
 District I 
1625 N. French Drive, Hobbs, NM 88240 

District II 
811 S. First St., Artesia, NM  88210 

District III 
1000 Rio Brazos Road, Aztec, NM 87410 

District IV 
1220 S. St Francis Dr, Santa Fe, NM 

87505 

State of New Mexico Form C-107-B 

Energy, Minerals and Natural Resources Department Revised August 1, 2011 

OIL CONSERVATION DIVISION 
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Santa Fe, New Mexico  87505 

 

 
Submit the original 

application to the Santa Fe 

office with one copy to the 

appropriate District Office. 

 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: OXY USA INC. 

OPERATOR ADDRESS: PO BOX 4294, HOUSTON, TX, 77210 

APPLICATION TYPE: 

 Pool Commingling     Lease Commingling     Pool and Lease Commingling     Off-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE:             Fee             State             Federal 

Is this an Amendment to existing Order?   Yes   No    If “Yes”, please include the appropriate Order No. 

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling         
Yes     No 

(A) POOL COMMINGLING 
Please attach sheets with the following information 

 

(1) Pool Names and Codes 

Gravities / BTU of 

Non-Commingled 

Production 

Calculated Gravities / 

BTU of Commingled 

Production 

 

Calculated Value of 

Commingled 

Production 

Volumes 

SEE ATTACHED      

      

      

      

      

(2)     Are any wells producing at top allowables?   Yes     No 

(3)     Has all interest owners been notified by certified mail of the proposed commingling?         Yes     No.    

(4)     Measurement type:     Metering      Other (Specify)  WELL TESTS  

(5)     Will commingling decrease the value of production?     Yes     No   If  “yes”, describe why commingling should be approved 

 

 

(B) LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Pool Name and Code.  

(2)     Is all production from same source of supply?     Yes     No 

(3)   Has all interest owners been notified by certified mail of the proposed commingling?               Yes     No 

(4)   Measurement type:     Metering      Other (Specify) 

 

 

(C) POOL and LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Complete Sections A and E. 

 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information 

(1)     Is all production from same source of supply?     Yes     No 

(2)     Include proof of notice to all interest owners. 

 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1)     A schematic diagram of facility, including legal location. 

(2)     A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved. 

(3)     Lease Names, Lease and Well Numbers, and API Numbers. 

 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

 

SIGNATURE:____________________________________ TITLE:_REGULATORY ENGINEER____________ DATE:___11/08/2022_______ 
 

TYPE OR PRINT NAME__ERIC FORTIER_________________________________     TELEPHONE NO.:___713-497-2203______________ 

 

E-MAIL ADDRESS:___ERIC_FORTIER@OXY.COM_________________________________________________________________ 

lua775
Eric Fortier



Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau –

1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND

REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: OGRID Number:
Well Name:
Pool: 

API:
Pool Code:

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW

1)1) TYPE OF APPLICATION: Check those which apply for [A]
A.A. Location – Spacing Unit – Simultaneous Dedication

NSL NSP(PROJECT AREA) NSP(PRORATION UNIT) SDSD

B.B. Check one only for [ I ] or [ IIII ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PCPC OLS OLM
[ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 

WFX         PMX SWD IPI EOR PPR

2)2) NOTIFICATION REQUIRED TO: Check those which apply.
A.A. Offset operators or lease holders
B.B. Royalty, overriding royalty owners, revenue owners
C.C. Application requires published notice
D.D. Notification and/or concurrent approval by SLO
E.E. Notification and/or concurrent approval by BLM
F.F. Surface owner
G.G. For all of the above, proof of notification or publication is attached, and/or,
H.H. No notice required

3)3) CERTIFICATION: I hereby certify that the information submitted with this application for 
administrative approval is accurate and complete to the best of my knowledge. I also 
understand that no action will be taken on this application until the required information and 
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name

Date

Phone Number

Signature                                                                                                           e-mail Address

OXY USA INC. 16696

LOST TANK 3030 1919 FED #031H & MULTIPLE

BILBREY BASIN; BONE SPRING, SOUTH & MULTIPLE

30-025-46474 & MULTIPLE

97366 & MULTIPLE

ERIC FORTIER

11/08/2022

713-497-2203

ERIC_FORTIER@OXY.COM

lua775
Eric Fortier



APPLICATION FOR POOL LEASE COMMINGLE & OFF-LEASE MEASUREMENT AND SALES
Gas Production at Various Facilities in Lost Tank Area

OXY USA INC requests approval for a pool lease commingle and off-lease measurement and sales for gas 
production for the facilities listed below.  The gas sales meter is located at I-13-22S-31E.

