W! BRASS CAP
N.IEBT720.47 E:623950.18°
J - FOUND IRON PIPE W/ BRASS CAP
N:366069.65' E:623952,49"
K - CALCULATED CORNER
N:366058.22' E:621388.44"
L - FOUND IRON PIPE WY BRASS CAP
N:366046.75" E:618824.30"
M - FOUND IRON PIPE W/ BRASS CAP
N:368680.50° E:618319.64°
N - FOUND IRON PIPE W/ BRASS CAP
N:383845 40 E;623957.83"
Q- CALCULATED CORNER
N:363833.89 E:821392.73°
P - FOUND IRON PIPE W/ BRASS CAP
N:363822.34" E:618029.54"

12100

LAST TAKE POINT (LTP} &
BOTTOM HOLE LOCATION {BHL}
NEW MEXICO EAST - NAD 83
Kw622722.45
Ya375258.83
LAT.® 32.03139732° N
LONG.= 104.07070199" W
1365 FNL. 1210° FEL
SECTION 22

17 OPERATOR CERTIFICATION

I hereby certify’ that the information contained herein is ire and coniplie
ta the best of my knowledge and belicf, and thar this organization svher
awns @ working interest or unleased mineral interest in the land inclmding
the proposed Bottom hole lacaiion or has a right to drilf this well at this
tocation pursuant to @ contract with an owner af such a mineral or worh.ugl

intenfy. or to a volt

y pacling ag 0r a contpulsory pooling

erefofore emtered by the division.

eanette Barron

Printed Name

jbarron@concho.com
E-mail Address

SURFACE HOLE LOCATION {SHL)
NEW M. T - NAD 83
X=822747.12
Y+364139.99
LAT.» 32.00082905° N
LONG.® 104.07070960° W
300° FSL, 1210° FEL
SECTION 34

FIRST TAKE POINT {FTP)
NEW MEXICO EAST - NAD 83
XeB22747.05
Y=364169.99
LAT.» 32,00081152" N
LONG.= 104.0TO7 (0" W
330° FSL, 1210 FEL
SECTION 34

“SURVEYOR CERTIFICATION

I hereby certify that the well focation shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Released to Imaging: 5/17/2021 6:23:27 PM
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Distnet [

1625 N. French Dr, Hobbs, NM 88240

Phone. (575) 393-6161 Fax: (575) 3930720
s

811 S. First St.. Artesia, NM 88210

Phone: {575) 748-1283 Fax. (575) 743-9720

Distnct JIt

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505} 334-6178 Fax (505) 334-6170
Dismet [V

12205 St Francis Dr. Santa Fe. NM 87505
Phone: (505) 476-3460 Fax (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[(J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 APl Number 1 Pool Code 3 Pool Name
20-015-47464 98220 PURPLE SAGE; WOLFCAMP (GAS)
4 Property Code 5 Property Name 6 Well Number
329348 POTATO BABY STATE COM 703H
7 OGRID No. 8 Operator Name 9 Elevation
229137 COG OPERATING LLC 3075'
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the EasUWest line County
4 34 26-S 28-E 300’ SOUTH 1240 EAST EDDY
« Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Raoge Lot ldn Feet from the Ner@/South line Feet from the East/West line County
B 22 26-S 28-E 200' NORTH 209¢ EAST EDDY
12 Dedicated Acres |13 Joint or lufill |14 Consolidation Code |15 Order No.
767.52

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

CORNER DATA
NEW MEXICO EAST - NAD 83
A - FOUND IRON PIPE WY BRASS CAP

[]

N376622 59 E618799.59"

2 BHL 330
A B LTP
22 2090'

B - FOUND IRON PIPE W/ BRASS CAP
N:376624.01" E:621366.59"

C - FOUND IRON PIPE W! BRASS, CAP
N:376625.57° E:623933.68

D - FOUND IRON PIPE W BRASS CAP
N:374020.30' E:623931.34°

E - FOUND IRON FIPE W BRASS CAP
N:371372.64' E:623894.95

T

D F - FOUND IRQON PIPE W/ BRASS CAP
N:371325.17' E:621481.50'

G - FOUND IRON PIPE WY BRASS CAP
N:371326.76° £:618821.83"

H - FOUND IRON PIPE Wf BRASS CAP
N:373976.1% E:6183810.6T

)]
-

1- FOUND IRON PIPE W/ BRASS CAP
N:3687204T E:623050.18°

J - FOUND IRON PIPE W BRASS CAP
N:368069,65" E:623952 49"

“ler

E K - CALCULATED CORNER
N:366058,22" E:621388,44'

L - FOUND IRON PIPE Wi BRASS CAP
N:366045.7' E:618824.30'

M - FOUND IRON PIPE W/ BRASS CAP

N:268588.50' E:618816.64'

N - FOUND IRON PIPE W BRASS CAP
NG3845.40° £:623957.0Y

Q- CALCULATED CORNER

] N:363833.89' E:621393.7)
P - FOUND IRON PIPE W/ BRASS CAP
N:363822.04° E:618829.54
Q - FOUND IRON PIPE
N:363840.88° E:622041.43

17 OPERATOR CERTIFICATION

I hereby certifi that the information contamed herein is trie and complete
o the best af mv knowledge and belief, and thar this orgunizaton cither
s a working interest or unleased mincral interest in the land including
the propotcd botiom helc lacation or has o right to dritl this well at this

focation pursuani to a contract with an owner of such a mineral or working|}

interesy or to a volintary peeling agreement or o compulsory pooling

Printed Name

jbarron@concho.com
E-mwadl Address

POTATO BABY STATE COM 703H FTP TOLTP = 12,128.30°

LAST TAKE POINT {LTF) BOTTOM HOLE LOCATION (BHL}

34 [

~SHL

FTP-

2090

1240

NEW MEXICO EAST - NAD 83
K=§521843.38
Y=376234 30

LAT .= 32.00424687" N
LONG.® 104.07353071° W
330° FNL, 2090° FEL
SECTION 22

NEW MEXICO EAST - NAD 83
Xe621841,50
¥=378424,30

LAT = 32.03480423° N
LONG = 104.07332932' W
200° FNL, 2090° FEL
SECTION 22

SURFACE HOLE LOCATION {SHL)
MNEW MEXICO EAST - NAD 83
A=G22717.12
Y=1E4135.35
LAT = 32.00052880° N
LONG.= 104.07080838" W
200°' FSL, 1240° FEL

SECTION 34

FIRST TAKE POINT (FTF)
NEW MEXICO EAST - MAD 33
K=E21867.05
Yu3E4168,02
LAT.= 32.00080647° N
LONG.= 104.07354842' W
330 FSL, 2090 FEL
SECTION 34

" SURVEYOR CERTIFICATION

T hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct 1o the best of my belief.

Certificate Number

2021 6:23:27 PM

",'/‘_

/

/1

5

Released to Imaging:



Page 8 0of 101

Received by OCD: 2/11/2021 12:48:48.PM

Distnct }
1525 N. French Dr., Hobbs, NM BB240
Phone: (575) 393-616] Fax: (575) 393-0720

Distnet 1T
811 . First St Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575} 748.9720

Dustogt I

1000 Rio Brazos Road, Azec, NM £7410
Phone (505) 334-6178 Fax: (505) 334-6170
Dismalv

1220 8 St Francis Dr, Santa Fe NM 87505
Phote (505) 476-3460 Fax (505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

State of New Mexico

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

(J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AP Number 2 Pool Code 3 Pool Name
30-01547463 98220 PURPLE SAGE; WOLFCAMP (GAS)
4 Property Code 5 Property Name 6 Well Number
329348 POTATO BABY STATE COM 704H
7 OGRID No. 8 Operator Name 9 Elevation
229137 COG OPERATING LLC 3083
» Surface Location
UL or lot no. Section Township Range Lot [dn Feet from the North/South line Feet from the East/West line County
2 34 26-8 28-E 380" SOUTH 1385 WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot mo. Section | Tewnship -Range Lot ldn Feet from the North/South line “Feet from the East/West line County
C 22 26-8 28-E 200 NORTH 2310 WEST EDDY
12 Dedicated Acres |13 Joint or Infill |14 Consolidation Code |15 Order No.
767.52

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

A 330 2?(?5

CORNER DATA
NEWMEXICO EAST - NAD 83
A - FOUND IRON PIPE WY BRASS CAP

2310" i"-BHL

=LTP

N:378622 .59 E:618799.59"

22 8- FOUND IRON PIPE W/ BRASS CAP
N:376624.01' E:621386.59'

€ - FOUND IRON PIPE Wi BRASS. CAP
N:376625.57' E:623833.68

D - FOUND JRON PIPE W! BRASS CAP
N:374020.30' E:623931.34'
E - FOUND IRON PIPE W! 8BRASS CAP
N:A71372.64" E:623894,95'
[¥] F - FOUND IRON FIPE W/ BRASS CAP

N:AT1325.17 E:621481.50°

G - FQUND IRON PIPE WY BRASS CAP
N:371326.78' E:618821.83"

H - FOUND IRON PIPE W/ BRASS CAP

N:372976.13 E:618810.67

I - FOUND IRON PIPE W/ BRASS CAP
N:368720.47 E:623950,18'

J - FOUND IRCN PIPE W/ BRASS CAP
N:366069.65' E:623952.49'

E K - CALCULATED CORNER

27 N:366058.22' E:621388.44'

L - FOUND IRON PIPE W/ BRASS CAP
N:366046.79' E:818624.39°

# - FOUND IRON PIPE Wi BRASS CAP

N:368688.50° E:618819.64"
N - FOUND IRON PIPE WS BRASS CAP
N:383845.40° E:623957.83"
C - CALCULATED CORNER
| H363833.80' E621383.7%

P - FOUND IRON PIPE W/ BRASS CAP
N:363822.34' E:618829.5¢'

Q- FQUND IRQN PIPE
N:363040.86' E:622041.43'

17 OPERATOR CERTIFICATION

I krerely certify that ihe information contamed herem is true and complere
fo the best of ny knovledge and belref, umd that this arganization either
owas a working interest or univased mineral interest in the lard including
the proposed botiam hole location er has a right to drll this well at this

focation pursnant to @ contract with an owner of such a mineral or workingll

o a voluniary pooling agreement or a compulsory pooling

Printed Name

jparron@concho.com
E-mail Address

“SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actial surveys

nade by me or under my supervision, and that the

POTATO BABY STATE COM T04H FTP TQ LTP = 12,131,158

LAST TAKE POINT (LTP) BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD 83 NEW MEXICO EAST - NAD 83
X=621110.99 X=621110.44
¥=376293.87 Y=376423.87
LAT.= 32.00425050° N LAT.= 32.03460787" N

1385
290

J LONG .= {04.07585423" W LONG.» 104.07589499" W
34 330 FNL, 2310° FL 200° FNL, 2310' FWL
SECTION 22 SECTION 22

same is trie and correct 1o the best of my belief

SURFACE HOLE LOCATION {SHL)
NEW MEXICO EAST - NAD 83
X=820212.44
Y=364204.64

FIRST TAKE POINT (FTP)
NEW MEXICO EAST - NAD 83
X=621138.76
Y=364162.74

LAT.= 32.00000224" N
LONG.= 104,07589787" W
330 FSL, 2310 P
SECTION M4

Q LAT.= 3200103443 N
LONG.= 104,07883262° W
IB0° FSL, 1285 PWL
SECTION 34

2021 6:23:27 PM
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Distncel
1628 N French Dr,, Hobbs, NM 88240
Phone {575} 393-6161 Fax: (575) 393-0720

Distnct I
811 8. First 81, Antesia, NM 882]0
Phone: (575) 748-1283 Fax: (575} 748.9720

Dismet (Il
100¢ Rio Brazos Road, Aztec, NM B7410
Phone: (505) 334-6178 Fax: (505) 334-6170

District [V,
1220 S St Francis Dr., Santa Fe. NM 87505
Phone: {505} 476-3460 Fax. (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriale
District Office

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 APl Number 2 Pool Code 3 Pool Name
30-015-47460 98220 PURPLE SAGE; WOLFCAMP (GAS)
4 Property Code 5 Property Name 6 Well Number
329348 POTATO BABY STATE COM 705H
7 OGRID No. 8 Operator Name 9 Elevation
229137 COG OPERATING LLC 3082’
» Surface Location
UL or lot no. Section Township ﬁange Lot ldn Feet from the North/South line Feet from the East/West line County
2 34 26-8 28-E 380 SOUTH 1355 WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feel from the North/South line Feet from the East/West line County
C 22 26-8 28-E 200" NORTH 1430 WEST EDDY
12 Dedicated Acres |13 Joint or Infil |14 Consolidation Code |15 Order No,
767.52

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

%

PO

CORNER DATA
NEW MEXICO EAST - NAD 83

B A - FOUND IRON PIPE Wi BRASS CAP

N:376622.59' £:618799.59'
B - FOUND IRON PIPE WY BRASS CAP
N:376624.01' E:621366,59'

N:376625.57" E:823023.68"

D - FOUND IRON PIPE W/ BRASS CAP
N:374020.30° E:623931.34°

E - FOUND IRON PIPE W/ BRASS CAP
N:371372.64° E:823894.95°

1D F - FOUND IRON PIPE W BRASS CAP

14307 ; 22
i ET",',- © - FOUND IRON PIPE Wf BRASS, GAP

N:371325.17 E:621481.50

G - FOUND IRON PIPE W BRASS CAP
N:371328.78 £:618821,83°

H - FOUND IRON PIPE W/ BRASS CAP
N:373076.13 E:618810.67

|- FOUND IRON PIPE W/ BRASS CAP
N:368720.47 E:623050.18'

| J- FOUND IRON FIPE W/ BRASS CAP
|F i N:365069,85' E:623952.49'

POTATCO BABY STATE COM 705H FTP TOLTF = 12,134 63

K+ CALCULATED CORNER
27 N:386058.22' E:621388,44'
L- FOUND IRON PIPE Wr BRASS CAP
N:366046.79' E:618824.39'
M - FOUND IRON PIPE Wr BRASS CAP
N:368688.50' £:618819.64'
N - FOUND [RON PIPE W/ BRASS CAP
N:363845.40' £:623057.83'
Q- CALCULATED CORNER
I N:363833 89" E:621290,73'
P - FOUND IRON PIPE W/ BRASS CAP
N:363822.34° £:618820.54'
Q- FOUND IRON PIPE
N:363840.86° E:622541.4%

17 OPERATOR CERTIFICATION

[ hereby certify that the information conidined herein is trre and complete
io the hest of mry: mowledge and belicf and that this orgunization cither
urHS & working interest or infeased mineral interest in the lamd includmg
e proposcd bottom hele lacation or has u right to drlf this well at this

focation pursuant fo a coniract with an owner of sich a mincral or working|

inierepy, or to a volittary pooling agreement or a compuisory povhing

Jeanette Barron

Printed Name

jbarron@concho.com
E-mail Address

1356'

1450

SHL
} fr __LFP

LAST TAKE POINT (LTF)
NEW MEXICO EAST - NAD 83
X=520230.93
Ya376293.38
LAT.» 32.03425450° N
LONG.» 104.07873410° W
330° FNL, 1430 FWL
SECTION 22

BOTTOM HOLE LOCATION (BHL)
NEW M| T - NAD 83
X=520230.04
Ye376423.28
LAT.# 32.03461227" N
LONG.» 104.07573437" W
200° FNL, 1430° FWL
SECTION 22

SURFACE HOLE LOCATION (SHL)
MEW MEXICO EAST - NAD 83
X=620183.35
Y=164208.40
LAT.= 32.00103388° N
LONG.s 104.07357960° W
380" FSL, 1355' FWL

SECTION M

FIRST TAKE PQINT (FTP)
NEW MEXICO EAST - NAD 83
Xe520258,76
Yel84158,72
LAT® 3200088708 N
LONG = 104.07873670" W
330°FSL, 1430° FWL
SECGTION 34

" SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotied from field notes of acinal surveys
made by me or under my supervision, and that the

same is {rue and correct to the best of my belief.

