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1220 S. St Francis Drive 

Santa Fe, New Mexico  87505 

 
 Submit the original 

application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME:  
OPERATOR ADDRESS:  
APPLICATION TYPE: 

 Pool Commingling     Lease Commingling     Pool and Lease Commingling     Off-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE:             Fee             State             Federal 
Is this an Amendment to existing Order?   Yes   No    If “Yes”, please include the appropriate Order No. _____________________ 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling         

Yes     No 

(A) POOL COMMINGLING 
Please attach sheets with the following information 

  Value of Non-
Commingled 
Production 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

 
Calculated Value of 
Commingled 
Production 

Volumes 

      

      

      

      

      
(2)     Are any wells producing at top allowables?   Yes     No 
(3)     Has all interest owners been notified by certified mail of the proposed commingling?         Yes     No.    
(4)     Measurement type:     Metering      Other (Specify)  
(5)     Will commingling decrease the value of production?     Yes     No   If  “yes”, describe why commingling should be approved 
 
 

(B) LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Pool Name and Code. 
(2)     Is all production from same source of supply?     Yes     No 
(3)   Has all interest owners been notified by certified mail of the proposed commingling?               Yes     No 
(4)   Measurement type:     Metering      Other (Specify) 
 
 

(C) POOL and LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Complete Sections A and E. 
 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information 

(1)     Is all production from same source of supply?     Yes     No 
(2)     Include proof of notice to all interest owners. 
 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1)     A schematic diagram of facility, including legal location. 
(2)     A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved. 
(3)     Lease Names, Lease and Well Numbers, and API Numbers. 
 
I hereby certify that the information above is true and complete to the best of my knowledge and belief. 
 
SIGNATURE:____________________________________ TITLE:____________________________________ DATE:___________________ 
 
TYPE OR PRINT NAME________________________________________________________________     TELEPHONE NO.:____________________ 
 
E-MAIL ADDRESS:____________________________________________________________________ 

SPUR ENERGY PARTNERS LLC

9655 KATY FREEWAY, SUITE 500, HOUSTON, TX 77024

N. SEVEN RIVERS; GLORIETA-YESO (97565)

REGULATORY DIRECTOR                        10/20/2021

SARAH CHAPMAN                                                                                         832-930-8613

SCHAPMAN@SPURENERGY.COM



Submit 1 Copy To Appropriate District 

Office 
District I – (575) 393-6161 

1625 N. French Dr., Hobbs, NM 88240 

District II – (575) 748-1283 
811 S. First St., Artesia, NM 88210 

District III – (505) 334-6178 

1000 Rio Brazos Rd., Aztec, NM 87410 
District IV – (505) 476-3460 

1220 S. St. Francis Dr., Santa Fe, NM 

87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-103 
Revised July 18, 2013 

WELL API NO. 

5. Indicate Type of Lease

  STATE  FEE 

6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR.  USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 

PROPOSALS.) 

1. Type of Well:  Oil Well       Gas Well   Other 

7. Lease Name or Unit Agreement Name

8. Well Number

2. Name of Operator 9. OGRID Number

3. Address of Operator 10. Pool name or Wildcat

4. Well Location

     Unit Letter___________:__________feet from the _____________ line and _____________feet from the ____________line 

     Section                                                 Township                  Range                            NMPM                   County 

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 
PERFORM REMEDIAL WORK PLUG AND ABANDON   REMEDIAL WORK     ALTERING CASING  

TEMPORARILY ABANDON    CHANGE PLANS     COMMENCE DRILLING OPNS. P AND A    

PULL OR ALTER CASING    MULTIPLE COMPL    CASING/CEMENT JOB    

DOWNHOLE COMMINGLE      

CLOSED-LOOP SYSTEM    
OTHER:    OTHER:  

13. Describe proposed or completed operations.  (Clearly state all pertinent details, and give pertinent dates, including estimated date

of starting any proposed work).  SEE RULE 19.15.7.14 NMAC.  For Multiple Completions:  Attach wellbore diagram of

proposed completion or recompletion.

Spud Date:   Rig Release Date:  

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE__________________________________ TITLE___________________________________DATE___________________ 

Type or print name _____________________________  E-mail address:  __________________________  PHONE: ________________ 

For State Use Only 

APPROVED BY:_______________________________TITLE___________________________________DATE___________________ 

Conditions of Approval (if any): 

30-015-45669

LAKEWOOD FEDERAL COM
4H

OFFLEASE MEASUREMENT

SPUR ENERGY PARTNERS LLC                                                                         328947

9655 KATY FREEWAY, SUITE 500, HOUSTON, TX 77024                             N. SEVEN RIVERS; GLORIETA-YESO

0                 645                             SOUTH                      2342                               EAST
27                                                      19S                           25E                               EDDY

3503' GR

Spur Energy Partners LLC requests approval to surface commingle the following wells at the Lakewood Federal 
Com North Tank Battery. This will be an offlease storage, meaurement and sales permit.

Lakewood Federal Com 4H - 30-015-45669
Lakewood Federal Com 8H - 30-015-45676
Lakewood Federal Com 10H - 30-015-45678
Lakewood Federal Com 20H - 30-015-45680
Lakewood Federal Com 21H - 30-015-45679

REGULATORY DIRECTOR                          10/12/2021

SARAH CHAPMAN 832-930-8613SCHAPMAN@SPURENERGY.COM
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APPLICATION FOR 
SURFACE COMMINGLING, 

OFFLEASE MEASUREMENT, AND 
OFFLEASE BENEFICIAL USE 

AT A COMMON CENTRAL FACILITY 

Spur Energy Partners, LLC respectfully proposes the five (5) wells associated with the Lakewood Federal 
Lease NMNM0504364B and the three (3) Communitization Agreements tied to these wells be 
consolidated into a single production facility known as the Lakewood North Facility for Surface 
Commingling as defined by 43 CFR 3173.14 (b)(5), Offlease Measurement as defined by 43 CFR 3173.22 
(c), and Offlease Beneficial Use as defined by 43 CFR 3178.7(b)(1-2).   
 
As defined by 43 CFR 3173.14 (b)(5) Spur Energy Partners, LLC believes it is in the public’s best interest 
from an environmental perspective to allow the oil, gas, and water production from the three (3) 
Communitization Agreements noted in Table 1 – Lease and Well Info to be surface commingled into a 
single production facility.  The required land usage footprint, additional production equipment, and the 
amount of surface disturbance associated with installing and operating a separate production facility for 
each Communitization Agreement is significantly greater than the proposed single, consolidated 
production facility.  The additional requirements for land usage, production equipment, and surface 
disturbances would include three (3) separate: 

 Production facility areal, land footprints and right-of-ways (ROWs), 

 Access roads to each facility and ROWs,  

 Additional production equipment that would have been shared in a consolidated facility such as 
heater treaters, oil vapor recovery towers, pumps, gas flares, gas flare meters, gas sales meters, 
future compression, and piping, 

 Electric power line installations to each facility and ROWs, 

 Gas sales pipeline installations to each facility and ROWs, 

 Water disposal pipeline installations from each facility and ROWs 
 
Spur Energy believes the additional land usage, equipment, and surface disturbance requirements 
associated with installing three (3) separate production facilities is undesirable and not in the public’s 
best interest from an environmental perspective and would recommend that the BLM approve this 
Surface Commingling Request as defined by 43 CFR 3173.14 (b)(5). 
 
Spur Energy believes that all the wells on Lease NMNM0504364B and the three (3) Communitization 
Agreements tied to these wells are capable of production in paying quantities based on the most current 
production data provided in Table 1.  Table 1 – Lease and Well Info provides a list of the five (5) wells 
associated with the Lakewood Federal Lease NMNM0504364B and the three (3) Communitization 
Agreements tied to these wells to be included in the proposed Surface Commingling and Allocation 
Approval (CAA).  This table also provides a daily summary of the oil and gas production volumes reported 
to the BLM for May 2021for each well along with the Oil API gravity and Gas BTU content.  A gas analysis 
for each of the three (3) Communitization Agreements is attached Gas Analysis 1-3. 

