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APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 

OPERATOR NAME: OXY USA INC 

OPERATOR ADDRESS: 5 GREENWAY PLAZA SUITE 110, HOUSTON, TX, 77046 

APPLICATION TYPE: 

 Pool Commingling     Lease Commingling     Pool and Lease Commingling     Off-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE:             Fee             State             Federal 

Is this an Amendment to existing Order?   Yes   No    If “Yes”, please include the appropriate Order No. __PLC-657__________ 

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling         
Yes     No 

(A) POOL COMMINGLING 
Please attach sheets with the following information 

 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 

Production 

Calculated Gravities / 
BTU of Commingled 

Production 

 
Calculated Value of 
Commingled 

Production 

Volumes 

SEE ATTACHED      

      

      

      

      

(2)     Are any wells producing at top allowables?   Yes     No 

(3)     Has all interest owners been notified by certified mail of the proposed commingling?         Yes     No.  IDENTICAL OWNERSHIP 

(4)     Measurement type:     Metering      Other (Specify) ALLOCATION BY WELL TEST 

(5)     Will commingling decrease the value of production?     Yes     No   If  “yes”, describe why commingling should be approved 

 

 

(B) LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Pool Name and Code. 

(2)     Is all production from same source of supply?     Yes     No 

(3)   Has all interest owners been notified by certified mail of the proposed commingling?               Yes     No 

(4)   Measurement type:     Metering      Other (Specify) 

 

 

(C) POOL and LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Complete Sections A and E. 

 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information 

(1)     Is all production from same source of supply?     Yes     No 

(2)     Include proof of notice to all interest owners. 

 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1)     A schematic diagram of facility, including legal location. 

(2)     A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved. 

(3)     Lease Names, Lease and Well Numbers, and API Numbers. 

 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 
 

SIGNATURE:____________________________________ TITLE:_REGULATORY ENGINEER_____________ DATE:__03/10/2022________ 

 
TYPE OR PRINT NAME__BETH SCHENKEL_____________________________________________     TELEPHONE NO.:_(713) 497-2055________ 

 

E-MAIL ADDRESS:__BETH_SCHENKEL@OXY.COM__________________________________________________________________ 
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Elizabeth Schenkel
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APPLICATION FOR POOL COMMINGLE & OFF-LEASE STORAGE, MEASUREMENT AND SALES 
Commingling proposal for the Lost Tank 30 19 Wells 
 
OXY USA INC respectfully requests to amend pool commingle and off-lease storage, measurement and sales PLC-657 at the Lost 
Tank 30 19 Battery (Lat 32.383472499, Long -103.719609014) to add a secondary storage, measurement, and sales location at the 
Lost Tank 18 Facility (Lat 32.387425, Long -103.718875). The wells feeding the facility are the Lost Tank 30 19 Federal Com #001H 
and Lost Tank 30 19 Federal com #031H with further detail listed below. 
 

 
 
Process Description: 
At the Lost Tank 18 Facility, production is sent through a 10’ X 40’ three-phase production separator. Oil production flows through 
an economizer then to a heat exchanger before being sent to a stabilizer.  Oil is then pumped through one of four LACT meters 
S/N*, which will serve as the FMPs for BLM royalty payments and OXY’s sales point. A truck load FMP will be set up at the Facility 
for use as back-up in the event of a LACT meter failure. 
 
Oil and gas production will be allocated back to each well based on well test.  For testing purposes, the Facility will be equipped 
with six permanent 6’ x 20’ three-phase test separators. Each test vessel will be equipped with oil turbine meters (S/N*), gas orifice 
meters (S/N*) and water turbine meters.   
 
All wells will be tested daily prior to Range 1 of decline and will be tested at least three times per month during Range 1 of decline.  
When Range 2 decline is started, the wells will be tested at least twice per month.  Wells will be tested at least once per month 
when Range 3 of decline is started, as specified in Hearing Order R-14299. 