021 6:23:27 PM

/2
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Distnci]

1625 N French Dr, Hobbs, NM 83240
Phone: (575) 393-6161 Fax {575} 393-0720
Dismctl

811 5 Furst St, Artesaa, NM 33210

Phone (575) 743-1283 Fax (575) 748-9720

Dusinst 101
1000 Rio Brazos Road, Aziec, NM 87410
Phene (505) 334-6178 Fax (505) 334-6170

Dustnal 1Y
12205 St Francis Dr., Santa Fe. NM 87505
Phone. (505) 476-3460 Fax: {505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

State of New Mexico

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number

30-015-47459

98220

2 Pool Code

PURPLE SAGE; WOLFCAMP (GAS)

3 Pool Name

4 Property Code

329348

POTATO BABY STATE COM

5 Property Name

6 Well Numhber

7066H

7 OGRID No.
229137

COG OPERATING LLC

8 Operator Name

9 Elevation

3082

» Surface Location

UL or lot no. Section

2 34

Township
26-S

E:ngz Lot ldn

28-E

Feet from the

380’

North/South line
SOUTH

East/West line

WEST

Feet from the

1325

County
EDDY

u Bottom Ho

le Location If Different From Surface

UL or lot no. Section

D 22

Township

26-8

Range Lot Idn
28-E

Feet from the

200

Neorith/South line
NORTH

~ Feet from the

550

East/West line

WEST

County
EDDY

767.52

12 Dedicated Acres |13 Joint or Infill

14 Consolidation Code

15 Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

by B

-BHL
-LTP

550"

22

27

CORNER DATA
NEW MEXICO EAST - NAD 83
A- FOUND IRON PIPE W BRASS CAP
N:376622.59° E:816799.59"
B - FOUND IRON PIPE Wi BRASS CAP
N:376624,01" E:621366,59
C - FOUND IRON PIPE WY BRASS. CAP
N:376625.57 E:623933,68"
D - FOUND IRON PIPE Wr BRASS CAP
N:374020.30° E:623931.34°
E - FOUND IRON PIPE W/ BRASS CAP
N:A71372.64' E:623894.95
F - FOUND IRON PIPE W/ BRASS CAP
N:371325.17 E:621481.50'
G - FOUND IRCN PIPE W/ BRASS CAP
N:371328.78' EG18821.83
H - FOUND IRON PIPE W/ BRASS CAP
N:373978.13 E:618810.67"
I+ FOUND IRON PIPE WY BRASS CAP
N:388720.47° E:623950.18
J4 - FOUND IRON PIPE W/ BRASS CAP
N:366059.65 E:622052.49°
K+ CALCULATED CORNER
N:366058,22" £:621388.44"
L - FOUND IRON PIPE W/ BRASS CAP
N:366046.79' E:618824.3%
M - FOUND IRON PIPE Wi BRASS CAP
N:368688.50' E:618819.64'
N - FOUND IRON PIPE W/ BRASS CAP
N:383845.40° E:623957.8%'
O - CALCULATED CORNER
N:363833.89"E:821393.7%
P - FOUND IRON PIPE W/ BRASS CAP
N:363822.24° E:618829, 54"
Q- FOQUND IRON PIPE
N:363840.86" E:622941.43

17 OPERATOR CERTIFICATION

{ herelly certify shat ihe information contained herein is trie and complele
10 the best of my browledge and belicf and thal this organizarion either
owns a working inferest or unleased mineral inverest in the land including
the propascd batiom hole location vr hus o vight to drtf this well ai this

location pursiant to a conract with an awner of such a mineral or working|

inieresifpr so a voluniary peoling agreement or a comprlsory peoling

Jeanette Barron

Printed Name

jbarron@concho.com
E-mail Address

“SURVEYOR CERTIFICATION

T hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

|

POTATO BABY STATE COM 708H FTP TO LTP = 12,1381 1

/-FTP

1,SHL

N

1325
550

LAST TAKE POINT (LTF)
NEW MEXICO EAST - NAD 83
X»619350,88
¥=376292.90
LAT, = 32.03425924* N
LONG = 104.08157397" W
330 FNL, 550' FWL
SECTION 22

BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD 83
X=619350.43
Y=176422.90
LAT.= 32.03461661° N
LONG.= 104.08157475° W
200° FNL, $50° PAL
SECTION 22

SURFACE HOLE LOCATION {$HL)
NEW MEXICO EAST - NAD 83
Xe£20153,45
YelB4203,23
LAT.= 3200103370 N
LONG = 10407507606 W
IB0°FSL, 1325' FWL
SECTION 34

FIRST TAKE POINT (FTF}
NEW MEXICO EAST - NAD 83
X=619378.77
¥=364154.82
LAT = 32.00084185° N
LONG.= 104.08157553° W
330" FSL, 550' FWL
SECTION 34

same is Irue and correct to the best of my belief.

2021 6:23:27 PM

/

7/

/1
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Received by OCD: 2/11/2021 12:48:48 PM

AERIAL MAP
Potato Baby State Com #701H
Seclion 34, Township 26 South, Range 28 East, Eddy County, New Mexico

{!ﬁ_t 2 i

Potato Baby Stals
®  Com#701H SHL
@ FTP,LTP,BHL

Well Lateral
=== Flowlines/Gas Lifl

= {3as Sales
— SWD

= PowerQOHE
== Accass Road

[CJems
[ writing Pad

a3 BT 0 #701H
1000 508 0 1008 m:“ SHL Location & Penetration Point:
300' FSL & 1180' FEL
Map Tech: JEB | 1°=1,750' Section %n';‘:"z":'ggjs South;
Eddy County, New Mexico
Date: 05/26/20 1:21,000 OPERATOR;
s e T SRR E—— COG OPERATING LLC
TRANSGLOBAL e i g 83 i
SERYICES LLE Fatee Easting 541,337.5000 -..\_\

Falea Horthing 0.0000 W E
Cantrel Mevidmn +104.3333
Beale Factor. 0.9069
Latbude of Origin. 3%.000
Unis Foot s

CONCHO

1100 Macon Street
Fort Werth, Texas 76102

Released to Imaging: 5/17/2021 6:23:27 PM
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Legend:

Potato Baby State
®  comaroeH SHL
& FTP_LTP, BHL

== Well Lateral

= Flowlines/Gas Lift
= Gas Sales

—_ SWD
= Power-OHE
== Access Road

[Jere
|:| Drilling Pad

82 &1 40
—— e
noed 00 0 1008 00

AERIAL MAP

Potato Baby State Com #702H

ownship 26 South, Range 28 East, Eddy County, New Mexico
YT e = -

#702H

SHL Location & Penetration Point:
300' FSL & 1210' FEL

Map Tech: JEB 17 =1,750"

Section 34, Township 26 South,
Range 28 East

Eddy County, New Mexico

Date: 05/26/20 1:21,000 : : . OPERATOR:
o COG OPERATING LLC
TRANSGLOBAL g pivialrond
SERYICES LLK Falue Easting 541137 5000 w E 4--\\"
1100 Macon Street W C O N C H O

Fort Werth, Texas 76102

Released to Imaging: 5/17/2021 6:23:27 PM
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Polalo Baby State
®  Com#703H SHL
@ FTP,LTP.BHL

=== Well Laleral

= Flowlines/Gas Lift
= @as Sales

— SWD

== Power-OHE

== Access Road

[Jecre
[ oritting Pad

Section 34, Township 26 S

AERIAL MAP

Potato Baby State Com #703H

o i

e o

m— e
%2 &% 0 4
— e— Fa
1090 308 0 == 000
Map Tech: JEB 1" =1,750'
Date: 05/26/20 1:21,000

1100 Macon Street
Fort Worth, Texas 76102

w

outh, Range 28 East, Eddy County, New Mexico

='12020) Distibutiop

Potato Baby State Com
#703H

SHL Location & Penetration Point:
300' FSL & 1240' FEL
Section 34, Township 26 South,
Range 28 East
Eddy County, New Mexico
QPERATOR:

COG OPERATING LLC
\l
S CONCHO

Released to Imaging: 5/17/2021 6:23:27 PM
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AERIAL MAP
Potato Baby State Com #704H
Section 34, Township 26 South, Range 28 East, Eddy Co

Legend:

Potato Baby State
®  Com#704H SHL
@ FTP LTP.BHL

m—— el Lalaral
=== Flowlines/Gas Lift

= (as Sales
— SWD
e Power-OHE
== Access Road

e
[ oriting Pad

M
tate Com

r

Potato Bab

yS

[} 1 0.2 [X] #704"
108 5G 0 1.000 2 Feat SHL Location & Penetration Point:
380 FSL & 1385' FWL
Map Tech: JEB | 1°=1.750 Section ?{L’ng‘;";";'l‘:_'zjs South,
L e y Eddy County, New Mexico
Dale: 05/26/20 1:21,000 ; : ' OPERATOR:
Comimtrien T N COG OPERATING LLC
TRANSGLOBAL | smiimens” Y
= ¥ £ CONCHO
1100 Macon Street e s ia s a

Fort Worth, Texas 76102 Unes FoodUS S

Released to Imaging: 5/17/2021 6:23:27 PM
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P Potato Baby State
Com #705H SHL
& FTP, LTP BHL

=== Well Lateral

== Flowlines/Gas Lift
== (Gas Sales

—_— SWD
=== Power-OHE
== Access Road

[Jerwe
[] oriling Pad

T R

I —— Foel
1008 490 @ 1.000 2,000

Map Tech: JEB 1" =1,750'

Date: 05/26/20 1:21,000

AERIAL MAP

Potato Baby State Com #705H

TRANSGLOBAL

ERYECES LL(

1100 Macon Street

Fort Worth, Texas 76102

Coondinate Sysiem.

Detam Hodth Americen 1983
Faima Eaatirng 541 3375000
Falua Horthing 0.0000
Contral Maridimn: -104.3333
Seala Facter 0.0089
Lutitude of Crigin: 31,000
Units Foot US

Section 34, Township 26 South, Range 28 East, E

Hid 196 Stwie Flane Hew Maxica Esst FISP 3004 Fest
Projection. Traneverss Marcator

w

ddy County, New Mexico

i

Secuo .
T26S-R28E

Potato Baby State Com
#705H

SHL Location & Penetration Point:
380" FSL & 1355’ FWL
Section 34, Township 26 South,
Range 28 East
Eddy County, New Mexico

OPERATOR:
COG OPERATING LLC

=\l

aCONCHO

Released to Imaging: 5/17/2021 6:23:27 PM
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AERIAL MAP

Potato Baby State Com #706H
ship 26 South, Range 28 East, Eddy County, New Mexico
o ; i e PR

Pgotato Baby State
®  Com#706H SHL
& FTP,.LTP.BHL

=== Well Lateral

= Flowiines/Gas Lift
—— Gas Sales

— SWD
= Power-OHE

== Access Road

s

[] osiling Paa el o
W ity M
Potato Baby State Com
oz oar e #706H
1608 880 0 1.000 SHL Location & Penetration Point:

380 FSL & 1325' FWL

Map Tech: JEB 1"=1,750" Section %a:;n‘;c;wznasrggszte South,
Eddy County, New Mexico
Date: 05/26/20 1:21,000 ; OPERATOR:
- Y COG OPERATING LLC
@pmaon SRS v & CONCHO
1100 Macon Street m‘:’mm 7
Fort Worth, Texas 76102 Units Foai US S

Released to Imaging: 5/17/2021 6:23:27 PM
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ARTESIA DAILY PRESS

LEGAL NOTICES

COG Operating LLC (COG), 2208 West Main Street, Artesia, New Mexico, 88210,
is seeking administrative approval from the New Mexico Qil Conservation Division
to commingle the oil and gas production from the Potato Baby State Com 701H-
706H wells. Said wells are located in Section 34, Township 26 South, Range 28
East, Eddy County, New Mexico. The Central Tank Battery (CTB) where production
will be commingled is located in Ut N, Section 34-T26S-R28E, Eddy County, New
Mexico. In the event oil production at the CTB is over capacity or in the case of
battery or pipeline repairs, COG is also seeking administrative approval for off-lease
measurement at either the Red Hills Off-load Station in Unit O, Section 4-T26S-
R32E or the Jal Off-load Station in Unit D, Section 4-T26S-R37E, Lea County,
NM. Any interested party who has an objection to this must give notice in writing
to the Oil Conservation Division, 1220 South Saint Francis Street, Santa Fe, New
Mexico, 87505, within ten (10) days of this notice. Any interested party with
questions or comments may contact Lizzy Laufer (432) 221-0470
llaufer@concho.com at COG Operating LLC, 600 West Illinois, Midland, Texas
79701,

Published in the Artesia Daily Press, Artesia, NM February 11, 2021.
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NEW MEXICO STATE LAND OFFICE FromLasos Humber
RECORD TITLE ASSIGNMENT OF OIL AND GAS LEASE

VB-1127-0001
@ D To Lease Number
Full Acceage Partial Acreage

VB-1127-0002

FOR VALUE RECEIVED, Chevron U.S.A. inc. _ OGRIDNo. 4323
Assignot Neme (inchuds type of bussiness satity) —_——
(“Asslgnor” whether ane or mors), assigns and conveys o COG Operating LLC OGRID No, 229137
("Assignee® whather ons or msare), whose mailing address is 500 W. lliinois Avenue, Midiand, TX
2 78701

the entite interest and titke in and to Ol and Gas Leasa No. VB-1127-0001 ('t Leass™) initially made by the New Mexico State Land Office to:
Chasapenke Exploration Limited Partnership Dased 3172007 . {nsafhy a3 the Lease covers the follow
DIIOINAL LRSSy
land in_Eddy County, New Mexico:

Township Rmge  Section  Description:
208 26E H Lots 1{23.74), 2(23.78), 3{23.83), 4{23.88), N2N2 (All)

tagether with the rights incident thereto, and improvements thereon, if any.

Assignee axsumes and agress (o perform all dutles and obligations to the Commissioner of Public Lands including peymenk of rensals and royalties, and
o do such other acts &3 nre required by the Lease, to the same extent and in the same manner as if the provisions of the Lease were fully set out herein.

Assignor wastams the leasehold estate herein essigned, except as to any valid averriding royalty, production psyment, opemting agroement or sub-lease,
Kmy.mﬂmm.uﬂmwmmudMCMWJM:MMNWMuiM is valid, and that all rentals and

coyalties dve under the Lease have in A4, and that all other Lease obligations have been filly
sxscumnm&m\_ayof MB’N\DM .20 20 ;‘:; 4’/‘

Todd Mm-hd
Tuke, it signing in representative capacity

ACKNOWLEDGMENT
STATG OF Toxas )
COUNTY oF Midland 1'“
This Assignment was acknowledped before me thi QQ! duorﬂMMmaQ
by Todd Meads mumumauulu.omm

LINDSAY RENEA AINSWORTH
Nomy Public, State of Toxu

mwmmmmwwumwm«mmmmm;Mo this Assignment and shall
sucoeed to the rights and benefits under the Leass.

ExECUTED #ia _ ¥y of Mw”

Sean Johnson, Al

Tutle, IFsigning in sepresentative capacity
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ACKNOWLEDGMENT
sTATR OF_1€XaS

Js
county of Midland
nummmmwmmmz %@aw_,m ZD,
Sean Johnson AtormapiFact of COG Oparetng LLC, 8 Dekeware Wited Kabdity cegrpury
by ! 5 :
Titke, 1f sigps ive
1
w
www%_
APPROVAL OF THE COMMISSIONER
Office of the Comnlssioner of Public Lands
Santa Fo, New Mexico
Lheredy centify that this Assignment was filed in my office on was spproved by me

and shall be effective a3 1o the State of New Mexico on

COMMISSIONER OF PUBLIC LANDS
INSTRUCTIONS AND INFORMATION

i ANNUAL RENTAL: mmwmummmwhmw-ﬂe. The rental 5 due in advance and shall be paid 1o the
Commssioner of Public Lands on the anniversary date of the origing) Lease agreemen). The daie of this Assignmant does not change the annval renta)
duedae Forany Assignment of any Lease inltially isnued prior to June 15, 1985, the sromua! rental shall not be Less than six dolters ($5.00). For any
WW“WWWMIW 14, 1985, or of any Lenss which has been stipulated to the new ten year Lease, the minimum rental is

dollers ($40.00)

2 FIXED TEN.YEAR LEASE. This Lease provides for a fixed ten-year term, and for 50 long as oil or gas 18 produced in paying quaniities The ten-year
period is divided mto & primary torm of five years, followed by a socondary term of five years. M no production &s had during the primary term, the
rental for the secondary tem 12 double the rentsl of the primasy term, or equal to the highast prevaling rental rato in the dustrict, whichever is lghet
Rerasls continus even though peoduction is had

3 FIXED FIVE-YEAR LEASE: This Lease provides for o fixed five-year term. and for 50 long & oil and gay is produced in paying quamtities. The fixed
five-year Lease has no secondary tem. Rentals eontime sven though producton is hed.

4, FILING:AnAuipnmmhefl!edinhsmeludomuhmMMMﬁmmdlmpr.whhhmmﬂuddmm
the date of signing. and must be sccompanicd by the recording fee itional filing requirements for Blanket Asyignments ace addressed under isem ten,

5 RECORDING FEE. The recording fee for sach Record Title Assignment is $100.00, If, howaver, an assignenent is filed mose (han one hundred
ﬁomlheusi;wﬂmdmuddwmmiuhedﬂso.wwmbenqtdmlhulotdofnsem This fee Is required for cach lease bisted
on » Dlanket Assignment. Snid fees ase non-refundable

6 PERSONAL CHECKS: When an Assignmen is accompamed by a personal check, the Commissioncr of Public Lands reserves the right to withhold
approval of the Assignment until the cheek has cleared
7 ASSIGNMENT DISAPPROVAL: Per 19.2.100.41 NMAC Assignments shall not be ascepted nar approved by the commissioner-

A. iniho names of more than two persons or two legaf entitles,

B fulmﬂmmwm “Legal subdivision” means forty acres or a tract described by lot sumber A tract described by lot number may be
mors or less acres,

C. for lexs than mssignor's ontire interest bn any legal cubdivision (except wheve transfoe is by operation of law),

D in the name of & trusteeship unless the trust is expressly ==t forth and not more than two persons are named a9 trustee,

E efter a lis pendens is filed:

F. for any essignment containing any languags other than the approved form;

G. where surety requirements have not been met; or

H_where the Jease is not in good standing. Approval of the assignraerd by the Commissioner does not guarasies the kase is in good standing

3 COMPLETE ADDRESS: An Assignment shall ghow the complets mailing address of the Assignes.

9 ACKNOWLEDGMENT: An Assignment thall be executed bofore an officer suihorized (o take acknowledgments of decds Persons exscuting on belall
of a corporation o other business entity rmust indicate title or suthorky to execute.

