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RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: MatadorProductionCompany OGRID Number: 228937
Well Name: variousTony La RussaStateComwells API|: 30-015-4596445965;s0meAPI Nos. TBD
Pool: Willow Lake;BoneSpring,WestandPurpleSage Wolfcamp(Gas) Pool Code: 9641598220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(OdoHc [Clce MmWpec [Opc [Oows [Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[m| Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

LY € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.m] Notification and/or concurrent approval by SLO

. Complete
E. [] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

04/04/2022
AdamG. Rankin Date

Print or Type Name
505-954-7294

%—_— Phone Number
AGRankin@hollandhart.com

Signature e-mail Address
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Adam G. Rankin

HOLLAND&HART. PN Ao Srann,

Fax (505) 819-5579
AGRankin@hollandhart.com

April 4, 2022

VIA ONLINE FILING

Adrienne Sandoval

Director, Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Matador Production Company for administrative approval to surface
commingle (pool and lease) oil and gas production from various spacing units within
the W/2 of Sections 3 & 10, T24S, R27E, Eddy County, NM.

Dear Ms. Sandoval:

Matador Production Company (OGRID No. 228937), pursuant to 19.15.12.10 NMAC,
seeks administrative approval to surface commingle (pool and lease) diversely owned oil and gas
production at the Tony La Russa Tank Battery insofar as all existing and future infill wells
drilled in the following spacing units:

(a) The 320.85-acre spacing unit comprised of the W/2 of Section 3 in the Purple
Sage; Wolfcamp (Gas) [98220] — includes the Tony La Russa State Com #201H well
(APL. No. 30-015-45964), Tony La Russa State Com #202H well (API. No. 30-015-
45965);

(b) The 320.43-acre spacing unit comprised of the W/2 W/2 of Sections 3 & 10 in
the Willow Lake; Bone Spring, West [96415] — includes the Tony La Russa 0310 State
Com #121H well (API. No. TBD);

(c) The 320.42-acre spacing unit comprised of the E/2 W/2 of Sections 3 & 10 in
the Willow Lake; Bone Spring, West [96415] — includes the Tony La Russa 0310 State
Com #122H well (API. No. TBD);

(d) The 640.85-acre spacing unit comprised of the W/2 of Sections 3 & 10 in the
Purple Sage; Wolfcamp (Gas) [98220] — includes the Tony La Russa 0310 State Com
#225H well (APIL. No. TBD), Tony La Russa 0310 State Com #226H well (API. No.
TBD); and

(e) pursuant to 19.15.12.10.C(4)(g), future Willow Lake; Bone Spring, West
[96415] and Purple Sage; Wolfcamp (Gas) [98220] spacing units within the W/2 of
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Sections 3 & 10 connected to the Tony La Russa Tank Battery with notice provided only
to the owners of interests to be added.

Oil and gas production from these spacing units will be commingled and sold at the Tony La Russa
Tank Battery located in the NE/4 NW/4 of Section 3. Gas production from each separator will be
separately metered with calibrated orifice meters that are manufactured to AGA specifications. Oil
production from each separator will be separately metered using turbine meters.

Exhibit 1 is a land plat showing Matador’s current development plan, well pads, and
central tank battery (“Facility Pad”) in the subject area. The plat also identifies the wellbores
(including surface/bottomhole locations) and lease/spacing unit boundaries.

Exhibit 2 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Omar Enriquez, Production Engineer with Matador,
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (attachment A to the statement) and an example gas analysis (attachment B to the
statement).

Exhibit 3 is a C-102 for each of the wells currently drilled within the existing spacing
units, together with available production data.

Exhibit 4 includes relevant communitization agreements.

Ownership is diverse between the above-described spacing units. Exhibit 5 is a list of the
interest owners (including any owners of royalty or overriding royalty interests) affected by this
application, an example of the letters sent by certified mail advising the interest owners that any
objections must be filed in writing with the Division within 20 days from the date the Division
receives this application, and proof of mailing.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,

(B —

Adam G. Rankin
ATTORNEY FOR
MATADOR PRODUCTION COMPANY
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Tony LaRussa Commingling Plat
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District |

1625 N. French Drive, Hobbs, NM 88240
District 11

811 S. First St., Artesia, NM 88210
District 111

1000 Rio Brazos Road, Aztec, NM 87410
District IV

1220 S. St Francis Dr, Santa Fe, NM
87505

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

1220 S. St Francis Drive
Santa Fe, New Mexico 87505

Page 5 of 71

Form C-107-B
Revised August 1, 2011

Submit the original
application to the Santa Fe
office with one copy to the
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME:

Matador Production Company

OPERATOR ADDRESS:

5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240

APPLICATION TYPE:
[JPool Commingling

LEASE TYPE: XI Fee

[JLease Commingling [XJPool and Lease Commingling

X State

[J Federal

[JOff-Lease Storage and Measurement (Only if not Surface Commingled)

XYes [No

Is this an Amendment to existing Order? [JYes [XNo
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

If “Yes”, please include the appropriate Order No.

(A) POOL COMMINGLING
Please attach sheets with the following information

(1) Pool Names and Codes

Gravities / BTU of Non-
Commingled Production

Calculated
Gravities / BTU
of Commingled
Production

Value of Non-
Commingled
Production

Calculated Value of
Commingled
Production

Volumes

Willow Lake; Bone Spring, West 96415

46.9°

Willow Lake; Bone Spring, West 96415

1,327 BTU/scf

Purple Sage; Wolfcamp (Gas) 98220

49.6°

Purple Sage; Wolfcamp (Gas) 98220

1,250 BTU/scf

48.45°
1296 BTU/scf

$80.17/bbl

$11.61/Mcf

$80.17/bbl

$10.94/Mcf

$11.34/Mcf
$80.17/bbl

2,698
12,400
2,000
18,000

(4) Measurement type:

(2)  Areany wells producing at top allowables? [JYes
(3) Has all interest owners been notified by certified mail of the proposed commingling?

XMetering  [] Other (Specify)
(5)  Will commingling decrease the value of production?

XINo

[Yes

XYes

XINo If “yes”, describe why commingling should be approved

[CINo.

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code

(4) Measurement type:

(2) Isall production from same source of supply?
(3) Has all interest owners been notified by certified mail of the proposed commingling?
[IMetering  [] Other (Specify)

[vyes [INo

Oves

[ONo

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Isall production from same source of supply?
(2)  Include proof of notice to all interest owners.

[vyes [INo

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:

TITLE:_ Sr. Production Engineer

TYPE OR PRINT NAME Omar Enriquez

E-MAIL ADDRESS:___oenriquez@matadorresources.com

EXHIBIT 2
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Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 * Dallas, Texas 75240
Voice 972.371.5427 « Fax 972.371.5201
bpeterson@matadorresources.com

Omar Enriquez
Sr. Production Engineer

March 2, 2022

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for administrative approval to surface
commingle (pool and lease commingle) gas and oil production from the spacing units
comprised of the W/2 of Sections 3 and 10, Township 24 South, Range 27 East, NMPM, Eddy
County, New Mexico (the “Lands”)

To Whom This May Concern,

Matador Production Company (“Matador”), OGRID: 228937, requests to commingle future oil
and gas production from six (6) distinct wells located on the Lands and future production from the
Lands as described herein. All wells will be metered through individual test separators with an oil
turbine meter and gas orifice meter. The gas commingling will occur after individual measurement
at each well. Gas exiting each well test flows into one gathering line, as depicted on Exhibit A,
the Longwood Gathering line. Each well on the Lands will have its own test separator with an
orifice meter manufactured and assembled in accordance with American Gas Association (AGA)
specifications. All primary and secondary Electronic Flow Measurement (EFM) equipment is
tested and calibrated by a reputable third party measurement company in accordance with industry
specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from Laboratory Services attached as Exhibit B
hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. The PFD shows that the water, oil, and gas leave the wellbore and flow into
a wellhead test separator which separates the oil, gas, and water. The oil is measured via turbine
meter which is calibrated periodically in accordance with industry specifications by a third party
measurement company for accuracy. The gas is measured on a volume and MMBTU basis by an
orifice meter and supporting EFM equipment in accordance with American Petroleum Association
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(API) Chapter 21.1. The gas is then sent into a gathering line where it is commingled with each of
the other wells’ metered gas. The gathering line gas is then metered by another orifice meter at
the tank battery check to show the total volume of gas leaving the Tank Battery. This meter is
tested and calibrated in accordance with industry specifications and volume and energy are
determined on an hourly, daily, and monthly basis. Once the gas exits this final tank battery sales
check it travels directly into a third party sales connect meter. Longwood Gathering has its own
orifice meter that measures the gas for custody transfer. These meters are also calibrated
periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead

and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,
MATADOR PRODUCTION COMPANY

Omar Enriquez
Sr. Production Engineer
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C6+ Gas Analysis Report

Tony LaRussa Check

Sample Point Code

Sample Point Name

Sample Point Location

Laboratory Services 2022051185 1809 BF - Spot
Source Laboratory Lab File No Container Identity Sampler
USA USA USA New Mexico
District Area Name Field Name Facility Name
Jan 26, 2022 07:47 Jan 26, 2022 07:47 Feb 4, 2022 08:41 Feb 4, 2022
Date Sampled Date Effective Date Received Date Reported
29.00 423.00 Torrance 364 @ 62
Ambient Temp (°F) Flow Rate (Mcf) Analyst Press PSI @ Temp °F

