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District I State of New Mexico Form C-107A
1625 N. French Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
District IT
8118, First St, Artesia, NM 88210 Oil Conservation Division APPLICATION TYPE
District IT1 1220 South St. Francis Dr. _X _Single Well
1000 Rio Brazos Road, Aztee, NM 87410 Santa Fe, New Mexico 87505 __ Establish Pre-Approved Pools
District IV EXISTING WELLBORE
1220'S. St. Francis Dr., Santa Fe, NM 87505 APPLICATION FOR DOWNHOLE COMMINGLING _Yes ___No
JR Oil Ltd 109 W. Lovelady, Hobbs, NM 88242
Operator Address
Byers B #5 L 7-20S-38E LEA
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No. 256073  Property Code_ 27938 API No._30-025-29286 Lease Type: _ Federal _ State _X Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Nadine; Paddock-Blinebry, West Monument; Tubb Nadine; Drinkard, West
Pool Name
47400 47090 47505
Pool Code
5,819” —5,962° 6,334’ - 6,506’ 6,672° - 6,861°
Top and Bottom of Pay Section (perforated) (perforated) (perforated)
(Perforated or Open-Hole Interval)
Artificial Lift Artificial Lift Artificial Lift

Method of Production

(Flowing or Artificial Lift)

Bottomhole Pressure NA NA NA

(Note: Pressure data will not be required if the bottom

perforation in the lower zone is within 150% of the

depth of the top perforation in the upper zone)

Oil Gravity or Gas BTU 382 38.2 38.2

(Degree API or Gas BTU)

Producing, Shut-In or Producing Producing Producing

New Zone (currently shut in/plugged)

Date and Oil/Gas/Water Rates of
Last Production.

(Note: For new zones with no production history, Date: 1/1/2020 Date: 1/1/2020 Date: 8/1/1994

applicant shall be required to attach production

estimates and supporting data.) Rates: 0.5/12/1 Rates: 0.5/12/1 Rates: 5/81/10

Fixed Allocation Percentage Oil Gas Oil Gas Oil Gas

(Note: If allocation is based upon something other

than current or past production, supporting data or 0, 0 o0 o 0 o
25% 36% 25% 32% 50% 32%

explanation will be required.)

ADDITIONAL DATA
Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes. X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes X No
Will commingling decrease the value of production? Yes No_ X

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes No_ X

NMOCD Reference Case No. applicable to this well: _ DHC-3302

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE TITLE DATE

TYPE OR PRINT NAME TELEPHONE NO. ( )

E-MAIL ADDRESS
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District I

1625 N. French Dr., Hobbs, NM 88240

District IT

" 811 South First, Artesia, NM 88210

District ITl

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

2040 South Pacheco, Santa Fe, NM 87505

State of New Mexico _ Form C-102

Energy, Minerals & Natural Resources Department Rewvised March 17, 1999
OIL CONSERVATION DIVISION Submit to Appropriate District Office
2040 South Pacheco State Lease - 4 Copies

Santa Fe. NM 87505 Fee Lease - 3 Copies

] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

! APl Number 2 Pool Code * Pool Name
30-025 -25286 Yoo Nodine Radl ¢ -Rlinebovy  West
* Property Code * Property Name ¢ Well Number
27938 Byens s
" OGRID No. * Operator Name * Elevation
192463 OXY USA WIP Limited Partnership
% Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 1 205 [38€ 20 | Socuwhn 330 Wes + Leq
! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the . North/South line Feet from the East/West line County|
" Dedicated Acres |" Jointor Infill | Consolidation Code | ™ Order No.
Ho N

NO AI;LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A

NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

""OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is
true and complete to the best of my knowledge and belief

(X ]

216"

WA

Signature
€ David Stewart

“"Re gulatory Analyst

ta!%(ol
Date

o3 [ Ird !
Title

“SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by me
or under my supervision, and that the same is true and

correct to the best of my belief.
Date: of Survey
Sig and Seal of Professional Surveyer:

Certificate Number




Distriet { — State of New Mexico - Form C-iG2

PO Box 1980, Hobbs. NM 88241-1980 Eaergy, Minerais & Natural Resources Department Revised February 10, 1994
Disscx O [nstructions on back
PO Drawer DD, Artesia, NM 88211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District LT PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Aztec. NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District IV

PO Box 2088. Santa Fe, NM $7504-2063 [C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" AP{ Number ! Pool Code ! Pool Name
30-025-29286 Monument-~Tubb Pool
* Property Code ' Property Name * Well Number
008584 Byers B 5
' OGRID No. ! Operator Name * Elevation
16696 0XY USA Inc. 3357!
'% Surface Location
UL or iot na. Section Township | Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 7 20s | 38E 2160 South 330 West Lea
! Bottom Hole Location If Different From Surface
UL or iot na. Section | Township : Raage Lot Idn Feet from the North/South line Feet from the East/West line Couaty
|
! Dedicated Acres{ ' Joint or Infill | '* Coasciidation Code | '* Order No.
80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
(ea————— —— e e o e ——

16 : " OPERATOR CERTIFICATION
1 hereby cerfy thas the information coruained herein is
true and compleie 10 the best of my inowledge and belief

David Stewart
Printed Name

Regulatory Analyst

S

Tltle
1/23/95

Date

BSURVEYOR CERTIFICATION
330"

, 1 hereby certify thas the well location shows on this plat
) was ploged from feld notes of acseal surveys made by
N me or under my supervision, and that the same is true
and correct 10 the bext of my belief.

Skaggs GB Ut. #4
Burgundy O¥G

Dats of Survey
Signature and Seal of Professional Surveyer:

2160"'
/

\ Ceruficate Number



NEW MEXICO OIL CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

All distances must be from the outer boundaries of the Section.

Form C-102
Supersedes C-128
Effective 1-1-6%

Operator Lease Well No.
Cities Service 0il & Gas Corp. Byers B 5
.Unit Letter Section Township Range County
L 7 20-South 38-East Lea
Actual Foolage Location of Well:
2160 feet from the South line and 330 feet trom the West line
Ground Level Elev, Producing Formation Pool Dedicated Acreage:
3557.0" Drinkard Nadine Drinkard, West 40 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and

interest and royalty).

identify the o

dated by communitization, unitization, force-pooling. etc?

[ Yes

If answer is
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminatin

[] No

If answer is ‘‘yes}’ type of consolidation

wnership thereof (both as to working

. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consolij-

no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

unitization,

g such interests, has been approved by the Commis-

2840

2000 1800

sion.
| . . ! .. CERTIFICATION
| Working interest of partici-
| pating companiks are as followk
{ | hereby certify that the information con-
I C.i t_ies SeY'V'i cel 85 00000% tained herein is true ond complete to the
| DepCO i 15 ‘ 00000% best of my knowledge ond belief.
: | T00.00000%
I N,
Rk S U R | 2
{ | Fostiton
I Reg. Opr. Mgr. - Prod.
| Company .
i Cities Service 0&G Corp.
| Date
i August 19, 1985
]
I
| ! heraby certify thet the well locotion
[
- O~ 330 | 11101y, shown on this plat was plotted from field
| #“3_‘ u”a notes o>f actue! surveys made by me or
' s‘d&',."' ‘o under my supervision, and thot the some
| NS .
) No is true and correct to the best of my
| E &‘ 2 3'9 knowledge and belief.
3 3 . |
e e - — —_.+. —————— dﬁi—— - - - —c>
2 [ Y Sk et
: | ?’4 ;}", p ‘ Date Surveyed
%0, 7
! a,,,.‘.'l‘?“!““‘ 5-22-85
| Reqlstered Protessional Engineer
1 r Lond Surveyor
L 74! .
—— F_m?:;ﬁ_———_h::m, ?mucau No.[.;é&' WIWEST, 676
] 390 30 RONALD J. EIDSON, 3239
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Byers B #5 production allocations are based on historic production rates. After drilling out the cement
and plug and repairing the well

e the Drinkard is anticipated to stabilize at 10 BOPD and 40 MCFD.
e The previously down-hole commingled Tubb & Blinebry are expected to stabilize at 10 BOPD
and 70 MCFD.

