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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau — s
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Steward Energy 11, LLC OGRID Number: 371682
Well Name: Fring Federal #001H API:30-025-50271
Pool: Bronco; San Andres, South Pool Code: 7500

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit — Simultaneous Dedication
DNSL |:| NSP(PROJECT AREA) D NSP(PRORATION UNIT) D SD

B. Checkoneonlyfor[l]or[ll]
[1] Commingling — Storage — Measurement
[IoHc [lce  [Llpec [LIpc WoOLS MWOWMm
[ II'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX  [PMX  [JSwD [JIPl [JEOR []JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice Content
D.[] Noftification and/or concurrent approval by SLO Complete
E. (m] Nofification and/or concurrent approval by BLM
F. m] Surface owner
G.m] Forall of the above, proof of nofification or publication is attached, and/or,
H.[] No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application unftil the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

09/16/2022
Cory Walk Date

Print or Type Name

&W Z{/M cory(@permitswest.com

Signo‘{Lre e-mail Address

(505) 466-8120
Phone Number
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District | State of New Mexico Form C-107-B
gizsst;\i‘btﬁrlnm Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original
g?&ﬁ?ﬁ@ms Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Steward Energy Il, LLC

OPERATOR ADDRESS: 2600 North Dallas Parkway, Suite 400, Frisco, TX 75034
APPLICATION TYPE:

[ Pool Commingling [JLease Commingling [JPool and Lease Commingling [X]Off-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: Fee [J state Federal

Is this an Amendment to existing Order? []Yes [XINo If “Yes”, please include the appropriate Order No.
Have the[Bureau of Land Management (BLM)|and State Land office (SLO) been notified in writing of the proposed commingling

XIyes [INo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? []Yes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? [dyes [No.

(4) Measurement type: [ IMetering [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Isall production from same source of supply? [JYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? XIyes [INo
(4) Measurement type:  [JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Isall production from same source of supply? [XIYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) Aschematic diagram of facility, including legal location.
(2) A nplat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: &WWM TITLE:__Agent DATE:__9/16/2022

TYPE OR PRINT NAME__Cory Walk TELEPHONE NO.: 505-466-8120

E-MAIL ADDRESS: _cory@permitswest.com
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Steward Energy I, LLC would like to request off-lease measurement and storage of oil and gas at the
Fring Federal Battery which is adjacent to the existing Combo Fee Battery pad located in SESE, section

15, T-13-S, R-38-E under 43 CFR 3173.23.

Wells involved in off-lease measurement/storage:

Fring Federal 001H

API: 30-025-50271

SHL: NENE, Sec 23, T-13-S, R-38-E

Producing: E2, Sec 14, T-13-S, R-38-E

Communitization Agreement Pending: NMNM-105775288
Leases Involved: NMLC-0064605A, Fring Fee Lease

Fring Federal 002H

All wells will be producing from the same pool and formation (Bronco; San Andres, South - 7500).

API: 30-025-50202

SHL: NENE, Sec 23, T-13-S, R-38-E

Producing: E2, Sec 14, T-13-S, R-38-E

Communitization Agreement Pending: NMNM-105775288
Leases Involved: NMLC-0064605A, Fring Fee Lease
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Steward Energy Il, LLC - R

& — Sec. Sec. b
© 10 11

Fring Off-Lease Measurement
Overview Map

Township 13S, Range 38E
Lea County, New Mexico

- Wellbore

Flowline

Well Pad

30-025-50202 30-025-50271

[1| communitization Agreement Fring Federal #002H Fring Federal #001H
I:l Federal Leases

NMLC 0064605A

1:8,000
Sec.
Sec.

0.1 0.2 15 14

Miles NMNMZLOS5 715288

N

<

NAD 1983 New Mexico State Plane East
FIPS 3001 Feet

&AA‘
PERMITS WEST

Prepared by Permits West, Inc., September 29, 2022 EXiSting
for Steward E,nerg,y Il, LLC ' Combo Prop.osed
Battery Fring
Battery
O

Area of !

Detall !

