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NSL - 8380

m ID NO. 112116 Revised March 23, 2017

J APP NO:

RECEIVED,

05/3 1/22 REVIEWER: LRL TYPE: NSL

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

pLEL2215749210

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Appliccmt: Advance Energy Partners Hat Mesa, LLC OGRID Number: 372417
Well Name: Wool lead 20 State Com 5531 API: 30-025-46471
Pool: WC-025G-08 S213304D: Bone Spring Pool Code: 97893

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit — Simultaneous Dedication
E]NSI_ D NSP(PROJECT AREA) D NSP(PRORATION UNIT) DSD

B. Checkoneonlyfor[l]or[Il]
[I'] Commingling — Storage —Measurement
Oowc Octe Opic Opc Oots Howm
[ 1] Injection — Disposal —Pressure Increase — Enhanced QOil Recovery
CIWFX  [OPMX  [JSWD []IPI [JEOR []JPPR

FOR OCD ONLY
D Notice Complete

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[m Offset operators or lease holders
B. Royalty, overriding royalty owners, revenue owners

Application
C.[] Application requires published notice "
D.m Notification and/or concurrent approval by SLO Complete
E. []J Notification and/or concurrent approval by BLM
F. [] Surface owner
G.[m For all of the above, proof of notification or publication is attached, and/or,
H.[] No noftice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

5/26/22
Lizzy Laufer Date

Print or Type Name
512-587-6873

Phone Number

Lizzy Laufer 1 : .
LLaufer/@ameredev.com

Signature e-mail Address
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ADVANCE >>>>>

ENERGY PARTNERS

2901 Via Fortuna, Suite 600, Austin, Texas 78746 * Phone 832-672-4700 * Fax 832-672-4609

June 1, 2022

Oil Conservation Division

Energy Minerals and Natural Resources Department
1220 S. St. Francis Dr.

Santa Fe, New Mexico 87505

Attn: Mr. Leonard Lowe

Re: Wool Head 20 State Com 553H (APl 30-025-46471)
Unit O, Section 20-T21S-R33E
Lea County, New Mexico

Dear Mr. Lowe,

Advance Energy Partners Hat Mesa, LLC (OGRID No. 372417) request administrative approval for a
nonstandard location (NSL) for the proposed Wool Head 20 State Com 553H (30-025-46471), located in a
240-acre horizontal spacing unit in the W2SE of Section 17 and W2E2 of Section 20, Township 21 South,
Range 33 East, Lea County, New Mexico.

The proposed surface and bottom hole locations and first and last take points are as follows:

e The surface location is located 350 feet from the south line and 2,079 feet from the east line (Unit
0) of Section 20,

e The bottom hole location is located 2,540 feet from the south line and 2,310 feet from the east line
(Unit J) of Section 17

e The first take point is located 726 feet from the south line and 2,434 feet from the east line
(Unit O) of Section 20,

o The last take point is located 2,316 feet from the south line and 2,310 feet form the east line (Unit
J) of Section 17.

The Wool Head 20 State Com 553H (30-025-46471) is an oil well located in WC-025 G-08 S213304D;
Bone Spring pool [97895].

Since this acreage is governed by the Division’s statewide rules, the completed interval for this well will
be unorthodox because the first take point is closer than the standard offsets to the western boundary of the
spacing unit and encroaches on the E2SW of Section 17 and E2W?2 of Section 20, Township 21 South,
Range 33 East, Lea County, New Mexico. Approval of the NSL will allow Advance to use its preferred
well spacing for horizontal wells in this area and thereby maximize recovery and prevent waste.

Exhibit A is a Form C-102 showing the completed interval of the Wool Head 20 State Com 553H well
which encroaches on the spacing unit/tracts to the west in the E2W?2 of Sections 17 and 20.

Exhibit B is a plat for Sections 17 and 20 that shows the Wool Head 20 State Com 553H well in relation
to the adjoining spacing unit/tracts to the west. As shown on the plat, the affected spacing unit to the west
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is operated by Advance Energy Partners Hat Mesa and governed by an operating agreement between
Advance and The Allar Company (Allar). A notification letter has been sent to Allar and Allar provided its

non-objection to the NSL application. Accordingly, the only “affected persons™ are the applicant,
Advance Energy Partners Hat Mesa, LLC, The Allar Company, and the State of New Mexico.