 
*Meter number to be submitted upon installation.  The oil and gas meters will be calibrated on a regular basis per API, NMOCD 
and BLM specifications.   
 
Gas production from all wells will be combined after the production and test separators.  It will flow through a sales gas scrubber, 
then an orifice meter S/N*, which will serve as the gas FMP for the purpose of BLM royalty payment, and then sent to sales.    
 
*Meter number to be submitted upon installation.  The oil and gas meters will be calibrated on a regular basis per API, NMOCD 
and BLM specifications.   

 
All water from the Lost Tank 18 Facility will be sent to the Lost Tank Water Disposal System. 
 
 
Additional Application Components: 
 
The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map detailing the lease 
boundaries, well and facility locations. 
 
Both wells have identical ownership therefore notification was not required.  
 
Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include additional pools or leases within 
the defined parameters set forth in the Order for future additions. 
 
Commingling this production is the most effective means of producing the reserves.  The surface commingle application 
will be submitted separately for approval per NMOCD and BLM regulations. 
 
OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights 
not granted by the lease instrument. 

POOL COMMINGLE & OFF-LEASE STORAGE, MEASUREMENT AND SALES
POOLS: BILBREY BASIN; BONE SPRING, SOUTH (97366) & WC-025 G-08 S223219D; WOLFCAMP (98296)

COM AGREEMENTS NMNM140586 PENDING & NMNM139009 APPROVED

37.43% BLM ROYALTY 12.5% (NMNM 090587) & 50.10% BLM ROYALTY 12.5% (NMNM 106915) & 18.75% FEE FOR BLM INTEREST ALLOCATION OF 10.941505%

Well Name API Surface Location Pool Pool Code Date Online Oil (bpd)
Gravity 

(API)

Gas 

(MSCFD)
BTU/cf Water (bpd)

Lost Tank 30 19 Federal Com #001H 30-025-46474 D-19-22S-32E BILBREY BASIN; BONE SPRING, SOUTH 97366 Feb-20 336 44.4 592 1290 482

Lost Tank 30 19 Federal Com #031H 30-025-45182 D-19-22S-32E WC-025 G-09 S223219D; WOLFCAMP 98296 Feb-19 306 45.3 362 1350 557
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□ AMENDED REPORT

API Number
~?o -cnS-V-f't/7 V-

Property Code

Jafzj

OGRJDNo.

I

= - -B/fcr

LOST TANK
Property Name

"30 19" FEDERAL COM

Operator Name

OXY USA INC.

Well Humber
1H

Elevation

3616.1’

Surface Location
UL arhtno.

DO)
Section

19

Township

22 SOUTH

Range

32 EAST, N. HP.lt.

Lotldn

l
Feet 6xnn the

128'
North/South line

NORTH

Feet Bom the

1235'
East/West line

WEST

County

LEA

Bottom Hole Location IflDifferent From Surface
UL or lot bo.
M(<)

Section

30

Township

22 SOUTH

Range

32 EAST HU.P.H

Lotldn Feet Bom the

20'
North/Sootb line

SOUTH

Feet Bom the

990'
East/West line

WEST

County

LEA

Dedicated Acres Joint or InBlI

.'i
Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

ur

-
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_L
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19

-4---I-

LAST TAKE POINT 
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KttffiSil IS 8
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AMENDED REPORT
r ASr-CXJUID

WELL LOCATION AND ACREAGE DEDICATION PLAT li)fj nag 23/^
API Number

3o-o^ - VS IftL
Pool Cbde Pool Name

LOH- lAo.4- lOol
Property Code Property ttame

LOST TANK n30-19n FEDERAL Ce>*u
Well Number

31H
OGRIDNo Operator Name Elevation

OXY USA INC. 3609.0'
Surface Location

UL or lot oa
b

Section

19

Township

22 SOUTH

Range

32 EAST. NMP.U.

Lot Ida Feet 6nm the

240’

Nonh/SoathUee

NORTH

Feet 6vm the

330’

