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June 21, 2022 
 
VIA ONLINE FILING 
 
Mr. Dean McClure 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
 
Re: Application of FAE II Operating, LLC for Administrative Approval to Surface Commingle and Sell Gas Production from 
the Jalmat; Tan-Yates-7 RVRS Pool for the Fluor Harrison #001 well at the Henry Harrison #001Tank Battery located in Unit 
N, Sec. 20, T-24S, R-37E, Lea County, New Mexico 
 
Dear Mr. McClure: 
 

FAE II Operating LLC, OGRID: 329326, requests administrative approval for surface commingling of gas production for its 
Henry Harrison lease located in Section 20 of Township 24S, Range 37E as shown on the map in Exhibit A. The lease is also 
identified by outline and legend. Exhibit B offers further detail on the relevant wells.    

 

The attached battery diagrams, Exhibits C and D, are accurate schematics of the current facility and the proposed commingled 
facility, respectively. A new 2-inch gas flowline will be laid from the Fluor Harrison #001 and tie into the gas sales meter at the Henry 
Harrison #001.   

 

After a review of internal records, the interest owners are not identical for the wells mentioned above. As such, we have notified all 
relevant parties of our intent to commingle production (see attached letter). The working, royalty, and overriding royalty interest 
owners as shown in Exhibit E have been notified of this application by certified mail. Copies of the certified mail receipts are attached 
as Exhibit F. 

 

This proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper 
measurement of production. If there are further questions concerning this application, please feel free to contact the undersigned 
by email at brittney@faenergyus.com or by telephone at (832) 241-8080. 

 

Very truly yours, 
 

 
 
FAE II Operating, LLC 
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Exhibit A – Lease Boundaries Map 
 
 

 
 
 

 

Exhibit B – Lease and Well Information 

 

Well Name Property No. API # Pool ID 

Henry Harrison #001 329851 30-025-26036 [37240]  LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG 

 
Fluor Harrison #001 332383 30-025-37342 [79240]  JALMAT; TAN-YATES-7 RVRS (GAS) 
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Exhibit C – Current Facility Layout 
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Exhibit D – Proposed Facility Layout 
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Exhibit E – Ownership Information 

 

Well Name(s) 
Ownership 
Type Name Address City State Zip 

Fluor Harrison #001 Royalty 76028, LP P O Box 9289 Wichita Falls TX 76308 
Fluor Harrison #001, 
Henry Harrison #001 Royalty Amy C. Davenport P O Box 10422 Midland TX 79702 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Archbishopric of New York, 
c/o William B Watson, Agent P O Box 470425 Fort Worth TX 76147 

Henry Harrison #001 Royalty Bandera Minerals, LLC 
7134 S Yale Ave., 
Ste 510 Tulsa OK 74136 

Henry Harrison #001 Royalty Bill Waldrop P O Box 9289 Wichita Falls TX 76308 
Fluor Harrison #001, 
Henry Harrison #001 Royalty Carol Cottingham Miles P O Box 2006 San Angelo TX 76902 

Henry Harrison #001 Working Childress Royalty Company P O Box 66 Joplin MO 79702 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Clift Family Mineral Int., LLC, 
Janet Miller, Manager 

68 S. Parkgate 
Circle Shenandoah TX 77381 

Henry Harrison #001 Working 
Corrigan-Goddard Ranch 
Family, LP 

8117 Preston Road, 
Suite 610 Dallas TX 74136 

Fluor Harrison #001, 
Henry Harrison #001 Royalty Daniel E. Foley 121 Whittier Wichita KS 67207 
Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Davenport Conger Properties, 
LP P O Box 3511 Midland TX 79702 

Fluor Harrison #001, 
Henry Harrison #001 Working FAE II Operating 

11757 Katy 
Freeway, Suite 725 Houston TX 77079 

Fluor Harrison #001 Royalty Gist Mineral Investment, LLC P O Box 50074 Austin TX 78763 
Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Henry H. Harrison, Jr. 
Testamentary Trust 1120 Wilma Tyler TX 75701 

Fluor Harrison #001 Working Hugh Corrigan, III P O Box 911 Breckenridge TX 76424 
Fluor Harrison #001 Royalty J. Patrick Corrigan P O Box 690068 Vero Beach FL 32969 
Henry Harrison #001 Working James E. Gray P O Box 179 May TX 01545 

Fluor Harrison #001 Royalty 

Jay H. Stafford, Trustee 
Stafford Family Revocable 
Trust 127 Roadrunner Ponca City OK 74604 

Henry Harrison #001 Royalty Jay Hawley Stafford 127 Roadrunner Ponca City OK 74604 
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Henry Harrison #001 Royalty 
Jeanette E. Clift George Trust, 
c/o JPMorgan Chase Bank, NA P O Box 99084 Fort Worth TX 76199 