H
=z
= -2
:l Sec. Sec. .
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I
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Fring Fed Battery Diagram

Fring Fed
1H Oil
. Test
Fring Fed 1H F::Esies;;-):rator?, Treater
AP| # TBD \
Fring Fed
Fring FEd 2H Fgggsl:ees;gratora ZI:irl'ce)!t-I:'St
APl #TBD
Legend
N Gas Test Meter
N Oil Test Meter
N Water Test Meter
— > Oil Line
—> Water Line
— > Gas Line
—> Well Stream
[ Wellhead

Roloacod tn Fmmanoino: 11/1/2022 71-20-25 PAM

Water
Tank

2

Emergency
Flare Meter

Gas Sales
via Meter

>N Oil Sales via
LACT

Water

Transfer
Meter to
Disposal
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
October 02, 2022

and ending with the issue dated
October 02, 2022.

Publisher

Sworn and subscribed to before me this
2nd day of October 2022.

e B A

* Business Manager

My commission expires
January 29, 2023

" GUSSIE BLACK T
€ Notary Public - State of New Mexico @
Commission # 1087526 I

d My Comm, Expires Jan 29, 2023 ¢
SR P S P I TR T

<2

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of

1937 and payment of fees for said
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' LEGALNOoTICE
| October 2, 2022

Revocable :I'rust' GO Basic Energ)
: b nergy I LLC: |
Ml i i sl Gy e
] ; Mary Lee § R
Cathy D. Blotter; Rubie ¢ il LG
Wright Shelley Elizabeth: Boyas s - amIly LLC
. } lah & James Si
Trust; The Toles Gom i B
S pany LLC: | & J E i

LLC; Steward Energy‘ II, LLC located at QE?JPN”osr?ﬁ

approve the application, For questions ertaining to

the applicati d
] 466-3‘31% O'atron, please contact Cory Walk at 505-

#38079 9

02108485 00271646

BRIAN WOOD
PERMITS WEST

37 VERANO LOOP
SANTA FE, NM 87508

Page 6 of 33



A e

Received by \QGDxY30/2022 9:23:41 AM

U.5. Department of the Interior

BUREAU OF LAND MANAGEMENT

Well Name Well Number US Well Number
FRING FEDERAL 1H 3002550271
FRING FEDERAL 2H 3002550202

Notice of Intent

Sundry ID: 2695664
Type of Submission: Notice of Intent
Date Sundry Submitted: 09/30/2022

Date proposed operation will begin: 10/10/2022

Sundry Print RESGHEE
10/19/2022

2 I

Lease Number Case Number Operator
NMLCO064605A NMLCO064605A STEWARD
NMLCO064605A NMLCO064605A STEWARD

Type of Action: Off-lease Measurement/Storage

Time Sundry Submitted: 08:48

Procedure Description: Steward Energy I, LLC would like to request off-lease measurement and storage of oil and
gas at the Fring Federal Battery which is adjacent to the existing Combo Fee Battery pad located in SESE, section 15,
T-13-S, R-38-E under 43 CFR 3173.23. Please see the attached document for additional information.

Surface Disturbance

Is any additional surface disturbance proposed?: No

NOI Attachments

Procedure Description

Fring_OLM_Sundry_Attachment_20220929161832.pdf
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Operator

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: BRIAN WOOD Signed on: SEP 30, 2022 08:47 AM
Name: STEWARD ENERGY Il LLC

Title: President

Street Address: 37 VERANO LOOP

City: SANTA FE State: NM

Phone: (505) 466-8120

Email address: AFMSS@PERMITSWEST.COM

Field

Representative Name:

Street Address:
City: State: Zip:
Phone:

Email address:

BLM Point of Contact

BLM POC Name: Jonathon W Shepard BLM POC Title: Petroleum Engineer
BLM POC Phone: 5752345972 BLM POC Email Address: jshepard@blm.gov
Disposition: Approved Disposition Date: 10/18/2022

Signature: Jonathon Shepard

Page 2 of 2
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of August, 2022, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lots 1, 2, 3, 4, NW/ANE/4, SW/ANE/4, NW/4ASE/4 and the SW/4SE/4 of Section

14, Township 13 South, Range 38 East, N.M.P.M., Lea County, New Mexico.
This can also be described as the E/2 of Section 14, Township 13 South, Range 38 East, N.M.P.M.,
Lea County, New Mexico.

