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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:
NEW MEXICO OIL CONSERVATION DIVISION ST
- Geological & Engineering Bureau - of fi J
1220 South St. Francis Drive, Santa Fe, NM 87505 x}h\ 7

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App[icqnf: CROSS TIMBERS ENERGY, LLC OGRID Number: 298299
+ NEW MEXICO AE STATE #26 » 30-025-28271
e ame: API:
Pool: VACUUM; ABO REEF Pool Code: 61780

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit — Simultaneous Dedication

DNSL l:‘ NSP(PROJECT AREA) D NSP(PRORATION UNIT) D SD

B. Checkoneonlyfor[l]or[ll]
[ 1] Commingling — Storage — Measurement
[OpHCc [ce mpic [Opc [Oots  [owm
[ 1l ] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
COWFX  [JPMX [JSwD [Pl [JEOR [JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.

A.[] Offset operators or lease holders |:| Nelice Complete

B. Royalty, overriding royalty owners, revenue owners Application
C.[] Application requires published notice Content
D.jg] Nofification and/or concurrent approval by SLO Complete
E.[] Notification and/or concurrent approval by BLM

F. ] Surface owner

G.[@ For all of the above, proof of notification or publication is attached, and/or,

H.[] No notice reguired

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

04/05/2022
Date

CONNIE BLAYLOCK

Print or Type Name
817-334-7882

Phone Number

/)//%I ///(/L: 7{5@/ /GVZ-/ cblaylock@mspartners.com

e-mail Address

Signature
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District I State of New Mexico Form C-107-B
1625 N. French Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
District 11 i
811 S. First St., Artesia, NM 88210
District Ifl OIL CONSERVATION DIVISION Submit the original
gg:ﬂ?;?‘:}z"s Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office With one copyriotihe
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: CROSS TIMBERS ENERGY. LILC
OPERATOR ADDRESS: 400 W 7TH ST, FORT WORTH, TX 76102
APPLICATION TYPE:

[ Pool Commingling [JLease Commingling [{Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [ Fee [X State [0 Federal

Is this an Amendment to existing Order? [_]Yes [X]No If*“Yes”, please include the appropriate Order No.

Iélave them]?ureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Yes No

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
VACUUM: ABO 39/1465
38.5/1432
VACUUM:; BLINEBRY. 3871400

(4) Measurement type:

(2) Are any wells producing at top allowables? [ ]Yes
(3) Has all interest owners been notified by certified mail of the proposed commingling?

XMetering [ Other (Specify)

(5) Will commingling decrease the value of production?

XNo

[OYes

[XNo If “yes”, describe why commingling should be approved

[XYes

[CINo.

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code.

(4) Measurement type:

(2) Isall production from same source of supply?
(3) Has all interest owners been notified by certified mail of the proposed commingling?
[Metering [ Other (Specify)

[Oyes

[ONo

Oyes [No

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply?
(2) Include proof of notice to all interest owners.

[OYes

[No

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE

TYPE OR PRINT NAME__ CONNIE BLAYLOCK

DATE:__04/05/2022

%Z&ub 7} Cﬂ; lﬂéé’—' TITLE:_ REGULATORY ANALYST

TELEPHONE NO.:__817-334-7882

E-MAIL ADDRESS:

cblaylock@mspartners.com

Released to Imaging: 6/3/2022 1:26:39 PM
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CrosS TIMBERS
ENERGY, LLC

TO Adrienne Sandoval, Director
0il Conservation Division
New Mexico Department of Energy, Minerals, and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

FROM  Cross Timbers Energy, LLC
DATE  April 1, 2022

RE Application for Surface Commingle (Diverse Ownership)

Cross Timbers Energy, LLC, OGRID 298299, requests approval for surface pool and lease
commingle of oil and gas from all existing and future wells in Sec 11 & W2 of Sec 12, T 188,
R 34E, Lea County, within the Vacuum; Abo and Vacuum; Blinebry pools, for Lease New
Mexico AE State.

Pursuant to Rule 19.15.12.10.C (4)(g), it is requested that additional leases and/or pools
connected to this central tank battery may be added with notice only to the owners of interest
within these future spacing units.

Additionally, approval to add infill wells in the future by sundry only with no required owner
notification or amendment is requested.

Oil and gas production from these spacing units will be commingled and sold at the NM AE
State battery, which is operated by Cross Timbers Energy, LLC. Production from the Blinebry
pool is assigned to MorningStar Operating LLC. Prior to commingling, gas production from each
spacing unit will be separately metered using calibrated meters. Oil production from each
spacing unit will also be separately metered prior to commingling using turbine meters.

Thank you for your consideration and review of this application.