Matador Resources

Source Conditions

NG

Operator Lab Source Description
Component Normalized Un-Normalized GPM Gross Heating Values (Real, BTU/ft?)
Mol % Mol % 14.696 PSI @ 60.00 A°F 14.73 PSI @ 60.00 A°F
H2S (st) 0.0000 0 Dry Saturated Dry Saturated
1,304.5 1,283.1 1,307.5 1,286.1
Ni N2 1.1350 1.13471 -
itrogen (N2) Calculated Total Sample Properties
C0O2 (CO2) 0.0530 0.05324 GPA2145-16 *Calculated at Contract Conditions
Relative Density Real Relative Density Ideal
Methane (C1 75.4960 75.47805
) 0.7557 0.7531
Ethane (C2) 12.4840 12.48167 3.3380 Molecular Weight
21.8105
Propane (C3) 6.6340 6.63286 1.8270
C6+ Group Properties
I-Butane (IC4) 0.9080 0.90745 0.2970
Assumed Composition
N-Butane (NC4) 2.0970 2.09682 0.6610 C6 - 60.000% C7 - 30.000% C8 - 10.000%
I-Pentane (IC5) 0.3860 0.38573 0.1410 Field H2S
1.5 PPM
N-Pentane (NC5) 0.4680 0.46795 0.1700
Hexanes Plus (C6+) 0.3390 0.33887 0.1470
PROTREND STATUS: DATA SOURCE:
TOTAL 100.0000 99.9774 6.5810 Passed By Validator on Feb 7, 2022 Imported
Method(s): Gas C6+ - GPA 2261, Extended Gas - GPA 2286, Calculations - GPA 2172 PASSED BY VALIDATOR REASON:
Close enough to be considered reasonable.
Analyzer Information VALIDATOR:
Device Type: Gas Chromatograph Device Make: Shimadzu Brooke Rush
Device Model:  GC-2014 Last Cal Date:  Jan 24, 2022 ‘g}‘("m“m" COMMENTS:

Feb 7,2022 2:47p

Powered By ProTrend - www.criticalcontrol.com
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1 '

Fﬂ%?‘%lﬁmch D1, Mubﬁs, NM #8240 ) State OfNeW Me)dco “) .’!b‘w OIL CONSE.',HVATION . FORM C-102
lr_',r::n;c;l(slv.s)393-s|c| Fax: (575) 393-0720 Energy, Minerals & Natural Resources ART?SV" RISTRICT  Revised August 1, 2011
O et Department DEC § 0 201mioncap tosporpri
R aI ot Road, R — OIL CONSERVATION DIVISION District Office
IF}:or:; (505)334:617 Far:(505) 3346170 1220 South St. Francis Dr. RECEIVED

1720'5.'51, Francis Dr., Senta Fe, NM 87505 Santa Fe, NM 87505 D AMENDED REPORYF

Phone: (505) 476-3460 Fax: (305) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number TPocl Code “Pool Name
30-015-45964 98220 PURPLE SAGE;WOLFCAMP(GAS)
‘Property Code “Property Nome ~" . - . 2 "Well Number
325647 _ TONY LA RUSSA STATE COM 201H
'DGRID No. [ *Operator Name *Elevation
228937 MATADOR PRODUCTION COMPANY - 3179’
19Giirface Location ) '
UL or lot no, Section | Township Ranpe Lot Idn Feel (rom the' North/South llne " Feel rum the FasiAve line County
4 3 24-S |27-E . 225' NORTH 1271’ WEST EDDY
"Bottom Hole Location If Different From Surface _
UL or loi na. f Secton] Township Ronpe Lol lidn Feel from the NorthfSouth fine Feet from the Fast/Wist line Caunty
M 3 24-S |27-E = 241’ SOUTH 986" WEST EDDY
[TOcdicated Acra -~ |Jalntor Infli | "Comalidation Code Frder No. '
320.85

No allowable will be assigned ta this completion until all interests have been consolidated or 3 non-standard unit has been approved by the division.

Y KICK OFF POINT "OPERATOR CERTIFICATION
/ SURFACE LOCATION NEW MEXICO EAST 1 hoveby centify thal fhe tnformanom contonzd herein € Irue and temghie
v NEW MEXICO EAST NAD (927 In the st of my kroulsdge omg belief, amd (Ast thir orpamizolien rither
/| NAD 1027 o i @ wirking inferest or unltasnd mnerol Edereat in fhe Jard inchuing
5 X=546733 :;:'; Dig ¥ s proposed doticm hole tocalion or hay o might to drill (his wrll ai this
. leculve pursuont (v o ceniract unih on qumr of such ineral o
::: ¥=455882 LAT . N 322537268 ushing irderest, or lv:: vehmiary poshng agrermm! n: :nrompullwy
Y LAT.: N 32.2532472 LONG.: W 1IJ4,1831490 pecting order havelofms mirred by thr MmO
. /] LONG.: W 104.1821620 NAD 1983
- e 1§ A . X=587916 n Y=456115 i 5 a
‘I FIRST TAKE PONT ;" LAT, ‘th:;gsg;;fiﬁm - 31? AH MWM /l {ﬂ{ fq
R LONG.: W 104.1836467 |, :
1 NEWMENICO EAST \ LONG.; W 104.1626596 WD 8503 if | Santere 4 Dote
D 1527 NI BRI || Sara Hartsfield
R A1 renetrATIONPOINT || | | Frvtec wame
’ /| NEW MEXICO EAST
LAT: N 322523117 NAD 1927 shartsfield@matadorresources.com
LONG.: W 104.1630899 /) X-546440 o Yy - 1
pirtesd / Y=55754
s:jgggﬁg ; LAT.: N 32.2528940 m -
LAT. N 322524312 A1 LoNG: w 1041830808 SURVEYOR CERTIFICATION
LONG - W 104 1635875 NAD 1683 | hereby certijy (hal the well location shown on this
“MD= 2400" /] X=587632 l jat was plotled from field noles of aclual surveys
(AST TAKE POINT = 5 " Y:gisg;gm";ﬁ made by me or under my supervision, and that the
LAT.. N 32. e .
NEW MEXICO EAST 5 LONG.: W 104 1835784 same ie Irue to the best of my belief.
ppec Y MD= 917 | [BoTTOMHOLE LOCATION 19
- /] NEW MEXICO EAST —
o ol / NAD 1927
LAT.: N 32.2404574 v ; — ¥ 54626
LONG.; ' 104.1833569 |/} i
NAD 1983 7 Y=451073
X=567553 /. . LAT.N 32.2400277
- 4 LONG.: YV 1041833173
Y=451208 /) AD 1983
LAT.: N 32.2405770
LONG.: ‘N 104.1638542 5 EE58?565
MD= 13718 _ ___| ol
— —d LAT.: N 32.2401474
o e— b . LONG.; W 104,1838146
o —— D= 13876
H?n-uu‘tn'uitifi'f'fu/- < : - |

SASURVEYYAATADOR (RESO JRCESITONY_LA_RUSSA STATE_COM_DF145-2TE
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District | . FORM C-102
lﬁlglanl‘ French E)r., |Iobt?s, NM 88240 State Of New MCXICO Bﬁh.“ N )
Al Energy, Minerals & Natural Rcsoun %e& GONS b Revised August 1,201
e ——— osi | q . . , o
iLLiTg's/ls)Slust;'; e ??35'?748-9720 Department gy O ng Submit one copy to BI’I“'“:’)V;:"
Disirict 1] District ce
l()(s)g Rlin Brazos Road, Aztec, NM 87410 OIL CONSERVATION D]VISION SEP ‘a 3 e I
Il’)l}unp: (15\5!5)334-6”8 Fux: (505) 334-6170 1220 South St. Francis Dr.

1SIrICl
1220 S St Francis Dr, Santa Fe, NM 87505 AMENDED REPORT
Phone: (5‘05) 4761-34(;0 :.:; (5;5)476-3462 Santa Fe’ NM 87505 RECE“‘ED D

WELL LOCATION AND ACREAGE DEDICATION PLAT

'AP! Number “Paol Code P00l Name
30-015-45965 98220 PURPLE SAGE;WOLFCAMP(GAS)
"T‘?npert_\' Code *Property Name “Well Number
325647 TONY LA RUSSA STATE COM 202H
’OGRID No. "Operator Name *Elevation
228937 MATADOR PRODUCTION COMPANY 3179’
10Surface Location
Ull_ or lot no. Scctian | Township Ronge Lot Idn Feel from (he North/South line Feet from the EasiA\Vest line Counly
4 3 24-S |R7-E - 225" NORTH 1301’ WEST EDDY
"Bottom llole Location If Different From Surface
UL or lat no. Sectiun] Towaship Ron gl Lot ldn Fect frum the North/South line Feet from the foastAVest [ine County
N 3 24—-5 |27-E - 240’ SOUTH 2287 WEST EDDY
Ziedicated Acres joint or Infill HConsolidation Code "Order No.
320.85

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

2239"

.{__{.4-(('_1.;(1!(,' L

== 1307 _ ""OPERATOR CERTIFICATION
:T- : =~ “wE7y KlCK OFF POINT ¢ Aerety certify that the infermalion contained Aermn s irus pid enmpleli]
f » ” W NEW MEXICO EAST 1o the best of my braruiedge and belief, ond thal fhae orpanuzafion wiAer
:;t—_—:gg”}g—_ 7 L) | NAD 1927 funt o worhng iadrres( o undeased rmnernd inderest o {he lond 1neluding]
) P X=547703 b propcerd bottem ole ientum or hax @ rght o drdl Ihis uall ol this
/ { 3 4 ’ Y=456059 localion prosuan! o o conlract with an cumer of ruch o mineend or

: S8y d PENETRATION POINT LAT- N 32.2537279 umlving ndrresi or 16 9 wlunln‘v-y pooling ayrerment ot a tompralsary
7 | SURFACE LOCATION NEW MEXICO EAST LONG. W 1041790241 [ [ [/ e Hrewiore meees o e e

/| NEWMEXICO EAST . NAD 1927 NAD 1983

/, | NAD 1827 X=547728 0l X=588685

’ X=546763 7 Al Y=456117 ’ a/,

/ Y=455883 e LAT.: N 32.2538475 2
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/ NAD 1983 X=588910 s~ Sara Hartsfield
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7 | LONG.: W 1041825624 A MD= 9287 E-mal Adoress

/ ELEV=3179'
/ / LAST TAKE POINT B
/ [ A1 NewMEXCO EAST ""SURVEYOR CERTIFICATION
/ FIRST TAKE POINT y NAD 1927 I hereby cerlify thal the well location shown on this
; NEW MEXICO EAST d X=547679 plal was plotled frem ficld notes of actual suneys
; NAD 1827 / Y=451208 mode by me o under my supervision. and that (he
f X=547723 / LAT.: N 32.2403951 xawic is frue lo the besl of my belief
/ Y=455545 | LONG.: W 104.1791245
/ LAT.: N 32.2523151 4 NAD 1983 BOTTOM HOLE LOCATION
'; LONG.. W 104,1789606 X=568862 NEW MEXICO EAST 04/ 1 1/20 19

y NAD 1983 / }I Y=451267 NAD 1927 Qate ot By

/ X=588906 4 LAT.; N 32.2405149 i X=547684 i

: Y=455603 LONG.: W 104.1796216 Y=451077

/ LAT.: N 32.2524347 MD= 13747 LAT.: N 32.2400328
/ LONG.: W 104.1794581 LONG.: W 104.1791088

4 MD= 9400' NAD 1983

: X=588867

/ = Y=451135
P AN e ‘*f’f "ﬂ LAT.:N 32.2401526
- e 22— e . :
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District | : FORM C-102

IGI;;N. French Dr., Hobbs, NM 88240 State Of New MeXIco

ll’)l'lonfzzl(ﬁ75)393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
1siric!