 

Spur Energy is specifically requesting permission to commingle oil, gas, and water production and oil and 
gas sales from the Lakewood North Facility. 
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Spur Energy Partners, LLC has obtained written approval from all Working Interest Owners to pool their 
respective interests into three (3) - 160-acre drilling, Communitization Agreements and have submitted all 
three (3) agreements for Federal Approval.  The final approval of these agreements is still pending.  In the 
interim, the three (3) Communitization Agreements shown in Table 1 – Lease and Well Info and Table 2 - 
Federal Royalty Rate will be referred to as Comm B, Comm C, and Comm D herein. 

 

The Federal revenue interest and royalty rate for all the wells in the proposed Lakewood North Facility is 

captured in Table 2 - Federal Royalty Rate and will be determined on an individual well basis considering 

the actual allocated producing rates of the individual wells since a Schedule B Federal Royalty Rate is 

included within Comm C and Comm D.  Examples of the Federal Royalty Rate calculation of the allocated 

production for each well is provided within the attached Federal Royalty Rate Allocation Oil & Gas 

Examples.   

 

TABLE 1  -  LEASE AND WELL INFO 

Well         API Location Pool 
  Oil 
BOPD 

  API 
 Grav 

  Gas 
MCFD 

 Gas 
 BTU 

Federal Lease NMNM0504364B     Comm B 

Lakewood Federal Com 10H 3001545678 SESW 27-19S-25E 97565  N SEVEN RIVERS; 
GLORIETA-YESO 

467 38.4 137 1346 

 

Federal Lease NMNM0504364B     Comm C 

Lakewood Federal Com 04H 3001545669 SWSE 27-19S-25E 
97565  N SEVEN RIVERS; 
GLORIETA-YESO 104 38.4 996 1346 

Lakewood Federal Com 08H 3001545676 SWSE 27-19S-25E 
97565  N SEVEN RIVERS; 
GLORIETA-YESO 

1000 38.4 137 1346 

 

Federal Lease NMNM0504364B     Comm D 

Lakewood Federal Com 20H 3001545680 SESE 27-19S-25E 
97565  N SEVEN RIVERS; 
GLORIETA-YESO 739 38.4 602 1346 

Lakewood Federal Com 21H 3001545679 SESE 27-19S-25E 
97565  N SEVEN RIVERS; 
GLORIETA-YESO 

341 38.4 484 1346 

TABLE 2  -  FEDERAL ROYALTY RATES 

                 Lease  /  Well              API 

                                          Federal  Revenue  Interest 

            Fed Lse#  
      NMNM0504364B 

            Fed Lse#  
       NMNM0015291 

            Fed Lse#  
       NMNM031200 

  Fed Roy 
        % 

  Ownership 
           % 

  Fed Roy 
        % 

  Ownership 
           % 

  Fed Roy 
        % 

  Ownership 
           % 

  Federal Lease   NMNM0504364B   Comm B 

  Lakewood Federal Com 10H   3001545678     12.50        0.50     12.50        0.50     n/a        n/a 

 

  Federal Lease   NMNM0504364B   Comm C 

  Lakewood Federal Com 04H   3001545669     12.50        0.50     12.50        0.25     Sch B        0.25 

  Lakewood Federal Com 08H   3001545676     12.50        0.50     12.50        0.25     Sch B        0.25 

 

  Federal Lease   NMNM0504364B   Comm D 

  Lakewood Federal Com 20H   3001545680     12.50        0.50     n/a        n/a     Sch B        0.50 

  Lakewood Federal Com 21H   3001545679     12.50        0.50     n/a        n/a     Sch B        0.50 
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Spur Energy believes that commingling the five (5) wells associated with the Lakewood Federal Lease 
NMNM0504364B and the three (3) Communitization Agreements tied to these wells into a single, 
consolidated production facility using the proposed allocation methodology with the proposed meter 
calibration and maintenance schedule will not negatively affect the royalty revenue of the federal 
government.  

Spur Energy Partners, LLC has obtained written approval from all Interest Owners to Surface Commingle 
the production from the three (3) Federal leases and the three (3) Communitization Agreements currently 
being processed by the BLM and have attached a copy of the signed agreements herein. 
 
PROCESS DESCRIPTION 

The full wellstream production from the Lakewood Federal 04H, 08H, 10H, 20H, and 21H wells will flow to 

the Lakewood Federal North Facility through a well header system that directs the production to the initial 

point of separation that consists of horizontal free-water knockouts all equipped with oil, gas, and water 

meters for purposes of conducting well tests to monitor well performance and serve as the basis for the 

volume allocation methodology.  The commingled gas production will be sent to a common sales meter.  

The commingled oil production will be sent to tanks for storage and trucked sales.  The commingled water 

production will be pumped or trucked to disposal.  There is separate oil and water storage for all 

commingled liquids.  The gas, oil, and water production will be proratedly allocated to each individual well 

based on the metered well test rates obtained from the meters on the free-water knockouts.   

A detailed Flow Diagram have been attached to provide clarity to the process and volume allocations.  

ALLOCATION METHODOLOGY 

All production volume allocations will use Period Welltests as the basis for allocating production, sales, 

flare gas, and lease use to each individual well.  Period Welltests use a measured oil, gas, and water welltest 

volume for each individual well obtained during a 24-hr period from meters calibrated to BLM FMP 

standards over a period of days until a new welltest volume is obtained.  These welltest volumes are 

proratedly used to allocate volumes to each individual well.  The metered welltests will be updated at least 

twice per month to reflect changes in an individual well’s productivity.  Detailed examples of the volume 

allocation methodology using Period Welltests are provided in the attached Oil, Gas, and Water Production 

Volume Allocation Example.  

  

OIL 

The oil production from the Lakewood Federal 04H, 08H, 10H, 20H, and 21H wells will flow to the 

Lakewood Federal North Facility through a well header system that directs the production to the initial 

point of separation that consists of horizontal free-water knockouts all equipped with oil, gas, and water 

meters for purposes of conducting well tests to monitor well performance and serve as the basis for the 

volume allocation methodology.  After separation, the produced oil from each well is then commingled 

and stored in common oil stock tanks.  The commingled oil will then be sold from the sealed and strapped 

oil storage tanks via one of two methods:  

1. A truck-LACT Unit that will be considered the Oil Facility Measurement Point 1 (OIL FMP 1) 

associated with this facility or 

2. Manually gauging a tank into a truck will be considered the OIL FMP 2 alternative sales point 

associated with this facility.   
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The oil sold through either the OIL FMP 1 or OIL FMP 2 method will be proratedly allocated to each 

individual well using the Period Welltest methodology that is based on the metered welltest rates obtained 

from the meters on the free-water knockouts.  The metered welltests will be updated at least twice per 

month to reflect changes in an individual well’s productivity.  See the attached Oil, Gas, and Water 

Production Volume Allocation Example for details.   

The commingled oil production that fails to meet sales specifications will be directed to the heater treater 

that will further remove any residual water or sediments to allow the oil to become a saleable product. 

GAS 

The gas production from the Lakewood Federal 04H, 08H, 10H, 20H, and 21H wells will flow to the 

Lakewood Federal North Facility through a well header system that directs the production to the initial 

point of separation that consists of horizontal free-water knockouts all equipped with oil, gas, and water 

meters for purposes of conducting well tests to monitor well performance and serve as the basis for the 

volume allocation methodology.  After separation, the produced gas from each well is then commingled 

and will then flow to a common Gas Facility Measurement Point (GAS FMP) and gas sales meter.  Contract 

negotiations are actively in progress to determine a future gas purchaser.  The gas production and sales 

will be proratedly allocated to each individual well using the Period Welltest methodology that is based on 

the metered welltest rates obtained from the meters on the free-water knockouts.  The metered welltests 

will be updated at least twice per month to reflect changes in an individual well’s productivity.  See the 

attached Oil, Gas, and Water Production Volume Allocation Example for details. 

WATER 

The water production from the Lakewood Federal 04H, 08H, 10H, 20H, and 21H wells will flow to the 

Lakewood Federal North Facility through a well header system that directs the production to the initial 

point of separation that consists of horizontal free-water knockouts all equipped with oil, gas, and water 

meters for purposes of conducting well tests to monitor well performance and serve as the basis for the 

volume allocation methodology.  All separated liquids are collected on location and stored in tanks.  After 

separation the produced water from each well is then commingled and is stored in common produced 

water tanks that is then either metered and pumped or is transported via truck to Spur Energy Partners’ 

Dagger Draw Saltwater Disposal System for injection into one of seven (7) permitted disposal wells.  The 

total produced water will be proratedly allocated to each individual well using the Period Welltest 

methodology that is based on the metered welltest rates obtained from the meters on the free-water 

knockouts.  The metered welltests will be updated at least twice per month to reflect changes in an 

individual well’s productivity.  See the attached Oil, Gas, and Water Production Volume Allocation Example 

for details. 