Respectfully,

Ooptee 77,7%/%—

Connie Blaylock
Regulatory Analyst
MorningStar Partners, LP / Cross Timbers Energy, LLC / MorningStar Operating LLC

400 WEST SEVENTH STREET, ForT WorTH, TEXAS 76102 PHONE: 817-334-7800

Released to Imaging: 6/3/2022 1:26:39 PM
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State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr,
Sania Fe, NM 87505

Page 6 of 34

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Offiee

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

* API Number % Poot Cads * Pool Name
30-026-28271 61780 VACUUM; ABO REEF
* Properiy Code ® Property Name © Well Numaher

332465 NEW MEXICO AE STATE 026

" OGRID No. ® Operater Name ? Etavation

330132 MORNINGSTAR OPERATING LLC 3933 GL

» Surface Location
UL gr lut ne. Sectien | Towaship Range Lat idn Tost from the Novib/Seuth e Feet from ihe BsstiWet e Counly
E 12 18S |34E 2080 N 990 W LEA
s Bottom Hole Location If Different From Surface

UL arlot . Sectfon | Tewasldp Rasge Lot idn Peet froms the North/Sonth Hee Feve fram e BasifWest lng Comnty
Y Dedicated Acves | P Jalot or ieflll | Coavalidation Cedo | ™ Oxvfer No.
40

No altowable will be assigned to this completion until all interests have heen consolidated or 3 non-standard unit hus heen approved by the

division,

-

6 . 5
‘Lotg -103.5187825
Lat 32.7637765
X 750394.5

P U T CmrENIA===N

20

1
1
i
i
4
¥
1

S Y-842836.1 ;-

_-(.a

TOPERATOR CERTIFICATION

Interuy, 0¥ 10 o volviary PRling agrememmt e @ SR oG

1 kel cevnfy st Soe rfivmation oot hevow 15 v oend emoydete
0 Sor oo of i Bty oned A, cesd st el ppontandng sivher
v o yrovking inerer wh askeated scinua’ S t o Band inckudieg
e prapanssl doom ol Sovarion or lias 2 righe fo-ahild ke welf o vhts
Jocuon punmoss $0 o Omraes wih ai ciener of sl o e o woriing

erice sriafivs amsen b che s

N @ﬁnlu.o 73{@/9&(. 2@2,
Connie Blaylock
Prated Neng

chlaylock@mspartners.com

Frzranl Acdreas

.

sSURVEYOR CERTIFICATION
§ herely certify thap ihe well location shoven an this

plat was piotted from field notes of aciual nureeys
1 made by me o wider nty supervision. and that the
same Is frue and correct to tig best of my belief

Date of Sasvey
Sigindire 303 Seed of Professica! Swveyor;

Cauficae Murber

m

%
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CRrROsSs TIMBERS
ENERGY, LLC

Certified Mail — Return Receipt

Date: April 4, 2022

Re:  Surface Pool Lease Commingling Application (Diverse Ownership): New Mexico AE State Lease

Dear Sir/Madam:

Enclosed please find Cross Timbers Energy, LLC’s application to commingle production at its NM AE
State Battery, located in Lea County, New Mexico, filed this date with the New Mexico Oil Conservation
Division NMOCD).

Any objections or requests for hearing regarding this application must be submitted to the New Mexico Oil
Conservation Division, Santa Fe Office, within 20 days from the date that the NMOCD receives this
application.

Cross Timbers Energy, LLC respectfully requests authority to add additional wells contained within the
spacing units identified and approved in this application by filing a C-103Z sundry and a C-102 plat with
the NMOCD. Notice to owners shall not be required when amending the application to add wells contained
within the spacing units previously approved for commingling authority.

Pursuant to Rule 19.15.12.10 C (4) (g), Cross Timbers Energy, LLC respectfully requests the option to
include additional pools or leases connected to this tank battery with notice only to interest owners.

For questions regarding this application, please contact me at 817-334-7882, or by email at
cblaylock@mspartners.com.

Kind regards,
Cross Timbers Energy, LL.C

@M&/g

Connie Blaylock
Regulatory Analyst

00 WEST SEVENTH STREET, FORT WORTH, TEXAS 76102 PHoNE: 817-334-7800

Released to Imaging: 6/3/2022 1:26:39 PM
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Commingling Application for New Mexico AE State Lease
Cross Timbers Energy, LLC
EXHIBIT A: Notice List

Commissioner of Public Lands Certified Mail
State of New Mexico

P.O. Box 1148

Santa Fe, NM 87504-1148

Bisco, Inc. Certified Mail
Attn: John Bissett

P.O. Box 1055

Lovington, NM 88260

MorningStar Operating LLC Hand-delivered
400 W 7' Street
Fort Worth, TX 76102

Copies of this application were mailed or hand-delivered to these individuals, companies, and organizations on or
before April 11, 2022.

