
 

Devon - General 

Devon Energy Production Company 
333 W. Sheridan Avenue 

Oklahoma City, Oklahoma 73102 
Phone: (405)-552-7970 

Erin.Workman@dvn.com 
 
 

February 1, 2021 
 
 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

 
Interest Owners 

 
Re:  Central Tank Battery Thoroughbred 10 CTB 3 
Sec.,T, R:  W/2 SE/4 & E/2 SW/4 SW/4, S10, T26S, R31E 
Lease:  NMNM089057, NMLC068282A, NMNM120904 
Pool:   [97860]  JENNINGS; BONE SPRING, WEST 

[98220]  PURPLE SAGE; WOLFCAMP (GAS) 
County: Eddy Co., New Mexico 

 
To whom it may concern: 

 
This is to advise you that Devon Energy Production Company, L.P., is filing an application with the New Mexico Oil 
Conservation Division (“NMOCD”) seeking approval for a Central Tank Battery for the below mentioned wells. 
 

WELL NAME API 
THOROUGHBRED 10-3 FED COM 332H 30-015-46505 
THOROUGHBRED 10-3 FED COM 334H 30-015-46897 
THOROUGHBRED 10-3 FED COM 621H 30-015-46478 
THOROUGHBRED 10-3 FED COM 623H 30-015-46899 
THOROUGHBRED 10-3 FED COM 711H 30-015-46477 
THOROUGHBRED 10-3 FED COM 712H 30-015-46506 
THOROUGHBRED 10-3 FED COM 713H 30-015-46900 
THOROUGHBRED 10-3 FED COM 714H 30-015-46902 
THOROUGHBRED 10-3 FED COM 731H 30-015-46508 
THOROUGHBRED 10-3 FED COM 732H 30-015-46507 
THOROUGHBRED 10-3 FED COM 733H 30-015-46904 
THOROUGHBRED 10-3 FED COM 734H 30-015-46907 

 
 

A copy of our application submitted to the Division is attached. 
 

Any  objections  or  requests  that  a  hearing  should  be  held  regarding  this  application  must  be  submitted  to  the   
New Mexico Oil Conservation Division Santa Fe office within 20 days from the date of this letter. 

 
Subsequently drilled wells that produce from the subject pools within the project areas approved by this order may be  
added to this commingling authority by submittal of a Sundry Notice to the Engineering Bureau in Santa Fe. 

 
 

Please contact the undersigned at (405) 552-6560 should you have any questions or need anything further. 
Sincerely, 

 
 

 
Jenny Harms 
Regulatory Compliance Professional 
Work Phone: (405)552-6560 
Jennifer.harms@dvn.com 
Devon Energy Center-Tower 
333 West Sheridan Avenue Oklahoma City OK 73102-5015 

 
Enclosure 

mailto:Erin.Workman@dvn.com
mailto:Jennifer.harms@dvn.com


Revised March 23, 2017 

RECEIVED: REVIEWER: TYPE: APP NO: 

   ABOVE THIS TABLE FOR OCD DIVISION USE ONLY 

        NEW MEXICO OIL CONSERVATION DIVISION 
-  Geological & Engineering Bureau –

1220 South St. Francis Drive, Santa Fe, NM 87505

      ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND 

   REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Applicant: OGRID Number: 
Well Name:  
Pool:    

API: 
Pool Code:   

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW 

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

 NSL   NSP(PROJECT AREA)   NSP(PRORATION UNIT) SD 

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PC OLS OLM 
  [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 

   WFX    PMX SWD IPI EOR  PPR 

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders 
B. Royalty, overriding royalty owners, revenue owners 
C. Application requires published notice 
D. Notification and/or concurrent approval by SLO 
E. Notification and/or concurrent approval by BLM 
F. Surface owner 
G. For all of the above, proof of notification or publication is attached, and/or, 
H. No notice required 

3) CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name 

Date 

 Phone Number 

Signature e-mail Address

FOR OCD ONLY 

Notice Complete 

Application 
Content 
Complete 

Devon Energy Production Co., L.P. 6137
see attachments for muliple wells and  API's

[97860]  JENNINGS; BONE SPRING, WEST
[98220]  PURPLE SAGE; WOLFCAMP (GAS)

xx

x

Jenny Harms

2-4-2021

405-552-6560

jenny.harms@dvn.com

X



 District I 
1625 N. French Drive, Hobbs, NM 88240 
District II 
811 S. First St., Artesia, NM  88210 
District III 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico Form C-107-B 
Energy, Minerals and Natural Resources Department Revised August 1, 2011 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico  87505 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: 
OPERATOR ADDRESS: 
APPLICATION TYPE: 

 Pool Commingling    Lease Commingling  Pool and Lease Commingling  Off-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE:      Fee       State      Federal 
Is this an Amendment to existing Order? Yes   No    If “Yes”, please include the appropriate Order No. _____________________ 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling    

Yes     No 

(A) POOL COMMINGLING
Please attach sheets with the following information 

Value of Non-
Commingled
Production

(1) Pool Names and Codes
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

(2) Are any wells producing at top allowables? Yes     No 
(3) Has all interest owners been notified by certified mail of the proposed commingling? Yes     No.   
(4) Measurement type: Metering      Other (Specify) 
(5) Will commingling decrease the value of production? Yes     No   If  “yes”, describe why commingling should be approved 

(B) LEASE COMMINGLING
Please attach sheets with the following information 

(1) Pool Name and Code. 
(2) Is all production from same source of supply? Yes     No 
(3) Has all interest owners been notified by certified mail of the proposed commingling? Yes     No 
(4) Measurement type: Metering     Other (Specify) 

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? Yes     No 
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 
(2) A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE:____________________________________ TITLE:__________________

TYPE OR PRINT NAME________________________________________________________________     TELEPHONE NO.:____________________ 

E-MAIL ADDRESS:____________________________________________________________________ 

Devon Energy Production Co., L.P.
333 W Sheridan Avenue, Oklahoma City, OK  73102

x
x

x

x
x

x
x

See attachments

x

Regulatory Specialist__________________ DATE:_ 2-4-2021
Jenny Harms 405-552-6560

jenny.harms@dvn.com

x
x

x

x



Form 3160-5
(June 2015) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an

abandoned well.  Use form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0137

Expires: January 31, 2018
5. Lease Serial No.

NMNM89057

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well

Oil Well Gas Well Other

8. Well Name and No.
THOROUGHBRED 10-3 FED COM 332H

2. Name of Operator
DEVON ENERGY PRODUCTION COMPAN

Contact: JENNIFER HARMS
E-Mail: jennifer.harms@dvn.com

9. API Well No.
30-015-46505

3a.  Address
333 W SHERIDAN AVE
OKLAHOMA CITY, OK  73102

3b.  Phone No. (include area code)
Ph:  405-552-6560

10. Field and Pool or Exploratory Area
PURPLE SAGE; WOLFCAMP

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Sec 10 T26S R31E SESW 220FSL 1500FWL

11. County or Parish, State

EDDY COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent

Subsequent Report

Final Abandonment Notice

Acidize

Alter Casing

Casing Repair

Change Plans

Convert to Injection

Deepen

Hydraulic Fracturing

New Construction

Plug and Abandon

Plug Back

Production (Start/Resume)

Reclamation

Recomplete

Temporarily Abandon

Water Disposal

Water Shut-Off

Well Integrity

Other
Surface Commingling

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA.  Required subsequent reports must be filed within 30 days
following completion of the involved operations.  If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed.  Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

APPLICATION FOR CENTRAL TANK BATTERY\OFF LEASE MEASUREMENT, SALES,
& STORAGE

Proposal for Thoroughbred 10 CTB 3:

Devon Energy Production Company, LP is requesting approval for a Lease/Pool Commingle and Off-Lease
Measurement for the
following wells:
WELL NAME SHL Location API
THOROUGHBRED 10-3 FED COM 332H N-10-26S-31E 30-015-46505
THOROUGHBRED 10-3 FED COM 334H O-10-26S-31E 30-015-46897
THOROUGHBRED 10-3 FED COM 621H M-10-26S-31E 30-015-46478

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #532930 verified by the BLM Well Information System

For DEVON ENERGY PRODUCTION COMPAN,  sent to the Carlsbad

Name (Printed/Typed) JENNIFER HARMS Title REGULATORY COMPLIANCE ANALYST

Signature (Electronic Submission) Date 10/06/2020

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved By Title Date

Conditions of approval, if any, are attached.  Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)
** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **



Additional data for EC transaction #532930 that would not fit on the form

32. Additional remarks, continued

THOROUGHBRED 10-3 FED COM 623H O-10-26S-31E 30-015-46899
THOROUGHBRED 10-3 FED COM 711H M-10-26S-31E 30-015-46477
THOROUGHBRED 10-3 FED COM 712H N-10-26S-31E 30-015-46506
THOROUGHBRED 10-3 FED COM 713H O-10-26S-31E 30-015-46900
THOROUGHBRED 10-3 FED COM 714H O-10-26S-31E 30-015-46902
THOROUGHBRED 10-3 FED COM 731H M-10-26S-31E 30-015-46508
THOROUGHBRED 10-3 FED COM 732H N-10-26S-31E 30-015-46507
THOROUGHBRED 10-3 FED COM 733H O-10-26S-31E 30-015-46904
THOROUGHBRED 10-3 FED COM 734H O-10-26S-31E 30-015-46907



Devon ‐ General 

APPLICATION FOR CENTRAL TANK BATTERY\OFF LEASE MEASUREMENT, SALES,  
& STORAGE 

Proposal for Thoroughbred 10 CTB 3: 
Devon Energy Production Company, LP is requesting approval for a Lease/Pool Commingle and Off-Lease Measurement for the 
following wells:  

CA’s:  
There will be 3 CA’s submitted. 

1. Section 3: E/2 E/2, Section 10: E/2 E/2 containing 320 ac for Bonespring 
2. Section 3: E/2, Section 10: E/2 containing 640 ac for Wolfcamp 
3. Section 3: W/2SW/4, Section 10: W/2NW/4, NW/4SW/4, containing 240 ac for Wolfcamp

 
Thoroughbred 10-3 FED COM 334H would be covered under: 

4. Section 3: E/2 E/2, Section 10: E/2 E/2 containing 320 ac for Bonespring 

Oil & Gas metering:  

The central tank battery, Thoroughbred 10 CTB 3, is located in W/2 SE/4 & E/2 SW/4 SW/4, S10, T26S, R31E in Eddy County, 
New Mexico.  

Each well is routed to its own 3-phase separator where the full well stream is separated into gas, oil, and water streams. For each 
well, after separation, gas is measured with an independent, designated orifice meter for the purpose of allocation, then flows into a 
gas production line where it is combined with gas from the other wells and flows through a gas orifice sales meter(s) for the 
purpose of Federal Measurement Point/Sales/Royalty Payment. The oil from the 3-phase separator is measured with an 
independent, designated Coriolis Meter for the purpose of allocation. It then combines with the oil production from the other wells, 
flows into the heater treater(s), then into the Ultra-Low Pressure Separator(s) (ULPS), and into one of the oil tanks. The oil is then 
pumped out of the common tanks to an oil sales meter (LACT unit) for the purpose of Federal Measurement Point/Sales/Royalty 
Payment. The water from the 3-phase separator is measured with an independent, designated Mag meter for allocation, combines 
with the water from the other wells, then flows into the gun barrel, and into one of the produced water tanks. Flash gas that exits 
the heater treater(s) and ULPS(s) flows to the Vapor Recovery Unit (VRU). After exiting the VRU, the gas will be measured 
through a designated orifice meter for allocation. 

WELL NAME  SHL Location  API  POOL  BLM LEASE %  BLM LEASE % 

THOROUGHBRED 10‐3 FED 
COM 332H 

N‐10‐26S‐31E  30‐015‐46505  JENNINGS; BONE SPRING, 
WEST 

NMNM089057‐
12.5%

THOROUGHBRED 10‐3 FED 
COM 334H 

O‐10‐26S‐31E  30‐015‐46897  JENNINGS; BONE SPRING, 
WEST 

NMNM089057‐
12.5%  NMLC068282A‐12.5% 

THOROUGHBRED 10‐3 FED 
COM 621H 

M‐10‐26S‐31E  30‐015‐46478  PURPLE SAGE; WOLFCAMP 
(GAS) 

NMNM120904‐
12.5%  NMNM089057‐12.5% 

THOROUGHBRED 10‐3 FED 
COM 623H 

O‐10‐26S‐31E  30‐015‐46899  PURPLE SAGE; WOLFCAMP 
(GAS) 

NMNM089057‐
12.5%  NMLC068282A‐12.5% 

THOROUGHBRED 10‐3 FED 
COM 711H 

M‐10‐26S‐31E  30‐015‐46477  PURPLE SAGE; WOLFCAMP 
(GAS) 

NMNM120904‐
12.5%  NMNM089057‐12.5% 

THOROUGHBRED 10‐3 FED 
COM 712H 

N‐10‐26S‐31E  30‐015‐46506  PURPLE SAGE; WOLFCAMP 
(GAS) 

NMNM089057‐
12.5%

THOROUGHBRED 10‐3 FED 
COM 713H 

O‐10‐26S‐31E  30‐015‐46900  PURPLE SAGE; WOLFCAMP 
(GAS) 

NMNM089057‐
12.5%  NMLC068282A‐12.5% 

THOROUGHBRED 10‐3 FED 
COM 714H 

O‐10‐26S‐31E  30‐015‐46902  PURPLE SAGE; WOLFCAMP 
(GAS) 

NMNM089057‐
12.5%  NMLC068282A‐12.5% 

THOROUGHBRED 10‐3 FED 
COM 731H 

M‐10‐26S‐31E  30‐015‐46508  PURPLE SAGE; WOLFCAMP 
(GAS) 

NMNM120904‐
12.5%  NMNM089057‐12.5% 

THOROUGHBRED 10‐3 FED 
COM 732H 

N‐10‐26S‐31E  30‐015‐46507  PURPLE SAGE; WOLFCAMP 
(GAS) 

NMNM089057‐
12.5%

THOROUGHBRED 10‐3 FED 
COM 733H 

O‐10‐26S‐31E  30‐015‐46904  PURPLE SAGE; WOLFCAMP 
(GAS) 

NMNM089057‐
12.5%  NMLC068282A‐12.5% 

THOROUGHBRED 10‐3 FED 
COM 734H 

O‐10‐26S‐31E  30‐015‐46907  PURPLE SAGE; WOLFCAMP 
(GAS) 

NMNM089057‐
12.5%  NMLC068282A‐12.5% 



Devon ‐ General 

The central tank battery will have 4 oil tanks and 3 water tanks that all wells will utilize. All wells will have 1 common gas 
delivery point(s) on location.  They will also share 1 common oil delivery point(s) (LACT) on or directly adjacent to location. 