10 BLANKET ASSIGNMENTS: Commissioner of Public Lands does permnit Blanket Assignments of Record Tithe Blanket assignments are imited to
twenty-five leases per filing. 'l‘hu:ln‘nllmhvouM\hAMdnmmﬁumhoﬂbemlewbhmdnﬂnMMm
immmm:mwm«mmmm.m.mmmwmummmhmm«mmm
ussigrment. A copy of both the exccuted astignment and the Exhibit A must be submitted by the fiter for each bease atsignment listed thereon

1] commmmus:mmmmummmmﬂmmﬂuummdmmmmw
Minerals Divirs

12 PAYMENT" Make al) payments fot recording fees to: COMMISSIONER OF PUBLIC LANDS

P.O. Box 1148
Sants Fe, NM $7504-1148

Nots: When you provide a check es payment, you authartze the State of New Mexico to sither use informstion from your chaci to make 8
one-iime electronic kmd transfer from your account or to process the payment as & chack transaction. Plosse be advised that payments will be
draflad from your scoount knmecdiataly upon receipt.

0-30 Revised for web February 2019 ONLINE VERSION
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NEW MEXICO STATE LAND OFFICE " [From Ceaes Suraber

RECORD TITLE ASSIGNMENT OF OIL AND GAS LEASE o
[®) rall ] Partial [oiemeh
Acreage Acreage
VB-1127-0002

FOR VALUE RECEIVED, Chevren U.S.A. Ing. .OGRIDNe. 4323

Aszignor Nacss {incinde type of business eatity}
CAsiigror whether o or mars), axsigns and conveys o COG Operating LLC ,OGRID No. 229137
Ansigned” whethar e ov sions), Whose muiling address is 600 W. lliinols Avenue, Midiand, TX

zp 79701

the entice interest and title in and 0 Oil and Gias Lease No, VB-1127-0001 (e Lease" initially made by the New Mexico State Land Offics %:
Chasapeake Explorstion Limited Partnarship _ Dated SH/2007 , inacfar a3 the Lease covers the following
ORIGBIAL LESSER
land in E4dY County, New Mexico:

Township Rengs  Section  Description:
265 20E ) Lots 1(23.74), 2(23.78), 3(23.03), 4(23.89). N2N2 (All)

together with the rights incident theveto, and imprevements thereon, if any.

Astignee assumes and agroes to pesform all duties and obligations 1o the Commissioner of Public Lands inciudmg payment of rertals and royaitics, and
mhmwmummwwmm.whmmwhﬁtmmuiflhewfﬁmofhummnﬂlymmhmiu

Assignor wasrants the teasehold estate herein assigned, except a3 to any valid overriding royalty, production payment, opersiing sgrecment or subelease,
itw.mdmmwmmpruMMCMWolwnLMM!&:MM&iWInM:MMdIMM

mumnmmgﬁhm.mmmmmmm fave been fully
emOuwr 20 7 , ’Zﬁ
EXECUTED day of .20 o

P4 [

Todd Maade, Aliomey-in-Fact Assigner
Ttle, if signing in representative copacity
STATE OF Texas ) e
COUNTY OF Midland )l”
This Assignment was acknowledged before me this QQ% day
by _Todd Meads

N7 LINDSAY RENEA AINSWORTH

,* ENonry Pubtic, State of Texss

24 ' 85 Comm Expires 07:27-2021
e r
:’?"w"'.f\é‘s Notary 1D 126629997

ASSIGNEE'S ACCEPTANCE

The undersigned Assignee named sbove hereby agrees to be bound by i of the terms, covenents, and conditions this Assignment and shall
suceeed io the rights and benefits wnder the Leass, 4
axecuTeDnis _X*3 o XN q.eantoar=_ 220
By: e M
Amm"—
Sean Johnson,
Title, if signing In representztive capecity
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starop Texas ACKNOWLEDGMENT
county or Midland e
This Assigneds Acceptance was scknowladged before e this _anumnﬂ,m_@.
by Sean Johnson Ao o0 of COG Oparating 11.C, 4 Dekwars Siked BebiBy cogrpnry

=4 e, if

y
R CAD a7

APPROVAL OF THE COMMISSIONER
Office of the Commissioner of Public Lands
Santa Fe, New Mexico
1 hereby cenity that this Assignment was filed in my office on w3 spproved by me
and shall be effective as to the State of New Mexico on
T COMMISSIONER OF PUBLIC LANDS
INSTRUCTIONS AND INFORMATION

¥ ANNUAL RENTAL; The snnual rentsd for the land in this Assignment is ;81__"?_9__ perscre. The rentad is dus in edvance ed shatl be paid to the
Commissioner of Public Lands on the anniversary date of the ongina) Leass agreement. The date of this Assignment does not changs the annual renta)
due date For any Assignment of any Lease initially fssued prior to June 15, 1985, the annual rental shall not be less than sbx dollars (86 00). For any
gwwwwmmwm:mlc.:m.«orwmmuummmmemmmmmhmmms

dolixzs 00)

b | FIXED TEN-YEAR LEASE. This Leass provides for o fixed tervyear term, and fr 50 king a3 0if or gas 13 produced in paying quantities The ten-year
period is divided ino a primasy term of five years, followed by & scoondary term of five years 1600 production Ls bad during primary term, the
nuhummhmwmummm.wmummmmmmmmm«um
Rentahs consinue even though production is had

3 FIXED FIVE-YEAR LEASE. This Lesse provides for a fixed five-year tervn, and for 30 long as cil and gas is produced in paying quantities. The fixed
five-yoar Lease has no secondary term . Rentals eonurme even though produstion is had,

& FILING Aanlibenledinhmmomuhﬁplmmmmnumdlmmﬁwammmm
the date of signing. snd must be necompanicd by the recording fes. Additional fiting requirensents for Blanke: Assignments are addrested undsr item ten,

3 RECORDING FEE The recording fee for each Record Title Assignment is $100.00, I, however, anassignment is. filed more than one hundred days
from the assignor’s exccution date an additional laxe filing foe of $150.00 will be required fior & total of $250.00 This fee is required for each lease listed
on 8 Blanket Assignment. Said fees are non-refundabls.

é PEREONAL CHECKS: When an Assignment is accompanied by & personal check. the Commisnioner of Pudlic Lands reserves the right 1 withhold
approval of the Assignment until the ehock has cleared

? ASSIGNMENT DISAPPROVAL: Per 192 100.41 NMAC Assignments shall not be sccepted ner spproved by the commissiones

A [nthe names of more than two persons of two legal entities,
B forless than a legal subdrvision. “Legal subdivision” means forty acres o & tract described by bot mmber A tract described by lot mamber may be
more oF less than forty acres,
C. for less than asignor’s entire interest in any legal subdivision (except where transfer is by operation of law),
| D inthe name of s tiusteeship unbess the trust is expressly set forth and nol more than two persons are ramed as trustee,

| E aftera hspendens is filed;
| F. foc any sssignment containing any iangusge other than the epproved fomm,

G where surety requirements have not been met, or
H whera the leass is nol in good standing. Approval of the assignment by the Commissiones does not gusranics the bease is i good standing
] COMPLETE ADDRESS An Assignment shall show the complete mailng address of the Assignes.
9 ACKNOWLEDGMENT: An Assignment shall be executed before an officer suthorized to take acknowledgments of deeds. Persons exccuting on belmif
of & corporation of other business endity must indicats title of suthority & execute
10 BLANKET ASSIGNMENTS: Commissioner of Public Lands does permit Bianket Assignments of Record Title Blanket assignments are Juited to
swenty-five leases pes filing. The submittal must have an Exhibit A stiached, documenting each of the stale leases to be essigned and the following
information for each origizal lessee of tecord, bease issue dats, county, land description, total acres assigned and indicating full or partia) acreage
assignment. A copy of bolh the execuled assignment and the Exhibit A must be submitted by the filer for each lesse asnignment listed thereon
1] COMMUNICATIONS All official business, letters and communications must be addressed directly to the Commissioner of Public Lands; Oil, Gas, and
Mineraly Division
12 PAYMENT Make all peymients for recording fees to, COMMISSIONER OF PUBLIC LANDS
P.O. Box L1438
Santa Pe, NM 87504-1148

Not: Whan you provide & check as paymant, you suthorize the State of Hew Mexico to elther use informetion from your check 0 make a
one-Ume electronic fund transfer from your acoount or to process the inl as & chock transaction. Plsass be advised ihet paymants wilt be
drafied from your account immecdiately upon recelpt.

©-30 Revised for web February 2019 ONLINE VERSION
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2/11/2021 12:48:48 PM

Received by OCD:

NEW MEXICO STATE LAND OFFICE R e Woke
RECORD TITLE ASSIGNMENT OF OIL AND GAS LEASE VB-1138.0001
To Lease Number
[®] Pull Acreage (O Partial Acreage
VB-1126-0002
FOR VALUE RECEIVED, Chevron U.S.A, Inc. . OORID No. 4323
Aignoe Nams (includs type of business entity)
Astignor” whether ans o more). ssigns and conveys 1o COG Opereting LLC JOGRID No. 228137
2ip 79701
the enire interest and tithe in and to Oil and Gas Lease No. VE~1128-0001 ("ths Lease™) initially made by the New Mexico State Land Office to:
Chesepeake Exploretion Limisd Partnership  Datod V172007 , nsafer a3 the Lease cavers the following
CRIOIMAL LESIER
land in EGdy County, New Mexico:

Township Renge  Section  Deseription:
268 28 27 N2 & SW4

together with the rights incident Urersto, and improvements thereon, il any.
Aninumumumlmuabpﬂbmnﬁduliamdoblislﬁmsh&emmhﬁonwofhblicwshnhdlmmmorumdsw royalties, and

wdomcbodwmumnquindbytbﬂmmhmmwmllnmmui!dupmﬁ:imoflhohmmﬁﬂlymmm
Astiwwammhahudnldmuhminmimd.mptuwmymuwmﬂmmdw.wdmbnmmumhuwormb-l,

if any, now of legal tecord, and covenants to the Assignee and the Commissionsr of Public Lands thal the leasehold estate sssigned is vatid, end that sl rentals and

rayaliies due under the have id in full, and than sl other Lease obligations due have been filly performed
EXECUTED thi dm%mm&NE __
By. 7 (e

Todd Meade, Atormey-in-Fact \hgor
Title, if signing in representative capacity

ACKNOWLEDGMENT
STATEQF Jexas )

183
COUNTY op Midiand )

This Assignment wes acknowledged before me this m_m«mmw 2

iy —

LINDSAY RENEA Amswonm
Notary Public, State of Tenss

Comm. Explires 07.27-2024
Nowry 1D 1208828687

ASSIGNEE'S ACCEPTANCE

Sean Johnson, Attomey-in-Fact
Title, if signing in representative capacity

0-30-A Revised for web February 2019 ONLINE VERSIOT
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ACKNOWLEDGMENT
STATEOF_16X88

couny or Midland s
mwmwwmmmﬁw“ :! E! Q\SB(‘ n 20
by Sean Johnson . Mmummm.mmmm_

i e A

hlic
My commission expires = -

[E COMMISSIONER

Office of the Commissioner of Public Lands
Sonta Fe, New Mexico
I areby certify that this Assignment was filed in my office on , Was epproved by me

and shall be effective as to the State of New Mexico on

INSTRUCTIONS AND INFORMATION

] ANNUAL RENTAL' The anons] rental for the land i this Assignment is ?1‘09 per acre. The rental is due in advance and shatl be poid to the
Commissioner of Public Lands on the anniversary datz of the original Lease agreement. The date of this Assignment does not changs the armual rental
dun date Fumammummmmummwm1s.ms.uumwwm=uulmmmwmasmy For say
mmwmwmﬁﬂlyimmmM.I”S,udmylauwhkbhubemnipﬁndwdummwuLuse.lhemhimmrmnlk

ars (§40.00).

2 FIXED TEN-YEAR LEASE This Lease provides for a flxed ten-yesr term, and For 50 long 29 oil or gas is produced in paying quantities. The ton-year
period [s divided into a primazy Lerm of five years, Rilowed by & secondury term of five years, If no production is had during the primary term, the
u:ﬂlhﬂnmymmkdﬁdﬂemmampﬂmmuqﬁbwwwiummhdndlsukt.mhevuislddu.
Rentals continue even though production {s had

3 FIXED FIVE-YBAR LEASE. Thes Lease provides for u fized five-year lerm, and for 0 long as oll and gas Is produced in paying quantities. The fixed
five-year Lease has no secondary term. Rentals continue even though production is had
4. FII.ING.AllAnimmmﬂdlheﬁbﬂhhmwminmmmmuMuwmmmwﬁhhmmmmm

the dete of signing, and must be accompanied by the recording fee. Additiona! filing requirements for Blasket Assignments are addressed under frem ten,

5. REOORDINGFEB. The recording fee for each Record Title Assignment ks $100.00, 1f, however, an assignment is filed more than one undred duys
from the assignor's execation dite an additional late filing foe of $150.00 will be required for a lotel of $250.00. This fee is required for each besse listed
on & Blanket Assignment. Said Rees are non-refundable

6. PERSONAL CHECKS: Whea an Assignment is accompanied by & pertonal check, the Commissioner of Public Lands reserves the sight to withhold
approval of the Assignment untif the check has cleared,
7. ASSIGNMENT DISAPFROVAL: Per 19.2.10041 NMAC Assignments shall ot be accepied nor approved by the commissioner:

A inthe names of more than two persens or two legal entities,
B. for less than a legal subdivision. “Legal subdivision” moans forty acres or a tract described by lot number. A tmet described by Jot number may be
more o fess than forty acres,
C. for less than asipnor's entire interent in any legal subdivision (except where transfer is by operation of Iaw);
D. in the name of a trusteeship unless the trust is expressly set forth and not mote than two persons are named as trustee;
E. afier a lis pendens is filed;
F. for any assigrment containing any language other than the spproved form;
G. where surety requirements have not been met; or
H Mﬂnhuhnuhooodm“;Worwmhhmhummhluhhmm
COMPLETE ADDRESS: An Assigronent shall show the camplets mailing address of the Assignee
9, ACKNOWLEDGMENT: An Asignment shall be executed before an officer suthorized 10 take eckmowtedgments of deeds. Persons executing on behalf
of a corporation or oiber businesy entity must indicate title or suthority to exesute,
10. BLANKET ASSIONMENTS. Commissioner of Public Lands does permit Blariket Assignments of Recoed Tille. Blanket assigronents are limited to
twenty-five leases per filing. The submitis] smust have an Exhibit A sttached, docmenting ¢ach of the statg tenses to be assigned and the following

information for each: original lesseq of record, leass ittue date, county, land iption, ttal actes assigned and indicating il or partia acreage
ussignment. A copy of both the execuled assigmment and the Exhibit A must be by the files for each fease assignment listed thereon.
13 ﬁMIN}CQHONS:AnoﬁehlwmmwmmhﬁmuwumMyuﬂnmmkﬁmofwm;m.mm
inerals Division.
12. PAYMENT: Make all payments For tecording fees to: COMMISSIONER OF PUBLIC LANDS
P.O. Box 1148

Sants Fe, NM §7504-1148

Note: When you provide a check a3 payment, you sulhorize the Biate of New Ms:xico (o either uss information from your check to make »
one-ime elecironic fund transfer from your account or to proceas the payment as a check transaction, Fiaase bo advised that payments wil be
drmafied from your ecoount immadistely upon neceipl.

0-30 Revised for web February 2019 ONLINE VERSION
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%'CONCHO

February 11, 2021

Commissioner of Public Lands

NM State Land Office
P. 0. Box 1148
Santa Fe, NM 87504-1148

RE: Application for CTB and Lease Commingle

Potato Baby St Com 701H
APIl# 30-015-47458

Purple Sage; Wolfcamp {Gas)
Ut. D, Sec. 34-T265-R238E
Eddy County, NM

Potato Baby St Com 703H
APt 30-015-47464

Purple Sage; Wolfcamp (Gas)
Ut. D, Sec. 34-T265-R28E
Eddy County, NM

Potato Baby St Com 705H
APi# 30-015-47460

Purple Sage; Wolfcamp {Gas)
Ut. B, Sec. 34-T265-R28E
Eddy County, NM

To Whom it May Concern:

Potato Baby 5t Com 702H
API# 30-015-47461

Purple Sage; Wolfcamp {Gas)
Ut. D, Sec. 34-T265-R28E
Eddy County, NM

Potato Baby St Com 704H
API# 30-015-47463

Purple Sage; Wolfcamp (Gas)
Ut. B, Sec. 34-T26S-R28E
Eddy County, NM

Potato Baby St Com 706H
APl# 30-015-47459

Purple Sage; Wolfcamp (Gas)
Ut. B, Sec. 34-T265-R28E
Eddy County, NM

Please find enclosed check in the amount of $150.00, which constitutes payment of the required fee for the
referenced Lease Commingling application.

