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ID NO. 158590 NSL - 8481 Revised March 23, 2017
e R v e LEL2232141733

ABQVE THIS TABLE FOR OQCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Cimarex Energy Co. OGRID Number: 21509
Well Name: Marquardt 1-36 Fed State Com 26H well API: Pending
Pool: Purple Sage; Wolfcamp (Gas) Pool Code: 93220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

mINSL L] NSP prouect area) [CINSPrroranonwnn  LISD

B. Checkoneonlyfor[l]or[Il]
[1] Commingling — Storage — Measurement
OOboHc Ocm Opc Opc Oows Oowm
[1I'] Injection — Disposal - Pressure Increase — Enhanced Oil Recovery
CJwrx [OpPMx  [JswD [l [Jeor [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[ Offset operators or lease holders ] Nofice Complete
B.[] Royalty, overriding royalty owners, revenue owners Application
C.[J Application requires published nofice ‘D Content
D.m Notification and/or concurrent approval by SLO Complete
E. @ Nofification and/or concurrent approval by BLM
F. [J Surface owner
G.[@ For all of the above, proof of notification or publication is attached, and/or,
H.[J No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted 1o the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

November 14, 2022
Deana M. Bennett Date

Print or Type Name
505-848-1834

[\‘ /{/ J ﬁ( Mﬁ-——* Phone Number
!j\ J,MIM-/ —F ¢ deana.bennett@modrall.com

Signature e-mail Address
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CIMAREX

Non-Standard Location Application
Marquardt 1-36 Fed State Com 26H
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MODRALL SPERLING

LAWYERS

November 14, 2022
VIA E-FILING

Director Adrienne Sandoval

And

OCD Engineering Burecau

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Cimarex Energy Co. for administrative approval of
unorthodox well location for its Marquardt 1-36 Fed State Com 26H Well
located in the E/2 of Section 1, Township 25 South, Range 26 East, and the
E/2 of Section 36, Township 24 South, Range 26 East, NMPM, Eddy
County, New Mexico.

Dear Director Sandoval/OCD Engineering Bureau:

Pursuant to Division rules 19.15.16.15(C)(6) and 19.15.15.13 NMAC,
Cimarex Energy Co. (OGRID 215099) seeks administrative approval of an
unorthodox well location (“NSL”) for its Marquardt 1-36 Fed State Com 26H
well (API No. pending) (the “Well”). The Well will be located in a 640-acre,
more or less, standard spacing unit underlying the E/2 of Section 1, Township
25 South, Range 26 East, and the E/2 of Section 36, Township 24 South, Range
26 East, NMPM, Eddy County, New Mexico, and will be in the Purple Sage
Wolfcamp Gas Pool (Pool ID: 98220). A C-102 for the Well is attached as
Exhibit A.

The Purple Sage Wolfcamp Gas Pool has special pool rules which establish
320-acre building blocks and 330’ foot setback requirements. The Well will have
setbacks of 100” for the toe and heel, which requires an NSL approval. As
shown on Exhibit A, this is a horizontal well that will be drilled as follows:

» Surface Hole Location: 301° FSL & 731’ FEL of Section 1-T25S-
R26E;
» First Take Point: 100’ FSL and 516° FEL of 1-T25S-R26E;
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o Last Take Point/Bottom Hole Location: 100° FNL & 516’ FEL of Section
36-T24S-R26E.

Cimarex has included as Exhibit B a letter explaining why this application is
needed. Cimarex also provides a map of the area, attached as Exhibit C, which
shows the tracts upon which the unorthodox location will encroach.

As discussed above, the first and last take points for the Well are closer than
330’ from the boundary of the spacing unit. Specifically, the first take point
would be 100’ from the South line of Section 1, Township 25 South, Range 26
East, and the last take point would be 100’ from the North line of Section 36,
Township 24 South, Range 26 East. See Exhibit A (C-102). The unorthodox
location will encroach towards the NE/4 of Section 12 of Township 25 South,
Range 26 East and the SE/4 of Section 25, Township 24 South, Range 26 East.
Cimarex has confirmed that the tracts adjoining the spacing unit by a corner are
more the 330° away from the unorthodox locations requested.