Meter Owner / Serial Number: 
Well Name Gas Allocation 

Meter 
Oil Allocation 
Meter 

Gas FMP Oil FMP Water Allocation 
Meter 

VRU Allocation 
Meter 

Thoroughbred 10-3 Fed Com 
711H 

DVN /* DVN /* CDU 
MIDSTREAM/* 

DVN /* DVN /* DVN /* 

Thoroughbred 10-3 Fed Com 
734H 

DVN /* DVN /* CDU 
MIDSTREAM/* 

DVN /* DVN /* DVN /* 

Thoroughbred 10-3 Fed Com 
621H 

DVN /* DVN /* CDU 
MIDSTREAM/* 

DVN /* DVN /* DVN /* 

Thoroughbred 10-3 Fed Com 
334H 

DVN /* DVN /* CDU 
MIDSTREAM/* 

DVN /* DVN /* DVN /* 

Thoroughbred 10-3 Fed Com 
712H 

DVN /* DVN /* CDU 
MIDSTREAM/* 

DVN /* DVN /* DVN /* 

Thoroughbred 10-3 Fed Com 
714H 

DVN /* DVN /* CDU 
MIDSTREAM/* 

DVN /* DVN /* DVN /* 

Thoroughbred 10-3 Fed Com 
332H 

DVN /* DVN /* CDU 
MIDSTREAM/* 

DVN /* DVN /* DVN /* 

Thoroughbred 10-3 Fed Com 
733H 

DVN /* DVN /* CDU 
MIDSTREAM/* 

DVN /* DVN /* DVN /* 

Thoroughbred 10-3 Fed Com 
732H 

DVN /* DVN /* CDU 
MIDSTREAM/* 

DVN /* DVN /* DVN /* 

Thoroughbred 10-3 Fed Com 
623H 

DVN /* DVN /* CDU 
MIDSTREAM/* 

DVN /* DVN /* DVN /* 

Thoroughbred 10-3 Fed Com 
713H 

DVN /* DVN /* CDU 
MIDSTREAM/* 

DVN /* DVN /* DVN /* 

* Meter serial numbers to be provided after construction of facility.

The total of all oil sales meters will be allocated to each well based on the oil allocation meter located downstream of each well’s 
3-phase separator. Devon will continue to operate and maintain the Coriolis Meter per BLM applicable regulations,
notwithstanding further guidance from the local BLM in regards to proving the Coriolis Meter to meet applicable BLM standards.
The total of all gas sales meters will be allocated to each well based on the gas allocation meter located downstream of each well’s
3-phase separator and the VRU allocation meter. The VRU allocation meter volumes will be allocated to each well based on the oil
allocation meter of each well. The BLM and OCD will be notified of any future changes to the facilities.

Process and Flow Descriptions: 

The flow of produced fluids is described above and shown in detail on the enclosed facility diagram, along with a 
description of each vessel and map which shows the lease boundaries, location of wells, facility, and gas sales meter. 

The proposed commingling is appropriate based on the BLM’s guidance in IM NMPO 2013-02 & 43 CFR 3173.14.  The 
proposed commingling will maximize the ultimate recovery of oil and/or gas from the federal leases and will reduce 
environmental impacts by minimizing surface disturbance and emissions. The proposed commingling will reduce operating 
expenses, as well as, not adversely affect federal royalty income, production accountability, or the distribution of royalty. 

Devon Energy Production Company, LP understands the requested approval will not constitute the granting of any right-of-way or 
construction rights not granted by the lease instrument. 

Working, royalty, and overriding interest owners have been notified of this proposal via certified mail (see attached). 
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DRAWING STATUS

This drawing is the property of Devon Energy. Any

reproduction, copying or unauthorized use of this

drawing, or any part thereof, without the express written

consent of Devon Energy is prohibited.

Devon Energy Corporation

Thoroughbred 10 CTB 3 Compliance PFD - aadair
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DRAWING STATUS

This drawing is the property of Devon Energy. Any

reproduction, copying or unauthorized use of this

drawing, or any part thereof, without the express written

consent of Devon Energy is prohibited.

Devon Energy Corporation

Thoroughbred 10 CTB 3 Compliance PFD - aadair
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Value (bbl): $38.97

Value (mcf): $1.05

Sweet 296 48 1567 1425

Sweet 296 48 1567 1425

Sweet 219 48 1085 1425

Sweet 219 48 1085 1425

Sweet 211 49 1395 1445

Sweet
211 49 1395 1445

Sweet
211 49 1395 1445

Sweet 211 49 1395 1445

Sweet 211 49 1395 1445

Sweet 211 49 1395 1445

Sweet 211 49 1395 1445

Sweet 211 49 1395 1445

Signed:  Date: 9/21/2020

Printed Name: Title: BOPD Oil Gravity 
@ 60° MCFPD Dry BTU

2718.0 48.6 16464.0 1438.6

Dry BTURoyalty 

Rate
BOPD Oil Gravity 

@ 60° MCFPDWell Name & Number Royalty 

Rate
Fed Lease 1

Fed Lease 2
(if applicable)

THOROUGHBRED 10‐3 FED COM 734H

THOROUGHBRED 10‐3 FED COM 714H

THOROUGHBRED 10‐3 FED COM 731H

THOROUGHBRED 10‐3 FED COM 732H

NMNM089057‐12.5%

NMNM089057‐12.5%

NMNM120904‐12.5%

NMNM089057‐12.5%

NMNM120904‐12.5%

NMNM089057‐12.5%

NMNM089057‐12.5%

NMNM089057‐12.5%

Economic Combined Production

Regulatory Compliance S

There are no material quality differences in oil production from the wells in this application, therefore there will be no impact on the royalty 

value from an oil marketing perspective.  

Economic Justification Report
THOROUGHBRED 10 CTB 3

Type

THOROUGHBRED 10‐3 FED COM 733H

THOROUGHBRED 10‐3 FED COM 711H

THOROUGHBRED 10‐3 FED COM 712H

THOROUGHBRED 10‐3 FED COM 713H

THOROUGHBRED 10‐3 FED COM 332H

THOROUGHBRED 10‐3 FED COM 334H

THOROUGHBRED 10‐3 FED COM 621H

THOROUGHBRED 10‐3 FED COM 623H

Jenny Harms

NMNM120904‐12.5%

NMNM089057‐12.5%

NMNM089057‐12.5%

NMNM089057‐12.5%

NMLC068282A‐12.5%

NMNM089057‐12.5%

NMLC068282A‐12.5%

NMNM089057‐12.5%

NMLC068282A‐12.5%

NMLC068282A‐12.5%

NMNM089057‐12.5%

NMLC068282A‐12.5%

NMLC068282A‐12.5%

*BOPD/Oil Gravity/MCFPD/ Dry BTU numbers have been provided by off-set wells due to the Thoroughbred's not being completed at this time.
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This map is for illustrative purposes only and
is neither a legally recorded map nor a survey and
 is not intended to be used as one.  Devon makes 
no warranty,representation, or guarantee of any

 kind regarding this map.

0 880 1,760440

Feet 1 in. = 1,666.7 feet

NAD 1983 StatePlane New Mexico East FIPS 3001 Feet
Datum: North American 1983; Units: Foot US

Created by: kinnas
Map is current as of 9/21/2020.

THOROUGHBRED 10-3 FED COM WELLSTHOROUGHBRED 10-3 FED COM WELLS
332H,334H,621H,623H, 711H,712H,332H,334H,621H,623H, 711H,712H,

714H, 731H,732H,733H,734H714H, 731H,732H,733H,734H
EDDY CO, NEW MEXICOEDDY CO, NEW MEXICO

") Surface Location

!( Central Tank Battery

!( Sales Meter

Flow Line

Project Areas

Comm Agreement

Proposed Comm. Agreement

Drillable Leasehold

USA NMNM 140479

USA NMNM 89057

NMNM   120904



ShipmentDescription TrackingNo. CustomerReference AttentionTo Organization Address1 Address2 Address3 City Region Country Phone Email Notes Residential DUNS PostalCode
Certified 9414 8149 0152 7181 9158 86 Delivered HANSON MCBRIDE PETROLEUM CO PO BOX 1515  ROSWELL NM US 88202‐1515
Certified 9414 8149 0152 7181 9158 93 Delivered SUE HANSON MCBRIDE SEPARATE PROPERTY PO BOX 3480  ROSWELL NM US 88202‐3480
Certified 9414 8149 0152 7181 9159 09 Delivered JULIE SCOTT MCBRIDE PO BOX 3767 ROSWELL NM US 88202‐3767
Certified 9414 8149 0152 7181 9159 16 Delivered ONRR ROYALTY MANAGEMENT PROGRAM PO BOX 25627 DENVER CO US 80225‐0627
Certified 9414 8149 0152 7181 9159 23 In‐Transit CHEVRON USA INC PO BOX 730436 DALLAS TX US 75373
Certified 9414 8149 0152 7181 9159 30 Delivered DOUGLAS LADSON MCBRIDE III PO BOX 1515 ROSWELL NM US 88202
Certified 9414 8149 0152 7181 9160 67 Delivered XTO HOLDINGS LLC JP MORGAN CHASE DALLAS PO BOX 840780 DALLAS TX US 75284‐0780
Certified 9414 8149 0152 7181 9161 11 Delivered DONALD G GALLES LE LIFE ESTATE CASPER COLLEGE FOUNDATION REMAINDER PO BOX 2493 CASPER WY US 82602‐2493
FedEx 947923358377 Delivered CONOCOPHILLIPS COMPANY 22295 NETWORK PL  CHICAGO IL US 60673‐1222
FedEx 947923358528 Delivered CTV‐CTAM BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358517 Delivered LMBI I BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358539 Delivered CTV‐LMB I BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358491 Delivered KEYSTONE ‐CTAM‐ BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358470 Delivered SRBI I BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358540 Delivered CTV‐LMB II BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358506 Delivered SRBI II BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358480 Delivered CTV‐SRB II BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358469 Delivered THRU LINE BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358447 Delivered KEYSTONE RMB BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358458 Delivered LMBI II BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358399 Delivered CTV‐SRB I BPEOR NM LLC 201 MAIN ST STE 2300 FORT WORTH TX US 76102
FedEx 947923358403 Delivered WILMA G LATHROP 414 W 6th Ave cheyenne WY US 82001
FedEx 947923358414 Delivered WILMA G LATHROP 506 W Market St sheldon MO US 64784
FedEx 947923358425 Delivered THOMAS A GALLES LIVING TRUST DTD 10‐17‐06 THOMAS A AND SUSAN L GALLES TTEE 5201 MOUNTAIN WAY  CASPER WY US 82601
FedEx 947923358388 Delivered GLENN R GENTLE LIVING TRUST DTD 2‐20‐97 DAVID T & STEPHANIE M DIDLAKE TTEES 845 CALLE CIMA BELLA CHULA VISTA CA US 91911‐7051
FedEx 947923358436 Delivered HARRY F PETE SCHRAM 731 SILENT HOLLOW  SAN ANTONIO TX US 78260



District I

.1625 N. French Di..-H6bbs. ,NM 88240 

Phone; (575) 393-6161 .Fax: (575)393-0720 

■ District H1
.81 I S. FirslSi.. Artesia, NM 88210 
Phone: (575>74S-.i:S3 Faxt(S75);748-9720 

PismciJU

1000 Rio Itrazos^Road. Aaec/NM 87410 
Phone: (505) 334-6l7a Frix: (5O5)734-6 l 70 
Disirici IV

1220'S. St. Francis Dr.. Santa Fe. NM $7505 
Phone; <505VW34d0 Fw;'(505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources DepaS^HifeP 

OIL CONSERVATION DIVISION

1220 South St. Francis Dr: DEC 0 4 2019 
Santa Fe, NM 87505

NSW*mmmm

Form e-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

tea
WELL LOCATION AND ACREAGE DEDICATION PLAT

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division..

NW CORNER SEC. 3 
WT. = 32.0794257N I 

LONG, * 1017746036'W , 
NMSP EAST (FT) ! 

N * 39308037 1 
E * 714388.80 <

W/4 CORNER SEC. 3 
,IAT. * 32.072102VN 

LONG.' = 1Q3.7746226W 

NMSP EAST (FT) 
N = 3904) 6! 16 
E = 714396.70

SECTION CORNER ' 
LAT. 32.0647759'N : 

LONG. = 103.77*6296*W 

NMSP EAST (FT)
N = 387751,03 j 
E * 714408.32 .

W/4 CORNER SEC! 10 
LAT. * 32.05744B7N 

LONG. = 103.77464B9 W 

NMSP EAST (FT) 
N = 3B50B5.53 
E * 7.14416.14

SVV CORNER SEC. 10 , 
LAT. * 32.0501214‘N 

LONG. = 103.7746546'W 

NMSP EAST (FT)
N * 382420.01 
E = 714428.17

NB9'30'53"S 2661.61 FT

BOTTOM OF\ HOLE 
LAT. = -32.0793857N 
LONG. = 103.7674699T# 
NMSP EAST. (FJ)
N = 39307733
j 16598^______

l ■

1 N/4 CORNER skc. 3.

| LAT. - 32.0794436'N 
I LONG: = 103.766027(TW 

| NMSP EAST (FT)

, N i 393100.75,
_ Jj =_7I7045_J5 |______

I LAST TAKE lPOINT 
, 100’ FNL, 2210' TWL 
I LAT. = 32.079T658N 

j LONG. = 103.7lj74705'W

-SE§. J.____|_______

I

T

’ QUARTER CORNER
SCALED NB9~ 33*39 E

2663.43 FT 2663.43 FT

I

_ SECI 10_ _ _ I_ _ _ _ _ _ _ _
I I

THOROUCHBRED iO-3 \ FIRST TAKE POINT 

FED COM 332H | 100’ FSL.12210’ FWL
ElEV. = 3243.6' , LAT. = 32.050«72T1_

1ATT ^r050733S-Fr(NAB8irLflWG. = i03~7675229 W “ 
LONG. = 103.769BV37 W | j
NMSP EAST (FT) 1 1
N = 382650.49 I I

E = 715926.84
I I I

SURFACE
LOCATION j\| /

-1500’-7+ j

I S/4 CORNER sfc. 10 
. LAT. * 32.050134 6*N 
) LONG, * »03,7$60329-W 

I NMSP EAST (FT)
' N = 3B243B.73 
IE *- 7.17099.38 I

SB9*35’54'W ^671.84 FT 5B9'35'24"W 2669,81 FT

NE CORNER SEC. 3 
t LAL •« 32.079466B N 

LONG. * )03;757435ffW 
3 NMSP EAST (FT)
‘ N » 39312330 

E = 719706.10

| E/4 CORNER SEC. 3 

LAT. - 32.072140JN 
LONG. = 103.75744D2-W 

NMSP EAST (FT)
£ N = 390458.06 

[ * 719718.90

_ SECTION. CORNER 
* LAT. = 32.064811VN 

LONG. = 103.7574377W 

NMSP EAST (FT)
N = 387791.65 
E = 719733.91

E/4 CORNER .SEC. 10 
LAT. = 32.0574807'N 
LONG. = 103.7574542-W 
NMSP EAST (FT)
N = 385125.16 
E = 719743.03

SE CORNER SEC. 10 
LAT. - 32.0501483'N 
LONG. * .103.7574177W 

NMSP EAST (FT)
N = 382457.83 
i = 719768.56

"OPERATOR CERTIFICATION
I heiyby ct-rrijs tfuit the tnjnmaticm coniuiiial hvnvi hinteiuul complete ft> the 

hest qf my buiwiidye and belief, and that this organization either twru u 

uwivty; interest nr.unteasal minerut interest in the kind imtmliny the proposed 

hottim In <le Inauion or has a right to drill this well til this loaiuon pursuant to 

o Contrail with an owner nfsitih n mineral or writing interest, nr ui a 

ssilnnmn ptmlirtfi agreement or a uimptdsory ptmtaig onler heretofore entered 

try the dhision.