East/West line

WEST

County

LEA

Bottom Hole Location If Different From Surface
UL or lor no. Section

30

Township

22 SOUTH

Rouge

32 EAST N.M.PM

Lot Idn Feet tom tbs

Z\<\‘
North/South Ihte

SOUTH

Feet Bom the EastIWest line

WEST

County

LEA

Dedicated Acres

^TCD

Joint or inEll

JL_
Consolidation Code OntcrNo. FTP/T(P« M6| ^fNL 40$' P\K5U

utWftPESfra'fgL uai'PiML
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.



























































03/21/2022
Sundry Print Report

Well Name Well Number US Well Number Lease Number Case Number Operator

31H NMNM90587 NMNM139009300254518200S1LOST TANK 30-19 OXY USA

300254647400S11H NMNM90587 NMNM140586LOST TANK 30-19 OXY USA

NOI Attachments

Procedure Description

LostTank_30_19_MAP_20220321145605.pdf

Is any additional surface disturbance proposed?: No

Surface Disturbance

Type of Submission: Notice of Intent

Date Sundry Submitted: 03/21/2022 Time Sundry Submitted: 02:56

Procedure Description: OXY requests approval to off-lease measure the Lost Tank 30-19 1H and Lost Tank 30-19
31H at Lost Tank 18 CPF. The wells/CAs have previously been approved for commingling per Sundry 1516278, which
includes approval for off-lease measurement in the COA. Please see attached map for details. The map shows the well
locations, CAs, proposed flowlines, and the location of the current Lost Tank 30-19 CTB and new Lost Tank 18 CPF.

Date proposed operation will begin: 06/01/2022

Type of Action: Off-lease Measurement/Storage

Notice of Intent

Sundry ID: 2663165

Page 1 of 2



Operator Certification

I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.

City: HOUSTON State: TX

Name: OXY USA INCORPORATED

Signed on: MAR 21, 2022 02:56 PM

Title: Facilities Engineer

Street Address: 5 GREENWAY PLAZA SUITE 110

Phone: (713) 497-2055

Email address: BETH_SCHENKEL@OXY.COM

Operator Electronic Signature: BETH SCHENKEL

Representative Name:

Street Address:

Zip:State:City:

Phone:

Email address:

Field Representative

Page 2 of 2



From: Engineer, OCD, EMNRD
To: Schenkel, Beth V; Musallam, Sandra C
Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Hawkins, James , EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon,

EMNRD; lisa@rwbyram.com; Glover, James; Paradis, Kyle O; Walls, Christopher
Subject: Approved Administrative Order PLC-657-B
Date: Tuesday, March 22, 2022 5:52:09 PM
Attachments: PLC657B Order.pdf

NMOCD has issued Administrative Order PLC-657-B which authorizes Oxy USA, Inc. (16696) to
surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool

30-025-46474 Lost Tank 30 19 Federal Com #1H
W/2 W/2 19-22S-32E

97366W/2 W/2 30-22S-32E

30-025-45182 Lost Tank 30 19 Federal Com #31H
W/2 W/2 19-22S-32E

98296W/2 W/2 30-22S-32E
 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:OCD.Engineer@state.nm.us
mailto:Beth_Schenkel@oxy.com
mailto:Sandra_Musallam@oxy.com
mailto:Dean.McClure@state.nm.us
mailto:paul.kautz@state.nm.us
mailto:James.Hawkins@state.nm.us
mailto:Justin.Wrinkle@state.nm.us
mailto:Brandon.Powell@state.nm.us
mailto:Brandon.Powell@state.nm.us
mailto:lisa@rwbyram.com
mailto:jglover@blm.gov
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY OXY USA, INC. 


 
ORDER NO. PLC-657-B


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the oil 
and gas production from the pools, leases, and wells identified in Exhibit A (“Application”). 


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


6. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 


7. Applicant in the notice for the Application stated that it sought authorization to add additional 
pools, leases, and wells and identified the parameters to make such additions. 


8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease identified in Exhibit A. 