Fluor Harrison #001, 
Henry Harrison #001 Royalty John & Lyn Petree RRI Box 230 Taloga OK 73667 
Fluor Harrison #001, 
Henry Harrison #001 Royalty Lasca, Inc. P O Box 470425 Fort Worth TX 76147 

Henry Harrison #001 Royalty Moon Royalty, LLC P O Box 720070 
Oklahoma 
City OK 73172 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Oklahoma Medical Research 
Foundation, c/o Bank of 
Oklahoma, NA, Agent P O Box 1588 Tulsa OK 74101 

Henry Harrison #001 Working 
P E Corrigan Power of 
Attorney Trust P O Box 643726 Vero Beach FL 32964 

Fluor Harrison #001 Working 
Patrick E. Corrigan Family 
Partnership, LLLP 

8750 N. Central 
Expressway, Ste 
510 Dallas TX 75231 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Patsy Hinchey Family 
Partnership P O Box 53567 Midland TX 79710 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Rita L. Willis, Trust, c/o Bank 
of Oklahoma, Tulsa, NA P O Box 1588 Tulsa OK 74101 

Fluor Harrison #001, 
Henry Harrison #001 Royalty Robert E. Stafford 173 Sweetbay Dr Aiken SC 29803 
Fluor Harrison #001, 
Henry Harrison #001 Royalty Robert M. Davenport, Jr. 104 S Pecos Midland TX 79701 
Fluor Harrison #001, 
Henry Harrison #001 Royalty Robertson B. Foley 

13121 Killenwood 
Dr Wichita KS 67230 

Henry Harrison #001 Royalty 
Roca Properties, Ltd., A Texas 
Limited Partnership 

312 E Illinois St., 
Suite 1 Midland TX 79701 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Ronald M. Harrison 
Testamentary Trust 739 Parkway Coppell TX 75019 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Sally Birdsong Skaggs 
Revocable Trust, c/o Amarillo 
National Bank, Trustee P O Box 1 Amarillo TX 79105 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Sally Ingerton, Grantor Trust, 
c/o Amarillo National Bank, 
Trustee P O Box 1 Amarillo TX 79105 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Sevenways Venture Capital 
Ltd. 

6125 Luther Lane, 
Suite 385 Dallas TX 75225 
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Fluor Harrison #001 
Overriding 
Royalty 

States Royalty Limited 
Partnership P O Box 911 Breckenridge TX 76424 

Henry Harrison #001 Working Stumprock, LP P O Box 1028 Manchacha TX 75284 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Susan Landers, Grantor Trust, 
c/o Amarillo National Bank, 
Trustee P O Box 1 Amarillo TX 79105 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

The Lolisa Horton Revocable 
Trust, c/o Amarillo National 
Bank, Trustee P O Box 1 Amarillo TX 79105 

Fluor Harrison #001, 
Henry Harrison #001 Royalty 

Vink Family Trust, David E. 
Vink and Margaret F. Vink, Co-
Trustees 10 Andorra Trace 

Hot Springs 
Village AR 71909 

Fluor Harrison #001, 
Henry Harrison #001 Royalty Yeager Resources, Ltd P O Box 53567 Midland TX 79408 
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Exhibit F – Certified Mail Receipt 
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Henry Harrison #001

Flour Harrison #001

Henry Harrison Lease

Flour Harrison Lease

Legend:

N

Fluor Harrison and Henry Harrison Lease Map

Well



Legal Location: Section 20 T-24S R-37E
Flour Harrison #001 and Henry Harrison #001

2-inch Gas Flowline
Distance ~ 1,100’

Fluor Harrison #001
API: 30-025-25491

Henry Harrison #001
API: 30-025-26036

Henry Harrison #001

Fluor Harrison #001



Fluor Harrison #001

Henry Harrison #001

Henry Harrison #001

Fluor Harrison #001

Water Tank: 300BBL

Vertical 3-Phase Separator
N

ETC Meter

2 Oil Tanks : 300BBL

Henry Harrison #001 CTB
Legal Location: Unit Letter N, Section 20, T-24S, R-37E



Fluor Harrison #001

Henry Harrison #001

Henry Harrison #001

Fluor Harrison #001

Water Tank: 300BBL

Vertical 3-Phase Separator
N

ETC Meter

2 Oil Tanks : 300BBL

Henry Harrison #001 CTB
Legal Location: Unit Letter N, Section 20, T-24S, R-37E

Water Tank: 300BBL

Vertical 3-Phase Separator

Oil Tank : 300BBL

1. Add separator and tanks to Fluor Harrison #001 Location
2. Run 2” gas line from Fluor Harrison #001 separator and tie into sale meter at Henry Harrison #001



Henry Harrison CRP

U.S. BLM, Esri, HERE, Garmin, GeoTechnologies, Inc., Maxar

Oil and Gas Leases

Mineral Ownership

<all other values>

A-All minerals are owned by U.S.