Signature

Jenny Harms
Primed Name

6-26-2019
Daie

Jenny harms@rivn com
E-mail Address

“SURVEYOR CERTIFICATION
i hereby certify ihatthe well location shown on this plat imr 

plotted from field notes of actual sur\e\'i made bv me or under

SURVEY NO. 7229

AP/z-z’-tf



98220 PURPLE SAGE; WOLFCAMP

320

9-23-2019

Jenny Harms

Jenny.Harms@dvn.com

____ 640 kms

30-015-46907

326742

harmsj
Rectangle



District!

1625 N. French Dr.. Hobbs, NM 88240 

Phone: (575) 393-6161 Fax: (575) 393-0720 

District II

811 S. First St.. Ancsia, NM S8210 

Phone: (575) 7*15-1283 Fax: (575) 748-9720 

PiarkLlH
1000 Rio Brazos Road. Aztec. NM 87410 

Phone: (505) 334-6178 Fax: (505) 334-6170 

District IV

1220 S. St. Francis Dr.. Santa Fe, NM 87505 

Phone: (505) 476-3460 Fax: (505) 476-3462

Energy,. Mil
DEC

State of New Mexico 

rals & Natural Resources Department 

ONSERVATION DIVISION 

uth St. Francis Dr. 

anta Fe, NM 87505

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
1 API Number

JO- 0/S'-£/6Wg
’ Pool Code

98220
3 Pool Name

Purple Sage; Wolfcamp
* Property Code 3 Property Name

THOROUGHBRED 10-3 FED COM
6 Welt Number

621H
’OGR1D No. * Operator Name ’ Elevation

6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3241.5

10 Surface vocation
UL or lot no.

M
Section

10
Township

26 S
Range

31 E
Lot Idn Feet from the

220
North/South line

SOUTH
Feet from the

380
Easi/West line

WEST
County

EDDY

11 Bo ttom Hole Location 11 Different From Surface
UL or lot no.

L
Section

3
Township

26 S
Range

31 E
Lot Idn Feet from the

2310
North/Soulh tine

SOUTH
Feet from the

890
East/West line

WEST
County

EDDY
Dedicated Acres

240
11 Joint or Infill “ Consolidation Code 13 Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

NB9‘33*37"E 2656.98 FT

NW CORNER SEC. 3 
LAT. = 32.0794257NC 

LONG. «* 103.7746036'W 

NMSP EAST (FT) £ 

N « 393080.37 £ 
E = 714388.80 "

W/4 CORNER SEC. 3 
LAT. * 32.0721021'N 

LONG. = 103.7746226-W 

NMSP EAST (FT)

N « 3904!6.16-fe 
E * 714396.70

SECTION CORNER g 
LAT. = 32.0647759*N z 

LONG. = 103.77462967/ 

NMSP EAST (FT)

N = 387751.03 £ 
E = 714408.32

W/4 CORNER SEC. 10 
LAT. = 32.05744B7N 

LONG. = 103.77464S9*W 

NMSP EAST (FT) 

N « 385085.53 
E » 714416.14

SW CORNER SEC. 10 ? 

LAT. * 32.0501214'N ^ 

LONG. = t03.7746546‘W jn 
NMSP EAST (FT) S 

N = 382420,01 9 

E » 714428.17"

N89'3Q‘53"E 2661.61 FT

N/4 COR^R SEC. 3

LAT. = 32)0794436^ 
LONG. = 103.766027CTW 

NMSP EAST (FT)

N = 393100.75 
E = 71|7045.15

.S£lf. 3.____

.890 K

1h
o

BOTTOM 
OF HOLE 
8c LTP

i BOTTOM OR , 
I * L4S71 TAKk

I

HOLE 
rE POINT 

LAT. = 32.0711305'N 
LONG. « 103.7717509 W 
NMSP EAST (RT)

N__» 390067JJ5-__________
E = 715288.0J

1 QUARTER' CORNER 1 
N89133'39"£ SCALEO NB9'33,39"E

2663.43 FT 2663.'4-3 FT

S£(L
to

I

THOROUGHBRED 10-3 FIRST TAKE POINT 
FED COM B£1H I 330' FSU 890' FVtl

ELEV. = 3241.5’ i LAL. _
'LATT =^3270fe072B0’'fT~{NA.D837 LONG. = 103.7717819 W 

LONG. = 103.7734279W |
NMSP EAST 3FT) 1

N = 382642.63 |
E = 714807.10

I
SURFACE 

o /"LOCATION 

FTP 

-80 i

/<rF

*—380
gp9-35*54“W 2671.84 FT

| S/4 CORNER Sk. 10 

. LAT. « 32.0501346N 
I LONG. = 103.7660329'W 

I NMSP EAST (H)
'N = 382438.731

IE ° 717099.38 I______________

S89'35'24"W 2669.81 FT

NE CORNER SEC. 3 
t UT. = 32.0794668N 

LONG. - 103.7574356-W 

NMSP EAST (FT) 
jg N ** 393123.30 
S E * 719706.10

E/4 CORNER SEC. 3 
LAT. - 32.0721403 N 
LONG. = 103.7574402W 

NMSP EAST (FT)

N = 390458.06 
E = 719718.90

g SECTION CORNER 
</> LAT. - 32.064811VN 

LONG. = 103.7574377W 

NMSP EAST (FT)

K M s 387791.85 
E * 719733.91

E/4 CORNER SEC. 10 

LAT. = 32.0574807N 
LONG. = 103.7574542-W 

NMSP EAST (FT)

N = 385125.16 
£ = 719743.03

£ SE CORNER SEC. 10 
S LAT. = 32.0501483’N 

% LONG. = 1017574177W 

§ NMSP EAST (FT)

^ N = 382457.83 
E » 719768.56

n OPERATOR CERTIFICATION
/ herein- certify that the information contained herein is true and complete to the 

best of my hurwlatge urn! belief, and that this organization either tmiu a 

watting interest or unleaud mineral interest in the lantl including the proposed 

bottom hole location or has a right to drill this well at this location pursuant to 

a comma with an owner of such a mineral nr wotting interest, or to a 

mltmtary pooling agreement or a compulsory pooling order heretofore entered 

.the tliiisian.

-26-2019
Signature

JENNY HARMS

Jennv.harms@dvn.com
E-mail Address

"SURVEYOR CERTIFICATION
/ hereby certify that the well location shown on this plat i«u 

plotted from field notes of actual surveys made by me or under 

my supervision, and that the same is true and correct to the 

best of my belief 

MAY 3,2019

SURVEY NO. 7226



98220 PURPLE SAGE; WOLFCAMP
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9-23-2019

JENNY HARMS

Jenny.Harms@dvn.com

640 kms____

30-015-46899

326742

harmsj
Rectangle



District I
1625 N. French Dr.. Hobbs. NM 88240 
Phone: (575) 393-6161 Fax: (575) 393-0720 
DisiricLlI
811 S. First St.. Artesia. NM 88210 
Phone: (575) 748-1283 Fax: (575) 748-9720 
District 111
1000 Elio Brazos Road, Aztec. NM 87410 
Phone: (505) 334-6178 Fax: (505) 334-6170 
District IV
1220 S. St. Francis Dr.. Santa Fc. NM 87505 
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico ABETO 

Energy, Minerals & Natural Resources Department

DEC f ^^SERVATI0N Dmsm 0 ‘

1220 South St. Francis Dr.

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

N89'33,37t 2656.9B FT

m CORNER SEC. 3 
LAT. = 32.079425TN t 

LONG. » 103.7746036’W « 
NUSP EAST (FT) £ 

N » 393080.37 £ 
E = 714388.80 " 

?

W/4 CORNER SEC. 3 b 
LAT. = 32.0721021'N 

LONG. - 103.7746226‘W 

NUSP EAST (FT)
N => 390416,16-to 
E = 714396.70

SECTION CORNER 
LAT. * 32.0647759" N z 

LONG. = 103.7746296'W 

NMSP EAST (FT)
N = 387751.03 t 
E = 714408.32

W/4 CORNER SEC. 10 & 
LAT. = 32.057446TN 9 

L0NC. = 103.77464B9"W 

NUSP EAST (FT)
N « 385085.53 
E = 714416.14

SW CORNER SEC. 10 
LAT. » 32.0501214N 

LONG. = 103.7746546W 

NMSP EAST (FT)

N = 382420.01 
E = 714428.17 '

N/4 CORNER SEC. 3

LAT. = 32|0794436"N 
LONG. * 103.7660270-W 

NMSP EAST (FT)
N = 393100.75 
E « 71(7045.15

N89"30*53**E 2661.61 FT

I

I

•—330]

|\ BOTTOM 
^OF HOLE

.L _&Jip _ 
a i

i

JEEfy S._____|_____
BOTTOM OF HOLE 
A LAST TAKE POINT 
LAT. i= 32.0711267N 
LONG. = 103.7735584’W 
NMSP EAST (R) |

_N *ij90Q63.fi§ __ 1_______

E= (714728.18 |

I QUARTER^ CORNER ^ 

NB9'35’39"E SCALEO N89"33*39*E

2663.43 FT

SE(L ta

I
I

THOROUCHBRED 10-3 FIRST TAKE POINT 
FED COM T\l 1H | 330' FSU 330' TOl
ELEV. = 3240.5' , LAT. = 32m510300>!_

TAT =“32X)5t37275' N-"(NAD83T LONG. = 103.773589CTW ^ 
LONG. = 103.7735247'W | I
NMSP EAST \FT) 1 1
N = 382642.42 | I
E = 714777.09

K /-ftp]
®-/ SURFACE 
)//~ LOOATION 
16— 350'!

S/4 CORNER sic. 10 

LAT. = 32.0501346'N 
LONC. = 103.76B0329*W 

NMSP EAST (FT)
N = 382438.731 

E = 717099.38 I
___ ___ 1 _ I _ li1—:

|89"35*54"W 2671.84 FT S89'35‘24“W 2669.81 FT

NE CORNER SEC. 3 
LAT. = 32.0794668'N 
LONG. = 101757435SW 

NUSP EAST (R)
N = 393123.30 
E = 719706.10

E/4 CORNER SEC. 3 
LAT. « 32.0721403 N 
LONG. - 103.7574402W

NMSP EAST (FT) 
N = 390456.06 
E = 719718.90

‘ OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete to the 

hest of my knowledge and belief, and that this organization either <7U7U a 

working interest or unteased mineral interest in rhe land including the proposed 

bottom hole location or has a right to drill this well at this location pursuant to 

a contract with an owner of such a mineral or working interest, or tv a 

voluntary pooling agreement nr a compulsory pooling order heretofore entered 

by the division.

S&R3H

6-26-2019
Date

Jenny Harms
Printed Name

SECTION CORNER 
LAT. « 32.0648111*N 
LONG. = 103.7574377W 

NMSP EAST (FT)
N «= 387791.85 
E » 719733.91

Jenny.harms@dvn.com
E-mail Address

"SURVEYOR CERTIFICATION
/ hereby certify thai the well location shown on this plat wm

plotted from field notes of actual surveys made try me or under

my super\>ision. and that the same is true and correct to the

E/4 CORNER SEC. 10 
LAT. « 32.0574807"N 
LONG. = 103.7574542W

best of my belief. 

MAY 3. 2019

NUSP EAST (FT) 
N = 385125.16 
E = 719743.03

SE CORNER SEC. 10 
LAT. = 32.0501483’N 
LONC. * 103.7574177W

NMSP EAST (FT) 
N = 382457.83 
E = 719768.56



District 1
1625 N. French Dr.. Hobbs. NM 88240 
Phone: (575) 393-6161 Fax: (575) 393-0720 
District II
811 S. First St.. Artesia. NM 88210 
Phone: (575) 748-1283 Fax: (575) 748-9720 
District HI
1000 Rio Brazos Road, Aztec. NM 87410 
Phone: (505) 334-6178 Fax: (505) 334-6170 
District IV
1220 S. St. Francis Dr.. Santa Fe. NM 87505 
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

0EC o qi|0<GOnservation division

1220 South St. Francis Dr. 
D!MCW§®^W0“Fe, NM 87505

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
1 API Number

30-016^4^
2 Pool Code

98220
3 Pool Name

Purple Sage; Wolfcamp
4 Property Code 3 Property Name

THOROUGHBRED 10-3 FED COM
6 Well Number

712H
'OGRIDNo. 8 Operator Name 9 Elevation

6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3243.6

10 Surface vocation
UL or lot no.

N
Section

10
Township

26 S
Range

31 E
Lot Idn Feet from the

220
North/South line

SOUTH
Feet from the

1470
East/West line

WEST
County

EDDY

" Bottom Hole Location I Different From Surface
UL or lot no.

c
Section

3
Township

26 S
Range

31 E
Lot Idn Feet from the

330
North/South line

NORTH
Feet from the

1650
East/West line

WEST
County

EDDY
12 Dedicated Acres

■=■320 (,>t(
13 Joint or Infill

t
14 Consolidation Code l! Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

NW CORNER SEC. 3 
LAT. = 32.0794257'N | 

LONG. = 103.7746036’W , 
NMSP EAST (FT) ! 

