Page 1 of 49

57 PM

28

/2021 5:

2/4

2

Received by OCD:
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February 4, 2021

Attn: Dean McClure

NM Qil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application for Administrative Approval of Lease Commingle {CTB)

Dear Mr. McClure,

COG Operating LLC respectfully requests appraval for lease commingling for the following wells:

Becknell State Com 3H Becknell State Com 4H

API# 30-025-41299 API# 30-025-43856

Wildcat G-08 $213304D; Bone Spring Wildcat G-08 5213304D; Bone Spring
Ut. K, Sec. 5-T215-R33E Ut. L, Sec. 5-T215-R33E

Lea County, NM Lea County, NM

Oil Production:

The oil production from all wells will be measured separately by allocation meter prior to being commingled at the
Central Tank Battery located in Ut. C, Sec. 5-T215-R33E. In the event the CTB is over capacity or in the case of
battery or pipeline repairs the oil production from these wells may be transported by truck to either the Red Hills
Offload Station, located in Unit O, Section 4-T265-R32E, or the Jal Offload Station, located in Unit D, Section 4

T265-R37E, Lea County. In this case, the oil will remain segregated and will be measured by lact meter when
offloading at said stations.

Gas Production:
The gas production from all wells will be measured separately by allocation meter prior to being commingled and

entering a gas flow line to the gas custody transfer meter at the Central Tank Battery located in Ut. C, Sec. 5-T215-
R33E. The DCP gas sales meter # 15791-00.

All owners of interest have been notified by certified mail that should they have an objection to this surface

commingling, they must file a formal protest with the NMOCD within 20 days of the date of this application. Proof
of owner notification.

CORPORATE ADDRESS ARTESIA WEST OFFICE
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Please see the enclosed Administrative Application Checklist, C-107B Application for Surface Commingling, plats
for referenced wells, site facility diagram, maps with lease boundaries showing wells and facility locations,
production history and communization agreement application.

Thank you for your attention to this matter.

Sincerely,

\iandhy Beaon

eanette Barron
Regulatory Technician It

Enclosures
xc: Artesia OCD

CORPORATE ADDRESS ARTESIA WEST OFFICE
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RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Burequ —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THiS CHECKLIST IS MANDATCRY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant;__COG OPERATING LLC OGRID Number: 229137
Well Name: BECKNELL STATE COM 3H & 4H API: 30-025-41299/ 30-025-4856
Pool: WC-025 G-08 $213304D; BONE SPRING Pool Code: 9789

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1] TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

[CINSL [ NSPeroscr azeay LINSPgroranonunn  [1SD

B. Checkoneonlyfor[l]or[1l]
[1] Commingling - Storage - Measurement
CoHc @mcre Opic Opc Oots Oowm
[ I} Injection - Disposal - Pressure Increase — Enhanced Oil Recovery
LIwWrX  [OPmx OswD  [wpl [JEOoR [1PPR

FOR OCD ONLY
2} NOTIFICATION REQUIRED TO: Check those which apply. .
A.[ Offset operators or lease holders D Notice Complete
B. W Royalty, overriding royalty owners, revenue owners Application
C.[7] Application requires published notice Content
D.m) Notification and/or concurrent approval by SLO Complete
E. [ Notification and/or concurrent approval by BLM
F. (] Surface owner
G.[@ For all of the above, proof of notification or publication is attached, and/or,
H.[J No nofice required

3] CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statemeni must be completed by an individual with managerial and/or supervisory capaclty.

ﬂ/{%/,z/

575-748-6974

Phone Number
) ﬁfC ﬁam (724

jbarron@concho.com
Signditure e-mail Address

Jeanette Barron Date

Print or Type Name

2021 5:29:01 PM
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District [ . State of New Mexico Form C-107-B
L2 e e e LSS Energy, Minerals and Natural Resources Department Revised August 1, 2011
District Il

811 5. First S1., Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original
gf;ﬁl:"t%m Roed, Azser, HM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

____ APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: COG Operating LLC

OPERATOR ADDRESS: 2208 W Main Street, Artesia, Neyg Mexico 88210

APPLICATION TYPE:

O Poot Commingling  [KlLease Commingling [JPool and Lease Commingling [ JOff-Lease Storage and Measurement {Only if not Surface Commingled)
LEASE TYPE: O] Fee X State [0 Federal

Is this an Amendment to existing Order? []Yes [ONo If “Yes”, please include the appropriate Order No.

Have the Burcau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Yes [INo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Vatue of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
{2)  Are any wells producing at top allowables? [Yes [JNo
{3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [ONo.
(4) Measurement type: [IMetering [ Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1
@
3)
@

Pool Name and Code.

Is afl production from same source of supply? [Yes [INo
Has all interest owners been notified by certified mail of the proposed commingling? Byes [ONe
Measurement type:  [KMetering ] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the followiﬂ information

(1} Complete Sections A and E,
(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Isall production from same source of supply? [JYes [ONo
{2)  Include proof of notice to all interest owners.
(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
{2} A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify thét the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:

TITLE: Regulatory Technicjan 1|

%/ 7/21
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District ]
1625 N. French Dr., Hobbs, NM 88240
Phone: (575)393-6161 Fax: (575) 393-0720
District If
811 S. First St., Antesia, NM 83210
Phone: (575} 748-1283 Fax- (575) 7489720
District [

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: {505) 334-6170
District [V
1220 S. St Francis Dr, Sanla Fe, NM 87505

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr,
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

{As Drilled)
Phane: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
T APl Number 2 Pool Code # Pool Name
30-025-41299 97895 Wildcat G-08 $213304D; Bone Spring
* Property Code * Property Name ¢ Well Number
40030 Becknell State Com 3H
"OGRID No. ¥ Operator Name ? Elevation
229137 COG Operating LLC 3so1’
19 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 5 218 33E 2350 South 1980 West Lea
11 Bottom Hole Location If Different From Surface
UL or lot no. Section ‘Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
F 17 218 I3E 1458 North 2059 West Lea
' Dedicated Acres | Joint or Infill | Consolidation Code | ' Order No.
160 NSL-7076

division.

No atlowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

16

SHL

'” OPERATOR CERTIFICATION
1 hereby certify thet the information coniained herein is trie and complete
1o the best of my knowledge aond belief, and that this organization either
owity o working imterest or smileased mineral interest in the ke including

Producing Area
11685-16135*

SEC 8-T215-R33E

ihe proposed bottom hole location or has a right fo dritl this well at this
location pursiil 1o a canitract with an owver of such a mineral or working
inlergst, or o a voluntary pooling agregment or a compulsory pooling order

Jeanette Barron

Printed Name

Bottom Perf 16135° @
2466 FNL & 1949' FWL

\

jbarron(@concho.com

E-mail Address

18 SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true

i SEC 17-T218-R33E

SEC 8-T215-RI3E

BHL

and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor;

REFER TO ORIGINAL PLAT

Centificate Number

Received by OCD:
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DistricL
1625 N French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax; {575) 3930720
District 11

811 S. First St.,, Artesia, NM 88210

Phone: (575) 748-1283 Fax. (575) 743-9720
District 11§

1000 Rio Brazos Road, Aziec, NM 7410

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

Phone: (505) 334-6178 Fax_ (305) 334-6170 Santa Fe. NM 87505 [0 AMENDED REPORT
Dlgrice I ; )
1220 S. §t, Francis Dr,, Santa Fe, NM 57503 (As Drilled)
Phone: (505) 476-3460 Fax (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
! AP1 Number ? Pool Code * Pool Name
30-025-43856 97895 WC-025 G-08 S213304D; Bone Spring
4 Property Code $ Property Name ¢ Well Number
40030 Becknell State Com 4H
TOGRID No. ¥ Operator Name ? Elevation
229137 COG Operating LL.C 3791°
10 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the Nerth/South line Feet from the East/West line County
L 5 218 33E 2440 South 330 West Lea
11 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 17 218 33E 2425 North 326 West Lea
12 Dedicated Acres [ Joint or Infill  |" Consolidation Code | ** Order No.
320

No aliowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

o T T Ay )

SEC 5-T21S-R33E
SEC 8-T215-R33E

Producing Area
11680-21385"

17 OPERATOR CERTIFICATION
1 hereby certify thae the information consairwd herein is e and camplete
fo the best of my knowledge ad belicf caxd thed ihis orgestiiztion either
owns a working interest or unlgased minerol interest iir the kand inchiling
the proposed botiom hole location or has a right 1o deill this well at this
location pursiant fo.a contract with an awner of such a mineral ar working

interesi, or io a voluricery pooling agreement or a compulsory pooling order

Jbarron(@concho.com
E-mail Address

# SURVEYOR CERTIFICATION

M s s mm s mm s mm s maa e e — === =]

SEC 8-T218-R33E

SEC 17-T21S-R33E

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief

Date of Survey

Signature and Seal of Professional Surveyor:

REFER TO ORIGINAL PLAT

Centificate Number
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DW -12/18/18

Becknell & Delicious Lime State Com Wells

VB-2055-0

-— am am am o e = =

VB-2065-0

V0-3427-0

17+

Secs. 5, 8, 17-T215-R33E
Lea County, NM

@ Existing 3BS5 SHL
B Existing 3BSS BHL

I} BSCA
= (as Sales Meter
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Production Summary Report

APl: 30-025-41299

BECKNELL STATE COM #003H

Printed On: Thursday, February 04 2021

Production

Year Pool Month  |Oil{BBLS) |Gas(MCF) |Water(BBLDays P/l

2020 [97895] WC-025 G-08 5213304D;BONE SPRING Jun 1368 2957 6663 30

2020 [97895]) WC-025 G-08 5213304D;BONE SPRING Jul 1369 2996 6268 31

2020 [97895] WC-025 G-08 5213304D;BONE SPRING Aug 1344 2763 6369 31

2020 [97895] WC-025 G-08 $213304D;B0NE SPRING Sep 1233 2996 5819 30

2020 [97895] WC-025 G-08 $213304D;BONE SPRING Oct 1088 2895 2315 31

2020 [97895] WC-025 G-08 $213304D;BONE SPRING Nov 1634 2456 24285 30

Production Summary Report

API: 30-025-43856

BECKNELL STATE COM #004H

Printed On: Thursday, February 04 2021

Production

Year Pool Month  |Oil(BBLS) |Gas(MCF) |Water(BBlIDays P/I
2020|[97895] WC-025 G-08 5213304D;BONE SPRING Jun 6841 10449 33111 30
2020|[97895] WC-025 G-08 5213304D;BONE SPRING ul 6803 11097 36120 31
2020([97895) WC-025 G-0R §213304D;BONE SPRING Aug 7075 11820 33879 31
2020([97895}] WC-025 G-08 5213304D;BONE SPRING Sep 6494 10035 32847 30
2020([97895] WC-025 G-08 5213304D;BONE SPRING Oct 4720 6813 23716 21
2020([97895] WC-025 G-08 5213304D;BONE SPRING Nov 2231 3106 3694 8

9:01 PM

2021 5:25

7/2/9
/
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG Operating LLC
Beckaell State Com Well No. 3H
Vertical Extent: Bone Spring
Townshi outh, Range 33 East, NMP
Section 3 : E2SWd
Section 8 : EANW4
Lea County, New Mezxico

There having been presented 1o the undersigned Commissioner of Public Lands of the State on Mew Mexico for
examination, a Communitization Agreement for the development and aperation of acreage which is described within the referenced
Agreement dzaied March 1, 2014, which has been exccuted, or is 10 be executed by parties owning and holding oil and gas leases and
royalty interests in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) ‘That such agreement will tend to promote the conservation of oil and gas and the

bener utklization of reservoir encrgy in said area.

(b) That under the proposed agrecment, the Swate of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

{c} That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the arca,

(d) That such agreement is in other respects for the best intevests of the State, with
respect to stale lands,

NOW, THEREFORE, by virue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico
Statutes Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose
of more properly conserving Lthe oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any
leases embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the
terms thereof, and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is
subject to all of the provisions of the aforesaid statutes.

L,

= o 1,
N WITNESS WHEREGF, m&gf dﬂb:g::ﬂ is executed, with seal affixed, this 5th day of September, 2014,
W
£ WO
£ 4
.3 R
Zus iRy =y 4+ T
o %} 7 7
4// x 3 COMMISSIONER OF PUBLIC LANDS

\\

By
tE
-

of the State of New Mexico

-
-

ook 1917 pace 424
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Becknell State Com 3H

NM STATE LAND OFFICE STATE/STATE OR
OIL, GAS, AND MINERALS DIVISION STATE/FEE

Revised March 2007

COMMUNITIZATION AGREEMENT
ONLINE Verzisa
STATE OF NEW MEXICO §
§ KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF LEA §

Meneh
THAT THIS AGREEMENT [which is NOT to be used for carbon dimdde ar helium] is entered into as of May 1, 2014, by
and between the parties subscribing, ratifying, or consenting hereto, such parties hereinafter being referred
to as "Parties hereto;”

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the Legislature, as
set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of conservation of oil and
gas and the prevention of waste to consent to and approve the development or operation of State lands
under agreements made by lessees of oil and gas leases thereon, jointly or severally, with other oil and gas
lessees of State Lands, or oil and gas lessees or mineral owners of privately owned or fee lands, for the
purpose of pooling or communitizing such lands to form a proration unit or portion thereof, or well-spacing
unit, pursuant to any order, rule, or regulation of the Oil Conservation Division of the New Mexico Energy,
Minerals and Natural Resources Department where such agreement provides for the allocation of the
production of oif or gas from such pools or communitized area on an acreage or other basis found by the
Commissioner to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights under
the oil and gas leases and lands subject to this Agreement, which leases are more particularly described in
the schedule attached hereto, marked Exhibit A and made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring formation (hereinafter referred to as "said
formation") in and under the land hereinafter described cannot be independently developed and operated
in conformity with the well spacing program established for such formation in and under sald lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this Agreement for the purpose of developing, operating, and producing hydrocarbons in the said
formation in and under the land hereinafter described subject to the terms hereof.

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto, it is
mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this Agreement {hereinafter referred to as the "communitized area”) are
described as follows:

Township 21 South, Range 33 East, NMPM
Section 5: E¥SW¥ and Section 8: EVNW¥%

Lea County, New Mexico,

¢h 8 WY BT p WU

ONLINE version State/State
Oecember 2007 | State/Fee i1

Book 1917 pace 425
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Containing 160.00 acres, more or less. It is the judgment of the parties hereto that the communitization,
pooling, and consolidation of the aforesaid land inte a single unit for the development and production of
hydrocarbons from the said formation in and under said land is necessary and advisable in order to properly
develop and produce the hydrocarbons in the said formation beneath the said land in accordance with the
well spacing rules of the Oil Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department, and in order to promote the conservation of the hydracarbons in and that may be
produced from said formation in and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described in Exhibit A hereto insofar as they cover hydrocarbons within and that
may be produced from the said formation (hereinafter referred to as "Communitized Substances"} beneath
the above-described land, into a single communitization, for the development, production, operation, and
conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this Agreement for all purposes is Exhibit A showing the acreage and
ownership {Lessees of Record) of all leases within the communitized area.