Pursuant to Rule 19.15.4.12(A)(2) and Rule 19.15.2.7(A)(3), Cimarex is
providing notice as follows:

e To Chevron USA Inc., 1400 Smith St., Houston, TX 77002 as the
operator the NE/4 of Section 12.
e To the working interest owners in the SE/4 of Section 25 because
Cimarex is the operator in the E/2 of Section 25 pursuant to a JOA:
o MRC Permian Company, 5400 LBJ Freeway, Ste. 1500,
Dallas, TX 75240
o Pivotal Permian Basin II, LLC, 2021 McKinney Ave., Ste.
1250, Dallas, TX 75201.

Cimarex is also providing notice to the Bureau of Land Management and the
New Mexico State Land Office. Proof of mailing, along with a copy of the notice
letter sent to affected parties, is attached hereto as Exhibit D.

Your attention to this matter is appreciated.

Sincerely,

z\@éﬂ&v /{// : /?,}/ pm{{fﬂ'

Earl E. DeBrine
Deana M. Bennett
Attorney for Cimarex Energy Co.
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1625 N, French Dz.. Hobbs, NM 88240

Fhone:
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K 5. First 81, Artesla, NM 88210

Phone:

{575) T48-1283 Fav; ($73) 74R-9720

Disrie i

1000 Ri
Phone:

i Brayws Road, Arter, KM 87410
{505} 334-6178 Fx: {505) 134670

12208,

Phone:

S1. Francis Di., Sonta Fe, NM 87505
(505) 476-3460 Fax: ($05) 426-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OlL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1,201
Submit one copy to approprinte
District Office

[[] AMENDED REPORT

TAP) Number 3 olc Pool Npny,
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1 Property Code + Property Na & Well Number
MARQUARDT {-36 FED STATE COM 26H
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p | 258 26E l n | SOUTH l 731 | EAST | EDDY —l
» Bottom Hole Location If Different From Surface
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October 28, 2022

VIA E-FILING

Director Adrienne Sandoval and OCD Engineering Bureau
Qil Conservation Division

Energy, Minerals and Natural Resources Department

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Non-Standard Location Application for Marquardt 1-36 Fed State Com 22H; Marquardt 1-36
Fed State Com 23H; Marquardt 1-36 Fed State Com 24H; Marquardt 1-36 Fed State Com 25H,
and Marquardt 1-36 Fed State Com 26H wells, Eddy County, New Mexico

Dear Director Sandoval/OCD Engineering Bureau

Cimarex Energy Co., OGRID Number 215099, respectfully requests administrative approval of non-
standards location (“NSL”) for the following wells (the “Wells™):

¢ Marquardt 1-36 Fed State Com 22H well (API No. Pending);
e Marquardt 1-36 Fed State Com 23H well (API No. Pending);
e Marquardt 1-36 Fed State Com 24H well (API No. Pending);
¢ Marquardt 1-36 Fed State Com 25H well (API No. Pending); and
e Marquardt 1-36 Fed State Com 26H well (API No. Pending)

Cimarex is submitting five separate non-standard location applications, one for each well. The Wells
will be completed within a standard 640 acre, more or less, spacing unit in the Purple Sage Wolfcamp
Gas Pool (Pool ID: 98220). Cimarex is requesting non-standard location approval for the Wells to
allow the setbacks to be less than 330’ from the northern and southern boundaries of the horizontal
spacing unit. Allowing Cimarex to complete the Wells at this non-standard location will result in the
greatest recovery of reserves from all of the Wells and will reduce waste.

Thank you for your consideration. Should you have any questions please contact me at
brett.stewart@coterra.com or (432)571-7889.

Sincerely,

Brett Stewart
Reservoir Engineer
Cimarex Energy Co.

