Received by OCD: 6/15/2021 12:03:21 PM

Re:

Devon Energy Corporation
— 333 West Sheridan Avenue
Oklahoma City, OK 73102-5010

devon Phone (405) 228-4800

May 21st, 2021

Dean McClure

Petroleum Specialist

New Mexico Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive Santa Fe, New Mexico 87505

(505) 476-3471

Central Tank Battery: Bellatrix 28 Fed Battery

Wells: Bellatrix 28 Fed 1H - 30-015-40331, Bellatrix 28 Fed Com 3H - 30-015-40333,
Bellatrix 28 Fed Com 4H - 30-015-40334, Bellatrix 28 Fed Com 7H - 30-015-42370,
Bellatrix 28 Fed Com 8H - 30-015-42371

Location: Sec.-T-R: 29-19S-31E

Agreements: CA131931 & CA133044

Lease: NMLC063622 & NMNM101113

Pool: HACKBERRY;BONE SPRING (29345), HACKBERRY;BONE SPRING, EAST (96746)

County: Lea Co., New Mexico

Dear Mr. McClure:

Please find attached the commingle application for the Central Tank Battery of the aforementioned
wells. This is application is necessary due to diverse leases/communitization agreements.

The working interest, royalty interest and overriding royalty interest owners are not identical, therefore
notifications have been sent.

A copy of the submitted Bureau of Land Management application is attached.
Subsequently drilled wells that produce from the subject pools within the project areas approved by this
order may be added to this commingling authority by submittal of a Sundry Notice to the Engineering

Bureau in Santa Fe.

Should you have any questions or need further assistance, please do not hesitate to contact me at (405)
228-8429.

Sincerely,

(\le%uab&cdz

Rebecca Deal
Regulatory Compliance Professional

Enclosures
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RECEIVED: REVIEWER: TYPE: APP NO:
NEW MEXICO OIL CONSERVATION DIVISION é\f;‘:‘%,\

- Geological & Engineering Bureau - fosdl ol

1220 South St. Francis Drive, Santa Fe, NM 87505 I\{M- M'.

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Devon Energy Production Co., LP OGRID Number: 6137
Well Name: Bellatrix 28 Fed Wells - See Attached API: See Attached
Pool: HACKBERRY;BONE SPRING,HACKBERRY;BONE SPRING, EAST Pool Code: 96746,9677é6

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION INDICATED
BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

DNSL |:| NSP (prosect Area) |:| NSP proration unm) DSD

B. Checkoneonlyfor[l]or[Il]
[ ] Commingling — Storage — Measurement
[IoHc [lcs I pic Opc ows  [Lowm
[ II'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX  [PMX  [JSWD [Pl [JEOR [JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. X Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

s . / i Application
C.[] Application requires published notice Content
D.[] No’r!f!co’r!on and/or concurrent approval by SLO Complete
E. Nofification and/or concurrent approval by BLM
F. [] Surface owner
G.[[] Forall of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. | also understand that no action will be
taken on this application until the required information and nofifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

5/21/2021

Rebecca Deal

Name

Phone Number
— Jz Rebecca.deal@dvn.com
K/’df}tthb/ﬁé

Signature e-mail Address
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APPLICATION FOR CENTRAL TANK BATTERY\OFF LEASE MEASUREMENT, SALES, & STORAGE

Per 43 CFR 3173.14 (a)(1)(i-iv) - (i) Federal lease, unit PA, or CA, where each lease, unit PA, or CA proposed for
commingling has 100 percent Federal mineral interest, the same fixed royalty rate and, and the same revenue
distribution

Proposal for the Bellatrix 28 Fed Battery
Devon Energy Production Company, LP is requesting approval for a Lease Commingle for the following wells:

NMLC063622 (12.5%)
Well Name API Location Pool Field
Bellatrix 28 Fed 1H 30-015-40331 | 29-19S-31E | 29345 HACKBERRY;BONE SPRING

NMLC063622 (12.5%), NMNM101113 (12.5%), CA131931
Well Name API Location Pool Field

Bellatrix 28 Fed Com 3H | 30-015-40333 | 29-19S-31E | 29345 HACKBERRY;BONE SPRING
Bellatrix 28 Fed Com 4H 30-015-40334 | 29-19S-31E | 29345 HACKBERRY;BONE SPRING

NMLC063622 (12.5%), NMNM101113 (12.5%), CA133044
Well Name API Location Pool Field

Bellatrix 28 Fed Com 7H | 30-015-42370 | 29-19S-31E | 96746 HACKBERRY;BONE SPRING, EAST
Bellatrix 28 Fed Com 8H 30-015-42371 | 29-19S-31E | 96746 HACKBERRY;BONE SPRING, EAST

CA:
Attached is the proposed federal CA allocation method for leases in each CA.

CA NM133044 — Covers S/2 S/2 of 28-19S- 31E, Eddy County, NM, involving 80 acres of Federal land in lease
NMLC0063622, and 80 acres of Federal land in lease NMNM 101113, containing 160.00 acres, more or less, and
includes the Bone Spring formation underlying said lands and the crude oil and associated natural gas
substances, hereinafter referred to as "communitized substances", producible from such formation.

CA NM131931 — Covers N/2 S/2 of 28-19S-31E, Eddy County. NM, involving 80 acres of Federal land in lease
NM101113, and 80 acres of Federal land in lease LC063622, containing 160.00 acres, more or less, and includes
the Bone Spring formation underlying said lands and the crude oil and associated natural gas substances,
hereinafter referred to as "communitized substances", producible from such formation

Oil & Gas metering:

The Bellatrix 28 Fed Battery is in NENE of 19S-31E-29 in Eddy County, NM.

For the 1H, 7H, and 8H wells, each well flows to its own 3-Phase Separator where the full well stream is
separated into independent gas, oil, and water streams.

Released to Imaging: 2/23/2022 5:37:45 PM Devon - General

8. 4/ 4.



Received by OCD: 6/15/2021 12:03:21 PM Page 4 of 117

3-Phase gas flows through an independent and designated orifice meter for rate allocation. The gas then
flows into a manifold where it is combined with gas from other vessels. The combined gas stream flows
through an orifice meter(s) for Federal Measurement Point/Sales/Royalty Payment.

3-Phase oil flows through an independent and designated Coriolis meter for rate allocation. The oil then
flows into a manifold where it is combined with oil from other vessels. The combined stream flows into
the production Heater Treater and then ULPS for further conditioning and then into one of the oil tanks
for storage. The stored oil is pumped into a LACT unit for Federal Measurement Point/Sales/Royalty
Payment.

Flash gas from oil conditioning is recovered using compression (VRU). The recovered gas flows through a
designated orifice meter for rate allocation.

3-Phase water flows through an independent and designated magnetic meter for rate allocation. The
water then flows into a manifold where it is combined with water from other 3-Phases.The combined
stream flows into one of the water tanks for storage.

For the 3H and 4H wells, each well flows through a header and into a production and test train setup.

1. TestTrain:

a. Gasis separated in a 2-phase separator and flows into an independent and designated
orifice meter for rate allocation. The gas then flows into a manifold where it is
combined with gas from other vessels.

b. Oil and water are separated in a test Heater Treater. Oil flows through an independent
and designated Coriolis meter for rate allocation. Water flows through an independent
and designated turbine meter for rate allocation. Oil then flows to a manifold where it
is combined with oil from the production Heater Treater. Water then flows to a
manifold where it is combined with water from other vessels.

2. Production Train:

a. Gasis separated in a 2-phase separator and flows into a manifold where it is combined
with gas from other vessels.

b. Oil and water flow to the production Heater Treater and is combined with oil from
other vessels.

Gas, oil, and water for the 3H and 4H are metered only when a single will flows through the test train.

The battery has three oil tanks and two water tanks that all wells utilize. All wells have one common gas
delivery point(s) on location and one common oil delivery point(s) (LACT) on location.

Individual Meters
Well Name

Gas Allocation Oil Allocation Water Allocation
Bellatrix 28 Fed 1H DVN / 677-49-092 DVN / 677-30-016 DVN / 0394262
Bellatrix 28 Fed Com 3H DVN / 677-49-203 DVN / 677-30-060 DVN / 457261
Bellatrix 28 Fed Com 4H DVN / 677-49-203 DVN / 677-30-060 DVN / 457261
Bellatrix 28 Fed Com 7H DVN / 677-49-153 DVN / 677-30-017 DVN / 21004484
Bellatrix 28 Fed Com 8H DVN / 677-49-198 DVN / 677-30-018 DVN / 0397542
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Common Meters
VRU Allocation DVN / 677-00-056
Gas FMP #1 DVN / 677-33-252
Oil FMP DVN / P655654164

Meter Owner / Serial Number:
* Meter serial numbers to be provided after construction of facility.

Process and Flow Descriptions:
The flow of produced fluids is described above and shown in detail on the enclosed facility diagram, along with a
description of each vessel and map which shows the lease boundaries, location of wells, facility, and gas sales meter.

The proposed commingling is appropriate based on the BLM’s guidance in IM NMPO 2013-02 & 43 CFR 3173.14.
The proposed commingling will maximize the ultimate recovery of oil and/or gas from the federal leases and will
reduce environmental impacts by minimizing surface disturbance and emissions. The proposed commingling will
reduce operating expenses, as well as, not adversely affect federal royalty income, production accountability, or
the distribution of royalty.

Devon Energy Production Company, LP understands the requested approval will not constitute the granting of any
right-of-way or construction rights not granted by the lease instrument.

Working, royalty, and overriding interest owners have been notified of this proposal via certified mail.
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Economic Justification Report
Bellatrix 28 Fed Battery

Page 8 of 117

Royalty Fed Lease 2 Royalty Fed Lease 3 Royalty Oil Gravity
Well Name & Number Type Fed Lease 1 Rate (if applicable) Rate (if applicable) i Rate BOPD @ 60° MCFPD | Dry BTU
Bellatrix 28 Fed 1H Sweet NMLC063622 [12.50% 58.3152 (37 94.459 |1440
Bellatrix 28 Fed Com 3H Sweet NMLC063622 |12.50% [NMNM101113 [12.50% 52.9914 |37 121.94 |1440
Bellatrix 28 Fed Com 4H Sweet NMLC063622 [12.50% |INMNM101113 [12.50% 61.4672 (37 129.9 |1440
Bellatrix 28 Fed Com 7H Sweet NMLC063622 |12.50% [NMNM101113 (12.50% 47.6169 |43 404.71 |1225
Bellatrix 28 Fed Com 8H Sweet NMLC063622 [12.50% |INMNM101113 [12.50% 35.4713 |43 188.24 (1225
Signed: ulrycu/o\b/ﬁévq Date: 5/24/2021 Economic Combined Production

Printed Name: Rebecca Deal

Title: Regulatory Compliance Specialist

Oil Gravity
BOPD @ 60° MCFPD | Dry BTU
255.9 389 939.2 1304.3

Per Marketing, combining this production will not affect value to the royalty owner.

)
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Tracking #

9405509898642696552440
9405509898642070476522
9405509898642696552761
9405509898642070476447
9405509898642696552679
9405509898642070476478
9405509898642696552839
9405509898642070476638
9405509898642070476768
9405509898642070476737
9405509898642070476751
9405509898642070476911
9405509898642696553133
9405509898642070476966
9405509898642696553249
9405509898642070477031
9405509898642696553331
9405509898642696553195
9405509898642070477086
9405509898642070477093
9405509898642696553614
9405509898642696553638
9405509898642070477222
9405509898642696553584
9405509898642070477253
9405509898642070477376
9405509898642696553829
9405509898642696553928
9405509898642696553973
9405509898642696554079
9405509898642070477536
9405509898642696554031
9405509898642070477666
9405509898642696554369
9405509898642070477635
9405509898642070477765
9405509898642696554482
9405509898642696554659
9405509898642696554543
9405509898642070477796
9405509898642707781548

2/23/2022 5
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AttentionTo

AFTAG INC FOR INFORMATIONAL PURPOSES % PETROMARK RESOURCES CO
BARRON PROPERTIES LTD A TEXAS LIMITED PARTNERSHIP DOROTHY BARRON COX &
CATHIE BROTEN

CHRISTINE A KELLY

COG OPERATING LLC % CONCHO RESOURCES INC ATTN 2CC - REVENUE DEPT
COLUMBINE Il LTD PARTNERSHIP

CONCHO OIL & GAS LLC % CONCHO RESOURCES INC ATTN 2CC - REVENUE DEPT
DENNIS EIMERS

E DON POAGE JR

GREGORY ASHWORTH

HEYCO DEVELOPMENT CORPORATION

HODGES FAMILY TRUST SHIRLEY L HODGES TTEE

HTI RESOURCES INC FKA HIGGINS TRUST INC

JALAPENO CORPORATION

JENNIE W VUKSICH A MARRIED WOMAN AS TENANT IN COMMON
JEREMIAH LLC

JERRY D BARNES

JIM BROTEN

JO ANN POWERS YATES

JOHN P ASHWORTH

KATHLEEN A TSIBULSKY

KNACKWURST PROPERTIES LLC % CANIDCE P REED OR SUE WILSON

MARK P GODSEY REVOCABLE TRUST UTA DTD 12-22-94 MARK PIERCE GODSEY TTEE
MARY ANNE BERLINER FDN TRUST FIRST AMERICAN BANK TTEE

MCVAY DRILLING COMPANY CORP

MICHELE BLUM

MOUTRAY PROPERTIES LLC H GIL MOUTRAY MANAGER

MOUTRAY PROPERTIES WORKING INTEREST

MRC DELAWARE RESOURCES LLC

NESTEGG ENERGY CORP

ONRR ROYALTY MANAGEMENT PROGRAM

PAUL D LERWICK

PROVIDENCE OIL & GAS CORP

SABINE ROYALTY TRUST SIMMONS BANK ESCROW AGENT & TTEE

SARA W SIMS

SHARBRO ENERGY LLC ELIZABETH A BAKER AIF

TWIN EAGLE PETROLEUM CORP

WILLIAM PATRICK ASHWORTH

YATES ENERGY CORPORATION

YATES INDUSTRIES LLC

ZPZ DELAWARE | LLC % APACHE CORP GENERAL PARTNER

:37:45 PM

Address1

7170 S BRADEN STE 200
PO BOX 182

6100 DUNBARTON OAKS BLVD
10112 CLAIRBOURNE PL
600 W ILLINOIS

PO BOX 22854

600 W ILLINOIS

PO BOX 50637

1657 SEA DUNES PL

33 GEORGE ST

PO BOX 1933

435 32 RD UNIT 716

PO BOX 10690

PO BOX 1608

11401 SAN FRANCISCO RD NE
PO BOX 924

1657 LIV 510

PO BOX 1536

PO BOX 840

1577 YANKEE LN

3106 ELM TREE LN

PO BOX 10484

3701 S ORANGE CIR

PO BOX AA

PO BOX 2450

20 BLOOMINGDALE AVE
5161 SEVEN RIVERS HWY
5161 SEVEN RIVERS HWY
5400 LBJ FREEWAY STE 1500
PO BOX 210

PO BOX 25627

101 BROOKLINE DR

8908 S YALE AVE

PO BOX 678600

101 SATHST

PO BOX 840

P O BOX 97440

9610 STAGE RD

400 N PENNSYLVANIA AVE STE 250

PO BOX 1091
2000 Post Oak Blvd., Suite 100

City

TULSA
MIDLAND
MIDLAND
RALEIGH
MIDLAND
DENVER
MIDLAND
MIDLAND
FERNANDINA
WELLSVILLE
ROSWELL
CLIFTON
SAVANNAH
ALBUQUERQUE
ALBUQUERQUE
HOBBS
CHILLICOTHE
OKLAHOMA CITY
ARTESIA
HORNELL
RALEIGH
MIDLAND
BROKEN ARROW
ARTESIA
HOBBS
ARKON
CARLSBAD
CARLSBAD
DALLAS
ARTESIA
DENVER
ASHEVILLE
TULSA
DALLAS
ARTESIA
ARTESIA
DALLAS
ARKPORT
ROSWELL
ARTESIA
HOUSTON

Region PostalCode Country Phone

OK
X
X
NC
X
co
X
X
FL
NY
NM
co
GA
NM
NM
NM
MO
OK
NM
NY
NC
X
OK
NM
NM
NY
NM
NM
X
NM
co

OK
X
NM
NM
X
NY
NM
NM
X

74136
79702-0182
79705-1810

27615

79701

80222

79701

79710

32034

14895

88202

81520

31412

87103

87122

88241
64601-6309
73101-1536

88211

14843

27614
79702-7484
74011-1103

88211

88241

14001

88221
88220-9495

45240
88211-0210
80225-0627

28803

74137
75267-8600

88210

88210

75397

14807

88201

88211

77056

us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
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DEC @4 201 z Form C-102

Revised October 13,2009
SAbmit ooe copy to appropriate

State of New Mexid

Disteter 1 T Energy. Minerals & Natural E:’Nmé FRRTES!
1301 3, Grand Avenue. Avtesta, NV 88218 OIL CONSERVATI L\ ,_)x‘v’rol\)"‘"

Distriet 1 Diswrict Office
1080 Rig Brazos Rel.. Aztec. NM 87410 1220 South St. Francis Dr.
Distrigy 1V Santa Fe. NM 87503 1 AMENDED REPORT
1220 5. $t, Franeis Dr.. Santa Fe, N 87505 R
WELL LOCATION AND ACREAGE DEDICATION PLAT
PAPT Number - Panl Cade * Posl Nanme
30-015-4033% 29345 HACKBERRY BONE SPRING
* Praperty Code ’ i ¥ Progerty Name " Wall Namber
35242 BELLATRIX “28” FEDERAL COM 18
TOGRIE No. ¥ Operator Nawie " Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. : 3488.4
» Surface Location
UL ooriot oo, Sectivn | Township Raage Lot Ids Feet from the NortiySouth fine Fevt from the East/West line County
A 29 198 31E ' 920 NORTH 76 EAST EDDY
« Bottorn Hole Location If Different From Surface
L1 or tot no. Section Tawnship Range Lot fdn Feet From the NortiSouth tine Feet from the East/West line Connty
A .1 28 | 198 | 31E 364 NORTH 351 EAST EDDY
¥ Pedicated Acres [ Joing or Infif} ¥ Consofidation Code  1° Order No.
160

No allowable will be assigned to this completion until 2l interests have been consolidated or a non-standard unit has been approved by the
division.

FOPERATOR CERTIFICATION
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"__ 596335.88 N'AS: 5963T88\‘¢?) A - 595'?0‘( 8‘2 hevesgprs 2areved by vhe division.
= 874738, j? £ = 58001394 E = 58529435 .
1 I i ¥ B
| SURF‘ACE . - I
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S N \
) ? 7“90’@—— i b porioml o 3
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e - Bags.’ 2 | ot = 3243758530 e e
AT, = 30.836124%N (NADB3) ! ! P LoNG. = 1038657706 Brinted e .
LONG. = 1103, 8833“48 W i i I nusp £aSTHET)
L omMSP EAST (FO . f b I B J_N = 595099.80 . _ . tudy A, Barnett Regulatory Specialist
TN o= 59384381 } i } 1 E = 88485728 e P T oA T
EZ7er3res ; \ . \ sSURVEYOR CERTIFICATION
i } ; { } { { herehyv cerdf thar the well lpcarion shavn on this plut
;_ ; ) i ; i vwes plotied from fleld nates of acal surveys made by
; ! i t 3 | e or wnder v suporision. wid thar te sunw is e
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Disttiet] _ State of Néw Mexico Form €-102
1625N. Frénch D, Hobbs, NM 88240 ‘ Revised Cctober 15.2009

Distgieriy Energy. Minerals & Natural Resources Department

1301 Wi Gidad Avenud, AFIéR NV 88210 OIL CONSERVATION DIVISION Siibimit hE copy it fropnae
Disiziat 11 N o T ; District Office

1D0URio Bazos R, Actoe, BNT§7410 1220 Sputh St. Franed§ Dy _ ‘ ‘
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT ' .
Pecos District TAKE PRIDE

Carlsbad Field Office INAMERICA
620 E. Greene
Carlsbad, New Mexico 88220-6292
www.blm.gov/nm

IN REPLY REFER TO:
NM131931

3105.2 (P0220)

Reference: FER -
Bellatrix 28 Fed Com 3H B -7 20m

T.19S,R.31E,,
Section 28, N2S2
Eddy County, NM

Devon Energy Production Company
333 West Sheridan Avenue
Oklahoma City, OK 73102-5105

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NM131931 involving 80 acres of
Federal land in lease NM 101113, and 80 acres of Federal land in lease LC063622, Eddy County,
New Mexico, which comprise a 160 acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the N2S2 of sec. 28, T. 19 S., R. 31 E., NMPM, and is effective September
20, 2013. Approval of this agreement does not warrant or certify that the operator, thereof, and
other working interest owners hold legal or equitable title to the leases which are committed
hereto.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Edward G. Fernandez,
Petroleum Engineer at (575) 234-2220.
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<

Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,

Joped G

Assistant Field Manager,
Lands and Minerals

1 Enclosure:
1 - Communitization Agreement

o
ONRR, Denver (357B-1, Antoinette Contreraz, Stacey Kaiser)

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NM (P0220-CFO, File Room)
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Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A.  Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

B.  Approve the attached Communitization Agreement covering the N2S2 of sec. 28, T.
19 S.,R. 31 E., NMPM, as to all producible hydrocarbons from the Bone Spring
formation. This approval will become invalid if the public interest requirements
under section 3105.2-3 (e) are not met.

C.  Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and
conditions of the agreement.

Approved:

SSM\N\S >y

L

Authorized Officer

Effective: September 20, 2013

Contract No.: Com. Agr. NM131931
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Federal/Federal

Contract No. !S!ﬂé!