If you have any questions, please do not hesitate to contact me at jbarron@concho.com or 575-748-6974.

1 12:48:48 PM

9]

2/11/20

Received by OCD:

Sincerely,

Mm@ﬁmﬂn

eanette Barron

Regulatory Technician Il
CORPORATE ADDRESS
P F

ARTESIA WEST OFFICE

P F

5/17/2021 6:23:27 PM
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1 12:48:48 PM
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d by OCD:

Receive

NEW MEXICO
STATE
LAND OFFICE

APPLICATION FOR

COMMINGLING AND OFF-LEASE STORAGE

ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of

Public Lands.

Applicant; COG OPERATING, LLC

Well Name: Potato Baby State Com 701H

Pool: Purple Sage; Wolfcamp (Gas)

OPERATOR NAME: SOl

NG, LLC

OGRID #: 229137
API #: 30-015-47458

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS - SUBMIT:
1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no

application is required by

NMOCD),

2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
» All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

¢ The information submitted with this application is accurate and complete, and
* No loss will accrue to the state of New Mexico as a result of the proposed operation.

I also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron

Prift or Type Name

575.748.6974

Phone Number

jbarron@concho.com

Submit application to:
Commissioner of Public Lands
Attn: Commingling Manager
PO Box 1148

Santa Fe, NM 87504-1148

e-mail Address

Questions?
Contact the Commingling Manager:
505.827.5791

Upon approval, the requesting
organization will receive an
acknowledgment letter from the
Commissioner of Public Lands.

Rev, 2017 _10_25

27 PM

Released to Imaging: 5/17/2021 6:23
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d by OCD:

Receive

NEW MEXICO
STATE
LAND OFFICE

APPLICATION FOR

COMMINGLING AND OFF-LEASE STORAGE

ON STATE TRUST LANDS

This application form is required for ali commingling applications requiring approval by the Commissioner of

Public Lands.

Applicant: COG OPERATING, LLC

Well Name:

Potato Baby State Com 702H

Pool: Purple Sage; Wolfcamp (Gas)

OPERATOR NAME: SO

NG, LLC

OGRID #: 229137
AP #: 30-015-47461

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS — SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),

2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
* All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

+ The information submitted with this application is accurate and complete, and
+ No loss will accrue to the state of New Mexico as a result of the proposed operation.

I also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jganette Barron

575.748.6974

Phone Number

jbarron@concho.com

Submit application to:
Commissioner of Public Lands
Attn: Commingling Manager
PO Box 1148

Santa Fe, NM 87504-1148

e-mail Address

Questions?
Contact the Commingling Manager:
505.827.5791

Upon approval, the requesting
organization will receive an
acknowledgment letter from the
Commissioner of Public Lands.

Rev. 2017_10 25

27 PM
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NEW MEXICO
STATE
LAND OFFICE

APPLICATION FOR

COMMINGLING AND OFF-LEASE STORAGE

ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of

Public Lands.

Applicant: COG OPERATING, LLC

Well Name: Potato Baby State Com 703H

Pool: Purple Sage; Wolfcamp (Gas)

OPERATOR NAME: COC OPERATI

NG, LLC

OGRID #: 229137
API #: 30-015-47464

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS — SUBMIT:
1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no

application is required by

NMOCD),

2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
» All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

e The information submitted with this application is accurate and complete, and
* No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron

575.748.6974

Phone Number

jbarron@concho.com

Submit application to:
Commissioner of Public Lands
Attn: Commingling Manager
PO Box 1148

Santa Fe, NM 87504-1148

e-mail Address

Questions?
Contact the Commingling Manager:
505.827.5791

Upon approval, the requesting
organization will receive an
acknowledgment letter from the
Commissioner of Public Lands.

Rev. 2017_10_25

27 PM

Released to Imaging: 5/17/2021 6:23
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NEW MEXICO
STATE
LAND OFFICE

APPLICATION FOR

COMMINGLING AND OFF-LEASE STORAGE

ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of

Public Lands.

Applicant: COG OPERATING, LLC

Well Name:

Potato Baby State Com 704H

Pool: Purple Sage; Wolfcamp (Gas)

OPERATOR NAME: AL

NG, LLC

OGRID #: 229137
APl #: 30-015-47463

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS - SUBMIT:
1. New Mexico Qil Conservation Division (NMOCD) application packet (or equivalent information if no

application is required by

NMOCD),

2. Commingling application fee of $150,

CERTIFICATION: To the best of my knowledge,
¢ All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

¢ The information submitted with this application is accurate and complete, and
« No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron

575.748.6974

Phone Number

jbarron@concho.com

aney,

Date

Submit application to:
Commissioner of Public Lands
Attn: Commingling Manager
PO Box 1148

Santa Fe, NM 87504-11438

e-mail Address

Questions?
Contact the Commingling Manager:
505.827.5791

Upon approval, the requesting
organization will receive an
acknowledgment letter from the
Commissioner of Public Lands.

Rev, 2017_10_25

27 PM
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NEW MEXICO
STATE
LAND OFFICE

APPLICATION FOR

COMMINGLING AND OFF-LEASE STORAGE

ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of

Public Lands.

Applicant: COG OPERATING, LLC

Well Name:

Potato Baby State Com 705H

Pool: Purple Sage; Wolfcamp (Gas)

OPERATOR NAME: 8O

NG, LLC

OGRID #: 229137
APl & 30-015-47460

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS ~ SUBMIT:
1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no

application is required by

NMOCD),

2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
» All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

e The information submitted with this application is accurate and complete, and
* No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron

Pt or Type Name

575.748.6974

Phone Number

jbarron@concho.com

gnature
@/

Date

Submit application to:
Commissioner of Public Lands
Attn: Commingling Manager
PO Box 1148

Santa Fe, NM 87504-1148

e-mail Address

Questions?
Contact the Commingling Manager:
505.827.5791

Upon approval, the requesting
organization will receive an
acknowledgment letter from the
Commissioner of Public Lands.

Rev. 2017_10_25

27 PM
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9]

2/11/202

Received by OCD:

APPLICATION FOR
NEV\SITH::)E(ICO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

COG OPERATING, LLC

Applicant: OGRID #: 229137
Well Name: Potato Baby State Com 706H AP #: 30-015-47459
Pool: Purple Sage; Wolfcamp (Gas)

OPERATOR NAME: COG OPERATING, LLC

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,

» All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

+ The information submitted with this application is accurate and complete, and
* No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State L.and Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron

575.748.6974

Phone Number

jbarron@concho.com
Date ! e-mail Address

Commmissin ot Pubic Lands Questions? Upon approva, the requesting
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an
PO Box 1148 505.827.5791 acknowledgment letter from the
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev, 2017_10_25
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ALIIUAVIL Ul Tuplicauion
No. 25677

State of New Mexico Publisher

LD

Publisher

County of Eddy:

Danny Scot

being duly su’lgrn sayes tifat he 1s the
of the Artesia Daily Press, a daily newspaper of General
circulation, published in English at Artesia, said county

and state, and that the hereto attached

Legal Ad

was published in a regular and entire issue of the said

Artesia Daily Press, a daily newspaper duly qualified

for that purpose within the meaning of Chapter 167 of

the 1937 Session Laws of the state of New Mexico for
1 Consecutive weeks/day on the same

day as follows:

First Publication February 11, 2021

Second Publication

Third Publication

Fourth Publication

Fifth Publication

Sixth Publication

Seventh Publication

Subscribed and sworn before me this

30th day of April 2021

\$%%/ NOTARY PUBLIC-STATE OF NEW
My commission expires: 23

C?Qa/m (—E@W/{/{A g

Latisha Romine

Notary Public, Eddy County, New Mexico

Released to Imaging: 5/17/2021 6:23:27 PM
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Copy of Publication:

COG Operating LLC (COG), 2208 West Main Street, Artesia,
New Mexico, 88210, is seeking administrative approval from
the New Mexico Oil Conservation Division to commingle

| theoil and gas production from the Potato Baby State Com

701H-706H wells. Said wells are located in Section 34, Town-
ship 26 South, Range 28 East, Eddy County, New Mexico.
The Central Tank Battery (CTB) where production will be
commingled is located in Ut N, Section 34-T26S-R28E, Eddy
County, New Mexico. In the event oil production at the CTB
is over capacity or in the case of battery or pipeline repairs,
COG is also seeking administrative approval for off-lease
measurement at eitﬁer the Red Hills Off-load Station in Unit
O, Section 4-T26S-R32E or the Jal Off-load Station in Unit

D, Section 4-T26S-R37E, Lea County, NM. Any interested
party who has an objection to this must give notice in writing
to the Oil Conservation Division, 1220 South Saint Francis
Street, Santa Fe, New Mexico, 87505, within ten (10) days of
this notice. Any interested party with questions or comments
may contact Lizzy Laufer (432) 221-0470 llaufer@concho.com
at COG Operating LLC, 600 West Illinois, Midland, Texas
79701.

Published in the Artesia Daily Press, Artesia, N.M., Feb. 11,
2021 Legal No. 25677. .
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NM State Land Office STATE/STATE OR
0Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017
COMMUNITIZATION AGREEMENT
ONLINE Version
KNOW ALL MEN BY THESE PRESENTS: Well Name: POtato Baby St Com

STATE OF NEW MEXICO ) API #: 30 - -
$8)

COUNTYOF Eddy )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of November 1 , 20 20, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

INLINE version State/State
March, 2017 State/Fee 1
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions W2 of Sec 22 & 27, N2NW & Lots 1,2 (W2) of Sec 34

0f Sect(s) (22,27,34) Twnshp 268 Rng 28E NMPM Eddy County, NM

containing 767.72acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the il and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

ONLINE version State/State

March, 2017 State/Fee
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4, COG Operating LLC shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by COG Operating LLC

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as Jong thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oi! and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

CONLINE version State/State

March, 2017 State/Fee
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12, If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14, This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.

NLINE wersich State/State

March,2017 State/Fee
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PARTIES TO W/2 STATE COMMUNITIZATION AGREEMENT

TRACT 1 — V0-7967-02 SECTION 22: N2NW, SWNW, SESW 160 ACRES
Lessee of Record: OXY USA Inc. Subject to Compulsory Pooling Order No. R-
21102-A, attached

TRACT 2 — FEE SECTION 22: SENW 40 ACRES
Lessees of Record: EG3 Development LLC Subject to Compulsory Pooling Order No. R-
21102-A, attached
Allar Development LLC Subject to Compulsory Pooling Order No. R-

21102-A, attached
Tap Rock Resources LLC Subject to Compulsory Pooling Order No. R-
21102-A, attached

COG Operating LLC Signature attached.
COG Production LLC Signature attached.
COG Acreage LP Signature attached.
OXY USA Inc. Subject to Compulsory Pooling Order No. R-

21102-A, attached

TRACT 3 — FEE SECTION 22: W2SW, NESW 120 ACRES
Lessees of Record: COG Operating LL.C Signature attached.
Concho Oil & Gas LLC Signature attached.
COG Production LLC Signature attached.
COG Acreage LP Signature attached.
Tap Rock Resources LLC Subject to Compulsory Pooling Order No. R-
21102-A, attached
OXY USA Inc. Subject to Compulsory Pooling Order No. R-

21102-A, attached

TRACT 4 - VB-1126-01 SECTION 27: W2 320 ACRES
Lessee of Record: Chevron U.S.A. Inc. / Self-certification, copy of pending Transfer
(COG Operating LL.C) of Record Title & COG signature attached
TRACT S — VB-1127-00 SECTION 34: N2NW. LOTS | & 2 (W2) 127.52 ACRES
Lessee of Record: Chevron U.S. A, Inc. / Self-certification, copy of pending Transfer
(COG Operating LLC) of Record Title & COG signature attached
State/State or State/Fee

Wi/2 Potato Baby, Wolfcamp

16:23:27 PM
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COG OPERATING LLE |

Attorney-inact

COG PROD O}Idf ]
// -"&r-_..p——-ﬂ///

“Sean Johnso M, Ko

Attorney-isfFact

CONCHO OIL & GAS

By: //(/ e

Sean Johnso
Attorney-ingFact ML

COG ACREAGELP

Attomey-inFact

SELF-CERTIFICATION OF NON-STATE INTERESTS FOR COMMUNITIZATION
AGREEMENTS:

Approval of this Communitization Agreement does not constitute an adjudication of any federal,
Tribal or private interests, and neither the Commission of Public Lands nor the State Land Office warrant
or certify that the information supplied by the party submitting this agreement is accurate with regard to all
private, Tribal or federal interests. The responsibility of the Commissioner and State Land Office is to
protect and adjudicate on the State Land Office interests during the processing of Communitization
Agreements. The State Land Office will only verify the accuracy of state lease in the proposed
Communitization Agreement. All non-state interests must be certified by the Operator.

As Operator of this Communitization Agreement, COG Operating LLC, hereby certifies that all
lessees and/or working interest owners that are parties to this Communitization Agreement, as shown on
Exhibit A, have the legal rights and interests they claim to the private or federal or Tribal leases subject to
this Communitization Agreement and COG Operating LLC obtained written consent and authority to enter
into this Agreement on their behalf. Written consent/signatures of lessees and/or other interest owners will
be made available to the State Land Office immediately upon request. Any misrepresentation or material
omission by the Operator in this respect will be grounds to void the Communitization Agreement.

COG OPERATING

Sean Johnso . e
Attorney-in-Fact

State/State or State/Fee
W/2 Potato Baby, Wolfcamp

16:23:27 PM
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STATE OF TEXAS )
COUNTY OF MIDLAND )

™ Voo,
This instrument was acknowledged before me onl,/{:) Lom \'Og\-@@.ﬁ 2020 ,by Sean
Johnson, Attorney-in-Fact of COG Operating LLC, a Dglawa,ge 11m1ted ﬁ ity company, on\

behalf of same. j
oy (.~ \—w“ﬂ \é/f //{/’f_”

Notary Public in and for the State of Texas
Micide J Allent

STATE OF TEXAS ) ‘ g Adrs ik ug
COUNTY OF MIDLAND ) Qe3/ My Conmiasion Bip. 02-26-2028

This instrument was acknowledged before me on\_Feomdaps 8‘* ,20 fb, by Sean
Johnson, Attorney-in-Fact of COG Production LLC, a Texa/lmlted hablllty com y, on behalf

of same. F ,«j
(ke L AN —
N S te of Texas
STATE OF TEXAS ) /
COUNTY OF MIDLAND ) Notary ID t13190816-8
= %# My Commission

This instrument was acknowledged before me on
Johnson, Attorney-in-Fact of Concho Oil & Gas LLC, a Texas /Ilmlted liability comp y, on behalf

of same. wa@%{j f_rékft/k-ﬂ‘/

STATE OF TEXAS)
COUNTY OF MIDLAND)

This instrument was acknowledged before me 9™~
Johnson, Attorney-in-Fact of COG Acreage LP, a Texas Jaﬁﬁ

STATE OF TEXAS )
COUNTY OF MIDLAND )

This instrument was acknowledged before me on bx,i,,_:w e 120 20, bySean
Johnson, Attorney-in-Fact of COG Operating LLC, a Del are limited hablhty co any, on

behalf of same. ‘_/% //f 5{/@ >/,r /

Notary Public in and for the State of Texas

State/State or State/Fee
W/2 Potato Baby, Welfcamp

5/17/2021 6:23:27 PM
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EXHIBIT A

Attached to and made a part of that Communitization Agreement dated November 1, 2020, by
and between COG Operating LLC, and OXY USA Inc., covering the W/2 of Sections 22 and 27,
and the N/2 NW/4 and Lots 1, 2 (W/2) of Section 34, T26S-R28E, Eddy County, New Mexico

Limited to the Wolfcamp formation
Operator of Communitized Area: COG Operating LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT 1 — V0-7967-02

SECTION 22: N2NW, SWNW, SESW 160 ACRES

Date:

Lessor:

Current Lessee:
Recording:
Description:

Royalty:

TRACT 2 — FEE

March 1, 2007

State of New Mexico V0-7967-0002

OXY USA Inc.

N/A

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: N/2 NW/4, SW/4 NW/4, SE/4 SW/4, Eddy County, New
Mexico

1/6

SECTION 22: SENW 40 ACRES

Date:

Lessor:

Current Lessee:
Recording:
Description:

Royalty:

Date:

Lessor:

Current Lessee:
Recording:
Description:

Royalty:

August 2, 2019

EG3, Inc.