EXHIBIT

B

Marquardt 1-36 Fed Com E/2 Wells

tabbles”
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MODRALL SPERLING

LAWYERS

Deana M. Bennett

November 14, 2022 505.848.1834
dmb@meodrali.com

VIA CERTIFIED MAIL

TO AFFECTED PARTIES

Re: Application of Cimarex Energy Co. for administrative approval of
non-standard locations for Marquardt 1-36 Fed State Com 22H;
Marquardt 1-36 Fed State Com 23H; Marquardt 1-36 Fed State Com
24H; Marquardt 1-36 Fed State Com 25H, and Marquardt 1-36 Fed State
Com 26H wells, located in the E/2 of Section 1, Township 25 South, Range
26 East, and Section 36, Township 24 South, Range 26 East, NMPM, Eddy
County, New Mexico

Dear Sir or Madam:

Enclosed is a copy of the above referenced application filed with the New
Mexico Conservation Division on this date. Any objections that you have to
this application must be filed in writing with the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico 87505, within
twenty (20) days from the date the Division receives the above referenced
application. If no objection is received within this twenty-day period, the
application may be approved administratively by the Division.

If you have any questions concerning this application, please contact:

Brett Stewart

Reservoir Engineer
Cimarex Energy Co.
Brett.stewart@coterra.com

(432) 571-7889

Earl E. DeBrine
Deana M. Bennett Madrall Sperling

Attorneys for Cimarex Energy Roehl Harris & Sisk P.A.
C0 500 Fourth Street NW
* Suite 1000
Albuquerque,
New Mexico 87102

PO Box 2168
EXHIBlT Albu;:erque,

New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com

tabbles*

Marquardt 1-36 Fed Com E/2 Wells
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Deana M. Bennett

November 14, 2022 505.848.1834
dmb@modrall.com

VIA CERTIFIED MAIL

TO AFFECTED PARTIES

Re: Application of Cimarex Energy Co. for administrative approval of
non-standard locations for Marquardt 1-36 Fed State Com 22H;
Marquardt 1-36 Fed State Com 23H; Marquardt 1-36 Fed State Com
24H; Marquardt 1-36 Fed State Com 25H, and Marquardt 1-36 Fed State
Com 26H wells, located in the E/2 of Section 1, Township 25 South, Range
26 East, and Section 36, Township 24 South, Range 26 East, NMPM, Eddy
County, New Mexico

Dear Sir or Madam:

Enclosed is a copy of the above referenced application filed with the New
Mexico Conservation Division on this date. Any objections that you have to
this application must be filed in writing with the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico 87505, within
twenty (20) days from the date the Division receives the above referenced
application. If no objection is received within this twenty-day period, the
application may be approved administratively by the Division.

If you have any questions concerning this application, please contact:

Brett Stewart

Reservoir Engineer
Cimarex Energy Co.
Brett.stewart@coterra.com

(432) 571-7889

z f;erflﬁ‘(/ M g{)‘/f%,

1T E. DeBrine

Deana M. Bennett Modrall Sperling
Attorneysfor Cimarex Energy Roehl Harris & Sisk P.A.
C0 500 Fourth Street NW
* Suite 1000
Albuquerque,
EXHlBlT Nequexico 87102
g PO Box 2168
D Albuguerque,
8 New Mexico 87103-2168
Mal'quardt 1'36 Fed COIIl E/2 WCHS Tel: 505.848.1800

www.modrall.com
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Deana M. Bennett

November 14, 2022 505.848.1834
dmb@modrall.com

VIA CERTIFIED MAIL

TO AFFECTED PARTIES

Re: Application of Cimarex Energy Co. for administrative approval of
non-standard locations for Marquardt 1-36 Fed State Com 22H;
Marquardt 1-36 Fed State Com 23H; Marquardt 1-36 Fed State Com
24H; Marquardt 1-36 Fed State Com 25H, and Marquardt 1-36 Fed State
Com 26H wells, located in the E/2 of Section 1, Township 25 South, Range
26 East, and Section 36, Township 24 South, Range 26 East, NMPM, Eddy
County, New Mexico

Dear Sir or Madam:

Enclosed is a copy of the above referenced application filed with the New
Mexico Conservation Division on this date. Any objections that you have to
this application must be filed in writing with the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico 87505, within
twenty (20) days from the date the Division receives the above referenced
application. If no objection is received within this twenty-day period, the
application may be approved administratively by the Division.