Connie Blaylock

Cross Timbers Energy, LLC

Released to Imaging: 6/3/2022 1:26:39 PM
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CROSS TIMBERS ENERGY, LLC $4.48 US POSTAGE
400 WT7TH ST FIRST-CLASS
FORTWORTH TX 76102-4701 Apr 05 2022

USPS CERTIFIED MAIL Mailed from ZIP 76102

2oz First-Class Mail Letter

Il " 11823275

9407 1118 9876 5843 2437 49

COMMISSIONER OF PUBLIC LANDS
STATE OF NEW MEXICO

PO BOX 1148

SANTA FE NM 87504-1148

SHTUTHLTTR | FTLPU B L R LB TR L T
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CROSS TIMBERS ENERGY, LLC $4.48 US POSTAGE ey
400 W 7TH ST FIRST-CLASS b el Ol
FORT WORTH TX 76102-4701 Apr 05 2022 A Ee A
USPS CERTIFIED MAIL g?z"gggg; f‘ﬁﬁg?z . '_1:“& o et
i ey T
11923275
“ ll “ 06250012913542
9407 1118 9876 5843 2431 07
BISCO, INC.
JOHN BISSETT
PO BOX 1055

LOVINGTON NM 88260-1055

O T T n O T LA I U R e
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicqnf: CROSS TIMBERS ENERGY, LLC OGRID Number: 298299
Well Name: NEW MEXICO AE STATE #26 API: 30-025-28271
Pool: VACUUM; ABO REEF Pool Code: 61780

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit — Simultaneous Dedication

l:l NS I_ D NS P (PROJECT AREA) D NS P (PRORATION UNIT) D S D

B. Checkoneonlyfor[l]or[ll]
[1] Commingling — Storage — Measurement
OpbHc [Ccrs mpic Opc Jots [LJowwm
[ 11 ] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
CIWFX  [JpMx [Jswb  [JIpt [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. ;
A.[] Offset operators or lease holders D BOHCRICompcS
B.[H Royalty, overriding royalty owners, revenue owners Application

C.[] Application requires published notice Coniend
D.[g Nofification and/or concurrent approval by SLO Complete
E.[] Noftification and/or concurrent approval by BLM

F. [] Surface owner

G.[@ For all of the above, proof of notification or publication is attached, and/or,
H.[] No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete fo the best of my knowledge. | also
unhderstand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

04/05/2022

CONNIE BLAYLOCK Date

Print or Type Name
817-334-7882

Phone Number

/L Z1 //,{/(_, i@ / .’/é——'—"‘ cblaylock@mspartners.com

Signature e-mail Address

Released to Imaging: 6/3/2022 1:26:39 PM
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District I State of New Mexico Form C-107-B
2022, fimach Dty Fobbe, NMLBs2/0 Energy, Minerals and Natural Resources Department Revised August 1, 2011
District I i
811 S. First St., Artesia, NM 88210
District ITE OIL CONSERVATION DIVISION Submit the original
gf:tglgt Iir\a,zos Roadl eieo NULBTAEY 1220 S. St Francis Drive application to the Santa Fe
1220'S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: CROSS TIMBERS ENERGY. LLC
OPERATOR ADDRESS: 400 W 7TH ST, FORT WORTH, TX 76102
APPLICATION TYPE:

[ Pool Commingling [JLease Commingling [3Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [ Fee State [ Federal

Is this an Amendment to existing Order? [ ]Yes [XNo If“Yes”, please include the appropriate Order No.

Ié'ave the.Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Yes [XINo

(A) POOL COMMINGLING
Please attach sheets with the following information

(1) Pool Names and Codes

Gravities / BTU of
Non-Commingled
Production

Calculated Gravities /
BTU of Commingled
Production

Calculated Value of
Commingled
Production

Volumes

YACUUM: ABO 3971465

38.5/1432

VACUUM: BLINEBRY. 38 /1400

@
®
*
%)

Are any wells producing at top allowables? [ ]Yes [XNNo
Has all interest owners been notified by certified mail of the proposed commingling?

Measurement type:  [XMetering  [] Other (Specify)
Will commingling decrease the value of production? [ JYes

HYes [No.

[3No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

Pool Name and Code.

Is all production from same source of supply? [1Yes [JNo
Has all interest owners been notified by certified mail of the proposed commingling?
Measurement type:  [JMetering  [] Other (Specify)

M
@
3
@

[Oves [No

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

M
@

Is all production from same source of supply? [ ]Yes [ INo
Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

0
@
(©)]

A schematic diagram of facility, including legal location.
A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

&/3’) el 7{; <a7 (0 &4——' TITLE:_ REGULATORY ANALYST

TYPE OR PRINT NAME__ CONNIE BLAYLOCK.