EG3 Development LLC

1126/0375

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SE/4 NW/4, limited to the Wolfcamp formation with the top
being the stratigraphic equivalent of 9488’ and the base being the
stratographic equivalent of 11,687 as referenced in the Flower Draw 2
State #1 well (API 3001523615), located in Section 2, T26S-R28E
Eddy County, New Mexico

1/4%

August 2, 2019

The Allar Company

Allar Development LLC

1126/0391

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SE/4 NW/4, limited to the Wolfcamp formation with the top
being the stratigraphic equivalent of 9488’ and the base being the
stratographic equivalent of 11,687’ as referenced in the Flower Draw 2
State #1 well (API 3001523615), located in Section 2, T265-R28E
Eddy County, New Mexico

/4

State/State or State/Fee
W/2 Potato Baby, Wolfcamp
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Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:
Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

September 29, 2012

A. Michael Foley

COG Production, LLC

909/0740

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 22: SE/4 NW/4

Eddy County, New Mexico

1/5t

September 28, 2012

John C. Foley

COG Production, LLC

915/1173

Insofar and only insofar as to

Township 26 South, Range 28 East, NM.P.M.
Section 22: SE/4 NW/4

Eddy County, New Mexico

1/5%

January 1, 2012

Suzanne Jones

COG Production LLC

913/0658

Insofar and only insofar as to

Township 26 South, Range 28 East. N.M.P.M.
Section 22: SE/4 NW/4

Eddy County, New Mexico

1/5%"

January 1, 2012

Ann Marie Abboud

COG Production LLC

911/1100

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 22: SE/4 NW/4

Eddy County, New Mexico

1/5t%

January 1, 2012

Thomas T. Foley

COG Production LLC
911/0855

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

State/State or State/Fee
W/2 Potato Baby, Wolfcamp
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Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor;

Current Lessee:

Recording;
Description:

Royalty:

Section 22: SE/4 NW/4
Eddy County, New Mexico
1/5™

May 1, 2011

Russell Family LLC

COG Production LLC / COG Acreage LP / OXY USA Inc.
853/1217

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SE/4 NW/4, Surface-11,300’

Eddy County, New Mexico

1/4™

February 12, 2010

Marion Jean O’Neill, Individually and as Co-Guardian of the Estate of
Janet P. Widgert, an Incapacitated Person, and Julianne O’Neill, as Co-
Guardian of the Estate of Janet P. Widgert, an Incapacitated Person
COG Production LLC / COG Acreage LP / OXY USA Inc.

805/0880

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SE/4 NW/4

Eddy County, New Mexico

1;4lh

February 3, 2010

Elizabeth Coad Risko

COG Production LLC / COG Acreage LP / OXY USA Inc.
805/0027

Insofar and only insofar as to

Township 26 South, Range 28 East, N.NM.P.M.

Section 22: SE/4 NW/4

Eddy County, New Mexico

1/4h

February 3, 2010

Joseph M. Jeffrey

COG Production LLC / COG Acreage LP / OXY USA Inc.
804/1008

Insofar and only insofar as to

Township 26 South, Range 28 East, NM.P.M.

Section 22: SE/4 NW/4

Eddy County, New Mexico

1/4t

State/State or State/Fee
W/2 Potato Baby, Wolfcamp
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Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

February 3, 2010

James Daniel Jeffrey

COG Production LLC / COG Acreage LP / OXY USA Inc.
805/1138

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SE/4 NW/4

Eddy County, New Mexico

1/4%

February 3, 2010

Thomas F. Jeffrey

COG Production LLC / COG Acreage LP / OXY USA Inc.
807/0464

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SE/4 NW/4

Eddy County, New Mexico

1/4'h

February 3, 2010

John Peter Jeffrey

COG Production LLC / COG Acreage LP / OXY USA Inc.
805/0033

Insofar and only insofar as to

Township 26 South, Range 28 East, NM.P.M.

Section 22: SE/4 NW/4

Eddy County, New Mexico

1/4™

February 3, 2010

Justine Jeffrey

COG Production LLC / COG Acreage LP / OXY USA Inc.
805/0030

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SE/4 NW/4

Eddy County, New Mexico

1/4"

January 1, 2020

Lee M. Kugle

COG Operating LLC

1134 /390

Township 26 South, Range 28 East, N.M.P.M.
Section 22: SE/4 NW/4, as to depths below 8,171”

State/State or State/Fee
W/2 Potato Baby, Wolfcamp
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Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor;

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee;

Recording:
Description:

Royalty:

Date:
Lessor:

Eddy County, New Mexico
1/4%

September 18, 2020

France Nevada Texas LP

COG Operating LLC

1142/0325

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SE/4 NW/4, as to all depths as to all depths below 8,171°, or
those certain depths 100’ below the deepest depth drilled of the
Dialhnondback 22 State Com #4H well (API No. 30-015-40816)

1/4!

November 11, 2020

Map2009-OK

COG Operating LL.C

1142/968

Township 26 South, Range 28 East, N.-M.P.M.

Section 22: SE/4 NW/4, as to all depths as to all depths 100’ below the
deepest formation drilled by the Diamondback 22 State Com #4H well
(API No. 30-015-40816)

1/4h

November 1, 2020

Ellen Y. Ryan, a/k/a Ellen M. Ryan

COG Operating LLC

TBD

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SE/4 NW/4, as to all depths as to all depths below 8,171, or
those certain depths 100’ below the deepest depth drilled of the
Diaflnondback 22 State Com #4H well (API No. 30-015-40816)

1/4*

September 24, 2020

Chisos Minerals LLC

COG Operating LLC

1141/984

Township 26 South, Range 28 East, NM.P.M.

Section 22: SE/4 NW/4, as to all depths as to all depths below 8,171°, or
those certain depths 100” below the deepest depth drilled of the
Diaflnondback 22 State Com #4H well (API No. 30-015-40816)

1/4

May 29, 2010
Sally Ann Conrad, dealing in her sole and separate property

State/State or State/Fee
W/2 Potato Baby, Wolfcamp

M

27 I

021 6:23:

5/17/2

d to Imaging:

/\)4“:”1‘ ase



50 0f 101

Page

48:48 PM

2/11/2021 12

Received JU 0OCD:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date;
Lessor:

Current Lessee:;

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee;

Recording:
Description:

COG Operating LLC

813/11

Township 26 South, Range 28 East, N.M.P.M.
Sec’lt‘ion 22: SE/4 NW/4, Eddy County, New Mexico
1/4

May 29, 2010

E G Silvius, also sometimes known as Edward George Silvius, dealing in
his sole and separate property

COG Operating LLC

813/7

Township 26 South, Range 28 East, N.M.P.M.

Secflion 22: SE/4 NW/4, Eddy County, New Mexico

1/5*

May 29, 2010

Mary Ann Nyberg et vir

COG Operating LL.C

812/1231

Township 26 South, Range 28 East, N.M.P.M.
Seciion 22: SE/4 NW/4, Eddy County, New Mexico
1/5

May 29, 2010

Jay J Hunter

COG Operating LLC

813/5

Township 26 South, Range 28 East, N.M.P.M.
Sec}lion 22: SE/4 NW/4, Eddy County, New Mexico
1/5*

October 30, 2006
Richard B Stumm a/k/a/ Brett Stumm, dealing in his sole and separate
property
COG Operating LLC
672/790
Township 26 South, Range 28 East, N.M.P.M.
Sectlilon 22: SE/4 NW/4, Eddy County, New Mexico
1/4

November 8, 2006

Robert H Collins

COG Operating LL.C

685/538

Township 26 South, Range 28 East, N.M.P.M.

State/State or State/Fee
Wi/2 Potato Baby, Woelfcamp

M
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Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:;

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording;
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Section 22: SE/4 NW/4, Eddy County, New Mexico
1/4%

November 22, 2006
Leslie Collins Daniel, dealing in her sole and separate property
COG Operating LLC
680/119
Township 26 South, Range 28 East, N.M.P.M.
Sectli‘0n 22: SE/4 NW/4, Eddy County, New Mexico
1/4"

May 29, 2010

Steven John Sampson

COG Operating LLC

701/533

Township 26 South, Range 28 East, N.M.P.M.
Sectli]on 22: SE/4 NW/4, Eddy County, New Mexico
1/4!

May 29, 2010

Mark Coad Sampson

COG Operating LLC

701/535

Township 26 South, Range 28 East, NN\M.P.M.

Sect]i]0n 22: SE/4 NW/4, Eddy County, New Mexico
1/4'

5/29/2007

Richard Michael Sampson

COG Operating LLC

701/541

Township 26 South, Range 28 East, N.M.P.M.

Sectlilon 22: SE/4 NW/4, Eddy County, New Mexico
1/4*

May 29, 2010

Herbert Michael Sampson 111

COG Operating LLC

702/923

Township 26 South, Range 28 East, N.M.P.M.

Sectlilon 22: SE/4 NW/4, Eddy County, New Mexico
1/4t

State/State or State/Fee
W/2 Potato Baby, Wolfcamp
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Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

May 29, 2010

Sydney Dehus et vir

COG Operating LLC

812/1229

Township 26 South, Range 28 East, N.NM.P.M.
Sec}]ion 22: SE/4 NW/4, Eddy County, New Mexico
1/4!

May 29, 2010

Leslie Miller Hines

COG Operating LLC

813/1

Township 26 South, Range 28 East, N\M.P.M.
Secf'ion 22: SE/4 NW/4, Eddy County, New Mexico
1/4'

May 29, 2010

First National Bank of Omaha

COG Operating LLC

808/205

Township 26 South, Range 28 East, NM.P.M.
Sec}lion 22: SE/4 NW/4, Eddy County, New Mexico
1/4!

May 29, 2010

Frank Woods Petersen and his wife Linda Peterson

COG Operating LLC

813/711

Township 26 South, Range 28 East, NM.P.M.

Sect}i‘on 22: SE/4 NW/4, Eddy County, New Mexico
1/4"

May 29, 2010

Stuart Miller III

COG Operating LLC

813/3

Township 26 South, Range 28 East, NM.P.M.
Seclt1i0n 22: SE/4 NW/4, Eddy County, New Mexico
1/4

May 29, 2010

Laura L Silk and husband William James Silk
COG Operating LLC

811/508

Township 26 South, Range 28 East, N.NM.P.M.

State/State or State/Fee

W/2 Potato Baby, Wolfcamp

27 PM
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Section 22: SE/4 NW/4, Eddy County, New Mexico

Royalty: 1/4'®

Date: May 29, 2010

Lessor: Jane Coad O’Brien

Current Lessee: COG Operating LLC

Recording: 813/9

Description: Township 26 South, Range 28 East, N.NM.P.M.
Section 22: SE/4 NW/4, Eddy County, New Mexico

Royalty: 1/5%

Date: October 30, 2006

Lessor: Kevin J Stumm

Current Lessee: COG Operating LLC

Recording: 672/800

Description: Township 26 South, Range 28 East, N.NM.P.M.
Section 22: SE/4 NW/4, Eddy County, New Mexico

Royalty: 1/4h

TRACT 3 — FEE SECTION 22: W2SW, NESW 120 ACRES

Date: January 25, 2017

Lessor: Patrick K. Fowlkes

Current Lessee: Tap Rock Resources LLC

Recording: 1091/0723

Description: Insofar and only insofar as to
Township 26 South, Range 28 East, N.M.P.M.
Section 22: W/2 SW/4, all depths below 8,155’ and
NE/4 SW/4, all depths below 8,181’
Eddy County, New Mexico

Royalty: 1/4™

Date: January 1, 2017

Lessor: J.M. Fowlkes, Jr., Maco Stewart Fowlkes, John M. Fowlkes, Preston L.

Current Lessee:
Recording:
Description:

Royalty:

Fowlkes, Lauren Fowlkes, Nancy Fowlkes Donley, Kathleen K. Moller
Tap Rock Resources LL.C

1091/0506

Insofar and only insofar as to

Township 26 South, Range 28 East, NNM.P.M.

Section 22;: W/2 SW/4, all depths below 8,155’ and

NE/4 SW/4, all depths below 8,181°

Eddy County, New Mexico

1/4%

State/State or State/Fee
W/2 Potato Baby, Wolfcamp

27 PM

2 5/17/2021 6:23

Released to Imaging



{of 101

Page 5

2/11/2021 12:48:48 PM

Received JU 0OCD:

Date:
Lessor:

Current Lessee:

Recording:

Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

January 1, 2017

Edwin H. Fowlkes III (aka Trey Fowlkes) and Janet Renee Fowlkes
Murrey

Tap Rock Resources LLC

1091/0507

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 22: W/2 SW/4, all depths below 8,155’ and
NE/4 SW/4, all depths below 8,181’

Eddy County, New Mexico

1/4™

August 1, 2016

Frank Blow Fowlkes

COG Operating LLC

1088/0135

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 22: W/2 SW/4, below 8155’

NE/4 SW/4, below 8181’

Eddy County, New Mexico

1/4"™

August 1, 2011
Christine Speidel Fowlkes and Christopher Clegg Fowlkes
COG Production LLC / COG Acreage LP / OXY USA Inc.

866/1007

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 22: W/2 SW/4, NE/4 SW/4

Eddy County, New Mexico

1/4t

January 12, 2009

Delaware Ranch, Inc.

COG Operating LLC / Concho Oil & Gas LLC
764/1217

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 22: W/2 SW/4, NE/4 SW/4

Eddy County, New Mexico

1/5%

State/State or State/Fee
W/2 Potato Baby, Wolfcamp

M
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TRACT 4 - VB-1126-01 SECTION 27: W2 320 ACRES
Date: March 1, 2007
Lessor: State of New Mexico VB-1126-0001
Current Lessee: Chevron U.S.A. Inc.
Recording: N/A
Description: Insofar and only insofar as to
Township 26 South, Range 28 East, N.M.P.M.
Section 27: W/2, Eddy County, New Mexico
Royalty: 3/16™
TRACT 5 - VB-1127-00 SECTION 34: N2NW, LOTS 1 & 2 (W2) 127.52 ACRES
Date: March 1, 2007
Lessor: State of New Mexico VB-1127-0000
Current Lessee: Chevron U.S.A. Inc.
Recording: N/A
Description: Insofar and only insofar as to
Township 26 South, Range 28 East, N.M.P.M.
Section 34: N/2 NW/4 and Lots 1, 2 (W/2)
Royalty: 3/16%
RECAPITULATION
TRACT NUMBER OF ACRES PERCENTAGE OF INTEREST IN
NUMBER COMMITTED COMMUNITIZED AREA
1 160.00 20.85%
2 40.00 5.21%
3 120.00 15.64%
4 320.00 41.69%
5 127.52 16.61%
TOTAL 767.52 100.00%
State/State or State/Fee

W/2 Potato Baby, Wolfcamp

5/17/2021 6:23:27 PM
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EXHIBIT B
Attached to and made a part of that Communitization Agreement dated November 1, 2020, by
and between COG Operating LLC, and OXY USA Inc., covering the W/2 of Sections 22 and 27,
and the N/2 NW/4 and Lots 1, 2 (W/2) of Section 34, T265-R28E, Eddy County, New Mexico

22-265-28E

27-265-2BE

34-265-28E

State/State or State/Fee
W/2 Potato Baby, Wolfcamp

Released to Imaging: 5/17/2021 6:23:27 PM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. 21312
COG OPERATING, LL.C ORDER NO. R-21102-A

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on June 11, 2020, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order:

FINDINGS OF FACT

1. COG Operating, LLC. (“Operator”) applied to conform Order R-21102 (“Exising
Order”) issued in Case No. 20935 with the Division’s recently amended order
template (“Amended Template™).

2. Operator is in good standing under state-wide rules and regulations with respect to
the Existing Order.
3. Operator has reviewed and agrees to the terms and conditions in the ordering

paragraphs of the Amended Template.

4. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW
5. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-
17.
6. Operator satisfied the notice requirements for the Application and the hearing as

required by 19.15.4.12 NMAC.

7. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

8. This Order affirms the Findings of Fact and Conclusions of Law in the Existing
Order and replaces the ordering paragraphs 15-35 in the Existing Order as stated
below.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

CASE NO.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of
this Order and complete each Well no later than one (1) year after the
commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph
13 unless Operator obtains an extension by an amendment of this Order for good
cause shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

Operator shall submit to each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs”) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180} days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written

21312

ORDER NO. R-21102-A Page 2 of 4
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19.

20.

21.

22.

23.

24,

25.

CASE NO.

objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges™) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 23 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

21312

ORDER NO. R-21102-A Page 3 of 4
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26.

27.

28.

29.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATIION DIVISION

Date: 6/12/2020

ADRIENNE SANDOVAL

DIRECTOR
AES/jag

CASE NO.

21312

ORDER NO. R-21102-A Page 4 of 4
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NM State Land Office STATE/STATE OR
0Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: P otato Baby State Com
STATE OF NEW MEXICO ) API#:30- -
88)

COUNTYOF Eddy )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of November 1 , 20 20, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation™) in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE wersion State/State
March, 2017 State/Fee
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions E2 of Sec 22 & 27, N2NE & Lots 3, 4 (E2) of Sec 34

Of Sect(s) (22, 27, 34)Twnshp 26S Rng 28E NMPM Eddy County, NM

containing " acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the

acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

ONLINE version State/State

March, 2017 State/Fee
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4. COG Operating LLC shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by COG Operating LLC

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,

completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONLINE version State/Stcate
March, 2017 State/Fee 3
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  If any order of the Qil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year
first above written.