Containing 253.52 acres, and this agreement shall include only the Bronco
San Andres, South Formation underlying said lands and the oil and gas
hereafter referred to as “communitized substances,” producible from such
formation(s).
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Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be Steward Energy I1, LLC, whose
address is 2600 North Dallas Parkway, Suite 400, Frisco, TX 75034. All
matters of operations shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated
by the lessees of record and operating rights owners in the communitized area and
four (4) executed copies of a designation of successor operator shall be filed with
the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized area,
monthly reports of operations, statements of oil and gas sales and royalties and
such other reports as are deemed necessary to compute monthly the royalty due the
United States, as specified in the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8th or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8th should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in Exhibit
“B” attached hereto. The value of such production subject to the payment of said
royalties shall be determined pursuant to the method set forth in 30 CFR Part 1206
for the unleased Federal lands. Payment of compensatory royalties on the
production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
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from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or

production on each and all of the lands within and comprising said communitized
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area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a forfeiture
or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from,
compliance with any such laws, orders, rules or regulations.

The date of this agreement is August 1st, 2022, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to such
production and measurement.

12e 106 of 5o
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On this_mday of __\m_, 2022 before me, a Notary Public for the State of

Texas, personally appeared M. Taylor Warren, II, known to me to be the Vice
President of Land of Steward Energy II, LLC, the corporation that executed the
foregoing instrument and acknowledged to me such corporation executed the same.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

STEWARD ENERGY II, LLC

perator

0]
6.)0-Z'OZ2- Byﬁéﬁ“

Date M. Taylor Warren, II, Vice President of Land

ACKNOWLEDGEMENT

STATEOF___ | €. \£aS )

) ss.

(SEAL)

IL-7-tw72

My Commission Expires Notary Public

Z,

V)

SR Rels, CANDACE SMITH
g"'..n": Notary Public, State of Texas
&5 Comm. Expires 12-07-2022

S OFS Notary ID 10786660

"y,
\\\\l /I,,
W3NG
iy

O
N,
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LESSEES OF RECORD AND OPERATING RIGHTS OWNERS

6-10-2022

STEWARD ENERGY II, LLC

Date

e

By: -7//(7_.4:@

Title: Vice President of Land

ACKNOWLEDGEMENT

STATEOF__ | £VaS )

COUNTY OF c-Q (i )

) ss.

On this /_O day of J&& 201& before me, a Notary Public for the State of
S, personally appeared M. Taylor Warren, II, known to me to be the Vice

President of Land of Steward Energy II, LLC, the corporation that executed the

foregoing instrument and acknowledged to me such corporation executed the same.

(SEAL)

|2-T- 2022

My Commission Expires

SR A, CANDACE SMITH
%%. Notary Public, State of Texas
*&5 Comm. Expires 12-07-2022
BOha®  Notary ID 10786660

\)

Mo,

R

)

\d\;s.

Notary Public
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LESSEES OF RECORD AND OPERATING RIGHTS OWNERS
G.O. BASIC ENERGY I LLC

é 42@ i By: D '
Date Title: sident

ACKNOWLEDGEMENT

STATE OF__[ONGS )
) ss.
county oF_MNidlond. )

On this&day oft Qbun(, , 2072, before me, a Notary Public for the State of

|é¥lﬁ]% , personally appeared Jack B. Holmes, known to me to be the President of
G.O. Basic Energy I LLC, the corporation that executed the foregoing instrument and
acknowledged to me such corporation executed the same.

8. DEBORAH SUE LOPEZ
B :

(SEAL) My Notary 1D # 124517718

Expires May 27, 2025

%/)% A1 20;)/5/ pe

My Coéimission Expires
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LESSEES OF RECORD AND OPERATING RIGHTS OWNERS

Jm 27,2022

Date
STATE OF_ "] _evps, )
. ) ss.
COUNTY OF_Hppris )

n
On thisZZ"day of &dm ,20 22, before me, a Notary Public for the State of

, personally appeared TJWNN ¢ MO L) , known to me to be the
Aftlredy (n Foot of Apache Corporation, the corporation that executed
the foregbing instrument and acknowledged to me such corporation executed the same.

" «P@‘Y Py,

| 55%, NAOMI BROWN
:: Notary ID # 1080510-4 [
;o) ¢ My Commission Expires B

5, 4
& oF < March 21, 2025

. R 2025 | N\_A ._\%’A

My Commission Expires No@’ublié

(SEAL)

S

11/1/2022 1:29:35 PM
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EXHIBIT “A”

Plat of communitized area covering 253.52 acres in Lots 1, 2, 3, 4, NW/4NE/4, SW/ANE/4,
NW/4SE/4 and the SWI/4SE/4 of Section 14, Township 13 South, Range 38 East,
N.M.P.M., Lea County, New Mexico.