SIGNATURE: DATE:__04/05/2022

TELEPHONE NO.:__817-334-7882

E-MAIL ADDRESS:___cblaylock@mspartners.com

Released to Imaging: 6/3/2022 1:26:39 PM
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Cross TIMBERS
ENERGY, LLC

TO Adrienne Sandoval, Director
Oil Conservation Division
New Mexico Department of Energy, Minerals, and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

FROM  Cross Timbers Energy, LLC
DATE  April 14, 2022

RE Application for Surface Commingle (Diverse Ownership)

Cross Timbers Energy, LLC, OGRID 298299, requests approval for surface pool and lease
commingle of oil and gas from all existing and future wells in Sec 11 & W2 of Sec 12, T 18S,
R 34E, Lea County, within the Vacuum; Abo and Vacuum; Blinebry pools, for Lease New
Mexico AE State.

Pursuant to Rule 19.15.12.10.C (4)(g), it is requested that additional leases and/or pools
connected to this central tank battery may be added with notice only to the owners of interest
within this lease.

Additionally, approval to add infill wells in the future by sundry only with no required owner
notification or amendment is requested.

Oil and gas production from the lease will be commingled and sold at the NM AE State battery,
which is operated by Cross Timbers Energy, LLC. The battery and gas sales meter are located in
the SE/4 of the NW/4 of Section 12-18S-34E. Production from the Blinebry pool is assigned to
MorningStar Operating LLC. Prior to commingling, gas production from each pool will be
separately metered using calibrated meters. Oil production from each pool will also be
separately metered prior to commingling using turbine meters.

Thank you for your consideration and review of this application.

Respectfully,

&AW/ Y

Connie Blaylock
Regulatory Analyst
MorningStar Partners, LP / Cross Timbers Energy, LLC / MorningStar Operating LLC

L
A
400 WEST SEVENTH STREET, FORT WORTH, TEXAS 76102 PHoNE: 817-334-7800
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CROSS TIMBERS
ENERGY, LLC

Certified Mail — Return Receipt

Date: April 14, 2022

Re:  Surface Pool Lease Commingling Application (Diverse Ownership): New Mexico AE State Lease

Dear Sir/Madam:

Enclosed please find Cross Timbers Energy, LLC’s application to commingle production at its NM AE
State Battery, located in Lea County, New Mexico, filed this date with the New Mexico Qil Conservation
Division (NMOCD).

Any objections or requests for hearing regarding this application must be submitted to the New Mexico Qil
Conservation Division, Santa Fe Office, within 20 days from the date that the NMOCD receives this
application.

Cross Timbers Energy, LLC respectfully requests authority to add additional wells contained within the
lease identified and approved in this application by filing a C-103Z sundry and a C-102 plat with the
NMOCD. Notice to owners shall not be required when amending the application to add wells contained
within the lease previously approved for commingling authority.

Pursuant to Rule 19.15.12.10 C (4) (g), Cross Timbers Energy, LLC respectfully requests the option to
include additional pools or leases connected to this tank battery with notice only to interest owners.

For questions regarding this application, please contact me at 817-334-7882, or by email at
cblaylock@mspartners.com.

Kind regards,

Cross Timbers Energy, LLC

By WMQ/VL

Conme Blaylock
Regulatory Analyst
o0 WEST SEVENTH STREET, FORT WORTH, TEXAS 76102 PHONE: 817-334-78¢0
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Commingling Application for New Mexico AE State Lease
Cross Timbers Energy, LLC
EXHIBIT A: Notice List

Commissioner of Public Lands Certified Mail
State of New Mexico

P.O. Box 1148

Santa Fe, NM 87504-1148

Bisco, Inc. Certified Mail
Attn: John Bissett

P.O. Box 1055

Lovington, NM 88260

MorningStar Operating LLC Hand-delivered
400 W 7' Street
Fort Worth, TX 76102

Copies of this application were mailed or hand-delivered to these individuals, companies, and organizations on or
before April 15, 2022.

Connie Blaylock

Cross Timbers Energy, LLC

Released to Imaging: 6/3/2022 1:26:39 PM



Page 21 of 34

Received by OCD: 4/5/2022 2:55:39 PM

¢5€1621 005290

1ICla

en

W10 R S
e '

stamps
d

**
,

L

SLCECELL

aley siel jiepy ssejd-isidzo g
2019/ dIZ wolj pajiep
2202 p) idy
SSV10-18¥I4

IOoVLisSOodsSn  1e°9%

87LL-¥0528 NN 34 VINVS
8¥Ll X08 Od

spuen oljgnd JO JaUOISSILILLOTD
OOIX3 MON 1O QBIS

91 9€20 5285986 8LL1 LOV6

TR

TIYIN A3IHILEED SdSN

L04¥-2019/2 X1 H1HOM 1504

1S HLL M O0F
077 ‘ABisuz slequll] SsS04)

Released to Imaging: 6/3/2022 1:26:39 PM



Page 22 of 34

Received by OCD: 4/5/2022 2:55:39 PM

Zpaeleci00s2ce0

S.cecoit

aiey sield lejy ssej0-isi4 20 ¢
2019/ dIZ Wwouj pajie
zz0z ) idy
8SY10-LS¥i4

IoVIs0OdsSn  1€6$

gl st a0 R0y b RO ERER g U o o]