C-Only coal is owned by the U.S.

G-Only oil, gas and coal are owned by the U.S.

N-No minerals are owned by the U.S.

O-Only oil and gas are owned by the U.S.

T-Other minerals are owned by the U.S.

2/23/2022, 10:37:22 AM
0 0.07 0.130.03 mi

0 0.1 0.20.05 km

1:4,514

New Mexico Oil Conservation Division
NM OCD Oil and Gas Map. http://nm-emnrd.maps.arcgis.com/apps/webappviewer/index.html?id=4d017f2306164de29fd2fb9f8f35ca75: New Mexico Oil Conservation Division



Property ID# Well Name(s) Ownership Type Name Address City State Zip Tracking Number
Fluor Harrison #001 Royalty 76028, LP P O Box 9289 Wichita Falls TX 76308 70212720000064686854

HEHAR1 Fluor Harrison #001, Henry Harrison #001 Royalty Amy C. Davenport P O Box 10422 Midland TX 79702 70212720000064686861
HEHAR1 Fluor Harrison #001, Henry Harrison #001 Royalty Archbishopric of New York, c/o William B Watson, Agent P O Box 470425 Fort Worth TX 76147 70212720000064685819
HEHAR1 Henry Harrison #001 Royalty Bandera Minerals, LLC 7134 S Yale Ave., Ste 510 Tulsa OK 74136 70212720000064685826
HEHAR1 Henry Harrison #001 Royalty Bill Waldrop P O Box 9289 Wichita Falls TX 76308 70212720000064685833

Fluor Harrison #001, Henry Harrison #001 Royalty Carol Cottingham Miles P O Box 2006 San Angelo TX 76902 70212720000064685840
HEHAR1 Henry Harrison #001 Working Childress Royalty Company P O Box 66 Joplin MO 79702 70212720000064685857

Fluor Harrison #001, Henry Harrison #001 Royalty Clift Family Mineral Int., LLC, Janet Miller, Manager 68 S. Parkgate Circle Shenandoah TX 77381 70212720000064685864
HEHAR1 Henry Harrison #001 Working Corrigan-Goddard Ranch Family, LP 8117 Preston Road, Suite 610 Dallas TX 74136 70212720000064685871

Fluor Harrison #001, Henry Harrison #001 Royalty Daniel E. Foley 121 Whittier Wichita KS 67207 70212720000064685888
Fluor Harrison #001, Henry Harrison #001 Royalty Davenport Conger Properties, LP P O Box 3511 Midland TX 79702 70212720000064685895
Fluor Harrison #001, Henry Harrison #001 Working FAE II Operating 11757 Katy Freeway, Suite 725 Houston TX 77079
Fluor Harrison #001 Royalty Gist Mineral Investment, LLC P O Box 50074 Austin TX 78763 70212720000064685918
Fluor Harrison #001, Henry Harrison #001 Royalty Henry H. Harrison, Jr. Testamentary Trust 1120 Wilma Tyler TX 75701 70212720000064685925
Fluor Harrison #001 Working Hugh Corrigan, III P O Box 911 Breckenridge TX 76424 70212720000064685932
Fluor Harrison #001 Royalty J. Patrick Corrigan P O Box 690068 Vero Beach FL 32969 70212720000064685949

HEHAR1 Henry Harrison #001 Working James E. Gray P O Box 179 May TX 01545 70212720000064685956
Fluor Harrison #001 Royalty Jay H. Stafford, Trustee Stafford Family Revocable Trust 127 Roadrunner Ponca City OK 74604 70212720000064685963

HEHAR1 Henry Harrison #001 Royalty Jay Hawley Stafford 127 Roadrunner Ponca City OK 74604 70212720000064685970
HEHAR1 Henry Harrison #001 Royalty Jeanette E. Clift George Trust, c/o JPMorgan Chase Bank, NA P O Box 99084 Fort Worth TX 76199 70212720000064685987

Fluor Harrison #001, Henry Harrison #001 Royalty John & Lyn Petree RRI Box 230 Taloga OK 73667 70212720000064685994
Fluor Harrison #001, Henry Harrison #001 Royalty Lasca, Inc. P O Box 470425 Fort Worth TX 76147 70212720000064686007

HEHAR1 Henry Harrison #001 Royalty Moon Royalty, LLC P O Box 720070 Oklahoma City OK 73172 70212720000064686014
Fluor Harrison #001, Henry Harrison #001 Royalty Oklahoma Medical Research Foundation, c/o Bank of Oklahoma, NA, Agent P O Box 1588 Tulsa OK 74101 70212720000064686021