2, The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that ali communitized substances produced therefrom shall be
allocated among the leases described in Exhibit A hereto in the proportion that the number of surface acres
covered by each of such leases and included within the communitized area bears to the total number of
acres contained in the communitized area.

3 Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said Jeases shall be determined and paid in the manner and
on the basis prescribed in each of said leases. Except as provided for under the terms and provisions of the
leases described in Exhibit A hereto or as herein provided to the contrary, the payment of rentals under the
terms of said leases shall not be affected by this Agreement; and except as herein modified and changed or
heretofore amended, the oil and gas leases subject to this Agreement shall remain in full force and effect as
originally issued and amended. .

4, The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty share
taken in kind In conformity with applicable contracts, laws, and regulations.

5. There shall be no obligation upon the parties hereto to offset any well or wells situated on the
tracts of land comprising the communitized area, nor shall the Operator be required to measure separately
the communitized substances by reason of the diverse ownership of the separate tracts of land comprising
the said communitized area; provided, however, that the parties hereto shall not be released from their
obligation to protect the communitized area from drainage of communitized substances by wells which may
be drilled within offset distance (as that term is defined) of the communitized area.

6. The commencement, completion, and continued operation or production of a well or wells for
communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation, or production as to each of the leases described in Exhibit A hereto.

7. The preduction of communitized substances and disposal thereof shall be in conformity with the
allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body under
applicable Federa or State laws. This Agreement shall be subject to all applicable Federal and State laws,
executive orders, rules, and regulations affecting the performance of the provisions hereof, and no party
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hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the provisions of this
Agreement If compliance is prevented by or if such fallure results from compliance with any such laws,
orders, rules, and regulations.

8. COG Operating LLC shall be the Operator of said communitized area and all matters of operation
shall be determined and performed by COG Operating LLC,

9. This Agreement shall be effective as of the date hereinabove written upon execution by the
necessaly parties, notwithstanding the date of execution, and upon approval by the Commissioner of Public
Lands, shall remain in full force and effect for 2 period of one year from the date hereof and as fong
thereafter as communitized substances are produced from the communitized area in paying quantities;
provided, that this Agreement shall not expire if there is a well capable of producing gas in paying quantities
located upon some part of the communitized area, if such a well is shut-in due to the inability of the
operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) a shut-in royalty
has been timely and property pald pursuant to the provisions of one of the State of New Mexico oil and gas
leases covering lands subject to this Agreement in order to prevent the expiration of such lease; or (b) each
of the State of New Mexico oil and gas leases covering lands subject to this Agreement is in its primary term
(if a five-year lease), or in its primary or secondary term {if a ten-year lease), or is held by production from
another well. Provided further, however, that prior to production in paying quantities from the
communitized area, and upon fulfillment of all requirements of the Commissioner of Public Lands with
respect to any dry hole or abandoned well drilled upon the communitized area, this Agreement may be
terminated at any time by mutual agreement of the parties hereto, This Agreement shall not terminate
upon cessation of production of communitized substances if, within sixty (60) days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter conducted with
reascnable diligence. As to lands owned by the State of New Mexico, written notice of intention to
commence such operations shall be filed with the Commissioner within thirty {30) days after the cessation
of such production, a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the State
of New Mexico included in this Agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department and the Commissioner of Public Lands of the State of New Mexico, with any and all
reports, statements, notices, and well logs and records which may be required under the laws and
regulations of the State of New Mexico.

11. it is agreed between the parties hereto that the Commissioner of Pubtic Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the communitized
area to the same extent and degree as provided in the oil and gas leases described in Exhibit A hereto and in
the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Qil Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department, upon which this Agreement is predicated or based is in anyway changed or
modified, then in such event said Agreement is likewise modified to conform thereto.

13, This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instruments, in writing, specifically
referting hereto, and shall be binding upon all parties who have executed such a counterpart, ratification, or
consent hereto with the same force and effect as if all parties had signed the same document.
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14. This Agreement shali be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year first above
written,

OPERATOR:

COG OPERATING LLC

By: M&Qﬁ%
Mona D. Ables ,{

Vice President of Land

LESSEE OF RECORD:

RUBICON OIL

By: K

§
§
§

GASIL, LP

STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me on .k ;‘w-\f' _Lq , 2014,

by Mona D. Ables, Vice President of Land of COG OperatingLLC, a Delaware limited liability company, on
behalf of same.

LAURA R. REYNA }

NOTARY PUBLIC
OF

313:5 Exp. 2142015

otary Public in and for the State of Texas

——

wn R un

COUNTY OF MIDLAND

This instrumen(wgs acknowledge

CATHY 1. PEARCE
My Commussion
July 6. 2017
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ExHIBIT “A”

Attached to and made a part of that Communitization Agreement
dated 1, 2014, covering Township 21 South, Range 33 East, NMPM,
Mm Section 5: EXSW¥ and Section 8: EXNWY
Lea County NM, containing 160.00 acres, more or less.

OPERATOR of Communitized Area:

COG Operating LLC

DESCRIPTION OF LEASES COMMITTED:

TRACTNe 1

Serial N2 of Lease:

Date of Lease:

Lessor:

Lessee of Record:

Description of Lands Committed:

No. of Acres:
Royalty Rate:

Name and Percent of ORRI Owners:

TRACT Ne 2

Serial Ne of Lease:

Date of Lease:

Lessor;

Lessee of Record:

Description of Lands Committed:

No. of Acres:
Royalty Rate:

Name and Percent of ORRI Qwners:

ONUINE version
December 2007

VB-2059

July 1,2011

State of New Mexico

Rubicon Oll and Gas Ii, LP

Insofar and only insofar as lease covers
Township 21 h, Range 33 East, NMPM
Section 5: EXSWH

Lea County, New Mexico

80.00, more or less

Three-Sixteenth {3/16")

As of Record

L

-
=5

July 1, 2011

State of New Mexico

Rubicon Oll and Gas (I, LP

Insofar and only insofar as lease covers
Townshi h, Ran, East. NMPM
Section 8: E-NWHK

Lea County, New Mexico

80.00, more or less

Three-Sixteenth (3/16™)

As of Record

[ Sy
e
C.,
=
Y
[+
- pe ]
VB-2065 =5
=]
5
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Plat of communitized area covering Township 21 South, Range 33 East, NMPM,
Section 5: E¥5WX and Section 8: EXNWX,
Lea County NM, containing 160.00 acres, more or less.

L 2350 FSL & 1500 U,
% N

Tract1 -
t NM VB-2059
80 Acres

Section §

Tract2
51 NM VB-2085
20 Acres

Section 8

BHL 1450° FHL & 2059 FWL-

State/State
State/Fee
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RECAPITULATION
Tract Number Number of Acres Committed Percentage of Interest in
Communitized Area
Nel 80.00 50.00000%
Ne2 80.00 50.00000%
Total 160.00 100.00000%
STATE OF NEW MEXICO RSN
COUNTY OF LEA it 0..)"-.,"
FILED -". \e‘.....liiv.__ -J"y f.‘
e - Ty
o Fae T
o SEP 30 2014 FO: < %
@ £>3 N
4 s (28 oms b oy ond g
N und recorded in Book -’v; ! :‘u.__ -
Page 3 > -, (W) o S‘a- £
Pat | County Cletk 'i.. O e S
By Deputy "!. LE?‘ -—__ 5
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e () That under the proposed sgrooment, the State-of- Mew Mexico will-recetve its fair

NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG Operating LLC
Becinell State Com Well ¥MH

Len County, New Mexico

‘There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the dovelopment and operation of acreage which is described within the referenced Agreement dated
June 15, 2017, which has been exocuted, or is io be exccuted by parties owning and holding oil and ges leases and royalty interesis in
and ymder the property described, and upon examination of said Agreement, the Commissioner finds:

(=) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

share of the recoverable ol or gas in place under its lands in the area.