GG01-09288 AN NOLONIAOT
GG0L X008 Od

nessig uyor

auj ‘oosig

P2 6€2052.859.86 8LL1L LOV6

JILHITHEL T

TIYIN A311LY3D SdSn

L0/¥-2019/. X1 HLIHOM 1404

1S HLZ M 00Y
0771 ‘ABieuz slaquul} ssol)

Released to Imaging: 6/3/2022 1:26:39 PM



Received by OCD: 4/5/2022 2:55:39 PM

From: Engineer, OCD, EMNRD

To: Connie Blaylock

Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com;
Dawson, Scott

Subject: Approved Administrative Order PLC-809

Date: Friday, June 3, 2022 12:35:21 PM

Attachments: PLC809 Order.pdf

NMOCD has issued Administrative Order PLC-809 which authorizes Cross Timbers Energy, LLC

(298299) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
30-025-20165 New Mexico AE State #9 C 12-18S-34E 61780
30-025-20509 New Mexico AE State #16 C 11-18S-34E 61780
30-025-25082 New Mexico AE State #25 B 11-18S-34E 61780
30-025-28271 New Mexico AE State #26 E 12-18S-34E 61850

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any

conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY CROSS TIMBERS ENERGY, LLC ORDER NO. PLC-809

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Cross Timbers Energy, LLC (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant intends to segregate the oil and gas production from each lease and from each pool
within that lease as identified in Exhibit B from the oil and gas production from all other
pools and leases prior to measuring the production from each pool and lease with an
allocation meter.

4. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

5. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

6. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

7. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

8. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

Order No. PLC-809 Page 1 of 4





10.

11.

12.

13.

14.

15.

16.

Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery described in Exhibit A.

This Order supersedes Order CTB-259.
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3. The allocation of oil and gas production to each pool and lease identified in Exhibit B shall
be determined by separating and metering the production from each pool and lease as
described by Group ID in Exhibit B prior to commingling that production with production
from any other pool and lease.

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

9. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

10. If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.
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11. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

12. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: Jun 3, 2022

ADRIENNE E. SANDOVAL
DIRECTOR
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-809

Operator: Cross Timbers Energy, LLC (298299)

Central Tank Battery: NM AE State Battery
Central Tank Battery Location:
Gas Title Transfer Meter Location:

UL F, Section 12, Township 18 South, Range 34 East
UL F, Section 12, Township 18 South, Range 34 East

Pools
Pool Name Pool Code
VACUUM; ABO REEF 61780
VACUUM; BLINEBRY 61850
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
All 11-18S-34E
BO 12580003 (ABO) w2 12-18S-34F
All 11-18S-34E
BO 12580003 (BLINEBRY) W2 12.185.34F
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-20165 New Mexico AE State #9 C 12-18S-34E 61780
30-025-20509 New Mexico AE State #16 C 11-18S-34E 61780
30-025-25082 New Mexico AE State #25 B 11-18S-34E 61780
30-025-28271 New Mexico AE State #26 E 12-18S-34E 61850

ORDER NO. PLC-809
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-809

Operator: Cross Timbers Energy, LL.C (298299)

Pools
Pool Name Pool Code
VACUUM; ABO REEF 61780
VACUUM; BLINEBRY 61850
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
All  11-18S-34E
BO 12 AB
0 12580003 (ABO) W/2  12-18S-34E
All  11-18S-34E
BO 12 BLINEBRY
012580003 (BLIN ) W/2  12-18S-34E
Pools within each Lease
Lease Pool Code Group ID
BO 1250003 (ABO) 61780 AA
BO 1250003 (BLINEBRY) 61850 BB
Wells
Well API Well Name ULorQ/Q S-T-R G‘i‘l’)“p
30-025-20165 New Mexico AE State #9 C  12-18S-34E AA
30-025-20509 New Mexico AE State #16 C  11-18S-34E AA
30-025-25082 New Mexico AE State #25 B  11-18S-34E AA
30-025-28271 New Mexico AE State #26 E  12-18S-34E BB

ORDER NO. PLC-809
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From: Connie Blaylock

To: McClure, Dean, EMNRD

Cc: Deanna Poindexter; Holly Wood; Amy Byars

Subject: [EXTERNAL] Surface commingling application PLC-809 NM AE State
Date: Thursday, April 14, 2022 12:05:58 PM

Attachments: Re-Notice Packet C-107 Surface Commingle NM AE State.pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.

Hi Dean,

Please see the attached Re-Notice Packet for the C-107 Surface Commingle Application for the NM
AE State lease.

The interest owner listing is included, and this packet will be send out certified mail to them today.
Thank you for your help!