Production history plot with annotations is attached.
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Byers B #5

100,000
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JR Oil

8-5/8" @ 1,510

Ltd.

Byers B #5

Tubb perfs 6,334' - 506
Pump intake @ 6,472
EOT @ 6,507

TOC ~6,540'

CIBP @ 6,558’

= Drinkard perfs
—16,672"- 783
| Drinkard perfs
= 6,809 - 61'

" PBTD @ 7,430

5-1/2" @ 7,480
TD @ 7,500'

WELL NAME: Byers B #5 FORMATION: Drinkard (P&A), Tubb, Blinebry KB: 13.0
API NO: 30-025-29286 FIELD: Monument PBTD: 7,430
SPUD DATE: June 6, 1985 COUNTY: Lea TD: 7,500
CASING CEMENT & HOLE DATA
oD Ib/ft grade ID (in) drift (in) top bottom joints bit size depth sacks TOC
Surface 8 5/8 24.00 K-55 8.097 7.972 13 1,510 12 1/4 1,510 800 surf
Production | 5 1/2 17.00 K-55 4.892 4.767 13' 7,480' 7 718 7,500 1,225 1,340'
History: PERFORATIONS
6/6/1985 Spud, stuck pipe @ 5,823', then 2,086’ date top bottom zone status ttl shots
= 7/12/1985 RIH rit & scraper, tag 7,315, drill out to 7,430 06/15/01 5,819' 5,962' Blinebry active 38
7/13/1985 CBL PBTD to 4,670, "good bond" 01/24/95 6,334 6,506 Tubb active
7/16/1985 perf Drinkard, A. 5k gal 15% NEFE 11/28/89 6,672' 6,783' Drinkard plugged 26
8/7/1985 Acid frac 13k gal 20% acid gelled + 60 tons CO2 in 4 stages 07/16/85 6,809' 6,861' Drinkard plugged 20
11/21/1989 HIT IPC, RIH bit & scraper to 7,438', SION CP 50, kill w/ 50 bbls 2% KCL,
RIH pkr, well blew out tools, SION CP 0, A. 3k gal 15%
11/28/1989 Perf Drinkard, A. 3k gal 15% NEFE, POOH RBP
5/2/1990 Frac 6,672' - 861' w/ 50k gal XL, 115k #20/40, ppa 0.5-6,
ATR 30, ATP 3,435, ISIP 3,750, 5" 3,447, 10" 3,144, 15" 2,862
6/3/1994 A. 3k gal one-shot 15%
1/21/1995 Set CIBP @ 6,600', DN 35' cement
1/24/1995 Perf Tubb
1/25/1995 A. 4k gal 15% NEFE, (80) ball sealers, CIBP & cement didn't hold,
set another CIBP @ 6,558', DB 18' cement
1/26/1995 Frac 69.4k gal 40# XL, 287k# 16/30, ppa 2-10, TUBING (5/8/2014) avg jt length = 31.775'
ATR 31 ATP 5,500, ISIP 3,100, forced closure @ 2,600 OD (in) ID (in) joints length (ft) | depth (ft)
2/2/1995 CTCO 6,412' - 545' YB tubing 2 78 2.441 88 2,708.16 2,721
2/8/1996 CTCO, tag fill 6,545', no bridges, jet sand BB tubing 2 7/8 2.441 90 2,980.89 5,702
6/12/2001 Scan thg (173) YB, (7) BB, (6) GB, (17) RB, all pitting, Marker 2 78 2.441 1 4.00 5,706
mostly jts 80-90 & 175-206 Tubing 2 78 2.441 2 62.82 5,769
6/15/2001 Perf Blinebry TAC 5 1/2 2.441 1 2.81 5,772
6/18/2001 A. 4k gal 15% NEFE, (57) ball sealers Tubing 2 718 2.441 22 666.16 6,438
6/19/2001 Frac 57k gal 25# (linear? sand wedge frac), 98.9k# 20/40 ppa, 1-6, IPC 2 7/8 2.441 1 32.23 6,470
ATR 37.5, ATP 5,464, BDTP 3,700, ISIP 2,840, 5" 2,564, 10" 2,404, SN w/ XO's 2 3/8 1.785 3 2.10 6,472
15" 2,337 Pef sub 2 78 2.441 1 4.12 6,476
1/26/2007 Scan thg (144) YB, (65) BB, (1) RB, mostly pitting in jts 165-205, MABP 2 78 2.441 2 31.05 6,507
hole in IPC jt, bail fill 6,509' - 54'
1/1/2021 Last month of reported production, suspect HIT
RODS (5/8/2014)
0D (in) grade rods length (ft) | depth (ft)
PR 1 12 SM 1 26.0 12
Ponies 7/8 N97 3 14.0 26
Sucker rods 7/8 N97 81 2,025.0 2,051
Sucker rods 3/4 170 4,250.0 6,301
Sinker Bars 1 1/4 6 150.0 6,451
RHR 3/4 1 0.5 6,451
Lift sub 1 1 1.0 6,452
Pump 1 14 RHBC 1 20.0 6,472
Gas anchor 1 1 8.0 6,480
TAC @ 5,772
Blinebry perfs
—15,819' - 962'
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Updated: June 18, 2021 by lan Petersen
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Neal Boswell