Fring Federal 2H

Tractl & 2
—_— Tract3
Federal Lease No. Other Lease
LC 064605-A Net Acres:
24.46
Iract2
Net Acres: 151.22
Tractl
Net Acres:
15.54
lract4
Other Leases
Net Acres: 62.30
Section 14
Section 23
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EXHIBIT “B”

To Communitization Agreement, Dated August 1st, 2022, embracing the following described
land in Lots 1, 2, 3, 4, NW/4NE/4, SW/4NE/4, NW/4SE/4 and the SW/4SE/4 of Section 14,
Township 13 South, Range 38 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Steward Energy II, LLC

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Recording Information:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:

Current Lessees of Record:

Name of Operating Rights Owner:

ORRI Owners:

Lease Serial Number:
Recording Information:

Description of Land Committed:

Number of Gross Acres:

Released to Imaging: 11/1/2022 1:29:35 PM

Tract No. 1

LC 064605-A

Book 63, Page 109

The North 15.54 acres of Lot 2 of Section 14,
Township 13 South, Range 38 East, N.\M.P.M.,
Lea County, New Mexico

15.54

15.54

Apache Corporation

Steward Energy II, LLC

Woodlan P. Saunders, Virginia Saunders, Mary E.
Wills, Ruby S. Bell f/k/a Ruby S. Crosby, and Sally
Saunders Toles

Tract No. 2

LC 064605-A

Book 63, Page 109

South 8.20 acres of Lot 2, Lot 3, NW/4NE/4,
SW/4ANE/4, NW/4SE/4 of Section 14, Township
13 South, Range 38 East, N.M.P.M., Lea County,

New Mexico

151.22
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Number of Net Acres:

Current Lessees of Record:

Name of Operating Rights Owner:

ORRI Owners:

Recording Information:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:
Authority for Pooling:

Lease Owners:

Name of Operating Rights Owner:

ORRI Owners:

Recording Information:

Description of Land Committed:

Number of Gross Acres:

Number of Net Acres:
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151.22
Apache Corporation

Steward Energy II, LLC

Woodlan P. Saunders, Virginia Saunders, Mary E.
Wills, Ruby S. Bell f/k/a Ruby S. Crosby, and Sally
Saunders Toles

Tract No. 3

Book 100, Page 469

Lot 1, also being described as the NE/4NE/4, of
Section 14, Township 13 South, Range 38 East,
N.M.P.M., Lea County, New Mexico

24.46

24.46

Lease Clauses, State Pooling Order

Steward Energy II, LLC (65%)
G. O. Basic Energy, LLC (35%)

Steward Energy II, LLC

None

Tract No. 4

Book 2156, Page 516

Lot 4 and the SW/4SE/4, also being described as
the S/2SE/4, of Section 14, Township 13 South,
Range 38 East, NNM.P.M., Lea County, New
Mexico

62.30

31.15

Page 23 of 33
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Authority for Pooling:

Lease Owners:

Name of Operating Rights Owner:

ORRI Owners:

Recording Information:

Lease Clauses, State Pooling Order

Steward Energy II, LLC (65%)
G. O. Basic Energy, LLC (35%)

Steward Energy II, LLC

None

Tract No. 4

Book 2191, Page 903

Page 24 of 33

Description of Land Committed: Lot 4 and the SW/4SE/4, also being described as
the S/2SE/4, of Section 14, Township 13 South,

Range 38 East, NNM.P.M., Lea County, New

Mexico
Number of Gross Acres: 62.30
Number of Net Acres: 31.15

Authority for Pooling: Lease Clauses, State Pooling Order

Lease Owners: Steward Energy II, LLC (65%)

G. O. Basic Energy, LLC (35%)
Name of Operating Rights Owner: Steward Energy II, LLC

ORRI Owners: None
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RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 15.54 6.1297%

2 151.22 59.6482%

3 24.46 9.6481%

4 62.30 24.5739%
Total 253.52 100.0000%
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EXHIBIT “C”

To Communitization Agreement, Dated August 1st, 2022, embracing the following
described land in Lots 1, 2, 3, 4, NW/4ANE/4, SW/ANE/4, NW/4SE/4 and the

SWI/4SE/4 of Section 14, Township 13 South, Range 38 East, N.M.P.M., Lea County,
New Mexico.