FLARED GAS 

Any process interruptions that may occur will divert the combined gas production flowstream to a metered 

onsite flare.  The flare gas volumes recorded by the onsite gas flare meter will be proratedly allocated to 

each individual well using the Period Welltest methodology that is based on the metered welltest rates 

obtained from the meters on the free-water knockouts.  The metered welltests will be updated at least 

twice per month to reflect changes in an individual well’s productivity.  A detailed flare gas allocation 

example has not been provided; however, the allocation methodology is the same as the gas allocation 

methodology using the gas flare meter as the metered source. 
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FUEL GAS 

The fuel gas volumes are removed upstream of the GAS FMP and will be estimated as they are not directly 

measured.  The Lakewood Federal North Facility has one (1) active heater treater downstream of the initial 

production separation point operating to treat the produced oil to obtain a saleable oil product.  The 

estimated fuel gas usage for the heater treater is 10 Mcfd based on the engineering formulas provided on 

the attached Lease Use Estimated Fuel Gas Consumption Calculations.  The amount of Beneficial Lease 

Use for each individual well will be proratedly allocated to each individual well using the Period Welltest 

methodology that is based on the metered welltest rates obtained from the meters on the free-water 

knockouts.  The metered welltests will be updated at least twice per month to reflect changes in an 

individual well’s productivity.  A detailed fuel gas allocation example has not been provided; however, the 

allocation methodology is the same as the gas allocation methodology using the estimated daily fuel gas 

consumption calculations as the source. 

METER CALIBRATIONS 

Oil All oil sales and allocation meters will be maintained within the current 43 CFR 3174 regulations 

for Oil FMPs.   

Gas All gas sales and gas allocation meters will be maintained within the current 43 CFR 3175 

regulations for Gas FMPs. 

Water All water meters will be calibrated and maintained as deficiencies are identified to insure 

reasonably accurate data is maintained to properly monitor well performance. 

OFFLEASE BENEFICIAL USE 

Spur Energy Partners, LLC respectfully requests Offlease Royalty-Free Beneficial Lease Use for the allocated 

fuel assigned to all the wells herein as defined by 43 CFR 3178.7(b)(1-2). 

The Lakewood North Facility is physically located offlease with respect to all three (3) Communitization 

Agreements, their associated Lease NMNM0504364B, and all five (5) physical well locations.   

The proposed disposition of the Offlease Royalty-Free Beneficial Use will be fuel gas consumption which 

will be removed from production upstream of the future Gas FMP.  The fuel gas volumes will be estimated 

as they are not directly measured 

The facility will use a heater treater to treat the produced oil from the five (5) wells flowing into the facility 

to obtain a saleable oil product.  It is estimated that the 6ft X 20ft 500 mmBTU/Hr heater treater will 

consume 10 Mcfd based on the engineering formulas provided on the attached Lease Use Estimated Fuel 

Gas Consumption Calculations (courtesy Sivalls, Inc “Fuel Gas Consumption and Pressure for Direct Fired 

Equipment Chart” published 5/1982).    

OFFLEASE MEASUREMENT   

The future GAS FMP and both OIL FMP 1 and OIL FMP 2 will all be located at the Lakewood North Facility 

and will be considered as being offlease.  Spur Energy Partners, LLC respectfully requests Offlease 

Measurement for the Lakewood North Facility as defined by 43 CFR 3173.22 (c).   

Spur Energy believes the additional land usage, equipment, and surface disturbance requirements 
associated with installing three (3) separate production facilities is undesirable and not in the public’s 
best interest from an environmental perspective and would recommend that the BLM approve this 
request for Offlease Measurement by consolidating the production into a single production facility at 
the Lakewood North Facility as defined by 43 CFR 3173.22 (c). 
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Spur Energy does not anticipate any new Federal surface disturbance as part of this Surface Commingling 
and Offlease Measurement request. 

The proposal to perform Offlease Measurement includes all of the oil, gas, and water production and sales 
from all the wells on Lease NMNM0504364B and the three (3) Communitization Agreements referenced 
herein tied to those wells. 

The surface location upon which the Lakewood North Facility is located is privately owned by Ross Ranch, 

Inc.  The attached access authorization letter executed by Ross Ranch, Inc fully authorizes the BLM to 

complete surface right of way access to the facilities, equipment, roads, wells, measurement facilities, and 

all FMP sales points for the purpose of inspecting any production, measurement, water handling, or 

transportation equipment. 

The surface owner is: 

Ross Ranch, Inc 

PO Box 216 

Lakewood, New Mexico, 88254 

Attn:  J.T. Ross,  Secy/Treas/Gen Mngr 

575-457-2499 (h)  

575-365-8588 (h) 

575-365-4797 (c) 
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ATTACHMENTS 

(MASS) Serial Register includes NMNM015291, NMNM031200, and NMNM0504364B reflecting lease ownership 

associated with the Communitization Agreements and Surface Commingling request.  

Federal Lease Plat shows the surface and bottomhole locations of all the wells and the location of the Lakewood 

North Facility in relationship to the three (3) Federal leases and the three (3) Communitization Agreements currently 

being processed by the BLM.  The OIL FMP 1, OIL FMP 2, and the future GAS FMP sales points will all be located at 

the Lakewood North Facility. 

Flow Diagram provides information on the flow, measurement, storage, and disposition of oil, gas, and water 

production from all wells and the designated Oil and Gas FMPs.  The diagram will also provide information on the 

relationship of the well test equipment and the final metered disposition of all production and sales.  

Oil, Gas, and Water Production Volume Allocation Example provides details on the proposed prorated 

production and sales volume allocation methodology based on the metered well test rates for all wells. 

Federal Royalty Rate Allocation Examples – Oil Example provides information on the proposed prorated Federal 

Royalties due on the allocated oil volumes for all wells within each CAA. 

Federal Royalty Rate Allocation Examples – Gas Example provides information on the proposed prorated 

Federal Royalties due on the allocated gas volumes for all wells within each CAA. 

Lease Use Estimated Fuel Gas Consumption Calculations provides information on the methodology used to 

calculate the estimated fuel gas volume. 

Gas Analysis 1-3 gas analysis for each of the three (3) Communitization Agreements is attached  

Access Authorization Letter executed by Ross Ranch, Inc fully authorizes the BLM to complete surface right 

of way access to the facilities, equipment, roads, wells, measurement facilities, and all FMP sales points 

for the purpose of inspecting any production, measurement, water handling, or transportation equipment.  
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OIL,  GAS,  and  WATER  PRODUCTION  VOLUME  ALLOCATION  -  EXAMPLE

LAKEWOOD  NORTH  FACILITY  COMMINGLED  MONTHLY  PRODUCTION
OIL

(Bbls)

GAS

(Mcf)

WATER

(Bbls)

TOTAL 33,100      350,000    65,000        

OIL FMP 1 VOLUME ENDING START GAS FMP VOLUME BTU FACTOR mmBTU

Monthly LACT Meter Reading 32,000      132,000       100,000          Monthly Meter Statement 350,000      1.350            472,500          

OIL FMP 2 VOLUME DATE RUN TICKET# WATER VOLUME ENDING START

Monthly Manual Tank Sales 280               6/10/2021 00125336 Monthly Meter Reading 65,000        165,000       100,000          

285               6/10/2021 00225566

260               6/17/2021 22004488

275               6/17/2021 00334477

1,100        

MONTHLY VOLUME ALLOCATION FACTORS

Wells Test Date

# Days 

Effective

Oil

(Bbls)

Gas

(Mcf)

Water

(Bbls)

Oil

Factor

Gas

Factor

Water

Factor

Oil

Factor

Gas

Factor

Water

Factor

Lakewood Federal 04H 6/1/2021 10                 150                  200                 200                  1,500               2,000            2,000              

6/11/2021 10                 155                  195                 205                  1,550               1,950            2,050              