If you have any questions concerning this application, please contact:

Brett Stewart

Reservoir Engineer
Cimarex Energy Co.
Brett.stewart@coterra.com

(432) 571-7889

z f;erflﬁ‘(/ M g{)‘/f%,

1T E. DeBrine

Deana M. Bennett Modrall Sperling
Attorneysfor Cimarex Energy Roehl Harris & Sisk P.A.
C0 500 Fourth Street NW
* Suite 1000
Albuquerque,
EXHlBlT Nequexico 87102
g PO Box 2168
D Albuguerque,
8 New Mexico 87103-2168
Mal'quardt 1'36 Fed COIIl E/2 WCHS Tel: 505.848.1800

www.modrall.com

Released to Imaging: 12/12/2022 4:02:25 PM



Page 18 of 23

Received by OCD: 11/14/2022 1:48:51 PM

ceoT/v1/Tl 90JO PUBT 9Je1S OIIXIN MON
ceoT/v1/11 JuswdSeUR]A pueT JO neaing
JUSS JoNRT SOTION 2 sonIed 2910N 12YI0
18911 901I0N J8YI0
T00LL X1 ‘uoisnoyq
1S prag 0oy 1
(471! V/N U] V() uoladyy) H9TY9-SSTL T1 uondag

10TSL X1 ‘sejred
0ST1 918 “9AY ASUUTNON 120T
D11 “II uIseq URTULIdJ [BIOAI]

0¥CSL X1 ‘se[req
00S1 S ‘Aemds1] 197 004S

0TI/ Auedwo)) uenwio g DYN "0)) A310uq Xarew) H9ZI-SHZL ‘ST uonoag
101e10d0 JON ST XoIewi) JI /N
JUSS 191197 010N 91e(] PapaaN IT SOIM JojeradQ SUO0N03g wﬁtomtO ) |

Released to Imaging: 12/12/2022 4:02:25 PM



19 of 23

Page

11/14/2022 1:48:51 PM

Received by OCD

18U 0I4PBUIHED) ZIBM 2202
| abegd
€
aakojdurs SurAaL Jo ataeN MJJO 150 1€ PAAIIY I9puag Aq passry
paeq $193SBUIISOJ 53231 JO Joqunp [Bl0], $3291J JO 3quunp ISr]
75°67% ‘€301, pueld
00°0% 00°9% 00°Z1$ [ R4L) S[ejo,

AN
T00LL X1 uoisnofy =
. .ouuoz ) 18 NS 00v 1 “
nbIeIN 8T1°79LTZ8 0070% 00°Z8 00'v$ 8¢S OULTVIST 1 UOIASED L9 TESY 1010 0EH0 6698 ¥1€6 £ N
sooN - 10ZSL XL S¥lEq S
o . . ] SAY ASUUITPIN [Z0T N
nbrey 871°29£73 00°0% 00°C$ 00'v$ ¥8'¢€$ DT I uiseq UBIULID] [BIOALd 06 1€SH 1010 0EH0 6698 v1£6 z M
s 0vZSL XL Seieq S
. 9910N . . 00ST "91s “Kemaald (€T 00vS N
W 8CTI'T9LTR 0008 00'Z$ 00¥$ ¥8€s Auedwory weruuad OWIN  €F 1€SH 1010 0EV0 6698 +1£6 I m
SJUIU0)) RIS LW 99 ARG a3e)so0 drz ‘arerg ‘A1) ‘92138 ¢ ~
stz d 17 ‘918 ‘A1) Pang Smey dPquny PRIy SASN aury o~

SSS9ET A Noog Sulfiey W]