<) That each beneficiary Institution of the State of New Mexico will receive its fair
end equitable share of the recoverable oil and pas under ite lands within the area.

{d) That such agreementt is in other respects for the best interests of the State, with
yespect to state lands.

NOW, THEREFORE, by virtue of the sutharity conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Anastated, 1978 Compilation, {, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purposs of more
properly consarving the ofl and gas resources of the State, do hereby consent to and approve the sald Agreement, and any leascs
embracing lands of the State of New Mexdico within the arca shall be and the ssme are hereby amended W conform with the terms thereof,
and shall remain in full forco and effect according to the terms and conditions of said Agreement. This approval Is subject to all of the
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NM State Land Office STATE/STATE OR

0il, Gas, & Minerals Division STATE/FEE
Revised Feb. 2013

COMMUNITIZATION AGREEMENT
ONLINE Verslon

STATE OF NEW MEXICO §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF Lea §

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or hellum] is entered into as
of June 15, 2017, by and between the parties subscribing, ratifying or consenting hereto, such
parties hereinafter being referred to as "Parties hereto”;

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development
or operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly
or severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of
the New Mexico Qil Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department where such agreement provides for the atlocation of the production of oil
or gas from such pools or communitized area on an acreage or other basis found by the
Commissioner to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which jeases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a pant
hereof, for all purposes; and
=

WHEREAS, said leases, insofar as they cover the Bone Spring formation (hereinafter referred to as
"said formation”) in and under the land hereinafter described cannot be independently developed
and operated in conformity with the well spacing program established for such formation in and
under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leasés subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the
terms hereof.

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, It is mutually covenanted and agreed by and between the undersigned as follows:

LEA COUNTY, NH
KELTH MAMES, COUNTY CLERK
ONLINE version State/State 23919621
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1. The lands covered by this agreement {herelnafter referred to as the "communitized area"}
are described as follows:

Township 21 South, Range 33 East, N.M.P.M.
Section 5: WHSWHK

Section 8: WX WY
Section 17: WYHNWY
Lea County, New Mexico

containing 320.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under sald land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Qil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation
in and under said lands, and would be in the public Interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or
spacing purposes only the leases described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to
as "Communitized Substances") beneath the above-described land, into a single communitization,
for the development, production, operation and conservation of the hydrocarbons in said
formation beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, and ownership (Lessees of Record) of all leases within the communitized area.

2.7. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within
the'communitized area bears to the total number of acres contained in the communitized area.

3. 7" Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

e STy, o )
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4, The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such
royalty share taken in kind in conformity with applicable contracts, laws, and regulations.

5. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of fand comprising the communitized area, nor shall the Operator be required to
measure separately the communitized substances by reason of the diverse ownership of the
separate tracts of land comprising the said communitized area; provided, however, that the
parties hereto shall not be released from their obligation to protect the communitized area from
drainage of communitized substances by wells which may be drilled within offset distance (as that
term is defined) of the communitized area.

6. The commencement, completion, and continued operation or production of a well or wells
for communitized substances on the communitized area shall be considered as the
commencement, completion, continued operation or production as to each of the leases
described in Exhibit "A" hereto.

7. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the
performance of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in
damages for fallure to comply with any of the provisions of this agreement if compliance is
prevented by or if such failure results from compliance with any such laws, orders, rules and
regulations,

B. COG Operating LLC shall be the Operator of said communitized area and all matters of
operation shall be determined and performed by COG Operating LLC.

8. This agreement shall be effective as of the date hereinabove written upon execution by
the necessary parties, notwithstanding the date of execution, and upon approval by the
Cdfpmissioner of Public Lands, shall remain in full force and effect for a period of one year from
the date hereof and as long thereafter as communitized substances are produced from the
communitized area in paying quantities; provided, that this agreement shall not expire if there is a
well capable of producing gas in paying quantities located upon some part of the communitized
area, If such a well is shut-in due to the inability of the operator to obtain a pipeline connection or
to inarket the gas therefrom, and If either: (a) a shut-in royalty has been timely and properly paid
pursuant to the provisions of one of the State of New Mexico oll and gas leases covering lands
subject to this agreement so as to prevent the expiration of such lease; or {b) each of the State of
New Mexico oil and gas leases covering lands subject to this agreement Is in its primary term (If a
five-year lease), or in its primary or secondary term (if a ten-year lease), or is held by production
from another well. Provided further, however, that prior to production in paying quantities from
the communitized area, and upon fulfillment of all requirements of the Commissioner of Public
Lands with respect to any dry hole or abandoned well drilled upon the communitized area, this
Agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessatlon of production of communitized substances if,
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within sixty (60) days thereafter, reworking or drilling operations on the communitized area are
commenced and are thereafter conducted with reasonable diligence. As to lands owned by the
State of New Mexico, written notice of intention to commence such operations shall be filed with
the Commissioner within thirty {30} days after the cessation of such production, and a report of
the status of such operations shall be made by the Operator to the Commissioner every thirty {30)
days, and the cessation of such operations for more than twenty {20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New Mexico
included in this agreement.

10. Operator will furnish the Qil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department, and the Commissioner of Public Lands of the State of New Mexico,
with any and all reports, statements, notices and well logs and records which may be required
under the laws and regulations of the State of New Mexico.

11.  lItis agreed between the parties hereto that the Commissioner of Pubtic Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described
in Exhibit “A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written,

OPERATOR AND LESSEE OF RECORD (V0-3427-0003)
COG OPERATING LLC

BY:

# Mark A.

4( Attomey-in-Fact

LESSEE OF RECORD (VB-2059-0000, VB-2065-0000, VB-2100-0000}
Ruaicon O aND G Lp

BY:
Print: ;
Title: M
£
[
i
STATE OF TEXAS §
< §
COUNTY OF MIDLAND §

Thlsinstrumentwasacknuwiedged before me on M 2017, by Mark A. Cater,

Attorney-in-Fact, of COG Qperg C, a Delaware limjted fiability company, on behalf of same.

tate of Texas

tary Public in and for th

STATE OF\&.Mb_ §
§
COUNTY oﬁD{M §

This instrument was acknowledged before me on

LEA COUNTY, MR
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OPERATOR of Communitized Area:

DESCRIPTION OF LEASES COMMITTED:

TRACTNO. )

Serial No. of Lease:

Date of Lease:

Lessor:

Lessee of Record:

Description of Lands Committed:

No. of Acres:
Royalty Rate:

Name and Percent of ORRI Owners:

TRACTNO. 2

Serlal No. of Lease:

Date of Lease:

Lessor:

Lessee of Record:

Description of Lands Committed:

L]

No. df Acres:
Royaity Rate:

Name and Percent of ORRI Owners:

TRAGINO, 3

Serial-No. of Lease:

Date of Lease:

Lessor:
Lessee of Record:
Description of Lands Committed:

No. of Acres:
Rovyalty Rate:

Name and Percent of ORRI Owners:

ONLINE version
FPebruary 2011

EXHIBIT “A”

Attached to and made a part of that Communitization Agreement dated June 15, 2017,

covering the WSWY of Section 5, WXWY of Section 8 and the WXNWX of Section 17,
Township 21 South, Range 33 East, N.M.P.M., Lea County, New Mexico

State/State
State/Fas

COG Operating LLC

V8-2059-0000
July 1, 2011

Backnell Stae Com #H

State of New Mexico
Rubicon Ol and Gas i, LP
Insofar and only insofar as lease covers

ip 21

t, Range 33 €ast, N.M.P.M.