Each facility has a sales-quality orifice meter (BLM gas FMP or equivalent meter) that continuously measures 
gas volume before it leaves the facility.  Any commingling of wells upstream of these meters has been approved 
according to the Commingle Orders for each individual facility (listed below).

This commingle request also includes future wells within the same pools and leases/CAs of the wells listed below.

FACILITES TO BE ADDED:

Lost Tank 30-19 Battery (D-19-22S-32E)
Allocation by well test is approved per Order PLC 657A

Lost Tank 30-19 Battery PLC 657A
WELL API

Lost Tank 30 19 Federal Com #001H 30-025-46474
Lost Tank 30 19 Federal Com #031H 30-025-45182

Lost Tank 18 CPF (M-18-22S-33E)
Allocation by well test is approved per Order PLC 834

Lost Tank 18 CPF PLC 834
WELL API

DR PI FEDERAL UNIT 17_8 021H* 30-025-48282
DR PI FEDERAL UNIT 17_8 023H* 30-025-48947
DR PI FEDERAL UNIT 17_8 025H* 30-025-48949
DR PI FEDERAL UNIT 17_8 026H* 30-025-48950
DR PI FEDERAL UNIT 17_8 031H 30-025-49147
DR PI FEDERAL UNIT 17_8 032H 30-025-49148
DR PI FEDERAL UNIT 17_8 034H 30-025-48951
DR PI FEDERAL UNIT 17_8 035H 30-025-48952
DR PI FEDERAL UNIT 17_8 311H 30-025-49152
DR PI FEDERAL UNIT 17_8 312H 30-025-48955
DR PI FEDERAL UNIT 17_8 313H 30-025-48956

DR PI FEDERAL UNIT 18_7 021H* 30-025-47835
DR PI FEDERAL UNIT 18_7 023H* 30-025-48158
DR PI FEDERAL UNIT 18_7 025H* 30-025-48159
DR PI FEDERAL UNIT 18_7 026H* 30-025-47868
DR PI FEDERAL UNIT 18_7 031H 30-025-48160

Page 1 of 2



DR PI FEDERAL UNIT 18_7 032H 30-025-48024

*Sundries pending approval to be added to PLC 834

Additional Application Components:

A map detailing the lease boundary and facility locations is attached.

The gas meters will be calibrated on a regular basis per API, NMOCD and BLM specifications.

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include additional 
pools or leases within the defined parameters set forth in the Order for future additions.

Requirements of Orders R-22101 and R-22102 will be met.

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the 
interest owners.  It is the most effective means of producing the reserves.

The surface commingle application will be submitted separately for approval per NMOCD, SLO and BLM 
regulations.

OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or 
construction rights not granted by the lease instrument.

Page 2 of 2

DR PI FEDERAL UNIT 18_7 034H 30-025-48025
DR PI FEDERAL UNIT 18_7 311H 30-025-48166
DR PI FEDERAL UNIT 18_7 312H 30-025-48167
DR PI FEDERAL UNIT 18_7 313H 30-025-48168
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Lost Tank 18 CPF and Lost Tank 30-19 Battery  