ONLINE version State/State

March,2017 State/Fee
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PARTIES TO E/2 COMMUNITIZATION AGREEMENT

(702H, 703H)

TRACT 1 V0-7967-02 SEC. 22: N2NE, SENE, S2SE 200 ACRES
Lessee of Record:  OXY USA Inc. Subject to Compulsory Pooling Order No.
TRACT 2 FEE SEC. 22: SWNE 40 ACRES
Lessee of Record: COG Operating LLC Signature provided.

Lessee of Record:  COG Production LLC Signature provided.

Lessee of Record:  COG Acreage LP Signature provided.

Lessee of Record:  OXY USA Inc. Subject to Compulsory Pooling Order No.
Lessee of Record: EG3 Development LLC Subject to Compulsory Pooling Order No.
Lessee of Record:  Allar Development LLC Subject to Compulsory Pooling Order No.
TRACT 3 _FEE SEC. 22: N2SE 80 ACRES
Lessee of Record: COG Operating LLC Signature provided.

Lessee of Record: COG Production LLC Signature provided.

Lessee of Record:  COG Acreage LP Signature provided.

Lessee of Record:  Concho Oil & Gas LLC Signature provided.

Lessee of Record:  OXY USA Inc. Subject to Compulsory Pooling Order No.
TRACT 4 VB-1126-01 SEC. 27: NE4 160 ACRES

Lessee of Record:

Chevron U.S.A. Inc./

Self-certification, copy of pending

(COG Operating LLC) Transfer of Record Title & COG signature
attached
TRACT 5 VB-1127-01 SEC. 34: N2NE, LOTS 3. 4 127.72 ACS

Lessee of Record:

Chevron U.S.A. Inc./

Self-certification, copy of pending

(COG Operating LLC) Transfer of Record Title & COG signature
attached
TRACT 6 VB-0678-02 SEC. 27: SE4 160 ACRES

Lessee of Record:

Chevron U.S.A. Inc. /
(COG Operating LLC)

Self-certification, copy of pending
Transfer of Record Title & COG signature
attached

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
22,27, 34, T265-R28E
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COG OPERATING LLC- /"

/Z_MJ//LL

Sean Johnson m A
Attomey-in-F

COG PRODUCTION LLC

5 ¢

Sean Johngon m ﬁﬁ_

Attorney-in-Fact

CONCHO OIL & GAS

By:
Sean Johnson
Attomey-in-Fa

COG ACREAGELP

BE sf
n Jofmgon

Attorney-in-Fac

SELF-CERTIFICATION OF NON-STATE INTERESTS FOR COMMUNITIZATION
AGREEMENTS:

Approval of this Communitization Agreement does not constitute an adjudication of any federal,
Tribal or private interests, and neither the Commission of Public Lands nor the State Land Office warrant
or certify that the information supplied by the party submitting this agreement is accurate with regard to all
private, Tribal or federal interests. The responsibility of the Commissioner and State Land Office is to
protect and adjudicate on the State Land Office interests during the processing of Communitization
Agreements. The State Land Office will only verify the accuracy of state lease in the proposed
Communitization Agreement. All non-state interests must be certified by the Operator.

As Operator of this Communitization Agreement, COG Operating LLC, hereby certifies that all
lessees and/or working interest owners that are parties to this Communitization Agreement, as shown on
Exhibit A, have the legal rights and interests they claim to the private or federal or Tribal leases subject to
this Communitization Agreement and COG Operating LLC obtained written consent and authority to enter
into this Agreement on their behalf. Written consent/signatures of lessees and/or other interest owners will
be made available to the State Land Office immediately upon request. Any misrepresentation or material
omission by the Operator in this respect will be grounds to void the Communitization Agreement.

COG OPERATING LLC
Q/ \Jx_
By:

S€an Joh‘ﬁadn W

Attorney-in-Fact

State/State or State/Fec
E/2 Potato Baby, Wolfcamp
22,27, 34, T265-R28E
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STATE OF TEXAS )
COUNTY OF MIDLAND )

This instrument was acknowledged before me on%\\h&ﬂ' 8"\% , 2020 ,
by Sean Johnson, Attorney-in-Fact of COG Operating LLC, imi iapili

M Allen -
mﬁ%‘é@.grﬂ otary Publlc in and for the State of Texas

COUNTY OF MIDLAND )

This instrument was acknowledged before me onmﬂd{){i( ‘K‘%‘—'L, 2010 |

by Sean Johnson, Attorney-in-Fact of COG Production LLC, a Texas limited liability company,
on behalf of same.

STATE OF TEXAS
COUNTY OF MIDLAND )

This instrument was acknowledged before me onDE’ A W, 2020,
by Sean Johnson, Attorney-in-Fact of Concho Oil & Gas , a Texas limited liab?&y company,

on behalf of samg, / e B
B 2 TS
Micide J Allen -

| Notary Public, State of Texss [potary Public in and for the State of Texas

STATE OF TEXAS
COUNTY OF MIDLAND )

This instrument was acknowledged before me on }LQJWJO-@( g 20 Zb

by Sean Johgsg Acreage LP, a Texas limited partnership, on behalf of
same. ' Mickie J Alisn M
; Notary Public, State of Texas

Notary 1D 131908188 ®  Notary Public in and for the State of Texas
My Commission Exp. 02-26-2023 |

STATE OF TR
COUNTY OF MIDLAND )

This instrument was acknowledged before me on. [

by Sean Johnson, Attorney-in-Fact of COG Operating LL</a elaware limited 1 abi ycompany,
on behalf of same. ' % &

Mickie J Allen Notary lic in and for the State of Texas
 Notary Public, State of Texas §

Notary ID 131908168

State/State or State/Fee
E/2 Potato Baby, Woelfcamp
22, 27, 34, T265-R28E

5/17/2021 6:23:27 PM
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EXHIBIT A

Attached to and made a part of that Communitization Agreement dated November 1, 2020, by
and between COG Operating LLC, and OXY USA Inc., covering the E/2 of Sections 22 and 27,
and the N/2 NE/4 and Lots 3, 4 (E/2) of Section 34, T26S-R28E, Eddy County, New Mexico

Limited to the Wolfcamp formation
Operator of Communitized Area: COG Operating LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT 1 V0-7967-02 SEC. 22: N2NE, SENE, S2SE 200 ACRES

Date: March 1, 2007

Lessor: State of New Mexico V0-7967-0001

Current Lessee: OXY USA Inc.

Recording: N/A

Description: Insofar and only insofar as to
Township 26 South, Range 28 East, N.NM.P.M.
Section 22: N/2 NE/4, SE/4 NE/4. S/2SE/4
Eddy County, New Mexico

Royalty: 1/6™

TRACT 2 FEE SEC. 22: SWNE 40 ACRES

Date: August 2, 2019

Lessor: EG3, Inc.

Lessee: EG3 Development LLC

Recording: 1126/0375

Description: Insofar and only insofar as to
Township 26 South, Range 28 East, N.M.P.M.
Section 22: SW/4 NE/4, limited to the Wolfcamp formation with the top
being the stratigraphic equivalent of 9488’ and the base being the
stratographic equivalent of 11,687" as referenced in the Flower Draw 2
State #1 well (API 3001523615), located in Section 2, T26S-R28E, Eddy
County, New Mexico

Royalty: 1/4

Date: August 2, 2019

Lessor: The Allar Company

Lessee: Allar Development LLC

Recording: 1126/0391

Description: Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SW/4 NE/4, limited to the Wolfcamp formation with the top
being the stratigraphic equivalent of 9488’ and the base being the
stratographic equivalent of 11,687’ as referenced in the Flower Draw 2

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
22,27, 34, T265-R28E
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Royalty:

Date:
Lessor:
Lessee:
Recording:

Description:

Royalty:

Date:
Lessor:
Lessee:
Recording:

Description:

Royalty:

Date:
Lessor:
Lessee:
Recording:

Description:

Royalty:

Date:
Lessor:
Lessee:
Recording;

Description:

Royalty:

State #1 well (API 3001523615), located in Section 2, T26S-R28E, Eddy

County, New Mexico
1/4™

July 27, 2011

Anthem Holdings Inc. and AOG Mineral Partners, LTD.
COG Production LLC / COG Acreage LP / OXY USA Inc.

862/1074

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 22: SW/4 NE/4

Eddy County, New Mexico

1/4™

September 29, 2012

A. Michael Foley

COG Production, LLC

909/0740

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 22: SW/4 NE/4

Eddy County, New Mexico

175t

September 28, 2012

John C. Foley

COG Production, LLC

915/1173

Insofar and only insofar as to

Township 26 South, Range 28 East, NM.P.M.
Section 22: SW/4 NE/4

Eddy County, New Mexico

1/5%

September 1, 2011

John C. Foley, dealing in his sole and separate property
COG Production LLC / COG Acreage LP / OXY USA Inc.

866/903

Insofar and only insofar as to

Township 26 South, Range 28 East, NNM.P.M.
Section 22: SW/4 NE/4

Eddy County, New Mexico

1/4%

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
22,27, 34, T265-R28E
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Date:
Lessor:
Lessee:
Recording:

Description:

Royalty:

Date:
Lessor:
Lessee:
Recording:

Description:

Royalty:

Date:
Lessor:
Lessee:
Recording:

Description:

Royalty:

Date:
Lessor:
Lessee:
Recording:

Description:

Royalty:
Date:
Lessor:

Lessee:
Recording;

January 1, 2012

Suzanne Jones

COG Production LLC

913/0658

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 22: SW/4 NE/4

Eddy County, New Mexico

1/5%

January 1, 2012

Ann Marie Abboud

COG Production LLC

911/1100

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 22: SW/4 NE/4

Eddy County, New Mexico

1/5%

January 1, 2012

Thomas T. Foley

COG Production LLC

911/0855

Insofar and only insofar as to

Township 26 South, Range 28 East, N.NM.P.M.
Section 22: SW/4 NE/4

Eddy County, New Mexico

1/5t

May 1, 2011

Russell Family LLC

COG Production LLC / COG Acreage LP / OXY USA Inc.
853/1217

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SW/4 NE/4, Surface-11,300’

Eddy County, New Mexico

1/4h

November 1, 2020

Ellen Y. Ryan, a/k/a Ellen M. Ryan, dealing in her sole and separate
property

COG Operating LLC

TBD

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
22,27, 34, T268-R28E
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Description:

Royalty:

Date:
Lessor:

Lessee:
Recording:

Description:

Royalty:

Date:
Lessor:
Lessee:
Recording;:

Description:

Royalty:

Date:
Lessor:
Lessee:
Recording:

Description:

Royalty:

Date:
Lessor:
Lessee:
Recording:

Description:

Township 26 South, Range 28 East, N.M.P.M.
Section 22: SW/4 NE/4, as to all depths as to all depths below 8,188’, or

those certain depths 100° below the deepest depth drilled of the
Diamondback 22 State Com #1H well (API No. 30-015-38528)
1/4™

February 12, 2010

Marion Jean O’Neill, Individually and as Co-Guardian of the Estate of
Janet P. Widgert, an Incapacitated Person, and Julianne O’Neill, as Co-
Guardian of the Estate of Janet P. Widgert, an Incapacitated Person
COG Production LLC / COG Acreage LP / OXY USA Inc.

805/0880

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SW/4 NE/4

Eddy County, New Mexico

1/4h

February 3, 2010

Elizabeth Coad Risko

COG Production LLC / COG Acreage LP / OXY USA Inc.
805/0027

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SW/4 NE/4

Eddy County, New Mexico

1/4h

February 3, 2010

Joseph M. Jeffrey

COG Production LLC / COG Acreage LP / OXY USA Inc.
804/1008

Insofar and only insofar as to

Township 26 South, Range 28 East, N.NM.P.M.

Section 22: SW/4 NE/4

Eddy County, New Mexico

1/4"

February 3, 2010

James Daniel Jeffrey

COG Production LLC / COG Acreage LP / OXY USA Inc.
805/1138

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SW/4 NE/4

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
22,27, 34, T26S-R28E
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Royalty:

Date:
Lessor:
Lessee:
Recording:
Description:

Royalty:

Date:
Lessor:
Lessee:
Recording:
Description:

Royalty:

Date:
Lessor:
Lessee:
Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee;

Recording:
Description:

Royalty:

Date:
Lessor:

Eddy County, New Mexico
1/4™

February 3, 2010

Thomas F. Jeffrey

COG Production LLC / COG Acreage LP / OXY USA Inc.
807/0464

Insofar and only insofar as to

Township 26 South, Range 28 East, NNM.P.M.

Section 22: SW/4 NE/4

Eddy County, New Mexico

1/4'

February 3, 2010

John Peter Jeffrey

COG Production LLC / COG Acreage LP / OXY USA Inc.
805/0033

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SW/4 NE/4

Eddy County, New Mexico

1/4th

February 3, 2010

Justine Jeffrey

COG Production LLC / COG Acreage LP / OXY USA Inc.
805/0030

Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.

Section 22: SW/4 NE/4

Eddy County, New Mexico

1/4%h

October 30, 2006
Richard B Stumm a/k/a/ Brett Stumnm, dealing in his sole and separate
property
COG Operating LLC
672/790
Township 26 South, Range 28 East, N.M.P.M.
Sect]iion 22: SW/4 NE/4, Eddy County, New Mexico
1/4

October 30, 2006
Kevin J Stumm

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
22,27, 34, T265-R28E
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Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor;

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording;
Description:

Royalty:

COG Operating LLC

672/800

Township 26 South, Range 28 East, N.M.P.M.
Sec’lclion 22: SW/4 NE/4, Eddy County, New Mexico
1/4!

November 8, 2006

Robert H Collins

COG Operating LLC

685/538

Township 26 South, Range 28 East, NM.P.M.

Sectli‘on 22: SW/4 NE/4, Eddy County, New Mexico
1/4

November 22, 2006
Leslie Collins Daniel, dealing in her sole and separate property
COG Operating LLC
680/119
Township 26 South, Range 28 East, N.NM.P.M.
Sectlilon 22: SW/4 NE/4, Eddy County, New Mexico
1/4t

May 29, 2010

Steven John Sampson

COG Operating LLC

701/533

Township 26 South, Range 28 East, NM.P.M.

Sectliion 22: SW/4 NE/4, Eddy County, New Mexico
1/4'

May 29, 2010

Mark Coad Sampson

COG Operating LLC

701/535

Township 26 South, Range 28 East, N.M.P.M.
Sec}lion 22: SW/4 NE/4, Eddy County, New Mexico
1/4'

May 29, 2007

Richard Michael Sampson

COG Operating LLC

701/541

Township 26 South, Range 28 East, NM.P.M.
Sec}]ion 22: SW/4 NE/4, Eddy County, New Mexico
1/4"

State/State or State/Fee
E/2 Potato Baby, Woelfcamp
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Date:
Lessor:

Current Lessee:;

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording;
Description:

Royalty:

Date:
Lessor:

May 29, 2010

Herbert Michael Sampson III

COG Operating LLC

702/923

Township 26 South, Range 28 East, N.M.P.M.
Sec]tjion 22: SW/4 NE/4, Eddy County, New Mexico
1/4

May 29, 2010

Jay J Hunter

COG Operating LLC

813/5

Township 26 South, Range 28 East, N.M.P.M.
Section 22: SW/4 NE/4, Eddy County, New Mexico
1 I,-'Sth

May 29, 2010

Leslie Miller Hines

COG Operating LLC

813/1

Township 26 South, Range 28 East, N.M.P.M.
Secgion 22: SW/4 NE/4, Eddy County, New Mexico
1/4

May 29, 2010

Sally Ann Conrad, dealing in her sole and separate property
COG Operating LLC

813/11

Township 26 South, Range 28 East, NM.P.M.

Section 22: SW/4 NE/4, Eddy County, New Mexico

1/4th

May 29, 2010

Stuart Miller ITI

COG Operating LLC

813/3

Township 26 South, Range 28 East, N.M.P.M.
Secf‘ion 22: SW/4 NE/4, Eddy County, New Mexico
1/4* -

May 29, 2010
Mary Ann Nyberg et vir
State/State or State/Fee

E/2 Potato Baby, Wolfcamp
22,27, 34, T265-R28E
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Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:
Lessor:

Current Lessee:

Recording:
Description:

Royalty:

Date:

Lessor:

Current Lessee:
Recording:
Description:

Royalty:

Date:

Lessor:

Current Lessee:

Recording;
Description:

COG Operating LLC

812/1231

Township 26 South, Range 28 East, NM.P.M.

Sect]i)on 22: SW/4 NE/4, Eddy County, New Mexico
1/5

May 29, 2010

Jane Coad O’Brien

COG Operating LLC

813/9

Township 26 South, Range 28 East, NM.P.M.
Seciion 22: SW/4 NE/4, Eddy County, New Mexico
1/5*

May 29, 2010

Laura L Silk and husband William James Silk

COG Operating LLC

811/508

Township 26 South, Range 28 East, N.M.P.M.
Sec}lion 22: SW/4 NE/4, Eddy County, New Mexico
1/4!