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such Parties being hereinafter referred to as
"parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or any
portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is
determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating rights
under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized
substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 19 South, Range 31 East, N.M.P.M., Eddy County, New Mexico.
Section 28: N/2 S/2

containing 160.00 acres, more or less, and this agreement shall include the Bone Spring
formation underlying said lands and the crude oil and associated natural gas substances,
hereinafter referred to as "communitized substances”, producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Bellatrix 28 Fed Com 3 H 1
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Federal/Federal

3. All matters of operation shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area, and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State or fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual leases. Payments of rentals under the
terms of leases subject to this agreement shall not be affected by this agreement except as
provided for under the terms and provisions of said leases or as may herein be otherwise
provided. Except as herein modified and changed, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally made and issued. It is agreed that for any
Federal lease bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such lease may be
committed, and separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day, such rate shall
be determined by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

Bellatrix 28 Fed Com 3 H 2
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Federal/Federal

8. The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders rules or regulations.

10. The date of this agreement is September 20, 2013, and it shall become effective as of this
date or from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon approval by
the Secretary of the Interior or by his duly authorized representative, and shall remain in force
and effect as to the Bone Spring formation for a period of 2 years and for as long as
communitized substance is, or can be, produced from the communitized area in paying
quantities: Provided, that prior to production in paying quantities from the communitized area
and upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not terminate upon
cessation of production if, within 60 days thereafter, reworking or drilling operations on the
communitized area are commenced and are thereafter conducted with reasonable diligence
during the period of nonproduction. The 2-year term of this agreement will not in itself serve to
extend the term of any Federal lease which would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interests until this
agreement terminates and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of the Interior relating to such
production and measurement.
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13. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written and have set opposite their respective names the date of execution.

OPERATOR:
Devon Energy Production Company, L. P.

DATE: |- 2¢-14 BY: W

== Bill A. Penhall, Vice President
[ vy

ACKNOWLEDGEMENT

STATE OF OKLAHOMA ) §
COUNTY OF OKLAHOMA) §

The foregoing instrument was acknowledged before me this 79 day of January, 2014 by
Bill A. Penhall as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited
partnership, on behalf of the limited partnership.

My Commission Expires:

Wowhe Dottt

Notary Public

Bellatrix 28 Fed Com 3 H 4
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WORKING INTEREST OWNER
COG Operating LLC
BY:
NAME & TITLE: Mona D. Ables, cH
Vice President of Land I//
DATE:__\-\“\\U
ACKNOWLEDGEMENT
STATE OF TEXAS )§
COUNTY OF MIDLAND )§
The foregoing instrument was acknowledged before me on ‘ \'/l , 2014, by

Mona D. Ables, as Vice President of Land of COG Operating LL limited liability
company, on behalf of said limited liability company.

My commission expires 8-Z2S -\

BRITTANY HULL
NOTARY PUBLIC
STATE OF TEXAS
- sl Concho QOil & Gas LL.C
sy:  Wena 0, {blesr
NAME & TITLE: Mona D. Ables, d\\
Vice President of Land%
pate:  |\4\Y
ACKNOWLEDGEMENT
STATE OF TEXAS )§
COUNTY OF MIDLAND )8

The foregoing instrument was acknowledged before me on | o) U , 201,4by
Mona D. Ables, as Vice President of Land of Concho Oil & Gas [M.C, a Texhs limited liability

company, on behalf of said limited liability company.

My commission expires 8- 251\ 71

otary
Bellatrix 28 Fed Com 3 H ; BRITTANY HULL 5
: NOTARY PUBLIC

) STATE OF TEXAS
My Comm. Exp. 08-29-2017
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WORKING INTEREST OWNER

Jalapeno Corporation

o (&SZ

arvey E. Ytt/es Jr{
TITLE: President

DATE: {ﬂét/zollf

ACKNOWLEDGEMENT

STATE OF NEW MEXICO )§
COUNTY OF BERNALILLO )§

The foregoing instrument was acknowledged before me on :(dbn(lﬂ//("f« 14‘ , 2014, by
Harvey E. Yates, Jr., President of Jalapeno Corporation, a Nevada company.

My commission expires /5 azn O'C‘A SC;EA‘- / %
4"" .' gty

NOTARY PUBLIC Notary Public
STATE OF NEW MEXICO

My Commission Expires [v {q g P O'//7

Bellatrix 28 Fed Com 3 H 6
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WORKING INTEREST OWNER
McVay Drilling Company
BY: /\/\/\/?/
NAME & TITLE: Mike McVay, President
DATE: | 1 4l
ACKNOWLEDGEMENT
STATE OF NEW MEXICO )§
COUNTY OF LEA )§
The foregoing instrument was acknowledged before me on Jﬁf/& Z/; , 2014, by
Mike McVay, as President of McVay Drilling Company.
My commission expires @4 A //7 \ / Wk W / |
=7 = Notary Public |
r 3
' TINA FLEMENS :
Notary Public
State of New 0
Bellatrix 28 Fed Com 3 H 7
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WORKING INTEREST OWNER

Moutray Properties, LLC

" (>

NAME & TITLE: Gil Moutray, President

DATE: /" Q'/LL

ACKNOWLEDGEMENT

STATE OF NEW MEXICO ) §
COUNTY OF LEA ) §

The foregoing instrument was acknowledged before me this 9 day of¢ [amg Qq @ ,
2014, by Gil Moutray as President of Moutray Properties, LLC, a New Mexico limited liability

company.

My Commission Expires:

B3N SHALAINE BRITAIN | Notary Public
< &,5 NOTARY PUBLIC
57" STATE OF NEW MEXICO

My Commission Expires ./— 2/

N
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WORKING INTEREST OWNER

Harvey E. Yates Company
BY: M

TITLE: Arlene T. Rowland, Vice President

DATE:_\[ 14 [14

ACKNOWLEDGEMENT

STATE OF NEW MEXICO  )§
COUNTY OF CHAVES )8

The foregoing instrument was acknowledged before me @W I‘P , 2014, by
Arlene T. Rowland as Vice-President of Harvey E. Yates Company, a New M"exwo company.

- My commission expires M‘S)ZD e mgm Q.,QJJ___

Notary Public

Bellatrix 28 Fed Com 3 H 9
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WORKING INTEREST OWNER

Yates Energy Corporation

7

BY:

S

TITLE: Fred G. Yates, President

DATE: /-5-/4

ACKNOWLEDGEMENT

STATE OF NEW MEXICO  )§
COUNTY OF CHAVES )§

The foregoing instrument was acknowledged before me on __—d andacy g , 2014, by
Fred G. Yates , as President of Yates Energy Corporation, a New Mexico company.

My commission expires /o) 8-/ b

No Public

Bellatrix 28 Fed Com 3 H 10
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Plat of communitized area covering NE/4SE/4, NW/4SE/4, NE/ASW/4 and NW/4SW/4, AKA as
N/2 S/2 of Section 28-T19S-R31E, Eddy County, New Mexico

SHL: 1560’ FSL, 200’ FEL of Section 29-T19S-R31E
BHL: 2280’ FSL, 340’ FEL of Section 28-T19S-R31E

Bellatrix 28 Fed Com 3 H

NMLC 0063622

SHL

Tract 2

BHL

NMLC 0063622
80.0 acres /

Tract 1
NMNM 101113
80.0 acres

NMLC 0063622

Section 29

Bellatrix 28 Fed Com 3 H
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EXHIBIT "B"

Attached to and made a part of Communitization Agreement dated September 20, 2013, embracing
the N/2 S/2 of Section 28, Township 19 South, Range 31 East, N.M.P.M., Eddy County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lease Date:

Lease Term:

Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

ORRI Interest:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Bellatrix 28 Fed Com 3 H
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Tract No. 1

USA NMNM 101113

September 1, 1998

Ten (10) Years

United States of America

Santa Fe Energy Resources, Inc.

Devon Energy Production Company, L.P.
Insofar only as said lease covers:
Township 19 South, Range 31 East
Section 28: N/2SE/4

80.0
12.5%

Devon Energy Production Company LP
COG Operating LLC
Concho Oil & Gas LLC

50.000%
47.500%
2.500%
100.000%

2.75000%

Tract No. 2

USA NMLC 063622

April 1, 1948

Five (5) Years

United States of America

C.U.Bay

Devon Energy Production Company, LP
Township 19 South, Range 31 East
Section 28: N/2SW/4

80.00
12.5%

12
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Name and Percent W1 Owners : Devon Energy Production Company, LP 68.000000%

Harvey E. Yates Company 11.417015%
COG Operating LLC 6.650000%
Concho Oil & Gas LLC .350000%
Jalapeno Corporation 4.798827%
Moutray Properties, LLC 4.000000%
Yates Energy Corporation 3.784158%
McVay Drilling Company 1.000000%
100.0000000%
ORRI Interest: 8.5%
RECAPITULATION
[No. of Acres ercentage of Interest
Tract No. ommitted n Communitized Area
1 80.00 50.0000%

2 80.00 50.0000%
Total 160.00 100.0000%

Bellatrix 28 Fed Com 3 H 13
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Devon Energy Production Company, L.P.
333 West Sheridan Avenue
Okiahoma City, OK 73102-8260

December 30, 2013

WORKING INTEREST AND LEASEHOLD OWNERS:

Re: Communitization Agreement
USA NMNM-101113, USA NMLC-063622
N/2 S/2 of Section 28-19S-31E
Eddy County, New Mexico
Bellatrix 28 Fed Com 3H (Bone Spring)

Gentlemen:

Pursuant to Devon Energy Production Company’s successful completion of the Bellatrix
28 Fed Com 3 H (APl 30-015-40333), enclosed is one copy of the Communitization
Agreement and three signature/notarization pages. At your earliest convenience,
please execute and notarize the signature pages and return same to Devon in the
enclosed self-addressed, stamped envelope.

You may contact the undersigned if you have any questions. A copy of the fully signed
and BLM-approved agreement will be delivered to you.

Sincerely,
Devon Energy Production Company, L.P.

Janelle Mither

Janelle Miller
Sr. Land Technician
405-228-8421 / janelle.miller@dvn.com
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WORKING INTEREST OWNERS
Bellatrix 28 Federal Com 3 H

N/2 S/2 of Section 28-T195-R31E
Eddy County, New Mexico

Devon Energy Production Company, L.P. COG Operating LLC

333 West Sheridan Avenue Concho 0Oil & Gas LLC ’

Oklahoma City, OK 73102 600 West Illinois Avenue
Midland, TX 79701

Yates Energy Corporation Harvey E. Yates Company /

P.0. Box 2323 v~ P. 0. Box 1933 .

Roswell, NM 88202-2323 ' Roswell, NM 88202-2323

Moutray Properties, LLC . -~ Jalapeno Corporation g

P.O. Box 1598 e P. O. Box 1608

Carlsbad, NM 88221 Albuquerque, NM 87103-1608

McVay Drilling Company "~
P.O. Box 924
Hobbs, NM 88241-0924
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620 E. Greene
Carlsbad, New Mexico 88220-6292
www.blm.gov/nm

IN REPLY REFER TO:

NM133044

Reference:
Bellatrix 28 Fed Com 4H

T.19S.,R.31E.,
Section 28, S2S2
Eddy County, NM

JUL 31 2014

Devon Energy Production Company
333 West Sheridan Avenue
Oklahoma City, OK 73102-5105

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NM 133044 involving 80 acres of
Federal land in lease NMLC0063622, and 80 acres of Federal land in lease NMNM101113,
Eddy County, New Mexico, which comprise a 160 acre well spacing unit, whose leases are held
by actual production.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the S2S2 of'sec. 28, T. 19 S., R. 31 E., NMPM, and is effective 10/01/2013.
Approval of this agreement does not warrant or certify that the operator, thereof, and other
working interest owners hold legal or equitable title to the leases which are committed hereto.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Edward G. Fernandez,
Petroleum Engineer at (575) 234-2220. '
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Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,

At G

Steve Caffey
Assistant Field Manager,
Lands and Minerals

1 Enclosure:
1 - Communitization Agreement

ot
ONRR, Denver (357B-1, Antoinette Contreraz, Stacey Kaiser)
NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NM (P0220-CFO, File Room)
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Department of the Interior" " Siat—
BUREAU QF LAND MANAGEMENT

Carlsbad, New Mexico 88220-6292

IN REPLY REFER TO:
31052 (P0220)

Reference:

Water Damage

Communitization Agreements
Bureau of Land Management
Carlsbad, New Mexico Field Office

DEVON
333 WSHERIDAN AVE
OKC, OK 73102-8260

Gentlemen:

‘We had significant damage from roof leaks on Friday night June 13, 2014. It affected the eastern
side of the building where adjudication occurs for all the incoming Apphcahon Permits ta Drill
and Communitization Agreements (CA). We are currently back logged with approximately forty
Communitization Agreements, which are now water damaged, some more severely than others.

As operator of the proposed CA we hereby request that you subrmt c’_o&_/f what you__- B&/
previously submitted {see attached).
A few of the Application Permits to Drill were also water damaged; you will be contacted if

necessary at a later date to provide replacement pages.

If you have any questions regarding this approval, please contact Edward G. Fernandez,
Petroleum Engineer at (575) 234-2220.

Sincerely,

Wesley W. Ingram

Supervisory Petroleum Engineer

Bureau of Land Management

Carlsbad Field Office
Enclosure:
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Contract No.‘,;53 0 i"f

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such Parties being hereinafter referred to as
"parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or any
portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is
determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating rights
under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized
substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 19 South, Range 31 East, N.M.P.M.. Eddy County, New Mexico.
Section 28: S/2 S/2

containing 160.00 acres, more or less, and this agreement shall include the Bone Spring
formation underlying said lands and the crude oil and associated natural gas substances,
hereinafter referred to as "communitized substances”, producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Thé, P4 Dee.
Bellatrix 28 Fed Com 4 H M" h/ 1

@/;}M—/{MSQM
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3. All matters of operation shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area, and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State or fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual leases. Payments of rentals under the
terms of leases subject to this agreement shall not be affected by this agreement except as
provided for under the terms and provisions of said leases or as may herein be otherwise
provided. Except as herein modified and changed, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally made and issued. It is agreed that for any
Federal lease bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such lease may be
committed, and separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day, such rate shall
be determined by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

Bellatrix 28 Fed Com 4 H 2
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8. The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders rules or regulations.

10. The date of this agreement is October 1, 2013, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution
by the necessary parties, notwithstanding the date of execution, and upon approval by the
Secretary of the Interior or by his duly authorized representative, and shall remain in force and
effect as to the Bone Spring formation for a period of 2 years and for as long as communitized
substance is, or can be, produced from the communitized area in paying quantities: Provided,
that prior to production in paying quantities from the communitized area and upon fulfillment of
all requirements of the Secretary of the Interior, or his duly authorized representative, with
respect to any dry hole or abandoned well, this agreement may be terminated at any time by
mutual agreement of the parties hereto. This agreement shall not terminate upon cessation of
production if, within 60 days thereafter, reworking or drilling operations on the communitized
area are commenced and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2-year term of this agreement will not in itself serve to extend the term of
any Federal lease which would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interests until this
agreement terminates and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of the Interior relating to such
production and measurement.
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13. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written and have set opposite their respective names the date of execution.

OPERATOR:
Devon Energy Production Company, L. P.

DATE:_)-28-4 BY: W

-.f Bill A. Penhall, Vice President i

ACKNOWLEDGEMENT

STATE OF OKLAHOMA ) §
COUNTY OF OKLAHOMA) §

The foregoing instrument was acknowledged before me this 2§ day of January, 2014 by
Bill A. Penhall as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited
partnership, on behalf of the limited partnership.

My Commission Expires:
1 H
| ST MARSHABARTLETT | Wawle Patit
g ARy ) s Sl § Notary Public
| Commission # 02012697 Expires 08/09/14 |
Bellatrix 28 Fed Com 4 H 4

Released to Imaging: 2/23/2022 5:37:45 PM .




Received by OCD: 6/15/2021 12:03:21 PM

AN ZIC B ¥ 4 53-?5“’?;"
/ FER T
5

Released to Imaging: 2/23/2022 5:37:45 PM

BUREAU OF LAND WM

Ty

018 M0ty 59

Page 56 of 117




Received by OCD: 6/15/2021 12:03:21 PM Page 57 of 117

Federal/Federal
WORKING INTEREST OWNER
COG Operating LLC
BY:
NAME & TITLE: Mona D. Ables, ct
Vice President of Land ﬁz
DATE:__\.\U.\L\
ACKNOWLEDGEMENT
STATE OF TEXAS )8
COUNTY OF MIDLAND )§
The foregoing instrument was acknowledged before me on \b\ , 2014, by

Mona D. Ables, as Vice President of Land of COG Operating LLC{)a Delawarg limited liability
company, on behalf of said limited liability company.

My commission expires -2\
Notary Public

BRITTANY HULL
NOTARY PUBLIC

STATE OF TEXAS
My Comm. Exp. 08-29-2017 Concho Oil & Gas LLC

BY: WWQW

Vice President of Lan

patE: M\ \\Y

NAME & TITLE: Mona D. Ables,
d/

ACKNOWLEDGEMENT

STATE OF TEXAS )
COUNTY OF MIDLAND )§

The foregoing instrument was acknowledged before me on
Mona D. Ables, as Vice President of Land of Concho Oil & Gas IlC, a Texas|limited liability
company, on behalf of said limited liability company.

My commission expires 924\

Bellatrix 28 Fed Com 4 H
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WORKING INTEREST OWNER

Jalapeno Corporation

ACKNOWLEDGEMENT

STATE OF NEW MEXICO  )§ ‘
COUNTY OF BERNALILLO )§

The foregoing instrument was acknowledged before me onj aA uanr \/ ]4' 2014, by
Harvey E. Yates, Jr., President of Jalapeno Corporation, a Nevada companl

OFFICIAL SEAL {
YAN ZHANG otary P

NOTARY PUBLIC
STATE OF N}l MEXICO 7

My Commission Expires

My commission expires ;"
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WORKING INTEREST OWNER

McVay Drilling Company

BY: W

P g

NAME & TITLE: Mike McVay, President

DATE: | / 3 //l/

ACKNOWLEDGEMENT

STATE OF NEW MEXICO  )§
COUNTY OF LEA )8

The foregoing instrument was acknowledged before me on \}a J4 Z 2014, by

Mike McVay, as President of McVay Drilling Company. Z‘M&/
My commission expires 45 ) é 7 7 7/}/)4 & 2/

Notary Public

OFFICIAL SEAL
TINA FLEMENS

Notary Public
0 State of New Hpxice
S My Comm. Expires

Bellatrix 28 Fed Com 4 H 7
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WORKING INTEREST OWNER

Moutray Properties, LLC

NAME & TITLE: Gil Moutray@dent

DATE: /-9 -4

ACKNOWLEDGEMENT

STATE OF NEW MEXICO ) §
COUNTY OF LEA )§

The foregoing instrument was acknowledged before me this q day of

2014, by Gil Moutray as President of Moutray Properties, LLC, a New Mexico limited liability

company.

My Commission Expires:

. Vot
SHALAINE BRITAIN | Notary Public

NOTARY PUBLIC
STATE OF NEW MEXICO
My Commission Expires.J—. l b
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WORKING INTEREST OWNER

Harvey E. Yates Company

BY: M@W@k—/

TITLE: Arlene T. Rowland, Vice President

DATE: 1|11

ACKNOWLEDGEMENT

STATE OF NEW MEXICO )§
COUNTY OF CHAVES )§

The foregoing instrument was acknowledged before me on C oy amuary /‘-'L , 2014, by
Arlene T. Rowland as Vice-President of Harvey E. Yates Company, a New Méico comphny.

My commission expires M‘{ 20l mt@m

Notary Public

Bellatrix 28 Fed Com 4 H 9
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WORKING INTEREST OWNER

Yates Energy Corporation

BY: /F
TITLE: Fred G. Yat\e:,’éesident

DATE: /-84

ACKNOWLEDGEMENT

STATE OF NEW MEXICO  )§
COUNTY OF CHAVES )$

The foregoing instrument was acknowledged before me on ——[é SN K , 2014, by
Fred G. Yates , as President of Yates Energy Corporation, a New Mexico company.

My commission expires | Q. de -\

Notary Public
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EXHIBIT "B"

Attached to and made a part of Communitization Agreement dated September 20, 2013, embracing
the S/2 S/2 of Section 28, Township 19 South, Range 31 East, N.M.P.M., Eddy County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lease Date:

Lease Term:

Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

ORRI Interest:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Bellatrix 28 Fed Com 4 H
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Tract No. 1

USA NMNM 101113

September 1, 1998

Ten (10) Years

United States of America

Santa Fe Energy Resources, Inc.

Devon Energy Production Company, L.P.
Insofar only as said lease covers:
Township 19 South, Range 31 East
Section 28: S/2SE/4

80.0
12.5%

Devon Energy Production Company LP
COG Operating LLC
Concho Oil & Gas LLC

50.000%
47.500%
2.500%
100.000%

2.75000%

Tract No. 2

USA NMLC 063622

April 1, 1948

Five (5) Years

United States of America

C. U. Bay

Devon Energy Production Company, LP
Township 19 South, Range 31 East
Section 28: S/2SW/4

80.00
12.5%

12
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Name and Percent WI Owners : Devon Energy Production Company, LP 68.000000%
Harvey E. Yates Company 11.417015%
COG Operating LLC 6.650000%
Concho Oil & Gas LLC .350000%
Jalapeno Corporation 4.798827%
Moutray Properties, LLC 4.000000%
Yates Energy Corporation 3.784158%
McVay Drilling Company 1.000000%
100.0000000%
ORRI Interest: 8.5%
RECAPITULATION
[No. of Acres Percentage of Interest
1 80.00 50.0000%
D 80.00 50.0000%
Total ] 160.00 100.0000%
Bellatrix 28 Fed Com 4 H 13
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EXHIBIT "A"

Plat of communitized area covering SE/4SE/4, SW/4SE/4, SE/4SW/4 and SW/4SW/4, AKA as
S/2 S/2 of Section 28-T19S-R31E, Eddy County, New Mexico

Bellatrix 28 Fed Com 4 H
SHL: 1510’ FSL, 200’ FEL of Section 29-T19S-R31E
BHL: 900’ FSL, 340’ FEL of Section 28-T19S-R31E

NMLC 0063622
SHL
BHL
>
Tract 2 Tract 1
NMLC 0063622 | NMNM 101113
80.0 /
3/;{ 5M}/4 80.0 acres acres 52_55/4
Section 29 Section 28
Bellatrix 28 Fed Com 4 H 11
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[

Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the

authorized

A.