B11 S, First St., Artesia, NM 88210 Submit one copy to appropriate

Phone: (lsr;S) 748-];;'; Fax: (575) 748-9720 Depaﬂment Py Di tpp t:)ﬁ'

District J1f ric cc

I()l(s)l)nliio Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION e '

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr

District IV . .

Tzl;u';. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 D AMENDED REPORT

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code *Pool Name
‘i’ropcrty Code SProperty Name TWell Number
TONY LA RUSSA 0310 STATE COM 121H
OGRID Ne. ®Opcrator Name "Elcvation
MATADOR PRODUCTION COMPANY 3180’
0Surface Location
UL orlot no. Section| Township Range Lot Idn Feet from lhe North/South line Feet from the East/West linc Couniy
4 3 24-8S |27-E - 225’ NORTH 1211° WEST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no. Seetlon| Township Hangd Lot ldn Feet from the North/South line| Feet from the Easi/West line| County
M 10 | 24-8 |27-E - 50’ SOUTH 660’ WEST EDDY
"Dedicated Acres “Joint or Innil HConsolidation Code *Order No.
320.43

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD27  NADBJ
x;mgm x=2‘:é’s4’§,z XeSAG750.07 X=567073 30
i 3 700" Y=456107 85 Y=450166 36

L l [ | "OPERATOR CERTIFICATION
FIRST PERFORATION POINT] SURFACE LOCATION ! hereby cerlify thal the informalion conlained horein is Irus and conpleld
to the best of kmoutsdgs ond belisf, and Ihat this orgardzabion either
NEW MEXICO EAST \ NEW MEXICO EAST ik o verking i) . cxlared. wiseval idera ot temt KGN
NAD 1927 ) NAD 1927 Ihe proposed boilom hole location or Aas a right lo drill this well of this
X=546123 | = T | N ./ T | X=546673 - latisn pursuond fo o condract with en ouner of such o minerul or
Y=456002 i . Y=455882 westirg inleresi, or o @ whadary pooking agreemant or u compulsory
LAT.: N 32.2535793 | 8% LAT.: N 32.2532460 posling order Aaretfors entered by the division
LONG.: W 104,1841336 ,: | Q‘%; :L';::?gw LONG.: W 104.1823559
b | Aveswsss | BAD 1E00 |
X=567306 B woe X=587856
Y=456061 e ) Xe5193352 Y=455940
LAT.: N 32.2536088 / [ Y=453516.23 LAT.: N 32.2533655 Signature Oale
LONG.: W 104.1846313 f; [ g / LONG.: W 104.1828535
e - [:" / ———"| | Prnted Kame
4 ]
AL
NAD 27 [ 7 o Eomal Addrasa
xestsamaet 1/ ] X=B46711.65 3l
Y-.tmaﬁ%m # | A vasiaan
ysirezn 9 | /] o 1011 '"®SURVEYOR CERTIFICATION
[/ I ' | hereby cerlify that the well location shown on this
LAST PERFORATION POINT § | plat was plotted from field motes of aclual surveys
NEW MEXICO EAST isi
Il | 1 [ S| (. | [rnade by me or under my supervision, ond lhat the
:‘-\24;[9)% l:: |— BOLTE?A’;AMHEOXLIE!.'%%AS?ON yame is irue lo the best of my belief.
Y=445499 |/ NAD 1827
LAT.: N 32.2247063 A X=546024 01/27/2022
0 X=546687.65 =
s e 4 L AT | |
X=587207 | X=567880.40 LONG.: W 104.1845018
Y=445557 | ¥=448165.66 NAD 1983
LAT:: N 32.2248262 X=587207
LONG.: W 104,1849970 | / . Yﬁ‘a“f??fem
: LONG.: W 104,1849988 )
1 - INTDITTTN L& T
NAD 27 NAD 83 100" _- AZ= 1§0.54" NAD 27 NAD 83 -ﬁlﬂﬁtﬂm
| - 50.0' Wintee S LE =
XeSASSE 9 X056 — 0" KeSHi54174 Xe56T066.54 CortifedloSutites —FENAY, P
Y=445307.70] V445455 64 A yu4540033 Vo585
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Energy, Minerals & Natural Resources

State of New Mexico

Department

Page 13 of 71

FORM C-102
Revised August 1, 2011
Submit one copy to appropriate

1000 Rio Brazos Rosd, Actee, NM 7410 OIL CONSERVATION DIVISION B
El,o:y:t(f‘sﬁ) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr.
R TR Santa Fe, NM 87503 O) awenoep zpows
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number Pool Code *Poal Name
JT’ruperty Code !T’ropcrly Name SWell Number
TONY LA RUSSA 0310 STATE COM 122H
“OGRID No. *Operator Name YElevation
MATADOR PRODUCTION COMPANY 3180’
10Surface Location
UL or lot no. Section | Township Range| Lot Idn Feet from the North/South line Fect from the East/West line County
4 3 24-S | 27-E - 255 NORTH 1212’ WEST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no, Section] Townsblp Rangd Lot Idn Feet-from the| North/South line Feet from the East/West lIn¢ County
N 10 | 24—-S |27-E - 50’ SOUTH 1980’ WEST EDDY
YDedjcated Acres B30int or Infll HCansolidation Code B0rder No.
320.42

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD 27 NAD 83

X=546790 07 X=587973.30

~c A

NAD 27

NAD 83

X=548116 13 X=689200.76

Released to Imaging: 9/14/2022 4:12:24 PM

Y24£5107.95 Y=A56165.36 Y=45611910 Y=456177.53
[0
] A 700" | TOPERATOR CERTIFICATION
SURFACE LOCATION i I hereby cerlify Ihal the information condmined herein is irue end roeplels
el 1/ FIRS;EPV%RMF&TQTION POINT ts iha best of my nmwledge and belief, and thal this orgarsizaim either
/ [ 0 EAST wema o working (nteriil or unleased minaral inferesl o fAa land inciuding]
NAD 1927 1212 / 4 NAD 1927 the proposed boliom hols location or has a right lo drill (his well al this
X=546673 i“ == i g ,_to—’i / = X=547444 = location pursuan! lo a condract wilh on oumer of such @ mineral or
Y=455852 4 %‘h I /] Y=456013 werking inderesl, or fo a voluniary pooling agresmam! or a compuisory
LAT.: N 32.2531637 [/ 'I‘:jg LAT. N 32.2536047 posking order heretofare entered by (ha division,
LONG.: W 104.1823549 woz 17 ™| LONG.: W 104.1798628
NAD 1983 Rt | NAD 1983
X=587856 i T we Y | A X=588626
Y=455910 xserosely | Y=456072
LAT.: N 32.2532632 Y s LAT.: N 32.2537243 Soroture bote
LONG.: W 104.1828525 | % LONG.: W 104.1803603
f( -~
T A ——— i‘i'_ D m o Printed Nome
AL
U
NAD 27 Iy NAD27 T man Adoress
X=546711.65 |/ X=54802.67
413 yasoman | Y=450837.5% 3|2
9| 10 yesaranazs 1 Xess21240 o)1 8SURVEYOR CERTIFICATION
vEmay ) /] v-toueess I hereby cerlify thai the well location shown on lhis
LAST PERFORATION POINT [ / plat was plotled from field noles of actual surveys
NEW MEXICO EAST | 'r; | / BOTTOM HOLE LOGATION |— made by me or under my supervision, and lhat the
NAD 1927 . same is true fo the best of my belief.
X=547345 /3 l NEW&AE';(ICO EAST
Y=4456502 AD 1927
LAT.: N 32.2247083 NAD27 | X=547344 01/27/2022
LONG.: W 104.1802315 ey Y=445452
NAD 1983 e i 7 LAT.N322245709  [—o
X=588527 xﬁ;ﬁg Y LONG.: W 104.1802332
Y=445560 b | NAD 1983
LAT.: N 32,2248282 | X=588527
LONG.: W 104.1807282 ‘A Y=445510
- I LAT. N 32.2246908 —
¢ | LONG.: W 104.1807300
ng:;gn !-'S‘BAI[&;:&& " I 00 Az= 180540 el sl S
e e — L =50 00 viaesiasi |yeadsis) 13
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District | 3 FORM C-102

16155 I:l. French Dr,, Hobbs, NM 88240 State Of New MeXICO

PD}.lon‘e: ([5175) 393-6161 Fax: (575) 393-0720 Energy Minerals & Natural Resources Revised August 1, 2011
Istricl 2

811 S, First St,, Arfesia, NM 88210 Submit one copy to appropriate

Phone: (1;;5) 743-1;;3a Fax: (575) 748-9720 Department ey PP ?)ff

District [11 District ice

1(;80 II(;\io Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr

District [V . .