Section 5: W) SWX

Lea County, New Mexico
80.00, more or less
Three-Sixteenth (3/16™)

As of Record

VB-2065-0000
July 1, 2011

State of New Mexico
Rubicon Qil and Gas I, LP
Insofar and only insofar as lease covers

Township 2] South, Range 33 East, N.M.P.M,
Section B: WY:NWX

Lea County, New Mexico
80.00, more or less
Three-Sixteenth (3/16™)

As of Record

VB-2100-0000

October 1, 2011

State of New Mexico

Rubicon Oil and Gas Ii, LP

Insofar and only insofar as lease covers
Township 21 South, Range 33 East, NMPM
Section 8: WHSWY

Lea County, New Mexico

80.00, more or less

Three-Sixteenth (3/16")

As of Record

LE& COUNTY, N
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IRACTNO. 4

Serial No. of Lease:

Date of Lease:

Lessor:

Lessee of Record:

Description of Lands Committed:

No. of Acres:
Royalty Rate:

Name and Percent of ORRI Owners:

ONLINE version
February 2013

State/State
State/Pee

Becknell State Com B4H

V0-3427-0003

September 1, 1990

State of New Mexico

COG Operating LLC

Insofar and only insofar as lease covers
WSl h, Range 33 East, NMPM

Section 17: WHNWX

Lea County, New Mexico

80.00, more or less

One-sixth {1/6™)

As of Record

LEA COUNTY, NH
KEITH HAHES. COUNTY CLERK
832919621
Iﬂolt!l.%l Page 943
»

¢ o
22/07-2010 02: 11 P
L 13 HAYNE COLE

9:01 PM

7/2/2021 5:2

/
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Becknell State Com K

Plat of communitized area covering uﬁﬁﬂmﬁﬁm
WHSWY of Section 5, WXWY of Section 8 and the WXNWY; of Section 17, :.n found 1 be pariially Megible,

Township 21 South, Range 33 East, Lea County, New Mexico w:w;ummmm" Eesars g and whits-

»
7 SN Ebart WL 307 P

Received by OCD: 2/4/2021 5:28:57 PM

SECTION S
Tractl
5t NM VB-2058-0000
$0.0 ac.
Tract2 B
St NM VI-I065-0000
0.0 =c.
Secnow 8
Tractd
St NM VB-2100-0000
80.0 at.
't\l
s
5 Secnion 17
Tractd
$1NM V0-3427-0003
$0.0 ac.
[ ]
BHL: 2440° PNL & 300 FWL
RECAPITULATION
Percentage of Interest in
Tract Numbar Number of Acres Committed Communitized Area
No. 1 80.00 25.00%
No. 2 80.00 25.00%
No. 3 80.00 25.00%
No. 4 80.00 25.00%
Total 320.00 i _ 100.00%
LER COUNTY, N
ONLINE version State/State KELTH MANES, COUNTY CLERK
Februaxy 2013 State/Fee 8

000919021
Book2120 Page WS
Sof ¥
02-07-2010 82:11 PH
w HAYRE COLE

Released to Imaging: 7/2/2021 5:29:01 PM
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Y

aCONCHO

February 4, 2021

Commissioner of Public Lands
NM State Land Office

P. 0. Box 1148 .
Santa Fe, NM 87504-1148

RE: Application for CTB and Lease Commingle

Becknell State Com 3H

APH# 30-025-41299

Wildcat G-08 5213304D; Bone Spring
Ut. K, Sec. 5-T215-R33E

Lea County, NM

To Whom it May Concern:

Please find enclosed check in the amount of $150.00, which constitutes payment of the required fee for the

referenced Lease Commingling application.

If you have any questions, please do not hesitate to contact me at jbarron@concho.com or 575-748-6974.

Sincerely,

i Bosian

Jeanette Barron
Regulatory Technician |l

CORPORATE ADDRESS

P

F

Becknell State Com 4H

API# 30-025-43856

Wildcat G-08 5213304D; Bone Spring
Ut. L, Sec. 5-T215-R33E

Lea County, NM

ARTESIA WEST OFFICE

P F

2021 5:29:01 PM

- 17 /9
/7 /

Released to Imaging:
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15:28:57 PM

1/202

/A4
4/

Received by OCD:

APPLICATION FOR
NEV:T'ﬁ:'CO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for ail commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant: COG OPERATING, LLC OGRID #: 229137

Well Name: _Becknell State Com 3H APl 30-025-41209
Pool: WC-025 G-08 §213304D; Bone Spring

OPERATOR NAME: COG OPERATING, LLC

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS —~ SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,

* All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
iands have been applied for or obtained,

» The information submitted with this application is accurate and complete, and
* No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron
Prigtt or Type Name

575.748.6974
) Phone Number
4 / L/ / Q, I jbarron@concho.com
Date v e-mail Address
g:z'nr:il:s?;)nl:lrlz?gﬁslitcolz,ands Questions? Upon approval, the requesting
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an
PO El;ox 1148 505.827.5791 acknowledgment letter from the
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rew, 2017_10_25

15:29:01 PM

]

20

7/2/2
/2/2
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Received by OCD:

APPLICATION FOR
NEV:::::E“CO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant: COG OPERATING, LL.C OGRID #: 229137

Well Name: Becknell State Com 4H APl #: 30-025-43856
Pool: WC-025 G-08 $213304D; Bone Spring

OPERATOR NAME: COG OPERATING, LLC

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD} application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,

* All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

¢ The information submitted with this application is accurate and complete, and
* No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron

Print or Type Na

575.748.6974
nature Phone Number
ﬂg / C/ [2/ jbarron@concho.com
Date = ' e-mail Address
i licati . .
233'3;;?5&:?3331i?Lanas Questions? Upon approval, the requesting
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an
PO éox 1148 505.827.5791 acknowledgment letter from the
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017 10 25

15:29:01 PM

]

20

7/2/2
/2/2
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8:57 PM

2
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Received by OCD: 2/4/2021

WHLETE THIS SECTION

SENDER: COA

& Complete items 1, 2, and 3.

H Print your name and address on the reverse
so that we can retum the card to you.

B Attach this card to the back of the mailplecs, =2}
or on the front i space permits.

1 Agent
3 Address

2R,

10 - : rant from tem 17 L1 Yes
Iellva«yaddmssbelow [J No

CHEVRON U.S.A. INC.
6301 DEAUVILLE BLVD
MIDLAND, TX 79706

DR

9590 9402 3634 7305 8194 81

2. Arficle Numbar fTianefar frnm eandnn fnbnh ! 01 Aattens ~= Dglivery Rostricted Defivery 1 Signature Confirmatior

2017 3040 DODO 3P0k 4784 @ Ds#gnsmre%mm
sl —Ml Dellvery Restricted
PS Form 3811, July 2015 PSN 7630-02-000-9053 Domestic Retumn Recai|

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
B Compilete items 1, 2, and 3. O Aot
M Print your name and address on the reverse
s0 that we can return the card to you. X - Auafess.
W Attach this card to the back of the mallplece, B, “ °°' by fP”"‘T C. Datp of Ddlive
__ oronthe front if space permits. (A 2
1 fress diferant frgfn ftem 17 es

ﬂelrveryaddressbe!ow- O No

3608 MEADOWRIDGE LANE
MIDLAND, TX 79707

R OO gg:g%gmwmw SR
9590 9402 3634 7305 8195 04 'E@&:d@%zﬁymm z%gﬁ:m
a1l 3040 | 0000 120k 4807 R o st ot
MN 7530-02-000-9053 7 Domestic Return Recel

15:29:01 PM
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Received by OCD: 2/4/2021 5:28:57 PM Page 35 of 49

From: Landon Lanier

To: Barron, Jeanette

Subject: RE: [EXTERNAL]RE: mailing address
Date: Monday, June 7, 2021 2:58:00 PM
Attachments: image001.png

Jeanette,

EGL does not have any objections.