Approved:

Effective:

Contract No.: Com. Agr. NM133044

officer of the Bureau of Land Management, I do hereby:

Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

Approve the attached Communitization Agreement covering the S2S2 of sec. 28, T.
19 8., R. 31 E., NMPM, as to all producible hydrocarbons from the Bone Spring
formation. This approval will become invalid if the public interest requirements
under section 3105.2-3 (e) are not met.

Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and
conditions of the agreement.

_ Do Oy

Authorized Officer

10/01/2013 Thes Pl 501757 LA
[320FC (= 7131\ Chn

AT"L?

how wottr Otrap & 15y

Vipf Vun R te Scamd plackin,
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Contract No. M‘f

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such Parties being hereinafter referred to as
"parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or any
portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is
determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating rights
under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized
substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 19 South, Range 31 East, N.M.P.M., Eddy County, New Mexico.
Section 28: S/2 S/2

containing 160.00 acres, more or less, and this agreement shall include the Bone Spring
formation underlying said lands and the crude oil and associated natural gas substances,
hereinafter referred to as "communitized substances”, producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Bellatrix 28 Fed Com 4 H 1
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3. All matters of operation shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area, and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
| and agreement between the parties hereto that all communitized substances produced therefrom
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State or fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual leases. Payments of rentals under the
terms of leases subject to this agreement shall not be affected by this agreement except as
provided for under the terms and provisions of said leases or as may herein be otherwise
provided. Except as herein modified and changed, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally made and issued. It is agreed that for any
Federal lease bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such lease may be
committed, and separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day, such rate shall
be determined by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

Bellatrix 28 Fed Com 4 H 2
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8. The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders rules or regulations.

10. The date of this agreement is October 1, 2013, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution
by the necessary parties, notwithstanding the date of execution, and upon approval by the
Secretary of the Interior or by his duly authorized representative, and shall remain in force and
effect as to the Bone Spring formation for a period of 2 years and for as long as communitized
substance is, or can be, produced from the communitized area in paying quantities: Provided,
that prior to production in paying quantities from the communitized area and upon fulfillment of
all requirements of the Secretary of the Interior, or his duly authorized representative, with
respect to any dry hole or abandoned well, this agreement may be terminated at any time by
mutual agreement of the parties hereto. This agreement shall not terminate upon cessation of
production if, within 60 days thereafter, reworking or drilling operations on the communitized
area are commenced and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2-year term of this agreement will not in itself serve to extend the term of
any Federal lease which would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interests until this
agreement terminates and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of the Interior relating to such
production and measurement.
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13. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year
first above written and have set opposite their respective names the date of execution.

OPERATOR:
Devon Energy Production Company, L. P.

DATE: J-28§- 4 BY: W

f Bill A. Penhall, Vice President U

ACKNOWLEDGEMENT

STATE OF OKLAHOMA ) §
COUNTY OF OKLAHOMA) §

The foregoing instrument was acknowledged before me this 2§ day of January, 2014 by
Bill A. Penhall as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited
partnership, on behalf of the limited partnership.

My Commission Expires:

A58 MARSHA BARTLETT
N

Notary Public

{ SEAL) ; Notary Pubic
e State of Oklahoma
Commission # 02012697 _Expires 03/09/14

[ ———
P
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WORKING INTEREST OWNER
COG Operating LL.C
By: N Woya Q. [20.0eq )
NAME & TITLE: Mona D. Ables, oy
Vice President of Land ﬂ‘
DATE:__\.\\.\U\
ACKNOWLEDGEMENT
STATE OF TEXAS )§
COUNTY OF MIDLAND )§
The foregoing instrument was acknowledged before me on \b\ , 2014, by

Mona D. Ables, as Vice President of Land of COG Operating LLC|)a Delawarg¢ limited liability
company, on behalf of said limited liability company.

My commission expires 24\
Notary Public

BRITTANY HULL
NOTARY PUBLIC

STATE OF TEXAS
My Comm. Exp. 08282017 B Cgoncho Qil & Gas LLC

BY: M@W

Vice President of Lan

paTE: "W\ Y

NAME & TITLE: Mona D. Ables,
d%

ACKNOWLEDGEMENT
STATE OF TEXAS )§
COUNTY OF MIDLAND )§
The foregoing instrument was acknowledged before me on \ : L’\ 201 4 by

Mona D. Ables, as Vice President of Land of Concho Oil & Gas C a Texas|limited hablllty
company, on behalf of said limited liability company.

My commission expires 3 * 24 -\ %}q E \(/\w

Notary

Bellatrix 28 Fed Com 4 H
eliatrix € om BR'TTANY HULL
NOTARY PUBLIC |

STATE OF TEXAS |

My Comm. Exp. 08-29-2017 &
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WORKING INTEREST OWNER

Jalapeno Corporation

W7 &IL/Q

ates, J

arvey E.
TITLE: President

DATE: !ﬂll—/ lL{'

ACKNOWLEDGEMENT

STATE OF NEW MEXICO )§
COUNTY OF BERNALILLO )§ ‘

The foregoing instrument was acknowledged before me onj N W\/ 14 , 2014, by
Harvey E. Yates, Jr., President of Jalapeno Corporation, a Nevada company.

OFFICIAL SEAL /%ﬂv , gwy%lz?ﬁy/

My commission expires
/ YAN ZHANG
NOTARY PUBLIC

Remss?  STATE OF }IME
iy Commissior Expires l 7

/
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WORKING INTEREST OWNER

McVay Drilling Company
BY: W
A

NAME & TITLE: Mike McVay, President

DATE: | j p '/If/

ACKNOWLEDGEMENT

STATE OF NEW MEXICO  )§
COUNTY OF LEA )

/

The foregoing instrument was acknowledged before me on \/ﬁ pd B Zl , 2014, by

Mike McVay, as President of McVay Drilling Company. !
My commission expires g "/ é // 7 (\7/}/)_4// 2/

Notary Public

OFFICIAL SEAL
TINA FLEMENS
Notary Public
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WORKING INTEREST OWNER

Moutray Properties, LLC

By: gd

NAME & TITLE: Gil Moutray@dent

pATE: -9 -4

ACKNOWLEDGEMENT

STATE OF NEW MEXICO ) §
COUNTY OF LEA )§

The foregoing instrument was acknowledged before me this q day of M,
2014, by Gil Moutray as President of Moutray Properties, LLC, a New Mexico limited liability

company.

My Commission Expires:

- Youn
2) SHALAINE BRITAIN | Notary Public

’ NOTARY PUBLIC
STATE OF NEW MEXICO

¢ My Commission Expires. 27 p
tannsrnan
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WORKING INTEREST OWNER

Harvey E. Yates Company

BY: M Mk{

TITLE: Arlene T. Rowland, Vice President

DATE: . 1Lidlid

A) 1)

ACKNOWLEDGEMENT

STATE OF NEW MEXICO )§
COUNTY OF CHAVES )§

The foregoing instrument was acknowledged before me on Ty amary /4 , 2014, by
Arlene T. Rowland as Vice-President of Harvey E. Yates Company, a New Méfico company.

My commission expires Macec s 2o mm
) \

Notary Public

Bellatrix 28 Fed Com 4 H 9
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WORKING INTEREST OWNER

STATE OF NEW MEXICO
COUNTY OF CHAVES

The foregoing instrument was acknowledged before me on
Fred G. Yates , as President of Yates Energy Corporation, a New

)§
)8

Yates Energy Corporation

BY: [

Page 85 of 117

Federal/Federal

TITLE: Fred G. Yatﬂer’Zresident

DATE: [-&84

ACKNOWLEDGEMENT

My commission expires | Q. de -\

Bellatrix 28 Fed Com 4 H

Released to Imaging: 2/23/2022 5:37:45 PM

Notary Public

—’[éc NI & , 2014, by
exico company.

10
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EXHIBIT "A"

Page 86 of 117

Federal/Federal

Plat of communitized area covering SE/4SE/4, SW/4SE/4, SE/4SW/4 and SW/4SW/4, AKA as
S/2 S/2 of Section 28-T19S-R31E, Eddy County, New Mexico

Bellatrix 28 Fed Com 4 H

SHL: 1510’ FSL, 200’ FEL of Section 29-T19S-R31E
BHL: 900’ FSL, 340’ FEL of Section 28-T19S-R31E

NMLC 0063622
SHL
|
BHL

e

o
Tract 2 Tract 1
NMLC 0063622 | NMNM 101113
80.0 acres 80.0 acres J

Section 29 Section 28
Bellatrix 28 Fed Com 4 H 11
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Federal/Federal
EXHIBIT "B"

Attached to and made a part of Communitization Agreement dated September 20, 2013, embracing
the S/2 S/2 of Section 28, Township 19 South, Range 31 East, N.M.P.M., Eddy County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lease Date:

Lease Term:

Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

ORRI Interest:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Number of Acres:
Royalty Rate:

Bellatrix 28 Fed Com 4 H

Released to Imaging: 2/23/2022 5:37:45 PM

Description of Land Committed:

Tract No. 1

USA NMNM 101113

September 1, 1998

Ten (10) Years

United States of America

Santa Fe Energy Resources, Inc.

Devon Energy Production Company, L.P.
Insofar only as said lease covers:
Township 19 South, Range 31 East
Section 28: S/2SE/4

80.0
12.5%

Devon Energy Production Company LP
COG Operating LLC
Concho Oil & Gas LLC

50.000%
47.500%
2.500%
100.000%

2.75000%

Tract No. 2

USA NMLC 063622

April 1, 1948

Five (5) Years

United States of America

C. U. Bay

Devon Energy Production Company, LP
Township 19 South, Range 31 East
Section 28: S/2SW/4

80.00
12.5%

12
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Federal/Federal
Name and Percent WI Owners : Devon Energy Production Company, LP 68.000000%
Harvey E. Yates Company 11.417015%
COG Operating LLC 6.650000%
Concho Oil & Gas LLC .350000%
Jalapeno Corporation 4.798827%
Moutray Properties, LLC 4.000000%
Yates Energy Corporation 3.784158%
McVay Drilling Company 1.000000%
100.0000000%
ORRI Interest: 8.5%
RECAPITULATION
0. of Acres Percentage of Interest
Tract No. ommitted n Communitized Area
1 80.00 50.0000%
Y 80.00 50.0000%
[Total 160.00 100.0000%
13

Bellatrix 28 Fed Com 4 H
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Sundl‘y Print REColIEk

U.S. Department of the Interior 05/21/2021
BUREAU OF LAND MANAGEMENT
Well Name Well Number US Well Number Lease Number Case Number Operator
BELLATRIX 28 3H 3001540333 NMNM101113 NMNM131931 DEVON
BELLATRIX 28 7H 3001542370 NMNM101113 NMNM131931 DEVON
BELLATRIX 28 1H 3001540331 NMLC063622 NMLC063622 DEVON
BELLATRIX 28 8H 3001542371 NMNM101113 NMNM133044 DEVON
BELLATRIX 28 4H 3001540334 NMNM101113 NMNM133044 DEVON

Notice of Intent

Type of Submission: Notice of Intent

Date Sundry Submitted: 05/19/2021

Date proposed operation will begin: 05/18/2021

Type of Action Commingling (Surface) and Off-Lease

Measurement

Time Sundry Submitted: 04:01

Procedure Description: APPLICATION FOR CENTRAL TANK BATTERY\OFF LEASE MEASUREMENT, SALES, &
STORAGE Per 43 CFR 3173.14 (a)(1)(i-iv) - (i) Federal lease, unit PA, or CA, where each lease, unit PA, or CA
proposed for commingling has 100 percent Federal mineral interest, the same fixed royalty rate and, and the same
revenue distribution Proposal for the Bellatrix 28 Fed Battery - Devon Energy Production Company, LP is requesting
approval for a Pool/Lease Commingle. Please see attached commingle application and supporting documentation.

Surface Disturbance

Is any additional surface disturbance proposed?: No

NOI Attachments

Procedure Description

Bellatrix_28 Fed_Battery_Submitted_Commingling_Narrative_20210519160111.pdf
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Operator Certification

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.

Operator Electronic Signature: REBECCA DEAL Signed on: MAY 19, 2021 04:01 PM
Name: DEVON ENERGY PRODUCTION COMPANY LP

Title: Regulatory Compliance Professional

Street Address: 333 West Sheridan Avenue

City: Oklahoma City State: OK

Phone: (405) 228-8429

Email address: Rebecca.Deal@dvn.com

Field Representative

Representative Name:

Street Address:

City: State: Zip:
Phone:

Email address:

Released to Imaging: 2/23/2022 5:37:45 PM
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Received by OCD: 6157202 P12:03:21 PM : Sundry Print Report
U.S. Department of the Interior 02/09/2022
BUREAU OF LAND MANAGEMENT R - _ - -

4 )
Well Name: BELLATRIX 28 FED COM  Well Location: T19S/R31E/SEC 29/ County or Parish/State: EDDY /
NESE / 32.628845 / -103.883304 NM
Well Number: 7H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM101113 Unit or CA Name: BELLATRIX 28 FED  Unit or CA Number:
COM 3H NMNM131931
US Well Number: 3001542370 Well Status: Producing Oil Well Operator: DEVON ENERGY
PRODUCTION COMPANY LP
- J

Notice of Intent

Sundry ID: 2656282
Type of Submission: Notice of Intent Type of Action: Other

Date Sundry Submitted: Time Sundry Submitted:
Date proposed operation will begin: 02/09/2022

Procedure Description: Devon Energy Production Co., L.P. respectfully request amendment of the assigned pool
code from Hackberry; Bone Spring, East (96746) to Hackberry; Bone Spring (29345). Please see attached revised C-
102.

Surface Disturbance ‘

Is any additional surface disturbance proposed?: No

NOI Attachments |

Procedure Description

Bellatrix_28_Fed_Com_7H_Plat_PC_Rev_20220209092556.pdf
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Received by OCD: ¢(2i34243d. £2107:24)PX FED COM  Well Location: T19S / R31E / SEC 29/  County or Parish/State: EDDY / Page 92 of 11’
NESE / 32.628845 / -103.883304 NM
Well Number: 7H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM101113 Unit or CA Name: BELLATRIX 28 FED  Unit or CA Number:
COM 3H NMNM131931
US Well Number: 3001542370 Well Status: Producing Oil Well Operator: DEVON ENERGY
PRODUCTION COMPANY LP
- J

Operator Certification

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.

Operator Electronic Signature: REBECCA DEAL Signed on: FEB 09, 2022 09:26 AM
Name: DEVON ENERGY PRODUCTION COMPANY LP

Title: Regulatory Compliance Professional

Street Address: 333 West Sheridan Avenue

City: Oklahoma City State: OK

Phone: (405) 228-8429

Email address: Rebecca.Deal@dvn.com

Field Representative

Representative Name:

Street Address:

City: State: Zip:
Phone:

Email address:

Released to Imaging: 2/23/2022 5:37:45 PM Page 2 of 2
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District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (573) 393-6161 Fax: (575) 393-0720
District 1

811 S. First St.. Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec. NM 87410
Phone: (503) 334-6178 Fax: (305) 334-6170
District [V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (503) 476-3460 Fax: (503) 476-3462

State of New Mexico

OIL CONSERVATION DIVISION

12

20 South St. Francis Dr.
Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department

Page 93 of 117

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

k] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Cade # Pool Name
30-015-42370 29345 Hackberry; Bone Spring
* Property Code 3 Property Name  Well Number
39244 BELLATRIX 28 FED COM TH
"OGRID No. ¥ Operator Name ? Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3482.8
" Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 29 198 31E 1710 SOUTH 160 EAST EDDY
' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 28 198 31E 2200 SOUTH 460 EAST EDDY
"> Dedicated Acres | Joint or Infill '* Consolidation Code " Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
"OPERATOR CERTIFICATION
1 hereby certify that the information contained hevein is true and complete
to the best of my knowledge and belief, and that this organization either
owns a working intevest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of such a mineral or working
gaid‘%i F!f: NB9'38'16°E  2640.28 FT NBY'38'29°E  2639.81 FT NBY'40°37°E _ 2640.42 FT interest, or to a voluntary pooling agreement or a compulsory pooling
ORNER q E CORNER SEC. 29 N Q CORNER SEC. 28 NE CORNER SEC. 28 -
T.A? =4 32%3&?&19% Jj\ = 32.6386573N ! 32‘6385716?4 lﬂﬂ = 32.6336809'N order heretofore entered by the division.
LONG. = 10{5 B8913026'W LONG. = 103.882B175W ﬁ LONG = 103.8742439W LONG. = 103.8656683'W i
NMSP T NMSP EAST Qa : NMSP EAST (FT) | NMSP EAST (FT) ? ) >/( VQ
NS S8 R ) | N = 596384.98 N = 596399.87 § W 2 ot | 0 2/8/2022
E= ',"','3,75 33 E = 680015.94 | > [ E = 682655.08 E = 685294.83 P Signature Date
= 3
™~ m
SR SCENSSI Sy S ——————— 1 — — — ., || Rebecca Deal, Regulatory Specialist
o
4 & || Printed Name
oy = E 5 SECJL = E‘o CORNER SEC. 2B 5 I
L' 4 .
| 1 E lﬁﬂ. = menazeen|m || Rebecca.deal@dvn.com
| LONG. = 103.8656463W
E} Q CORNER SEC. 29 | | —
! AT, = 326314013N|  rem S NMSP EAST (FT) Ecmail Address
| Lole. = ioseerezn] A Lot foos | | 3376065
T T T T e et () e o s el | Tt i
- w T
BELLATRIX "28" FED COM #7H E < o043 o @:::::::%%::& = NMNM-10111¢ 460 “SURVEYOR CERTIFICATION
ELEV. = 3482.8 ; CSOORDINATES MODIIED 10 T BOTTOM | OF HOLE BOTTOM = S | 1 hereby certify that the well location shown on this
LAT. = 32.6288451'N (NAD83) ey NMLC-06362% LGT-G= 32%351317?;63 OF HOLE g S
LONG. = 103 BE33044W 160’ b LONG, = 103365760 S| 5 || plar was plotted from field notes of actual surveys
NMSP_ EAST! (FT) | SURFACE = sz Pl isT) | =7 plotted from fi i
E :_27957 07 _i_LQ_%TlQH ey . t - gdwfu — e = - made by me or undpr\mlg-s:rper u&momqnd that the
2 -3 \
| - | ¥
S 0 CORMER Sk, 29 SE CORNER SEC. 29 @ ' 52 co&usﬂ sec. 28 SE Cﬂkg‘zﬁgzﬁggfs % same is true f""d & recito e bﬁ? of m befl@f
e, = sz UL = 328241468N © |2 | gy . St M
LONG. B913a05w LONG. = 1038B27706W | LONG = 103.8742016W : =
wegsm WSS MR o 2
N 35‘923323; £ 2 sao0sars E = £82690.90 E = 685331.83
$89°38'23W S8Y3TITW 263919 FT S8Y°38'29%W  2638.81 FT SBI41'IEW 264159 FT
2640.92 FT

PP: 300" FEL & 2020' FSL, Sec 29, T19S, R31E
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i SECTION 29, TOWNSHIP 19 SOUTH, RANGE 31 EAST, NM.P.M.
EDDY COUNTY, STATE OF NEW MEXICO

S_[ TE _MAP NOTE: LATITUDE AND LONGITUDE COORDINATES ARE SHOWN USING THE
NORTH

AMERICAN DATUM OF 1983 (NADB3). LISTED NEW MEXICO STATE

PLANE EAST COORDINATES ARE GRID (NAD83). BASIS OF BEARING AND
DISTANCES USED ARE NEW MEXICO STATE PLANE EAST COORDINATES
MODIFIED TO THE SURFACE

EL. 3479.2' 600’ EL. 3488.9°
L e Tk =
I 2.4 I
- p p .
| 8| |
' 150° NORTH EL. 3486.1°
| L e OFPSFT. PROPOSED (PAD—rees l
: ||_ 420 EL. 3482.9° 3.376 ACRES ] .
| I . : !
I i : | ; ! i
| : 210 210 ! |
: I : 4 :
]ﬁ 175" ExisT. PAD
I | A" I I
: rL _______________________ d = ;
. [ W " I =) .
| ' BELLATRIX "28 FED COM #7H AR R
: i ELEV. = 3482.8" ] sey !
o 150' WEST | 150" EAST ‘o
S| i oFFsETM | OFFSET || IS
©. EL. 34825 | EL 3485.0 2
' I|| . LAT. = 32.6288451°N (NADB3) |
| : LONG, = 103,8833044'W | : 5 |
; h NMSP_EAST (] | I 5 g
£ [ N = 592798.07 . @ .
| ‘I,_O E = 679881.18 | ai I
. g 175 : O.I :
: It EXIST. BELLATRIX :
| lh "28" FED COM #3H, | |
. H .
' [ — I |
l I J | | : I
: I 4p0' _ 150' SOUTH ! i :
| SO NE - N, a0 AL S S L —— :
| ;EL. 3482.9 EL 3483.1" | EL, 3482.7 |
. | 3
: | :
| | .\EX!ST. BELLATRIX | |
! | "28" FED COM #4H } !
- | .
I | I I
5 | | y
et - e o R S i, . i I — o
EL. 3480.9" 600 ! EL. 3483.8'
| PROPOSED BELLATRIX |
| "28" FED COM #SH\ i
| |
4/W POWER LINE : |
|
|
Sl = —r— ol e i) U 4 N S _
37_—/
POWER FOLE & POWER POLES /
g /\ EXIST. PAD
& pF EXIST. 713 LF LEASE ROAD
S S TO CR 222 .
P — 240 DEVON ENERGY PRODUCTION COMPANY, L.P.