Exhibit C is a spreadsheet listing all the affected persons and includes tracking information
demonstrating that each of the affected persons was sent a copy of this application with all
attachments by certified mail advising that any objection must be filed in writing with the Division
within 20 days from the date the Division received the application. The following are the affected

parties:
Type Affected Party Location State of NM Lease
Operator/Working Advance Energy | E2SW of Sec 17 VO 3427
Interest Partners Hat Mesa LLC | E2SW of Sec 20 V0 8658
Working Interest The Allar Company E2NW of Sec 20 V0 8725
Federal/State Mineral | The State of New | E2SW of Sec 17 VO 3427
Interest Mexico E2W2 of Sec 20 V0 8752
VO 8658

Your attention to this matter is appreciated.

Sincerely,

, 53 j CIJ'JW“@

Lizzy Laufer
Landman

Advance Energy Partners Hat Mesa, LLC
Email: LLaufer@ameredev.com

Cell Telephone: 512-587-6873

1 See NMAC §§ 19.15.2.7.A(8) and 19.15.4.12.A(2)(a).
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DISTRICT 1 Form C-102

%i%gz?:%h}?f Pﬁ??:éﬁﬁ;_ﬁtg Energy, Mm?iitsndogatﬁil‘vlle}s{i{ieg%epartment . Revised August 4, 7'3011 |
First St., Artesia, NM 88210 Submit one copy to apProprlate
msqu)crrm e ) T OIL CONSERVATION DIVISION it Offiee j
1000 Rio Brazos Rd., Azteo, NM 87410 1220 South St. Francis Dr. |
Fhone (505) 834-8178 Fax: (505) 834-8170 Santa Fe, New Mexico 87505
*
“ WELL LOCATION AND ACREAGE DEDICATION PLAT O ANBITDED REPORT I
API Number Pool Code Pool Name
30-025-46471 97895 WC-025 G-08 S213304D;BONE SPRING
Property Code Property Name Well Number
325948 WOOL HEAD 20 STATE COM 553H
OGRID No. Operator Name Elevation
372417 ADVANCE ENERGY PARTNERS HAT MESA 3721
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
0 20 21 S | 33 E 350 SOUTH 2079 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot Idn Feet from the SOUTH/South line | Feet from the Fast/West line County
J 17 21 S | 33 E 2540 SOUTH 2310 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
240

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N:541364.2 N
E{ZJ%’Q;‘ T N:541378,4 |
i E{;ﬁ%’g‘;}a OPERATOR CERTIFICATION
| I I hereby certify that the information
| contained herein is trus and complete to
I I the best of my knowledge and belief, and that
I this organization either owns a work:
- — — — e — _‘— —_— —‘——- —— interest or unlEAsad mineral interest {p-the
I land including the proposed botiom
l | o t il at
I ith an
I I interest,
BOTTOM HOLE LOCATION N:538727.8] ! a
2540’ FSL & 2310’ FEL E(:;}e\gtgg;a |7 J_ fore enterdd by
- * e —_— e 47 BH —_—
LLm - cl 1?)%’: ?9%6525%‘ 'S _|- 1 I3T0——— = Risaa7528
ond N 538643.6 I | | E:771773.3 /2 oH
NMSPCE- LTP! (NAD 83)
E 769464.1 [ [ | 7 /Date
e-e) | | Eileen M Kogakowski
LAST TAKE POINT | o Printed N&
2316’ FSL & 2310° FEL — — —I— —— |z ™ rinted Name
Lat — N 32.478004°* ] :N | ekosakowski@advanceenergypartners.com
Long ~ W 103,593552" | ! Emoall Address
|
NMSPCE=F 26a466.0 | | |
(NAD-83) N:536087.7 ) | | SURVEYOR CERTIFICATION
E:766516.5 -
(NAD 83) ! il I i ! ke I hereby certify that the well location shown
I (NAD 83) | 1 I (NAD 83) on this plat was ploited from field notes of
FIRST TAKE POINT | : ‘ actual surveys made by me or under my
726" FSL & 2434° FEL | suporvison and thal the same is trus and
Lat — N 32.459122° | 1 | corret to the be betief.
long — W 103.593823* -— ) — - — —
NMspee— N 531549.4 | | | | .
E 768429.9 | I Date 5
o) | : | N:533476.5 /e \lE‘\',o
[ ! E771816.7 Signat
KICK OFF POINT N:5334467 | e Profeshfondl Syfveyor
177’ FSL & 2419’ FEL Eroosi g — — — —— —20+ ——+ ———¢
Lat — N 32.457614" ‘ | ‘
na ¥ S E : -
— ]
NMSPCE~E 769457.8 | | ! |
(NAD-83) ! Certificat g
_____:_____H____ll______ X 9 7977
SURFACE LOCATION [
¢ o
Lat — N 32.458087 [ FLP@ el | , , , , C
Long ~ W 103.592650" ) [¢] 1000 2000 3000 4000
N 531175.5 N:530822.1| l | s N:530837.9
NMSPCE— : N:530807.4 | E769201.8 : 2079 E:771881.9 SCALE: 1" = 2000’
E 769794.2 E:766560.6 A (NAD 83) L \ (NAD 83)
(NAD-83) (NAD 83) * WO Num.: 35125