N = 393080.37 J 
E = 714388.80 '

W/4 CORNER SEC. 3 
LAT. = 32.072102VN 

LONG. = 103.7746226‘W 

NMSP EAST (FT) 
N « 390416.16 
E = 714396.70

SECTION CORNER { 
LAT. = 32.0647759‘N : 

LONG, = 103.7746296W 

NMSP EAST (FT)
N = 387751.03 ( 
E = 714408.32 ,

W/4 CORNER SEC. 10 
LAT. = 32.057448TN 

LONG. = 103.7746489W 

NMSP EAST (FT) 
N = 385085.53 
E = 714416.14

SW CORNER SEC. 10 
LAT. = 32.0501214'N 

LONG. = 103.7746546'W 

NMSP EAST (FT) 

N = 382420.01 
E = 714428.17

BOTTOM OF, HOLE |
* LAST TAKE POINT .
LAT. = 32.078|5299N I

LONG. = 103.7692798'W .
NMSP EAST (FT) I

J = 392763J0__________SE£L &.
T ^716039.40 '

N89'33,37'*E 26^6.9B FT NB9'30'53"E 2661.61 FT

T
— 1650’-rHi 

BOTTOM A 
OF HOLE—^ a 

Sc LTP I o

I N/4 CORNER SkC. 3

| LAT. = 32.0794436’N 
■ LONG. = 103.7660270’ff 
I NMSP EAST (FT)

. N = 393100.75.
E = 717045.15|

I

1 QUARTER1 CORNER 

N89- 33' 39"E SCALED N89'33,39,,E

2663.43 FT 2663.43 FT

I I

_________I______SFCL LO______ I____________

i i i

THOROUGHBRED 10-3 j FIRST TAKE POINT 

FED COM 7[1ZH | 330' FSL.11650' FWL

ELEV. = 3243.6' , LAT. ^_32G5103664!_
^TT ^2X50733? tT(NAD837LOW. = 103.7693295W- 

LONG. = 10(3.7699105 W | |
NMSP EAST XFT) 
N = 382650.27 

E = 715896.84

I I

SURFACE Jq 
LOCATION 

-1470

FTP

| S/4 CORNER Stc. 10 

, LAT. = 32.0501346‘N 
| LONG. = 103.7660329’W 

I NMSP EAST (FT)
'N = 38243B.73*

IE = 717099.38 1
SB9*35*54^ |671.84 FT S89,35'24’,W 2669.81 FT

NE CORNER SEC. 3 
LAT. = 32.0794668'N 
LONG. * 103.757435610 

NMSP EAST (FT)
N = 393123.30 
E = 719706.10

E/4 CORNER SEC. 3 
LAT. = 32.0721403'N 
LONG. = 103.757440ZW

NMSP EAST (FT) 
N =- 390458.06 
E = 719718.90

SECTION CORNER 
LAT. = 32.064811 VN 
LONG. = 103.7574377W 

NMSP EAST (FT)

N «* 387791.85 
E = 719733.91

E/4 CORNER SEC. 10 
LAT. = 32.0574807 N 
LONG. = 103.7574542'tf

NMSP EAST (FT) 
N = 305125.16 
E = 719743.03

SE CORNER SEC. 10 
LAT. = 32.0501483'N 
LONG. = 103.7574177W

NMSP EAST (FT) 
N = 382457.83 
E = 719768.56

■ OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete to the 

best of my knowledge and belief, and that this organcation either owns a 

working interest or imleased mineral interest in the land including the proposed 

bottom hole bcarion or has a right to drill this well at this location pursuant to 

a contract with an owner of such a mineral or working interest, or to a 

voluntary pooling agreement or a compulsory pooling order heretofore entered 

by the dhision.

{fauWfe-26-2019

-'Signature (J Date

Jenny Harms__________________
Primed Name

Jenny.harms@dvn.com
E-mail Address

-SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this plat was 

plotted from field notes of actual sun'eys made by me or under 

my supervision, and that the same is true and correct to the 

best of my belief.
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9-23-2019

Jenny Harms

Jenny.Harms@dvn.com

30-015-46900

326742
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Rectangle



98220 PURPLE SAGE; WOLFCAMP

640 kms

9-23-2019

Jenny Harms

Jenny.Harms@dvn.com

30-015-46902

326742

harmsj
Rectangle



PistrictJ
1625 N. French Dr.. Hobbs. NM SS240 

Phone: (575) 393-6161 Fax: (575) 393*0720 

District II
811 S. First St.. Anesia. NM 8S210 

Phone: (575) 748-12S3 Fax: (575) 748-9720 

District Ill

1000 Rio Brazos Road. Aztec. NM 87410 

Phone: (505) 334-6178 Fax: (505) 334-6170 

Distriajy

1220 S. St. Francis Dr.. Santa Fe. NM 87505 

Phone: (505) 476-3460 Fax: (505) 476-3462

pfBPState of New Mexico
Energy, Minerals & Natural Resources Depaf 

OIL CONSERVATION DIVISION
1220 South St. Francis Dr. DEC 0 4 2019

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office

Santa Fe, NM 87505 OliWWfflBWWS AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

division.

NW CORNER SEC. 3 
LAT. = 32.0794257N £ 

LONG. « 103.7746036-W a> 
NMSP EAST (FT) $ 

N = 393080.37 g 
E = 714388.80 «

W/4 CORNER SEC. 3 
LAT. = 32.0721021’N 

LONG. - 103.7746226'W 

NMSP EAST (FT)
N * 390416.li-£ 

E «= 714395.70

SECTION CORNER g 

LAT. * 32.0647759N z 
LONG. = 103.7746295‘W 

NMSP EAST (FT)
N * 387751.03 £ 
E = 714408.32 ^

W/4 CORNER SEC. 10 
LAT. = 32.05744B7N 

LONG. = 103.7746489*W 

NMSP EAST (FT) 

N = 385085.53 
E » 714416.14

SW CORNER SEC. 10 ? 
LAT. = 32.0501214'N £ 

LONG. » 103.7746546'W in 
NMSP EAST (FT) b 

N = 382420.01 z 
E = 714428.17“*-

_________ |_______ SZ($. A |_______
990’ ♦—I liCTM&rr

IVsTOp i

I ?F . ™ I NMSP EAST (ITT)
_jo IJfJJP____Ll*_= 3900611S_________

ci | | E = 715388.0}
5 ■ I I

QUARTER CORNER 
I8S133'39"E SCALED N89 33‘39"E

N8933'37,,C 2656.98 FT
N/4 CORNER SEC. 3

LAT. * 32|0794436-N 
LONG. = 1O3.766027OW 

NMSP E^ST (FT)

N = 393100.75 
E * 7lj7045.15

N89'3Q’53°g 2661.61 n

2663.43 R 2663.43 FT

I

I
S^cL ID

I
I

THOROUCHBRED 10-3 FIRST TAKE POINT 
FED COM 7p1H | 330' FSL.1990' FWl
EL£V. = 3242.6' i LAT. ^_32;05I0333T1 _
'LAT =~57T36072B7'N~(NAD83y" L5NG. = 103.77H592W 
LONG. = 106.7733310‘W i 
NMSP EAST \FT)
N = 382642.84 I
E = 714837.10

m SURFACE 
o F LOCATION

| S/4 CORNER stc. 10 

.LAT. = 32.050U46N 
[ LONG. * 103.76B0329-W 

I NMSP EAST (R)
>N = 382438-/3'

717099.38 I

NE CORNER SEC. 3 
LAT. = 32.0794668‘N 
LONG. - 103.7574356‘tt 

NMSP EAST (FT)

N = 393123.30 
E = 719706.10

§ E/4 CORNER SEC. 3 

~ LAT. - 32.0721403’N 

LONG. - 103.7574407W 

NMSP EAST (R)
N = 390458.06 
E = 719710.90

g SECTION CORNER 
LAT. - 32.064811 VN 
LONG. * 103.7574377W 

NMSP EAST (R) 

h- N = 387791.65 
E = 719733.91

E/4 CORNER SEC. 10 

LAT. ■= 32.0574807N 
LONG. = 103.7574547 W 

NMSP EAST (R)

N = 385125.16 
E = 719743.03

£ SE CORNER SEC. 10 
X LAT. = 32.0501483'N 

L0NC. = 103.7574177W 

§ NMSP EAST (R)

^ N = 382457.83 
E » 719768.56

Sf9-35‘54"W 2671.84 FT S89 35'24“w 2669.01 FT

• OPERATOR CERTIFICATION
I herein- certify that the information contained herein is true and complete to the 

best of my knowledge and belief, and that this arganhotion either owns a 

working interest nr unleased mincrul interest in die land including the proposed 

bottom hole location or has a right to drill this well at this location pursuant to 

a contruct with an owner of iw/i a mineral or working interest, or to a 

mhmtary pooling agreement or a compulsory pooling order heretofore entered 

bvthe dixisim,

6-26-2019

Signature

Jenny Harms
Printed Name

Jenny.harms@dvn.com
E-mail Address

-SURVEYOR CERTIFICATION
/ hereby certify that the welt location shown on this plat was 

plotted from field notes of actual surveys made by me or under 

my supervision, and that the same is tnte and correct to the 

best of my belief

MAY 3. 2019 ______ __

F. JARAMILLO; PLS I2797 

.0 /
SURVEY NO. 7227 

A Li .11 V

flaf/z -/f



PUtricLl
1625 N, French Dr., Hobbs. NM 88240 
Phone: (575) 393-6161 Fax: (575) 393-0720 

PismcLH

811 S. Fust Si.. Artesia. NM 8S210 

Phone: (575) 74S-12S3 Fax: (575) 74S-9720 
District Hi

1000 Rio Brazos Road. Aztec. NM S7410 

Phone: (505) 334*617S Fax: (505) 334-6170 

District IV

1220 S. St. Francis Dr.. Santa Fc. NM 87505 

Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISIO^ 0 4 2M9 
1220 South St. Francis Dr.

Santa Fe, NM 8750|Jj|SglG5If

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office

’□ AMENDED REPORT

1 API Number * ^

3r> -o/r- 4bstfl
1 Pool Code

98220
J Pool Name

Purple Sage; Wolfcamp
* Propertv Code 5 Property Name

THOROUGHBRED 10-3 FED COM
“ Well Number

732H
’OGRID No.

6137
' Operator Name

DEVON ENERGY PRODUCTION COMPANY, L.P.
9 Elevation

3243.7

Surface Location
UL or lot no.

N
Section

10
Township

26 S
Range

31 E
Lot Idn Feet from the

220
North/South line

SOUTH
Feet from the

1530
East/West Une

WEST
County

EDDY

11 Bottom Hole Location 11 Different From Surface
UL or lot no.

c
Section

3
Township

26 S
Range

31 E
Lot Idn Feet from the

330
North/South line

NORTH
Feet from the

2310
East/West line

WEST
County

EDDY
i: Dedicated Acres

320

n Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

NW CORNER SEC. 3 
LAT. = 32.0794257'N t 

LONG, e 103.7746036‘W 
NMSP EAST (FT) 5 

N = 393080.37 g 
E « 7H388.80 « 

?

W/4 CORNER SEC. 3 
LAT. = 32.0721021'N 

LONG. « 103.7746226W 

NMSP EAST (FT) 
N = 390416.16 
E * 714396.70

SECTION CORNER § 
LAT. * 32.0647759'N z 

LONG. = 103.7746296‘W 

NMSP EAST (FT)
N = 387751.03 C 
E * 714408.32 ^

W/4 CORNER SEC. 10 
LAT. <= 32.0574487N 

LONG. = 103.7746489‘W 

NMSP EAST (FT) 
N = 385035.53 
E * 714416.14

SW CORNER SEC. 10 ? 
LAT. = 32.0501214N ~ 

LONG. = 103.7746546'W In 

NMSP EAST (FT)
N = 382420.'
E = 714428.17

N89‘33,37"E 2656.98 ft

-2310' — 

BOTTOM 
OF HOLE 

&. ILTP
1

N89 30'53'E 2661.61 FT
I N/4 CORNER SfeC. 3

LAT.
'LONG.

I NMSP EAST (FT) 
. N 393100.75, 

E - 717045.151

32.0794436-N
103.766027CW

BOTTOM OF, HOLE \
A LAST TAKE POINT ,
LAT. = 32.0785344'N I

LONG. = 103.7671494^ ,
NMSP EAST (FT) I

N =_392768_J_6_________SFC. R
E « 716699.25 >

NE CORNER SEC. 3 
t LAT. = 32.0794668'N 

LONG. = 103.7574356^ 

NMSP EAST (H) 
jg N ** 393123.30 
S E = 719706.10

E/4 CORNER SEC. 3 
LAT. = 32.0721403‘N 
LONG. = 103.7574402W 

NMSP EAST (FT)
N = 390458.06 
E * 719718.90

’ QUARTER' CORNER 
N89'33'39*E SCALEO NB9J33‘39"E

2663.143 FT 2663.43 FT

SEG. LO

TH0R0VCHBRED 10-3 FIRST TAKE POINT 
FED COM 7\32H j 330' FSL.12310‘ FV/L
ELEV. * 3243.7’ _j_ LAT. =_32_X)5Ktt98;N_

H_ATT ^3r0BG733T^NAD837L0R'C. = 103.7671997W 

LONG. « 1 Op.7697169 W j I
NMSP EAST \FT) 1

N o 38265(L69 ‘ '

E = 715956.84
I

SURFACE IqFTPn 
FT) b LOCATION “\l '» 5,0-4* 1

S89,35'54'W $71.04 FT

| S/4 CORNER SEC. 10 
.LAT. = 32.0501346'N 
I LONG. = 103.7660329’W 

I NMSP EAST (FT)
'N = 38243B.731 
I E » 717099.38 !_____________

SB9‘35'24**W 2669.81 FT

g SECTION CORNER 
« LAT. * 32.0648111’N 

LONG. • 103.757437TW 

NMSP EAST (FT)
N * 387791.85 
E = 719733.91

§ E/4 CORNER SEC. 10 

LAT. = 32.0574807N 
LONG. = 103.7574542W 

NMSP EAST (FT)
N = 385125.16 
E * 719743.03

SE CORNER SEC. 10 
■n LAT. « 32.0501483N 
2 LONG. = 103.7574177W 
g NMSP EAST (FT) 
w N « 382457.83 

t = 719768.56

"OPERATOR CERTIFICATION
/ hereby certify that the information crmtainal herein is true and complete to the 

hat of my knowledge and belief, and that this organization either mens a 

working interest or unleused minend interest in the land including the proposed 

bottom hole ItHVtitm or has a right to drill this' well at this location pursuant to 

a contract with an owner of stu b a mineral or working interest, or to a 

wluntary pooling agreement or a compulsory pooling order heretofore entered 

fry the division.

Sigrfuture (j

6-26-2019
Date

JENNY HARMS

Jenny.harms@dvn.com
E-mail Address

"SURVEYOR CERTIFICATION
/ hereby certify that the well location shown on this plat was 

plotted from field notes of actual surveys made by me or under 

mv supen ision^andJhai the samtisirue and correct to the 

best of mybelieff ^ ^ ^ ^

F. JARAMILLO. PLS 12797 

SURVEY NO. 7230



98220 PURPLE SAGE; WOLFCAMP

640  kms

9-23-2019

Jenny.Harms@dvn.com

Jenny Harms

30-015-46904

326742

harmsj
Rectangle



98220 PURPLE SAGE; WOLFCAMP

320

9-23-2019

Jenny Harms

Jenny.Harms@dvn.com

____ 640 kms

30-015-46907

326742

harmsj
Rectangle



































 

 

 
Federal Communitization Agreement 

 
Contract No.     ______________ 

 
 
 THIS AGREEMENT entered into as of the 2nd day of March, 2020, by and between the 
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as 
"parties hereto." 
 