SCALE 1" = 120

DIRECTIONS TO LOCATION

FROM THE INTERSECTION OF CR 248 (LUSK ROAD) AND CR 222
(SHUGART ROAD) GO SOUTHEAST TO SOUTHWEST TO WEST APPROX.
3.5 MILES ON CR 222 A RANCH HOUSE ON LEFT, SOUTH OF CR 222
IS A LEASE ROAD ON RIGHT (NORTH) OF CR 222, TURN NORTH GO
APPROX. 0.1 MILES TO EXISTING PAD, WELLS FELL ON EXISTING PAD.

L

=

-

b MADRON SURVEYING, INC.

BELLATRIX "28” FED COM #7H
LOCATED 1710 FT. FROM THE SOUTH LINE
AND 160 FT. FROM THE EAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 EAST, N.M.P.M.

EDDY COUNTY, STATE OF NEW MEXICO

SEPTEMBER 28, 2013
SURVEY NO. 2293

301 SOUTH CANAL

CARLSBAD, NEW MEXICO F

(575) 234-3341

d——u

d_._
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P CE:s
I:"ISECTION 29, TOWNSHIP 19 SOUTH, RANGE 31 EAST, NM.P.M. '
B EDDY COUNTY, STATE OF NEW MEXICO
LOCATION VERIFICATION MAP
< ;v‘, ] * 771&_..__,194 DH

=y BELLATR Lt
A 3485T I'S'I'r BEW& B -1 . ]

I"£8* FED com #3H
| =

34797 o “EXIST. BELLATRIX
251 FED_ COM #4H /X

> ! /.. ! 4f
R IS st e == - S B il =
for - '—‘ﬁi%'r | _3450T } ‘n-i‘—.
USGS QUAD MAP: NOT TO SCALE

HACKBERRY LAKE

DEVON ENERGY PRODUCTION COMPANY, L.P.

BELLATRIX "28” FED COM #7H
LOCATED 1710 FT. FROM THE SOUTH LINE
AND 160 FT. FROM THE EAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 EAST, N.M.P.M.

EDDY COUNTY, STATE OF NEW MEXICO

SEPTEMBER 28, 2013

SURVEY NO. 2293 4

¥, MADRON SURVEYING, INC. 88 CARLSBAD, NEW MEXICO g
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VICINITY

SECTION 29, TOWNSHIP 19 SOUTH, RANGE 81 EAST, N.M.P.M.
EDDY COUNTY, STATE OF NEW MEXICO

| 0
1
=

=
0

MAP

| / ‘“ i_,,'f-t‘""
44

.‘\ / / : \__\ \
15 )
11 [“;

b
i
i
|

Ve

B e

e ——

SRR

!ﬁe!sr,ery L
A

DEVON ENERGY PRODUCTION COMPANY, L.P.

BELLATRIX "28" FED COM #7H
LOCATED 1710 FT. FROM THE SOUTH LINE
AND 160 FT. FROM THE EAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 EAST, N.M.P.M.

EDDY COUNTY, STATE OF NEW MEXICO

SEPTEMBER 28, 2013

DL_-LI MADRON SURVEYING, INC.

301 SOUTH CANAL
(575) 234-3341

CARLSBAD, NEW MEXICO

DIRECTIONS TO LOCATION

FROM THE INTERSECTION OF CR 248 (LUSK ROAD) AND CR 222
(SHUGART ROAD) GO SOUTHEAST TO SOUTHWEST TO WEST APPROX.
3.5 MILES ON CR 222 A RANCH HOUSE ON LEFT, SOUTH OF CR 222
IS A LEASE ROAD ON RIGHT (NORTH) OF CR 222, TURN NORTH GO
APPROX. 0.1 MILES TO EXISTING PAD, WELLS FELL ON EXISTING PAD.

SURVEY NO. 22938

L

P
[oH:
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EDDY COUNTY, STATE OF NEW MEXICO
AFRIAL PHOTO

no

in ' SECTION 29, TOWNSHIP 19 SOUTH, RANGE 31 EAST, N.M.P.M. H

1
= pn

14

|
t

CEETUATRIY (P8
2o alnip) COM #7}[ 2% ooy or HOLE

EXIST. BELLATRIX
28" FED COM #3H

EXIST. BELLATRIX
28" FED COM #4H PROPOSED BELLATRIX

"28" FED COM #8H

N EXIST.#743.LF
L _LEASE ROAD

3
(45)
(3%

34

NOT TO SCALE
AERIAL PHOTO:
GOOGLE EARTH
MARCH 2012

DEVON ENFRGY PRODUCTION COMPANY, L.P.

BELLATRIX "28" FED COM #7H
LOCATED 1710 FT. FROM THE SOUTH LINE
AND 160 FT. FROM THE EAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 EAST, N.M.P.M.

EDDY COUNTY, STATE OF NEW MEXICO

SEPTEMBER 28, 2013

SURVEY NO. 2298

DE:'L \ MADRON SURVEYING, INC. G55 CARLSBAD, NEW MEXICO

fa

1
=]
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Received by OCD: 6157202 P12:03:21 PM : Sundry Print Report
U.S. Department of the Interior 02/09/2022
BUREAU OF LAND MANAGEMENT R - _ - -

4 )
Well Name: BELLATRIX 28 FED COM  Well Location: T19S/R31E/SEC 29/ County or Parish/State: EDDY /
NESE / 32.627877 / -103.883311 NM
Well Number: 8H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM101113 Unit or CA Name: BELLATRIX 28 FED  Unit or CA Number:
COM 4H NMNM133044
US Well Number: 3001542371 Well Status: Producing Oil Well Operator: DEVON ENERGY
PRODUCTION COMPANY LP
- J

Notice of Intent

Sundry ID: 2656302
Type of Submission: Notice of Intent Type of Action: Other

Date Sundry Submitted: Time Sundry Submitted:
Date proposed operation will begin: 02/09/2022

Procedure Description: Per OCD request, Devon Energy Production Co., L.P. respectfully requests amendment of
assigned pool code from Hackberry; Bone Spring, East (96746) to Hackberry; Bone Spring (29345). Please see
attached revised C-102.

Surface Disturbance ‘

Is any additional surface disturbance proposed?: No

NOI Attachments |

Procedure Description

Bellatrix_28_Fed_Com_8H_Plat_PC_Rev_20220209093405.pdf
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Received by OCD: ¢f2i34243d. £2107:24)PX FED COM  Well Location: T19S / R31E / SEC 29/  County or Parish/State: EDDY / Page 99 of 11’
NESE / 32.627877 / -103.883311 NM
Well Number: 8H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM101113 Unit or CA Name: BELLATRIX 28 FED  Unit or CA Number:
COM 4H NMNM133044
US Well Number: 3001542371 Well Status: Producing Oil Well Operator: DEVON ENERGY
PRODUCTION COMPANY LP
\_ J

Operator Certification

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.

Operator Electronic Signature: REBECCA DEAL Signed on: FEB 09, 2022 09:34 AM
Name: DEVON ENERGY PRODUCTION COMPANY LP

Title: Regulatory Compliance Professional

Street Address: 333 West Sheridan Avenue

City: Oklahoma City State: OK

Phone: (405) 228-8429

Email address: Rebecca.Deal@dvn.com

Field Representative

Representative Name:

Street Address:

City: State: Zip:
Phone:

Email address:

Released to Imaging: 2/23/2022 5:37:45 PM Page 2 of 2
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (375) 393-6161 Fax: (575) 393-0720
District [[

811 S. First St., Artesia, NM 838210

Phone: (375) 748-1283 Fax: (573) 748-9720
District II1

1000 Rio Brazos Road, Aztec, NM 87410
Phone (303) 334-6178 Fax: (303) 334-6170

t. Francis Dr., Santa Fe, NM 87503
Phone: (505) 476-3460 Fax: (503) 476-3462

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department

Page 100 of 117

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

K] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code * Pool Name
30-015-42371 29345 Hackberry; Bone Spring
* Property Code * Property Name * Well Number
39244 BELLATRIX 28 FED COM 8H
"OGRID No. ¥ Operator Name ? Elevation
6137 DEVON ENERGY PRODUCTION CONIPANY, L.P. 3483.4
" Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
1 29 198 31E 1358 SOUTH 163 EAST EDDY
' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 28 198 31E 918 SOUTH 255 EAST EDDY
"% Dedicated Acres | Jointor Infill  |" Consolidation Code |'° Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
"OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is true and complete
to the best of my knowledge and belief, and that this organization either
owns a working interest or unteased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well ar this
location pursuant to a contract with an owner of such a mineral or working
'5%204%21%% NB9'38'16°E  2640.28 FT NBY38'29°E  2639.81 FT NB'40'37"E _ 2640.42 FT interest, or to a voluntary pooling agreement or a compuisery pooling
N O CORNER SEC. 29 NE CORNER SEC. 29 N Q CORNER SEC. 28 NE CORNER SEC. 28 der her: ed by the divisi
AT, = 326386419°N LAT. = 32.6386573N LAT. = 32.6386716N T. = 32.6386809°N arder heretofore entered by the division.
LONG. = 103.3813926'W LONG. = 103.8828175'W i LONG. = 10]38742439\‘! LONG. = 103.8656683'W
NMSP EAST (FT NMSP EAST (FT) |2 - EST (F) | Nusp EasT (FT) |8 ‘? ' >/( sz 2/8/2022
N STt WY St |3 | = 595384.98 - soe0987 |2 || L ol ‘ 4 /8/
E = 677376.33 E £ = 680015.94 [ I = 682655.08 E = £85294.83 [} Signature Date
I et ot < 1s
e & = = = e e Rebecca Deal, Regulatory Specialist
r ra
Cl | 2 | & Printed Name
SEC. 29 = SEC. 28 2
| | & ! ‘ E‘O CORNER SEC. 28|~
I F - ;2631426483 || rebecca.deal@dvn.com
E| O CORNER SEC. 29 | | L0 = 13aesseca B
1 LAT 32 531 4013 N m\m{ AND LONGITUDE COORDINATES 1 i P EAST (FT) I:. }nﬂll Address
LONG. = 103.8827923'W ™ N = 593760.65|
= i B e SP EAST (FT)| MmO oune o taed fuos T ~ — T Tf = 653132
Ror oe ool SERESERES aormr or ol
| reeiuily SEREEREES (e i “SURVEYOR CERTIFICATION
[V . = .| - i
?EELMTR::’{BJ 28" FED COM |#8H o SURnagr e MODREp TO THE | NMSP EAST (FT) & || 7 hereby certifv that the well location shown on this
LEV. T N = §92046.57 [
SURFACE L] - . n .
tch :‘21 %7851537;2‘2.(\.?’“033)[ LOCATION b= h0RaTE OED;E?E = | plat was plotted from jle:'d notes of actual surveys
§ o gl
T i I\
= S@%S’;Lg‘_',? — — 4+ = T 1 . made by me o Lmdej‘ 1 supen-:.ymn and that the
E = 679880.58 & | i | ' 2
50 CQRN(ER sec. 29 SE (J()RNER SEC. 29 E 3 ? ‘“’“’3‘;;'2 °";‘.2§8 SE-CORNER-SEE—26-222 2 || same is uué and COHECI to dlebes{bf my belief.
| LAT. = 32.6241468N w f|© | LAT. = 32.6241812N  LAT. = 32.624)691'N = P \
LEJ}:JE - 31%:36;?%3}"« LONG. = 103.8B27706'W 2 | ILONG. = 103.8742016W LONG. = 103.8656236'W % |3
NMSP EAST (Fr) — NMSP—EAST n'\l M L o
e BT 00 N = 50108950 N = 55110600 | N= 59112036 |
E = 57741404 |E = 680052.78 | E = 68269090 | E = 685331.83
32%%*.33’%3;%4 S89°37'37°W  2634.19 FT SBY3829W 263831 FT SBY4TIEW  2641.59 FT
ARAMILLO., PLS 12797
) r - SURVEY NO. 2294

PP: 1068' FSL & 188' FEL, Sec 29-T19S-R31E
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EDDY COUNTY, STATE OF NEW MEXICO
S]- TE MAP NOTE: LATITUDE AND ILONGITUDE COORDINATES ARE SHOWN USING THE
NORTH AMERICAN DATUM OF 1983 (NAD83). LISTED NEW MEXICO STATE
PLANE EAST COORDINATES ARE GRID (NADB3). BASIS OF BEARING AND
DISTANCES USED ARE NEW MEXICO STATE PLANE EAST COORDINATES
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EDDY COUNTY,
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SOUTH CANAL

412 MADRON SURVEYING, INC. G55

DEVON ENERGY PRODUCTION COMPANY, L.P.

BELLATRIX "28" FED COM #8H
LOCATED 1358 FT. FROM THE SOUTH LINE
AND 163 FT. FROM THE EAST LINE OF

SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 EAST, N.M.P.M.
STATE OF NEW MEXICO

SEPTEMBER 28, 2013
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SECTION 29, TOWNSHIP 19 SOUTH, RANGE 31 EAST, NM.P.M.
EDDY COUNTY, STATE OF NEW MEXICO
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DEVON ENERGY PRODUCTION COMPANY, L.P.

BELLATRIX "28" FED COM #8H
LOCATED 1358 FT. FROM THE SOUTH LINE
AND 163 FT. FROM THE FAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 EAST, N.M.P.M.

EDDY COUNTY, STATE OF NEW MEXICO

SEPTEMBER 28, 2013

I

d__

1 MADRON SURVEYING, INC. @5%iss” CARLSBAD, NEW MEXICO

NOT TO SCALE

DIRECTIONS TO LOCATION

FROM THE INTERSECTION OF CR 248 (LUSK ROAD) AND CR 222
(SHUGART ROAD) GO SOUTHEAST TO SOUTHWEST TO WEST APPROX.
3.5 MILES ON CR 222 A RANCH HOUSE ON LEFT, SOUTH OF CR 222
IS A LEASE ROAD ON RIGHT (NORTH) OF CR 222, TURN NORTH GO
APPROX. 0.1 MILES TO EXISTING PAD, WELLS FELL ON EXISTING PAD.

SURVEY NO. 2294 -
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DEVON ENERGY PRODUCTION COMPANY, L.P.

BELLATRIX "28” FED COM #8H
LOCATED 1358 FT. FROM THE SOUTH LINE
AND 163 FT. FROM THE EAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 EAST, N.M.P.M.

EDDY COUNTY, STATE OF NEW MEXICO

SEPTEMBER 28, 20183
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From: Engineer, OCD, EMNRD

To: Deal, Rebecca

Cc: McClure, Dean, EMNRD; Hawkins, James , EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com; Glover, James; Paradis,
Kyle O; Walls, Christopher

Subject: Approved Administrative Order CTB-1028

Date: Wednesday, February 23, 2022 5:33:02 PM

Attachments: CTB1028 Order.pdf

NMOCD has issued Administrative Order CTB-1028 which authorizes Devon Energy Production Company,
LP (6137) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool Code
30-015-40331 Bellatrix 28 Federal #1H N/2 N/2 28-19S-31E 29345
30-015-40333 Bellatrix 28 Federal Com #3H N/2 S/2 28-19S-31E 29345
30-015-40334 Bellatrix 28 Federal Com #4H S/2 S/2 28-19S-31E 29345
30-015-42370 Bellatrix 28 Federal Com #7H N/2 S/2 28-19S-31E 29345
30-015-42371 Bellatrix 28 Federal Com #8H S/2 S/2 28-19S-31E 29345

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 2/23/2022 5:37:45 PM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY DEVON ENERGY PRODUCTION
COMPANY, LP ORDER NO. CTB-1028

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Devon Energy Production Company, LP (“Applicant”) submitted a complete application to
surface commingle the oil and gas production from the pools, leases, and wells identified in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant stated that it intends to keep the oil and gas production from one or more group(s)
of wells identified in Exhibit B segregated from the oil and gas production from all other
wells prior to measuring that production with an allocation meter.

4. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

5. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

6. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

7. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

Order No. CTB-1028 Page 1 of 4





10.

11.

12.

13.

14.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery described in Exhibit A.

This Order supersedes Orders CTB-699 and PLC-421.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

The allocation of oil and gas production to each group of wells identified in Exhibit B shall
be determined by separating and metering the production from each group as described by
Train in Exhibit B prior to commingling that production with production from any other well.

Order No. CTB-1028 Page 2 of 4





5. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit B as Train A2 shall be allocated using a production curve calculated from a minimum
of ten (10) well tests per month, except that any day in which a well test cannot achieve an
accurate result due to a temporary change in oil and gas production shall not be included in
the computation of time determining the well test schedule. The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.

During the plateau period, the oil and gas production for each well identified in Exhibit B as
Train A2 shall be allocated using a minimum of three (3) well tests per month.

During the decline period, the oil and gas production for each well identified in Exhibit B as
Train A2 shall be allocated as follows: (a) a minimum of three (3) well tests per month when
the decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two
(2) well tests per month when the decline rate is between twenty-two percent (22%) and ten
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline
rate is less than ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a
combination of nonconsecutive periods that meet the following conditions: (i) each period
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods
shall be a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

6. The oil and gas production for each well identified in Exhibit B as Train A1 shall be separated
and metered prior to commingling.

7. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Order No. CTB-1028 Page 3 of 4





10.

11.

12.

13.

14.

. Applicant shall measure and market the commingled gas at a well pad, central delivery point,

central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting

or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil and gas production to it.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 2/23/2022

ADRIENNE SANDOVAL
DIRECTOR

Order No. CTB-1028 Page 4 of 4





State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-1028

Devon Energy Production Company, LP (6137)
Bellatrix 28 Federal Battery

Unit A, Section 29, Township 19 South, Range 31 East
Unit A, Section 29, Township 19 South, Range 31 East

Pools

Pool Name Pool Code
HACKBERRY; BONE SPRING 29345

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
ABCDEFG
NMLC 0063622 KL MN 28-19S-31E
CA Bone Spring NMNM 131931 N/2S/2  28-19S-31E
CA Bone Spring NMNM 133044 S/2S8/2  28-19S-31E
Wells

Well API Well Name UL or Q/Q S-T-R Pool
30-015-40331 Bellatrix 28 Federal #1H N/2N/2  28-19S-31E 29345
30-015-40333 Bellatrix 28 Federal Com #3H N/2S/2  28-19S-31E 29345
30-015-40334 Bellatrix 28 Federal Com #4H S/2S8/2  28-19S-31E 29345
30-015-42370 Bellatrix 28 Federal Com #7H N/2S/2  28-19S-31E 29345
30-015-42371 Bellatrix 28 Federal Com #8H S/2S8/2  28-19S-31E 29345

ORDER NO. CTB-1028

Exhibit A

Page 1





State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: CTB-1028

Operator: Devon Energy Production Company, LP (6137)

Wells
Well API Well Name UL or Q/Q S-T-R Train
30-015-40331 Bellatrix 28 Federal #1H N/2N/2  28-19S-31E Al
30-015-42370 Bellatrix 28 Federal Com #7H N/2 S/2 28-19S-31E Al
30-015-42371 Bellatrix 28 Federal Com #8H S/28/2  28-19S-31E Al
30-015-40333 Bellatrix 28 Federal Com #3H N/2S/2  28-19S-31E A2
30-015-40334 Bellatrix 28 Federal Com #4H S/28/2  28-19S-31E A2

ORDER NO. CTB-1028

Exhibit B

Page 1
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From: Deal, Rebecca

To: McClure, Dean, EMNRD

Subject: RE: [EXTERNAL] surface commingling application PLC-776
Date: Tuesday, February 8, 2022 7:11:49 AM

Attachments: Bellatrix 28 Fed Battery State Commingle Rev.pdf

Hi Dean,

Thanks for the questions. The 2H was removed from this battery. It now has it’s own. As for the
cover letter, yes, the pools listed are incorrect. Attached is a revised letter with the correct pools.

Fingers crossed the pools remain the same but happy to revise plats and the application if needed.
These wells have been producing for some time and though | verified the pools using the OCD
Imaging website, | didn’t think to ask of the pools had changed.

Thank you,

Rebecca Deal
Regulatory Specialist

Devon Energy Corporation

333 West Sheridan Avenue
Oklahoma City, OK 73102-5015
405 228 8429 Direct

devon

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Sent: Monday, February 7, 2022 4:55 PM

To: Deal, Rebecca <Rebecca.Deal@dvn.com>

Subject: [EXTERNAL] surface commingling application PLC-776

Ms. Deal,

| am reviewing surface commingling application PLC-776 which involves the commingling project
that includes the Bellatrix 28 Federal Battery and is operated by Devon Energy Production Company,
LP (6137).

The wells included in this application seems to mostly include the same sets of wells in both CTB-699
and PLC-421. However both of these orders also includes the Bellatrix 28 Federal Com #2H (30-015-
40332). Is this well no longer going to be commingled with the wells included in this application?

On the cover letter, included is the Wolfcamp formation, but | did not see any wells included which

are completed into a Wolfcamp pool. Was there another well which was meant to also be included
or was the Wolfcamp mistakenly referenced?

Released to Imaging: 2/23/2022 5:37:45 PM
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Devon Energy Corporation
— 333 West Sheridan Avenue
Oklahoma City, OK 73102-5010

devon Phone (405) 228-4800

May 21st, 2021

Dean McClure

Petroleum Specialist

New Mexico Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive Santa Fe, New Mexico 87505

(505) 476-3471

Central Tank Battery: Bellatrix 28 Fed Battery

Wells: Bellatrix 28 Fed 1H - 30-015-40331, Bellatrix 28 Fed Com 3H - 30-015-40333,
Bellatrix 28 Fed Com 4H - 30-015-40334, Bellatrix 28 Fed Com 7H - 30-015-42370,
Bellatrix 28 Fed Com 8H - 30-015-42371

Location: Sec.-T-R: 29-19S-31E

Agreements: CA131931 & CA133044

Lease: NMLC063622 & NMNM101113

Pool: HACKBERRY;BONE SPRING (29345), HACKBERRY;BONE SPRING, EAST (96746)

County: Lea Co., New Mexico

Dear Mr. McClure:

Please find attached the commingle application for the Central Tank Battery of the aforementioned
wells. This is application is necessary due to diverse leases/communitization agreements.

The working interest, royalty interest and overriding royalty interest owners are not identical, therefore
notifications have been sent.