From: rlewis <rlewis@primaryfuels.com>

Sent: Wednesday, June 30, 2021 1:50 PM

To: Neal Boswell

Subject: RE: downhole commingling application DHC-5133

To whom It May Concern:

In compliance with 19.15.12.7(B) NMAC the ownership between the pools are Identical. If there are any questions or
you need any additional information in regards to ownership please don’t hesitate to contact me.

Sincerely,

@é}u/[@ %ﬂ{?)’
Primary Fuels,LLC

Sr. Landman

Cell: 972-740-3488
rlewis@primaryfuels.com

CONFIDENTIALITY NOTICE: This e-mail and any files transmitted with it are private and confidential and are solely for the
use of the addressee. It may contain material which is legally privileged. If you are not the addressee or person
responsible for delivering to the addressee, be advised that you have received this e-mail in error and that any use of it
is strictly prohibited.
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: /ROl Ltd OGRID Number: 256073
Well Name: ByersB#5 API: 30-025-29286
Pool: Nadine; Drinkard, West / Monument; Tubb / Nadine; Paddock-Blinebry, West Pool Code: 47505, 47090, 47400

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

DNSL |:| NSP prosect area) D NSP proration unm DSD

B. Checkoneonlyfor[l]or[ll]
[1] Commingling — Storage — Measurement
mpHc [Ocme  [pec Oec [Hots oM
[ 1I'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX [PMX  [JSWD []IPI [JEOR []PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| Notice Complete
B.[] Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice Content
D.[] Nofification and/or concurrent approval by SLO Complete
E.[] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.[] Forall of the above, proof of notification or publication is attached, and/or,
H.m No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application unfil the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

6/30/2021
Tan Petersen Date

Print or Type Name
(432) 634-4922

Phone Number

Digitally signed by lan Petersen
lan Petersen Date: 2021.06.30 11:10:38 -0500"

ian@ddpetro.com
Signature e-mail Address
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From: Neal Boswell
To: McClure, Dean, EMNRD
Subject: RE: downhole commingling application DHC-5133
Date: Wednesday, June 30, 2021 1:04:02 PM
Attachments: image002.png

image003.png

AAC3-28-17 ] R Oil DHC 5133.pdf
Comingling Email.pdf

Good Afternoon Dean,

Below and attached is information | received from JR Qil that should answer most all of your
guestions. If you need anything further, please let me know.
Thank you

Estimated gas BTU from each pool is as follows:
e West Nadine Paddock-Blinebry (47400) 1,164 BTU/CF
e Monument Tubb (47090) 1,256 BTU/CF
e West Nadine Drinkard (47505) 1,281 BTU/CF

| mis-typed the gas allocations: The Drinkard gas allocation should be 36% and the Tubb/Blinebry
should be 32%.