CONCLUSIONS OF LAW 


9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 
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10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  


11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


12. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 


13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 


14. Applicant did not give adequate notice that it sought authorization to add pools, leases, or 
wells as required by 19.15.12.10.C.(4)(g) NMAC. 


15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A. 


Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a 
central tank battery described in Exhibit A. 


2. This Order supersedes Order PLC-657-B. 


3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease identified in Exhibit A shall be determined in the same manner as to 
wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 


4. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
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period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  


During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 


During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 


During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 


Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 


Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  


The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  


5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 


6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 
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7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 


8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


9. Applicant’s request for authorization to add pools, leases, and wells prospectively pursuant 
to 19.15.12.10.C.(4)(g) NMAC is denied. 


10. If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
reference this Order and identify the well and proposed method to determine the allocation 
of oil and gas production to it.   


11. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


12. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
ADRIENNE SANDOVAL 
DIRECTOR 


3/22/2022







Order: PLC-657-B
Operator: Oxy USA, Inc. (16696)


Central Tank Battery: Lost Tank 30 19 Battery
Central Tank Battery Location: UL D, Section 19, Township 22 South, Range 32 East


Central Tank Battery: Lost Tank 18 Facility
Central Tank Battery Location: UL M, Section 18, Township 22 South, Range 32 East


Gas Title Transfer Meter Location: UL D, Section 19, Township 22 South, Range 32 East
Gas Title Transfer Meter Location: UL M, Section 18, Township 22 South, Range 32 East


Pool Name Pool Code
BILBREY BASIN; BONE SPRING, SOUTH 97366


WC-025 G-09 S223219D; WOLFCAMP 98296


UL or Q/Q S-T-R
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E


Well API UL or Q/Q S-T-R Pool
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


CA Wolfcamp NMNM 139009


Lease


CA Bone Spring NMNM 140586


Well Name


30-025-46474 97366


30-025-45182 98296


Lost Tank 30 19 Federal Com #1H


Lost Tank 30 19 Federal Com #31H
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From: Schenkel, Beth V
To: McClure, Dean, EMNRD
Subject: [EXTERNAL] RE: surface commingling application PLC-657-B
Date: Monday, March 21, 2022 3:03:55 PM
Attachments: LT 30-19 OLM TO LT 18 CPF AFMSS SUNDRY.pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.
Dean,
 
Please see attached BLM sundry submittal confirmation.
 
Please let me know if you have any questions.
 
Thanks,
 
Beth Schenkel | Sr Facilities Engineer | Regulatory Compliance
O: 713.497.2055 | C: 713.557.4141
 

From: Schenkel, Beth V 
Sent: Monday, March 14, 2022 8:33 AM
To: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Subject: RE: surface commingling application PLC-657-B
 
Hi Dean,
 
My apologies, I meant to include a note on my email to you. I plan to submit notification to the BLM
this week. I am awaiting feedback on what information the BLM needs in the sundry.
 
Thanks,
 
Beth Schenkel | Sr Facilities Engineer | Regulatory Compliance
O: 713.497.2055 | C: 713.557.4141
 

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us> 
Sent: Friday, March 11, 2022 11:33 AM
To: Schenkel, Beth V <Beth_Schenkel@oxy.com>
Subject: [EXTERNAL] surface commingling application PLC-657-B
 

WARNING - This message is from an EXTERNAL SENDER - be CAUTIOUS,
particularly with links and attachments.