6/21/2021 10                 153                  197                 195                  1,530               1,970            1,950              

TOTAL 4,580               5,920            6,000              0.141              0.017            0.092            

Lakewood Federal 08H 6/2/2021 10                 120                  200                 300                  1,200               2,000            3,000              

6/12/2021 10                 125                  225                 320                  1,250               2,250            3,200              

6/22/2021 10                 122                  215                 310                  1,220               2,150            3,100              

TOTAL 3,670               6,400            9,300              0.113              0.019            0.143            

Lakewood Federal 10H 6/1/2021 10                 150                  225                 400                  1,500               2,250            4,000              

6/11/2021 10                 155                  250                 410                  1,550               2,500            4,100              

6/21/2021 3                    153                  235                 420                  459                  705               1,260              

6/24/2021 7                    152                  245                 400                  1,064               1,715            2,800              

TOTAL 4,573               7,170            12,160            0.140              0.021            0.187            

Lakewood Federal 20H 6/4/2021 10                 250                  5,200              650                  2,500               52,000          6,500              

6/14/2021 10                 265                  5,150              640                  2,650               51,500          6,400              

6/24/2021 10                 248                  5,175              660                  2,480               51,750          6,600              

TOTAL 7,630               155,250       19,500            0.234              0.452            0.299            

Lakewood Federal 21H 6/1/2021 10                 400                  5,650              600                  4,000               56,500          6,000              

6/11/2021 10                 410                  5,550              605                  4,100               55,500          6,050              

6/21/2021 3                    405                  5,650              610                  1,215               16,950          1,830              

6/24/2021 7                    404                  5,655              615                  2,828               39,585          4,305              

TOTAL 12,143            168,535       18,185            0.373              0.491            0.279            

TOTAL 32,596        343,275    65,145        1.000          1.000        1.000        

MONTHLY COMMINGLED VOLUME ALLOCATION

Oil

Factor

Gas

Factor

Water

Factor

Oil

(Bbls)

Gas

(Mcf)

Water

(Bbls)

Lakewood Federal 04H 0.141            0.017            0.092              4,651              6,036               5,987               

Lakewood Federal 08H 0.113            0.019            0.143              3,727              6,525               9,279               

Lakewood Federal 10H 0.140            0.021            0.187              4,644              7,310               12,133            

Lakewood Federal 20H 0.234            0.452            0.299              7,748              158,291           19,457            

Lakewood Federal 21H 0.373            0.491            0.279              12,331            171,837           18,145            

TOTAL 1.000        1.000        1.000          33,100        350,000       65,000        

Well Test Period Volume Allocation Factor Monthly Volume Allocation Factor

Well

Monthly Volume Allocation Factor Monthly Commingled Volume Allocation

STEP 1 - List all wells with Welltest Date, #Days Effective, and Oil, Gas, & Water
Welltest Rate in facility

STEP 2 - Determine Period Volume Allocation Factor
• Multiply #Days Effective times Welltest Rate  for each well

STEP 3 - Determine Monthly Volume Allocation Factor
• Divide Total Period Volume Allocation Factor for each well by the 

Sum of all Total Period Volume Allocation Factors for all wells
STEP 4 - Determine Monthly Commingled Volume Allocation for each well in facility

• Multiply Monthly Volume Allocation Factor times the
Total Lakewood North Facility Commingled Monthly Production Volume 

STEP 1 STEP 2

**NOTE**
It is mathematically expected that the Sum of the Period Volume Allocation Factors for all 
the wells will be a different than the Total Lakewood North Facility Commingled Monthly 
Production Volume 

STEP 4

PERIOD  WELLTEST  METHODOLOGY
Methodology uses a measured oil, gas, and water welltest volume obtained during a 24 hr 
period from meters calibrated to BLM FMP standards applied over a period of days until a 
new welltest volume is obtained.  These welltest volumes are proratedly used to allocate 
volumes to each individual well.  The metered welltests will be updated at least twice per 
month to reflect changes in an individual well’s productivity.  

STEP 3



FEDERAL  ROYALTY  RATE  ALLOCATION  -  OIL  EXAMPLE
Schedule "B" (Step Scale):
Oil - When the average production for the month in barrels per well per day is:

Over Not Over Royalty Rate Over Not Over Royalty Rate

50 bbls 12.5% 130 bbls 150 bbls 19.0%

50 bbls 60 bbls 13.0% 150 bbls 200 bbls 20.0%

60 bbls 70 bbls 14.0% 200 bbls 250 bbls 21.0%

70 bbls 80 bbls 15.0% 250 bbls 300 bbls 22.0%

80 bbls 90 bbls 16.0% 300 bbls 350 bbls 23.0%

90 bbls 110 bbls 17.0% 350 bbls 400 bbls 24.0%

110 bbls 130 bbls 18.0% 400 bbls 25.0%

LAKEWOOD NORTH FACILITY

Weighted

Average

Federal 

Royalty %

Ownership

%

Federal 

Royalty %

Ownership

%

Federal 

Royalty %

Ownership

%

Federal 

Royalty %

  Lakewood Federal Com 10H 3001545678                 4,644 

Lease Total Prod                   4,644 

Lease Avg Prod per Well                      155 12.50 0.50 12.50 0.5     n/a     n/a 12.500

  Lakewood Federal Com 04H 3001545669                 4,651 

  Lakewood Federal Com 08H 3001545676                 3,727 

Lease Total Prod                   8,378 

Lease Avg Prod per Well                      140 12.50 0.50 12.50 0.25 19.00 0.25 14.125

  Lakewood Federal Com 20H 3001545680                 7,748 

  Lakewood Federal Com 21H 3001545679               12,331 

Lease Total Prod                 20,079 

Lease Avg Prod per Well                    335 12.50 0.50     n/a     n/a 23.00 0.50 17.750

Facility Total Prod        33,101 

DETAILED  ALLOCATION  EXAMPLE  -  Federal  Lease  NMNM0504364B   Comm C

STEP 1 - List all wells inside the overlaying CA boundary

STEP 2 - Reference Monthly Commingled Oil Volume Allocation  for each well

STEP 3 - Average the production (BOPD) assigned to each lease using ALL wells in the overlaying CA boundary

STEP 4 - For non-Sch B leases, determine the Federal Royalty %  each lease contributes to each CA by referrencing LR2000 or submitted CA

STEP 5 - For Sch B leases, use Lease Avg Prod per Well  in STEP 3, Reference Sch B sliding royalty scale to determine Federal Royalty%  for each Sch B lease

STEP 6 - Determine Ownership %  assigned to each lease in CA

STEP 7 - Determine Weighted Average Federal Royalty%  for  each CA by summing  the Federal Royalty%  times the respective Ownership%  of each lease divided by the total Ownership%

STEP 8 - Assign Weighted Average Federal Royalty%  in STEP 7 to each CA

  Federal Lease NMNM0504364B   Comm D

Fed Lse# 

NMNM031200

Schedule B

Federal  Royalty  Interest

  Federal Lease NMNM0504364B   Comm B

  Federal Lease NMNM0504364B   Comm C

Lease  /  Well API

Allocated

Oil

Volume

(Bbls)

Fed Lse# 

 NMNM0504364B

Fed Lse# 

 NMNM0015291

𝑾𝒆𝒊𝒈𝒉𝒕𝒆𝒅 𝑨𝒗𝒈 𝑭𝒆𝒅𝒆𝒓𝒂𝒍 𝑹𝒐𝒚𝒂𝒍𝒕𝒚% =
∑ 𝑭𝒆𝒅 𝑹𝒐𝒚𝒂𝒍𝒕𝒚 % 𝑿 𝑶𝒘𝒏𝒆𝒓𝒔𝒉𝒊𝒑 %

∑𝑶𝒘𝒏𝒆𝒓𝒔𝒉𝒊𝒑%

=
𝟏𝟐.𝟓𝟎 % 𝑿 𝟎.𝟓𝟎 + 𝟏𝟐.𝟓𝟎 % 𝑿 𝟎.𝟐𝟓 + 𝟏𝟗.𝟎𝟎% 𝑿 𝟎.𝟐𝟓

𝟏.𝟎𝟎
= 14.125

STEP 1 STEP 2 STEP 3

STEP 4

STEP 5

STEP 6

STEP 7

STEP 8



FEDERAL  ROYALTY  RATE  ALLOCATION  -  GAS  EXAMPLE
Schedule "B" (Step Scale):
Gas - Including inflammable gas, helium, carbon dioxide and all other natural gases and mixtured thereof, and on 

natural or casinghead gasoline and other liquid products obtained from gas, when the average production for the

in MCF of gas per well per day is:

Over Not Over Royalty Rate

5000 mcf 12.50%

5000 mcf 16.67%

LAKEWOOD NORTH FACILITY

Weighted

Average

Federal 

Royalty %

Ownership

%

Federal 

Royalty %

Ownership

%

Federal 

Royalty %

Ownership

%

Federal 

Royalty %

  Lakewood Federal Com 10H 3001545678                7,310 

Lease Total Prod                  7,310 

Lease Avg Prod per Well                      244 12.50 0.50 12.50 0.5     n/a     n/a 12.500

  Lakewood Federal Com 04H 3001545669                6,036 

  Lakewood Federal Com 08H 3001545676                6,525 

Lease Total Prod                12,561 

Lease Avg Prod per Well                      209 12.50 0.50 12.50 0.25 12.50 0.25 12.500

  Lakewood Federal Com 20H 3001545680            158,291 

  Lakewood Federal Com 21H 3001545679            171,837 

Lease Total Prod              330,128 

Lease Avg Prod per Well                5,502 12.50 0.50     n/a     n/a 16.67 0.50 14.585

Facility Total Prod      350,000 

DETAILED  ALLOCATION  EXAMPLE  -  Federal  Lease  NMNM0504364B   Comm D

STEP 1 - List all wells inside the overlaying CA boundary

STEP 2 - Reference Monthly Commingled Gas Volume Allocation  for each well

STEP 3 - Average the production (MCFD) assigned to each lease using ALL wells in the overlaying CA boundary

STEP 4 - For non-Sch B leases, determine the Federal Royalty %  each lease contributes to each CA by referrencing LR2000 or submitted CA

STEP 5 - For Sch B leases, use Lease Avg Prod per Well  in STEP 3, Reference Sch B sliding royalty scale to determine Federal Royalty%  for each Sch B lease

STEP 6 - Determine Ownership %  assigned to each lease in CA

STEP 7 - Determine Weighted Average Federal Royalty%  for  each CA by summing  the Federal Royalty%  times the respective Ownership%  of each lease divided by the total Ownership%

STEP 8 - Assign Weighted Average Federal Royalty%  in STEP 7 to each CA

  Federal Lease NMNM0504364B   Comm D

Fed Lse# 

NMNM031200

Schedule B

Federal  Royalty  Interest

  Federal Lease NMNM0504364B   Comm B

  Federal Lease NMNM0504364B   Comm C

Lease  /  Well API

Allocated

Gas

Volume

(Mcfd)

Fed Lse# 

 NMNM0504364B

Fed Lse# 

 NMNM0015291

𝑾𝒆𝒊𝒈𝒉𝒕𝒆𝒅 𝑨𝒗𝒈 𝑭𝒆𝒅𝒆𝒓𝒂𝒍 𝑹𝒐𝒚𝒂𝒍𝒕𝒚% =
∑ 𝑭𝒆𝒅 𝑹𝒐𝒚𝒂𝒍𝒕𝒚 % 𝑿 𝑶𝒘𝒏𝒆𝒓𝒔𝒉𝒊𝒑 %

∑𝑶𝒘𝒏𝒆𝒓𝒔𝒉𝒊𝒑 %

=
𝟏𝟐.𝟓𝟎 % 𝑿 𝟎.𝟓𝟎 + 𝒏/𝒂 𝑿 𝒏/𝒂 + 𝟏𝟔.𝟔𝟕% 𝑿 𝟎.𝟓𝟎

𝟏.𝟎𝟎
= 14.585

STEP 1 STEP 2 STEP 3

STEP 4

STEP 5

STEP 6

STEP 7

STEP 8



LEASE  USE  ESTIMATED  FUEL  GAS  CONSUMPTION  CALCULATIONS

Lease  Use  Equipment: 6 ft  x  20 ft   0.500 mmBTU/hr  Heater  Treater

**  Estimated Fuel Consumption based on Average Gas Analysis of wells in immediate  area.

*** Fuel Consumption formulas and calculations courtesy Sivalls, Inc “Fuel Gas Consumption and Pressure for Direct 
Fired Equipment Chart” published 5/1982



Gas Analysis

BTU Content

GAS  ANALYSIS  1  - Comm B
Fed Lse NMNM0504364B, NMNM0015291, NMNM031200
Lakewood  Federal  Com  10H   API 3001545678 



GAS  ANALYSIS  2  - Comm C

Gas Analysis

BTU Content

Fed Lse NMNM0504364B, NMNM0015291, NMNM031200
Lakewood  Federal  Com  04H   API 3001545669 



Gas Analysis

BTU Content

GAS  ANALYSIS  3  - Comm D
Fed Lse NMNM0504364B, NMNM0015291, NMNM031200
Lakewood  Federal  Com  20H   API 3001545680 



SPUR  ENERGY  PARTNERS,  LLC

FEDERAL  LEASE  PLAT

Legal:      SWSE, SEC 27, T19S, R25E
Lease #:  NMNM0504364B
County:   Eddy, New Mexico

LAKEWOOD FEDERAL NORTH FACILITY

Lakewood Federal Com 04H    API 3001545669
Lakewood Federal Com 08H    API 3001545676
Lakewood Federal Com 10H    API 3001545678
Lakewood Federal Com 20H    API 3001545680
Lakewood Federal Com 21H    API 3001545679

LEGEND

TANK  BATTERY  FACILITY
SURFACE  WELL  LOCATION
BOTTOMHOLE  WELL  LOCATION
OIL  FMP  LOCATION
GAS  FMP  LOCATION
COMMUNITIZATION  AGREEMENT  BOUNDARY

X

COMM

Oil FMP

Located at Facility

Gas FMP

Located at Facility
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DART  Consulting

Spring, TX 713-416-3651

DART.Consulting@yahoo.com

SPUR  ENERGY  PARTNERS,  LLC

SITE FACILITY DIAGRAM

Wells on Location:

Remote Wells Using Location:

Legal:      SWSE, SEC 27, T19S, R25E
Lease #:  NMNM0504364B
County:   Eddy, New Mexico

LAKEWOOD FEDERAL NORTH FACILITY

Lakewood Federal Com 04H    API 3001545669
Lakewood Federal Com 08H    API 3001545676
Lakewood Federal Com 10H    API 3001545678
Lakewood Federal Com 20H    API 3001545680
Lakewood Federal Com 21H    API 3001545679

NONE

Mixed Line 

Gas Line 

Oil Line 

Water Line 

Berm 

Fill Valve

Drain Valve 

Sealed
Load Line

Gas Meter 

Printed Name:

Signature: 

Date: 5/20/2021

Equalize Valve 

Oil Meter Water Meter

David Harsell

DV

EQ

LV

Sales Valve SV

Sealed Valve Non-Sealed Valve

Non-Sealed
Load Line

FV

Dual Gas

Flare

Edge of Location

Enter

Edge of Location

Oil Prod

Water Prod

Emulsion

Htr Trt Water Prod

Flare Gas

Sales Gas (Idle)

6’ X 20’ Htr Trt

0.5 mmBTU/hr

Fuel Rate  10 mcfd

Circ Pump

Electrical

Panel

To Water

Disp System

(2) Wtr Pumps 
& Meters

Htr
Trt

1000 BBL

OT1

LV

SV

EQ
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Vapors

Oil 1 FMP# ___
. . ..