[REMAINDER OF PAGE LEFT INTENTIONALLY BLANK]

Released to Imaging: 11/1/2022 1:29:35 PM



Received by OCD: 9/30/2022 9:23:41 AM Page 27 of 33

EXHIBIT "C"

FRINGFED
SEC. 14 TWP. 13-S RGE. 38-E
LEA COUNTY, NEW MEXICO

75>

SCALE: 1" =1,000'

|
PROPOSED HORIZONTAL SPACING UNIT
1 | SHEET 1 OF 1
oCURL
. @o
OPERATOR: ( E )
- 0< vo
OnaL
FREPARED BY:
R-SQUARED GLOBAL, LIC
ENERGY i 510 %!mih %13.
STEWARD WEST g
318-323-6900 OFFICE
ENERGY II, LLC JOB No. R4097_004
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District
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

EXHIBIT "C"

State of New Mexico

Form C-102
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Revised August 1, 2011
Submit one copy to appropriate
District Office

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

District IT

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District I11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code ? Pool Name
7500 BRONCO; SAN ANDRES, SOUTH
4 Property Code 5 Property Name ¢ Well Number
FRING FEDERAL 2H
"OGRID No. 8 Operator Name ? Elevation
371682 STEWARD ENERGY II, LL.C 3797
v Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L1 23 13S 38E 275 NORTH 345 EAST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 14 13S 38E 100 NORTH 1050 EAST LEA
2 Dedicated Acres |* Joint or Infill ™ Consolidation Code  [* Order No.
253.52

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

N

0

7OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete

CORNER COORDINATES
NAD 83, SPCS NM EAST
A - X:930659.48' / Y: 802289.73'
B - X: 930628.68' / Y: 797037.07'
C - X: 928579.01' / Y: 797007.20'
D - X: 928512.97'/ Y: 802258.45'

CORNER COORDINATES
NAD 27, SPCS NM EAST

1o the best of my knowledge and belief, and that this organization either

owns aworking interest or unleased mineral interest in the land including

the proposed bottom hole location or has a right to drill this well at this

SECTION 10
SECTION 11

location pursuant to a contract with an owner of such a mineral or working

SECTION 11 D | A A - X:889483.60'/Y: 802226.96" interest, or to a voluntar i e g i
T N R e — —( - : . . 2ol A y pooling agreement or a compulsory pooling
SECTION 14 LAST A1 1050'| [B - X: 889452.78' / Y: 796974.46 250 o
1 21 | C - X: 887403.12' / Y: 796944.49' order heretofore entered by the division.
f TAKE/ D - X: 887337.10' / Y: 802195.59' e 2
‘ BHL | | Danensiy's. 3/3/2022
n | |
=l i Signature Date
z|z
5|6 ! LAST TAKE POINT/BOTTOM HOLE LOCATION
ale T 100" FNL 1050' FEL, SECTION 14 Vanessa Lopez
oo 1] NAD 83, SPCS NM EAST -
a8 g o X:929608.78" / Y:802174.41' Beinteil Naoe
x LAT:33.19867115N / LON:103.06404865W
(]
z|e NAD 27, SPCS NM EAST Vanessa.Lopez@stewardenergy.net
| z X:888432.91'/ Y:802111.60' Email Address
LAT:33.19856445N / LON:103.06354985W
| oo el oo sbton 4 | ["SURVEYOR C ATION
100' FSL 1050' FEL, SECTION 14 18
| ‘ NAD 83, SPCS NM EAST ’ ERT[EIC )
| { X:929579.16' / Y:797121.79" I hereby certify that the well location shown on this
| LAT:33.18478852N / LON:103.06434573W
| Y | NAD 27, SPCS NM EAST platwas plotted fiom field notes of actual surveys
! X:888403.26' / Y:797059.12" »
FIRST | LAT:33.18468179N / LON:103.06384706W | || made by me or under my supervision, and that the
‘ Gk N TRIA I HES) G IR AN
{ TAKE\ KICK OFF POINT same is true and correct to the b
| 771' FNL 1050' FEL, SECTION 23 March 19, 5031
‘ PP NAD 83, SPCS NM EAST arc
secrron 14 L 11050° X:929573.99' / Y:796250.51" ’
secTIoN 23 C] B 345'] |LAT:33.18239459N / LON:103.06439714W | (| Date of Survey
e ‘ 1 :I NAD 27, SPCS NM EAST ) 1
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From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD

To: Cory Walk; Vanessa Lopez

Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com;
Paradis, Kyle O; Walls, Christopher

Subject: Approved Administrative Order OLM-264

Date: Monday, October 31, 2022 5:33:25 PM

Attachments: OLM264 Order.pdf

NMOCD has issued Administrative Order OLM-264 which authorizes Steward Energy 11, LLC (371682)
to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
30-025-50271 Fring Federal #1H E/2 14-13S-38E 7500
30-025-50202 Fring Federal #2H E/2 14-13S-38E 7500

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR OFF-LEASE MEASUREMENT
SUBMITTED BY STEWARD ENERGY II, LLC ORDER NO. OLM-264

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Steward Energy II, LLC (“Applicant”) submitted a complete application to off-lease measure
the oil and gas production ("Application") from the wells, pool, and lease identified in
Exhibit A.