Gas BTU 

Battery Dry BTU

Lost Tank 18 CPF 1360

Lost Tank 30-19 Battery 1270



DR PI FEDERAL UNIT 17_8 DA

Roni Mathew

✔

30-025-48282 97366 BILBREY BASIN; BONE SPRING, SOUTH

640

9/7/2022

Roni Mathew

roni_mathew@oxy.com

332769

16696



DR PI FEDERAL UNIT 17_8 DA

Roni Mathew

✔

30-025-48947 97366 BILBREY BASIN; BONE SPRING, SOUTH

640

9/7/2022

Roni Mathew

roni_mathew@oxy.com

332769

16696



DR PI FEDERAL UNIT 17_8 DA

Roni Mathew

✔

30-025-48949 97366 BILBREY BASIN; BONE SPRING, SOUTH

640

9/7/2022

RONI MATHEW

roni_mathew@oxy.com

332769

16696



DR PI FEDERAL UNIT 17_8 DA

Roni Mathew

✔

30-025-48950 97366 BILBREY BASIN; BONE SPRING, SOUTH

640

9/7/2022

RONI MATHEW

roni_mathew@oxy.com

332769

16696



Roni Mathew

✔

30-025-49147 98166 WC-025 G-09 S233216K;UPR WOLFCAMP

320

1/20/2022

Roni Mathew

roni_mathew@oxy.com

329931

16696

DR PI FEDERAL UNIT 17_8

2/5/2022



Roni Mathew

✔

30-025-49148 98166 WC-025 G-09 S233216K;UPR WOLFCAMP

320

1/20/2022

Roni Mathew

roni_mathew@oxy.com

329931

16696

DR PI FEDERAL UNIT 17_8

2/5/2022



Roni Mathew

✔

30-025-48951 98166 WC-025 G-09 S233216K;UPR WOLFCAMP

640

1/20/2022

Roni Mathew

roni_mathew@oxy.com

329931

16696

DR PI FEDERAL UNIT 17_8

2/5/2022



Roni Mathew

✔

30-025-48952 97366 BILBREY BASIN; BONE SPRING, SOUTH

320

1/20/22

Roni Mathew

roni_mathew@oxy.com

329931

16696

DR PI FEDERAL UNIT 17_8

2/5/2022



Roni Mathew

✔

30-025-49152 97366 BILBREY BASIN; BONE SPRING, SOUTH

640

1/20/2022

Roni Mathew

roni_mathew@oxy.com

329931

16696

DR PI FEDERAL UNIT 17_8

2/5/2022



Roni Mathew

✔

30-025-48955 97366 BILBREY BASIN; BONE SPRING, SOUTH

320

1/20/2022

Roni Mathew

roni_mathew@oxy.com

329931

16696

DR PI FEDERAL UNIT 17_8

2/5/2022



Roni Mathew

✔

30-025-48956 97366 BILBREY BASIN; BONE SPRING, SOUTH

320

1/20/2022

Roni Mathew

roni_mathew@oxy.com

329931

16696

DR PI FEDERAL UNIT 17_8

2/5/2022



DR PI FEDERAL UNIT 18_7 IPP

Roni Mathew

✔

30-025-47835 5695 BILBREY BASIN; BONE SPRING, SOUTH

640

9/7/2022

RONI MATHEW

roni_mathew@oxy.com

332928

16696



DR PI FEDERAL UNIT 18_7 IPP

Roni Mathew

✔

30-025-48158 5695 BILBREY BASIN; BONE SPRING, SOUTH

640

9/7/2022

RONI MATHEW

roni_mathew@oxy.com

332928

16696



Roni Mathew

DR PI FEDERAL UNIT 18_7 IPP

✔

30-025-48159 5695 BILBREY BASIN, BONE SPRING

640

9/7/2022

RONI MATHEW

roni_mathew@oxy.com

332928

16696



Roni Mathew

DR PI FEDERAL UNIT 18_7 IPP

✔

30-025-47868 5695 BILBREY BASIN, BONE SPRING

640

9/7/2022

RONI MATHEW

roni_mathew@oxy.com

332928

16696



Roni Mathew

✔

30-025-48160 98296 WC-025 G-09 S223219D;WOLFCAMP

320

1/22/2022

Roni Mathew

roni_mathew@oxy.com

329746

16696

Dr. Pi Federal Unit 18_7



Roni Mathew

✔

30-025-48024 98296 WC-025 G-09 S223219D;WOLFCAMP

320

1/22/2022

Roni Mathew