LACT
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VRT
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FV

FV

SV

SV

SV

EQ

EQ

DV1

DV2

DV1

DV1

DV1

DV2

DV2

DV2

1000 BBL

OT2

1000 BBL

OT3

1000 BBL

OT4

1000 BBL

WT1

1000 BBL

WT2

1000 BBL

WT3

1000 BBL

WT4

LV

Oil 2 FMP# ___

Truck Vapors

FWKO

FWKO

FWKO

FWKO

FWKO

Sep

Lakewood Fed Com 04H

Lakewood Fed Com 08H

Lakewood Fed Com 10H

Lakewood Fed Com 20H

Lakewood Fed Com 21H

To Water

Disp System

O
il Sales

Reject O
il

Water Disp

Em
ulsion

Em
ulsion

Gas Sales (Idle)

Gas Flare

Gas Sales (Idle)

Gas Flare

Sales Gas (Idle)

Liquids

Flare Gas

Gas Vapors

Flare Gas

Meter

Future 

Gas Sales

Meter

Future
Gas  FMP# ___
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DART  Consulting

Spring, TX 713-416-3651

DART.Consulting@yahoo.com

Gas

Flare

Sc
ru

b
b

e
r

Trucked, LACT Oil Sales

Oil 2 FMP# ___

Gas FMP# ___

6’ X 20’ Htr Trt

0.5 mmBTU/hr

Fuel Rate  10 mcfd

Emulsion

FLOW  DIAGRAM

FWKO

OT 1 OT 2

WT 1 WT 2

OT 3 OT 4

WT 3 WT 4

LACT
Unit

. . ..

E

Electric VRU 

Compressor

Oil

Flash 

Tower

Dagger Draw
SWD System

(2)  TRANSFER PUMPs 
& WATER METERS

Vapors

HP Flare

LP Flare

(4) – 1000 bbl Oil Tanks

(4) – 1000 bbl Water Tanks

Future Gas 
Sales Mtr

Trucked, Water Disposal

Reject Oil

BS&W

Prod Wtr

P
ro

d
 W

tr

P
ro

d
 O

il

Prod Oil

G
as

Gas Gas Sales (Idle)

G
as

Sales 
Oil

Wtr Disp

Trucked, Tank Gauged Oil Sales

HP Flare
Gas Mtr

SPUR  ENERGY  PARTNERS,  LLC

SITE FACILITY DIAGRAM

Wells on Location:

Remote Wells Using Location:

Legal:      SWSE, SEC 27, T19S, R25E
Lease #:  NMNM0504364B
County:   Eddy, New Mexico

LAKEWOOD FEDERAL NORTH FACILITY

Lakewood Federal Com 04H    API 3001545669
Lakewood Federal Com 08H    API 3001545676
Lakewood Federal Com 10H    API 3001545678
Lakewood Federal Com 20H    API 3001545680
Lakewood Federal Com 21H    API 3001545679

NONE

FWKO

FWKO

FWKO

FWKO

HTR
TRT

Prod Wtr

Oil 1 FMP# ___

Lakewood Federal Com 04H

Lakewood Federal Com 08H

Lakewood Federal Com 10H

Lakewood Federal Com 20H

Lakewood Federal Com 21H

Gas
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DART  Consulting

Spring, TX 713-416-3651

DART.Consulting@yahoo.com

Process Efficiency Factor - Inherent  energy  losses  associated  with  fuel  consumption

Daily Utilization Factor - Utilization  of  the  equipment  in  the  field

Name Plate Fuel Rating - Manufacturer's  equipment  rating  for heat conveyance

Firetube  Usage :

Process 
Efficiency 

Factor
X

Daily
Utilizatio

n
Factor

X
Firetube

Fuel Rating 
(mmBTU)

X
24 hrs / 

Day
X

1000 ft3/
mcf

÷
Gas BTU 
Content

(mmBTU / ft3)
=

Fuel Usage
(Mcfd)

( 1 +          ) X X X 24 X 1000 ÷ =

1.65 X 0.65 X 0.50 X 24 X 1000 ÷ 1350 = 10

3 52 6

***Estimated Fuel Consumption based on Average Gas Analysis of wells in immediate area

ESTIMATED  FUEL  GAS  CONSUMPTION  CALCULATIONS

Spur Energy Partners, LLC respectfully requests Royalty Free 
Usage of Fuel Gas for this facility as per 43 CFR 3173.11 (c) (9) (i) 
using the estimated fuel gas consumption noted herein.

SPUR  ENERGY  PARTNERS,  LLC

SITE FACILITY DIAGRAM

Wells on Location:

Remote Wells Using Location:

Legal:      SWSE, SEC 27, T19S, R25E
Lease #:  NMNM0504364B
County:   Eddy, New Mexico

LAKEWOOD FEDERAL NORTH FACILITY

Lakewood Federal Com 04H    API 3001545669
Lakewood Federal Com 08H    API 3001545676
Lakewood Federal Com 10H    API 3001545678
Lakewood Federal Com 20H    API 3001545680
Lakewood Federal Com 21H    API 3001545679

NONE



PRODUCTION  PHASE  TANK  OPERATION  VALVE  POSITIONS  [ TRUCKED  TANK  OPERATIONS ]

TANK # OT1 OT2 OT3 OT4

TANK SIZE - Bbls 1000 1000 1000 1000

LOCATION
SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

1 – FILL VALVE X X X X

2 – SALES VALVE X X X X X X X X

3 – REJECT OIL FILL VALVE N/A N/A N/A N/A N/A N/A N/A N/A N/A X

4 – MANUAL LOAD VALVE X X X X X X X X

5 – EQUALIZE VALVE X X X X

6 – DRAIN VALVE  1 X X X X X X X X

7 – DRAIN VALVE  2 X X X X X X X X

SALES  PHASE  TANK  OPERATION  VALVE  POSITIONS  [ TRUCKED  TANK  OPERATIONS ]

TANK # OT1 OT2 OT3 OT4

TANK SIZE - Bbls 1000 1000 1000 1000

LOCATION
SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

1 – FILL VALVE X X X X X X X X

2 – SALES VALVE X X X X

3 – REJECT OIL FILL VALVE N/A N/A N/A N/A N/A N/A N/A N/A N/A X X

4 – MANUAL LOAD VALVE X X X X

5 – EQUALIZE VALVE X X X X X X X X

6 – DRAIN VALVE  1 X X X X X X X X

7 – DRAIN VALVE  2 X X X X X X X X

DRAIN  PHASE  TANK  OPERATION  VALVE  POSITIONS  [ TRUCKED  TANK  OPERATIONS ]

TANK # OT1 OT2 OT3 OT4

TANK SIZE - Bbls 1000 1000 1000 1000

LOCATION
SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

1 – FILL VALVE X X X X X X X X

2 – SALES VALVE X X X X X X X X

3 – REJECT OIL FILL VALVE N/A N/A N/A N/A N/A N/A N/A N/A N/A X X

4 – MANUAL LOAD VALVE X X X X X X X X

5 – EQUALIZE VALVE X X X X X X X X

6 – DRAIN VALVE  1 X X X X

7 – DRAIN VALVE  2 X X X X X X X X

Tank  Valve  Operation  - Oil 1 FMP

PRODUCTION  PHASE  TANK  OPERATION  VALVE  POSITIONS  [ LACT  TANK  OPERATIONS ]

TANK # OT1 OT2 OT3 OT4

TANK SIZE - Bbls 1000 1000 1000 1000

LOCATION
SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

1 – FILL VALVE X X X X

2 – SALES VALVE X X X X

3 – REJECT OIL FILL VALVE N/A N/A N/A N/A N/A N/A N/A N/A N/A X

4 – MANUAL LOAD VALVE X X X X X X X X

5 – EQUALIZE VALVE X X X X

6 – DRAIN VALVE  1 X X X X X X X X

7 – DRAIN VALVE  2 X X X X X X X X

SALES  PHASE  TANK  OPERATION  VALVE  POSITIONS  [ LACT  TANK  OPERATIONS ]

TANK # OT1 OT2 OT3 OT4

TANK SIZE - Bbls 1000 1000 1000 1000

LOCATION
SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

1 – FILL VALVE X X X X

2 – SALES VALVE X X X X

3 – REJECT OIL FILL VALVE N/A N/A N/A N/A N/A N/A N/A N/A N/A X

4 – MANUAL LOAD VALVE X X X X X X X X

5 – EQUALIZE VALVE X X X X

6 – DRAIN VALVE  1 X X X X X X X X

7 – DRAIN VALVE  2 X X X X X X X X

DRAIN  PHASE  TANK  OPERATION  VALVE  POSITIONS  [ LACT  TANK  OPERATIONS ]