Have a nice Easter +,
Connie

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>

Sent: Thursday, April 14, 2022 11:40 AM

To: Connie Blaylock <cblaylock@mspartners.com>

Cc: Deanna Poindexter <dpoindexter@mspartners.com>

Subject: RE: [EXTERNAL] RE: EXTERNAL:surface commingling application PLC-809 NM AE State

Hello Connie,

No, | am not seeing others. | only thought there were from our phone conversation, but | must have
misunderstood.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Connie Blaylock <cblaylock@mspartners.com>

Sent: Thursday, April 14, 2022 10:24 AM

To: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>

Cc: Deanna Poindexter <dpoindexter@mspartners.com>

Subject: RE: [EXTERNAL] RE: EXTERNAL:surface commingling application PLC-809 NM AE State

Hi Dean,

Just another question about the interest owners — other than MorningStar and Cross Timbers, there
are two additional owners that were originally determined and noticed, the SLO and Bisco, Inc.

Are you seeing others? Attached is the Word doc that was included in the original packet, and excel
sheet (not included originally) with more information.

Thanks,
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicqnf: CROSS TIMBERS ENERGY, LLC OGRID Number: 298299
Well Name: NEW MEXICO AE STATE #26 API: 30-025-28271
Pool: VACUUM; ABO REEF Pool Code: 61780

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit — Simultaneous Dedication

l:l NS I_ D NS P (PROJECT AREA) D NS P (PRORATION UNIT) D S D

B. Checkoneonlyfor[l]or[ll]
[1] Commingling — Storage — Measurement
OpoHc [Ocrs Wpeic [pc [Lols [LJowm
[ 11 ] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery

COWrx  [JPMX  [OSwb [JIPl [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. ;
A.[] Offset operators or lease holders D BOHCRICompcS
B.[H Royalty, overriding royalty owners, revenue owners Application

C.[] Application requires published notice Coniend
D.[g Nofification and/or concurrent approval by SLO Complete
E.[] Noftification and/or concurrent approval by BLM

F. [] Surface owner

G.[@ For all of the above, proof of notification or publication is attached, and/or,
H.[] No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete fo the best of my knowledge. | also
unhderstand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

04/05/2022

CONNIE BLAYLOCK Date

Print or Type Name
817-334-7882

Phone Number

/L Z1 //,{/(_, i@ / .’/Z————'—" cblaylock@mspartners.com

Signature e-mail Address






District I State of New Mexico Form C-107-B

gizstg‘cf‘ﬁ”"h Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210

District 11T OIL CONSERVATION DIVISION Submit the original
gf:tﬁlgt Ii’\a,zos Roed, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 8. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office With 01’1.8 Cf)py L
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: CROSS TIMBERS ENERGY. LLC

OPERATOR ADDRESS: 400 W 7TH ST, FORT WORTH, TX 76102

APPLICATION TYPE:
[ Pool Commingling [JLease Commingling [3Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [ Fee State [ Federal

Is this an Amendment to existing Order? [ ]Yes [XNo If“Yes”, please include the appropriate Order No.

Ié'ave the.Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Yes [XINo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
VACUUM: ABO 3971465
38.5/1432
VACUUM: BLINEBRY. 38 /1400

(2)  Areany wells producing at top allowables? [ ]Yes [XNNo

(3)  Has all interest owners been notified by certified mail of the proposed commingling? HYes [ONo.

(4) Measurement type: [AMetering  [] Other (Specify)

(5)  Will commingling decrease the value of production? [ [Yes [XNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1)  Pool Name and Code.

(2) Is all production from same source of supply? [Yes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? [ves [ONo
(4) Measurement type: [JMetering [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1)  Isall production from same source of supply? [ [Yes [ INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE&//V) 2l 7{; 647 A——  TITLE_REGULATORY ANALYST DATE:_04/05/2022
TYPE OR PRINT NAME__ CONNIE BLAYLOCK TELEPHONE NO.:__ 817-334-7882

E-MAIL ADDRESS:___cblaylock@mspartners.com






Cross TIMBERS
ENERGY, LLC

TO Adrienne Sandoval, Director
Oil Conservation Division
New Mexico Department of Energy, Minerals, and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

FROM  Cross Timbers Energy, LLC
DATE  April 14, 2022

RE Application for Surface Commingle (Diverse Ownership)

Cross Timbers Energy, LLC, OGRID 298299, requests approval for surface pool and lease
commingle of oil and gas from all existing and future wells in Sec 11 & W2 of Sec 12, T 18S,
R 34E, Lea County, within the Vacuum; Abo and Vacuum; Blinebry pools, for Lease New
Mexico AE State.

Pursuant to Rule 19.15.12.10.C (4)(g), it is requested that additional leases and/or pools
connected to this central tank battery may be added with notice only to the owners of interest
within this lease.

Additionally, approval to add infill wells in the future by sundry only with no required owner
notification or amendment is requested.