Ms. Schenkel,
 

mailto:Beth_Schenkel@oxy.com
mailto:Dean.McClure@state.nm.us
mailto:Dean.McClure@state.nm.us
mailto:Beth_Schenkel@oxy.com



03/21/2022
Sundry Print Report


Well Name Well Number US Well Number Lease Number Case Number Operator


31H NMNM90587 NMNM139009300254518200S1LOST TANK 30-19 OXY USA


300254647400S11H NMNM90587 NMNM140586LOST TANK 30-19 OXY USA


NOI Attachments


Procedure Description


LostTank_30_19_MAP_20220321145605.pdf


Is any additional surface disturbance proposed?: No


Surface Disturbance


Type of Submission: Notice of Intent


Date Sundry Submitted: 03/21/2022 Time Sundry Submitted: 02:56


Procedure Description: OXY requests approval to off-lease measure the Lost Tank 30-19 1H and Lost Tank 30-19
31H at Lost Tank 18 CPF. The wells/CAs have previously been approved for commingling per Sundry 1516278, which
includes approval for off-lease measurement in the COA. Please see attached map for details. The map shows the well
locations, CAs, proposed flowlines, and the location of the current Lost Tank 30-19 CTB and new Lost Tank 18 CPF.


Date proposed operation will begin: 06/01/2022


Type of Action: Off-lease Measurement/Storage


Notice of Intent


Sundry ID: 2663165
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Operator Certification


I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.


City: HOUSTON State: TX


Name: OXY USA INCORPORATED


Signed on: MAR 21, 2022 02:56 PM


Title: Facilities Engineer


Street Address: 5 GREENWAY PLAZA SUITE 110


Phone: (713) 497-2055


Email address: BETH_SCHENKEL@OXY.COM


Operator Electronic Signature: BETH SCHENKEL


Representative Name:


Street Address:


Zip:State:City:


Phone:


Email address:


Field Representative
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I am reviewing surface commingling application PLC-657-B which involves a commingling project
that includes the Lost Tank 30 19 Battery and is operated by Oxy USA, Inc. (16696).
 
Please confirm that the BLM has received notification of this application.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY OXY USA, INC. 

 
ORDER NO. PLC-657-B

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the oil 
and gas production from the pools, leases, and wells identified in Exhibit A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

7. Applicant in the notice for the Application stated that it sought authorization to add additional 
pools, leases, and wells and identified the parameters to make such additions. 

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease identified in Exhibit A. 

CONCLUSIONS OF LAW 

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 
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10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  

11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

12. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 

14. Applicant did not give adequate notice that it sought authorization to add pools, leases, or 
wells as required by 19.15.12.10.C.(4)(g) NMAC. 

15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a 
central tank battery described in Exhibit A. 

2. This Order supersedes Order PLC-657-B. 

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease identified in Exhibit A shall be determined in the same manner as to 
wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

4. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
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period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  

During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 

During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 

During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 
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7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

9. Applicant’s request for authorization to add pools, leases, and wells prospectively pursuant 
to 19.15.12.10.C.(4)(g) NMAC is denied. 

10. If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
reference this Order and identify the well and proposed method to determine the allocation 
of oil and gas production to it.   

11. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

12. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ADRIENNE SANDOVAL 
DIRECTOR 

3/22/2022



Order: PLC-657-B
Operator: Oxy USA, Inc. (16696)

Central Tank Battery: Lost Tank 30 19 Battery
Central Tank Battery Location: UL D, Section 19, Township 22 South, Range 32 East

Central Tank Battery: Lost Tank 18 Facility
Central Tank Battery Location: UL M, Section 18, Township 22 South, Range 32 East

Gas Title Transfer Meter Location: UL D, Section 19, Township 22 South, Range 32 East
Gas Title Transfer Meter Location: UL M, Section 18, Township 22 South, Range 32 East

Pool Name Pool Code
BILBREY BASIN; BONE SPRING, SOUTH 97366

WC-025 G-09 S223219D; WOLFCAMP 98296

UL or Q/Q S-T-R
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E

Well API UL or Q/Q S-T-R Pool
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Wolfcamp NMNM 139009

Lease

CA Bone Spring NMNM 140586

Well Name

30-025-46474 97366

30-025-45182 98296

Lost Tank 30 19 Federal Com #1H

Lost Tank 30 19 Federal Com #31H
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District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  89386

CONDITIONS
Operator:

OXY USA INC
P.O. Box 4294
Houston, TX 772104294

OGRID:

16696
Action Number:

89386
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

3/22/2022