HEHAR1 Henry Harrison #001 Working P E Corrigan Power of Attorney Trust P O Box 643726 Vero Beach FL 32964 70212720000064686038
Fluor Harrison #001 Working Patrick E. Corrigan Family Partnership, LLLP 8750 N. Central Expressway, Ste 510 Dallas TX 75231 70212720000064686045
Fluor Harrison #001, Henry Harrison #001 Royalty Patsy Hinchey Family Partnership P O Box 53567 Midland TX 79710 70212720000064686052
Fluor Harrison #001, Henry Harrison #001 Royalty Rita L. Willis, Trust, c/o Bank of Oklahoma, Tulsa, NA P O Box 1588 Tulsa OK 74101 70212720000064686069
Fluor Harrison #001, Henry Harrison #001 Royalty Robert E. Stafford 173 Sweetbay Dr Aiken SC 29803 70212720000064686076
Fluor Harrison #001, Henry Harrison #001 Royalty Robert M. Davenport, Jr. 104 S Pecos Midland TX 79701 70212720000064686083
Fluor Harrison #001, Henry Harrison #001 Royalty Robertson B. Foley 13121 Killenwood Dr Wichita KS 67230 70212720000064686090

HEHAR1 Henry Harrison #001 Royalty Roca Properties, Ltd., A Texas Limited Partnership 312 E Illinois St., Suite 1 Midland TX 79701 70212720000064686106
Fluor Harrison #001, Henry Harrison #001 Royalty Ronald M. Harrison Testamentary Trust 739 Parkway Coppell TX 75019 70212720000064686113
Fluor Harrison #001, Henry Harrison #001 Royalty Sally Birdsong Skaggs Revocable Trust, c/o Amarillo National Bank, Trustee P O Box 1 Amarillo TX 79105 70212720000064686120
Fluor Harrison #001, Henry Harrison #001 Royalty Sally Ingerton, Grantor Trust, c/o Amarillo National Bank, Trustee P O Box 1 Amarillo TX 79105 70212720000064686137
Fluor Harrison #001, Henry Harrison #001 Royalty Sevenways Venture Capital Ltd. 6125 Luther Lane, Suite 385 Dallas TX 75225 70212720000064686144
Fluor Harrison #001 Overriding Royalty States Royalty Limited Partnership P O Box 911 Breckenridge TX 76424 70212720000064686151

HEHAR1 Henry Harrison #001 Working Stumprock, LP P O Box 1028 Manchacha TX 75284 70212720000064686168
Fluor Harrison #001, Henry Harrison #001 Royalty Susan Landers, Grantor Trust, c/o Amarillo National Bank, Trustee P O Box 1 Amarillo TX 79105 70212720000064686175
Fluor Harrison #001, Henry Harrison #001 Royalty The Lolisa Horton Revocable Trust, c/o Amarillo National Bank, Trustee P O Box 1 Amarillo TX 79105 70212720000064686182
Fluor Harrison #001, Henry Harrison #001 Royalty Vink Family Trust, David E. Vink and Margaret F. Vink, Co-Trustees 10 Andorra Trace Hot Springs Village AR 71909 70212720000064686199

HEHAR1 Fluor Harrison #001, Henry Harrison #001 Royalty Yeager Resources, Ltd P O Box 53567 Midland TX 79408 70212720000064686205







From: Engineer, OCD, EMNRD
To: Brittney Storfa
Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com
Subject: Approved Administrative Order PLC-839
Date: Wednesday, September 14, 2022 12:17:02 PM
Attachments: PLC839 Order.pdf

NMOCD has issued Administrative Order PLC-839 which authorizes FAE II Operating, LLC (329326) to
surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool
30-025-26036 Henry Harrison #1 N 20-24S-37E 37240
30-025-25491 Fluor Harrison #1 M 20-24S-37E 79240

 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:OCD.Engineer@state.nm.us
mailto:brittney@faenergyus.com
mailto:Dean.McClure@state.nm.us
mailto:paul.kautz@state.nm.us
mailto:Justin.Wrinkle@state.nm.us
mailto:Brandon.Powell@state.nm.us
mailto:lisa@rwbyram.com



Order No. PLC-839  Page 1 of 3 


STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY FAE II OPERATING, LLC 


 
ORDER NO. PLC-839


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. FAE II Operating, LLC (“Applicant”) submitted a complete application to surface 
commingle the gas production from the pools, leases, and wells identified in Exhibit A 
(“Application”). 