Oil and gas production from the lease will be commingled and sold at the NM AE State battery,
which is operated by Cross Timbers Energy, LLC. The battery and gas sales meter are located in
the SE/4 of the NW/4 of Section 12-18S-34E. Production from the Blinebry pool is assigned to
MorningStar Operating LLC. Prior to commingling, gas production from each pool will be
separately metered using calibrated meters. Oil production from each pool will also be
separately metered prior to commingling using turbine meters.

Thank you for your consideration and review of this application.

Respectfully,

&AW/ Y

Connie Blaylock
Regulatory Analyst
MorningStar Partners, LP / Cross Timbers Energy, LLC / MorningStar Operating LLC

A

400 WEST SEVENTH STREET, FORT WORTH, TEXAS 76102 PHoNE: 817-334-7800
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CROSS TIMBERS
ENERGY, LLC

Certified Mail — Return Receipt

Date: April 14, 2022

Re:  Surface Pool Lease Commingling Application (Diverse Ownership): New Mexico AE State Lease

Dear Sir/Madam:

Enclosed please find Cross Timbers Energy, LLC’s application to commingle production at its NM AE
State Battery, located in Lea County, New Mexico, filed this date with the New Mexico Qil Conservation
Division (NMOCD).

Any objections or requests for hearing regarding this application must be submitted to the New Mexico Qil
Conservation Division, Santa Fe Office, within 20 days from the date that the NMOCD receives this
application.

Cross Timbers Energy, LLC respectfully requests authority to add additional wells contained within the
lease identified and approved in this application by filing a C-103Z sundry and a C-102 plat with the
NMOCD. Notice to owners shall not be required when amending the application to add wells contained
within the lease previously approved for commingling authority.

Pursuant to Rule 19.15.12.10 C (4) (g), Cross Timbers Energy, LLC respectfully requests the option to
include additional pools or leases connected to this tank battery with notice only to interest owners.

For questions regarding this application, please contact me at 817-334-7882, or by email at
cblaylock@mspartners.com.

Kind regards,
Cross Timbers Energy, LLC

By W/}KQ/VL

Conme Blaylock
Regulatory Analyst

o0 WEST SEVENTH STREET, FORT WORTH, TEXAS 76102 PHONE: 817-334-78¢0





Commingling Application for New Mexico AE State Lease
Cross Timbers Energy, LLC
EXHIBIT A: Notice List

Commissioner of Public Lands Certified Mail
State of New Mexico

P.O. Box 1148

Santa Fe, NM 87504-1148

Bisco, Inc. Certified Mail
Attn: John Bissett

P.O. Box 1055

Lovington, NM 88260

MorningStar Operating LLC Hand-delivered
400 W 7' Street
Fort Worth, TX 76102

Copies of this application were mailed or hand-delivered to these individuals, companies, and organizations on or
before April 15, 2022.

Connie Blaylock

Cross Timbers Energy, LLC
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Connie

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>

Sent: Thursday, April 14, 2022 11:00 AM

To: Connie Blaylock <cblaylock@mspartners.com>

Cc: Deanna Poindexter <dpoindexter@mspartners.com>; Holly Wood <hwood@mspartners.com>;
Amy Byars <abyars@mspartners.com>

Subject: RE: [EXTERNAL] RE: EXTERNAL:surface commingling application PLC-809 NM AE State

Hello Connie,
The amended language is good.
The interest owners will need to be provided the entire packet again as re-notice is required.

Within the original application, only one additionally interest owner was identified. Once new notice
has been provided, please provide a list of all working, royalty, and overriding royalty interest
owners which were provided notice along with the tracking numbers for those notices.

The documents will not need to be submitted online. However, once notice has been conducted
please provide me with the amended packet via email including the list of interest owners
referenced above.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Connie Blaylock <cblaylock@mspartners.com>

Sent: Thursday, April 14, 2022 8:01 AM

To: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>

Cc: Deanna Poindexter <dpoindexter@mspartners.com>; Holly Wood <hwood@mspartners.com>;
Amy Byars <abyars@mspartners.com>

Subject: [EXTERNAL] RE: EXTERNAL:surface commingling application PLC-809 NM AE State

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on
links or opening attachments.

Good morning, Dean,

Attached is the revised letter to clarify the intentions of Cross Timbers Energy and MorningStar
Operating regarding the surface commingle application for the NM AE State lease.

| believe | incorrectly used the term “spacing units” in the original letter. Hopefully, this will address
the questions you asked in the email below.

The gas sales meter is located at the battery, which is located in the SE/4 of the NW/4 of Section 12-

Released to Imaging: 6/3/2022 1:26:39 PM
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18S-34E. This information has been added to the letter.

Please advise if additional information is needed for approval of the commingle application.
Will the interest owners need to be sent the packet again?
Will the C-107 and supporting docs need to be submitted online again?