TV L/IT T0TL8 JAN 2nbianbrqp

TIVIN QATALLYA) Surrepy jo adL,

LL8E WI0] §q

0001 1N 391§ PINog 00
V' SIS % SHIeH [4o0y Surxads [reapoy
UETINGIS JUI[IRY

Released to Tmaging:



o

N

Received by OCD: 11/14/2022 1:48:51 PM

1ou oidpaye) Zlep ZZ0Z

| abey

[4
s2fo[dura 3urA2.1 Jo awueN YIO 1504 18 PAAIINY JIapuag Aq pajsry
pajeq t13)seUIso g $3I31] JO JIQUURN] [€)0], S3031 JO J3quunp sty
89°61% [ej0] puerd
00°0$ 00°¥$ 00°8$ 89°L$ S[elo],
805L8 N 24 ewueg ~
NN A
9 vlueg -
IMON {11y, nesour(y 10§ N
nbre 821°79L78 0008 00Z$ 00v$ 1222 JmowaSeue pue] Jo neamg 68 Z19% 1010 0£0 6698 F1€6 C W
105.8 AN 24 eues =
N N
3d Eueg x
3oHON [reL], 5 eues PIO 01 € R
nbIelN 871°79L78 00°0$ 00°Z$ 00'v$ ¥8'e$ SJO PUBT 21B)S OOIXIN MIN. 8L TI9F 1010 0£H0 6698 P1E6 ! N
o
sjuduo) RPN VA U 99 NAIS ade)sog diz ‘aeys ‘L) 913 ‘oureN JqumN 3PBIY SASN awmy
AUAIYNY 0
TLSIET Al Mooy Swipe uray
<20T/PU/IL

TIVIN QATATL YA :Suipery o adA
LL8E WI0] S

TOTL8 JAN 3nbianbngqj

0001 NS 92208 YPINOT

V' ASIS % SLLIR]] |20y Surjradg [[eapo)
Eﬂaq—n—um o:u—.-u“

Releused' (o Imaging:



Received by OCD: 11/14/2022 1:48:51 PM Page 21 of 23

CIMAREX

VIA E-FILING

Director Adrienne Sandoval and OCD Engineering Bureau
01l Conservation Division

Energy, Minerals and Natural Resources Department

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Non-Standard Location Application for Marquardt 1-36 Fed State Com 22H; Marquardt 1-36
Fed State Com 23H; Marquardt 1-36 Fed State Com 24H; Marquardt 1-36 Fed State Com 25H,
and Marquardt 1-36 Fed State Com 26H wells, Eddy County, New Mexico

Dear Director Sandoval/OCD Engineering Bureau

Cimarex Energy Co., OGRID Number 215099, respectfully requests administrative approval of non-
standards location (“NSL”) for the following wells (the “Wells”):

e Marquardt 1-36 Fed State Com 22H well (API No. Pending);
Marquardt 1-36 Fed State Com 23H well (API No. Pending);
Marquardt 1-36 Fed State Com 24H well (API No. Pending);
Marquardt 1-36 Fed State Com 25H well (API No. Pending); and
Marquardt 1-36 Fed State Com 26H well (API No. Pending)

Cimarex is submitting five separate non-standard location applications, one for each well. The Wells
will be completed within a standard 640 acre, more or less, spacing unit in the Purple Sage Wolfcamp
Gas Pool (Pool ID: 98220). Cimarex is requesting non-standard location approval for the Wells to
allow the setbacks to be less than 330’ from the northern and southern boundaries of the horizontal
spacing unit. Allowing Cimarex to complete the Wells at this non-standard location will result in the
greatest recovery of reserves from all of the Wells and will reduce waste.

Thank you for your consideration. Should you have any questions please contact me at
brett.stewart(@coterra.com or (432)571-7889.

Sincerely,

Brett Stewart
Reservoir Engineer ’
Cimarex Energy Co.

EXHIBIT

Marquardt 1-36 Fed Com E/2 Wells g
i_ 6
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District | . CONDITIONS
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Il Energy, Minerals and Natural Resources Action 158590
811 S. First St., Artesia, NM 88210 . . - - m
Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division
District Il
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170 1220 S St FranCIS Dr'
District IV
1220 S. St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462
CONDITIONS
Operator: OGRID:
CIMAREX ENERGY CO. 215099
600 N. Marienfeld Street Action Number:
Midland, TX 79701 158590
Action Type:
[UF-NSL] Non-Standard Location (NSL)
CONDITIONS
Created | Condition Condition Date
By
llowe | NSL - 8481 is approved. The approved Order can be retrieved at the following OCD website link. https://ocdimage.emnrd.nm.gov/imaging/AEOrderCriteria.aspx | 11/17/2022
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