2. Applicant proposed a method to allocate the gas production to the pools, leases, and wells to 
be commingled. 


3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the gas production to be commingled, including the owners of 
royalty and overriding royalty interests, regardless of whether they have a right or option to 
take their interests in kind, and those persons either submitted a written waiver or did not file 
an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


6. Applicant certified the commingling of gas production from the pools, leases, and wells will 
not in reasonable probability reduce the value of the gas production to less than if it had 
remained segregated. 


CONCLUSIONS OF LAW 


7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 


8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  







Order No. PLC-839  Page 2 of 3 


9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


10. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 


11. Commingling of gas production from state, federal, or tribal leases shall not commence until 
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3) 
NMAC and 19.15.12.10.C.(4)(h) NMAC. 


12. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle gas production from the pools, leases, and 
wells identified in Exhibit A. 


Applicant is authorized to store and measure gas production off-lease from the pools, leases, 
and wells identified in Exhibit A at a central tank battery or gas title transfer meter described 
in Exhibit A. 


2. The gas production for each well identified in Exhibit A shall be allocated by conducting a 
minimum of one (1) well test per month. 


Applicant shall conduct a well test by separating and measuring the gas production from that 
well for a minimum of twenty-four (24) consecutive hours. 


The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than thirty (30) days until the well commences production. 


3. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 


4. Applicant shall calibrate the meters used to measure or allocate gas production in accordance 
with 19.15.12.10.C.(2) NMAC. 


5. If the commingling of gas production from any pool, lease, or well reduces the value of the 
commingled gas production to less than if it had remained segregated, no later than sixty (60) 
days after the decrease in value has occurred Applicant shall submit a new surface 
commingling application to OCD to amend this Order to remove the pool, lease, or well 
whose gas production caused the decrease in value.  If Applicant fails to submit a new 
application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 
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6. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


7. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


8. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
ADRIENNE E. SANDOVAL 
DIRECTOR 


9/14/2022







Order: PLC-839
Operator: FAE II Operating, LLC (329326)


Central Tank Battery: Henry Harrison 1 Central Tank Battery
Central Tank Battery Location: UL N, Section 20, Township 24 South, Range 37 East


Gas Title Transfer Meter Location: UL N, Section 20, Township 24 South, Range 37 East


Pool Name Pool Code
LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG 37240


JALMAT; TAN-YATES-7 RVRS (GAS) 79240


UL or Q/Q S-T-R
N 20-24S-37E
M 20-24S-37E


Well API UL or Q/Q S-T-R Pool
30-025-26036 N 20-24S-37E 37240
30-025-25491 M 20-24S-37E 79240


Henry Harrison #1
Fluor Harrison #1


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


Fee
Lease


Fee


Well Name
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From: Brittney Storfa
To: McClure, Dean, EMNRD
Subject: RE: [EXTERNAL] RE: surface commingling application PLC-839
Date: Friday, June 24, 2022 7:02:39 AM
Attachments: image002.png

image003.png
Project Cover Letter - Henry Harrison #001 - Brittney Signed.pdf
Fluor Harrison - Henry Harrison Lease Map.pdf
Owner Letter - Henry Harrison #001- NMOCD.docx

Dean,
I apologize, I was a little confused on the lease map. Thank you for the example it was very helpful. I have attached a new lease map and hope it is more what you are looking for.
 
Yes, we will be using the shut-in method for testing.
 
And I didn’t answer your question before about the Fluor Harrison…. Yes, that is the correct well. I have changed the Project letter to reflect the correct well, please see attached.  
 
Thank you so much for all your help. Please let me know if you need anything else.
 
Thank you,
Brittney
 

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us> 
Sent: Thursday, June 23, 2022 4:40 PM
To: Brittney Storfa <brittney@faenergyus.com>
Subject: RE: [EXTERNAL] RE: surface commingling application PLC-839
 
Brittney,
 
What is FAE’s proposal for conducting the well tests? Is the intent to shut in one well while a well test is being conducted on the other?
 
I think there may be a misunderstanding about what a lease map entails. See below for an example. Using a screen shot of the State’s GIS while not ideal, usually works, but since the State GIS
does not depict fee leases they will need to be manually drawn in overlaying the screen shot. You may need to reference FAE’s lease agreement(s) to get the boundaries.