7220 S, St Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 [[] AMENDED REPORT

b

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Paol Code Pool Name
‘Property Code “Property Name *Well Number
TONY LA RUSSA 0310 STATE COM 225H
"OGRID No. SOperator Name “Elevation
MATADOR PRODUCTION COMPANY 3180°
10Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the Easi/West line County
4 3 24-S | 27-E - 225° NORTH 1241’ WEST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no, Section| Township Rang Lot Idn Feet from the North/South line Feet from the East/West line County
M 10 | 24-S |27-E - 240’ SOUTH 660’ WEST EDDY
UDedlcated Acres “Jolnt or Inflll Consolldation Code *Order No.
640.85

No allowable will be assigned to this completion unti] all interests have been consolidated or a non-standard unit has been approved by the division.

NADZT  NADES NAD27  NADB)
- = X=548116.13 X=589298.76
5;4545464"64 X-586647t22 Y=456119,10 Y=456177.53
[0 LI 74 ﬁ
! 2% | "OPERATOR CERTIFICATION
FIRST PERFORATION POINT| \ SURFACE LOCATION 1 hereby cerlify thal the information contawned herein is lrue and eourpleld
NEW MEXICO EAST / \ NEW MEXICO EAST 10 the best of my knowledge and belisf, and fhat this organizalion either
NAD 1927 ’ /?241,' - NAD 1927 siams @ working wnlerest or erJeased 1m'1wml. inderest lm thf land m:lucf\w
- X=546123 b = y, )(=545?03 :ﬂmased‘::m:\ hole lalcal'l:mml:rhhns a ngM;u d1;|L.ll lhvs.ﬂ::ﬁ al this
= S WM P & @ eonirac) an oumer of such @ v or
Y=456002 | N / Y=455882 wektng terest, or o @ sluntary posing ogeemen or o oty
LAT.: N 32.2535793 | N LAT.: N 322532467 posting onfer herelifore endered by the division.
LONG.. W 1041841336 LONG.: W 104.1822590
NAD 1983 | NAD 1983
- | min
a Y=455941
LAT.; N $2.2635988 l /] LAT.: N 32.2533663 Sgrature bate
LONG.: W 104.1846313 [ f’_} / LONG.: W 104,1B27566
AR
Yo Fy Printed Nome
13
l Q
X";:S%g;& & E-mall Address
y=450826.70 4 ‘ | / 3|2
etz 9 ! 10/pi12 3SURVEYOR CERTIFICATION
v=45088698 |/ | . . )
1 hereby certify that the well location shown on this
LAST PERFORATION POINT | plal was plotted from field noles of actual surveys
NEW MEXICO EAST J | made by me or under my supervision, and thal (he
m NAD 1927 ; 4 BOTTOM HOLE LOCATION same is {rue to the best of my belief
X=546076 | NEW MEXICO EAST il S
¥=445729 NAD 1927
LAT.: N 32.2253386 | X=546025 01/27/2022
LONG.: W 104.1844945 | / vngzssagog :
i NAD 1983 LAT.: N 32.225091
X=587207 } i LONG.: W 104,1844876
Y=445557 NAD 1963
LAT.: N 32.2248262 [ / X=587208
‘ L Y=445697
il [ /; LAT.: N 322252110
oK 6| Ve LONG.: W 104.1849946 ‘
| .
NAD
x=5453§:192 x=g$\snsfg.69 £ AZ=180.54" x=::a%uzcz. x=g§9[i§gas
Y=445397.76] Y=445455.94 - 929, ,, Y=445402.91 Y=445461.13
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District 1

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Districl I

811 S. First St., Artcsia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Distriet 1l

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District TV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe,

NM 87505

Page 15 of 71

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number Pool Code 3pool Name
Xi’roperty Code !i’roperty Name *Well Number
TONY LA RUSSA 0310 STATE COM 226H
"OGRID No. *Operator Name Elevation
MATADOR PRODUCTION COMPANY 3180’
10Surface Location
UL or lot no. Section| Township Range| Lot Idn Feet from the North/South line Fect from the East/West linc County
4 3 24-S [ 27-E - 255° NORTH 1242’ WEST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Rangd Lot ldn| Feet from the North/South line Feet from the East/West line| County
N 10 24-S |27-E - 240’ SOUTH 1980’ WEST EDDY
“Dedicated Acres “Joint or Infill "Consolidation Code 1*Order No.
640.85 [

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD 27

NAD 83

X=545464.64 X=586647.22

290" NAD 27
&7
AN

NAD 83

. X=548116.13 X=589298.76
Y=456119.10 Y=456177.53

L - s

[0 fr
| bl | ""OPERATOR CERTIFICATION
SURFACE LOCATION FIRST PERFORATION POINT 1 hereby certify thal the information. conlained herein is lrue and esmplets
NEW MEXICO EAST | \ NEW MEXICO EAST ia the best of my kmowledge and belisf, and thal this orgarsization either
NAD 1927 NAD 1927 ums a working inferest or unleased mineral inferest in the land tniluding]
X=546703 Q‘Q J X'547440 |1 |the proposed botiom hole lecalion or has a right lo arill this well af this
N 5 lecation pursuend lo o conlract with an oumer of such a mineral or
Y=455852 "[R | Y=455783 warking interesi, or to o volunlary pooling agreement o @ compulsory
LAT.: N 32.2531642 / I/ LAT.: N 32.2529724 esking order heretofere. endere. by the dvison
LONG.: W 104.1822583 LONG.: W 104.1798743
NAD 1983 l NAD 1083
| Voo 7 Vedgso
N Y=455842
LAT.: N 32.2532838 | o LAT.: N 32.2530019 Slgnature Dats
LONG.: W 104.1827559 g LONG.: W 104.1803718
S
—_{ &"‘_; B Printed Nome
8
[
NAD 27 ¥ E—mall Addreas
sl | Y, 3|2
Y=450826.70 l‘ 3
WAD 63 I
xeatgerez 9 /10 [ g1 I8SURVEYOR CERTIFICATION
HS150606 0 1 hereby certify that the well localion shown on this
LAST PERFORATION POINT l :: plal was plolied from field notes of actual surveys
NEW MEXICO EAST y [ /] made by me or under my supervision, and thal the
;\1(5\504;2% I 0y BOLE?’:IM;&E&%%AS?ON T same is true to the best of my belief.
Y=445732 | NAD 1927
LAT.: N 32.2253406 | X=547345 01/27/2022
LONG.: W 104.1802257 /| Y=445642
NAD 1983 i LAT.: N 32.2250932
X=568529 LONG.: W 104.1802288
Y=445790 I NAD 1983
LAT.: N 32.2254605 | / X=588528
LONG.: W 104.1807225 | / L Y;4345;(2)02131
T.. N 32.225
\ I LONG.: W 104.1807256
AN 57
NAD27 | NAD83 4 ooy - o
X=545363 92| X=586546 69 7/‘//'— 1960 —1—__ 240" X=548003 56 x:’;aggg.aa
Y=445397.76 Y=445455.94 PRI N NNy Y=445402.91 JY=445461.13
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Production Summary Report
API: 30-015-45964
TONY LA RUSSA STATE COM #201H
Printed On: Tuesday, February 15 2022
Production Injection

Year |Pool Month |0il(BBLS) |Gas(MCF) |Water(BBLS) |Days P/l |Water(BBLS) |Co2(MCF) |Gas(MCF) |Other |Pressure

2019|[98220] PURPLE SAGE;WOLFCAMP {GAS) Aug 32 116 20238 6 0 0 0 0 0
2019|[98220] PURPLE SAGE;WOLFCAMP (GAS) Sep 19413 39353 114432 30 0 0 0 0 0
2019|[98220] PURPLE SAGE;WOLFCAMP (GAS) Oct 13553 27396 63951 28 0 0 0 0 0
2019|[98220] PURPLE SAGE;WOLFCAMP (GAS) Nov 10893 24128 58466 30 0 0 0 0 0
2019|[98220] PURPLE SAGE;WOLFCAMP (GAS) Dec 7885 20614 47973 31 0 0 0 0 0
2020|[98220] PURPLE SAGE;WOLFCAMP (GAS) Jan 6588 19925 41428 31 0 0 0 0 0
2020|[98220] PURPLE SAGE;WOLFCAMP {GAS) Feb 5219 16713 33022 29 0 0 0 0 o]
2020|[98220] PURPLE SAGE;WOLFCAMP {GAS) Mar 4592 15599 31103 31 0 0 0 0 0
2020{[98220] PURPLE SAGE;WOLFCAMP (GAS) Apr 3684 11215 23560 29 0 0 0 0 0
2020/[98220] PURPLE SAGE;WOLFCAMP (GAS) May 3738 13145 27008 31 0 0 0 0 0
2020{[98220] PURPLE SAGE;WOLFCAMP (GAS) Jun 3497 12491 25193 30 0 0 0 0 Q
2020|[98220] PURPLE SAGE;WOLFCAMP {GAS) Jul 3097 12502 25115 31 0 0 0 0 0
2020}[98220] PURPLE SAGE;WOLFCAMP {GAS) Aug 2895 11943 23452 31 0 0 0 0 0
2020}[98220] PURPLE SAGE;WOLFCAMP (GAS) Sep 2698 11191 22832 30 0 0 0 0 0
2020{[98220] PURPLE SAGE;WOLFCAMP (GAS) Oct 2481 10888 22548 31 0 0 0 0 0
2020|[98220] PURPLE SAGE;WOLFCAMP (GAS) Nov 2354 10094 18778 30 0 0 0 Q 0
2020{[98220] PURPLE SAGE;WOLFCAMP (GAS) Dec 2130 8487 12784 31 0 0 0 0 0
2021|[98220] PURPLE SAGE;WOLFCAMP (GAS) Jan 2759 10642 20810 31 0 0 0 0 0
2021{[98220] PURPLE SAGE;WOLFCAMP {GAS) Feb 1882 9121 15560 26 0 0 0 0 0
2021{[98220] PURPLE SAGE;WOLFCAMP {GAS) Mar 2584 12602 20374 31 0 0 0 0 0
2021|[98220] PURPLE SAGE;WOLFCAMP (GAS) Apr 2130 12515 20356 30 0 0 0 0 0
2021|[98220] PURPLE SAGE;WOLFCAMP {GAS) May 2211 11229 18359 31 0 0 0 0 0
2021{[98220] PURPLE SAGE;WOLFCAMP (GAS) Jun 1934 11057 17628 30 0 0 0 0 0
2021|[98220] PURPLE SAGE;WOLFCAMP (GAS) Jul 1950 10325 15499 31 0 0 0 0 0
2021|[98220] PURPLE SAGE;WOLFCAMP (GAS) Aug 1897 10727 15663 31 0 0 0 0 0
2021|[98220] PURPLE SAGE;WOLFCAMP (GAS) Sep 1665 9800 14644 30 0 0 0 0 0
2021][98220) PURPLE SAGE;WOLFCAMP (GAS) Oct 1746 10694 15657 31 0 0 0 0 0
2021|[98220]) PURPLE SAGE;WOLFCAMP (GAS) Nov 1614 9065 13894 30 0 0 0 0 0
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Production Summary Report
API: 30-015-45965
TONY LA RUSSA STATE COM #202H
Printed On: Tuesday, February 15 2022
Production Injection