WITNESSETH: 
 

 WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, 
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas 
lease, or any portion thereof, with other lands, whether or not owned by the United States, when 
separate tracts under such Federal lease cannot be independently developed and operated in 
conformity with an established well-spacing program for the field or area and such 
communitization or pooling is determined to be in the public interest; and 
 
 WHEREAS, the parties hereto own working, royalty or other leasehold interests, or 
operating rights under the oil and gas leases and lands subject to this agreement which cannot be 
independently developed and operated in conformity with the well-spacing program established 
for the field or area in which said lands are located; and 
 
 WHEREAS, the parties hereto desire to communitize and pool their respective mineral 
interests in lands subject to this agreement for the purpose of developing and producing 
communitized substances in accordance with the terms and conditions of this agreement: 
 
 NOW, THEREFORE, in consideration of the premises and the mutual advantages to the 
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows: 
 
1. The lands covered by this agreement (hereinafter referred to as “communitized area”) are 

described as follows: 
 

Section 3: W/2SW/4 
Section 10: W/2NW/4, NW/4SW/4 
 
Township 26 South, Range 31 East, Eddy County, New Mexico 
 
Containing 240.00 acres, and this agreement shall include only the Wolfcamp Formation 
underlying said lands and the oil and gas hereafter referred to as “communitized 
substances,” producible from such formation(s). 

 
2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat 

designating the communitized area and, Exhibit “B”, designating the operator of the 
communitized area and showing the acreage, percentage and ownership of oil and gas 



 

 

interests in all lands within the communitized area, and the authorization, if any, for 
communitizing or pooling any patented or fee lands within the communitized area. 

 
3. The Operator of the communitized area shall be Devon Energy Production Company, 

L.P., whose address is 333 West Sheridan Avenue, Oklahoma City, Oklahoma 73102. All 
matters of operations shall be governed by the operator under and pursuant to the terms 
and provisions of this agreement.  A successor operator may be designated by the owners 
of the working interest in the communitized area and four (4) executed copies of a 
designation of successor operator shall be filed with the Authorized Officer. 

 
4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with 

a log and history of any well drilled on the communitized area, monthly reports of 
operations, statements of oil and gas sales and royalties and such other reports as are 
deemed necessary to compute monthly the royalty due the United States, as specified in 
the applicable oil and gas operating regulations. 

 
5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized substances 
produced there from shall be allocated among the leaseholds comprising said area in the 
proportion that the acreage interest of each leasehold bears to the entire acreage interest 
committed to this agreement. 

 
All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within the 
CA area are to be paid into the appropriate Unleased Lands Account or Indian Trust 
Account by the designated operator until the land is leased or ownership is established. 

 
6. The royalties payable on communitized substances allocated to the individual leases 

comprising the communitized area and the rentals provided for in said leases shall be 
determined and paid on the basis prescribed in each of the individual leases.  Payments of 
rentals under the terms of leases subject to this agreement shall not be affected by this 
agreement except as provided for under the terms and provisions of said leases or as may 
herein be otherwise provided.  Except as herein modified and changed, the oil and gas 
leases subject to this agreement shall remain in full force and effect as originally made 
and issued.  It is agreed that for any Federal lease bearing a sliding- or step-scale rate of 
royalty, such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and separately as to 
any noncommunitized lease production, provided, however, as to leases where the rate of 
royalty for gas is based on total lease production per day, such rate shall be determined 
by the sum of all communitized production allocated to such a lease plus any 
noncommunitized lease production. 

 
7. There shall be no obligation on the lessees to offset any well or wells completed in the 

same formation as covered by this agreement on separate component tracts into which the 
communitized area is now or may hereafter be divided, nor shall any lessee be required to 
measure separately communitized substances by reason of the diverse ownership thereof, 
but the lessees hereto shall not be released from their obligation to protect said 



 

 

communitized area from drainage of communitized substances by a well or wells which 
may be drilled offsetting said area.  

 
8. The commencement, completion, continued operation, or production of a well or wells 

for communitized substances on the communitized area shall be construed and 
considered as the commencement, completion, continued operation, or production on 
each and all of the lands within and comprising said communitized area, and operations 
or production pursuant to this agreement shall be deemed to be operations or production 
as to each lease committed hereto. 

 
9. Production of communitized substances and disposal thereof shall be in conformity with 

allocation, allotments, and quotas made or fixed by any duly authorized person or 
regulatory body under applicable Federal or State statutes.  This agreement shall be 
subject to all applicable Federal and State laws or executive orders, rules and regulations, 
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply 
with any of the provisions of this agreement if such compliance is prevented by, or if 
such failure results from, compliance with any such laws, orders, rules or regulations. 

 
10. The date of this agreement is March 2, 2020, and it shall become effective as of this date 

or from the onset of production of communitized substances, whichever is earlier upon 
execution by the necessary parties, notwithstanding the date of execution, and upon 
approval by the Secretary of the Interior or by his duly authorized representative, and 
shall remain in force and effect for a period of 2 years and for as long as communitized 
substances are, or can be, produced from the communitized area in paying quantities:  
Provided, that prior to production in paying quantities from the communitized area and 
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized 
representative, with respect to any dry hole or abandoned well, this agreement may be 
terminated at any time by mutual agreement of the parties hereto.  This agreement shall 
not terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction.  The 2-year 
term of this agreement will not in itself serve to extend the term of any Federal lease 
which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land with 
respect to the communitized interests of the parties hereto and their successors in interests 
until this agreement terminates and any grant, transfer, or conveyance of any such land or 
interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon 
the assumption of all obligations hereunder by the grantee, transferee, or other successor 
in interest, and as to Federal land shall be subject to approval by the Secretary of the 
Interior, or his duly authorized representative. 

 
12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 

authorized representative, shall have the right of supervision over all Fee and State 
mineral operations within the communitized area to the extent necessary to monitor 
production and measurement, and assure that no avoidable loss of hydrocarbons occur in 



 

 

which the United States has an interest pursuant to applicable oil and gas regulations of 
the Department of the Interior relating to such production and measurement. 

 
13. This agreement shall be binding upon the parties hereto and shall extend to and be 

binding upon their respective heirs, executors, administrators, successors, and assigns. 
 
14. This agreement may be executed in any number of counterparts, no one of which needs to 

be executed by all parties, or may be ratified or consented to by separate instrument, in 
writing, specifically referring hereto, and shall be binding upon all parties who have 
executed such a counterpart, ratification or consent hereto with the same force and effect 
as if all parties had signed the same document. 

 
15. Nondiscrimination.  In connection with the performance of work under this agreement, 

the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of 
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by 
reference in this agreement. 

 
IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their respective 
names the date of execution. 
 
 
                                               
                                                      Devon Energy Production Company, L.P. 

             Operator 
 

____________                          By:   __________________________________ 
          Date                                         Catherine Lebsack, Vice President   

 
 
 

LESSEES OF RECORD/WORKING INTEREST OWNERS 
 

 
 XTO Energy, Inc. 
        
 
 _____________ By: ____________________________________ 
  Date  
   Title :__________________________________ 
 
 
 
 
 



 

 

 
  Chevron U.S.A. Inc. 
        
 
 _____________ By: ____________________________________ 
  Date  
   Title :__________________________________ 

 
 

ACKNOWLEDGEMENT 
 

 
STATE OF OKLAHOMA   )  
                                                              ) ss.  
COUNTY OF OKLAHOMA   )  
 
This instrument was acknowledged before me on this _______ day of _______________, 2020, 
by Catherine Lebsack, Vice President for Devon Energy Production Company, L.P., an 
Oklahoma limited partnership, on behalf of said limited partnership. 
 
(SEAL)  
 
 
_____________________                                                    __________________     
My Commission Expires                                                             Notary Public 
 
 
 
 
STATE OF TEXAS  § 
    § 
COUNTY OF HARRIS § 
 
 The foregoing instrument was acknowledged before me on this ______ day of 
__________, 2020 by Edwin S. Ryan, Senior Vice President - Land for XTO Energy, Inc., a 
Delaware corporation, on behalf of said corporation. 
 
 
My Commission Expires:    ______________________________ 
                   Notary Public, State of Texas 

 
 

 
 
 



 

 

 
STATE OF TEXAS  § 
    § 
COUNTY OF HARRIS § 
 
 The foregoing instrument was acknowledged before me on this ______ day of 
__________, 2020 by ______________________, __________________________for Chevron 
U.S.A. Inc, a Delaware corporation, on behalf of said corporation. 
 
 
My Commission Expires:    ______________________________ 
                   Notary Public, State of Texas 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

EXHIBIT “A” 
Plat of communitized area covering 240.00 acres in the W/2SW/4 of Section 3, and the W/2NW/4, 
NW/4SW/4 of Section 10, Township 26 South, Range 31 East, Eddy County, New Mexico 

Well Name/No. 

 
Thoroughbred 10-3 Fed Com 621H  
(API #) 30-015-46478 
SHL: 220’ FSL, 380’ FWL, Sec. 10-26S-31E 
BHL: 2310’ FSL, 890’ FEL, Sec. 3-26S-31E 
(DEFINING WELL _ 240.00 AC HSU) 
 
 

 
 
 
 
 
 
(NOTE:  
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Tract 1 
200 AC 
NMNM 089057  

Tract 2 
40 AC 
NMNM 120904 



 

 

EXHIBIT “B” 
 
To Communitization Agreement Dated March 2, 2020 embracing the following described land in 
W/2SW/4 of Section 3, and the W/2NW/4, NW/4SW/4 of Section 10, Township 26 South, Range 31 
East, Eddy County, New Mexico 

 
 
Operator of Communitized Area:  Devon Energy Production Company, L.P. 
 

DESCRIPTION OF LEASES COMMITTED 
 
 

Tract No. 1 
 
 
Lease Serial Number:    NMNM 089057 
 
Lease Date:     June 1, 1992 
 
Primary Term:     Five (5) years 
 
Lessor:      United States of America 
  
Original Lessee:    Phillips Petroleum Company 
 
Present Lessee:    Devon Energy Production Company, L.P. 
 
Description of Land Committed:  Township 26 South, Range 31 East, N.M.P.M 
      Section 10:   W/2NW/4, NW/4SW/4 
 
Number of Acres:    200 
 
Royalty Rate:     1/8th  
 
Name and Percent of WI Owners: Devon Energy Production Company, L.P. – 50.00% 
 XTO Energy, Inc. – 50.00% 
 
Pooled Parties NMOCD Pooling Case  XTO Energy, Inc. – 50.00% 
No. 21238 & 21099, Order No. R-21349:  
 
 
Name and Percent of ORRI Owners:   ConocoPhillips Company 

 
 
 
 



 

 

 
 
 
 

Tract No. 2 
 
Lease Serial Number:    NMNM 120904 
 
Lease Date:     November 1, 2008 
 
Primary Term:     Five (5) years 
 
Lessor:      United States of America 
  
Original Lessee:    Ten (10) years  
 
Present Lessee:    Chevron U.S.A. Inc. 
 
Description of Land Committed:  Township 26 South, Range 31 East, N.M.P.M 
      Section 3:   W/2SW/4 
 
Number of Acres:    40 
 
Royalty Rate:     1/8th 
 
Name and Percent of WI Owners: XTO Energy, Inc. – 50.00% 
 Chevron U.S.A. Inc. – 50.00% 
 
Pooled Parties NMOCD Pooling Case  XTO Energy, Inc. – 50.00% 
No. 21238 & 21099, Order No. R-21349: Chevron U.S.A. Inc. – 50.00% 
 
 
Name and Percent of ORRI Owners:   LMBI I BPEOR NM, LLC 
      LMBI II BPEOR NM, LLC 
      Keystone, (RMB) BPEOR NM, LLC  
      Keystone, (CTAM) BPEOR NM, LLC 
      Thru Line (BPEOR) NM, LLC 
      SRBI I BPEOR NM, LLC 
      SRBI II BPEOR NM, LLC 
      CTV-LMB I BPEOR NM, LLC 

CTV-LMB II BPEOR NM, LLC 
    CTV-CTAM BPEOR NM, LLC 
   CTV-SRB I BPEOR NM, LLC 
   CTV-SRB II BPEOR NM, LLC 

 
 



 

 

RECAPITULATION 
 
 
                                                                                                Percentage of Interest 
Tract No.                     No. of Acres Committed                     in Communitized Area 
 
     1                                        200.00                                        83.333334%  
     2                                          40.00                                        16.666666%  
 Total                                     240.00                                       100.0000% 
 



STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY  CASE NO’S  21238 & 21099 
DEVON ENERGY PRODUCTION COMPANY, LP ORDER NO.  R-21349 
 
 
 

ORDER 
 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on May 28th, 2020, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

 
FINDINGS OF FACT 

 
 1. Devon Energy Productiion Compnay, LP (“Operator”), submitted an application 

(“Application”) to compulsorily pool the uncommitted oil and gas interests within 
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a non-
standard horizontal spacing or proration unit.  19.15.16.15 B (5) NMAC. Operator 
seeks to be designated the operator of the Unit.  

 
2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the 
 Unit. 
 

 3. Operator proposes the supervision and risk charges for the Well(s) described in 
Exhibit A.  

  
 4. Operator identified the owners of uncommitted interests in oil and gas minerals in 

the Unit and provided evidence that notice was given. 
 
 5. The Application was heard by the Hearing Examiner on the date specified above, 

during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 

 

CONCLUSIONS OF LAW 
 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2- 
  17. 
 

7. Operator is the owner of an oil and gas working interest within the Unit.   
 

8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 
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9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 
NMAC.   

 
10. Operator has the right to drill the Well(s) to a common source of supply at the  

depth(s) and location(s) in the Unit described in Exhibit A.   
 

11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 
 

12. Some of the owners of the uncommitted interests have not agreed to commit their 
interests to the Unit. 

 
13. The pooling of uncommitted interests in the Unit will prevent waste and protect 

correlative rights, including the drilling of unnecessary wells. 
 

14. This Order affords to the owner of an uncommitted interest the opportunity to 
produce his just and equitable share of the oil or gas in the pool. 

 
ORDER 

 
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 

 
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 

 
17. Operator is designated as operator of the Unit and the Well(s). 

 
18. If the location of a well will be unorthodox under the spacing rules in effect at the 

time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 

19 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  
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23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 
owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
25. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 
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28. Operator may withhold the following costs and charges from the share of 
production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   

 
29. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
 30. Operator shall distribute a proportionate share of the costs and charges withheld  

 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 
Estimated Well Costs. 