roni_mathew@oxy.com

329746

16696

Dr. Pi Federal Unit 18_7



Roni Mathew

✔

30-025-48025 98296 WC-025 G-09 S223219D;WOLFCAMP

640

1/22/2022

Roni Mathew

roni_mathew@oxy.com

329746

16696

Dr. Pi Federal Unit 18_7



Roni Mathew

✔

30-025-48166 5695 BILBREY BASIN; BONE SPRING

640

1/22/2022

Roni Mathew

roni_mathew@oxy.com

329746

16696

Dr. Pi Federal Unit 18_7



Roni Mathew

✔

30-025-48167 5695 BILBREY BASIN; BONE SPRING

320

1/22/2022

Roni Mathew

roni_mathew@oxy.com

329746

16696

Dr. Pi Federal Unit 18_7



Roni Mathew

✔

30-025-48168 5695 BILBREY BASIN; BONE SPRING

320

1/22/2022

Roni Mathew

roni_mathew@oxy.com

329746

16696

Dr. Pi Federal Unit 18_7
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State of New Mexico OCT 2&
Energy; Minerals & Natural Resources Department

OIL CONSER VA TION DIVISION -rvED 
1220 South St. Francis Dr. REU»V*

Santa Fe, NM 87505

WELL LOCA TION AND ACREAGE DEDICA TION PLAT

Form C-102 
Revised August 1,2011 

Submit one copy to appropriate 
District Office

□ AMENDED REPORT

API Number
~?o -cnS-V-f't/7 V-

Property Code

Jafzj

OGRJDNo.

I

= - -B/fcr

LOST TANK
Property Name

"30 19" FEDERAL COM

Operator Name

OXY USA INC.

Well Humber
1H

Elevation

3616.1’

Surface Location
UL arhtno.

DO)
Section

19

Township

22 SOUTH

Range

32 EAST, N. HP.lt.

Lotldn

l
Feet 6xnn the

128'
North/South line

NORTH

Feet Bom the

1235'
East/West line

WEST

County

LEA

Bottom Hole Location IflDifferent From Surface
UL or lot bo.
M(<)

Section

30

Township

22 SOUTH

Range

32 EAST HU.P.H

Lotldn Feet Bom the

20'
North/Sootb line

SOUTH

Feet Bom the

990'
East/West line

WEST

County

LEA

Dedicated Acres Joint or InBlI

.'i
Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

ur

-

19
SURFACE LOCATION 
NEW MEXICO EAST 

NAD 1983
Y»3Qj941.a2 US FT 
X-735993.S5 US FT 
UT.: N 32.3839079* 

LONG.: W 103.7189474*
I

GRID A2 = 2ar04'32m
256.72’

_L
KICK OFF POINT

NEW MEXICO EAST 
NAD 1983

J=5SS9U:?i HI 8
UT.: N 32.3841189* 

LONG.: W 103.7197409*

FIRST TAKE POINT
NEW MEXICO EAST 

NAD 1983

EH8KBJ Hi 8
UT.: N 32.3839815* 

LONG.: W 103.7197408*

19

-4---I-

LAST TAKE POINT 
NEW MEXICO EAST 

NAD 1983

KttffiSil IS 8
UT.: N 32.3554857* 

LONG.: W 103.7197226*

BOTTOM HOLE LOCATION 
NEW MEXICO EAST 

NAD 1983

Yx:«ii\gR
LAT- N 32.35326381 

LONG.: W 103.7197224-

30

20 T

20
TS~

“I

29

OPERATOR CERTIFICATION

iKsfWbaitfmy frx-nMnfrr imitrStf. aadttaddr 
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MflerfNBK
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Lit:

E-oaU Adiktsa

SURVEYOl

/hereby 
plat war

Signature eo<f9a^ SjeSSIOHK'v, 
Professional Ste

15079 

mi 190220WI-O (tu)
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State of New Mexico.n\&v*10
Energy, Minerals & Natural ResotirSesDepartmenUe\ 