A copy of the submitted Bureau of Land Management application is attached.
Subsequently drilled wells that produce from the subject pools within the project areas approved by this
order may be added to this commingling authority by submittal of a Sundry Notice to the Engineering

Bureau in Santa Fe.

Should you have any questions or need further assistance, please do not hesitate to contact me at (405)
228-8429.

Sincerely,

r\le%uaD&ch

Rebecca Deal
Regulatory Compliance Professional

Enclosures





Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Devon Energy Production Co., LP OGRID Number: 6137

Well Name: Bellatrix 28 Fed Wells — See Attached API: See Attached
Pool: HACKBERRY;BONE SPRING,HACKBERRY;:BONE SPRING, EAST Pool Code: 96746,96776

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION INDICATED
BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
DNSL D NSP(PROJECT AREA) D NSP(PRORATION UNIT) DSD

B. Checkoneonlyfor[l]or[Il]
[ ] Commingling — Storage — Measurement
[IoHc [lcs I pic Opc ows  [Lowm
[ II'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX  [PMX  [JSWD [Pl [JEOR [JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| Notice Complete
B. X Royalty, overriding royalty owners, revenue owners

s . / i Application
C.[] Application requires published notice Content
D.[] No’r!f!co’r!on and/or concurrent approval by SLO Complete
E. Nofification and/or concurrent approval by BLM
F. [] Surface owner
G.[[] Forall of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. | also understand that no action will be
taken on this application until the required information and nofifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

5/21/2021

Rebecca Deal

Name

Phone Number
— Jz Rebecca.deal@dvn.com
K/’d%vuab/ﬁé

Signature e-mail Address






APPLICATION FOR CENTRAL TANK BATTERY\OFF LEASE MEASUREMENT, SALES, & STORAGE
Per 43 CFR 3173.14 (a)(1)(i-iv) - (i) Federal lease, unit PA, or CA, where each lease, unit PA, or CA proposed for
commingling has 100 percent Federal mineral interest, the same fixed royalty rate and, and the same revenue

distribution

Proposal for the Bellatrix 28 Fed Battery
Devon Energy Production Company, LP is requesting approval for a Lease Commingle for the following wells:

NMLC063622 (12.5%)

Well Name API Location Pool Field

Bellatrix 28 Fed 1H 30-015-40331 | 29-19S-31E | 29345 HACKBERRY;BONE SPRING

NMLC063622 (12.5%), NMNM101113 (12.5%), CA131931

Well Name API Location Pool Field

Bellatrix 28 Fed Com 3H | 30-015-40333 | 29-19S-31E | 29345 HACKBERRY;BONE SPRING

Bellatrix 28 Fed Com 4H | 30-015-40334 | 29-19S-31E | 29345 HACKBERRY;BONE SPRING

NMLC063622 (12.5%), NMNM101113 (12.5%), CA133044

Well Name API Location Pool Field

Bellatrix 28 Fed Com 7H | 30-015-42370 | 29-19S-31E | 96746 HACKBERRY;BONE SPRING, EAST

Bellatrix 28 Fed Com 8H | 30-015-42371 | 29-19S-31E | 96746 HACKBERRY;BONE SPRING, EAST

CA:
Attached is the proposed federal CA allocation method for leases in each CA.

CA NM133044 — Covers S/2 S/2 of 28-19S- 31E, Eddy County, NM, involving 80 acres of Federal land in lease
NMLC0063622, and 80 acres of Federal land in lease NMNM 101113, containing 160.00 acres, more or less, and
includes the Bone Spring formation underlying said lands and the crude oil and associated natural gas
substances, hereinafter referred to as "communitized substances", producible from such formation.

CA NM131931 — Covers N/2 S/2 of 28-19S-31E, Eddy County. NM, involving 80 acres of Federal land in lease
NM101113, and 80 acres of Federal land in lease LC063622, containing 160.00 acres, more or less, and includes
the Bone Spring formation underlying said lands and the crude oil and associated natural gas substances,
hereinafter referred to as "communitized substances", producible from such formation

Oil & Gas metering:

The Bellatrix 28 Fed Battery is in NENE of 19S-31E-29 in Eddy County, NM.

For the 1H, 7H, and 8H wells, each well flows to its own 3-Phase Separator where the full well stream is
separated into independent gas, oil, and water streams.

Devon - General





3-Phase gas flows through an independent and designated orifice meter for rate allocation. The gas then
flows into a manifold where it is combined with gas from other vessels. The combined gas stream flows
through an orifice meter(s) for Federal Measurement Point/Sales/Royalty Payment.

3-Phase oil flows through an independent and designated Coriolis meter for rate allocation. The oil then
flows into a manifold where it is combined with oil from other vessels. The combined stream flows into
the production Heater Treater and then ULPS for further conditioning and then into one of the oil tanks
for storage. The stored oil is pumped into a LACT unit for Federal Measurement Point/Sales/Royalty
Payment.

Flash gas from oil conditioning is recovered using compression (VRU). The recovered gas flows through a
designated orifice meter for rate allocation.

3-Phase water flows through an independent and designated magnetic meter for rate allocation. The
water then flows into a manifold where it is combined with water from other 3-Phases.The combined
stream flows into one of the water tanks for storage.

For the 3H and 4H wells, each well flows through a header and into a production and test train setup.

1. TestTrain:

a. Gasis separated in a 2-phase separator and flows into an independent and designated
orifice meter for rate allocation. The gas then flows into a manifold where it is
combined with gas from other vessels.

b. Oil and water are separated in a test Heater Treater. Oil flows through an independent
and designated Coriolis meter for rate allocation. Water flows through an independent
and designated turbine meter for rate allocation. Oil then flows to a manifold where it
is combined with oil from the production Heater Treater. Water then flows to a
manifold where it is combined with water from other vessels.

2. Production Train:

a. Gasis separated in a 2-phase separator and flows into a manifold where it is combined
with gas from other vessels.

b. Oil and water flow to the production Heater Treater and is combined with oil from
other vessels.

Gas, oil, and water for the 3H and 4H are metered only when a single will flows through the test train.

The battery has three oil tanks and two water tanks that all wells utilize. All wells have one common gas
delivery point(s) on location and one common oil delivery point(s) (LACT) on location.

Individual Meters
Well Name

Gas Allocation Oil Allocation Water Allocation
Bellatrix 28 Fed 1H DVN / 677-49-092 DVN / 677-30-016 DVN / 0394262
Bellatrix 28 Fed Com 3H DVN / 677-49-203 DVN / 677-30-060 DVN / 457261
Bellatrix 28 Fed Com 4H DVN / 677-49-203 DVN / 677-30-060 DVN / 457261
Bellatrix 28 Fed Com 7H DVN / 677-49-153 DVN / 677-30-017 DVN / 21004484
Bellatrix 28 Fed Com 8H DVN / 677-49-198 DVN / 677-30-018 DVN / 0397542

Devon - General





Common Meters
VRU Allocation DVN / 677-00-056
Gas FMP #1 DVN / 677-33-252
Oil FMP DVN / P655654164

Meter Owner / Serial Number:
* Meter serial numbers to be provided after construction of facility.

Process and Flow Descriptions:
The flow of produced fluids is described above and shown in detail on the enclosed facility diagram, along with a
description of each vessel and map which shows the lease boundaries, location of wells, facility, and gas sales meter.

The proposed commingling is appropriate based on the BLM’s guidance in IM NMPO 2013-02 & 43 CFR 3173.14.
The proposed commingling will maximize the ultimate recovery of oil and/or gas from the federal leases and will
reduce environmental impacts by minimizing surface disturbance and emissions. The proposed commingling will
reduce operating expenses, as well as, not adversely affect federal royalty income, production accountability, or
the distribution of royalty.

Devon Energy Production Company, LP understands the requested approval will not constitute the granting of any
right-of-way or construction rights not granted by the lease instrument.

Working, royalty, and overriding interest owners have been notified of this proposal via certified mail.

Devon - General
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BELLATRIX28 FED1H
BELLATRIX28 FED COMWELLS
3H, 4H,7H,8H
EDDY/CO; NEW/MEXICO

This map is for illustrative purposes only and
is neither a legally recorded map nor a survey and
is not intended to be used as one. Devon makes
no warranty,representation, or guarantee of any
kind regarding this map.

NAD 1983 StatePlane New Mexico East FIPS 3001 Feet
Datum: North American 1983; Units: Foot US
Created by: kinnas
Map is current as of 5/10/2021.

1in. = 1,250 feet
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Economic Justification Report
Bellatrix 28 Fed Battery

Royalty Fed Lease 2 Royalty Fed Lease 3 Royalty Oil Gravity
Well Name & Number Type Fed Lease 1 Rate (if applicable) Rate (if applicable) i Rate BOPD @ 60° MCFPD | Dry BTU
Bellatrix 28 Fed 1H Sweet NMLC063622 [12.50% 58.3152 (37 94.459 |1440
Bellatrix 28 Fed Com 3H Sweet NMLC063622 (12.50% |NMNM101113 (12.50% 52.9914 |37 121.94 |1440
Bellatrix 28 Fed Com 4H Sweet NMLC063622 [12.50% [NMNM101113 (12.50% 61.4672 |37 129.9 [1440
Bellatrix 28 Fed Com 7H Sweet NMLC063622 (12.50% |NMNM101113 |12.50% 47.6169 |43 404.71 |1225
Bellatrix 28 Fed Com 8H Sweet NMLC063622 [12.50% [NMNM101113 (12.50% 35.4713 (43 188.24 [1225
Signed: i ch(/\b/(fkjg Date: 5/24/2021 Economic Combined Production
Printed Name: Rebecca Deal Title: Regulatory Compliance Specialist BOPD Oigg‘fty MCFPD | Dry BTU

255.9 38.9 939.2 13043

Per Marketing, combining this production will not affect value to the royalty owner.






Tracking #

9405509898642696552440
9405509898642070476522
9405509898642696552761
9405509898642070476447
9405509898642696552679
9405509898642070476478
9405509898642696552839
9405509898642070476638
9405509898642070476768
9405509898642070476737
9405509898642070476751
9405509898642070476911
9405509898642696553133
9405509898642070476966
9405509898642696553249
9405509898642070477031
9405509898642696553331
9405509898642696553195
9405509898642070477086
9405509898642070477093
9405509898642696553614
9405509898642696553638
9405509898642070477222
9405509898642696553584
9405509898642070477253
9405509898642070477376
9405509898642696553829
9405509898642696553928
9405509898642696553973
9405509898642696554079
9405509898642070477536
9405509898642696554031
9405509898642070477666
9405509898642696554369
9405509898642070477635
9405509898642070477765
9405509898642696554482
9405509898642696554659
9405509898642696554543
9405509898642070477796
9405509898642707781548

AttentionTo

AFTAG INC FOR INFORMATIONAL PURPOSES % PETROMARK RESOURCES CO
BARRON PROPERTIES LTD A TEXAS LIMITED PARTNERSHIP DOROTHY BARRON COX &
CATHIE BROTEN

CHRISTINE A KELLY

COG OPERATING LLC % CONCHO RESOURCES INC ATTN 2CC - REVENUE DEPT
COLUMBINE Il LTD PARTNERSHIP

CONCHO OIL & GAS LLC % CONCHO RESOURCES INC ATTN 2CC - REVENUE DEPT
DENNIS EIMERS

E DON POAGE JR

GREGORY ASHWORTH

HEYCO DEVELOPMENT CORPORATION

HODGES FAMILY TRUST SHIRLEY L HODGES TTEE

HTI RESOURCES INC FKA HIGGINS TRUST INC

JALAPENO CORPORATION

JENNIE W VUKSICH A MARRIED WOMAN AS TENANT IN COMMON
JEREMIAH LLC

JERRY D BARNES

JIM BROTEN

JO ANN POWERS YATES

JOHN P ASHWORTH

KATHLEEN A TSIBULSKY

KNACKWURST PROPERTIES LLC % CANIDCE P REED OR SUE WILSON

MARK P GODSEY REVOCABLE TRUST UTA DTD 12-22-94 MARK PIERCE GODSEY TTEE
MARY ANNE BERLINER FDN TRUST FIRST AMERICAN BANK TTEE

MCVAY DRILLING COMPANY CORP

MICHELE BLUM

MOUTRAY PROPERTIES LLC H GIL MOUTRAY MANAGER

MOUTRAY PROPERTIES WORKING INTEREST

MRC DELAWARE RESOURCES LLC

NESTEGG ENERGY CORP

ONRR ROYALTY MANAGEMENT PROGRAM

PAUL D LERWICK

PROVIDENCE OIL & GAS CORP

SABINE ROYALTY TRUST SIMMONS BANK ESCROW AGENT & TTEE

SARA W SIMS

SHARBRO ENERGY LLC ELIZABETH A BAKER AIF

TWIN EAGLE PETROLEUM CORP

WILLIAM PATRICK ASHWORTH

YATES ENERGY CORPORATION

YATES INDUSTRIES LLC

ZPZ DELAWARE | LLC % APACHE CORP GENERAL PARTNER

Address1

7170 S BRADEN STE 200
PO BOX 182

6100 DUNBARTON OAKS BLVD
10112 CLAIRBOURNE PL
600 W ILLINOIS

PO BOX 22854

600 W ILLINOIS

PO BOX 50637

1657 SEA DUNES PL

33 GEORGE ST

PO BOX 1933

435 32 RD UNIT 716

PO BOX 10690

PO BOX 1608

11401 SAN FRANCISCO RD NE
PO BOX 924

1657 LIV 510

PO BOX 1536

PO BOX 840

1577 YANKEE LN

3106 ELM TREE LN

PO BOX 10484

3701 S ORANGE CIR

PO BOX AA

PO BOX 2450

20 BLOOMINGDALE AVE
5161 SEVEN RIVERS HWY
5161 SEVEN RIVERS HWY
5400 LBJ FREEWAY STE 1500
PO BOX 210

PO BOX 25627

101 BROOKLINE DR

8908 S YALE AVE

PO BOX 678600

101 SATHST

PO BOX 840

P O BOX 97440

9610 STAGE RD

400 N PENNSYLVANIA AVE STE 250

PO BOX 1091
2000 Post Oak Blvd., Suite 100

City

TULSA
MIDLAND
MIDLAND
RALEIGH
MIDLAND
DENVER
MIDLAND
MIDLAND
FERNANDINA
WELLSVILLE
ROSWELL
CLIFTON
SAVANNAH
ALBUQUERQUE
ALBUQUERQUE
HOBBS
CHILLICOTHE
OKLAHOMA CITY
ARTESIA
HORNELL
RALEIGH
MIDLAND
BROKEN ARROW
ARTESIA
HOBBS
ARKON
CARLSBAD
CARLSBAD
DALLAS
ARTESIA
DENVER
ASHEVILLE
TULSA
DALLAS
ARTESIA
ARTESIA
DALLAS
ARKPORT
ROSWELL
ARTESIA
HOUSTON

Region PostalCode Country Phone

OK
X
X
NC
X
co
X
X
FL
NY
NM
co
GA
NM
NM
NM
MO
OK
NM
NY
NC
X
OK
NM
NM
NY
NM
NM
X
NM
co

OK
X
NM
NM
X
NY
NM
NM
X

74136
79702-0182
79705-1810

27615

79701

80222

79701

79710

32034

14895

88202

81520

31412

87103

87122

88241
64601-6309
73101-1536

88211

14843

27614
79702-7484
74011-1103

88211

88241

14001

88221
88220-9495

45240
88211-0210
80225-0627

28803

74137
75267-8600

88210

88210

75397

14807

88201

88211

77056

us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
us
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WELL LOCATION AND ACREAGE DEDICATION PLAT
PAPT Number - Panl Cade * Posl Nanme
30-015-4033% 29345 HACKBERRY BONE SPRING
* Praperty Code ’ i ¥ Progerty Name " Wall Namber
35242 BELLATRIX “28” FEDERAL COM 18
TOGRIE No. ¥ Operator Nawie " Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. : 3488.4
» Surface Location
UL ooriot oo, Sectivn | Township Raage Lot Ids Feet from the NortiySouth fine Fevt from the East/West line County
A 29 198 31E ' 920 NORTH 76 EAST EDDY
« Bottorn Hole Location If Different From Surface
L1 or tot no. Section Tawnship Range Lot fdn Feet From the NortiSouth tine Feet from the East/West line Connty
A .1 28 | 198 | 31E 364 NORTH 351 EAST EDDY
¥ Pedicated Acres [ Joing or Infif} ¥ Consofidation Code  1° Order No.
160

No allowable will be assigned to this completion until 2l interests have been consolidated or a non-standard unit has been approved by the
division.
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Distgieriy Energy. Minerals & Natural Resources Department
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Disiziat 11 N o T ; District Office
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WELL LOCATION AND ACREAGE DEDICATION PLAT

TAYE Namber *Ppol Cade j “Pool.Name
30-015-40333 29345 Hackberry; Bone Spring
FPraperty Code v SFropory Nane W E Number
39244 FEDERAL COM 3H
TOGRID No. tor Name, ¥ Elevation
6137 DEVON ENERGY PROD{JC HO’Y COWi?Ai\Y LB 34323
_ v Surfacg Location _
UL-or' (ot o, ‘Scction | Towsslhip Rauge 2.6¢ In Féof from-{ie NerilySadin line Féet from the TasyIVest iae County
1 29 | 1955 | 31E 1566 SOUTH 200, EAST EBDY
" Bottond Hole Location, If Différent Fidm. S o _
Uk or lot nu, Sextion | Township Range Lot hin Fogt from she NorthlSonthidlhe Fwi.ir_w_txx;t))‘_ EastWast ling ‘Conghy
i 28 198 § 31E 2280 SOURH " 340 CEAST | EDDY
U hediciniad Acres |- Jsintor Infill |7 Consplidtation Code i”{:)‘rd_crfz\éa
160

No allowable will be assigned to this completion until ail interests-huve.been consolidated or a non-standard urit has béen approved by the
division,
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Disirict | State of New Mexico Form C-102

1625 N. French Dr., Hobbs, NM 88240 .
District { At Energy, Minerals & Natural Resources Department Re‘j"sed October 15’200?
1301 W. Grand Avenue, Artesia, NV 88218 OIL CONSERVATION DIVISION Submit one copy to appropriate
Distriet I . District Office
1000 Rio Brazos Rd.. Aztec, NM 87419 1220 South St, Francis Dr.
District IV ¢ .AMENDED REPORT
1270 8. St, Francis Dr., Santa Fe, NM $7505 Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAPl Number *Paal Cade TPool Name
30-015-40334 96688 Hackberry; Bone Spring, East
* Property Code > Property Name * Well Number
39244 BELLATRIX “28” FEDERAL COM 4H
OGRID Ne. ¥ Dperator Nami¢ ” Elevation
_6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3482.3
» Surface Location
UL, or lot no. Section | Townshig Range Lot idn Feet from the . NorthSonth line Feet from the Fast/West line County
I 29 198 31E 1510 SOUTH 260 EAST EDDY
= Bottom Hole Location If Different From Surface
UL or fot no. Section | Township Range Lot {dn Feet fram the North/South line Feet from the East/West line County

P 28 198 31E 900 SOUTH 340 EAST EDDY
" Dedicated Acres | Joint or [nfill | Consolidation Code |~ Order No.

160

No allowable will be assigned to this completion until all interests have been consolidated or a noy-standard unit has been approved by the
division.
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State of New Mexiceo

Energy, Minerals & Natural Resources Depgarrg:tg’f 2015
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

RECEIVED

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit ane copy to appropriate
Distries Otfice

1 AMENDED REPORT

PAPT Number * ool Code $ Pyot Name
30-015-42370 96746 Hackberry; Bone Spring, East
* Property Code ’ Property Name £ ekt Number
39244 BELLATRIX 28 FED COM TH
"OGRID No. ¥ Operator Name # Edevarion
6137 DEVON ENERGY PRODUCTION CO\’iP&VY L.P. 3482.%
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¥ Dedicated Avrds | P oJoint or Tafili | Coasolidation Code |7 Grder No.
1680
No allowable will be assigned o this.completion until all interests have been consolidated or 2 non-standard unit has been approved by the
division.
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WELL LOCATION AND ACREAGE DEDICATION PLAT

PAPI Number ! Poot Code * Paot Name
30-015-42371 96746 Hackberry; Bone Spring, East
* property Cade . ' # propery Name “Well Number
39244 BELLATRIX 28 FED COM - 8H
FOGRID No. » * Operator Name ¥ Elevation
6137 DEVON ENERGY PRODUCTION COVMPANY, L.P. 34834
" Surface Location
UL o ot no. Feetinn | Township Range Lot lda Fret from the NortSouth fise Feet from the EnstiWest Bae Caunty
1 29 198 31E 1338 SOUTH 163 EAST EDDY
t Bottom Hole Location If Different From Surface
UL ar fof no. Section Township Range Lot ldn Feet from tite NorthiSouth line Feet from the East/West Yine County
P 28 198 | 31E 918 SOUTH 25 EAST EDDY
T Pedicated Acres 1 Joiator afll | Consolidation Code | Order No.
160

Nao atlowable will be assigned (o this compietion until all interests have been consolidated or a non-standard unit has been approved by the
division,
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT ' .
Pecos District TAKE PRIDE

Carlsbad Field Office INAMERICA
620 E. Greene
Carlsbad, New Mexico 88220-6292
www.blm.gov/nm

IN REPLY REFER TO:
NM131931

3105.2 (P0220)

Reference: FER -
Bellatrix 28 Fed Com 3H B -7 20m

T.19S,R.31E,,
Section 28, N2S2
Eddy County, NM

Devon Energy Production Company
333 West Sheridan Avenue
Oklahoma City, OK 73102-5105

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NM131931 involving 80 acres of
Federal land in lease NM 101113, and 80 acres of Federal land in lease LC063622, Eddy County,
New Mexico, which comprise a 160 acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the N2S2 of sec. 28, T. 19 S., R. 31 E., NMPM, and is effective September
20, 2013. Approval of this agreement does not warrant or certify that the operator, thereof, and
other working interest owners hold legal or equitable title to the leases which are committed
hereto.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Edward G. Fernandez,
Petroleum Engineer at (575) 234-2220.






Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,

Joped G

Assistant Field Manager,
Lands and Minerals

1 Enclosure:
1 - Communitization Agreement

o
ONRR, Denver (357B-1, Antoinette Contreraz, Stacey Kaiser)

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NM (P0220-CFO, File Room)





Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A.

Approved:

Effective:

Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

Approve the attached Communitization Agreement covering the N2S2 of sec. 28, T.
19 S.,R. 31 E., NMPM, as to all producible hydrocarbons from the Bone Spring
formation. This approval will become invalid if the public interest requirements
under section 3105.2-3 (e) are not met.

Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and
conditions of the agreement.

SEJW\»\W\B >y

L

Authorized Officer

September 20, 2013

Contract No.: Com. Agr. NM131931





Federal/Federal

Contract No. 35]35!

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such Parties being hereinafter referred to as
"parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or any
portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is
determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating rights
under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized
substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 19 South, Range 31 East, N.M.P.M., Eddy County, New Mexico.
Section 28: N/2 S/2

containing 160.00 acres, more or less, and this agreement shall include the Bone Spring
formation underlying said lands and the crude oil and associated natural gas substances,
hereinafter referred to as "communitized substances”, producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Bellatrix 28 Fed Com 3 H 1
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Federal/Federal

3. All matters of operation shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area, and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State or fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual leases. Payments of rentals under the
terms of leases subject to this agreement shall not be affected by this agreement except as
provided for under the terms and provisions of said leases or as may herein be otherwise
provided. Except as herein modified and changed, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally made and issued. It is agreed that for any
Federal lease bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such lease may be
committed, and separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day, such rate shall
be determined by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

Bellatrix 28 Fed Com 3 H 2
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Federal/Federal

8. The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders rules or regulations.

10. The date of this agreement is September 20, 2013, and it shall become effective as of this
date or from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon approval by
the Secretary of the Interior or by his duly authorized representative, and shall remain in force
and effect as to the Bone Spring formation for a period of 2 years and for as long as
communitized substance is, or can be, produced from the communitized area in paying
quantities: Provided, that prior to production in paying quantities from the communitized area
and upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not terminate upon
cessation of production if, within 60 days thereafter, reworking or drilling operations on the
communitized area are commenced and are thereafter conducted with reasonable diligence
during the period of nonproduction. The 2-year term of this agreement will not in itself serve to
extend the term of any Federal lease which would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interests until this
agreement terminates and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of the Interior relating to such
production and measurement.

Bellatrix 28 Fed Com 3 H 3
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13. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written and have set opposite their respective names the date of execution.

OPERATOR:
Devon Energy Production Company, L. P.

DATE: |- 2¢-14 BY: W

== Bill A. Penhall, Vice President
[ vy

ACKNOWLEDGEMENT

STATE OF OKLAHOMA ) §
COUNTY OF OKLAHOMA) §

The foregoing instrument was acknowledged before me this 79 day of January, 2014 by
Bill A. Penhall as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited
partnership, on behalf of the limited partnership.

My Commission Expires:

Wowhe Dottt

Notary Public

Bellatrix 28 Fed Com 3 H 4
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WORKING INTEREST OWNER

COG Operating LLC
BY:
NAME & TITLE: Mona D. Ables, cH
Vice President of Land //
DATE: \-\Y\\U
ACKNOWLEDGEMENT
STATE OF TEXAS )8
COUNTY OF MIDLAND )§

The foregoing instrument was acknowledged before me on
Mona D. Ables, as Vice President of Land of COG Operating LL limited liability
company, on behalf of said limited liability company.

My commission expires 8-Z2S -\

BRITTANY HULL
NOTARY PUBLIC
STATE OF TEXAS
- sl Concho QOil & Gas LL.C
sy:  Wena 0, {blesr
NAME & TITLE: Mona D. Ables, d\\
Vice President of Land%
pate:  |\4\Y
ACKNOWLEDGEMENT
STATE OF TEXAS )§
COUNTY OF MIDLAND )8

The foregoing instrument was acknowledged before me on | o) U , 201,4by
Mona D. Ables, as Vice President of Land of Concho Oil & Gas [M.C, a Texhs limited liability

company, on behalf of said limited liability company.

My commission expires 8- 251\ 71

otary
Bellatrix 28 Fed Com 3 H @y, BRITTANY HULL 5
: NOTARY PUBLIC

) STATE OF TEXAS
My Comm. Exp. 08-29-2017
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WORKING INTEREST OWNER

Jalapeno Corporation

o (%SZ

arvey E. Ytes Jr{
TITLE: President

DATE: [/4»{/20/4—

ACKNOWLEDGEMENT

STATE OF NEW MEXICO )§
COUNTY OF BERNALILLO )§

The foregoing instrument was acknowledged before me on jdbn(lﬂ//("f« 14‘ , 2014, by
Harvey E. Yates, Jr., President of Jalapeno Corporation, a Nevada company.

My commission expires /4 a8 O'C‘A SC!}EAL %V} %

NOTARY PUBLIC Notary Public
STATE OF NEW MEXICO

19 /ol
7 Or/

My Commission Expires [y

Bellatrix 28 Fed Com 3 H 6
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WORKING INTEREST OWNER

McVay Drilling Company

N

L

NAME & TITLE: Mike McVay, President

DATE: | } 4l
ACKNOWLEDGEMENT
STATE OF NEW MEXICO )§
COUNTY OF LEA )§
The foregoing instrument was acknowledged before me on @VK Z/; , 2014, by
Mike McVay, as President of McVay Drilling Company.
My commission expires /64/) //7 \V [ L WV/ |

Notary Public

TINA FLEMENS

Notary Public
State of New

Bellatrix 28 Fed Com 3 H 7
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WORKING INTEREST OWNER

Moutray Properties, LLC

e (D

NAME & TITLE: Gil Moutray, President

DATE: /' Q'/LL

ACKNOWLEDGEMENT

STATE OF NEW MEXICO ) §
COUNTY OF LEA ) §

The foregoing instrument was acknowledged before me this 9 day of¢ &2 nua @ ,
2014, by Gil Moutray as President of Moutray Properties, LLC, a New Mexico limited liability

company.

My Commission Expires:

=

A

BIRS) SHALAINE BRITAIN | Notary Piibiic
< &’5 NOTARY PUBLIC
&G STATE OF NEW MEXICO
My Commission EXpires wje = 1

N

Bellatrix 28 Fed Com 3 H 8
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WORKING INTEREST OWNER

Harvey E. Yates Company

- Y

[~

TITLE: Arlene T. Rowland, Vice President

DATE:_\[ 14 [14

ACKNOWLEDGEMENT

STATE OF NEW MEXICO  )§
COUNTY OF CHAVES )8

The foregoing instrument was acknowledged before me o@w I‘#‘ , 2014, by
Arlene T. Rowland as Vice-President of Harvey E. Yates Company, a New Mexico company.

My commission expires M‘S)Zb o mgm QMDJ—'-——

Notary Public

Bellatrix 28 Fed Com 3 H 9
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WORKING INTEREST OWNER

Yates Energy Corporation

7/

BY:

S

TITLE: Fred G. Yates, President

DATE: /-5-/4

ACKNOWLEDGEMENT

STATE OF NEW MEXICO  )§
COUNTY OF CHAVES )§

The foregoing instrument was acknowledged before me on ’d andacy g , 2014, by
Fred G. Yates , as President of Yates Energy Corporation, a New Mexico company.

My commission expires /o) 8-/ b

No Public

Bellatrix 28 Fed Com 3 H 10
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Federal/Federal

Plat of communitized area covering NE/4SE/4, NW/4SE/4, NE/ASW/4 and NW/4SW/4, AKA as
N/2 S/2 of Section 28-T19S-R31E, Eddy County, New Mexico

SHL: 1560’ FSL, 200’ FEL of Section 29-T19S-R31E
BHL: 2280’ FSL, 340’ FEL of Section 28-T19S-R31E

Bellatrix 28 Fed Com 3 H

NMLC 0063622

SHL

NMLC 0063622

Tract 2

BHL

NMLC 0063622
80.0 acres /

Tract 1
NMNM 101113
80.0 acres

Section 29

Bellatrix 28 Fed Com 3 H
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Attached to and made a part of Communitization Agreement dated September 20, 2013, embracing
the N/2 S/2 of Section 28, Township 19 South, Range 31 East, N.M.P.M., Eddy County, New Mexico.

EXHIBIT "B"

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lease Date:

Lease Term:

Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

ORRI Interest:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Bellatrix 28 Fed Com 3 H

Tract No. 1

USA NMNM 101113
September 1, 1998

Ten (10) Years

United States of America

Santa Fe Energy Resources, Inc.

Devon Energy Production Company, L.P.

Insofar only as said lease covers:
Township 19 South, Range 31 East
Section 28: N/2SE/4

80.0
12.5%

Devon Energy Production Company LP
COG Operating LLC
Concho Oil & Gas LLC

2.75000%

Tract No. 2

USA NMLC 063622

April 1, 1948

Five (5) Years

United States of America

C.U.Bay

Devon Energy Production Company, LP
Township 19 South, Range 31 East
Section 28: N/2SW/4

80.00
12.5%

Federal/Federal

50.000%
47.500%
2.500%
100.000%

12
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Federal/Federal

Name and Percent W1 Owners : Devon Energy Production Company, LP 68.000000%

Harvey E. Yates Company 11.417015%
COG Operating LLC 6.650000%
Concho Oil & Gas LLC .350000%
Jalapeno Corporation 4.798827%
Moutray Properties, LLC 4.000000%
Yates Energy Corporation 3.784158%
McVay Drilling Company 1.000000%
100.0000000%
ORRI Interest: 8.5%
RECAPITULATION
[No. of Acres ercentage of Interest
Tract No. ommitted n Communitized Area
1 80.00 50.0000%

2 80.00 50.0000%
Total 160.00 100.0000%

Bellatrix 28 Fed Com 3 H 13
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Devon Energy Production Company, L.P.
333 West Sheridan Avenue
Okiahoma City, OK 73102-8260

December 30, 2013

WORKING INTEREST AND LEASEHOLD OWNERS:

Re: Communitization Agreement
USA NMNM-101113, USA NMLC-063622
N/2 S/2 of Section 28-19S-31E
Eddy County, New Mexico
Bellatrix 28 Fed Com 3H (Bone Spring)

Gentlemen:

Pursuant to Devon Energy Production Company’s successful completion of the Bellatrix
28 Fed Com 3 H (APl 30-015-40333), enclosed is one copy of the Communitization
Agreement and three signature/notarization pages. At your earliest convenience,
please execute and notarize the signature pages and return same to Devon in the
enclosed self-addressed, stamped envelope.

You may contact the undersigned if you have any questions. A copy of the fully signed
and BLM-approved agreement will be delivered to you.

Sincerely,
Devon Energy Production Company, L.P.

Janelle Mither

Janelle Miller
Sr. Land Technician
405-228-8421 / janelle.miller@dvn.com






Devon Energy Production Company, L.P.

333 West Sheridan Avenue
Oklahoma City, OK 73102

Yates Energy Corporation
P.O. Box 2323
Roswell, NM 88202-2323

Moutray Properties, LLC
P.O. Box 1598
Carlsbad, NM 88221

McVay Drilling Company
P.O. Box 924
Hobbs, NM 88241-0924

WORKING INTEREST OWNERS

Bellatrix 28 Federal Com 3 H

N/2 S/2 of Section 28-T195-R31E

v

F

Eddy County, New Mexico

o

A

-

COG Operating LLC
Concho Oil & Gas LLC
600 West Illinois Avenue
Midland, TX 79701

Harvey E. Yates Company /
P. O. Box 1933 -
Roswell, NM 88202-2323

Jalapeno Corporation G
P. O. Box 1608
Albuquerque, NM 87103-1608





2
United States Department of the Interior %

BUREAU OF LAND MANAGEMENT TRE BB
istri AKE PRIDE’
Pecos District INAMERICA

Carlsbad Field Office
620 E. Greene
Carlsbad, New Mexico 88220-6292
www.blm.gov/nm

IN REPLY REFER TO:

NM133044
3105.2 (P0220)

Reference:

Bellatrix 28 Fed Com 4H
T.19S.,R.31E.,
Section 28, S2S2

Eddy County, NM

JUL 31 2014

Devon Energy Production Company
333 West Sheridan Avenue
Oklahoma City, OK 73102-5105

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NM 133044 involving 80 acres of
Federal land in lease NMLC0063622, and 80 acres of Federal land in lease NMNM101113,
Eddy County, New Mexico, which comprise a 160 acre well spacing unit, whose leases are held
by actual production.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the S2S2 of'sec. 28, T. 19 S., R. 31 E., NMPM, and is effective 10/01/2013.
Approval of this agreement does not warrant or certify that the operator, thereof, and other
working interest owners hold legal or equitable title to the leases which are committed hereto.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Edward G. Fernandez,
Petroleum Engineer at (575) 234-2220. '






Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,

At G

Steve Caffey
Assistant Field Manager,
Lands and Minerals

1 Enclosure:
1 - Communitization Agreement

ot
ONRR, Denver (357B-1, Antoinette Contreraz, Stacey Kaiser)
NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NM (P0220-CFO, File Room)






Inited States Department of the

Pecos Distriet W
Carlsbad Field Office .

BUREAU OF LAND MANAGEMENT
Carlsbad, New Mexico 88220-6292
www.blm.gov/nm B

IN REPLY REFER TO:
31052 (P0220)
Reference:
Water Damage
Communitization Agreements
Bureau of Land Management
Carlsbad, New Mexico Field Office
DEVON
333 WSHERIDAN AVE
OKC, OK 73102-8260
Gentlemen:

‘We had significant damage from roof leaks on Friday night June 13, 2014. It affected the eastern
side of the building where adjudication occurs for all the incoming Application Permits ta Drill
and Communitization Agreements (CA). We are currently back logged with approximately forty )Mn
Communitization Agreements, which are now water damaged, some more severely than others. (
[afr-ix
24-4

As operator of the proposed CA we hereby request that you submit copies of what you_— B%/

A4

A few of the Application Permits to Drill were also water damaged; you will be contacted if 6 2 ( Iy
necessary at a later date to provide replacement pages. /]u«"”
If you have any questions regarding this approval, please contact Edward G. Fernandez, Yo 5:1;!«7' Y
Petroleum Engineer at (575) 234-2220. C

Sincerely,

j}’/..(éz 1&74 G

Wesley W. Ingram

Supervisory Petroleum Engineer

Bureau of Land Management

Carlsbad Field Office

Enclosure:
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Contract No.‘,;53 0 i"f

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such Parties being hereinafter referred to as
"parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or any
portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is
determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating rights
under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized
substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 19 South, Range 31 East, N.M.P.M.. Eddy County, New Mexico.
Section 28: S/2 S/2

containing 160.00 acres, more or less, and this agreement shall include the Bone Spring
formation underlying said lands and the crude oil and associated natural gas substances,
hereinafter referred to as "communitized substances”, producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Thé, P4 Dee.
Bellatrix 28 Fed Com 4 H &“" h/ 1
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3. All matters of operation shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area, and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State or fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual leases. Payments of rentals under the
terms of leases subject to this agreement shall not be affected by this agreement except as
provided for under the terms and provisions of said leases or as may herein be otherwise
provided. Except as herein modified and changed, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally made and issued. It is agreed that for any
Federal lease bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such lease may be
committed, and separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day, such rate shall
be determined by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said

arca.

Bellatrix 28 Fed Com 4 H 2
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8. The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders rules or regulations.

10. The date of this agreement is October 1, 2013, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution
by the necessary parties, notwithstanding the date of execution, and upon approval by the
Secretary of the Interior or by his duly authorized representative, and shall remain in force and
effect as to the Bone Spring formation for a period of 2 years and for as long as communitized
substance is, or can be, produced from the communitized area in paying quantities: Provided,
that prior to production in paying quantities from the communitized area and upon fulfillment of
all requirements of the Secretary of the Interior, or his duly authorized representative, with
respect to any dry hole or abandoned well, this agreement may be terminated at any time by
mutual agreement of the parties hereto. This agreement shall not terminate upon cessation of
production if, within 60 days thereafter, reworking or drilling operations on the communitized
area are commenced and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2-year term of this agreement will not in itself serve to extend the term of
any Federal lease which would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interests until this
agreement terminates and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of the Interior relating to such
production and measurement.

Bellatrix 28 Fed Com 4 H 3
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13. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written and have set opposite their respective names the date of execution.

OPERATOR:
Devon Energy Production Company, L. P.

DATE:_)-28-4 BY: W

-.f Bill A. Penhall, Vice President i

ACKNOWLEDGEMENT

STATE OF OKLAHOMA ) §
COUNTY OF OKLAHOMA) §

The foregoing instrument was acknowledged before me this 2§ day of January, 2014 by
Bill A. Penhall as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited
partnership, on behalf of the limited partnership.

My Commission Expires:
= T Mol Bousst
: @ MARSHA BARTLE E G D
R Public ' ;
b smonal : Notary Public
| Commission # 02012697 Expires 08/09/14 |
Bellatrix 28 Fed Com 4 H 4
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WORKING INTEREST OWNER

COG Operating LLC

BY:
NAME & TITLE: Mona D. Ables, ct
Vice President of Land ﬁz

DATE:__\ \W.\L)

ACKNOWLEDGEMENT
STATE OF TEXAS )8
COUNTY OF MIDLAND )8
The foregoing instrument was acknowledged before me on \b\ , 2014, by

Mona D. Ables, as Vice President of Land of COG Operating LLC{)a Delawarg limited liability
company, on behalf of said limited liability company.

My commission expires -2\
Notary Public

BRITTANY HULL
NOTARY PUBLIC

STATE OF TEXAS
My Comm. Exp. 0820207 B Concho Oil & Gas LLC

BY: WWQW

NAME & TITLE: Mona D. Ables,
dﬁ

Vice President of Lan

patE: M\ \\Y

ACKNOWLEDGEMENT

STATE OF TEXAS )
COUNTY OF MIDLAND )§

The foregoing instrument was acknowledged before me on
Mona D. Ables, as Vice President of Land of Concho Oil & Gas IlC, a Texas|limited liability
company, on behalf of said limited liability company.

My commission expires 924\

Bellatrix 28 Fed Com 4 H

BRITTANY HULL

NOTARY PUBLIC §
STATE OF TEXAS
My Comm. Exp. 08-29-2017
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WORKING INTEREST OWNER

Jalapeno Corporation

ACKNOWLEDGEMENT

STATE OF NEW MEXICO  )§
COUNTY OF BERNALILLO )§

The foregoing instrument was acknowledged before me onj aA uanr \/ 14' 2014, by
Harvey E. Yates, Jr., President of Jalapeno Corporation, a Nevada companl

OFFICIAL SEAL {
YAN ZHANG otary P

NOTARY PUBLIC

STATE OF N/I ME CO

My commission expires /5

My Commission Expires

Bellatrix 28 Fed Com 4 H 6
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WORKING INTEREST OWNER

McVay Drilling Company

BY: W

P g

NAME & TITLE: Mike McVay, President

DATE: | / 3 //l/

ACKNOWLEDGEMENT
STATE OF NEW MEXICO  )§
COUNTY OF LEA )§
The foregoing instrument was acknowledged before me on \}a J4 Z 2014, by
Mike McVay, as President of McVay Drilling Company. 7 M
My commission expires 45 | é 7 7 Lo 74 / 2/

Notary Public

OFFICIAL SEAL
TINA FLEMENS

Notary Public
G State of New Mexics
S My Comm. Expires

Bellatrix 28 Fed Com 4 H 7
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WORKING INTEREST OWNER

Moutray Properties, LLC

By: L 2 _—
e

NAME & TITLE: Gil Moutray@dent

DATE: /-9 -4

ACKNOWLEDGEMENT

STATE OF NEW MEXICO ) §
COUNTY OF LEA )§

The foregoing instrument was acknowledged before me this q day of

2014, by Gil Moutray as President of Moutray Properties, LLC, a New Mexico limited liability

company.

My Commission Expires:

o

[

SHALAINE BRITAIN | Notary Public
NOTARY PUBLIC

STATE OF NEW MEXICO

My Commission Expires -2 1

Bellatrix 28 Fed Com 4 H 8
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WORKING INTEREST OWNER

Harvey E. Yates Company

BY: M Mp——v/

TITLE: Arlene T. Rowland, Vice President

DATE: 1|11

ACKNOWLEDGEMENT

STATE OF NEW MEXICO )§
COUNTY OF CHAVES )§

The foregoing instrument was acknowledged before me on C oy amuary /‘-'L , 2014, by
Arlene T. Rowland as Vice-President of Harvey E. Yates Company, a New Méico comphny.

My commission expires Mg 20l mt@m

Notary Public

Bellatrix 28 Fed Com 4 H 9
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Federal/Federal

WORKING INTEREST OWNER

Yates Energy Corporation

BY: %
TITLE: Fred G. Yatés,’éesident

DATE: /-84

ACKNOWLEDGEMENT

STATE OF NEW MEXICO )§
COUNTY OF CHAVES )§

The foregoing instrument was acknowledged before me on ——[é SN K , 2014, by
Fred G. Yates , as President of Yates Energy Corporation, a New Mexico company.

My commission expires | Q. de -\

Notary Public

Bellatrix 28 Fed Com 4 H 10
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Attached to and made a part of Communitization Agreement dated September 20, 2013, embracing
the S/2 S/2 of Section 28, Township 19 South, Range 31 East, N.M.P.M., Eddy County, New Mexico.

EXHIBIT "B"

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lease Date:

Lease Term:

Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

ORRI Interest:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Bellatrix 28 Fed Com 4 H

Tract No. 1

USA NMNM 101113
September 1, 1998

Ten (10) Years

United States of America

Santa Fe Energy Resources, Inc.

Devon Energy Production Company, L.P.