2. Applicant provided notice of the Application to all persons owning a working interest in the
oil and gas production to be off-lease measured in accordance with 19.15.23.9(A)(5) NMAC,
and those persons either submitted a written waiver or did not file an objection to the
Application.

3. Applicant provided notice of the Application to the Bureau of Land Management or New
Mexico State Land Office, as applicable.

CONCLUSIONS OF LAW

4. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, and 19.15.23 NMAC.

5. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) NMAC.

6. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

2. The oil and gas production from the wells identified in Exhibit A shall be physically
separated from the oil and gas production from other wells and no commingling of
production from different leases shall occur in accordance with 19.15.23.9(A)(3) NMAC and
19.15.23.9(A)(4) NMAC, except as otherwise provided in order(s) issued by OCD.

3. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.
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4. Applicant shall measure and market the commingled gas at a central delivery point, central
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless
of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring,
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC.

5. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

6. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 10/31/2022

ADRIEN
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: OLM-264
Operator: Steward Energy II, LLC (371682)
Central Tank Battery: Fring Federal Battery
Central Tank Battery Location: UL P, Section 15, Township 13 South, Range 38 East
Gas Title Transfer Meter Location: UL P, Section 15, Township 13 South, Range 38 East

Pools

Pool Name Pool Code
BRONCO; SAN ANDRES, SOUTH 7500

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
CA San Andres NMNM 105775288 E/2 14-13S-38E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-50271 Fring Federal #1H E/2 14-13S-38E 7500
30-025-50202 Fring Federal #2H E/2 14-13S-38E 7500

ORDER NO. OLM-264 Exhibit A Page 1
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR OFF-LEASE MEASUREMENT
SUBMITTED BY STEWARD ENERGY II, LLC ORDER NO. OLM-264

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Steward Energy II, LLC (“Applicant”) submitted a complete application to off-lease measure
the oil and gas production ("Application") from the wells, pool, and lease identified in
Exhibit A.

2. Applicant provided notice of the Application to all persons owning a working interest in the
oil and gas production to be off-lease measured in accordance with 19.15.23.9(A)(5) NMAC,
and those persons either submitted a written waiver or did not file an objection to the
Application.

3. Applicant provided notice of the Application to the Bureau of Land Management or New
Mexico State Land Office, as applicable.

CONCLUSIONS OF LAW

4. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, and 19.15.23 NMAC.

5. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) NMAC.

6. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

2. The oil and gas production from the wells identified in Exhibit A shall be physically
separated from the oil and gas production from other wells and no commingling of
production from different leases shall occur in accordance with 19.15.23.9(A)(3) NMAC and
19.15.23.9(A)(4) NMAC, except as otherwise provided in order(s) issued by OCD.

3. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.
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4. Applicant shall measure and market the commingled gas at a central delivery point, central
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless
of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring,
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC.

5. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

6. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 10/31/2022

ADRIEN
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: OLM-264
Operator: Steward Energy II, LLC (371682)
Central Tank Battery: Fring Federal Battery
Central Tank Battery Location: UL P, Section 15, Township 13 South, Range 38 East
Gas Title Transfer Meter Location: UL P, Section 15, Township 13 South, Range 38 East

Pools

Pool Name Pool Code
BRONCO; SAN ANDRES, SOUTH 7500

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
CA San Andres NMNM 105775288 E/2 14-13S-38E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-50271 Fring Federal #1H E/2 14-13S-38E 7500
30-025-50202 Fring Federal #2H E/2 14-13S-38E 7500
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CONDITIONS

Action 147706

CONDITIONS

Operator: OGRID:

STEWARD ENERGY II, LLC 371682

2600 Dallas Parkway Action Number:

Frisco, TX 75034 147706

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 11/1/2022

regarding this matter, please contact me.
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