TANK # OT1 OT2 OT3 OT4

TANK SIZE - Bbls 1000 1000 1000 1000

LOCATION
SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

SEAL 

INSTALLED
OPEN CLOSE

1 – FILL VALVE X X X X X X X X

2 – SALES VALVE X X X X X X X X

3 – REJECT OIL FILL VALVE N/A N/A N/A N/A N/A N/A N/A N/A N/A X X

4 – MANUAL LOAD VALVE X X X X X X X X

5 – EQUALIZE VALVE X X X X X X X X

6 – DRAIN VALVE  1 X X X X

7 – DRAIN VALVE  2 X X X X X X X X

Tank  Valve  Operation  - Oil 2 FMP
SPUR  ENERGY  PARTNERS,  LLC

SITE FACILITY DIAGRAM
LAKEWOOD FEDERAL NORTH FACILITY
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Application for Surface Commingling

Spur Energy Partners LLC

Lakewood North Tank Battery

Name Address City State Zip Tracking Info

United States of America 620 E. Greene St. Carslbad NM 88220 9414 8118 9786 5850 1252 66

William H. Bown Trust dated December 11, 1991 12015 Shiloh Rd., Suite 120 Dallas TX 75228 9414 8118 9876 5850 1257 85

Drilmor, Inc. 4519 Santa Rose Dr. Midland TX 79707 9414 8118 9876 5850 1259 52

Charles Wiggins, a single man P.O. Box 10862 Midland TX 79702 9414 8118 9876 5850 1256 17

Richard H. Coats and wife, Sigrid M. Coats P.O.Box 2412 Midland TX 79702 9414 8118 9876 5850 1251 50

Fort Worth Royalty Company 1315 West 10th St. Fort Worth TX 76102 9414 8118 9876 5850 1251 36

Feagan Energy, Inc. P.O. Box 50307 Midland TX 79710 9414 8118 9876 5850 1253 27

Iatan Royalty, LLC P.O. Box 9065 Midland TX 79708 9414 8118 9876 5850 1253 89

John and Theresa Hillman Family Properties, LP P.O. Box 50187 Midland TX 79710 9414 8118 9876 5850 1250 44

BAS Energy, LP P.O. Box 472087 Fort Worth TX 76147 9414 8118 9876 5850 1254 57

SEP Permian LLC 9655 Katy Freeway, Suite 500 Houston TX 77024 NA

Heirs or Devisees of Ernie Bello 1570 Alewa Dr. Honolulu HI 96822 9414 8118 9876 5850 1254 40

Robert B. Bunn, Trustee of the Robert B. Bunn Revocable Living Trust uta May 18, 1992 2493 Makiki Heights Dr. Honolulu HI 96822 9414 8118 9876 5850 1255 94

J.W. Gendron, marital status unknown 380 Abbey Rd. Indiana PA 15701 9414 8118 9876 5850 1222 58

Joseph R Hodge,marital status unknown P.O. Box 5238 Austin TX 78763 9414 8118 9876 5850 1228 52

Sanford J. Hodge, III, marital status unknown 3810 Harvest Ln. Frisco TX 75034 9414 8118 9876 5850 1227 08

E.G. Holden Testamentary Trust 2505 Green St. San Francisco CA 94123 9414 8118 9876 5850 1229 51

Heirs or Devises of Dr. Isaac A. Kawasaki 2927 Robert Place Honolulu HI 96816 9414 8118 9876 5850 1226 16

Betsy H. Keller, marital status unknown 2505 Green St. San Francisco CA 94123 9414 8118 9876 5850 1226 85

EOG Resources, Inc. 104 S. 4th Street Artesia NM 88210 9414 8118 9876 5850 1280 45

Adolph P. Schuman, marital status unknown c/o Orrick Herrington 405 Howard St. San Francisco CA 94105 9414 8118 9876 5850 1285 19

Space Building Corporation P.O. Box 283 East Taunton MA 2718 9414 8118 9876 5850 1285 88

Frederick Van Vranken, marital status unknown 950 Regency Square, Apt. 202 Vero Beach FL 32967 9414 8118 9876 5850 1272 39

Nearburg Exploration Company, LLC P.O. Box 823085 Dallas TX 75382 9414 8118 9876 5850 1278 40

Nina Feroze Meher-Homji 1103 Ari Court Sugar Land TX 77479 9414 8118 9876 5850 1277 96

Black Stone Energy Company, LLC 1001 Fanin St., Suite 2020 Houston TX 77002 9414 8118 9876 5850 1279 63

Tierra Oil Company P.O. Box 1220 Jupiter FL 33468 9414 8118 9876 5850 1271 54

DEBCO, LLC P.O. Box 1090 Roswell NM 88202 9414 8118 9876 5850 1271 47

The Nell Blackmar Limited Partnership 2809 Riverside Roswell NM 88201 9414 8118 9876 5850 1273 90

SEP Permian Holding Corp. 9655 Katy Freeway, Suite 500 Houston TX 77024 NA

XTO Holdings, LLC P.O. Box 840780 Dallas TX 75284 9414 8118 9876 5850 1270 55

Nearburg Producing Company Employee Fund P.O. Box 823085 Dallas TX 75382 9414 8118 9876 5850 1274 13

Movest Capital P.O. Box 2439 Albany TX 76430 9414 8118 9876 5850 1274 37

William S. Allison, marital status unknown 10 E. Independence St. Shawnee OK 74804 9414 8118 9876 5850 1275 36

A. R. Mersiovsky, marital status unknown 10306 Vicksburg Ave. Lubbock TX 79424 9414 8118 9876 5850 1268 12

Flynt Chancellor, marital status unknown P.O. Box 1821 Midland TX 79702 9414 8118 9876 5850 1265 91

Bobby M. Gleason, marital status unknown P.O. Box 53873 Lubbock TX 79453 9414 8118 9876 5850 1215 34

Jeana Chambers Moss 4 Stonecreek Circle Brownwood TX 76801 9414 8118 9876 5850 1591 79

Ronnie Harold Chambers 2425 Spyglass Hill Ct. Abilene TX 79606 9414 8118 9876 5850 1595 82

Jack Lee Roy Crain 1665 Country Meadows Land Santa Fe TX 77517 9414 8118 9876 5850 1532 21

Cascade Acquisition Partners, LP P.O. Box 7849 Dallas TX 75209 9414 8118 9876 5850 1532 83

The Mark J. Mourne, Jr. and LaDonna S. Mourne Revocable Living Trust dated March 4, 2010 605 Canyon Ridge Trail Canon City CO 81212 9414 8118 9876 5850 1538 87

Fred M. Allison, III, marital status unknown c/o George A. Karahal 12001 N. Central Expy., Suite 500 Dallas TX 75243 9414 8118 9876 5850 1536 65

Challenger Crude, Ltd. 3525 Andrews Hwy. Midland TX 79703 9414 8118 9876 5850 1531 84

Lamar B. Roemer, marital status unknown 25815 Oak Ridge Dr. Spring TX 77380 9414 8118 9876 5850 1533 68

Alliance Income Fund, Limited Partnership 10711 Park Village Place, Suite 250 Dallas TX 75230 9414 8118 9876 5850 1533 75

KE2, LP P.O. Box 3037 San Angelo TX 76902 9414 8118 9876 5850 1530 47

Loin Energy Corporation P.O. Box 7309 La Grange TX 78945 9414 8118 9876 5850 1534 29

Gary L. Richards, marital status unknown 11 River Ridge Ln. San Angelo TX 76904 9414 8118 9876 5850 1535 66



























































Revised March 23, 2017 
 

RECEIVED: REVIEWER: TYPE: APP NO: 

                                                                  ABOVE THIS TABLE FOR OCD DIVISION USE ONLY 
 

               NEW MEXICO OIL CONSERVATION DIVISION 
       -  Geological & Engineering Bureau – 

      1220 South St. Francis Drive, Santa Fe, NM 87505                         
  

                                          ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND   
                        REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

  
Applicant: OGRID Number:     
Well Name:     
Pool:      

API:  
Pool Code:   

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW 

1) TYPE OF APPLICATION: Check those which apply for [A] 
A. Location – Spacing Unit – Simultaneous Dedication 

    NSL                    NSP(PROJECT AREA)              NSP(PRORATION UNIT) SD 
 

B. Check one only for [ I ] or [ II ] 
[ I ] Commingling – Storage – Measurement 

DHC CTB PLC PC OLS OLM 
     [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery  
                      WFX         PMX SWD IPI EOR  PPR 

 
2) NOTIFICATION REQUIRED TO: Check those which apply. 