Insofar only as said lease covers:
Township 19 South, Range 31 East
Section 28: S/2SE/4

80.0
12.5%

Devon Energy Production Company LP
COG Operating LLC
Concho Oil & Gas LLC

2.75000%

Tract No. 2

USA NMLC 063622

April 1, 1948

Five (5) Years

United States of America

C. U. Bay

Devon Energy Production Company, LP
Township 19 South, Range 31 East
Section 28: S/2SW/4

80.00
12.5%

Federal/Federal

50.000%
47.500%
2.500%
100.000%

12
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Federal/Federal

Name and Percent WI Owners : Devon Energy Production Company, LP 68.000000%
Harvey E. Yates Company 11.417015%
COG Operating LLC 6.650000%
Concho Oil & Gas LLC .350000%
Jalapeno Corporation 4.798827%
Moutray Properties, LLC 4.000000%
Yates Energy Corporation 3.784158%
McVay Drilling Company 1.000000%
100.0000000%
ORRI Interest: 8.5%

RECAPITULATION
[No. of Acres Percentage of Interest

Tract No.

1 T 80.00 50.0000%
D 80.00 50.0000%
Total [160.00 100.0000%

Bellatrix 28 Fed Com 4 H 13
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Plat of communitized area covering SE/4SE/4, SW/4SE/4, SE/4SW/4 and SW/4SW/4, AKA as

EXHIBIT "A"

S/2 S/2 of Section 28-T19S-R31E, Eddy County, New Mexico

Bellatrix 28 Fed Com 4 H
SHL: 1510’ FSL, 200’ FEL of Section 29-T19S-R31E
BHL: 900’ FSL, 340’ FEL of Section 28-T19S-R31E

Federal/Federal

NMLC 0063622
SHL
BHL
>
Tract 2 Tract 1
NMLC 0063622 | NMNM 101113
80.0 /
5/;{ 5“}/4 80.0 acres acres §2.5£/4
Section 29 Section 28

Bellatrix 28 Fed Com 4 H
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Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A.

Approved:

Effective:

Contract No.: Com. Agr. NM133044

Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

Approve the attached Communitization Agreement covering the S2S2 of sec. 28, T.
19 8., R. 31 E., NMPM, as to all producible hydrocarbons from the Bone Spring
formation. This approval will become invalid if the public interest requirements
under section 3105.2-3 (e) are not met.

Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and
conditions of the agreement.

_ Do Oy

Authorized Officer

10/01/2013 Thes /Dbfbwy Aty
[320FC L= for CRANT AL

Pucgo seson @&?ﬂml /bwtud"

MWMWC e
Vipf Vun R te Scamd plackin,





: ) Federal/Federal
Contract No. M‘f

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such Parties being hereinafter referred to as
"parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or any
portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is
determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating rights
under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized
substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 19 South, Range 31 East, N.\M.P.M.. Eddy County, New Mexico.
Section 28: S/2 S/2

containing 160.00 acres, more or less, and this agreement shall include the Bone Spring
formation underlying said lands and the crude oil and associated natural gas substances,
hereinafter referred to as "communitized substances”, producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Bellatrix 28 Fed Com 4 H 1






Federal/Federal

3. All matters of operation shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area, and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State or fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual leases. Payments of rentals under the
terms of leases subject to this agreement shall not be affected by this agreement except as
provided for under the terms and provisions of said leases or as may herein be otherwise
provided. Except as herein modified and changed, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally made and issued. It is agreed that for any
Federal lease bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such lease may be
committed, and separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day, such rate shall
be determined by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

Bellatrix 28 Fed Com 4 H 2
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8. The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders rules or regulations.

10. The date of this agreement is October 1, 2013, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution
by the necessary parties, notwithstanding the date of execution, and upon approval by the
Secretary of the Interior or by his duly authorized representative, and shall remain in force and
effect as to the Bone Spring formation for a period of 2 years and for as long as communitized
substance is, or can be, produced from the communitized area in paying quantities: Provided,
that prior to production in paying quantities from the communitized area and upon fulfillment of
all requirements of the Secretary of the Interior, or his duly authorized representative, with
respect to any dry hole or abandoned well, this agreement may be terminated at any time by
mutual agreement of the parties hereto. This agreement shall not terminate upon cessation of
production if, within 60 days thereafter, reworking or drilling operations on the communitized
area are commenced and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2-year term of this agreement will not in itself serve to extend the term of
any Federal lease which would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interests until this
agreement terminates and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of the Interior relating to such
production and measurement.

Bellatrix 28 Fed Com 4 H 3
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13. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year
first above written and have set opposite their respective names the date of execution.

OPERATOR:
Devon Energy Production Company, L. P.

DATE: J-28§- 4 BY: W

‘f Bill A. Penhall, Vice President M

ACKNOWLEDGEMENT

STATE OF OKLAHOMA ) §
COUNTY OF OKLAHOMA) §

The foregoing instrument was acknowledged before me this 2§ day of January, 2014 by
Bill A. Penhall as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited
partnership, on behalf of the limited partnership.

My Commission Expires:

A58 MARSHA BARTLETT
N

W@M L Ba,ub@d/’

Notary Public

{ SEAL) ; Notary Pubic
e State of Oklahoma
Commission # 02012697 _Expires 03/09/14

[ ———
P
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WORKING INTEREST OWNER

COG Operating LL.C

BY: _ / Woviu @ L0 0eq )
NAME & TITLE: Mona D. Ables, oy
Vice President of Land ﬂz

DATE:__\.\\.\U\

ACKNOWLEDGEMENT
STATE OF TEXAS )§
COUNTY OF MIDLAND )§
The foregoing instrument was acknowledged before me on \b\ , 2014, by

Mona D. Ables, as Vice President of Land of COG Operating LLC|)a Delawarg¢ limited liability
company, on behalf of said limited liability company.

My commission expires 24\
Notary Public

BRITTANY HULL
NOTARY PUBLIC

STATE OF TEXAS
My Comm. Exp. 08282017 B Cgoncho Qil & Gas LLC

BY: M@W

Vice President of Lan

paTE: "W\ Y

NAME & TITLE: Mona D. Ables,
d%

ACKNOWLEDGEMENT
STATE OF TEXAS )§
COUNTY OF MIDLAND )§
The foregoing instrument was acknowledged before me on \ , L’\ 201 4 by

Mona D. Ables, as Vice President of Land of Concho Oil & Gas C a Texas|limited hablllty
company, on behalf of said limited liability company.

My commission expires 3 * 24 -\ %}q g \(/\9\9

Notary

Bellatrix 28 Fed Com 4 H
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STATE OF TEXAS |

My Comm. Exp. 08-29-2017 &






Federal/Federal

WORKING INTEREST OWNER

Jalapeno Corporation

W7 &L/Q

ates, J

arvey E.
TITLE: President

DATE: !/AL#/ lL{'

ACKNOWLEDGEMENT

STATE OF NEW MEXICO  )§
COUNTY OF BERNALILLO )§

The foregoing instrument was acknowledged before me onj aNn W\/ I , 2014, by
Harvey E. Yates, Jr., President of Jalapeno Corporation, a Nevada company.

GFFICIAL SEAL %ﬂv g% / |

YAN ZHANG / - tary IZ?\’,-/

Nz NOTARY PUBLIC
Yo STATE OF /IME
iy Commissior Expires l 7

/

My commission expires 3

Bellatrix 28 Fed Com 4 H
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WORKING INTEREST OWNER

McVay Drilling Company
r g

NAME & TITLE: Mike McVay, President

DATE: | j 3 /I‘/

ACKNOWLEDGEMENT

STATE OF NEW MEXICO  )§
COUNTY OF LEA )

/

The foregoing instrument was acknowledged before me on \/ﬁ pd B Zl , 2014, by

Mike McVay, as President of McVay Drilling Company. 7 ! M
My commission expires 5 "/ é // 7 (\/ / ,?/j_ﬂv/ 2/

Notary Public

OFFICIAL SEAL
TINA FLEMENS
Notary Public

Bellatrix 28 Fed Com 4 H 7
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WORKING INTEREST OWNER

Moutray Properties, LLC

A <
sy, b (&/@\‘
NAME & TITLE: Gil Moutray, ident

pATE: -9 -4

ACKNOWLEDGEMENT

STATE OF NEW MEXICO ) §
COUNTY OF LEA )§

The foregoing instrument was acknowledged before me this q day of M,

2014, by Gil Moutray as President of Moutray Properties, LLC, a New Mexico limited liability

company.

My Commission Expires:

e T

) SHALAINE BRITAIN { Notary Public
< NOTARY PUBLIC
STATE OF NEW MEXICO

¢ My Commission Expires. 27 p
tannsrnan

Bellatrix 28 Fed Com 4 H 8
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WORKING INTEREST OWNER

Harvey E. Yates Company

BY: MM;««(/

TITLE: Arlene T. Rowland, Vice President

DATE: . 1Lidlid

A) 1)

ACKNOWLEDGEMENT

STATE OF NEW MEXICO )§
COUNTY OF CHAVES )§

The foregoing instrument was acknowledged before me on Ty amary /L{- , 2014, by
Arlene T. Rowland as VicePresident of Harvey E. Yates Company, a New Mg)ico company.

My commission expires M’A 2ol N\t@m

Notary Public

Bellatrix 28 Fed Com 4 H 9
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WORKING INTEREST OWNER

Yates Energy Corporation

BY: [

TITLE: Fred G. Yater,’g'esident

DATE: [-&84

ACKNOWLEDGEMENT

STATE OF NEW MEXICO )§
COUNTY OF CHAVES )§

The foregoing instrument was acknowledged before me on —’[é Oty & , 2014, by
Fred G. Yates , as President of Yates Energy Corporation, a New Mexico company.

My commission expires | Q. de -\

Notary Public

Bellatrix 28 Fed Com 4 H 10





EXHIBIT "A"

Federal/Federal

Plat of communitized area covering SE/4SE/4, SW/4SE/4, SE/4SW/4 and SW/4SW/4, AKA as

S/2 S/2 of Section 28-T19S-R31E, Eddy County, New Mexico

Bellatrix 28 Fed Com4 H
SHL: 1510’ FSL, 200’ FEL of Section 29-T19S-R31E
BHL: 900’ FSL, 340’ FEL of Section 28-T19S-R31E

NMLC 0063622
SHL
___
BHL
e
o
Tract 2 Tract 1
NMLC 0063622 | NMNM 101113
80.0 acres 80.0 acres J
Section 29 Section 28

Bellatrix 28 Fed Com 4 H
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EXHIBIT "B"

Attached to and made a part of Communitization Agreement dated September 20, 2013, embracing
the S/2 S/2 of Section 28, Township 19 South, Range 31 East, N.M.P.M., Eddy County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lease Date:

Lease Term:

Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

ORRI Interest:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Bellatrix 28 Fed Com 4 H

Tract No. 1

USA NMNM 101113
September 1, 1998

Ten (10) Years

United States of America

Santa Fe Energy Resources, Inc.

Devon Energy Production Company, L.P.

Insofar only as said lease covers:
Township 19 South, Range 31 East
Section 28: S/2SE/4

80.0
12.5%

Devon Energy Production Company LP
COG Operating LLC
Concho Oil & Gas LLC

2.75000%

Tract No. 2

USA NMLC 063622

April 1, 1948

Five (5) Years

United States of America

C. U. Bay

Devon Energy Production Company, LP
Township 19 South, Range 31 East
Section 28: S/2SW/4

80.00
12.5%

50.000%
47.500%
2.500%
100.000%

12






Name and Percent WI Owners :

Devon Energy Production Company, LP
Harvey E. Yates Company

COG Operating LLC

Concho Oil & Gas LLC

Jalapeno Corporation

Moutray Properties, LLC

Yates Energy Corporation

Federal/Federal

68.000000%
11.417015%
6.650000%
.350000%
4.798827%
4.000000%
3.784158%

McVay Drilling Company 1.000000%
100.0000000%
ORRI Interest: 8.5%
RECAPITULATION
0. of Acres Percentage of Interest
Tract No. Eommitted {In Communitized Area
1 80.00 50.0000%
Y 80.00 50.0000%
[Total 160.00 100.0000%

Bellatrix 28 Fed Com 4 H
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YAFMSS

U.5. Department of the Interior
BUREAU OF LAND MANAGEMENT

Well Name
BELLATRIX 28
BELLATRIX 28
BELLATRIX 28
BELLATRIX 28
BELLATRIX 28

Well Number
3H
7H
1H
8H
4H

Notice of Intent

Type of Submission: Notice of Intent

Date Sundry Submitted: 05/19/2021

US Well Number
3001540333
3001542370
3001540331
3001542371
3001540334

Date proposed operation will begin: 05/18/2021

Lease Number
NMNM101113
NMNM101113
NMLC063622
NMNM101113
NMNM101113

Sundry Print Report

Case Number
NMNM131931
NMNM131931
NMLC063622
NMNM133044
NMNM133044

05/21/2021

Operator
DEVON
DEVON
DEVON
DEVON
DEVON

Type of Action Commingling (Surface) and Off-Lease

Measurement

Time Sundry Submitted: 04:01

Procedure Description: APPLICATION FOR CENTRAL TANK BATTERY\OFF LEASE MEASUREMENT, SALES, &
STORAGE Per 43 CFR 3173.14 (a)(1)(i-iv) - (i) Federal lease, unit PA, or CA, where each lease, unit PA, or CA
proposed for commingling has 100 percent Federal mineral interest, the same fixed royalty rate and, and the same
revenue distribution Proposal for the Bellatrix 28 Fed Battery - Devon Energy Production Company, LP is requesting
approval for a Pool/Lease Commingle. Please see attached commingle application and supporting documentation.

Surface Disturbance

Is any additional surface disturbance proposed?: No

NOI Attachments

Procedure Description

Bellatrix_28 Fed_Battery_Submitted_Commingling_Narrative_20210519160111.pdf





Operator Certification

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.

Operator Electronic Signature: REBECCA DEAL Signed on: MAY 19, 2021 04:01 PM
Name: DEVON ENERGY PRODUCTION COMPANY LP

Title: Regulatory Compliance Professional

Street Address: 333 West Sheridan Avenue

City: Oklahoma City State: OK

Phone: (405) 228-8429

Email address: Rebecca.Deal@dvn.com

Field Representative

Representative Name:

Street Address:

City: State: Zip:
Phone:

Email address:





		PFD - Bellatrix 28 Battery.pdf

		Sheets and Views

		Layout2












Received by OCD: 6/15/2021 12:03:21 PM Page 107 of 117

Additionally, it looks like Section 28, Township 19 South, Range 31 East is another one of these
sections which has overlapping Bone Spring pools. I'm touching base with Kate and will get back with
you once | know which pool the wells in this section should include.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Confidentiality Warning: This message and any attachments are intended only for the use of
the intended recipient(s), are confidential, and may be privileged. If you are not the intended
recipient, you are hereby notified that any review, retransmission, conversion to hard copy,
copying, circulation or other use of all or any portion of this message and any attachments is
strictly prohibited. If you are not the intended recipient, please notify the sender immediately
by return e-mail, and delete this message and any attachments from your system.

Released to Imaging: 2/23/2022 5:37:45 PM



Received by OCD: 6/15/2021 12:03:21 PM Page 108 of 117

From: Deal, Rebecca

To: McClure, Dean, EMNRD

Subject: RE: [EXTERNAL] Bellatrix Bone Spring pools

Date: Wednesday, February 9, 2022 9:53:00 AM
Attachments: Bellatrix 28 Fed Com 7H Submitted PC Rev NOI.pdf

Bellatrix 28 Fed Com 8H Submitted PC Rev NOI.pdf

Hello Dean,

Both sundries with revised C-102s have been submitted to the BLM. Please see attached and proceed with
the commingle application. Devon will prioritize the sundries with the BLM and submit to the OCD once
approval is received.

Thank you,

Rebecca Deal
Regulatory Specialist

Devon Energy Corporation

333 West Sheridan Avenue
Oklahoma City, OK 73102-5015
405 228 8429 Direct

devon

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Sent: Tuesday, February 8, 2022 4:05 PM

To: Deal, Rebecca <Rebecca.Deal@dvn.com>

Subject: RE: [EXTERNAL] Bellatrix Bone Spring pools

Hello Rebecca,

I'll include this email as part of the file and will not need an amended application unless you wish to amend it.
If you do wish to, then you may email the amended application directly to me.

Regarding moving forward with the surface commingling application; see the following two routes which are
at Devon’s discretion to decide how they wish to proceed:
e The surface commingling application may be processed prior to the Division’s approval of the pool
change.

o To do so, submit to me, via email, copies of the sundries submitted to the BLM requesting the
pool change for each well.

o Please note, it will be Devon’s responsibility to ensure that the pool changes are ultimately
approved by the Division such that the project will be in agreement with the issued order or else
submit an application to amend the issued order to be in agreement with the project.

e The surface commingling application is placed in hold until after the Division has approved the pool
change.

o Send me an email letting me know when the approved BLM sundries have been submitted to the
Division with the action ID numbers.

Released to Imaging: 2/23/2022 5:37:45 PM
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YAFMSS Sundry Print Report
U.S. Department of the Interior 02/09/2022
BUREAU OF LAND MANAGEMENT
4 )
Well Name: BELLATRIX 28 FED COM  Well Location: T19S/R31E/SEC 29/ County or Parish/State: EDDY /
NESE / 32.628845 / -103.883304 NM
Well Number: 7H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM101113 Unit or CA Name: BELLATRIX 28 FED  Unit or CA Number:
COM 3H NMNM131931
US Well Number: 3001542370 Well Status: Producing Oil Well Operator: DEVON ENERGY
PRODUCTION COMPANY LP
- J

Notice of Intent

Sundry ID: 2656282

Type of Submission: Notice of Intent Type of Action: Other

Date Sundry Submitted: Time Sundry Submitted:

Date proposed operation will begin: 02/09/2022

Procedure Description: Devon Energy Production Co., L.P. respectfully request amendment of the assigned pool
code from Hackberry; Bone Spring, East (96746) to Hackberry; Bone Spring (29345). Please see attached revised C-

102.

Surface Disturbance ‘

Is any additional surface disturbance proposed?: No

NOI Attachments ‘

Procedure Description

Bellatrix_28_Fed_Com_7H_Plat_PC_Rev_20220209092556.pdf
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Well Name: BELLATRIX 28 FED COM  Well Location: T19S / R31E/SEC 29/ County or Parish/State: EDDY /

NESE / 32.628845 / -103.883304 NM
Well Number: 7H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM101113 Unit or CA Name: BELLATRIX 28 FED  Unit or CA Number:

COM 3H NMNM131931
US Well Number: 3001542370 Well Status: Producing Oil Well Operator: DEVON ENERGY

PRODUCTION COMPANY LP

J

Operator Certification

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.

Operator Electronic Signature: REBECCA DEAL Signed on: FEB 09, 2022 09:26 AM
Name: DEVON ENERGY PRODUCTION COMPANY LP

Title: Regulatory Compliance Professional

Street Address: 333 West Sheridan Avenue

City: Oklahoma City State: OK

Phone: (405) 228-8429

Email address: Rebecca.Deal@dvn.com

Field Representative

Representative Name:

Street Address:

City: State: Zip:
Phone:

Email address:

Page 2 of 2





District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (573) 393-6161 Fax: (575) 393-0720
District 1

811 S. First St.. Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec. NM 87410
Phone: (503) 334-6178 Fax: (305) 334-6170
District [V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (503) 476-3460 Fax: (503) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

k] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Cade # Pool Name
30-015-42370 29345 Hackberry; Bone Spring
* Property Code 3 Property Name  Well Number
39244 BELLATRIX 28 FED COM TH
"OGRID No. ¥ Operator Name ? Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3482.8
" Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 29 198 31E 1710 SOUTH 160 EAST EDDY
' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 28 198 31E 2200 SOUTH 460 EAST EDDY
"> Dedicated Acres | Joint or Infill '* Consolidation Code " Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
"OPERATOR CERTIFICATION
1 hereby certify that the information contained hevein is true and complete
to the best of my knowledge and belief, and that this organization either
owns a working intevest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of such a mineral or working
gaid‘%i F!f: NB9'38'16°E  2640.28 FT NBY'38'29°E  2639.81 FT NBY'40°37°E _ 2640.42 FT interest, or to a voluntary pooling agreement or a compulsory pooling
ORNER g E CORNER SEC. 29 N Q CORNER SEC. 28 NE CORNER SEC. 28 -
T.A? =4 32%3&?&19% Jj\ = 32.6386573N ! 32&385716 N 32.6386809'N order heretofore entered by the division.
LONG. = 108.8913926'W LONG. = 103.882B175W ﬁ LONG —1 .B742439'W LOWG 103.8656683'W
NMSP T NMSP EAST Qa : NMSP EAST (FT) | NMSP EaST (FT) |8 ? ) >/( VQ
N s [ R | N = 50638498 N = 59539987 | 1 >t | 0 2/8/2022
E= ',",'3,‘,'5 33 E = 680015.94 | > [ E = 682655.08 E = 6B5294.83 [ Signature Date
g
I 2 i T
SR SCENSSI Sy S ——————— 1 — — — ., || Rebecca Deal, Regulatory Specialist
e
4 & || Printed Name
SEC. 29 | s SEC. 28 | 2 :
E o | L Ef O CORNER SEC. 28|~
1 lﬁﬂ. = menazeen|m || Rebecca.deal@dvn.com
| LONG. = 103.8656463W
| £/ O CORNER SEC. 29 | \ A
AT, = 326314013N|  rem S NMSP EAST (FT) Tuat =R
i LO . = 1038827923W] LA o | | 93760.65
W G R e — e B T TR
N= . 71|| = | COORDINATES ARE GRID (NADS3). BASIS R - 460" 18
BELLATRIY "28" FED COM 47 E = 63003453 ] %ﬁ%%ﬁ ﬁ“ NMNM-10111% - : : _
ELEV. = 3482.8 o | SR BOTTOM OF HOLE BOTTOM a| 8 || ! hereby certify that the well location shown on this
LAT. = 32.6288451'N A(NADBS.) , posc) NMLC-06362: LAT. = 32.6305121 N OF HOLE g s
;?E% ;STT ?éf'r)a-"’m‘*"f“‘ a SURF;CEO ] ';Eﬁ:% = RN, | S| |z || plat was plotied from field notes of actual surveys
= 9342654 ™
E _—g—,.gg-" 07 -q’—LQ-%T@ — e t = ;’mfy — e = made by me or undpr\mlg-s:rper m}woﬂkqnd that the
k3 R
f=3 3 !
50 CORNER sec, 29 SE CORNER SEC, 29 § ! s o CORNEF\‘ Sec. 28 SE mk;‘?ézﬁﬁggfﬁ S || same is true "‘”dC re;&m mebﬁ? of m befl@f
- LAT. & 32.6241466N © |2 41612N - 8 M
L(L}’:TG 32 sé,;’g%g”w LONG. = 103.8827706W |z | LONG mf%mmew LQNG = 10008026 W =
NMSP EAST (FT) fwsp EAST (FT) ™ NMsP EAT (FT) ESP EAST (FT)
N = 53107231 591089.50 = 591106.00 = 591120.39
— 57741404 E 68005276 E = 682690.90 E = 685331.83
$89°38'23W S8Y3TITW 263919 FT S8Y°38'29%W  2638.81 FT SBY41'16"W 264159 FT
2640.92 FT

(

PP: 300" FEL & 2020' FSL, Sec 29, T19S, R31E

Project Area: | NN
Producing Area: [N
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df SECTION 29, TOWNSHIP 19 SOUTH, RANGE 31 EAST, NM.P.M. ‘b

EDDY COUNTY, STATE OF NEW MEXICO
S_[ TE MAP NOTE: LATITUDE AND LONleUDE COORDINATES ARE SHOWN USING THE
NORTH AMERICAN DATUM OF 1983 (NADB3). LISTED NEW MEXICO STATE
PLANE EAST COORDINATES ARE GRID (NAD83). BASIS OF BEARING AND
DISTANCES USED ARE NEW MEXICO STATE PLANE EAST COORDINATES
EL. 3479.2' G0’ MODFIED TO THE SURFACE EL. 3488.9°
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" y /\— POWER POLES ExIST. PAD
PR 4 EXST. 713 LF LEASE ROAD
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AT — 240 DEVON ENERGY PRODUCTION COMPANY, L.P.
SCALE 1" = 120° BELLATRIX "28" FED COM #7H
ggﬂgﬁcggrﬁm'agmlggﬁ'xggm 248 (LUSK ROAD) AND CR 222 LOCATED 1710 FT. FROM THE SOUTH LINE
CH TS o R 225 A e HOUSE. N LEFT, SOUTH OF OR 222 AND 160 FT. FROM THE EAST LINE OF
A oD o8 ST o or oz v o o SECTION 29, TOWNSHIP 19 SOUTH,

RANGE 831 EAST, N.M.P.M.
EDDY COUNTY, STATE OF NEW MEXICO
SEPTEMBFER 28, 2013
al SURVEY NO. 2293 5
d-“'t" MADRON SURVEYING, INC. &% CARLSBAD, NEW MEXICO ldr:*'j
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HF SECTION 29, TOWNSHIP 19 SOUTH, RANGE 31 EAST, N.M.P.M. Tt

EDDY COUNTY, STATE OF NEW MEXICO
LOCATION VERIFICATION MAP
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DEVON ENERGY PRODUCTION COMPANY, L.P.