Allocations were determined using the following data points:

e When the Drinkard was plugged in 1994 it had declined to 9-10 BOPD and 40 MCFD. J R Qil
expects that after removing the plug, returning to production, and producing flush volumes the
Drinkard will return to the same rates.

e The Tubb/Blinebry has been underproduced since 2011. After repairs and flowing bottom-hole
pressure is reduced J R Oil expects the Tubb/Blinebry to produce approximately 10 BOPD and
70 MCFD, the same as during 2011.

e The Tubb/Blinebry allocation is based on the increase in oil production when the Blinebry was
added. The Tubb was producing an average of 10 BOPD. After the Blinebry was added
production peaked at 20 BOPD. Gas production was inconsistent before the Blinebry was
added making an accurate allocation difficult. Gas allocation between Tubb & Blinebry is
assumed to be the same as the oil (equal).

e The anticipated allocated production rates are therefore

o Drinkard 10 BOPD, 40 MCFD

o Tubb 5 BOPD, 35 MCFD

o Blinebry 5 BOPD, 35 MCFD

o Well bore total 20 BOPD, 110 MCFD

Regarding the lack of a commingle for pools 47400 and 47090 based on J R Qil’s paper files and
NMOCD’s online files it appears Oxy filed a C-101 to add pool 47400 but did not file the subsequent
C-105 or C-107A. We have documents of daily activity for the completion but no regulatory
documents after the C-101. J R Qil will be more than happy to remediate this lack of documentation
as needed.
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: /ROl Ltd OGRID Number: 256073
Well Name: ByersB#5 API: 30-025-29286
Pool: Nadine; Drinkard, West / Monument; Tubb / Nadine; Paddock-Blinebry, West Pool Code: 47505, 47090, 47400

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

DNSL |:| NSP prosect area) D NSP proration unm DSD

B. Checkoneonlyfor[l]or[ll]
[1] Commingling — Storage — Measurement
mpHc [Ocme  [pec Oec [Hots oM
[ 1I'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery

LIWFX  [JPMX [SWD [JIPl [JEOR []PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| Notice Complete
B.[] Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice Content
D.[] Nofification and/or concurrent approval by SLO Complete
E.[] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.[] Forall of the above, proof of notification or publication is attached, and/or,
H.m No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application unfil the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

6/30/2021
Tan Petersen Date

Print or Type Name
(432) 634-4922

Phone Number

Digitally signed by lan Petersen
lan Petersen Date: 2021.06.30 11:10:38 -0500"

ian@ddpetro.com
Signature e-mail Address







Neal Boswell

From: rlewis <rlewis@primaryfuels.com>

Sent: Wednesday, June 30, 2021 1:50 PM

To: Neal Boswell

Subject: RE: downhole commingling application DHC-5133

To whom It May Concern:

In compliance with 19.15.12.7(B) NMAC the ownership between the pools are Identical. If there are any questions or
you need any additional information in regards to ownership please don’t hesitate to contact me.

Sincerely,

@ém/ée %(’[/)
Primary Fuels,LLC

Sr. Landman

Cell: 972-740-3488
rlewis@primaryfuels.com

CONFIDENTIALITY NOTICE: This e-mail and any files transmitted with it are private and confidential and are solely for the
use of the addressee. It may contain material which is legally privileged. If you are not the addressee or person
responsible for delivering to the addressee, be advised that you have received this e-mail in error and that any use of it
is strictly prohibited.
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*** PLEASE NOTE MY NEW EMAIL NBOSWELL@PETRO-LEDGER.COM *#*%*

Neal Boswell
REGULATORY MANAGER

PETROLEDGER FINANCIAL SERVICES, LLC
5100 E. Skelly Drive, Suite 405 | Tulsa, OK 74135