Year |Pool Month |Oil(BBLS) |Gas(MCF) |Water(BBLS) |Days P/l |Water(BBLS) |Co2(MCF) |Gas(MCF) [Other |Pressure

2019|[98220] PURPLE SAGE;WOLFCAMP (GAS) Aug 24 59 21290 6 [¢] 0 0 0 0
2019|[98220] PURPLE SAGE;WOLFCAMP (GAS) Sep 21643 43712 130514 30 0 0 0 0 0
2019([98220] PURPLE SAGE;WOLFCAMP {GAS) Oct 19872 37897 74657 31 0 0 0 0 0
2019|[98220] PURPLE SAGE;WOLFCAMP (GAS) Nov 14975 30158 52556 30 0 0 0 0 0
2019([98220] PURPLE SAGE;WOLFCAMP (GAS) Dec 12430 26433 47306 31 0 0 0 a 0
2020|[98220] PURPLE SAGE;WOLFCAMP (GAS) Jan 10519 27973 43344 31 0 0 0 0 0
2020][98220] PURPLE SAGE; WOLFCAMP (GAS) Feb 8185 22763 34066 29 0 0 0 0 0
2020][98220] PURPLE SAGE;WOLFCAMP (GAS) Mar 7419 21982 32901 31 0 0 0 0 0
2020|[98220] PURPLE SAGE;WOLFCAMP (GAS) Apr 6569 18547 28621 29 0 0 0 0 0
2020|[98220] PURPLE SAGE;WOLFCAMP (GAS) May 6337 18071 24417 31 0 0 0 0 Q
2020|[98220] PURPLE SAGE; WOLFCAMP (GAS) Jun 5531 17289 22759 30 0 0 0 0 0
2020|[98220] PURPLE SAGE;WOLFCAMP (GAS) Jul 5513 17464 22588 31 0 0 0 0 0
2020{[98220] PURPLE SAGE;WOLFCAMP (GAS) Aug 5178 18057 22736 31 0 0 0 0 0
2020|[98220] PURPLE SAGE;WOLFCAMP (GAS) Sep 4853 16936 21044 30 0 0 [¢] 0 0
2020|[98220] PURPLE SAGE;WOLFCAMP (GAS) Oct 4832 15688 19585 31 0 0 4] 0 0
2020][98220] PURPLE SAGE;WOLFCAMP (GAS) Nov 4034 12847 16963 30 0 0 0 0 0
2020|[98220] PURPLE SAGE;WOLFCAMP (GAS) Dec 3661 13240 13393 31 0 0 0 0 0
2021|[98220] PURPLE SAGE;WOLFCAMP (GAS) Jan 4259 14358 19562 31 0 0 0 0 0
2021/[98220] PURPLE SAGE;WOLFCAMP (GAS) Feb 3158 11158 14544 26 0 0 0 0 0
2021{[98220] PURPLE SAGE;WOLFCAMP (GAS) Mar 3955 12273 16934 31 0 0 0 0 0
2021|[98220] PURPLE SAGE;WOLFCAMP (GAS) Apr 3504 12498 16907 30 0 0 0 0 0
2021|[98220] PURPLE SAGE;WOLFCAMP {GAS) May 3385 12651 17161 31 0 0 0 0 0
2021}[98220] PURPLE SAGE;WOLFCAMP (GAS) Jun 3200 13098 17464 30 4] 0 0 0 0
2021}[98220] PURPLE SAGE;WOLFCAMP (GAS) Jul 3201 13713 19985 31 0 0 0 [¢] 0
2021}[98220] PURPLE SAGE;WOLFCAMP (GAS) Aug 3134 12853 18402 31 0 0 0 0 0
2021|[98220] PURPLE SAGE;WOLFCAMP (GAS) Sep 2936 11187 16071 30! 0 0 0 0 0
2021|[98220] PURPLE SAGE;WOLFCAMP (GAS) Oct 3104 12949 18367 31 0 0 0 0 0
2021{[98220] PURPLE SAGE;WOLFCAMP (GAS) Nov 2808 12297 16634 30 0 0 0 0 0
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Commissioner ; COMMISSIONER'S OFFICE
State of New Mexico P B
Stephanie Garcia Richard Commissioner ofPublic Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Jaime Grainger February 25, 2020
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Tony La Russa State Com #201-202H
Vertical Extent. Wolfcamp
Township: 24 South, Range 27 East, NMPM
Sect 3. W2
Eddy County, New Mexico

Dear Ms Grainger,

The Commissioner of Public Lands has this date approved the Tony La Russa State Com #201-202H
Communitization Agreement for the Wolfcamp formation effective 5/15/2019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner’s approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.
Sincerely, v A [_3_
g‘:{’ CQ\(\(N\‘\ ¢ (:f?/((/\\g %\C »\(/@ A

Stephanie Garcia Richard
COMMISSIONER OF PUBLIC LANDS

EXHIBIT 4
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Tony La Russa State Com #201-202H
Vertical Extent: Wolfcamp
Township: 24 South, Range: 27 East, NMPM
Section 3: W2
Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
May 15, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 25" Day of February, 2020.

)1
L \ B A T f
Sxel "\:\c-\.-\;\'f<7@ = \)\ e

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico

—
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Tony La Russa State Com #201-202H
Vertical Extent: Wolfcamp
Township: 24 South, Range: 27 East, NMPM
Section 3: W2
Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
May 15, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

() That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

() That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 25® Day of February, 2020.

i =

C ( ] . e
ST heard 2 < (2 ic\eJl
COiVIMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Tony La Russa State Com #201-202H
Vertical Extent: Wolfcamp
Township: 24 South, Range: 27 East, NMPM
Section 3: W2
Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
May 15, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the arca.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 25" Day of February, 2020.

S*c 0\\(N"\W <j7/fc\-< p\\ ¢ \/\0’(8;:\

C(\)MMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017
COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name; e S Com N in 8 s

STATE OF NEW MEXICO ) API#: 30 -1i- %
SS)

COUNTY OF Eddy )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of May 15 , 20 19, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE version State/Stategz ...1\ I‘I‘JI ‘ﬁ—
March, 2017 State/Fee V’
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area™)
are described as follows:

Subdivisions W2
0f Sect(s) 3 Twnshp 248 Rng 27E NMPM  Eddy  County, NM

containing 320.8 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances'") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this

agreement shall remain in full force and effect as originally issued and amended. I
-~J
=
. o y
ONLINE version State/State Lt \s A
¢l ATIREE a, 2
March, 2017 State/Fee X
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4. Matador Production Company shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Matador Production Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

0. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner

of Public Lands, shall remain in full force and effect for a period of one year from the date hereof

and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well

is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this ':\3,
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico 011 ~3
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),:,- ,.
or in its primary or secondary term (if a ten-year lease), or is held by production from another well,':
Provided further, however, that prior to production in paying quantities from the communitized -
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respccﬁo
any dry hole or abandoned well drilled upon the communitized area, this agreement may be L)‘

ONLINE version State/State EZ ﬁ\‘»‘j ‘ﬁ%' .

March, 2017 State/Fee

Released to Imaging: 9/14/2022 4:12:24 PM



Received by OCD: 4/4/2022 5:03:39 PM Page 25 of 71

terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

I1. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding

upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOQF, the parties hereto have executed this agreement as of the day and year
first above written.

©7 10l 1Y - ! _’,_l’
ONLINE version State/state U be 4
March, 2017 State/Fee
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Matador Production Company

OPERATOR:

Craig N. Adams - Executive Vice President

Name and Title of Authorized Agent M

Signature of Authorized Agent

BY:

Acknowledgment in an Individual Capacity

State of )
SS)

County of )
Date

This instrument was acknowledged before me on

By

Name(s) of Person(s)

Page 26 of 71

Signature of Notarial Officer

(Seal)

My commission expires:

Acknowledgment in an Representative Capacity

State of T—%\C&S s)s)
County of DM@ )

TRY 2- wyr 0702

N

h2

This instrument was acknowledged before me on M a | u | Qﬁlq Date

By Craig N. Adams - Executive Vice President for Matador Production Company
Name(s) of Person(s) /\/ . M :

flicer

Signature of Notari

)
A}RY B,

.I',(’

7“5 Notary Public, State of Texas
‘@S Comm. Expires 08-24-2021

Ay,
?.'."?o

ns JS
%,'7'-....-'@-\3’&‘
2, 0F Notary ID 131259323

)

0Ly
State/State 82 Gu ».

ONLINE version
State/Fee

March, 2017
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LEASE#  Fee
LESSEE OF RECOrRD: MRC Permian Company

v. Craig N. Adams - Executive Vice President

Name & Title of Authorized Agent

/J/VV W&ﬂ)‘

Sigualtl'l:.(-of Authorized Agent
Acknowledgment in an Individual Capacity

State of )
SS)

County of )
Date

This instrument was acknowledged before me on

By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in an Representative Capacity ~s
=
-
State of TEXAS ) £
SS) [
County of DALLAS ) ne
=
This instrument was acknowledged before me on N\O\j \ Ijl %Iq Date =3
mian Company A

By Craig N. Adams - Executive Vice President for MRC P

Name(s) of Person(s)

ial Officer

&

. Ry u J';, LT .