Thanks!

Landon Lanier
C: (432) 889-0975
0O: (432) 686-4347

CONFIDENTIALITY NOTICE: This email and any files transmitted herewith are confidential and are intended
solely for the use of the individual or entity to which they are addressed. This communication may contain material
protected by the attorney-client privilege. If you are not the intended recipient or the person responsible

for delivering the email to the intended recipient, be advised that you have received this email in error and that any
use, dissemination, forwarding, printing or copying of this email is strictly prohibited. If you have received this email
in error, please immediately delete the transmission and notify the office of PBEX, LLC, at 432-686-4348

TREASURY CIRCULAR 230 DISCLOSURE: This written advice was not intended or written to be used, and
it cannot be used by any taxpayer, for the purpose of avoiding penalties that may be imposed on the taxpayer.
(The foregoing legend has been affixed pursuant to U.S. Treasury Regulations governing tax practice.)

From: Landon Lanier

Sent: Monday, June 7, 2021 12:25 PM

To: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Subject: RE: [EXTERNAL]RE: mailing address

Jeanette,

Received 6/7/2021. | will review the documents and advise following the review process.

Thanks!

Landon Lanier
C: (432) 889-0975

Released to Imaging: 7/2/2021 5:29:01 PM
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O: (432) 686-4347

CONFIDENTIALITY NOTICE: This email and any files transmitted herewith are confidential and are intended
solely for the use of the individual or entity to which they are addressed. This communication may contain material
protected by the attorney-client privilege. If you are not the intended recipient or the person responsible

for delivering the email to the intended recipient, be advised that you have received this email in error and that any
use, dissemination, forwarding, printing or copying of this email is strictly prohibited. If you have received this email
in error, please immediately delete the transmission and notify the office of PBEX, LLC, at 432-686-4348

TREASURY CIRCULAR 230 DISCLOSURE: This written advice was not intended or written to be used, and
it cannot be used by any taxpayer, for the purpose of avoiding penalties that may be imposed on the taxpayer.
(The foregoing legend has been affixed pursuant to U.S. Treasury Regulations governing tax practice.)

From: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Sent: Monday, June 7, 2021 12:19 PM

To: Landon Lanier <landon@pbex.com>
Subject: RE: [EXTERNAL]RE: mailing address

Hello Landon,

Thank you so much for calling and sending me your information. Please see attached paperwork, if
you can please let me know you have received this and or if you have any objections...thanks a
million!

Thank you,

Jeanette Barron | Regulatory Technician Il, Delaware Basin NM Regulatory | ConocoPhillips
0:575-748-6974 | C: 575-703-7411 |2208 W. Main Street, Artesia, New Mexico

From: Landon Lanier <landon@pbex.com>
Sent: Monday, June 7, 2021 11:12 AM

To: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Subject: [EXTERNAL]RE: mailing address

CAUTION:This email originated from outside of the organization. Do not click links or open

attachments unless you recognize the sender and know the content is safe.

Jannette,
Please see the below mailing address:

P.O. Box 10886
Midland, TX 79702

Please feel free to send any documents over via email as discussed.

Released to Imaging: 7/2/2021 5:29:01 PM
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Received by OCD: 2/4/2021 5:28:57 PM Page 37 of 49

Thanks!

Landon Lanier
C: (432) 889-0975
O: (432) 686-4347

CONFIDENTIALITY NOTICE: This email and any files transmitted herewith are confidential and are intended
solely for the use of the individual or entity to which they are addressed. This communication may contain material
protected by the attorney-client privilege. If you are not the intended recipient or the person responsible

for delivering the email to the intended recipient, be advised that you have received this email in error and that any
use, dissemination, forwarding, printing or copying of this email is strictly prohibited. If you have received this email
in error, please immediately delete the transmission and notify the office of PBEX, LLC, at 432-686-4348

TREASURY CIRCULAR 230 DISCLOSURE: This written advice was not intended or written to be used, and
it cannot be used by any taxpayer, for the purpose of avoiding penalties that may be imposed on the taxpayer.
(The foregoing legend has been affixed pursuant to U.S. Treasury Regulations governing tax practice.)

From: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Sent: Monday, June 7, 2021 11:54 AM

To: ownerrelations@eglresources.com

Subject: mailing address

Importance: High

Hello,

Can someone please call me when you have a minute. | have attempted several times to send
certified mail and have had them returned to me due to incorrect address. | need to get this
information to the company and would like to get ahold of the correct person to make sure this
information is received.

Please call or email at your earliest convenience.

Thank you,

Jeanette Barron | Regulatory Technician Il, Delaware Basin NM Regulatory | ConocoPhillips
0:575-748-6974 | C: 575-703-7411 | 2208 W. Main Street, Artesia, New Mexico

Released to Imaging: 7/2/2021 5:29:01 PM
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communitization agreement

| Download || Printer Friendly ][ Instructions || Post a comment! |

Communitization Name:

BECKNELL STATE COM WELL #3H (BS)

Current Operator:

Original Operator:

PUN:

Communitization Status Code:
Comm Beneficiary Institution:
OCD Order Number 0

COG OPERATING LLC [ Operator Details |
1339919

Approved
COMMON SCHOOLS

Approval Date: 09-05-2014

Effective Date: 03-01-2014
Termination Date: 12-31-9999
Termination Reason: AMENDMENT
Remarks: ALSO E2MNW4 SEC §
Location:

LEA County

Section Township Range STR Location

5 215 33E  E25WW4 [ Land Details ]
Acreage:

Fee: 0

Indian: 0

State: 160

Federal: 0

Total: 160

Leases in this agreement:

WB-2053-0001 [ Lease Information |

WB-2065-0001 [ Lease Information |

Wells in this agreement:

AP Mumber|Well Number{Township|Range|Section|Unit|Lot{Pool Name Property Name
3002541299|003H 215 33 17 F WC-025 G-08 S213304D;BOME SPRING|BECKMELL STATE COM

Released to Imaging: 7/2/2021 5:29:01 PM
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communitization agreement

| Download || Printer Friendly || Instructions || Post a comment! |

Communitization Name:

BECKNELL STATE COM WELL #4H

Current Op

erator:

Original Operator:

PUN:

Communitization Status Code:

COG OPERATING LLC
1366762

Comm Beneficiary Institution:

OCD Order

Number

Approval Date:
Effective Date:
Termination Date:
Termination Reason:

Remarks:

Location:

County

0

Approved

01-08-2018
06-15-2017
12-31-9999
AMENDMENT
ALSO IN W2W2 SECT 8, W2NW4 SECT 17; BONE SPRING FM.

Section Township Range 5TR Location
b 215 J3E

Acreage:

Fee: 0
Indian: 0
State: 32
Federal: 0

0

Total: 320

W25w4

Leases in this agreement:

W0-3427-0003 [ Lease Information ]
WB-2059-0001 [ Lease Information ]
WB-2065-0001 [ Lease Information ]
WB-2100-0001 [ Lease Information ]

Wells in this agreement:

[Land Details ]

[ Operataor Details |

APl Mumber

Well Mumber

Township|

Range

Section

Unit

Pool Mame

Property Name

3002543556

004H

215

33E

17

E

WC-025 G-08 5213304D;BONE SPRING

BECKMELL STATE COM

Released to Imaging: 7/2

/2021 5:29:

01 PM
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From: Engineer, OCD, EMNRD

To: Barron, Jeanette

Cc: McClure, Dean, EMNRD; Simmons, Kurt, EMNRD; Bratcher, Mike, EMNRD; Kautz, Paul, EMNRD; Hawkins, James , EMNRD;
Powell, Brandon, EMNRD; lisa@rwbyram.com; Holm, Anchor E.; Dawson, Scott

Subject: Approved Administrative Order CTB-982

Date: Friday, July 2, 2021 5:26:58 PM

Attachments: CTB982 Order.pdf

NMOCD has issued Administrative Order CTB-982 which authorizes COG Operating, LLC (229137) to

surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool Code
E/2 SW/4 5-21S-33E
30-025-41299 Becknell State Com #3H E/2 NW/4 8.21S-33F 97895
W/2 SW/4 5-21S-33E
30-025-43856 Becknell State Com #4H W/2 W/2 8-21S-33E 97895
W/2 NW/4 17-21S-33E

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any conditions

of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 7/2/2021 5:29:01 PM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. CTB-982

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12 NMAC, and 19.15.23 NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) and (6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

Order No. CTB-982 Page 1 of 3





10. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

11. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

2. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

3. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

4. Applicant shall measure and market the commingled gas at a central delivery point, central
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless
of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring,
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC.

5. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

6. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

7. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

8. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

9. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

Order No. CTB-982 Page 2 of 3





STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ADRIENNE SANDOVAL
DIRECTOR

Order No. CTB-982

DATE:

7/02/2021
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-982

COG Operating, LL.C (229137)

Becknell State Com 3H Battery

Unit C, Section 5, Township 21 South, Range 33 East
Red Hills Offload Station

Unit O, Section 4, Township 26 South, Range 32 East
Jal Offload Station

Unit D, Section 4, Township 26 South, Range 37 East
Unit C, Section S, Township 21 South, Range 33 East

WC-025 G-08 S213304D; BONE SPRING

Pools
Pool Name Pool Code

97895

Leases as defined in 19.15.12.7(C) NMAC

Lease ULor Q/Q S-T-R
. E/2 SW/4  5-21S-33E
CA Bone Spring NMSLO 1339519 E/2 NW/4 8-21S-33E
W/2SW/4  5-21S-33E
CA Bone Spring NMSLO 1366762 W/2W/2  8-21S-33E
W/2 NW/4 17-21S-33E
Wells
Well API Well Name UL or Q/Q S-T-R Pool Code
E/2 SW/4  5-21S-33E
30-025-41299 Becknell State Com #3H E/2NW/4  8-21S-33E 97895
W/2 SW/4  5-21S-33E
30-025-43856 Becknell State Com #4H W/2 W72 8-21S-33E 97895
W/2 NW/4 17-21S-33E
ORDER NO. CTB-982 Exhibit A Page 1
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From: Barron, Jeanette

To: McClure, Dean, EMNRD

Subject: [EXT] RE: [EXTERNAL]surface commingling application CTB-982
Date: Tuesday, April 20, 2021 8:06:54 AM

Attachments: Becknell St Com 3H & 4H Chevron&Hayes.pdf

Good morning Dean,
Please see attached for Chevron and Hayes. | will resend to EGL Resources as | have neither the return or
green card.

Dean on another note can you please call me when you have a minute...thanks
Thank you,

Jeanette Barron | Regulatory Technician II, Delaware Basin NM Regulatory | ConocoPhillips
0:575-748-6974 | C: 575-703-7411 |2208 W. Main Street, Artesia, New Mexico

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Sent: Monday, April 19, 2021 5:20 PM

To: Barron, Jeanette <Jeanette.Barron@conocophillips.com>

Subject: [EXTERNAL]surface commingling application CTB-982

CAUTION:This email originated from outside of the organization. Do not click links or open attachments

unless you recognize the sender and know the content is safe.

Ms. Barron,

I’'m reviewing surface commingling application CTB-982 which involves the Becknell State Com 3H Battery
operated by COG Operating, LLC (229137).

Please confirm that the following persons have received notice of this application:

2/11/2021 CHEVRON USA INC 7017 3040 0000 1206 4784 In-Transit
3/8/2021 EGL RESOURCES INC 7017 3040 0000 1206 4791 Returned
2/11/2021 HAYES REVOCABLE TRUST 7017 3040 0000 1206 4807 In-Transit

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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From: Barron, Jeanette

To: McClure, Dean, EMNRD

Subject: [EXT] RE: [EXTERNAL]surface commingling application CTB-982
Date: Monday, June 7, 2021 3:11:00 PM

Attachments: RE EXTERNALRE mailing address.msg

Hello Dean,

Please see attached email as proof of notice to EGL Resources.
Thank you,

Jeanette Barron | Regulatory Technician Il, Delaware Basin NM Regulatory | ConocoPhillips
0:575-748-6974 | C: 575-703-7411 |2208 W. Main Street, Artesia, New Mexico

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Sent: Thursday, May 27, 2021 1:45 PM

To: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Subject: RE: [EXTERNAL]surface commingling application CTB-982

Hello Jeanette,

It looks like the second attempt at notice has been returned as well. Do you have a status update on COG’s
intent to provide notice of this application to EGL Resources?

Dean McClure

Petroleum Engineer, QOil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Barron, Jeanette <Jeanette.Barron@conocophillips.com>

Sent: Tuesday, April 20, 2021 8:37 AM

To: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>

Subject: [EXT] RE: [EXTERNAL]surface commingling application CTB-982

Hello Dean,
Attached is the certified mail information for EGL Resources.

Thank you,

Jeanette Barron | Regulatory Technician II, Delaware Basin NM Regulatory | ConocoPhillips
0:575-748-6974 | C: 575-703-7411 |2208 W. Main Street, Artesia, New Mexico

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Sent: Monday, April 19, 2021 5:20 PM
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RE: [EXTERNAL]RE: mailing address

		From

		Landon Lanier

		To

		Barron, Jeanette

		Recipients

		Jeanette.Barron@conocophillips.com



Jeanette,



 



EGL does not have any objections.



 



Thanks!



 








Landon Lanier



C: (432) 889-0975



O: (432) 686-4347



 



CONFIDENTIALITY NOTICE:  This email and any files transmitted herewith are confidential and are intended solely for the use of the individual or entity to which they are addressed. This communication may contain material protected by the attorney-client privilege.  If you are not the intended recipient or the person responsible for delivering the email to the intended recipient, be advised that you have received this email in error and that any use, dissemination, forwarding, printing or copying of this email is strictly prohibited. If you have received this email in error, please immediately delete the transmission and notify the office of PBEX, LLC, at 432-686-4348
 
TREASURY CIRCULAR 230 DISCLOSURE: This written advice was not intended or written to be used, and it cannot be used by any taxpayer, for the purpose of avoiding penalties that may be imposed on the taxpayer. (The foregoing legend has been affixed pursuant to U.S. Treasury Regulations governing tax practice.)



 



From: Landon Lanier 
Sent: Monday, June 7, 2021 12:25 PM
To: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Subject: RE: [EXTERNAL]RE: mailing address



 



Jeanette,



 



Received 6/7/2021. I will review the documents and advise following the review process.




Thanks!



 








Landon Lanier



C: (432) 889-0975



O: (432) 686-4347



 



CONFIDENTIALITY NOTICE:  This email and any files transmitted herewith are confidential and are intended solely for the use of the individual or entity to which they are addressed. This communication may contain material protected by the attorney-client privilege.  If you are not the intended recipient or the person responsible for delivering the email to the intended recipient, be advised that you have received this email in error and that any use, dissemination, forwarding, printing or copying of this email is strictly prohibited. If you have received this email in error, please immediately delete the transmission and notify the office of PBEX, LLC, at 432-686-4348
 
TREASURY CIRCULAR 230 DISCLOSURE: This written advice was not intended or written to be used, and it cannot be used by any taxpayer, for the purpose of avoiding penalties that may be imposed on the taxpayer. (The foregoing legend has been affixed pursuant to U.S. Treasury Regulations governing tax practice.)