 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

From: Brittney Storfa <brittney@faenergyus.com> 
Sent: Thursday, June 23, 2022 2:30 PM
To: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Subject: [EXTERNAL] RE: surface commingling application PLC-839

mailto:brittney@faenergyus.com
mailto:Dean.McClure@state.nm.us
mailto:brittney@faenergyus.com
mailto:Dean.McClure@state.nm.us

COVINGTON A FEDERAL
WELL AND BATTERY
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June 21, 2022 
 
VIA ONLINE FILING 
 
Mr. Dean McClure 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
 
Re: Application of FAE II Operating, LLC for Administrative Approval to Surface Commingle and Sell Gas Production from 
the Jalmat; Tan-Yates-7 RVRS Pool for the Fluor Harrison #001 well at the Henry Harrison #001Tank Battery located in Unit 
N, Sec. 20, T-24S, R-37E, Lea County, New Mexico 
 
Dear Mr. McClure: 
 


FAE II Operating LLC, OGRID: 329326, requests administrative approval for surface commingling of gas production for its 
Henry Harrison lease located in Section 20 of Township 24S, Range 37E as shown on the map in Exhibit A. The lease is also 
identified by outline and legend. Exhibit B offers further detail on the relevant wells.    


 


The attached battery diagrams, Exhibits C and D, are accurate schematics of the current facility and the proposed commingled 
facility, respectively. A new 2-inch gas flowline will be laid from the Fluor Harrison #001 and tie into the gas sales meter at the Henry 
Harrison #001.   


 


After a review of internal records, the interest owners are not identical for the wells mentioned above. As such, we have notified all 
relevant parties of our intent to commingle production (see attached letter). The working, royalty, and overriding royalty interest 
owners as shown in Exhibit E have been notified of this application by certified mail. Copies of the certified mail receipts are attached 
as Exhibit F. 


 


This proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper 
measurement of production. If there are further questions concerning this application, please feel free to contact the undersigned 
by email at brittney@faenergyus.com or by telephone at (832) 241-8080. 


 


Very truly yours, 
 


 
 
FAE II Operating, LLC 
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Exhibit A – Lease Boundaries Map 
 
 


 
 
 


 


Exhibit B – Lease and Well Information 


 


Well Name Property No. API # Pool ID 


Henry Harrison #001 329851 30-025-26036 [37240]  LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG 


 
Fluor Harrison #001 332383 30-025-25491 [79240]  JALMAT; TAN-YATES-7 RVRS (GAS) 
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Exhibit C – Current Facility Layout 
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Exhibit D – Proposed Facility Layout 
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Exhibit E – Ownership Information 


 


Well Name(s) 
Ownership 
Type Name Address City State Zip 


Fluor Harrison #001 Royalty 76028, LP P O Box 9289 Wichita Falls TX 76308 
Fluor Harrison #001, 
Henry Harrison #001 Royalty Amy C. Davenport P O Box 10422 Midland TX 79702 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Archbishopric of New York, 
c/o William B Watson, Agent P O Box 470425 Fort Worth TX 76147 


Henry Harrison #001 Royalty Bandera Minerals, LLC 
7134 S Yale Ave., 
Ste 510 Tulsa OK 74136 


Henry Harrison #001 Royalty Bill Waldrop P O Box 9289 Wichita Falls TX 76308 
Fluor Harrison #001, 
Henry Harrison #001 Royalty Carol Cottingham Miles P O Box 2006 San Angelo TX 76902 


Henry Harrison #001 Working Childress Royalty Company P O Box 66 Joplin MO 79702 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Clift Family Mineral Int., LLC, 
Janet Miller, Manager 


68 S. Parkgate 
Circle Shenandoah TX 77381 


Henry Harrison #001 Working 
Corrigan-Goddard Ranch 
Family, LP 


8117 Preston Road, 
Suite 610 Dallas TX 74136 


Fluor Harrison #001, 
Henry Harrison #001 Royalty Daniel E. Foley 121 Whittier Wichita KS 67207 
Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Davenport Conger Properties, 
LP P O Box 3511 Midland TX 79702 


Fluor Harrison #001, 
Henry Harrison #001 Working FAE II Operating 


11757 Katy 
Freeway, Suite 725 Houston TX 77079 


Fluor Harrison #001 Royalty Gist Mineral Investment, LLC P O Box 50074 Austin TX 78763 
Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Henry H. Harrison, Jr. 
Testamentary Trust 1120 Wilma Tyler TX 75701 


Fluor Harrison #001 Working Hugh Corrigan, III P O Box 911 Breckenridge TX 76424 
Fluor Harrison #001 Royalty J. Patrick Corrigan P O Box 690068 Vero Beach FL 32969 
Henry Harrison #001 Working James E. Gray P O Box 179 May TX 01545 


Fluor Harrison #001 Royalty 


Jay H. Stafford, Trustee 
Stafford Family Revocable 
Trust 127 Roadrunner Ponca City OK 74604 


Henry Harrison #001 Royalty Jay Hawley Stafford 127 Roadrunner Ponca City OK 74604 
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Henry Harrison #001 Royalty 
Jeanette E. Clift George Trust, 
c/o JPMorgan Chase Bank, NA P O Box 99084 Fort Worth TX 76199 