,-;‘.-‘a;?f.‘\w s, gé\JME GRAINGER S1gnatule of N

E.’,,: n’ NOtary Pub'“‘ State of Toxas

Ll S Comm. E

T xpires 08-24-20 . _ g N

13y O S Notary I 13125932327 My comission expires: - L' Uj'l
State/Stat
ate ate 6

ONLINE version
State/Fee

March, 2017
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LEASE #: V0-6750-1
LESSEE OF RECORD: COG Operating LLC / Concho Oil & Gas LLC
COG OPERATING LLC

P

Sean Johnson, Attor

MR

STATE OF TEXAS

won Lo LOn

COUNTY OF MIDLAND

This instrument was acknowledged before me on October ;5 , 2019, by Sean
Johnson, Attorney-in-Fact for COG Operating LLC, a Delaware limited liability company, on

behalf of said limited llz\bﬂ*l‘t‘t R(Ejﬂmpy

Notary Public in and for t the Stdﬁ 91‘ Texas

£ i 7
£y 5
’%&
—~
§
O
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Wiy iy
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;i o5 MO
xas '3_-'
7
111y

//

f/// é,\’p “““““ \\
CONCHO OIL & GAS ‘Lmumm‘

ML)

Sean Johnson, Attopriey-in-Fact

STATE OF TEXAS

COUNTY OF MIDLAND

LN L L

This instrument was acknowledged before me on October %S , 2019, by Sean
Johnson, Attorney-in-Fact for Concho Oil & Gas LLC, a Texas limited liability company, on
behalf of said limited liability company.

\\\;:‘EZ’E:H MWLQ bve/ LL

W s,
Fe Pk L, Notary Public in and for the State t exas
& \} o FUG.(" A:.(\/’/ i
=g N = a3
o, i%
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated May 15, 2019

by and betweenMatadW Production Company Company and COG Operating LLC/ Concho Oil & Gas LLC

MRC Permian Company
the Subdivisions w2 ,
Sect 3 , Twnshp 248 , Rnge 27E , NMPM Eddy County, NM

Limited in depth from ft to ft. (enter here what is granted in pooling order if

applicable)
OPERATOR of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED:
TRACT NO. 1

Lessor: State of New Mexico

Lessee Of RCCOI’dCOG Operating LLC/ Concho Qil & Gas LLC

Serial No. of Lease: V0-6750-1 Date of Lease: December 1, 2002
Description of Lands Committed:

Subdivisions: NW/4, N2SW/4

Sect 3 Twnshp 248 Rng 27E  NMPM  Eddy County NM
No. of Acres: 240.8

Sk
TRACT NO. 2 3
Lessor: x"-.‘ i
" Fee o=
i
Lessee of Record: MRC Permian Company N
o
Serial No. of Lease: Date of Lease: 2:
o]
Description of Lands Committed: S
.b

Subdivisions: S2SW/4
Sect 3 Twnshp 24S  Rng 27E NMPM Eddy County NM

No. of Acres: 80
0 W <t —
ONLINE version State/State flz 'Ui LJ - :
March, 2017 State/Fee 7
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TRACT NO. 3

Lessor:

Lessee of Record:
Serial No. of Lease: Date of Lease:
Description of Lands Committed:

Subdivisions:
Sect Twnshp Rng NMPM County NM
No. of Acres:
TRACT NO. 4
Lessor:
Lessee of Record:
Serial No. of Lease: Date of Lease:
Description of Lands Committed:
Subdivisions:
Sect Twnshp Rng NMPM County NM
No. of Acres:
RECAPITULATION
Tract number Number of Acres Percentage of Interest g
Committed in Communitized Area 3‘;
b g
No. 1 240.8 75.06623 &
No. 2 80.00 2493377 =
No. 3 55'
No. 4 ?
320.8 100.00%
TOTAL
ONLINE version State/State *]Z @! Hrd m’
March, 2017 State/Fee 4 8
12:24 PM
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EXHIBIT “B”

PLAT OF COMMUNITIZED AREA COVERING THE N2 OF SECTION 3, TOWNSHIP
24 SOUTH, RANGE 27 EAST, NM.P.M., EDDY COUNTY, NEW MEXICO

SHL Tract 1:
. State Lease

V0-6750-1
240.85 acres
Tract 2
Fee Leases
80.00 acres

BHL
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: Tony La Russa State Com #121H
STATE OF NEW MEXICO ) API #: 30 - -

sS)
COUNTY OF )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into
as of February 21,2021, by and between the parties subscribing, ratifying or consenting hereto, such
parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon, jointly
or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or mineral owners
of privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from
such pools or communitized areas on an acreage or other basis found by the Commissioner of Public
Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all
purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring formation or pool as defined by the
NMOCD, as further described on Exhibit “A” (hereinafter referred to as "said formation") in and
under the land hereinafter described cannot be independently developed and operated in conformity
with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in
the said formation in and under the land hereinafter described subject to the terms hereof.
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

L. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions _W2W2 of Section (s) _3&10 , Township _24S Range 27E NMPM _Eddy ,
County, NM

Containing 320.43 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the publicinterest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in thecommunitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.
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4. Matador Production Company shall be the Operator of the said communitized areaand all
matters of operation shall be determined and performed by Matador Production Company.

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

0. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not terminate
upon cessation of production of communitized substances if, within sixty (60) days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence. As to State Trust Lands, written notice of intention to
commence such operations shall be filed with the Commissioner of Public Lands within thirty

(30) days after the cessation of such production, and a report of the status of such operations shall be
made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent

Signature of Authorized Agent

ACKNOWLEDGEMENT

STATE OF TEXAS)

COUNTY OF DALLAS)

This instrument was acknowledged before me on
Vice President for Matador Production Company, on behalf of said corporation.

ONLINE version

March, 2017
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State/State

State/Fee

Name (Print)
My commission expires
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, 2022, by Craig N. Adams, as Executive
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By:
Print Name
Date:
Acknowledgment in a Representative Capacity

STATE OF TEXAS) 8
COUNTY OF DALLAS §

This instrument was acknowledged before me on , 2022, by Craig N. Adams, as Executive

Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires
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EXHIBIT A

To Communitization Agreement dated February 21, 2022.

Plat of communitized area covering the _"W2W?2 , of Sect. 3&10 , T 24S , R27E , NMPM, Eddy County, NM.

Tony La Russa State Com #121H

Tract 1
State Lease
120.43
Acres

Section 3

Tract 2
Fee Leases
160 Acres

Section 10

Tract 3
State Lease
40 Acres
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To Communitization Agreement dated February 21, 2022, embracing the Subdivisions_ W2W2 of Sections 3& 10

EXHIBIT B

,T24S ,R27E ,N.M.P.M., Eddy County, NM

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:
Royalty Rate:

Name and WIOwners:

Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:

Name and WIOwners:

ONLINE version

March, 2017
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TRACT NO. 1

V0-6750

12/1/2022

5 Years

State of New Mexico

Concho Oil & Gas/COG Operating LLC

Township 24 South, Range 27 East,
Section 3: Lot 3, SW/4ANW/4 & NW/4SW/4

120.43

1/6™

MRC Permian Company

Marshall & Winston, Inc.

Concho Oil & Gas LLC (Compulsory Pooled)
COG Operating LLC (Compulsory Pooled)

TRACT NO. 2

Fee Leases

MRC Permian Company
Township 24 South, Range 27 East,

Section 3: SW/4SW/4 & Section 10: W/2NW/4 & NW/4SW/4

160.00
MRC Permian Company

Tap Rock Resources I, LLC (Compulsory Pooled)

State/State

State/Fee
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Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:
Royalty Rate:

Name and WIOwners:

TRACT NO. 3

VC-0142
8/1/2014

5 Years

State of New Mexico

MRC Permian Company

40.00

1/5t%

MRC Permian Company

RECAPITULATION

Township 24 South, Range 27 East,
Section 10: SW/4SW/4

Page 40 of 71

Tract Numbers Numbers of Acres Percentage of Interest in
Communitied Area
Tract 1 120.43 37.584
Tract 2 160.00 49.933
Tract 3 40.00 12.483
Total Acreage 32043 100%
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: Tony La Russa State Com #122H
STATE OF NEW MEXICO ) API #: 30 - -

sS)
COUNTY OF )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into
as of February 21,2021, by and between the parties subscribing, ratifying or consenting hereto, such
parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon, jointly
or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or mineral owners
of privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from
such pools or communitized areas on an acreage or other basis found by the Commissioner of Public
Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all
purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring formation or pool as defined by the
NMOCD, as further described on Exhibit “A” (hereinafter referred to as "said formation") in and
under the land hereinafter described cannot be independently developed and operated in conformity
with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in
the said formation in and under the land hereinafter described subject to the terms hereof.
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

L. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions _E2W2 _of Section (s) _3&10_, Township__24S Range 27E NMPM __Eddy_,
County, NM

Containing 320.42 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the publicinterest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in thecommunitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.
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4. Matador Production Company shall be the Operator of the said communitized areaand all
matters of operation shall be determined and performed by Matador Production Company.

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

0. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not terminate
upon cessation of production of communitized substances if, within sixty (60) days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence. As to State Trust Lands, written notice of intention to
commence such operations shall be filed with the Commissioner of Public Lands within thirty

(30) days after the cessation of such production, and a report of the status of such operations shall be
made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent

Signature of Authorized Agent

ACKNOWLEDGEMENT

STATE OF TEXAS)

COUNTY OF DALLAS)

This instrument was acknowledged before me on
Vice President for Matador Production Company, on behalf of said corporation.

ONLINE version
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State/State

State/Fee

Name (Print)
My commission expires
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, 2022, by Craig N. Adams, as Executive
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By:
Print Name
Date:
Acknowledgment in a Representative Capacity

STATE OF TEXAS) 8
COUNTY OF DALLAS §

This instrument was acknowledged before me on , 2022, by Craig N. Adams, as Executive

Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires
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EXHIBIT A

To Communitization Agreement dated February 21, 2022.