 



From: Barron, Jeanette <Jeanette.Barron@conocophillips.com> 
Sent: Monday, June 7, 2021 12:19 PM
To: Landon Lanier <landon@pbex.com>
Subject: RE: [EXTERNAL]RE: mailing address



 



Hello Landon,



Thank you so much for calling and sending me your information. Please see attached paperwork, if you can please let me know you have received this and or if you have any objections…thanks a million! 😊



 



Thank you,



 



Jeanette Barron | Regulatory Technician II, Delaware Basin NM Regulatory | ConocoPhillips



O: 575-748-6974 | C: 575-703-7411 |2208 W. Main Street, Artesia, New Mexico



 



From: Landon Lanier <landon@pbex.com> 
Sent: Monday, June 7, 2021 11:12 AM
To: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Subject: [EXTERNAL]RE: mailing address



 



CAUTION:This email originated from outside of the organization. Do not click links or open attachments unless you recognize the sender and know the content is safe.



 



 



Jannette,



 



Please see the below mailing address:



 



P.O. Box 10886



Midland, TX 79702



 



Please feel free to send any documents over via email as discussed.



 



Thanks!



 








Landon Lanier



C: (432) 889-0975



O: (432) 686-4347



 



CONFIDENTIALITY NOTICE:  This email and any files transmitted herewith are confidential and are intended solely for the use of the individual or entity to which they are addressed. This communication may contain material protected by the attorney-client privilege.  If you are not the intended recipient or the person responsible for delivering the email to the intended recipient, be advised that you have received this email in error and that any use, dissemination, forwarding, printing or copying of this email is strictly prohibited. If you have received this email in error, please immediately delete the transmission and notify the office of PBEX, LLC, at 432-686-4348
 
TREASURY CIRCULAR 230 DISCLOSURE: This written advice was not intended or written to be used, and it cannot be used by any taxpayer, for the purpose of avoiding penalties that may be imposed on the taxpayer. (The foregoing legend has been affixed pursuant to U.S. Treasury Regulations governing tax practice.)



 



From: Barron, Jeanette <Jeanette.Barron@conocophillips.com> 
Sent: Monday, June 7, 2021 11:54 AM
To: ownerrelations@eglresources.com
Subject: mailing address
Importance: High



 



Hello,



Can someone please call me when you have a minute. I have attempted several times to send certified mail and have had them returned to me due to incorrect address. I need to get this information to the company and would like to get ahold of the correct person to make sure this information is received. 



Please call or email at your earliest convenience.



 



Thank you,



 



Jeanette Barron | Regulatory Technician II, Delaware Basin NM Regulatory | ConocoPhillips



O: 575-748-6974 | C: 575-703-7411 |2208 W. Main Street, Artesia, New Mexico
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Received by OCD: 2/4/2021 5:28:57 PM

To: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Subject: [EXTERNAL]surface commingling application CTB-982

CAUTION:This email originated from outside of the organization. Do not click links or open attachments

unless you recognize the sender and know the content is safe.

Ms. Barron,

I’'m reviewing surface commingling application CTB-982 which involves the Becknell State Com 3H Battery
operated by COG Operating, LLC (229137).

Please confirm that the following persons have received notice of this application:

2/11/2021 CHEVRON USA INC 7017 3040 0000 1206 4784 In-Transit
3/8/2021 EGL RESOURCES INC 7017 3040 0000 1206 4791 Returned
2/11/2021 HAYES REVOCABLE TRUST 7017 3040 0000 1206 4807 In-Transit

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 7/2/2021 5:29:01 PM
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State of New Mexico
Energy, Minerals and Natural Resources Department

Notice

Order: CTB-982
Operator: COG Operating, LLC (229137)
Publication Date:
Date Sent: 2/4/2021

Noticed Persons

Date Person Certified Tracking Number Status
2/9/2021 COMMISSIONER OF PUBLIC LANDS 7017 3040 0000 1206 4753 Delivered
2/8/2021 ADVANCE ENERGY PRN HAT MESA LLC 7017 3040 0000 1206 4760 Delivered

2/11/2021 BULLHEAD ENERGY, LLC 7017 3040 0000 1206 4777 Delivered
2/8/2021 CHEVRON USA INC 7017 3040 0000 1206 4784 Delivered
3/8/2021 EGL RESOURCES INC 7017 3040 0000 1206 4791 Returned
2/8/2021 HAYES REVOCABLE TRUST 7017 3040 0000 1206 4807 Delivered
2/8/2021 JIM BRANNIGAN 7017 3040 0000 1206 4814 Delivered
2/8/2021 OLIVE PETROLEUM 7017 3040 0000 1206 4821 Delivered
2/8/2021 PBEXLLC 7017 3040 0000 1206 4838 Delivered
2/8/2021 QUIENTESA ROYALTY LP 7017 3040 0000 1206 4845 Delivered
2/8/2021 SCHLAGALBROTHERS 7017 3040 0000 1206 4852 Delivered

Notice sent on 4/20/21
EGL RESOURCES INC 7017 3040 0000 1205 1500 Returned
Response of No Protest
6/7/2021 EGL RESOURCES INC Email Delivered
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. CTB-982

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12 NMAC, and 19.15.23 NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) and (6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

Order No. CTB-982 Page 1 of 3
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10.

11.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

Applicant shall measure and market the commingled gas at a central delivery point, central
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless
of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring,
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

Order No. CTB-982 Page 2 of 3
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ADRIENNE SANDOVAL
DIRECTOR

Order No. CTB-982

DATE:

7/02/2021
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-982
Operator: COG Operating, LLC (229137)
Central Tank Battery: Becknell State Com 3H Battery
Central Tank Battery Location: Unit C, Section S5, Township 21 South, Range 33 East

Central Tank Battery: Red Hills Offload Station

Central Tank Battery Location: Unit O, Section 4, Township 26 South, Range 32 East
Central Tank Battery: Jal Offload Station

Central Tank Battery Location: Unit D, Section 4, Township 26 South, Range 37 East
Gas Title Transfer Meter Location: Unit C, Section 5, Township 21 South, Range 33 East

Pools

Pool Name

WC-025 G-08 S213304D; BONE SPRING

Pool Code
97895

Leases as defined in 19.15.12.7(C) NMAC

Lease ULor Q/Q S-T-R
. E/2 SW/4  5-21S-33E
CA Bone Spring NMSLO 1339519 E/2 NW/4 8-21S-33E
W/2SW/4  5-21S-33E
CA Bone Spring NMSLO 1366762 W/2W/2  8-21S-33E
W/2 NW/4 17-21S-33E
Wells
Well API Well Name UL or Q/Q S-T-R Pool Code
E/2 SW/4  5-21S-33E
30-025-41299 Becknell State Com #3H E/2NW/4  8-21S-33E 97895
W/2 SW/4  5-21S-33E
30-025-43856 Becknell State Com #4H W/2 W72 8-21S-33E 97895
W/2 NW/4 17-21S-33E
ORDER NO. CTB-982 Exhibit A Page 1
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of NeW MeXiCO
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Il Energy, Minerals and Natural Resources
811 S. First St., Artesia, NM 88210 - - - = .
PDhone:(5I7IFI))748-1283 Fax:(575) 748-9720 Qil Conservation Division

istrict .
Phonc:(308) 534-6173 Fav(305) 334.6170 1220 S. St Francis Dr.

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462
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CONDITIONS

Action 17100

CONDITIONS

Operator: OGRID:

COG OPERATING LLC 229137

600 W lllinois Ave Action Number:

Midland, TX 79701 17100

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created Condition Condition
By Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions regarding this matter, please 7/2/2021
contact me.
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