Fluor Harrison #001, 
Henry Harrison #001 Royalty John & Lyn Petree RRI Box 230 Taloga OK 73667 
Fluor Harrison #001, 
Henry Harrison #001 Royalty Lasca, Inc. P O Box 470425 Fort Worth TX 76147 


Henry Harrison #001 Royalty Moon Royalty, LLC P O Box 720070 
Oklahoma 
City OK 73172 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Oklahoma Medical Research 
Foundation, c/o Bank of 
Oklahoma, NA, Agent P O Box 1588 Tulsa OK 74101 


Henry Harrison #001 Working 
P E Corrigan Power of 
Attorney Trust P O Box 643726 Vero Beach FL 32964 


Fluor Harrison #001 Working 
Patrick E. Corrigan Family 
Partnership, LLLP 


8750 N. Central 
Expressway, Ste 
510 Dallas TX 75231 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Patsy Hinchey Family 
Partnership P O Box 53567 Midland TX 79710 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Rita L. Willis, Trust, c/o Bank 
of Oklahoma, Tulsa, NA P O Box 1588 Tulsa OK 74101 


Fluor Harrison #001, 
Henry Harrison #001 Royalty Robert E. Stafford 173 Sweetbay Dr Aiken SC 29803 
Fluor Harrison #001, 
Henry Harrison #001 Royalty Robert M. Davenport, Jr. 104 S Pecos Midland TX 79701 
Fluor Harrison #001, 
Henry Harrison #001 Royalty Robertson B. Foley 


13121 Killenwood 
Dr Wichita KS 67230 


Henry Harrison #001 Royalty 
Roca Properties, Ltd., A Texas 
Limited Partnership 


312 E Illinois St., 
Suite 1 Midland TX 79701 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Ronald M. Harrison 
Testamentary Trust 739 Parkway Coppell TX 75019 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Sally Birdsong Skaggs 
Revocable Trust, c/o Amarillo 
National Bank, Trustee P O Box 1 Amarillo TX 79105 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Sally Ingerton, Grantor Trust, 
c/o Amarillo National Bank, 
Trustee P O Box 1 Amarillo TX 79105 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Sevenways Venture Capital 
Ltd. 


6125 Luther Lane, 
Suite 385 Dallas TX 75225 
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Fluor Harrison #001 
Overriding 
Royalty 


States Royalty Limited 
Partnership P O Box 911 Breckenridge TX 76424 


Henry Harrison #001 Working Stumprock, LP P O Box 1028 Manchacha TX 75284 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Susan Landers, Grantor Trust, 
c/o Amarillo National Bank, 
Trustee P O Box 1 Amarillo TX 79105 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


The Lolisa Horton Revocable 
Trust, c/o Amarillo National 
Bank, Trustee P O Box 1 Amarillo TX 79105 


Fluor Harrison #001, 
Henry Harrison #001 Royalty 


Vink Family Trust, David E. 
Vink and Margaret F. Vink, Co-
Trustees 10 Andorra Trace 


Hot Springs 
Village AR 71909 


Fluor Harrison #001, 
Henry Harrison #001 Royalty Yeager Resources, Ltd P O Box 53567 Midland TX 79408 
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Exhibit F – Certified Mail Receipt 
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Henry Harrison Lease


Flour Harrison Lease
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June 21, 2022



CERTIFIED MAIL

RETURN RECEIPT REQUESTED








Bandera Minerals, LLC

7134 S Yale Ave., Ste 510

Tulsa, OK 74136





[bookmark: _Hlk47910124]Re: Application of FAE II Operating, LLC for Administrative Approval to Surface Commingle and Sell Gas Production from the Jalmat; Tan-Yates-7 RVRS Pool for the Fluor Harrison #001 well at the Henry Harrison #001Tank Battery located in Unit N, Sec. 20, T-24S, R-37E, Lea County, New Mexico



Ladies and Gentlemen:



Enclosed is a copy of the above-referenced application which will be filed with the New Mexico Oil Conservation Division.  Any objection to this application must be filed in writing within twenty (20) days from the date the application is received at the Division’s Santa Fe office located at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.  If no objection is received within this twenty (20) day period, this application may be approved administratively by the Division.



If you have any questions about this application, please feel free to contact the undersigned by email at brittney@faenergyus.com or by telephone at (832) 241-8080.



Very truly yours,



[image: A black and white drawing of a handwritten note

Description automatically generated with low confidence]



Brittney Storfa



Enclosure































11757 Katy Freeway, Suite 1000  Houston, TX  77079

Ph: 832-706-0041
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CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening attachments.