Plat of communitized area covering the E2W2 , of Sect. 3&10 , T 24S , R27E , NMPM, Eddy County, NM.

Tony La Russa State Com #122H

Tract 1
State Lease
120.42
Acres

Section 3

Tract 2
Fee Leases
160 Acres

Section 10

Tract 3
State Lease
40 Acres
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EXHIBIT B

To Communitization Agreement dated February 21, 2022, embracing the Subdivisions_ E2W2  of Sections 3& 10
,T24S ,R27E ,N.M.P.M., Eddy County, NM

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:
Royalty Rate:

Name and WIOwners:

Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:

Name and WIOwners:

TRACT NO. 1

V0-6750

12/1/2022

5 Years

State of New Mexico

Concho Oil & Gas/COG Operating LLC

Township 24 South, Range 27 East,
Section 3: Lot 4, SE/ANW/4 & NE/4SW/4

120.42

1/6™

MRC Permian Company

Marshall & Winston, Inc.

Concho Oil & Gas LLC (Compulsory Pooled)
COG Operating LLC (Compulsory Pooled)

TRACT NO. 2

Fee Leases

MRC Permian Company

Township 24 South, Range 27 East,
Section 3: SE/4SW/4 & Section 10: E/2NW/4 & NE/ASW/4

160.00

MRC Permian Company
Tap Rock Resources II, LLC (Compulsory Pooled)
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Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:
Royalty Rate:

Name and WIOwners:

TRACT NO. 3

VC-0142
8/1/2014

5 Years

State of New Mexico

MRC Permian Company

40.00

1/5t%

MRC Permian Company

RECAPITULATION

Township 24 South, Range 27 East,
Section 10: SE/ASW/4

Page 49 of 71

Tract Numbers Numbers of Acres Percentage of Interest in
Communitied Area
Tract 1 120.42 37.582
Tract 2 160.00 49.934
Tract 3 40.00 12.484
Total Acreage 320.42 100%
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017
COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: Tony La Russa State Com #225H & #226H

STATE OF NEW MEXICO ) APT #: 30 - -
sS)

COUNTY OF )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into
as of February 21,2021, by and between the parties subscribing, ratifying or consenting hereto, such
parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon, jointly
or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or mineral owners
of privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from
such pools or communitized areas on an acreage or other basis found by the Commissioner of Public
Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all
purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp formation or pool as defined by the
NMOCD, as further described on Exhibit “A” (hereinafter referred to as "said formation") in and
under the land hereinafter described cannot be independently developed and operated in conformity
with the well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in
the said formation in and under the land hereinafter described subject to the terms hereof.
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

L. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions _W2_of Section (s) _3&10_, Township _24S Range 27E NMPM _Eddy ,
County, NM

Containing 640.85 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the publicinterest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in thecommunitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.
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4. Matador Production Company shall be the Operator of the said communitized areaand all
matters of operation shall be determined and performed by Matador Production Company.

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

0. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not terminate
upon cessation of production of communitized substances if, within sixty (60) days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence. As to State Trust Lands, written notice of intention to
commence such operations shall be filed with the Commissioner of Public Lands within thirty

(30) days after the cessation of such production, and a report of the status of such operations shall be
made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent

Signature of Authorized Agent

ACKNOWLEDGEMENT

STATE OF TEXAS)

COUNTY OF DALLAS)

This instrument was acknowledged before me on
Vice President for Matador Production Company, on behalf of said corporation.

ONLINE version
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Name (Print)
My commission expires
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, 2022, by Craig N. Adams, as Executive
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By:
Print Name
Date:
Acknowledgment in a Representative Capacity

STATE OF TEXAS) 8
COUNTY OF DALLAS §

This instrument was acknowledged before me on , 2022, by Craig N. Adams, as Executive

Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires
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EXHIBIT A

To Communitization Agreement dated February 21, 2022.

Plat of communitized area covering the W2, of Sect. 3&10 , T24S , R 27E , NMPM, Eddy County, NM.

Tony La Russa State Com #225H & #226H

Tract 1
State Lease
240.85
Acres

Section 3

Tract 2
Fee Leases
320.00
Acres

Section 10

Tract 3
State Lease
80.00
Acres
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EXHIBIT B

To Communitization Agreement dated February 21, 2022, embracing the Subdivisions_ W2 of Sections 3& 10
,T24S ,R27E ,N.M.P.M., Eddy County, NM

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1
Lease Serial No.: V0-6750
Lease Date: 12/1/2022
Lease Term: 5 Years
Lessor: State of New Mexico
Present Lessee: Concho Oil & Gas/COG Operating LLC

Township 24 South, Range 27 East,
Section 3: Lots 3&4, S/2NW/4 & N/2/SW/4

Number of Acres: 240.85

Description of Land Committed: Subdivisions:

Royalty Rate: 1/6™

Marshall & Winston, Inc.

Concho Oil & Gas LLC (Compulsory Pooled)

Tap Rock Resources I, LLC (Compulsory Pooled)
COG Operating LLC (Compulsory Pooled)

Name and WIOwners:

TRACT NO. 2
Lessor: Fee Leases
Present Lessee: MRC Permian Company

Township 24 South, Range 27 East,
Section 3: S/2/SW/4 & Section 10: NW/4 & N/2SW/4

Number of Acres: 320.00

Name and WIOwners: Marshall & Winston, Inc.
Concho Oil & Gas LLC (Compulsory Pooled)
Tap Rock Resources II, LLC (Compulsory Pooled)
COG Operating LLC (Compulsory Pooled)

Description of Land Committed: Subdivisions:
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Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:
Royalty Rate:

Name and WIOwners:

TRACT NO. 3

VC-0142

8/1/2014

5 Years

State of New Mexico

Ascent Energy, LLC

Township 24 South, Range 27 East,
Section 10: S/2/SW/4

80.00

1/5t%

Marshall & Winston, Inc.

Concho Oil & Gas LLC (Compulsory Pooled)

Tap Rock Resources I, LLC (Compulsory Pooled)
COG Operating LLC (Compulsory Pooled)

RECAPITULATION

Page 58 of 71

Tract Numbers Numbers of Acres Percentage of Interest in
Communitied Area
Tract 1 240.85 37.584
Tract 2 320.00 49.933
Tract 3 80.00 12.483
Total Acreage 640.85 100%
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ADDR1 ADDR2 ADDR3 ADDR4 ADDR5 ADDR6
New Mexico State Land Office P.O. Box 1148 Santa Fe NM 87504

COG Operating, LLC 600 W. lllinois Ave Midland TX 79701

Concho Oil & Gas, LLC 600 W. lllinois Ave Midland TX 79701

MRC Permian Co. 5400 LBJ Freeway Suite 1500 Dallas TX 75240

Matador Production 5400 LBJ Freeway Suite 1500  Dallas TX 75240

Marshall & Winston, Inc. P.O. Box 50880 Midland TX 79710-

Nestegg Energy Corp 2308 Sierra Vista Rd Artesia NM 88210

Mongoose Minerals LLC 600 W. lllinois Ave Midland TX 79701

Tap Rock Resources I, LLC 523 Park Point Drive, Suite 200 Golden CO 80401

EXHIBIT 5
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Adam G. Rankin

HOLLAND&HART. PN Adam 8. Rankn,

Fax (505) 819-5579
AGRankin@hollandhart.com

April 1, 2022

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Matador Production Company for administrative approval to surface
commingle (pool and lease) oil and gas production from various spacing units within
the W/2 of Sections 3 & 10, T24S, R27E, Eddy County, NM.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date at the Division’s Santa Fe office located at 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-day period,
this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Kyle Perkins

Matador Production Company
(972) 371-5202
kperkins@matadorresources.com

Sincerely,

(B —

Adam G. Rankin
ATTORNEY FOR
MATADOR PRODUCTION COMPANY
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Parent |Mail |Name Address City ST |Zip MailClass Tracking No  (Well
ID Date
31309 04/01 New Mexico State PO Box 1148 Santa Fe NM 87504- Certified w/ 94148118987 71247 - Matador -Tony La Russa PLC
/2022 Land Office 1148 |Return Receipt 65843077749 C107B - notice list - 1
(Signature)
31309 04/01|COG Operating, LLC 600 W Illinois | Midland TX 79701- Certified w/ 94148118987 71247 - Matador -Tony La Russa PLC
/2022 Ave 4882 Return Receipt 65843077787 C107B - notice list - 2
(Signature)
31309 |04/01 Concho Oil & Gas, 600 W lllinois |Midland TX |79701- Certified w/ 94148118987 71247 - Matador -Tony La Russa PLC
/2022 LLC Ave 4882 Return Receipt 65843077732 C107B - notice list - 3
(Signature)
31309 04/01|MRC Permian Co. 5400 Lbj Fwy  Dallas TX |75240- Certified w/ 94148118987 71247 - Matador -Tony La Russa PLC
/2022 Ste 1500 1017 |Return Receipt 65843077770 C107B - notice list - 4
(Signature)
31309 04/01 Matador Production 5400 Lbj Fwy  Dallas TX 75240- Certified w/ 94148118987 71247 - Matador -Tony La Russa PLC
/2022 Ste 1500 1017 Return Receipt 65843077916 C107B - notice list-5
(Signature)
31309 04/01 Marshall & Winston, PO Box 50880 Midland TX 79710- Certified w/ 94148118987 71247 - Matador -Tony La Russa PLC
/2022 Inc. 0880 Return Receipt 65843077954 C107B - notice list - 6
(Signature)
31309 04/01 Nestegg Energy 2308 Sierra Artesia NM 88210- Certified w/ 94148118987 71247 - Matador -Tony La Russa PLC
/2022 Corp Vista Rd 9409 Return Receipt 65843077961 C107B - notice list - 7
(Signature)
31309 04/01 Mongoose Minerals 600 W Illinois | Midland TX 79701- Certified w/ 94148118987 71247 - Matador -Tony La Russa PLC
/2022 LLC Ave 4882 Return Receipt 65843077923 C107B - notice list - 8
(Signature)
31309 04/01 Tap Rock Resources 523 Park Point Golden CO 80401- Certified w/ 94148118987 71247 - Matador -Tony La Russa PLC
/2022 I, LLC Dr Ste 200 9387 Return Receipt 65843077909 C107B - notice list -9

(Signature)

2:24 PM
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RECEN ED

APR 21 W0
.o Liar l LP

HollaRe-B%=
Affidavit of Publication
Ad # 0005215840

This is not an invoice

Legal Notice (Publication)

To: All affected parties, including: New Mexico State Land
Office; COG Operating, LLC; Concho Oil & Gas, LLC; MRC
Permian Co.; Matador Production; Marshall & Winston, Inc;
Nestegg Energy Corp; Mongoose Minerals LLC; and Tap
Rock Resources Il, LLC.