DIRECT (918) 359-0985 x53 NBOSWELL@PETRO-LEDGER.COM
FAX (918) 359-0991 WWW.PETRO-LEDGER.COM

NOTICE: PetroLedger Financial Services, LLC, is not a licensed certified public accounting firm. This email (and attachments
if any) is intended only for the use of the individual or entity to which it is addressed, and may contain information that is
legally privileged, confidential and exempt from disclosure under applicable law. If the reader of this email is not the intended
recipient, or the employee or agent responsible for delivering this message to the intended recipient, you are hereby notified
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From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Sent: Tuesday, June 29, 2021 5:58 PM

To: Neal Boswell <NBoswell@petro-ledger.com>

Subject: downhole commingling application DHC-5133

Mr. Boswell,

| am reviewing downhole commingling application DHC-5133 which involves the Byers B #5 (30-025-
29286) operated by J R Qil, LTD Company (256073).

Please provide the following via email to me:
e Fill out the attached admin checklist
e Astatement from a qualified person confirming that ownership between these pools is
identical as defined by 19.15.12.7(B) NMAC
e An estimated value of the BTU of gas from these pools
e More information regarding how the fixed allocation percentages were determined

| am not seeing where a DHC Order was ever issued for the commingling of pools 47400 and 47090.
Are you aware of whether this ever occurred and if so, what the order number is?

19.15.12.7 DEFINITIONS:

A. “Diverse ownership” means leases or pools have different working, royalty or overriding royalty

interest owners or different ownership percentages of the same working, royalty or overriding royalty interest
owners.

B. “Identical ownership” means leases or pools have the same working, royalty and overriding

royalty owners in exactly the same percentages.

C. “Lease” means a contiguous geographical area of identical ownership overlying a pool or portion
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of a pool. An area pooled, unitized or communitized, either by agreement or by division order, or a participating

area shall constitute a lease. If there is diversity of ownership between different pools, or between different zones or
strata, then each such pool, zone or stratum having divers

Dean McClure
Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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From: Engineer, OCD, EMNRD

To: Neal Boswell; Ian Petersen

Cc: McClure, Dean, EMNRD; Bratcher, Mike, EMNRD; Kautz, Paul, EMNRD; Hawkins, James , EMNRD; Powell,
Brandon, EMNRD; lisa@rwbyram.com

Subject: Approved Administrative Order DHC-5133

Date: Friday, July 2, 2021 4:43:06 PM

Attachments: DHC5133 Order.pdf

NMOCD has issued Administrative Order DHC-5133 which authorizes J R Oil, LTD. Company
(256073) to downhole commingle production from 3 pools in their Byers B #5 well (30-025-29286).

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR DOWNHOLE COMMINGLING
SUBMITTED BY J R OIL, LTD COMPANY ORDER NO. DHC-5133

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. JR Oil, LTD Company (“Applicant”) submitted a complete application (“Application”) to
downhole commingle the pools described in Exhibit A (“the Pools”) within the well bore of
the well identified in Exhibit A (“the Well”).

2. Applicant proposed a method to allocate the oil and gas production from the Well to each of
the Pools that is satisfactory to the OCD and protective of correlative rights.

3. Applicant has certified that all produced fluids from all the Pools are compatible with each
other.

4. Applicant has certified that downhole commingling the Pools will not decrease the value of
the oil and gas production.

5. To the extent that ownership is identical, Applicant submitted a certification by a licensed

attorney or qualified petroleum landman that ownership in the Pools is identical as defined
by 19.15.12.7(B) NMAC.

6. To the extent that ownership is diverse, Applicant identified all owners of interest in the
Pools, provided evidence a copy of the Application was given to each person, and those
persons either submitted a written waiver or did not file an objection to the Application.

7. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978,
Sections 70-2-6, 70-2-11, 70-2-12, 70-2-16, 70-2-17, and 19.15.12 NMAC.

9. The downhole commingling of the Pools is common, or Applicant has provided evidence
that the fluids are compatible and will not damage the Pools in accordance with
19.15.12.11(A)(1) NMAC.