May 29, 2010

Frank Woods Petersen and his wife Linda Peterson
COG Operating LLC

813/711

Township 26 South, Range 28 East, N.M.P.M.
Secflion 22: SW/4 NE/4, Eddy County, New Mexico
1/4'

May 29, 2010

First National Bank of Omaha

COG Operating LLC

808/205

Township 26 South, Range 28 East, N.M.P.M.
Sec]t]ion 22: SW/4 NE/4, Eddy County, New Mexico
1/4

May 29, 2010

E G Silvius, also sometimes known as Edward George Silvius, dealing in
his sole and separate property

COG Operating LLC

813/7

Township 26 South, Range 28 East, NM.P.M.

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
22,27, 34, T26S-R28E
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Section 22: SW/4 NE/4, Eddy County, New Mexico

Royalty: 1/5"
Date: May 29, 2010
Lessor; Sydney Dehus et vir
Current Lessee: COG Operating LLC
Recording: 812/1229
Description: Township 26 South, Range 28 East, N.\M.P.M.
Section 22: SW/4 NE/4, Eddy County, New Mexico
Royalty: 1/4™
TRACT 3 FEE SEC. 22: N2SE 80 ACRES
Date: July 2, 2012
Lessor: Edwin H. Fowlkes III (aka Trey Fowlkes) and Janet Renee Fowlkes
Murrey
Lessee: COG Operating LLC
Recording: 901 /0702
Description: Insofar and only insofar as to
Township 26 South, Range 28 East, NM.P.M.
Section 22: N/2 SE/4
Eddy County, New Mexico
Royalty: 1/4%
Date: August 1, 2011
Lessor: Christine Speidel Fowlkes and Christopher Clegg Fowlkes
Lessee: COG Production LLC / COG Acreage LP / OXY USA Inc.
Recording; 866/1007
Description: Insofar and only insofar as to
Township 26 South, Range 28 East, NN\M.P.M.
Section 22: N/2 SE/4
Eddy County, New Mexico
Royalty: 1/4th
Date: May 17, 2011
Lessor: Frank Blow Fowlkes
Lessee: COG Operating LLC
Recording: 858/0792 / 869/0743 (Amendment and Extension of Oil & Gas Lease)
Description: Insofar and only insofar as to
Township 26 South, Range 28 East, N.M.P.M.
Section 22: NE/4 SE/4
Eddy County, New Mexico
Royalty: 1/4"
Date: May 1, 2011
Lessor: Frank Blow Fowlkes

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
22,27, 34, T265-R28E
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Lessee: COG Production LLC / COG Acreage LP / OXY USA Inc.
Recording: 853/0807
Description: Insofar and only insofar as to
Township 26 South, Range 28 East, N.M.P.M.
Section 22: NW/4 SE/4
Eddy County, New Mexico
Royalty: 22.00%
Date: January 12, 2009
Lessor: Delaware Ranch, Inc.
Lessee: COG Operating LLC / Concho Oil & Gas LL.C
Recording: 764/1217
Description: Insofar and only insofar as to
Township 26 South, Range 28 East, N.\M.P.M.
Section 22: N/2 SE/4
Eddy County, New Mexico
Royalty: 1/5%
Date: July 10, 2008
Lessor:; Clegg Preston Fowlkes, Lauren Fowlkes, Maco Stewart Fowlkes, J.M.
Fowlkes, Jr., Nancy Fowlkes Donley, Kathleen K. Fowlkes
Lessee: COG Production LLC / COG Acreage LP / OXY USA Inc.
Recording: 747/0005
Description: Insofar and only insofar as to
Township 26 South, Range 28 East, NNM.P.M.
Section 22: N/2 SE/4
Eddy County, New Mexico
Royalty: 1/4™
TRACT 4 VB-1126-01 SEC. 27: NE4 160 ACRES
Date: March 1, 2007
Lessor: State of New Mexico VB-1126-0001
Lessee: Chevron U.S.A. Inc.
Recording; N/A
Description: Insofar and only insofar as to
Township 26 South, Range 28 East, N.M.P.M.
Section 27: NE/4
Eddy County, New Mexico
Royalty: 3/16%
State/State or State/Fee

E/2 Potato Baby, Wolfcamp

22,

27, 34, T265-R28E

27 PM

2 5/17/2021 6:23
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TRACT 5 VB-1127-01 SEC. 34: N2NE., LOTS 3,4 127.72 ACS
Date: March 1, 2007
Lessor: State of New Mexico VB-1127-0000
Lessee: Chevron U.S.A. Inc.
Recording: N/A
Description: Insofar and only insofar as to
Township 26 South, Range 28 East, N.NM.P.M.
Section 34: N/2 NE/4 and Lots 3, 4 (E/2)
Royalty: 3/16™
TRACT 6 VB-0678-02 SEC. 27: SE4 160 ACRES
Date: July 1, 2005
Lessor: State of New Mexico VB-0678-0002
Lessee: Chevron U.S.A. Inc.
Recording: N/A
Description: Insofar and only insofar as to
Township 26 South, Range 28 East, N.NM.P.M.
Section 27: SE/4
Royalty: 3/16™
RECAPITULATION:
TRACT NUMBER OF ACRES PERCENTAGE OF INTEREST
NUMBER COMMITTED IN COMMUNITIZED AREA
1 200.00 26.05%
2 40.00 5.21%
3 80.00 10.42%
4 160.00 20.84%
5 127.72 16.64%
6 160.00 20.84%
TOTAL 767.72 100.00%

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
22,27, 34, T265-R28E

5/17/2021 6:23:27 PM
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EXHIBIT B

Attached to and made a part of that Communitization Agreement dated November 1, 2020, by
and between COG Operating LLC, and OXY USA Inc., covering the E/2 of Sections 22 and 27,
and the N/2 NE/4 and Lots 3, 4 (E/2) of Section 34, T26S-R28E, Eddy County, New Mexico

22-265-28¢

27-265-28E

34-265-28E

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
22,27, 34, T265-R28E
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. 21311
COG OPERATING, LLC ORDER NO. R-21101-A

ORDER
The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on June 11, 2020, and after considering the testimony,

evidence, and recommendation of the Hearing Examiner, issues the following Order:

FINDINGS OF FACT

1. COG Operating, LLC. (“Operator™) applied to conform Order R-21101 (“Exising
Order”) issued in Case No. 20934 with the Division’s recently amended order
template (“Amended Template™).

2. Operator is in good standing under state-wide rules and regulations with respect to
the Existing Order.
3. Operator has reviewed and agrees to the terms and conditions in the ordering

paragraphs of the Amended Template.

4, The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW
5. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-
17.
6. Operator satisfied the notice requirements for the Application and the hearing as

required by 19.15.4.12 NMAC.

7. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

8. This Order affirms the Findings of Fact and Conclusions of Law in the Existing
Order and replaces the ordering paragraphs 15-35 in the Existing Order as stated
below.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

CASE NO.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of
this Order and complete each Well no later than one (1) year after the
commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph
13 unless Operator obtains an extension by an amendment of this Order for good
cause shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

Operator shall submit to each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs™) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written

21311

ORDER NO. R-21101-A Page 2 of 4
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19.

20.

21.

22.

23.

24.

25.

CASE NO.

objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitied
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 23 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a weil and the
Supervision and Operating Costs charged against that revenue.

21311

ORDER NO. R-21101-A Page 3 of 4
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26.

27.

28.

29.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-cighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 ef seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date: 6/12/2020

ADRIENNE SANDOVAL

DIRECTOR
AES/jag

CASE NO.

21311

ORDER NO. R-21101-A Page 4 of 4
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017
COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: P Otato Baby St Com *Toin

STATE OF NEW MEXICO ) API#:30-15 . 47458_

85)

COUNTYOF Eddy )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of November 1 , 20 20, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto”;

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE version State/State
March, 2017 State/Fee 1
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions E2 of Sec 27, NZNE & Lots 3, 4 (E2) of Sec 34

Of Sect(s) (27,34) Twnshp 268 Rng 28E NMPM Eddy County, NM

containing447'?2 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the

acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

CONLINE version State/State

March, 2017 State/Fee
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4, COG Operating LLC shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by COG Operating LLC

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONLINE version State/State

March, 2017 State/Fee
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12, If'any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREQOF, the parties hereto have executed this agreement as of the day and year
first above written.

ONLINE version State/State

March, 2017 State/Fee
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PARTIES TO E/2 COMMUNITIZATION AGREEMENT

(POTATO BABY 701H)
TRACT 1 VB-1126-01 SEC. 27: NE4 160 ACRES
Lessee of Record:  Chevron U.S.A. Inc. / Self-certification, copy of pending
(COG Operating LL.C) Transfer of Record Title & COG signature
attached
TRACT 2 VB-0678-02 SEC. 27: SE4 160 ACRES
Lessee of Record: Chevron U.S.A. Inc. / Self-certification, copy of pending

(COG Operating LLC) Transfer of Record Title & COG signature

attached
TRACT 3 VB-1127-01 SEC. 34: N2NE, LOTS 3. 4 127.72 ACS
Lessee of Record: ~ Chevron U.S.A. Inc. / Self-certification, copy of pending

(COG Operating LLC) Transfer of Record Title & COG signature

attached

State/State or State/Fee
E/2 Potato Baby, Wolfcamp

27 & 34, T265-R28E

5/17/2021 6:23:27 PM
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COG OPERATING LLC

STATE OF TEXAS )
COUNTY OF MIDLAND )

This mstrument was acknowledged before me on- ‘ f{“)ﬂ\&}é( &M 20 2-{), by Sean
Johnson, AlomcucincEs g , a Delaw rmted liability cogipany, on behalf of

R V= | ua&g;
T4 Notary Public, State of Texas ¥ e i s

Notary ID 131908188 ¢ Notary Public in and for the State of Texas
My Commission Exp. 02-26-2023 j

SELF-CERTIFICATION OF NON-STATE INTERESTS FOR COMMUNITIZATION
AGREEMENTS:

Approval of this Communitization Agreement does not constitute an adjudication of any federal,
Tribal or private interests, and neither the Commission of Public Lands nor the State Land Office warrant
or certify that the information supplied by the party submitting this agreement is accurate with regard to all
private, Tribal or federal interests. The responsibility of the Commissioner and State Land Office is to
protect and adjudicate on the State Land Office interests during the processing of Communitization
Agreements. The State Land Office will only verify the accuracy of state lease in the proposed
Communitization Agreement. All non-state interests must be certified by the Operator.

As Operator of this Communitization Agreement, COG Operating LLC, hereby certifies that all
lessees and/or working interest owners that are parties to this Communitization Agreement, as shown on
Exhibit A, have the legal rights and interests they claim to the private or federal or Tribal leases subject to
this Communitization Agreement and COG Operating LLC obtained written consent and authority to enter
into this Agreement on their behalf. Written consent/signatures of lessees and/or other interest owners will
be made available to the State Land Office immediately upon request. Any misrepresentation or material
omission by the Operator in this respect will be grounds to void the Communitization Agreement.

COG OPERATING LEC

By: \

ean Johnson
Attorney-in-F

STATE OF TEXAS )
COUNTY OF MIDLAND )

This instrument was acknowledged before me orgaﬁdﬂp (‘&lﬁ 0?,O by Sean

Johnson, Attorney-in-Fact of COG Operating LLC, a 7

same.

Notary Public, State of Taxas Not

Notary ID 13190816-8 State/State or State/Fee
My Commission Exp. 02-26-2023 E/2 Potato Baby, Wolfcamp
27 & 34, T26S-R28E

Released to Imaging: 5/17/2021 6:23:27 PM
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated November 1, 2020, by
and between COG Operating LLC, covering the E/2 of Section 27, and the N/2 NE/4 and Lots 3,
4 (E/2) of Section 34, T26S-R28E, Eddy County, New Mexico

Limited to the Wolfcamp formation
Operator of Communitized Area: COG Operating LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT 1 VB-1126-01 SEC. 27: NE4 160 ACRES
Date: March 1, 2007

Lessor: State of New Mexico VB-1126-0001

Lessee: Chevron U.S.A. Inc.

Recording: N/A

Description: Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 27: NE/4

Eddy County, New Mexico
Royalty: 3/16®
TRACT 2 VB-0678-02 SEC. 27: SE4 160 ACRES
Date: July 1, 2005
Lessor: State of New Mexico VB-0678-0002
Lessee: Chevron U.S.A. Inc.
Recording: N/A
Description: Insofar and only insofar as to

Township 26 South, Range 28 East, NM.P.M.
Section 27: SE/4

Royalty: 3/16

TRACT 3 VB-1127-01 SEC. 34: N2NE, LOTS 3, 4 127.72 ACS
Date: March 1, 2007

Lessor: State of New Mexico VB-1127-0000

Lessee: Chevron U.S.A. Inc.

Recording: N/A

Description: Insofar and only insofar as to

Township 26 South, Range 28 East, N.M.P.M.
Section 34: N/2 NE/4 and Lots 3, 4 (E/2)
Royalty: 3/16™

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
27 & 34, T265-R28E
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RECAPITULATION:
TRACT NUMBER OF ACRES PERCENTAGE OF INTEREST
NUMBER COMMITTED IN COMMUNITIZED AREA
1 160.00 35.74%
2 160.00 35.74%
3 127.72 28.52%
TOTAL 447.72 100.00%

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
27 & 34, T265-R28E

5/17/2021 6:23:27 PM
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EXHIBIT B

Attached to and made a part of that Communitization Agreement dated November 1, 2020, by
and between COG Operating LLC, covering the E/2 of Section 27, and the N/2 NE/4 and Lots 3,
4 (E/2) of Section 34, T26S5-R28E, Eddy County, New Mexico

27-265-28F

34-265-28E

State/State or State/Fee
E/2 Potato Baby, Wolfcamp
27 & 34, T268-R28E
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From: Engineer, OCD, EMNRD

To: Jeanette Barron

Cc: McClure, Dean, EMNRD; Simmons, Kurt, EMNRD; Hawkins, James , EMNRD; Bratcher, Mike, EMNRD; Powell,
Brandon, EMNRD; lisa@rwbyram.com; Holm, Anchor E.; Dawson, Scott

Subject: Approved Administrative Order CTB-983

Date: Monday, May 17, 2021 6:15:03 PM

Attachments: CTB983 Order.pdf

NMOCD has issued Administrative Order CTB-983 which authorizes COG Operating, LLC
(229137) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name Location (NMPM)  Pool Code
30-015-47458 Potato Baby State Com #701H H-34-265-28E 98220
30-015-47461 Potato Baby State Com #702H H-34-265-28E 98220
30-015-47464 Potato Baby State Com #703H H-34-26S-28E 98220
30-015-47463 Potato Baby State Com #704H F-34-26S-28E 98220
30-015-47460 Potato Baby State Com #705H F-34-265-28E 98220
30-015-47459 Potato Baby State Com #706H F-34-26S-28E 98220

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. CTB-983

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
and off-lease measure the oil and gas production ("Application") from the pools, leases, and
wells identified in Exhibit A.

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the leases to be consolidated into a single pooled area (“Pooled Area”), as described in
Exhibit B.

CONCLUSIONS OF LAW

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.
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9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

10. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

11. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle and off-lease measure oil and gas production
from the pools, leases, and wells identified in Exhibit A.

2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

3. No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

4. Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B.

5. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

6. Applicant shall measure the commingled oil at a central tank battery described in Exhibit A
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

7. Applicant shall measure the commingled gas at a central delivery point or central tank battery
described in Exhibit A in accordance with 19.15.19.9 NMAC, provided however that if the
gas is flared, and regardless of whether OCD has granted an exception pursuant to
19.15.18.12(B) NMAC, Applicant shall report the gas in accordance with 19.15.18.12(F)
NMAC.
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8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

9. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

10. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

11. OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems
necessary to prevent waste or protect correlative rights, public health, or the environment.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 5/17/2021

ADRIENNE SANDOVAL
DIRECTOR
AS/dm
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-983
Operator: COG Operating, LLC (229137)

Central Tank Battery: Potato Baby ST 34 N Central Tank Battery
Central Tank Battery Location (NMPM): Unit N, Section 34, Township 26 South, Range 28 East

Central Tank Battery: Red Hills Offload Station

Central Tank Battery Location (NMPM): Unit O, Section 4, Township 26 South, Range 32 East

Central Tank Battery: Jal Offload Station

Central Tank Battery Location (NMPM): Unit D, Section 4, Township 26 South, Range 37 East
Gas Custody Transfer Meter Location (NMPM): Unit N, Section 34, Township 26 South, Range 28 East

Pools
Pool Name Pool Code
PURPLE SAGE; WOLFCAMP (GAS) 98220

Leases as defined in 19.15.12.7(C) NMAC

Lease Location (NMPM)

VO 79672 N/2 NW/4, SW/4 NW/4, SE/4 SW/4 Sec 22-T26S-R28E

Fee SE/4 NW/4 Sec 22-T26S-R28E

Fee W/2 SW/4, NE/4 SW/4 Sec 22-T26S-R28E

VB 11261 wW/2 Sec 27-T26S-R28E

VB 11270 NW/4 Sec 34-T26S-R28E

VO 79672 N/2 NE/4, SE/4 NE/4,S/2 SE/4 Sec 22-T26S-R28E

Fee SW/4 NE/4 Sec 22-T26S-R28E

Fee N/2 SE/4 Sec 22-T26S-R28E

VB 11261 NE/4 Sec 27-T26S-R28E

VB 06782 SE/4 Sec 27-T26S-R28E

VB 11271 NE/4 Sec 34-T26S-R28E

Wells

Well API Well Name Location (NMPM)  Pool Code Train
30-015-47458 Potato Baby State Com #701H H-34-26S-28E 98220
30-015-47461 Potato Baby State Com #702H H-34-26S-28E 98220
30-015-47464 Potato Baby State Com #703H H-34-26S-28E 98220
30-015-47463 Potato Baby State Com #704H F-34-26S-28E 98220
30-015-47460 Potato Baby State Com #705H F-34-26S-28E 98220
30-015-47459 Potato Baby State Com #706H F-34-26S-28E 98220






State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: CTB-983

Operator: COG Operating, LLC (229137)

Pooled Areas

Pooled Area Location (NMPM) Acres Pooled Area ID
w/2 Sec 22-T26S-R28E
CA WC NMSLO w/2 Sec 27-T26S-R28E 767.52 A
NW/4 Sec 34-T26S-R28E
E/2 Sec 22-T26S-R28E
CA WC NMSLO E/2 Sec 27-T26S-R28E  767.72 B
NE/4 Sec 34-T26S-R28E
CA WC NMSLO E/2 Sec 27-T265-R28E /5 55 C
NE/4 Sec 34-T26S-R28E
Leases Comprising Pooled Areas
Lease Location (NMPM) Acres Pooled Area ID
VO 79672 N/2 NW/4, SW/4 NW/4, SE/4 SW/4 Sec 22-T26S-R28E 160 A
Fee SE/4 NW/4 Sec 22-T26S-R28E 40 A
Fee W/2 SW/4, NE/4 SW/4 Sec 22-T26S-R28E 120 A
VB 11261 w/2 Sec 27-T26S-R28E 320 A
VB 11270 NW/4 Sec 34-T26S-R28E 127.52 A
VO 79672 N/2 NE/4, SE/4 NE/4, S/2 SE/4 Sec 22-T26S-R28E 200 B
Fee SW/4 NE/4 Sec 22-T26S-R28E 40 B
Fee N/2 SE/4 Sec 22-T26S-R28E 80 B
VB 11261 NE/4 Sec 27-T26S-R28E 160 B
VB 06782 SE/4 Sec 27-T26S-R28E 160 B
VB 11271 NE/4 Sec 34-T26S-R28E 127.72 B
VB 11261 NE/4 Sec 27-T26S-R28E 160 C
VB 06782 SE/4 Sec 27-T26S-R28E 160 C
VB 11271 NE/4 Sec 34-T26S-R28E 127.72 C
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State of New Mexico

Energy, Minerals and Natural Resources Department
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Notice

Order: CTB-983
Operator: COG Operating, LLC (229137)
Publication Date: 2/11/2021
Date Sent: 2/11/2021

Noticed Persons

Date Person Certified Tracking Number Status
2/22/2021 1836 Royalty Partners LLC 7017 3040 0000 1206 4869 Delivered
2/16/2021 A. Michael Foley, dealing in his sole and separate 7017 3040 0000 1206 4876 Delivered
2/17/2021 Alice A. Wesely, dealing in her sole and separate | 7017 3040 0000 1206 4883 Delivered
2/22/2021 Allar Development LLC 7017 3040 0000 1206 4890 Delivered
2/19/2021 Ann L. Uryasz, dealing in her sole and separate pr: 7017 3040 0000 1206 4906 Delivered
2/16/2021 Ann Marie Abboud, dealing in her sole and separ: 7017 3040 0000 1206 4913 Delivered
2/22/2021 Brigham Minerals, LLC 7017 3040 0000 1206 4920 Delivered
2/18/2021 BSB Minerals LLC 7017 3040 0000 1206 4937 Delivered
2/12/2021 Camie Wade 7017 3040 0000 1205 1012 Delivered
2/22/2021 Chisos Minerals LLC 7017 3040 0000 1206 4944 Delivered
2/13/2021 Christine Speidel Fowlkes 7017 3040 0000 1206 4951 Delivered
2/16/2021 Commisioner of Public Lands 7017 3040 0000 1205 1029 Delivered
2/12/2021 David Kerby 7017 3040 0000 1206 4968 Delivered
2/23/2021 Debra Kay Primera 7017 3040 0000 1206 4975 Delivered
2/12/2021 Delaware Ranch Inc. 7017 3040 0000 1206 4982 Delivered
2/20/2021 Doulgas C. Koch 7017 3040 0000 1206 4999 Delivered
2/24/2021 Edward George Silvius, dealing in his sole separat: 7017 3040 0000 1206 5002 Delivered
2/16/2021 Edwin Fowlkes Heirs Family Limited Partnership 7017 3040 0000 2540 4249 Delivered
2/16/2021 Edwin Hockaday Fowlkes, Il (aka Trey Fowlkes) 7017 3040 0000 2540 4256 Delivered
2/22/2021 EG3 Inc. 7017 3040 0000 2540 4263 Delivered
2/19/2021 Ellen Ryan, dealing in her sole and separate prope 7017 3040 0000 2540 4270 Delivered
2/24/2021 Erin T. Moeschler, dealing in her sole and separat: 7017 3040 0000 2540 4287 Delivered
2/18/2021 Fortis Minerals I, LLC 7017 3040 0000 2540 4294 Delivered
2/16/2021 Franco-Nevada Texas LP 7017 3040 0000 2540 4300 Delivered
2/25/2021 George Poage, lll 7017 3040 0000 2540 4317 Delivered
2/12/2021 George Thompson 7017 3040 0000 2540 4324 Delivered
2/16/2021 Herbert M. Sampson lll, dealing in his sole and se| 7017 3040 0000 2540 4331 Delivered
2/25/2021 James Daniel Jeffrey, whose wife is Jennifer J. Jefi 7017 3040 0000 2540 4348 Delivered
2/17/2021 Jane Coad O'Brien 7017 3040 0000 2540 4355 Delivered
2/18/2021 Janet E. Czerwinski, dealing in her sole and separz 7017 3040 0000 2540 4362 Delivered
2/24/2021 Janet Renee Fowlkes Murrey 7017 3040 0000 2540 4379 Delivered
2/17/2021 JC Resources LP 7017 3040 0000 2540 4386 Delivered
2/16/2021 Jessica E. Miller, dealing in her sole and separate | 7017 3040 0000 2540 4393 Delivered
2/22/2021 John F. Risko, dealing in his sole and separate pro 7017 3040 0000 2540 4409 Delivered
2/25/2021 John Kevin Stumm, dealing in his sole and separal 7017 3040 0000 2540 4416 Delivered
2/19/2021 John M. Fowlkes 7017 3040 0000 2540 4423 Delivered
2/23/2021 John Peter Jeffrey, whose wife is Margaret H. Jeff 7017 3040 0000 1205 0596 Delivered
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3/1/2021 Joseph F. Jeffrey, whose wife is Debra Jeffrey 7017 3040 0000 1205 0602 Delivered
2/16/2021 Joseph S. Risko, dealing in his sole and separate p 7017 3040 0000 1205 0619 Delivered
2/17/2021 Jubilee Royalty Holdings LLC 7017 3040 0000 1205 0626 Delivered
2/16/2021 Kathleen Fowlkes Garlic 7017 3040 0000 1205 0633 Delivered
2/16/2021 Kemp Smith, LLP 7017 3040 0000 1205 0640 Delivered

3/4/2021 Laura L. Silk, whose husband is William James Silk 7017 3040 0000 1205 0657 Returned
2/25/2021 Lee M. Kugle, dealing in her sole and separate prc 7017 3040 0000 1205 0664 In-Transit

3/3/2021 Leslie A. Hines, Trustee of the Leslie A. Hines Livin 7017 3040 0000 1205 0671 Delivered
2/16/2021 Leslie C. Daniel, Trustee of the Daniel Family Trusi 7017 3040 0000 1205 0688 Delivered
2/12/2021 Madison M. Hinkle, whose wife is Susan M. Hinkl 7017 3040 0000 1205 0695 Delivered
2/16/2021 MAP2009-OK 7017 3040 0000 1205 0701 Delivered

3/2/2021 Marguerite Fort Bruns 7017 3040 0000 1205 0718 Delivered
2/13/2021 Mark I. Conrad, SSP 7017 3040 0000 1205 0725 Delivered
2/26/2021 Mary Pauline Begley, dealing in her sole and sepa 7017 3040 0000 1205 0732 Delivered
2/19/2021 OXY USA, Inc. 7017 3040 0000 1205 0749 Delivered
2/17/2021 Patrick K. Fowlkes 7017 3040 0000 1205 0756 Delivered
2/16/2021 Paul C. Jeffrey, dealing in his sole and separate pr 7017 3040 0000 1205 0763 Delivered
3/12/2021 Philip J. Jeffrey, dealing in his sole and separate p 7017 3040 0000 1205 0770 Delivered
2/19/2021 Preston L. Fowlkes 7017 3040 0000 1205 0787 Delivered
2/13/2021 Ranchito AD4 LP 7017 3040 0000 1205 0794 Delivered
2/13/2021 Rfort Mineral Properties LLC 7017 3040 0000 1205 0800 Delivered
2/16/2021 Richard A. Jeffrey, dealing in his sole and separate 7017 3040 0000 1205 0817 Delivered
2/16/2021 Richard Brendan Stumm, dealing in his sole and s 7017 3040 0000 1205 0824 Delivered
2/23/2021 Ricky Don Raindl 7017 3040 0000 1205 0831 Delivered

3/8/2021 Robert H. Collins, Jr., dealing in his sole and separ 7017 3040 0000 1205 0848 Returned
2/15/2021 Robert Mitchell Raindl 7017 3040 0000 1205 0855 In-Transit
2/12/2021 Rolla R. Hinkle, Ill, a single 7017 3040 0000 1205 0862 Delivered
2/17/2021 Russell Family LLC 7017 3040 0000 1205 0879 In-Transit
3/17/2021 Suzanne B. Koch 7017 3040 0000 1205 0886 Delivered
2/16/2021 Suzanne Foley-Jones, dealing in her sole and sepa 7017 3040 0000 1205 0893 Delivered
2/19/2021 Sydney Dehus, whose husband is Edward Dehus 7017 3040 0000 1205 0909 Delivered
2/16/2021 Tap Rock Resources LLC 7017 3040 0000 1205 0916 Delivered
2/19/2021 TD Minerals LLC 7017 3040 0000 1205 0923 Delivered
2/22/2021 The Allar Company 7017 3040 0000 1205 0930 Delivered
2/19/2021 Thomas F. Jeffrey, dealing in his sole and separate 7017 3040 0000 1205 0947 In-Transit
2/16/2021 Thomas T. Foley, dealing in his sole and separate | 7017 3040 0000 1205 0954 Delivered
2/17/2021 Tommy L. Fort 7017 3040 0000 1205 0961 Delivered
2/25/2021 Tundra AD3, LP 7017 3040 0000 1205 0978 Delivered
2/16/2021 U5 LLC 7017 3040 0000 1205 0985 Delivered
2/18/2021 Wayne A. Bissett and Laura Bissett 7017 3040 0000 1205 0992 Delivered
2/25/2021 Wing Resources IV, LLC 7017 3040 0000 1205 1005 Delivered
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. CTB-983

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
and off-lease measure the oil and gas production ("Application") from the pools, leases, and
wells identified in Exhibit A.

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the leases to be consolidated into a single pooled area (“Pooled Area”), as described in
Exhibit B.

CONCLUSIONS OF LAW

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.
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9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

10. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

11. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle and off-lease measure oil and gas production
from the pools, leases, and wells identified in Exhibit A.

2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

3. No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

4. Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B.

5. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

6. Applicant shall measure the commingled oil at a central tank battery described in Exhibit A
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

7. Applicant shall measure the commingled gas at a central delivery point or central tank battery
described in Exhibit A in accordance with 19.15.19.9 NMAC, provided however that if the
gas is flared, and regardless of whether OCD has granted an exception pursuant to
19.15.18.12(B) NMAC, Applicant shall report the gas in accordance with 19.15.18.12(F)
NMAC.
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8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

9. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

10. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

11. OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems
necessary to prevent waste or protect correlative rights, public health, or the environment.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 5/17/2021

ADRIENNE SANDOVAL
DIRECTOR
AS/dm
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location (NMPM):
Central Tank Battery:

Central Tank Battery Location (NMPM):
Central Tank Battery:

Central Tank Battery Location (NMPM):

Gas Custody Transfer Meter Location (NMPM):

CTB-983

COG Operating, LLC (229137)

Potato Baby ST 34 N Central Tank Battery

Unit N, Section 34, Township 26 South, Range 28 East
Red Hills Offload Station

Unit O, Section 4, Township 26 South, Range 32 East
Jal Offload Station

Unit D, Section 4, Township 26 South, Range 37 East
Unit N, Section 34, Township 26 South, Range 28 East

Pool Name

PURPLE SAGE; WOLFCAMP (GAS)

Pools
Pool Code
98220

Leases as defined

in 19.15.12.7(C) NMAC

Lease Location (NMPM)

VO 79672 N/2 NW/4, SW/4 NW/4, SE/4 SW/4 Sec 22-T26S-R28E

Fee SE/4 NW/4 Sec 22-T26S-R28E

Fee W/2 SW/4, NE/4 SW/4 Sec 22-T26S-R28E

VB 11261 wW/2 Sec 27-T26S-R28E

VB 11270 NW/4 Sec 34-T26S-R28E

VO 79672 N/2 NE/4, SE/4 NE/4,S/2 SE/4 Sec 22-T26S-R28E

Fee SW/4 NE/4 Sec 22-T26S-R28E

Fee N/2 SE/4 Sec 22-T26S-R28E

VB 11261 NE/4 Sec 27-T26S-R28E

VB 06782 SE/4 Sec 27-T26S-R28E

VB 11271 NE/4 Sec 34-T26S-R28E

Wells

Well API Well Name Location (NMPM)  Pool Code Train
30-015-47458 Potato Baby State Com #701H H-34-26S-28E 98220
30-015-47461 Potato Baby State Com #702H H-34-26S-28E 98220
30-015-47464 Potato Baby State Com #703H H-34-26S-28E 98220
30-015-47463 Potato Baby State Com #704H F-34-26S-28E 98220
30-015-47460 Potato Baby State Com #705H F-34-26S-28E 98220
30-015-47459 Potato Baby State Com #706H F-34-26S-28E 98220

Released to Imaging: 5/17/2021 6:23:27 PM



Received by OCD: 2/11/2021 12:48:48 PM

State of New Mexico
Energy, Minerals and Natural Resources Department

Page 100 of 101

Exhibit B

Order: CTB-983

Operator: COG Operating, LLC (229137)

Pooled Areas

Pooled Area Location (NMPM) Acres Pooled Area ID
w/2 Sec 22-T26S-R28E
CA WC NMSLO w/2 Sec 27-T26S-R28E  767.52 A
NW/4 Sec 34-T26S-R28E
E/2 Sec 22-T26S-R28E
CA WC NMSLO E/2 Sec 27-T26S-R28E  767.72 B
NE/4 Sec 34-T26S-R28E
CA WC NMSLO E/2 Sec27-T265-R28E ;55 c
NE/4 Sec 34-T26S-R28E
Leases Comprising Pooled Areas
Lease Location (NMPM) Acres Pooled Area ID
VO 79672 N/2 NW/4, SW/4 NW/4, SE/4 SW/4 Sec 22-T26S-R28E 160 A
Fee SE/4 NW/4 Sec 22-T26S-R28E 40 A
Fee W/2 SW/4, NE/4 SW/4 Sec 22-T26S-R28E 120 A
VB 11261 w/2 Sec 27-T26S-R28E 320 A
VB 11270 NW/4 Sec 34-T26S-R28E 127.52 A
VO 79672 N/2 NE/4, SE/4 NE/4, S/2 SE/4 Sec 22-T26S-R28E 200 B
Fee SW/4 NE/4 Sec 22-T26S-R28E 40 B
Fee N/2 SE/4 Sec 22-T26S-R28E 80 B
VB 11261 NE/4 Sec 27-T26S-R28E 160 B
VB 06782 SE/4 Sec 27-T26S-R28E 160 B
VB 11271 NE/4 Sec 34-T26S-R28E 127.72 B
VB 11261 NE/4 Sec 27-T26S-R28E 160 C
VB 06782 SE/4 Sec 27-T26S-R28E 160 C
VB 11271 NE/4 Sec 34-T26S-R28E 127.72 C
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District | = CONDITIONS
1625 N. French Dr., Hobbs, NM 88240 State Of NeW Mexlco
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Energy, Minerals and Natural Resources Action 17832
811 S. First St., Artesia, NM 88210 - . - o m
Phone:(575) 748-1283 Fax:(575) 748-9720 Oil Conservation Division
District Il
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170 1220 S' St FranCIS Dr'
District IV
1220 S. St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462
CONDITIONS OF APPROVAL
Operator: OGRID: Action Number: Action Type:
COG OPERATING LLC 600 W lllinois Ave Midland, TX79701 229137 17832 C-107B
OCD Reviewer Condition
dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval.
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