EXHIBIT A
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APT Nomber Pool Code Pool Names
30-025-46471 97895 WC-D25 G-08 52133040 BONE SPRING
Property Code Preperty Name Well Mumber
325948 WOOL HE&D 20 STATE COM 553H
ORI Mo, Operator Name Hevatlon
372417 ADVANCE EMERGY PARTNERS HAT MESA 3721
Surface Location
TL or lot No. Seetion | Tewmship Bange Lot Bn Feot from the | SOUTH/Soath lme | Fest from the Eant,Mest Hne Connty
0 20 21 = 33 E 350 SOUTH 2079 EAST LEA
Botitom Hole Locatiom If Differemt From Surface
TL or lot No. Secton Teenship Bange [F Feet from the SOUTH/ Sonth lne Feet from the East,/Mest Hoe Connty
J 17 21 35 33 E 2540 SOUTH 2310 EAST LEA4
Dedicated Acran Jeint or Infill Cempslldatiom Code Oriler Mo

240

Affected Tracts. The well path
NGO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AL] .
OR A NON—STANDARD UNIT Has BEEN approvE encroaches lots Kand N of Section 17

e te and lots C, F, K and N of Section 20 215-
AREA OF ENCROACHMENT | o 33E.

ADVANCE - OPERATOR
ALLAR- WI/RT — T T T I— — — | Advance is the Operator of the S/2 of

Section 17 and all of Section 20, T21S-
R33E. Advance is the record title
leasehold owner of NM Lease VO 3427
"l and VO 8658.

Lat — N 32.47B620°
s 5 e
NMEPCE— L go4fe.1

{NAD—B3)

LAST TAKE POINT LEASE VO-

2318' FSL & 2310° FEL
Let = N SI.478004" 3427

The Allar Company is the record title
owner of Lease VO 8725 covering the

nuspog—t S35418-8 : .
{NAD—B3) S N/2 Section 20 and is an Affected Party
B TRAE,S
Han Bxy

meTual swroeys mode by me or  usder sy
supsrvivom and fhal (hd seme da drse amdd
correst fo 2

FIRST TAKE POINT

Lot — N 52.488132°
Lehg = W 103.583813"

N 531548.4
HMEPCE—p J5auze.9
{H&D=B3) .
ETFIEIAY
MG I3 T e
KICK_OFF POINT Ll L Pled @
ML ROY)

Lal — K 32457814
Leng = W 103593745
puspeE_ W 531001.0

avoas LEASE VO-

SurFact Locamion | 9658
Lot — N 32458087

Lamg — W 103.582650° . o* 10a0” 2000 3000" 40007
H 531175.5 PEECHRET. S [ e e e ——— s
WEPCE— PEEA3ALT. SFFai g L 1T = .
N E—E 7e9794.2 i T SCALE: 1 :u-gu
{NAD—B3) MAD B . WO Mum.: 35125