Dean,
Please see attached lease map, spreadsheet with owners and tracking numbers. I have also attached the affidavit of publication that we submitted to the Hobbs news. As soon as they run the ad
and send us the notarized ad I will forward it to you.
 
We will be using well testing as the method of production allocation.
 
Please let me know if you need anything else or different lease maps.
 
 
Thank you,
Brittney Storfa |Engineer

11757 Katy Freeway, Suite 725 | Houston, TX 77079
O   832.241.8080 (ext. 161)
C   406.860.9065
E    brittney@faenergyus.com
 

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us> 
Sent: Thursday, June 23, 2022 1:38 PM
To: Brittney Storfa <brittney@faenergyus.com>
Subject: surface commingling application PLC-839
 
Ms. Storfa,
 
I am reviewing surface commingling application PLC-839 which involves a commingling project that includes the Henry Harrison 1 Central Tank Battery and is operated by FAE II Operating, LLC
(329326).
 
Please submit the following:

A lease map with wells and leases depicted
List of noticed persons including the tracking numbers for the notices provided to each in a table format
A summary of the allocation method that will be used to allocate production to each well

 
If time is of an interest and there is any concern that an address for one of the interest owners is incorrect, then FAE may wish to consider conducting public notice. If public notice is conducted,
then the avadavat of publication will need to be provided.
 
Additionally confirm that the following well is the correct well to be included in this application as the API number included in the application seems to be incorrect:

30-025-25491 Fluor Harrison #1 M 20-24S-37E 79240
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:brittney@faenergyus.com
mailto:Dean.McClure@state.nm.us
mailto:brittney@faenergyus.com
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY FAE II OPERATING, LLC 

 
ORDER NO. PLC-839

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. FAE II Operating, LLC (“Applicant”) submitted a complete application to surface 
commingle the gas production from the pools, leases, and wells identified in Exhibit A 
(“Application”). 

2. Applicant proposed a method to allocate the gas production to the pools, leases, and wells to 
be commingled. 

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the gas production to be commingled, including the owners of 
royalty and overriding royalty interests, regardless of whether they have a right or option to 
take their interests in kind, and those persons either submitted a written waiver or did not file 
an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant certified the commingling of gas production from the pools, leases, and wells will 
not in reasonable probability reduce the value of the gas production to less than if it had 
remained segregated. 

CONCLUSIONS OF LAW 

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

10. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

11. Commingling of gas production from state, federal, or tribal leases shall not commence until 
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3) 
NMAC and 19.15.12.10.C.(4)(h) NMAC. 

12. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle gas production from the pools, leases, and 
wells identified in Exhibit A. 

Applicant is authorized to store and measure gas production off-lease from the pools, leases, 
and wells identified in Exhibit A at a central tank battery or gas title transfer meter described 
in Exhibit A. 

2. The gas production for each well identified in Exhibit A shall be allocated by conducting a 
minimum of one (1) well test per month. 

Applicant shall conduct a well test by separating and measuring the gas production from that 
well for a minimum of twenty-four (24) consecutive hours. 

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than thirty (30) days until the well commences production. 

3. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 

4. Applicant shall calibrate the meters used to measure or allocate gas production in accordance 
with 19.15.12.10.C.(2) NMAC. 

5. If the commingling of gas production from any pool, lease, or well reduces the value of the 
commingled gas production to less than if it had remained segregated, no later than sixty (60) 
days after the decrease in value has occurred Applicant shall submit a new surface 
commingling application to OCD to amend this Order to remove the pool, lease, or well 
whose gas production caused the decrease in value.  If Applicant fails to submit a new 
application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 
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6. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

7. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

8. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ADRIENNE E. SANDOVAL 
DIRECTOR 

9/14/2022



Order: PLC-839
Operator: FAE II Operating, LLC (329326)

Central Tank Battery: Henry Harrison 1 Central Tank Battery
Central Tank Battery Location: UL N, Section 20, Township 24 South, Range 37 East

Gas Title Transfer Meter Location: UL N, Section 20, Township 24 South, Range 37 East

Pool Name Pool Code
LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG 37240

JALMAT; TAN-YATES-7 RVRS (GAS) 79240

UL or Q/Q S-T-R
N 20-24S-37E
M 20-24S-37E

Well API UL or Q/Q S-T-R Pool
30-025-26036 N 20-24S-37E 37240
30-025-25491 M 20-24S-37E 79240

Henry Harrison #1
Fluor Harrison #1

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

Fee
Lease

Fee

Well Name

Exhibit A Page 1ORDER NO. PLC-839



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  119885

CONDITIONS
Operator:

FAE II Operating LLC
11757 Katy Freeway, Suite 725
Houston, TX 77079

OGRID:

329326
Action Number:

119885
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

9/14/2022