Thank you,
Regulatory Compliance

MorningStar Partners, L.P. | MorningStar Operating LLC |Cross Timbers Energy, LLC | Southland Royalty
Company, LLC

400 West 7th Street | Fort Worth, Texas 76102
Direct Line: 817.334.7882

cblaylock@mspartners.com

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Sent: Thursday, April 07, 2022 11:31 AM

To: Connie Blaylock <cblaylock@mspartners.com>

Subject: EXTERNAL:surface commingling application PLC-809

Ms. Blaylock,

| am reviewing surface commingling application PLC-809 which involves a commingling project that
includes the NM AE State Battery and is operated by Cross Timbers Energy, LLC (298299).

Please provide the quarter quarter location for the battery. Additionally, please provide the quarter
guarter of the gas sales meter if is located differently than the battery.

if I recall our prior conversation correctly, is it correct that there is a difference in ownership
between the Abo and Blinebry formations?

From prior conversations it seems like Cross Timber’s intent may have been to request that the
production from each lease and pool be allowed to be metered separately. However, within your
application you directly reference the spacing units. Please note that a spacing unit is not a lease nor
is recognized as such in Part 12 of the NMAC. Additionally, each of the 4 wells in this case have their
own individual spacing units which would imply that your intent is to meter each well separately,
something which the facility does not seem to be designed for.

Presuming that | am correct regarding Cross Timber’s intent for allocation, then the application will
need to be amended and a change in allocation method to be more lenient is considered a major
modification which will require new notification of the amended application. The 20 day notice
period will restart once this notification has been sent. To avoid the notice period, a written
statement from the interest owners confirming they do not protest the application may be
submitted. An email response is sufficient to qualify as a written statement.

Released to Imaging: 6/3/2022 1:26:39 PM
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Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY CROSS TIMBERS ENERGY, LLC ORDER NO. PLC-809

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Cross Timbers Energy, LLC (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant intends to segregate the oil and gas production from each lease and from each pool
within that lease as identified in Exhibit B from the oil and gas production from all other
pools and leases prior to measuring the production from each pool and lease with an
allocation meter.

4. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

5. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

6. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

7. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

8. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

Order No. PLC-809 Page 1 of 4
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10.

11.

12.

13.

14.

15.

16.

Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery described in Exhibit A.

This Order supersedes Order CTB-259.

Order No. PLC-809 Page 2 of 4
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10.

The allocation of oil and gas production to each pool and lease identified in Exhibit B shall
be determined by separating and metering the production from each pool and lease as
described by Group ID in Exhibit B prior to commingling that production with production
from any other pool and lease.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

Order No. PLC-809 Page 3 of 4
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11. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

12. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: Jun 3, 2022

ADRIENNE E. SANDOVAL
DIRECTOR

Order No. PLC-809 Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-809
Operator: Cross Timbers Energy, LLC (298299)
Central Tank Battery: NM AE State Battery
Central Tank Battery Location: UL F, Section 12, Township 18 South, Range 34 East
Gas Title Transfer Meter Location: UL F, Section 12, Township 18 South, Range 34 East

Pools
Pool Name Pool Code
VACUUM; ABO REEF 61780
VACUUM; BLINEBRY 61850

Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
All  11-18S-34E
BO 12580003 (ABO) W2 12-185.34E
All  11-18S-34E
W/2  12-18S-34E

BO 12580003 (BLINEBRY)

Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-20165 New Mexico AE State #9 C 12-18S-34E 61780
30-025-20509 New Mexico AE State #16 C 11-18S-34E 61780
30-025-25082 New Mexico AE State #25 B 11-18S-34E 61780
30-025-28271 New Mexico AE State #26 E 12-18S-34E 61850
ORDER NO. PLC-809 Exhibit A Page 1
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State of New Mexico

Energy, Minerals and Natural Resources Department

Page 33 of 34

Exhibit B

Order: PLC-809

Operator: Cross Timbers Energy, LL.C (298299)

Pools
Pool Name Pool Code
VACUUM; ABO REEF 61780
VACUUM; BLINEBRY 61850
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
All  11-18S-34E
BO 12580003 (ABO) W2 12.185.34F
All  11-18S-34E
BO 12580003 (BLINEBRY) W2 12.185.34F
Pools within each Lease
Lease Pool Code Group ID
BO 1250003 (ABO) 61780 AA
BO 1250003 (BLINEBRY) 61850 BB
Wells
Well API Well Name ULorQ/Q S-T-R G‘i‘]’)“p
30-025-20165 New Mexico AE State #9 C  12-18S-34E AA
30-025-20509 New Mexico AE State #16 C  11-18S-34E AA
30-025-25082 New Mexico AE State #25 B  11-18S-34E AA
30-025-28271 New Mexico AE State #26 E  12-18S-34E BB
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505
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CONDITIONS

Action 96203

regarding this matter, please contact me.

CONDITIONS

Operator: OGRID:

CROSS TIMBERS ENERGY, LLC 298299

400 West 7th Street Action Number:

Fort Worth, TX 76102 96203

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 6/3/2022
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