A. Offset operators or lease holders 
B. Royalty, overriding royalty owners, revenue owners 
C. Application requires published notice 
D. Notification and/or concurrent approval by SLO 
E. Notification and/or concurrent approval by BLM 
F. Surface owner 
G. For all of the above, proof of notification or publication is attached, and/or, 
H. No notice required 

 
3) CERTIFICATION: I hereby certify that the information submitted with this application for 

administrative approval is accurate and complete to the best of my knowledge. I also 
understand that no action will be taken on this application until the required information and 
notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 
 
 
 
 

 

 
Print or Type Name 

Date 
 
 

   Phone Number 
 
  

 
 

Signature                                                                                                           e-mail Address 

FOR OCD ONLY 

Notice Complete 

Application 
Content 
Complete 

         

 



From: Engineer, OCD, EMNRD
To: Sarah Chapman
Cc: McClure, Dean, EMNRD; Hawkins, James , EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com; Glover, James; Paradis,

Kyle O; Walls, Christopher
Subject: Approved Administrative Order CTB-1011
Date: Wednesday, December 22, 2021 5:18:41 PM
Attachments: CTB1011 Order.pdf

NMOCD has issued Administrative Order CTB-1011 which authorizes Spur Energy Partners, LLC (328947)
to surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool Code
30-015-45669 Lakewood Federal Com #4H W/2 E/2 34-19S-29E 97565
30-015-45676 Lakewood Federal Com #8H W/2 E/2 34-19S-29E 97565
30-015-45678 Lakewood Federal Com #10H E/2 W/2 34-19S-29E 97565
30-015-45680 Lakewood Federal Com #20H E/2 E/2 34-19S-29E 97565
30-015-45679 Lakewood Federal Com #21H E/2 E/2 34-19S-29E 97565

 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:OCD.Engineer@state.nm.us
mailto:schapman@spurenergy.com
mailto:Dean.McClure@state.nm.us
mailto:James.Hawkins@state.nm.us
mailto:Brandon.Powell@state.nm.us
mailto:lisa@rwbyram.com
mailto:jglover@blm.gov
mailto:kparadis@blm.gov
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY SPUR ENERGY PARTNERS, LLC 


 
ORDER NO. CTB-1011


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Spur Energy Partners, LLC (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


6. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 


CONCLUSIONS OF LAW 


7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 


8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


10. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 


11. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 


12. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A. 


2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 


No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingle application to OCD to conform this Order with the 
approved Agreement(s).  If OCD denies the new surface commingle application, this Order 
shall terminate on the date of such action.  


Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 


3. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
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production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  


During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 


During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 


During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 


Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 


Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  


The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  


4. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 


5. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 
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6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 


7. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


8. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


9. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
ADRIENNE SANDOVAL 
DIRECTOR 


12/22/2021







Order: CTB-1011
Operator: Spur Energy Partners, LLC (328947)


Central Tank Battery: Lakewood Federal Com North Tank Battery
Central Tank Battery Location: Unit O, Section 27, Township 19 South, Range 25 East


Gas Title Transfer Meter Location: Unit O, Section 27, Township 19 South, Range 25 East


Pool Name Pool Code
N. SEVEN RIVERS; GLORIETA-YESO 97565


UL or Q/Q S-T-R
A B C F G H 34-19S-29E


J K N 34-19S-29E
I O P 34-19S-29E


Well API UL or Q/Q S-T-R Pool 
30-015-45669 W/2 E/2 34-19S-29E 97565
30-015-45676 W/2 E/2 34-19S-29E 97565
30-015-45678 E/2 W/2 34-19S-29E 97565
30-015-45680 E/2 E/2 34-19S-29E 97565
30-015-45679 E/2 E/2 34-19S-29E 97565


Lakewood Federal Com #4H
Lakewood Federal Com #8H
Lakewood Federal Com #10H
Lakewood Federal Com #20H


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


NMNM 0504364B
Lease


NMNM 015291
NMNM 031200


Well Name


Lakewood Federal Com #21H


Exhibit A Page 1ORDER NO. CTB-1011







Order: CTB-1011
Operator: Spur Energy Partners, LLC (328947)


Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID


CA Yeso NMNM 143337 E/2 W/2 34-19S-29E 160 A
CA Yeso NMNM 143340 W/2 E/2 34-19S-29E 160 B
CA Yeso NMNM 143339 E/2 E/2 34-19S-29E 160 C


Lease UL or Q/Q S-T-R Acres Pooled 
Area ID


NMNM 0504364B E/2 NW/4 34-19S-29E 80 A
NMNM 015291 E/2 SW/4 34-19S-29E 80 A


NMNM 0504364B W/2 NE/4 34-19S-29E 80 B
NMNM 015291 NW/4 SE/4 34-19S-29E 40 B
NMNM 031200 SW/4 SE/4 34-19S-29E 40 B


NMNM 0504364B E/2 NE/4 34-19S-29E 80 C
NMNM 031200 E/2 SE/4 34-19S-29E 80 C


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit B


Pooled Areas


Leases Comprising Pooled Areas


Page 1ORDER NO. CTB-1011 Exhibit B
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY SPUR ENERGY PARTNERS, LLC 

 
ORDER NO. CTB-1011

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Spur Energy Partners, LLC (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 

CONCLUSIONS OF LAW 

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

10. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

11. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 

12. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A. 

2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingle application to OCD to conform this Order with the 
approved Agreement(s).  If OCD denies the new surface commingle application, this Order 
shall terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 

3. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 



Order No. CTB-1011  Page 3 of 4 

production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  

During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 

During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 

During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

4. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

5. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 
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6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

8. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

9. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ADRIENNE SANDOVAL 
DIRECTOR 

12/22/2021



Order: CTB-1011
Operator: Spur Energy Partners, LLC (328947)

Central Tank Battery: Lakewood Federal Com North Tank Battery
Central Tank Battery Location: Unit O, Section 27, Township 19 South, Range 25 East

Gas Title Transfer Meter Location: Unit O, Section 27, Township 19 South, Range 25 East

Pool Name Pool Code
N. SEVEN RIVERS; GLORIETA-YESO 97565

UL or Q/Q S-T-R
A B C F G H 34-19S-29E

J K N 34-19S-29E
I O P 34-19S-29E

Well API UL or Q/Q S-T-R Pool 
30-015-45669 W/2 E/2 34-19S-29E 97565
30-015-45676 W/2 E/2 34-19S-29E 97565
30-015-45678 E/2 W/2 34-19S-29E 97565
30-015-45680 E/2 E/2 34-19S-29E 97565
30-015-45679 E/2 E/2 34-19S-29E 97565

Lakewood Federal Com #4H
Lakewood Federal Com #8H
Lakewood Federal Com #10H
Lakewood Federal Com #20H

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

NMNM 0504364B
Lease

NMNM 015291
NMNM 031200

Well Name

Lakewood Federal Com #21H

Exhibit A Page 1ORDER NO. CTB-1011



Order: CTB-1011
Operator: Spur Energy Partners, LLC (328947)

Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID

CA Yeso NMNM 143337 E/2 W/2 34-19S-29E 160 A
CA Yeso NMNM 143340 W/2 E/2 34-19S-29E 160 B
CA Yeso NMNM 143339 E/2 E/2 34-19S-29E 160 C

Lease UL or Q/Q S-T-R Acres Pooled 
Area ID

NMNM 0504364B E/2 NW/4 34-19S-29E 80 A
NMNM 015291 E/2 SW/4 34-19S-29E 80 A

NMNM 0504364B W/2 NE/4 34-19S-29E 80 B
NMNM 015291 NW/4 SE/4 34-19S-29E 40 B
NMNM 031200 SW/4 SE/4 34-19S-29E 40 B

NMNM 0504364B E/2 NE/4 34-19S-29E 80 C
NMNM 031200 E/2 SE/4 34-19S-29E 80 C

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Pooled Areas

Leases Comprising Pooled Areas

Page 1ORDER NO. CTB-1011 Exhibit B



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  56462

CONDITIONS
Operator:

Spur Energy Partners LLC
9655 Katy Freeway
Houston, TX 77024

OGRID:

328947
Action Number:

56462
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

12/22/2021