 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   

 
32. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
33. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
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STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AS/kms 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

6/05/2020
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Exhibit “A” 
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From: Harms, Jenny
To: McClure, Dean, EMNRD
Subject: surface commingling application PLC-755_Thoroughbred 10 CTB 3
Date: Monday, July 19, 2021 7:48:28 AM
Attachments: 8cd9f996f78fc5863522f21024681397eeae85055fb78e0abee770cb8a59e56e.pdf

24141be1071aa882077edee8123a9418f37aec82dce6fae5b5a77ddf94bdd17e.pdf
plel2018431823_07_31_2020_03_27_55.pdf
plel2018431451_07_31_2020_03_27_12.pdf

Hi Dean,
 
Devon did not obtain a CA for the wells in the E/2W/2, because those wells are producing from one federal
lease.  I have attached the Pooling Order which contains the NSP for the wells in the W/2W/2, also, attached
are the approved NSL orders for the 711H & 621H. The 731H was never drilled and therefore, Devon did not
obtain an NSL for that well.
 
Tracking for Chevron:
 
Tracking Number: 9405509898642732875434 – Delivered July 18, 2021 at 5:02 am DALLAS, TX 75266
 
Let me know if you have questions.
 
Thank you,
 

Jenny Harms
Regulatory Compliance Professional
Work Phone: (405)552-6560
Jennifer.harms@dvn.com
Devon Energy Center-Tower
333 West Sheridan Avenue Oklahoma City OK 73102-5015
 
 
 
 
 

From: Harms, Jenny 
Sent: Thursday, July 15, 2021 10:49 AM
To: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Subject: RE: [EXTERNAL] surface commingling application PLC-755
 
Hi Dean,
 
I apologize for the delay in response, I have been catching up on email due to being out of the office last
week.
 
I have contacted our land department to notify them of the NSP and CA’s needed for this application and I
have re-mailed the owner letter out below. I will follow up soon with more information.
 
Thank you,
 

Jenny Harms
Regulatory Compliance Professional
Work Phone: (405)552-6560

mailto:Jenny.Harms@dvn.com
mailto:Dean.McClure@state.nm.us
mailto:Jennifer.harms@dvn.com







 


 


STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 


OIL CONSERVATION DIVISION 
 
 


AMENDED APPLICATION OF DEVON ENERGY 
PRODUCTION COMPANY, L.P. FOR NON-
STANDARD SPACING AND COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO. 
 


CASE NO.  21238 
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 COMPULSORY POOLING APPLICATION CHECKLIST (pdf)
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21238 APPLICANT'S RESPONSE


 Date  May 28, 2020


Applicant     Devon Energy Production Company, L.P. 


Designated Operator & OGRID (affiliation if applicable) 6137


Applicant's Counsel:  Holland & Hart LLP
Amended Application of Devon Energy Production 
Company, L.P. for Non-Standard Spacing Unit and 
Compulsory Pooling, Eddy County, New Mexico


Entries of Appearance/Intervenors: 


Well Family Thoroughbred 10-3 Fed Com Wells 


Formation/Pool
Formation Name(s) or Vertical Extent: Wolfcamp


Primary Product (Oil or Gas): Oil


Pooling this vertical extent: Wolfcamp formation


Pool Names and Pool Codes: 


Purple Sage; Wolfcamp (Gas) Pool [98220]


Well Location Setback Rules: Special Rules for the Purple Sage Wolfcamp Pool


Spacing Unit Size: 240-acres


Spacing Unit
Type (Horizontal/Vertical) Horizontal


Size (Acres) 240-acres, more or less


Building Blocks: quarter-quarter sections


Orientation: South-North


Description: TRS/County W/2 SW/4 of Section 3 and the W/2 W/2 of Section 
10, Township 26 South, Range 31 East, NMPM, Eddy 
County, New Mexico


Standard Horizontal Well Spacing Unit (Y/N), If No, describe No.  See Exhibit A-1.


Other Situations
Depth Severance: Y/N. If yes, description No


Proximity Tracts: If yes, description No


Proximity Defining Well: if yes, description N/A


Applicant's Ownership in Each Tract EXHIBIT A-3


Well(s)







Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 


EXHIBIT A-1 (C-102 plats)


Well #1 Thoroughbred 10-3 Fed Com #621H Well (API No. 30-
015-pending):
SHL:  220 FSL and 380 FWL (Unit M) of Section 10,
BHL:  2310 FSL and 890 FWL (Unit L) of Section 3,
Township 26 South, Range 31 East,


Completion Target:  Wolfcamp formation
Well Orientation:  South to North
Completion Location expected to be: Standard


Well #2 Thoroughbred 10-3 Fed Com #711H Well (API No. 30-
015-pending):
SHL:  220 FSL and 350 FWL (Unit M) of Section 10,
BHL:  2310 FSL and 330 FWL (Unit L) of Section 3,
Township 26 South, Range 31 East,


Completion Target:  Wolfcamp formation 
Well Orientation:  South to North
Completion Location expected to be: Standard


Horizontal Well First and Last Take Points EXHIBIT A-1 (C-102 plats)


Completion Target (Formation, TVD and MD) See above and Exhibit A


AFE Capex and Operating Costs 


Drilling Supervision/Month $ $8,000


Production Supervision/Month $ $800


Justification for Supervision Costs Exhibit A


Requested Risk Charge 200%


Notice of Hearing


Proposed Notice of Hearing Exhibit C


Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C


Proof of Published Notice of Hearing (10 days before hearing) Exhibit D


Ownership Determination 


Land Ownership Schematic of the Spacing Unit Exhibit A-3


Tract List (including lease numbers and owners) Exhibit A-3


Pooled Parties (including ownership type) Exhibit A-3







Unlocatable Parties to be Pooled Exhibit D


Ownership Depth Severance (including percentage above & beloN/A


Joinder 


Sample Copy of Proposal Letter Exhibit A-4


List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3


Chronology of Contact with Non-Joined Working Interests Exhibit A-5


Overhead Rates In Proposal Letter Exhibit A


Cost Estimate to Drill and Complete Exhibit A-4


Cost Estimate to Equip Well Exhibit A-4


Cost Estimate for Production Facilities Exhibit A-4


Geology


Summary (including special considerations) Exhibit B


Spacing Unit Schematic Exhibit A-2


Gunbarrel/Lateral Trajectory Schematic Exhibit A-2


Well  Orientation (with rationale) Exhibit B


Target Formation Exhibit B


HSU Cross Section Exhibit B-3


Depth Severance Discussion N/A


Forms, Figures and Tables


C-102 Exhibit A-1 (C-102 plats)


Tracts Exhibit A-3


Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3


General Location Map (including basin) Exhibit A-2


Well Bore Location Map Exhibit A-2


Structure Contour Map - Subsea Depth Exhibit B-1


Cross Section Location Map (including wells) Exhibit B-2


Cross Section (including Landing Zone) Exhibit B-3
Additional Information


CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 


Printed Name (Attorney or Party Representative): Michael H. Feldewert
Signed Name (Attorney or Party Representative):
Date: 26-Apr-20







STATE OF NEW MEXICO 


DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 
OIL CONSERVATION DIVISION 


AMENDED APPLICATION OF DEVON 


ENERGY PRODUCTION COMPANY, L.P. 


FOR NON-STANDARD SPACING 


AND COMPULSORY POOLING, 


EDDY COUNTY, NEW MEXICO. 


CASE NO. 21238


AMENDED APPLICATION 


Devon Energy Production Company, L.P. ("Devon" or "Applicant") (OGRID 6137), 


through its undersigned attorneys, hereby files this amended application with the Oil Conservation 


Division pursuant to the provisions of NMSA 1978, § 7 0-2-17, for an order (a) approving a 24 0-


acre, more or less, non-standard horizontal spacing unit comprised of the W/2 SW/4 of Section 3 


and the W/2 W/2 of Section 10, Township 26 South, Range 31 East, NMPM, Eddy County, New 


Mexico, and (b) pooling all uncommitted interests in Wolfcamp formation underlying this 


proposed unit. In support of this amended application, Devon states: 


1. The initial application under Case No. 21099 sought an order (a) approving a 480-


acre, more or less, standard horizontal spacing unit consisting of the SW/4 of Section 3 and the 


W /2 of Section 10, Township 26 South, Range 31 East, NMPM, Eddy County, New Mexico (the 


"Unit"), (b) designating Devon as the operator of the Unit, ( c) pooling the uncommitted interests 


in the Wolfcamp formation (Purple Sage; Wolfcamp Pool (Pool Code 98220))  in the Unit, and (d) 


dedicating the Unit to the following initial wells, both of which are to be drilled from a surface 


hole location in the SW/4 SW/4 (Unit M) of Section 10 to a bottom hole location in the NW/4 


SW/4 (Unit L) of Section 3: (I) Thoroughbred 10-3 Fed Com #621H well; (2) Thoroughbred 


l 0-3 Fed Com #711 H well.



























































































STATE OF NEW MEXICO 


ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


AMENDED APPLICATION OF DEVON ENERGY PRODUCTION COMPANY, L.P. 
FOR NON-STANDARD SPACING AND COMPULSORY POOLING, EDDY COUNTY, 


NEW MEXICO. 


CASE NO. 21238 


AFFIDAVIT OF SLOAN ANDERSON 


Sloan Anderson, of lawful age and being first duly sworn, declares as follows: 


I. My name is Sloan Anderson and I work for Devon Energy Production Company,


L.P. ("Devon") as a geologist. I have previously testified before the New Mexico Oil


Conservation Division as an expert witness in petroleum geology. 


2. I am familiar with the amended application filed by Devon in this case and I have


conducted a geologic study of the Wolfoamp formation underlying the subject acreage. 


3. Exhibit B-1 is a structure map for the top of the Wolfcamp formation. The


Thoroughbred 10-3 Fed Com #621H and the Thoroughbred 10-3 Fed Com #71 lH wells are 


depicted with red lines within the proposed spacing unit outlined with red dots in Sections 3 and 


10. Producing wells in the Third Bone Spring Sand and the Wolfcamp formation around the


subject area are also shown on this map. This exhibit shows that the formation is gently dipping 


to the northeast. I do not observe any other faults, pinch outs, or geologic impediments to 


developing the targeted interval with horizontal wells. 


4. Exhibit B-2 identifies the four wells penetrating the targeted intervals that J used


to construct a stratigraphic cross-section from A to A'. I utilized these well logs because they 


penetrate the targeted intervals, are of good quality, and have been subjected to a petrophysical 


BEFORE THE OIL CONSERVATION DIVISION 


Santa Fe, New Mexico 


Exhibit No. B 


Submitted by: Devon Energy Production
Hearing Date: May 28, 2020 


Case No. 21238



























STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 


OIL CONSERVATION DIVISION 


AMENDED APPLICATION OF 
DEVON ENERGY PRODUCTION 
COMPANY, L.P. FOR NON-
STANDARD SPACING 
AND COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. 


STATE OF NEW MEXICO ) 
) ss. 


COUNTY OF SANT A FE ) 


AFFIDAVIT 


CASE NO. 21238 


Michael H. Feldewert, attorney in fact and authorized representative of Devon Energy 


Production Company, L.P., the Applicant herein, being first duly sworn, upon oath, states that the 


above-referenced Application has been provided under the notice letters and proof of receipts 


attached hereto. 


Michael H. Feldewert 


SUBSCRIBED AND SWORN to before me this 22th day of May, 2020 by Michael H. 


Feldewert. 


My Commission Expires: 


Nov. rz aoa OFPIOAL SBAL 


J 
Carla Garcia 


:��o · .,l• t«mlYMUC•Sl'ATBOllNl!WMBXJCO


My c:�is91on E>cplfwl Nev. t 2 , "ab 1--3
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BEFORE THE OIL CONSERVATION DIVISION 


Santa Fe, New Mexico 


Exhibit No. C


Submitted by: Devon Energy Production 


Hearing Date: May 28, 2020 


Case No. 21238 







Michael H. Feldewert 
Phone (505) 988-4421 
Fax (505) 983-6043 
mfeldewert@hollandhart.com


May 8, 2020 


VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 


TO:  ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 


Re: Amended Application of Devon Energy Production Company, L.P. for non-
standard spacing and compulsory pooling, Eddy County, New Mexico.  
Thoroughbred 10-3 Fed Com #621H, #711H Wells 


Ladies & Gentlemen: 


This letter is to advise you that Devon Energy Production Company, L.P., has filed the enclosed 
amended application with the New Mexico Oil Conservation Division.  A hearing has been 
requested before a Division Examiner on May 14, 2020, and the status of the hearing can be 
monitored through the Division’s website at http://www.emnrd.state.nm.us/ocd/.  During the 
COVID-19 Pubic Health Emergency, state buildings are closed to the public and hearings 
will be conducted remotely. The hearing will be conducted on May 28, 2020, beginning at 
8:15 a.m. To participate in the electronic hearing, see the instructions posted on the 
OCD Hearings website: http://www.emnrd.state.nm.us/OCD/announcements.html.  You 
are not required to attend this hearing, but as an owner of an interest that may be affected 
by this application, you may appear and present testimony.  Failure to appear at that time and 
become a party of record will preclude you from challenging the matter at a later date.  


Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing 
Statement four business days in advance of a scheduled hearing.  This statement must be filed at 
the Division’s Santa Fe office at the above specified address and should include: the names of the 
parties and their attorneys; a concise statement of the case; the names of all witnesses the party 
will call to testify at the hearing; the approximate time the party will need to present its case; and 
identification of any procedural matters that are to be resolved prior to the hearing.   


If you have any questions about this matter, please contact Tim Prout at (405) 552-6113, or at 
Tim.Prout@dvn.com 


Sincerely, 


Michael H. Feldewert 
ATTORNEY FOR DEVON ENERGY PRODUCTION
COMPANY, L.P.  


for
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Affidavit of Publication 


Ad# 0004167131 


This is not an invoice 


HOLLAND & HART 


POBOX 2208 


SANTA FE, NM 87504 


I, a legal clerk of the Carlsbad Current Argus, a 


newspaper published daily at the City of Carlsbad, in 


said county of Eddy, state of New Mexico and of 


general paid circulation in said county; that the same 


is a duly qualified newspaper under the laws of the 


State wherein legal notices and advertisements may 


be published; that the printed notice attached hereto 


was published in the regular and entire edition of said 


newspaper and not in supplement thereof on the date 


as follows, to wit: 


04/28/2020 


My commission expires 


Ad# 000416/131 


PO #: Thoroughbred 
# of Affirl;,vits 1 


This is not an invoice 


NANCY HEYRMAN


Notary Public


State of Wisconsin


BEFORE THE OIL CONSERVATION DIVISION 


Santa Fe, New Mexico 


Exhibit No. D


Submitted by: Devon Energy Production 


Hearing Date: May 28, 2020 


Case No. 21238 
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STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY  CASE NO’S  21238 & 21099 
DEVON ENERGY PRODUCTION COMPANY, LP ORDER NO.  R-21349 
 
 
 


ORDER 
 


The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on May 28th, 2020, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  


 
FINDINGS OF FACT 


 
 1. Devon Energy Productiion Compnay, LP (“Operator”), submitted an application 


(“Application”) to compulsorily pool the uncommitted oil and gas interests within 
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a non-
standard horizontal spacing or proration unit.  19.15.16.15 B (5) NMAC. Operator 
seeks to be designated the operator of the Unit.  