10. The bottom perforation of the lower zone is within one hundred fifty percent (150%) of the
depth of the top perforation in the upper zone or Applicant has provided evidence that the
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proposed commingling of the Pools shall not result in shut-in or flowing well bore pressure
in excess of the commingled pool’s fracture parting pressure in accordance with
19.15.12.11(A)(3) NMAC.

11. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.11(A)(8) NMAC.

12. To the extent that ownership is diverse, Applicant identified all owners of interest in the

Pools and provided evidence the application was given to those persons in accordance with
19.15.12.11(C)(1)(b) NMAC.

13. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to downhole commingle the Pools described in Exhibit A within the
well bore of the well identified in Exhibit A.

2. Applicant shall allocate a fixed percentage of the oil and gas production from the Well to
each of the Pools as described in Exhibit A.

3. Ifany of the pools being commingled is prorated, or the Well’s production has been restricted
by an OCD order in any manner, the allocated production from each producing pool in the
commingled well bore shall not exceed the top oil or gas allowable rate for a well in that pool
or rate restriction applicable to the well.

4. If the Well is deepened, then Applicant shall conduct and, no later than forty-five (45) days
after the Well is deepened, provide logs to OCD that are sufficient for OCD to determine
which pool(s) each new completed interval of the Well will produce from.

5. If the downhole commingling of the Pools reduces the value of the oil and gas production to
less than if it had remained segregated, no later than sixty (60) days after the decrease in
value has occurred Applicant shall submit a new downhole commingling application to OCD
to amend this Order to remove the pool that caused the decrease in value. If Applicant fails
to submit a new application, this Order shall terminate on the following day, and if OCD
denies the application, this Order shall terminate on the date of such action.

6. If a completed interval of the Well is altered from what is submitted within the Application
as identified in Exhibit A, then no later than sixty (60) days after the alteration, Applicant
shall submit Form C-103 to the OCD Engineering Bureau detailing the alteration and
completed interval.

7. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

8. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

Order No. DHC-5133 Page 2 of 3





STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ADRIENNE SANDOVAL
DIRECTOR
AS/dm
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A
Order: DHC-5133
Operator: J R Oil, LTD Company (256073)
Well Name: Byers B #5
Well API: 30-025-29286
Pool Name: NADINE;PADDOCK-BLINEBRY, WEST
Pool ID: 47400 Current: New: X
Upper Zone . . .
Allocation: Fixed Percent Oil: 25% Gas: 32%
Interval: Perforations Top: 5,819 Bottom: 5,962
Pool Name: MONUMENT;TUBB
] Pool ID: 47090 Current: X New:
Intermediate Zone . . .
Allocation: Fixed Percent Oil: 25% Gas: 32%
Interval: Perforations Top: 6,334 Bottom: 6,506
Bottom of Interval within 150% of Upper Zone's Top of Interval: YES
Pool Name: NADINE;DRINKARD, WEST
Pool ID: 47505 Current: New: X
Lower Zone . . .
Allocation: Fixed Percent Oil: 50% Gas: 36%
Interval: Perforations Top: 6,672 Bottom: 6,861
Bottom of Interval within 150% of Upper Zone's Top of Interval: YES
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR DOWNHOLE COMMINGLING
SUBMITTED BY J R OIL, LTD COMPANY ORDER NO. DHC-5133

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the Engineering Bureau, issues the following Order.

10.

FINDINGS OF FACT

J R Oil, LTD Company (“Applicant”) submitted a complete application (“Application”) to
downhole commingle the pools described in Exhibit A (“the Pools”) within the well bore of
the well identified in Exhibit A (“the Well”).

Applicant proposed a method to allocate the oil and gas production from the Well to each of
the Pools that is satisfactory to the OCD and protective of correlative rights.

Applicant has certified that all produced fluids from all the Pools are compatible with each
other.

Applicant has certified that downhole commingling the Pools will not decrease the value of
the oil and gas production.

To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that ownership in the Pools is identical as defined
by 19.15.12.7(B) NMAC.

To the extent that ownership is diverse, Applicant identified all owners of interest in the
Pools, provided evidence a copy of the Application was given to each person, and those
persons either submitted a written waiver or did not file an objection to the Application.

Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978,
Sections 70-2-6, 70-2-11, 70-2-12, 70-2-16, 70-2-17, and 19.15.12 NMAC.

The downhole commingling of the Pools is common, or Applicant has provided evidence
that the fluids are compatible and will not damage the Pools in accordance with
19.15.12.11(A)(1) NMAC.

The bottom perforation of the lower zone is within one hundred fifty percent (150%) of the
depth of the top perforation in the upper zone or Applicant has provided evidence that the

Order No. DHC-5133 Page 1 of 3

Released to Imaging: 7/2/2021 5:04:11 PM

Page 15 of 19



Received by OCD: 6/29/2021 2:31:06 PM

11.

12.

13.

proposed commingling of the Pools shall not result in shut-in or flowing well bore pressure
in excess of the commingled pool’s fracture parting pressure in accordance with
19.15.12.11(A)(3) NMAC.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.11(A)(8) NMAC.

To the extent that ownership is diverse, Applicant identified all owners of interest in the
Pools and provided evidence the application was given to those persons in accordance with
19.15.12.11(C)(1)(b) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to downhole commingle the Pools described in Exhibit A within the

well bore of the well identified in Exhibit A.

Applicant shall allocate a fixed percentage of the oil and gas production from the Well to
each of the Pools as described in Exhibit A.

If any of the pools being commingled is prorated, or the Well’s production has been restricted
by an OCD order in any manner, the allocated production from each producing pool in the
commingled well bore shall not exceed the top oil or gas allowable rate for a well in that pool
or rate restriction applicable to the well.

If the Well is deepened, then Applicant shall conduct and, no later than forty-five (45) days
after the Well is deepened, provide logs to OCD that are sufficient for OCD to determine
which pool(s) each new completed interval of the Well will produce from.

If the downhole commingling of the Pools reduces the value of the oil and gas production to
less than if it had remained segregated, no later than sixty (60) days after the decrease in
value has occurred Applicant shall submit a new downhole commingling application to OCD
to amend this Order to remove the pool that caused the decrease in value. If Applicant fails
to submit a new application, this Order shall terminate on the following day, and if OCD
denies the application, this Order shall terminate on the date of such action.

If a completed interval of the Well is altered from what is submitted within the Application
as identified in Exhibit A, then no later than sixty (60) days after the alteration, Applicant
shall submit Form C-103 to the OCD Engineering Bureau detailing the alteration and
completed interval.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
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Energy, Minerals and Natural Resources Department
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Exhibit A

Order: DHC-5133
Operator: J R Oil, LTD Company (256073)
Well Name: Byers B #5
Well API: 30-025-29286
Pool Name: NADINE;PADDOCK-BLINEBRY, WEST
Pool ID: 47400 Current: New: X
Upper Zone . . .
Allocation: Fixed Percent Oil: 25% Gas: 32%
Interval: Perforations Top: 5,819 Bottom: 5,962
Pool Name: MONUMENT;TUBB
] Pool ID: 47090 Current: X New:
Intermediate Zone . X .
Allocation: Fixed Percent Oil: 25% Gas: 32%
Interval: Perforations Top: 6,334 Bottom: 6,506
Bottom of Interval within 150% of Upper Zone's Top of Interval: YES
Pool Name: NADINE;DRINKARD, WEST
Pool ID: 47505 Current: New: X
Lower Zone . . .
Allocation: Fixed Percent Oil: 50% Gas: 36%
Interval: Perforations Top: 6,672 Bottom: 6,861
Bottom of Interval within 150% of Upper Zone's Top of Interval: YES
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CONDITIONS

Action 34268

CONDITIONS

Operator: OGRID:

JROIL, LTD. CO. 256073

P.O. Box 2975 Action Number:

Hobbs, NM 88241 34268

Action Type:
[C-107] Down Hole Commingle (C-107A)
CONDITIONS
Created Condition Condition
By Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions regarding this matter, please 7/2/2021
contact me.
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