BELLATRIX "28” FED COM #7H
LOCATED 1710 FT. FROM THE SOUTH LINE
AND 160 FT. FROM THE EAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 EAST, N.M.P.M.

EDDY COUNTY, STATE OF NEW MEXICO

SEPTEMBER 28, 2013

SURVEY NO. 2293
MADRON SURVEYING, INC. &% CARLSBAD, NEW MEXICO _ru.'“jﬂ
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SECTION 29, TOWNSHIP 19 SOUTH, RANGE 81 EAST, N.M.P.M.
EDDY COUNTY, STATE OF NEW MEXICO

VICINITY MAP

| 0
1
=

lu__h

RANGE 831 FEAST, NM.P.M.

SEPTEMBER 28, 2013

F:’Ll MADRON SURVEYING, INC.

DEVON ENERGY PRODUCTION COMPANY, L.P.

BELLATRIX "28" FED COM #7H
LOCATED 1710 FT. FROM THE SOUTH LINE
AND 160 FT. FROM THE EAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,

EDDY COUNTY, STATE OF NEW MEXICO

301 SOUTH CANAL
(575) 234-3341

DIRECTIONS TO LOCATION

FROM THE INTERSECTION OF CR 248 (LUSK ROAD) AND CR 222
(SHUGART ROAD) GO SOUTHEAST TO SOUTHWEST TO WEST APPROX.
3.5 MILES ON CR 222 A RANCH HOUSE ON LEFT, SOUTH OF CR 222
IS A LEASE ROAD ON RIGHT (NORTH) OF CR 222, TURN NORTH GO
APPROX. 0.1 MILES TO EXISTING PAD, WELLS FELL ON EXISTING PAD.

SURVEY NO. 2293
CARLSBAD, NEW MEXICO

L
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EDDY COUNTY, STATE OF NEW MEXICO
AFRIAL PHOTO
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AERIAL PHOTO:
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MARCH 2012

DEVON ENFRGY PRODUCTION COMPANY, L.P.

BELLATRIX "28" FED COM #7H
LOCATED 1710 FT. FROM THE SOUTH LINE
AND 160 FT. FROM THE EAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 EAST, N.M.P.M.

EDDY COUNTY, STATE OF NEW MEXICO

SEPTEMBER 28, 2013

SURVEY NO. 2298

DE:'L \ MADRON SURVEYING, INC. G55 CARLSBAD, NEW MEXICO
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YAFMSS Sundry Print Report
U.S. Department of the Interior 02/09/2022
BUREAU OF LAND MANAGEMENT
4 )
Well Name: BELLATRIX 28 FED COM  Well Location: T19S/R31E/SEC 29/ County or Parish/State: EDDY /
NESE / 32.627877 / -103.883311 NM
Well Number: 8H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM101113 Unit or CA Name: BELLATRIX 28 FED  Unit or CA Number:
COM 4H NMNM133044
US Well Number: 3001542371 Well Status: Producing Oil Well Operator: DEVON ENERGY
PRODUCTION COMPANY LP
- J

Notice of Intent

Sundry ID: 2656302

Type of Submission: Notice of Intent Type of Action: Other

Date Sundry Submitted: Time Sundry Submitted:

Date proposed operation will begin: 02/09/2022

Procedure Description: Per OCD request, Devon Energy Production Co., L.P. respectfully requests amendment of
assigned pool code from Hackberry; Bone Spring, East (96746) to Hackberry; Bone Spring (29345). Please see

attached revised C-102.

Surface Disturbance ‘

Is any additional surface disturbance proposed?: No

NOI Attachments ‘

Procedure Description

Bellatrix_28_Fed_Com_8H_Plat_PC_Rev_20220209093405.pdf
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Well Name: BELLATRIX 28 FED COM  Well Location: T19S / R31E/SEC 29/ County or Parish/State: EDDY /

NESE / 32.627877 / -103.883311 NM
Well Number: 8H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM101113 Unit or CA Name: BELLATRIX 28 FED  Unit or CA Number:

COM 4H NMNM133044
US Well Number: 3001542371 Well Status: Producing Oil Well Operator: DEVON ENERGY

PRODUCTION COMPANY LP

J

Operator Certification

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.

Operator Electronic Signature: REBECCA DEAL Signed on: FEB 09, 2022 09:34 AM
Name: DEVON ENERGY PRODUCTION COMPANY LP

Title: Regulatory Compliance Professional

Street Address: 333 West Sheridan Avenue

City: Oklahoma City State: OK

Phone: (405) 228-8429

Email address: Rebecca.Deal@dvn.com

Field Representative

Representative Name:

Street Address:

City: State: Zip:
Phone:

Email address:

Page 2 of 2





District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (375) 393-6161 Fax: (575) 393-0720
District [[

811 S. First St., Artesia, NM 838210

Phone: (375) 748-1283 Fax: (573) 748-9720
District II1

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (503) 334-6178 Fax: (503) 334-6170
Di v

1220 S. St. Francis Dr., Santa Fe, NM 87503
Phone: (505) 476-3460 Fax: (503) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

K] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code * Pool Name
30-015-42371 29345 Hackberry; Bone Spring
* Property Code * Property Name * Well Number
39244 BELLATRIX 28 FED COM 8H
"OGRID No. ¥ Operator Name ? Elevation
6137 DEVON ENERGY PRODUCTION CONIPANY, L.P. 3483.4
" Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
1 29 198 31E 1358 SOUTH 163 EAST EDDY
' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 28 198 31E 918 SOUTH 255 EAST EDDY
"% Dedicated Acres | Jointor Infill  |" Consolidation Code |'° Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
"OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is true and complete
to the best of my knowledge and belief, and that this organization either
owns a working interest or unteased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well ar this
location pursuant to a contract with an owner of such a mineral or working
'5%204%21%% NBY'38'16°E  2640.28 FT NBY38'29°E  2639.81 FT NBO40'37"E 264042 [T interest, or to a voluntary pooling agreement or a compulsory pooling
N O CORNER SEC. 29 NE CORNER SEC. 29 N O CORNER SEC. 28 NE CORNER SEC. 28 der hen: ed by the divisi
LAT. = 326385419'N LAT. = 32.6386573N LAT. = 32.6386716N T. = 32.6386809°N arder heretofore entered by the division.
LONG. = 103.3813926'W LONG. = 103.8828175'W i LONG. = 1013.5742439‘\« LONG. = 103.8656683W
NMSP EAST (FT NMSP EAST (FT) |2 * NMSP EST (F1) | Nusp EAST (FT) (2 ‘? ' >/( LQ 2/8/2022
N = 596351{.78) N = 5953555_4;2 S | N = 596384.98 N = 596399.87 S X A [%LC‘L‘ ‘ ( / /
E = 677376.33 F £ = 680015.94 [ I E = 682655.08 E = BB5294.83 |} Signature Date
I et ot < 1s
_——t—- b —— = — F——— = ——— = — Rebecca Deal, Regulatory Specialist
r ra
Cl | z | & Printed Name
SEC. 29 2 SEC. 28 o
| | & ‘ E‘ Q CORNER SEC. 28|~
3 ! Lr,{ﬂ_ = 2631426481 || rebecca.deal@dvn.com
‘ £10 CORNER SEC. 29 | | LONG. = 103.8655463W R
| T ] e L N
R T T T 7T NMSP EAST (FT)|  AMERICAN OATUM OF 1963 (HeDE3). ‘ o | E = 685313.22
N T g 1o e e Sar e B0TT0N OF HOLE
= : HA X »
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[ ol : 2 p ; . [
?EELMTR;'{‘(E » 28" FED COM |#8H o SURnagr e MODREp TO THE | NMSP EAST (FT) & || 7 hereby certifv that the well location shown on this
LEV. = .4 F N = §92046.57 [~
- . SURFACE = = . " .
tg;ic_ :‘21' %78857?; 2‘2.(“,”’“033)| LOCATION E = 63498896 Ogoggciug = || plat was plotted from field notes of actual surveys
. i i ——
T . i I By, NP
r Eﬂiﬁ,ﬁ,’;ﬁ‘;éw -— — 4 — 183 = T T .. || made by me or undei) U} supervigion, and that the
E = 679880.58 S | i | ' 2 o X T T N :
50 CORN(iR sec. 23 SE doruer sec. 79 s 5 ? ‘“’“’3‘;;'2 °"g.2§8 5 Eo—pe- 252 2 || same is rue.and correc to-the best of my belief.
= 321 JIE LAT. = 32.6241468N o |© | LAT. = 32.6241612IN LAT. = 32.624)691'N e Py d Az X L
LE)}S'G - %gi;g&}é‘w LONG. = 103.8B27706'W 2 | ILONG. = 103.8742016W LONG. = 103.8656236'W 'og = 1
NMSP EAST (FT) = MNMSP-EAST \n'\li M L o
e BT 00 N = 50108950 N = 59110600 | N= 59112036 |
E = G77414.24 |E = 680052.76 | E = 68269030 | E = 685331.83
339‘33’%3‘.'4 SBY3T'3TW  2633.19 FT SBY3829W 263831 FT SBY4TIEW  2641.59 FT
2640.92 FT .
£ -
N .
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SURVEY NO. 2294

PP: 1068' FSL & 188' FEL, Sec 29-T19S-R31E

Project Area:

|
Producing Area: IS
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SCALE 1" = 120'
DIRECTIONS TO LOCATION

FROM THE INTERSECTION OF CR 248 (LUSK ROAD) AND CR 222
(SHUGART ROAD) GO SOUTHEAST TO SOUTHWEST TO WEST APPROX.
3.5 MILES ON CR 222 A RANCH HOUSE ON LEFT, SOUTH OF CR 222
IS A LEASE ROAD ON RIGHT (NORTH) OF CR 222, TURN NORTH GO
APPROX. 0.1 MILES TO EXISTING PAD, WELLS FELL ON EXISTING PAD.

SECTION 29, TOWNSHIP 19 SOUTH, RANGE 31 FEAST, N.]l/_f.P.]l/.f.I

EDDY COUNTY, STATE OF NEW MEXICO

S_]- TE MAP NOTE: LATITUDE AND LONGITUDE COCRDINATES ARE SHOWN USING THE

NORTH AMERICAN DATUM OF 1983 (NAD83). LISTED NEW MEXICO STATE
PLANE EAST COORDINATES ARE GRID (NADB3). BASIS OF BEARING AND

(]

0

DISTANCES USED ARE NEW MEXICO STATE PLANE EAST COORDINATES
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BELLATRIX "28" FED COM #8H

AND 163 FT. FROM THE FAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 FEAST, NM.P.M.

EDDY COUNTY, STATE OF NEW MEXICO

SEPTEMBER 28, 2013

DEVON ENERGY PRODUCTION COMPANY, L.P.

LOCATED 1358 FT. FROM THE SOUTH LINE

SURVEY NO. 2294
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[¥3 MADRON SURVEYING, INC. 85 CARLSBAD, NEW MEXICO gl
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IS‘ECCI’_I'ON 29, TOWNSHIP 19 SOUTH, RANGE 31 FAST, N.M.P.M.
EDDY COUNTY, STATE OF NEW MEXICO

LOCATION VERIFICATION MAP
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DEVON ENERGY PRODUCTION COMPANY, L.P.

BELLATRIX "28" FED COM #8H
LOCATED 1358 FT. FROM THE SOUTH LINE
AND 163 FT. FROM THE EAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 EAST, N.M.P.M.
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BELLATRIX "28" FED COM #8H
LOCATED 1358 FT. FROM THE SOUTH LINE
AND 163 FT. FROM THE FAST LINE OF
SECTION 29, TOWNSHIP 19 SOUTH,
RANGE 31 EAST, N.M.P.M.

EDDY COUNTY, STATE OF NEW MEXICO

SEPTEMBER 28, 2013

- MADRON SURVEYING, INC. &%

DEVON ENERGY PRODUCTION COMPANY, L.P.

NOT TO SCALE

DIRECTIONS TO LOCATION

FROM THE INTERSECTION OF CR 248 (LUSK ROAD) AND CR 222
(SHUGART ROAD) GO SOUTHEAST TO SOUTHWEST TO WEST APPROX.
3.5 MILES ON CR 222 A RANCH HOUSE ON LEFT, SOUTH OF CR 222
IS A LEASE ROAD ON RIGHT (NORTH) OF CR 222, TURN NORTH GO
APPROX. 0.1 MILES TO EXISTING PAD, WELLS FELL ON EXISTING PAD.
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Regardless of how we proceed with the surface commingling application, you will need to follow Kate’s
direction below regarding the pool assignment and production.

Additionally, please note that this surface commingling application will now be designated as CTB-1028 rather
than PLC-776.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Deal, Rebecca <Rebecca.Deal@dvn.com>
Sent: Tuesday, February 8, 2022 9:38 AM

To: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Subject: [EXTERNAL] Bellatrix Bone Spring pools
Importance: High

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or
opening attachments.

Hi Dean,

Katherine revised some of the pool codes for the Bellatrix wells. How would you like to proceed with the
commingle? | am happy to file the C-102 and the necessary fed sundries to change the pools. | need to revise
the commingle as well — can | email that to you or will it be another submittal with a fee?

Rebecca Deal
Regulatory Specialist

Devon Energy Corporation

333 West Sheridan Avenue
Oklahoma City, OK 73102-5015
405 228 8429 Direct

devon

From: Pickford, Katherine, EMNRD <Katherine.Pickford@state.nm.us>
Sent: Tuesday, February 8, 2022 9:36 AM

To: Stults, Lauren <Lauren.Stults@dvn.com>
Subject: [EXTERNAL] Bone Spring pools

Hi Lauren,

The Devon wells listed below are reporting to two different pools in the same spacing units.
We need to get them all in the same pool.

We need C-103s reassigning the 7H and 8H to the Hackberry;Bone Spring [29345], new C-102s,
and past production will have to be changed to the correct pool.
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Well API Well Name UL or Q/Q S-T-R Pool Code
30-015-40331 Bellatrix 28 Federal #1H N2N2- 28-195-31E 29345
30-015-40333  Bellatrix 28 Federal Com #3H N2 S 28-198-31E 29345
30-015-40334  Bellatrix 28 Federal Com #4H SZS/2 28-195-31E 29345
30-015-42370  Bellatrix 28 Federal Com #7H N2Siz 28-195-31E 96746
30-015-42371  Bellatrix 28 Federal Com #8H S/ZS2 28-195-31F 96746

Kate

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of all or
any portion of this message and any attachments is strictly prohibited. If you are not the intended recipient,
please notify the sender immediately by return e-mail, and delete this message and any attachments from

your system.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY DEVON ENERGY PRODUCTION
COMPANY, LP ORDER NO. CTB-1028

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Devon Energy Production Company, LP (“Applicant”) submitted a complete application to
surface commingle the oil and gas production from the pools, leases, and wells identified in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant stated that it intends to keep the oil and gas production from one or more group(s)
of wells identified in Exhibit B segregated from the oil and gas production from all other
wells prior to measuring that production with an allocation meter.

4. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

5. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

6. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

7. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

Order No. CTB-1028 Page 1 of 4
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CONCLUSIONS OF LAW

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

10. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

11. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

12. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

13. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

14. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery described in Exhibit A.

2. This Order supersedes Orders CTB-699 and PLC-421.

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

4. The allocation of oil and gas production to each group of wells identified in Exhibit B shall
be determined by separating and metering the production from each group as described by
Train in Exhibit B prior to commingling that production with production from any other well.

Order No. CTB-1028 Page 2 of 4
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5. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit B as Train A2 shall be allocated using a production curve calculated from a minimum
of ten (10) well tests per month, except that any day in which a well test cannot achieve an
accurate result due to a temporary change in oil and gas production shall not be included in
the computation of time determining the well test schedule. The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.

During the plateau period, the oil and gas production for each well identified in Exhibit B as
Train A2 shall be allocated using a minimum of three (3) well tests per month.

During the decline period, the oil and gas production for each well identified in Exhibit B as
Train A2 shall be allocated as follows: (a) a minimum of three (3) well tests per month when
the decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two
(2) well tests per month when the decline rate is between twenty-two percent (22%) and ten
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline
rate is less than ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a
combination of nonconsecutive periods that meet the following conditions: (i) each period
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods
shall be a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

6. The oil and gas production for each well identified in Exhibit B as Train A1 shall be separated
and metered prior to commingling.

7. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Order No. CTB-1028 Page 3 of 4
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8. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

9. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

10. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

11. Ifa well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil and gas production to it.

12. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

13. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

14. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 2/23/2022

ADRIENNE SANDOVAL
DIRECTOR

Order No. CTB-1028 Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-1028

Devon Energy Production Company, LP (6137)
Bellatrix 28 Federal Battery

Unit A, Section 29, Township 19 South, Range 31 East
Unit A, Section 29, Township 19 South, Range 31 East

Pools
Pool Name Pool Code
HACKBERRY; BONE SPRING 29345
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
ABCDEFG
ML 22 28-19S-31E
NMLC 00636 KLMN 8-19S-3
CA Bone Spring NMNM 131931 N/2 S/2 28-19S-31E
CA Bone Spring NMNM 133044 S/2 S/2 28-19S-31E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-015-40331 Bellatrix 28 Federal #1H N/2 N/2 28-19S-31E 29345
30-015-40333 Bellatrix 28 Federal Com #3H N/2S/2  28-19S-31E 29345
30-015-40334 Bellatrix 28 Federal Com #4H S/2 S/2 28-19S-31E 29345
30-015-42370 Bellatrix 28 Federal Com #7H N/2S/2  28-19S-31E 29345
30-015-42371 Bellatrix 28 Federal Com #8H S/2 S/2 28-19S-31E 29345
ORDER NO. CTB-1028 Exhibit A Page 1
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State of New Mexico
Energy, Minerals and Natural Resources Department
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Exhibit B

Order: CTB-1028

Operator: Devon Energy Production Company, LP (6137)

Wells
Well API Well Name UL or Q/Q S-T-R Train
30-015-40331 Bellatrix 28 Federal #1H N/2N/2  28-19S-31E Al
30-015-42370 Bellatrix 28 Federal Com #7H N/2 S/2 28-19S-31E Al
30-015-42371 Bellatrix 28 Federal Com #8H S/28/2  28-19S-31E Al
30-015-40333 Bellatrix 28 Federal Com #3H N/2S/2  28-19S-31E A2
30-015-40334 Bellatrix 28 Federal Com #4H S/28/2  28-19S-31E A2
ORDER NO. CTB-1028 Exhibit B Page 1
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CONDITIONS

Action 32058

CONDITIONS

Operator: OGRID:

DEVON ENERGY PRODUCTION COMPANY, LP 6137

333 West Sheridan Ave. Action Number:

Oklahoma City, OK 73102 32058

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 2/23/2022

regarding this matter, please contact me.

Released to Imaging: 2/23/2022 5:37:45 PM