 
2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the 
 Unit. 
 


 3. Operator proposes the supervision and risk charges for the Well(s) described in 
Exhibit A.  


  
 4. Operator identified the owners of uncommitted interests in oil and gas minerals in 


the Unit and provided evidence that notice was given. 
 
 5. The Application was heard by the Hearing Examiner on the date specified above, 


during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 


 


CONCLUSIONS OF LAW 
 


6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2- 
  17. 
 


7. Operator is the owner of an oil and gas working interest within the Unit.   
 


8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 
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9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 
NMAC.   


 
10. Operator has the right to drill the Well(s) to a common source of supply at the  


depth(s) and location(s) in the Unit described in Exhibit A.   
 


11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 
 


12. Some of the owners of the uncommitted interests have not agreed to commit their 
interests to the Unit. 


 
13. The pooling of uncommitted interests in the Unit will prevent waste and protect 


correlative rights, including the drilling of unnecessary wells. 
 


14. This Order affords to the owner of an uncommitted interest the opportunity to 
produce his just and equitable share of the oil or gas in the pool. 


 
ORDER 


 
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 


 
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 


 
17. Operator is designated as operator of the Unit and the Well(s). 


 
18. If the location of a well will be unorthodox under the spacing rules in effect at the 


time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 


 
19. The Operator shall commence drilling the Well(s) within one year after the date of 


this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  


 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 


19 unless Operator obtains an extension by amending this Order for good cause 
shown.  


 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 


shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 


(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  
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23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 
owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 


 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 


for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 


 
25. No later than sixty (60) days after the expiration of the period to file a written 


objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 


 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 


Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   


 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 


well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 
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28. Operator may withhold the following costs and charges from the share of 
production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   


 
29. Operator may withhold the following costs and charges from the share of 


production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 


 
 30. Operator shall distribute a proportionate share of the costs and charges withheld  


 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 
Estimated Well Costs. 


 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 


each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   


 
32. Any cost or charge that is paid out of production shall be withheld only from the 


share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  


 
33. Except as provided above, Operator shall hold the revenue attributable to a well 


that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 


 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 


voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  


 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 


deemed necessary. 
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STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AS/kms 


 


 


 


 


 


 


 


 


 


 


 


 


 


 


 


 


 


 


 


 


 


 


6/05/2020







 
 
CASE NO.    21238 
ORDER NO.  R-21349  Page 6 of 8 
 


Exhibit “A” 
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Approved 


NSL 


Order 


Approved: 07/23/20







State of New Mexico 
Energy, Minerals and Natural Resources Department 


 


1220 South St. Francis Drive ▪ Santa Fe, New Mexico 87505 
Phone (505) 476-3441 ▪ Fax (505) 476-3462 ▪ www.emnrd.state.nm.us/ocd 


Adrienne E. Sandoval, Director 
Oil Conservation Division 


Michelle Lujan Grisham 
Governor 
 
Sarah Cottrell Propst  
Cabinet Secretary 
 
Todd E. Leahy, JD, PhD 
Deputy Cabinet Secretary 


July 23, 2020 
 


Ms. Kaitlyn A. Luck 
kaluck@hollandhart.com 


NON-STANDARD LOCATION  
 


Administrative Order NSL-8034 
 


Devon Energy Production L.P. [OGRID 6137] 
Throughbred 10 3 Federal Com Well No. 711H 
API No. 30-015-46477 
 
Proposed Location 


Footages       Unit/Lot Sec. Twsp Range   County_ 
Surface  220 FSL & 350 FWL            M  10 26S 31E    Eddy 
First Take Point 330 FSL & 330 FWL            M  10 26S 31E    Eddy 
Last Take Point 2565 FSL & 330 FWL           L   3         26S 31E    Eddy 
Terminus  2645 FSL & 330 FWL           L  3 26S 31E    Eddy 
 
Proposed Horizontal Gas Units 
 
Description   Acres  Pool     Pool Code 
W/2 W/2 of Section 10  240  Purple Sage; Wolfcamp (GAS) 98220 
W/2 SW/4 of Section 3 
 
Reference is made to your application received on July 1, 2020. 


 
You have requested to complete this horizontal well as a gas well described above in the referenced 
pool or formation. This well is governed by special rules for the Purple Sage; Wolfcamp (Gas) 
Pool of and provides for 320-acre units, with wells located at least 330 feet from a unit outer 
boundary. 
 
This well’s completed interval is as close as 75 feet to the northern edge.  Encroachment will 
impact the following tract. 


 
Section 3, encroachment to the W/2 NW/4 


 
The Division understands you have given notice of this application to all operators or owners who 
are "affected persons," as defined in Paragraph (8) Subsection A of 19.15.2.7 NMAC, in all 
adjoining units towards which the proposed location encroaches. 
 


 







Administrative Order NSL-8034 
Devon Energy Production, LP 
July 23, 2020 
Page 2 of 2 
_____________________________________________________________________________________ 
Division understands you are seeking this unorthodox location in order to optimize well spacing 
and thereby preventing waste within the Wolfcamp formation underlying the W/2 of Section 10 
and the W/2 SW/4 of Section 3. 
 
Your application has been filed under 19.15.16.15(C)(6) NMAC, 19.15.15.13 NMAC and 
19.15.4.12 (A)(2) NMAC. 
 
Per Subsection B of 19.15.15.13 NMAC, Division approves this unorthodox location. 
 
The above approvals are subject to your following all other applicable Division rules. 
 
Jurisdiction of this case is retained for the entry of further orders as Division deems necessary. 
 
 
 
 
 
__________________________ 
ADRIENNE E. SANDOVAL 
Division Director 
 
AES/lrl 
 
cc: Oil Conservation Division – Artesia District Office 


Bureau of Land Management – Carlsbad Field Office 
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Lowe, Leonard, EMNRD


From: Lowe, Leonard, EMNRD
Sent: Friday, July 31, 2020 3:07 PM
To: Kaitlyn A. Luck
Cc: Bratcher, Mike, EMNRD; Podany, Raymond, EMNRD; 'lisa@rwbyram.com'; Simmons, Kurt, EMNRD; 


Terry Warnell; McClure, Dean, EMNRD; Simmons, Kurt, EMNRD; Garcia, John A, EMNRD; Scott Cox; 
'jglover@blm.gov'


Subject: APPROVED NSLs_Devon Energy Production L.P._Thoroughbred 10 3 Fed Com Well No. 621H and 
711H_SEC 3 26S 31E


Attachments: NSL-8033_Thoroughbred 10 3 Federal Com Well No. 621H_SIGNED.pdf; NSL-8034_Thoroughbred 10 
3 Federal Com Well No. 711H_SIGNED.pdf


Importance: High


Ms. Kaitlyn A. Luck, 
 
The following NSL Administrative Orders have been issued and will soon be available on the Division’s web 
site: 
http://ocdimage.emnrd.state.nm.us/Imaging/Default.aspx 
 


 
A copy of the approved orders are attached. 
 
Leonard R. Lowe 
Engineering Bureau 
OCD - EMNRD 
5200 Oakland Ave 
Albuquerque, N.M. 87113 
C: 505-930-6717 
http://www.emnrd.state.nm.us/ocd/ 
 





		Michelle Lujan Grisham

		Governor

		Sarah Cottrell Propst

		Cabinet Secretary

		Todd E. Leahy, JD, PhD



		Deputy Cabinet Secretary

		Adrienne E. Sandoval, Director






Approved 


NSL 


Order 


Approved: 07/23/20







State of New Mexico 
Energy, Minerals and Natural Resources Department 


 


1220 South St. Francis Drive ▪ Santa Fe, New Mexico 87505 
Phone (505) 476-3441 ▪ Fax (505) 476-3462 ▪ www.emnrd.state.nm.us/ocd 


Adrienne E. Sandoval, Director 
Oil Conservation Division 


Michelle Lujan Grisham 
Governor 
 
Sarah Cottrell Propst  
Cabinet Secretary 
 
Todd E. Leahy, JD, PhD 
Deputy Cabinet Secretary 


July 23, 2020 
 


Ms. Kaitlyn A. Luck 
kaluck@hollandhart.com 


NON-STANDARD LOCATION  
 


Administrative Order NSL-8033 
 


Devon Energy Production L.P. [OGRID 6137] 
Thoroughbred 10 3 Federal Com Well No. 621H 
API No. 30-015-46478 
 
Proposed Location 


Footages       Unit/Lot Sec. Twsp Range   County_ 
Surface  220 FSL & 380 FWL            M  10 26S 31E    Eddy 
First Take Point 330 FSL & 890 FWL            M  10 26S 31E    Eddy 
Last Take Point 2565 FSL & 890 FWL          L   3         26S 31E    Eddy 
Terminus  2645 FSL & 890 FWL          L  3 26S 31E    Eddy 
 
Proposed Horizontal Gas Units 
 
Description   Acres  Pool     Pool Code 
W/2 W/2 of Section 10  240  Purple Sage; Wolfcamp (GAS) 98220 
W/2 SW/4 of Section 3 
 
Reference is made to your application received on July 1, 2020. 


 
You have requested to complete this horizontal well as a gas well described above in the referenced 
pool or formation. This well is governed by special rules for the Purple Sage; Wolfcamp (Gas) 
Pool of and provides for 320-acre units, with wells located at least 330 feet from a unit outer 
boundary. 
 
This well’s completed interval is as close as 75 feet to the northern edge.  Encroachment will 
impact the following tract. 


 
Section 3, encroachment to the W/2 NW/4 


 
The Division understands you have given notice of this application to all operators or owners who 
are "affected persons," as defined in Paragraph (8) Subsection A of 19.15.2.7 NMAC, in all 
adjoining units towards which the proposed location encroaches. 
 


 







Administrative Order NSL-8033 
Devon Energy Production, LP 
July 23, 2020 
Page 2 of 2 
_____________________________________________________________________________________ 
Division understands you are seeking this unorthodox location in order to optimize well spacing 
and thereby preventing waste within the Wolfcamp formation underlying the W/2 of Section 10 
and the W/2 SW/4 of Section 3. 
 
Your application has been filed under 19.15.16.15(C)(6) NMAC, 19.15.15.13 NMAC and 
19.15.4.12 (A)(2) NMAC. 
 
Per Subsection B of 19.15.15.13 NMAC, Division approves this unorthodox location. 
 
The above approvals are subject to your following all other applicable Division rules. 
 
Jurisdiction of this case is retained for the entry of further orders as Division deems necessary. 
 
 
 
 
 
__________________________ 
ADRIENNE E. SANDOVAL 
Division Director 
 
AES/lrl 
 
cc: Oil Conservation Division – Artesia District Office 


Bureau of Land Management – Carlsbad Field Office 
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Lowe, Leonard, EMNRD


From: Lowe, Leonard, EMNRD
Sent: Friday, July 31, 2020 3:07 PM
To: Kaitlyn A. Luck
Cc: Bratcher, Mike, EMNRD; Podany, Raymond, EMNRD; 'lisa@rwbyram.com'; Simmons, Kurt, EMNRD; 


Terry Warnell; McClure, Dean, EMNRD; Simmons, Kurt, EMNRD; Garcia, John A, EMNRD; Scott Cox; 
'jglover@blm.gov'


Subject: APPROVED NSLs_Devon Energy Production L.P._Thoroughbred 10 3 Fed Com Well No. 621H and 
711H_SEC 3 26S 31E


Attachments: NSL-8033_Thoroughbred 10 3 Federal Com Well No. 621H_SIGNED.pdf; NSL-8034_Thoroughbred 10 
3 Federal Com Well No. 711H_SIGNED.pdf


Importance: High


Ms. Kaitlyn A. Luck, 
 
The following NSL Administrative Orders have been issued and will soon be available on the Division’s web 
site: 
http://ocdimage.emnrd.state.nm.us/Imaging/Default.aspx 
 


 
A copy of the approved orders are attached. 
 
Leonard R. Lowe 
Engineering Bureau 
OCD - EMNRD 
5200 Oakland Ave 
Albuquerque, N.M. 87113 
C: 505-930-6717 
http://www.emnrd.state.nm.us/ocd/ 
 







Jennifer.harms@dvn.com
Devon Energy Center-Tower
333 West Sheridan Avenue Oklahoma City OK 73102-5015
 
 
 
 

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us> 
Sent: Friday, July 9, 2021 3:15 PM
To: Harms, Jenny <Jenny.Harms@dvn.com>
Subject: [EXTERNAL] surface commingling application PLC-755
 
Ms. Harms,
 
I am reviewing surface commingling application PLC-755 which involves the Thoroughbred 10 CTB 3 operated
by Devon Energy Production Company, LP (6137).
 