EXHIBIT B
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MAIL DATE |COMPANY ADDRESS CITY STATE ZIP MAIL CLASS TRACKING NO
Certified with
6/1/2022|New Mexico State Land Office 310 Old Santa Fe Trail [Santa Fe |New Mexico |[87501 [Return Receipt 7021 2720 0003 1366 0017
(Signature)
N/A The Allar Company No letter needed. Please see attached non-objection letter

EXHIBIT C
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ADVANCE >>>>>

ENERGY PARTNERS

2901 Via Fortuna, Suite 600, Austin, Texas 78746 - Phone 832-672-4700 - Fax 832-672-4609

May 26, 2022

The Allar Compaany
735 Elm Street
Graham, Texas 76450

Attn: Jack Graham

Re: Non-Standard Location Well
Wool Head 20 State Com 553H
S/2 Section 17, Section 20-T21S-R33E
Lea County, New Mexico

Dear Mr. Graham,

Attached plat displays the as drilled location of the Wool Head 20 State Com 553H. Despite receiving
approved drill permits in October 2019, the NM Regulatory Agency recently informed us an NSL approval is
required.

The Wool Head 20 State Com 553H surface location is 2079’ from east line and 350 from south line, with the
first take point 726’ from south line and 2434’ from east line of Section 20. Last take point is 2310° from cast
line and 2316’ from the south line of Section 17, T21S-R33E.

The New Mexico Regulatory statewide rules provide for wells to be located no closer than 330 feet to
the outer boundary of the spacing unit and therefore, the complete interval of the well is unorthodox
since it encroaches on the western boundary of the horizontal spacing unit. The first take point along the
lateral encroaches upon Units K, N of Section 17 and portions of C, F, K and N of Section 20-T21S-R33E. As
record title owner of Lease V0-8725 covering the N/2 Section 20, T21S-R33E, we request The Allar Company
confirms this notification and waives of any objection to this well.

Thank you for your consideration of our proposed change and please contact me if you want to discuss this
matter in more detail.

Sincerely,

{ ok

Lizzy Laufer

Landman

Advance Energy Partners, LL.C
Email: LLaufer(@ameredev.com
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Notification Received and The Allar Company has no objection
for non-standard logations of the Wool Head 20 State Com 553H.
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ADVANCE >>>>>

ENERGY PARTNERS

2901 Via Fortuna, Suite 600, Austin, Texas 78746 * Phone 832-672-4700 * Fax 832-672-4609
June 1, 2022

VIA CERTIFIED MAIL TRACKING NO. 7021 2720 0003 1366 0017
RETURN RECEIPT REQUESTED

NM State Land Office

310 Old Santa Fe Trail

Santa Fe, New Mexico 87504-1148
Attn: Oil and Gas Division

Re: Advance Energy Partners Hat Mesa, LLC
Request for Administrative Approval of Unorthodox Well Location

Wool Head 20 State Com 553H (API 30-025-46471)
Unit O, Section 20-T21S-R33E
Lea County, New Mexico

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing within
twenty days from this date with the applicant and the New Mexico QOil Conservation Division, 1220
South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-
day period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact me by phone at 512-587-6873 or
email at LLaufer@ameredev.com.

Sincerely,

Lizzy Laufer

Landman

Advance Energy Partners, LLC
Email: LLaufer@ameredev.com
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505
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CONDITIONS

Action 112116

CONDITIONS

Operator: OGRID:

ADVANCE ENERGY PARTNERS HAT MESA, LLC 372417

11490 Westheimer Rd., Ste 950 Action Number:

Houston, TX 77077 112116

Action Type:
[UF-NSL] Non-Standard Location (NSL)
CONDITIONS

Created | Condition Condition
By Date
llowe | NSL-8380 is approved. The Order can be found on the following OCD website:https://ocdimage.emnrd.nm.gov/imaging/AEOrderCriteria.aspx 716/2022
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