HOLLAND & HART

POBOX 2208 Application of Matador Production Company for adminis-
trative approval to surface commingle (pool and lease) oil
and gas production from various spacing units within the

SANTA FE, NM 87504 W/2 of Sections 3 & 10, T245, R27E, Eddy County, NM. Mat-
ador Production Company (OGRID No. 228937), pursuant to
19.15.12.10 NMAC, seeks administrative approval to surface
commingle (pool and lease) diversely owned oil and gas
production at the Ton! La Russa Tank Batte?r insofar as all

il wells dri ol

existing and future in lled in the following spac-
ing units:
|, alegal clerk.ofthe C?r!Sbad Ct.Jrrent Argus, g (a) The 320.85-acre spacing unit comprised of the Wi2 of
newspaper published daily at the City of Carlsbad, in Section 3 in the Purple Sage; Wolfcamp (Gas) [98220] — in-
said county of Eddy, state of New Mexico and of cludes the Tony La Russa State Com #201H well (API. No. 30-
general paid circulation in said county; that the same (3]8_56?2?45543;35;9"? La Russa State Com #202H well (APL No.
is a duly qualified newspaper under the laws of the '
f i : (b) The 320.43-acre spacing unit comprised of the W/2 W72
State Wheren:\ legal notlges i a.dvertlsements may of Sections 3 & 10 in the Willow Lake; Bone Spring, West
be published; that the printed notice attached hereto [96415] — includes the Tony La Russa 0310 State Com #121H
was published in the regular and entire edition of said well (API. No. TBD);
newspaper and not in supplement thereof in editions (c) The 320.42-acre spacing unit comprised of the E/2 W/2 of
dated as follows: Sections 3 & 10 in the Willow Lake; Bone Spring, West

[96415] - includes the Tony La Russa 0310 State Com #122H
11 (API. No. TBD);
04/15/2022 e
(d) The 640.85-acre spacing unit comprised of the W/2 of
Sections 3 & 10 in the Purple Sage; Wolfcamp (Gas) [98220] -
includes the Tony La Russa 0310 State Com #225H well (API.
No. TBD), Tony La Russa 0310 State Com #226H well (APL
No. TBD); and

{e) pursuant to 19.15.12.10.C(4)(g), future Willow Lake;
Legal Clerk Bone Spring, West [96415] and Purple Sage; Wolfcamp (Gas)
[98220] spacing units within the W/2 of Sections 3 & 10 con-
nected to the Tony La Russa Tank Battery with notice pro-

Subscribed and sworn before me this April 15, 2022: vided only to the owners of interests to be added.
‘ Any objection to this application must be filed in writing
- 3 ’éZ&’ within twenty days from date of publication with the New
¢ etz Mexico Oil Conservation Division, 1220 South St. Francis

Drive, Santa Fe, New Mexico, 87505. If no objection is re-

State ofWI, County of Brown ceived within this twenty-day period, this application may

NOTARY PUBLIC be approved administratively by the Division. If you have
any questions about this application, please contact Kyle
{,..—7 «—%/- Perkins, Matador Production Cempany, (972) 371-5202 or KP
erkins@matadorresources.com.
My commission expires #5215840 , Current Arqus, April 15, 2022

KATHLEEN ALLEN
Notary Public

State of Wisconsin

Ad # 0005215840

PO #:
# of Affidavits1

This is not an invoice
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From: Engineer, OCD, EMNRD

To: Adam Rankin; Paula M. Vance

Cc: McClure, Dean, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com; Dawson, Scott
Subject: Approved Administrative Order PLC-850

Date: Wednesday, September 14, 2022 12:20:35 PM

Attachments: PLC850 Order.pdf

NMOCD has issued Administrative Order PLC-850 which authorizes Matador Production Company
(228937) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
30-015-45964  Tony La Russa State Com #201H W/2 3-24S-27E 98220
30-015-45965  Tony La Russa State Com #202H W/2 3-24S-27E 98220

Tony La Russa 0310 State Com W/2 3-24S-27E
30-015-49520 #225H w2 1024s27E 0220

Tony La Russa 0310 State Com W/2 3-24S-27E
30-015-49601 #226H w2 o 1024s27E 0220

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-850

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

Order No. PLC-850 Page 1 of 4





10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
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included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

3. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

4. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

5. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

8. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

9. Ifawell is not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

10. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

11. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).
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12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 9/14/2022

ADRIENNE E. SANDOVAL
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Central Tank Battery Location:
Gas Title Transfer Meter Location:

Order: PLC-850

Operator: Matador Production Company (228937)
Central Tank Battery: Tony La Russa Tank Battery

UL C, Section 3, Township 24 South, Range 27 East
UL C, Section 3, Township 24 South, Range 27 East

Pools
Pool Name Pool Code
PURPLE SAGE; WOLFCAMP (GAS) 98220
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
W/2  3-24S-27E
CA Wolfcamp NMSLO PUN 1394769 W/2 10-24S-27E
CA Wolfcamp NMSLO PUN 1378876 W/2  3-24S-27E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-015-45964 Tony La Russa State Com #201H W/2  3-24S-27E 98220
30-015-45965 Tony La Russa State Com #202H W/2  3-24S-27E 98220
W72 3-24S-27E
30-015-49520 Tony La Russa 0310 State Com #225H w2 10-24S-27E 98220
W72 3-24S-27E
30-015-49601 Tony La Russa 0310 State Com #226H w2 10-24S-27E 98220

ORDER NO. PLC-850
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From: Adam Rankin
To: McClure, Dean, EMNRD
Cc: Paula M. Vance; Michael Feldewert
Subject: [EXTERNAL] RE: surface commingling application PLC-850
Date: Thursday, September 1, 2022 10:41:21 AM
Attachments: image001.png

image002.png

image003.pnq

image004.png

image005.png
image006.png

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on
links or opening attachments.

Dean,

Good morning. We’ve confirmed with Matador that we can drop these two wells from the application.
We understand it is your position that excluding these wells requires dropping the Bone Spring
CAs/spacing units from the application and that the spacing units will be excluded from an order
approving commingling. Matador is ok with that happening in this instance and will file an application to
amend at a later time, so please go ahead and drop those wells so an order can be issued without delay.

However, we feel it is important to point out that we disagree with this interpretation of the surface
commingling rule. We have had extensive discussions with OCD over this issue in the past and can revisit
it at some point if you would like to discuss at some point.

All best,
Adam

Adam G. Rankin

Partner, Holland & Hart LLP
110 N. Guadalupe, Suite 1, Santa Fe, NM 87501

Direct 505.954.7294 Cell 505.570-0377 Main 505.988.4421

HOLLAND&HART. PN

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in error,
please reply to the sender that you received the message in error; then please delete this e-mail.

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>

Sent: Wednesday, August 24, 2022 2:25 PM

To: Adam Rankin <AGRankin@hollandhart.com>; Paula M. Vance <PMVance@hollandhart.com>
Subject: surface commingling application PLC-850

External Email

Mr. Rankin,

| am reviewing surface commingling application PLC-850 which involves a commingling project that
includes the Tony La Russa Tank Battery and is operated by Matador Production Company (228937).
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The following 2 wells do not seem to have approved APDs. Does Matador wish to remove them from this
application or place this application on hold until their APDs are approved? The removal of these wells

will also remove the Bone Spring formation and 2 proposed CAs.

Tony La Russa 0310 State W/2 W/2 3-24S-27E

TBD Com #121H W2 W2 10-24S-27E 96415
Tony La Russa 0310 State E/2 W/2 3-24S-27E

TBD Com #122H E2W2  10-24S-27E 96415

Dean McClure
Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-850

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

Order No. PLC-850 Page 1 of 4
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10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not

Order No. PLC-850 Page 2 of 4
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10.

11.

included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).
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12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 9/14/2022

ADRIENNE E. SANDOVAL
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-850
Operator: Matador Production Company (228937)
Central Tank Battery: Tony La Russa Tank Battery
Central Tank Battery Location: UL C, Section 3, Township 24 South, Range 27 East
Gas Title Transfer Meter Location: UL C, Section 3, Township 24 South, Range 27 East

Pools

Pool Name Pool Code
PURPLE SAGE; WOLFCAMP (GAS) 98220

Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R

W72 3-24S-27E
CA Wolfcamp NMSLO PUN 1394769 W/2 10-24S-27E

CA Wolfcamp NMSLO PUN 1378876 W/2  3-24S-27E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-015-45964 Tony La Russa State Com #201H W72 3-24S-27E 98220
30-015-45965 Tony La Russa State Com #202H W/2  3-24S-27E 98220
30-015-49520 Tony La Russa 0310 State Com #225H Wiz 3-248-27E 98220

W/2 10-24S-27E

W/2  3-24S-27E
30-015-49601 Tony La Russa 0310 State Com #226H w2 10-24S-27E 98220

ORDER NO. PLC-850 Exhibit A Page 1
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CONDITIONS

Action 95881

CONDITIONS

Operator: OGRID:

MATADOR PRODUCTION COMPANY 228937

One Lincoln Centre Action Number:

Dallas, TX 75240 95881

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 9/14/2022

regarding this matter, please contact me.
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