It looks like a NSP application will need submitted for the following wells:

30‐015‐46478 Thoroughbred 10 3 Federal Com
#621H

W/2 SW/4 3‐26S‐31E 98220W/2 W/2 10‐26S‐31E

30‐015‐46477 Thoroughbred 10 3 Federal Com
#711H

W/2 SW/4 3‐26S‐31E 98220W/2 W/2 10‐26S‐31E

30‐015‐46508 Thoroughbred 10 3 Federal Com
#731H

W/2 SW/4 3‐26S‐31E 98220W/2 W/2 10‐26S‐31E
 
Please confirm that CA applications have been or will be filed that match the following descriptions:

CA Wolfcamp BLM E/2 W/2 3‐26S‐31E
E/2 W/2 10‐26S‐31E

CA Bone Spring BLM E/2 W/2 3‐26S‐31E
E/2 W/2 10‐26S‐31E

 
Please confirm that the following person has received notification of this application:

3/15/2021 CHEVRON USA INC 9414 8149 0152 7181 9159 23 In‐Transit
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

Confidentiality Warning: This message and any attachments are intended only for the use of the
intended recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you
are hereby notified that any review, retransmission, conversion to hard copy, copying, circulation or
other use of all or any portion of this message and any attachments is strictly prohibited. If you are not
the intended recipient, please notify the sender immediately by return e-mail, and delete this message
and any attachments from your system.

mailto:Jennifer.harms@dvn.com
mailto:Dean.McClure@state.nm.us
mailto:Jenny.Harms@dvn.com


From: Engineer, OCD, EMNRD
To: Harms, Jenny
Cc: McClure, Dean, EMNRD; Simmons, Kurt, EMNRD; Bratcher, Mike, EMNRD; Hawkins, James , EMNRD; Powell, Brandon, EMNRD;

lisa@rwbyram.com; Glover, James; Paradis, Kyle O; Walls, Christopher
Subject: Approved Administrative Order PLC-755
Date: Wednesday, August 18, 2021 1:18:19 PM
Attachments: PLC755 Order.pdf

NMOCD has issued Administrative Order PLC-755 which authorizes Devon Energy Production Company, LP
(6137) to surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool Code

30-015-46505 Thoroughbred 10 3 Federal Com
#332H

E/2 W/2 3-26S-31E 97860E/2 W/2 10-26S-31E

30-015-46897 Thoroughbred 10 3 Federal Com
#334H

E/2 E/2 3-26S-31E 97860E/2 E/2 10-26S-31E

30-015-46478 Thoroughbred 10 3 Federal Com
#621H

W/2 SW/4 3-26S-31E 98220W/2 W/2 10-26S-31E

30-015-46899 Thoroughbred 10 3 Federal Com
#623H

E/2 3-26S-31E 98220E/2 10-26S-31E

30-015-46477 Thoroughbred 10 3 Federal Com
#711H

W/2 SW/4 3-26S-31E
98220W/2 W/2 10-26S-31E

30-015-46506 Thoroughbred 10 3 Federal Com
#712H

E/2 W/2 3-26S-31E
98220E/2 W/2 10-26S-31E

30-015-46900 Thoroughbred 10 3 Federal Com
#713H

E/2 3-26S-31E
98220E/2 10-26S-31E

30-015-46902 Thoroughbred 10 3 Federal Com
#714H

E/2 3-26S-31E
98220E/2 10-26S-31E

30-015-46508 Thoroughbred 10 3 Federal Com
#731H

W/2 SW/4 3-26S-31E
98220W/2 W/2 10-26S-31E

30-015-46507 Thoroughbred 10 3 Federal Com
#732H

E/2 W/2 3-26S-31E
98220E/2 W/2 10-26S-31E

30-015-46904 Thoroughbred 10 3 Federal Com
#733H

E/2 3-26S-31E
98220E/2 10-26S-31E

30-015-46907 Thoroughbred 10 3 Federal Com
#734H

E/2 3-26S-31E
98220E/2 10-26S-31E

 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of
approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:OCD.Engineer@state.nm.us
mailto:Jenny.Harms@dvn.com
mailto:Dean.McClure@state.nm.us
mailto:Kurt.Simmons@state.nm.us
mailto:mike.bratcher@state.nm.us
mailto:James.Hawkins@state.nm.us
mailto:Brandon.Powell@state.nm.us
mailto:lisa@rwbyram.com
mailto:jglover@blm.gov
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY DEVON ENERGY PRODUCTION 
COMPANY, LP 


 
 


ORDER NO. PLC-755


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Devon Energy Production Company, LP (“Applicant”) submitted a complete application to 
surface commingle the oil and gas production from the pools, leases, and wells identified in 
Exhibit A (“Application”). 


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7(B) NMAC. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


6. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 


7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease identified in Exhibit A. 


8. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 
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CONCLUSIONS OF LAW 


9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12 NMAC, and 19.15.23 NMAC. 


10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.  


11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) and (6) NMAC, as applicable. 


12. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable. 


13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) and (C)(4)(h) NMAC. 


14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A. 


Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a 
central tank battery described in Exhibit A. 


2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 


No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingle application to OCD to conform this Order with the 
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approved Agreement(s).  If OCD denies the new surface commingle application, this Order 
shall terminate on the date of such action.  


Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 


3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease identified in Exhibit A shall be determined in the same manner as to 
wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 


4. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling. 


5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC. 


6. Applicant shall measure and market the commingled gas at a central delivery point, central 
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order 
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless 
of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring, 
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC. 


7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 


8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


9. If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
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reference this Order and identify the well and proposed method to determine the allocation 
of oil and gas production to it.   


10. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


11. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
ADRIENNE SANDOVAL 
DIRECTOR 


8/12/2021







Order: PLC-755
Operator: Devon Energy Production Company, LP (6137)


Central Tank Battery: Thoroughbred 10 Central Tank Battery 3
Central Tank Battery Location: J K N O Section 10, Township 26 South, Range 31 East


Gas Title Transfer Meter Location: J K N O Section 10, Township 26 South, Range 31 East


Pool Name Pool Code
JENNINGS; BONE SPRING, WEST 97860


PURPLE SAGE; WOLFCAMP (GAS) 98220


UL or Q/Q S-T-R
E/2 E/2 3-26S-31E
E/2 E/2 10-26S-31E


E/2 3-26S-31E
E/2 10-26S-31E


E/2 W/2 3-26S-31E
E/2 W/2 10-26S-31E


W/2 SW/4 3-26S-31E
D E L 10-26S-31E


SW/4 SW/4 10-26S-31E


Well API UL or Q/Q S-T-R Pool 
E/2 W/2 3-26S-31E
E/2 W/2 10-26S-31E
E/2 E/2 3-26S-31E
E/2 E/2 10-26S-31E


W/2 SW/4 3-26S-31E
W/2 W/2 10-26S-31E


E/2 3-26S-31E
E/2 10-26S-31E


W/2 SW/4 3-26S-31E
W/2 W/2 10-26S-31E
E/2 W/2 3-26S-31E
E/2 W/2 10-26S-31E


E/2 3-26S-31E
E/2 10-26S-31E
E/2 3-26S-31E
E/2 10-26S-31E


W/2 SW/4 3-26S-31E
W/2 W/2 10-26S-31E


Well Name


30‐015‐46477 Thoroughbred 10 3 Federal Com #711H 98220


30‐015‐46506 Thoroughbred 10 3 Federal Com #712H 98220


Thoroughbred 10 3 Federal Com #713H


Thoroughbred 10 3 Federal Com #714H


30‐015‐46505 97860


30‐015‐46897 97860


30‐015‐46478 98220


Thoroughbred 10 3 Federal Com #332H


Thoroughbred 10 3 Federal Com #334H


Thoroughbred 10 3 Federal Com #621H


30‐015‐46899 98220Thoroughbred 10 3 Federal Com #623H


30‐015‐46900 98220


30‐015‐46902


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


CA Bone Spring NMNM 141879


CA Wolfcamp NMNM 141878


NMNM 089057


NMNM 089057


NMNM 120904


Lease


98220


30‐015‐46508 98220Thoroughbred 10 3 Federal Com #731H
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E/2 W/2 3-26S-31E
E/2 W/2 10-26S-31E


E/2 3-26S-31E
E/2 10-26S-31E
E/2 3-26S-31E
E/2 10-26S-31E


30‐015‐46507 98220


30‐015‐46904 98220


30‐015‐46907 98220


Thoroughbred 10 3 Federal Com #732H


Thoroughbred 10 3 Federal Com #733H


Thoroughbred 10 3 Federal Com #734H


Exhibit A Page 2ORDER NO. PLC-755







Order: PLC-755
Operator: Devon Energy Production Company, LP (6137)


Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID


W/2 SW/4 3-26S-31E
W/2 W/2 10-26S-31E


Lease UL or Q/Q S-T-R Acres Pooled 
Area ID


W/2 SW/4 3-26S-31E
D E L 10-26S-31E


NMNM 120904 SW/4 SW/4 10-26S-31E 40 A


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit B


Pooled Areas


CA Wolfcamp BLM 240 A


NMNM 089057 200 A


Leases Comprising Pooled Areas


Page 1ORDER NO. PLC-755 Exhibit B











Order: PLC-755
Operator: Devon Energy Production Company, LP (6137)

Publication Date:
Submittal Date: 3/23/2021

Date Certified Tracking Number Status
3/12/2021 HANSON MCBRIDE PETROLEUM CO 9414 8149 0152 7181 9158 86 Delivered
3/12/2021 SUE HANSON MCBRIDE SEPARATE PROPER 9414 8149 0152 7181 9158 93 Delivered
3/11/2021 JULIE SCOTT MCBRIDE 9414 8149 0152 7181 9159 09 Delivered
3/12/2021 ONRR ROYALTY MANAGEMENT PROGRAM 9414 8149 0152 7181 9159 16 Delivered
3/15/2021 CHEVRON USA INC 9414 8149 0152 7181 9159 23 In-Transit
3/12/2021 DOUGLAS LADSON MCBRIDE III 9414 8149 0152 7181 9159 30 Delivered
3/13/2021 XTO HOLDINGS LLC JP MORGAN CHASE D 9414 8149 0152 7181 9160 67 Delivered
3/12/2021 DONALD G GALLES LE LIFE ESTATE CASP    9414 8149 0152 7181 9161 11 Delivered
3/11/2021 CONOCOPHILLIPS COMPANY 947923358377 Delivered
3/11/2021 CTV‐CTAM BPEOR NM LLC 947923358528 Delivered
3/11/2021 LMBI I BPEOR NM LLC 947923358517 Delivered
3/11/2021 CTV‐LMB I BPEOR NM LLC 947923358539 Delivered
3/11/2021 KEYSTONE ‐CTAM‐ BPEOR NM LLC 947923358491 Delivered
3/11/2021 SRBI I BPEOR NM LLC 947923358470 Delivered
3/11/2021 CTV‐LMB II BPEOR NM LLC 947923358540 Delivered
3/11/2021 SRBI II BPEOR NM LLC 947923358506 Delivered
3/11/2021 CTV‐SRB II BPEOR NM LLC 947923358480 Delivered
3/11/2021 THRU LINE BPEOR NM LLC 947923358469 Delivered
3/11/2021 KEYSTONE RMB BPEOR NM LLC 947923358447 Delivered
3/11/2021 LMBI II BPEOR NM LLC 947923358458 Delivered
3/11/2021 CTV‐SRB I BPEOR NM LLC 947923358399 Delivered
3/11/2021 WILMA G LATHROP 947923358403 Delivered
3/11/2021 WILMA G LATHROP 947923358414 Delivered
3/12/2021 THOMAS A GALLES LIVING TRUST DTD 10        947923358425 Delivered
3/11/2021 GLENN R GENTLE LIVING TRUST DTD 2‐20        947923358388 Delivered
3/11/2021 HARRY F PETE SCHRAM 947923358436 Delivered

7/18/2021 CHEVRON USA INC 9405509898642732875434 Delivered
Notice sent prior to 7/18/2021

State of New Mexico
Energy, Minerals and Natural Resources Department

Notice

Noticed Persons
Person
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY DEVON ENERGY PRODUCTION 
COMPANY, LP 

 
 

ORDER NO. PLC-755

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Devon Energy Production Company, LP (“Applicant”) submitted a complete application to 
surface commingle the oil and gas production from the pools, leases, and wells identified in 
Exhibit A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7(B) NMAC. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease identified in Exhibit A. 

8. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 
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CONCLUSIONS OF LAW 

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12 NMAC, and 19.15.23 NMAC. 

10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.  

11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) and (6) NMAC, as applicable. 

12. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable. 

13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) and (C)(4)(h) NMAC. 

14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a 
central tank battery described in Exhibit A. 

2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingle application to OCD to conform this Order with the 
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approved Agreement(s).  If OCD denies the new surface commingle application, this Order 
shall terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease identified in Exhibit A shall be determined in the same manner as to 
wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

4. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling. 

5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC. 

6. Applicant shall measure and market the commingled gas at a central delivery point, central 
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order 
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless 
of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring, 
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC. 

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

9. If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
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reference this Order and identify the well and proposed method to determine the allocation 
of oil and gas production to it.   

10. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

11. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ADRIENNE SANDOVAL 
DIRECTOR 

8/12/2021



Order: PLC-755
Operator: Devon Energy Production Company, LP (6137)

Central Tank Battery: Thoroughbred 10 Central Tank Battery 3
Central Tank Battery Location: J K N O Section 10, Township 26 South, Range 31 East

Gas Title Transfer Meter Location: J K N O Section 10, Township 26 South, Range 31 East

Pool Name Pool Code
JENNINGS; BONE SPRING, WEST 97860

PURPLE SAGE; WOLFCAMP (GAS) 98220

UL or Q/Q S-T-R
E/2 E/2 3-26S-31E
E/2 E/2 10-26S-31E

E/2 3-26S-31E
E/2 10-26S-31E

E/2 W/2 3-26S-31E
E/2 W/2 10-26S-31E

W/2 SW/4 3-26S-31E
D E L 10-26S-31E

SW/4 SW/4 10-26S-31E

Well API UL or Q/Q S-T-R Pool 
E/2 W/2 3-26S-31E
E/2 W/2 10-26S-31E
E/2 E/2 3-26S-31E
E/2 E/2 10-26S-31E

W/2 SW/4 3-26S-31E
W/2 W/2 10-26S-31E

E/2 3-26S-31E
E/2 10-26S-31E

W/2 SW/4 3-26S-31E
W/2 W/2 10-26S-31E
E/2 W/2 3-26S-31E
E/2 W/2 10-26S-31E

E/2 3-26S-31E
E/2 10-26S-31E
E/2 3-26S-31E
E/2 10-26S-31E

W/2 SW/4 3-26S-31E
W/2 W/2 10-26S-31E

Well Name

30‐015‐46477 Thoroughbred 10 3 Federal Com #711H 98220

30‐015‐46506 Thoroughbred 10 3 Federal Com #712H 98220

Thoroughbred 10 3 Federal Com #713H

Thoroughbred 10 3 Federal Com #714H

30‐015‐46505 97860

30‐015‐46897 97860

30‐015‐46478 98220

Thoroughbred 10 3 Federal Com #332H

Thoroughbred 10 3 Federal Com #334H

Thoroughbred 10 3 Federal Com #621H

30‐015‐46899 98220Thoroughbred 10 3 Federal Com #623H

30‐015‐46900 98220

30‐015‐46902

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Bone Spring NMNM 141879

CA Wolfcamp NMNM 141878

NMNM 089057

NMNM 089057

NMNM 120904

Lease

98220

30‐015‐46508 98220Thoroughbred 10 3 Federal Com #731H
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E/2 W/2 3-26S-31E
E/2 W/2 10-26S-31E

E/2 3-26S-31E
E/2 10-26S-31E
E/2 3-26S-31E
E/2 10-26S-31E

30‐015‐46507 98220

30‐015‐46904 98220

30‐015‐46907 98220

Thoroughbred 10 3 Federal Com #732H

Thoroughbred 10 3 Federal Com #733H

Thoroughbred 10 3 Federal Com #734H
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Order: PLC-755
Operator: Devon Energy Production Company, LP (6137)

Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID

W/2 SW/4 3-26S-31E
W/2 W/2 10-26S-31E

Lease UL or Q/Q S-T-R Acres Pooled 
Area ID

W/2 SW/4 3-26S-31E
D E L 10-26S-31E

NMNM 120904 SW/4 SW/4 10-26S-31E 40 A

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Pooled Areas

CA Wolfcamp BLM 240 A

NMNM 089057 200 A

Leases Comprising Pooled Areas

Page 1ORDER NO. PLC-755 Exhibit B



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  21649

CONDITIONS
Operator:

DEVON ENERGY PRODUCTION COMPANY, LP
333 West Sheridan Ave.
Oklahoma City, OK 73102

OGRID:

6137
Action Number:

21649
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created
By

Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions regarding this matter, please
contact me.

8/18/2021