OIL CONSERVATIONDWISIQUegiv*W 
1220 South St Francis i«V 

Santa Fe,NM 87505

Form C-I02 
Revised August 1,2011 

Submit one copy to appropriate 
District Office

AMENDED REPORT
r ASr-CXJUID

WELL LOCATION AND ACREAGE DEDICATION PLAT li)fj nag 23/^
API Number

3o-o^ - VS IftL
Pool Cbde Pool Name

LOH- lAo.4- lOol
Property Code Property ttame

LOST TANK n30-19n FEDERAL Ce>*u
Well Number

31H
OGRIDNo Operator Name Elevation

OXY USA INC. 3609.0'
Surface Location

UL or lot oa
b

Section

19

Township

22 SOUTH

Range

32 EAST. NMP.U.

Lot Ida Feet 6nm the

240’

Nonh/SoathUee

NORTH

Feet 6vm the

330’

East/West line

WEST

County

LEA

Bottom Hole Location If Different From Surface
UL or lor no. Section

30

Township

22 SOUTH

Rouge

32 EAST N.M.PM

Lot Idn Feet tom tbs

Z\<\‘
North/South Ihte

SOUTH

Feet Bom the EastIWest line

WEST

County

LEA

Dedicated Acres

^TCD

Joint or inEll

JL_
Consolidation Code OntcrNo. FTP/T(P« M6| ^fNL 40$' P\K5U

utWftPESfra'fgL uai'PiML
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.



November 8, 2022 

 

 

 

Re: Request for Pool and Lease Commingling and Off-lease Measurement and Sales for Gas 

Production at Facilities in Lost Tank Area 

 

• Lost Tank 30-19: PLC 657A 

• Lost Tank 18: PLC 834 

 

 

 

Dear Interest Owner: 

 

This is to advise you that OXY USA INC is filing an application with the NMOCD to commingle gas 

production at the facilities listed above.  Each facility has a sales-quality orifice meter (BLM gas FMP or 

equivalent meter) that continuously measures gas volume before it leaves the facility.  Any commingling 

of wells upstream of these meters has been approved according to the Orders for each individual facility 

(listed above). 

 

This commingle request includes the current and future wells in the leases and pools listed in the 

application.  A copy of the application submitted to the Division is attached. 

 

Any objections or requests for a hearing regarding this application must be submitted to the New 

Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter.  Pursuant 

to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include additional pools or 

leases within the defined parameters set forth in the Order for future additions. 

 

For questions regarding this application, please contact Eric Fortier at (713) 497-2203. 

 

 

 

Respectfully, 

 

 
 
OXY USA INC 

Eric Fortier 

Staff Regulatory Engineer 

Eric_Fortier@oxy.com 

 

 

OXY USA WTP Limited Partnership / OXY USA INC / 

OCCIDENTAL PERMIAN LTD 
A subsidiary of Occidental Petroleum Corporation 

 

5 Greenway Plaza, Suite 110, Houston, Texas 77046 

P.O. Box 4294, Houston, Texas 77210-4294 

Direct: 713.497.2203 

Eric_Fortier@oxy.com 

 

lua775
Eric Fortier



Mailed on November 8, 2022 

To Company Name To Name To Address Line 1 To City To 
State 

To ZIP PIC 

FEDERAL GOVERNMENT ROYALTY MINERALS MANAGEMENT 
SERVICE 

620 E. GREENE STREET CARLSBAD NM 88220 _9414811898765816056498 

 
KATHLEEN L & DAVID K GEORGE 2004 SOUTHWEST BRIGHTON PLACE BLUE SPRINGS MO 64015 _9414811898765816056481 

SEPARATE PROPERTY JEAN ANN TULLY STELL 1611 LIVE OAK PL CARLSBAD NM 88220 _9414811898765816056436 

SEPARATE PROPERTY CHRISTOPHER A BRODERICK 2204 NORTHEAST CHIPMAN ROAD LEES SUMMIT MO 64086 _9414811898765816056511 
 

RICHARD WARD KAUCHER 9597 JONES ROAD NO 302 HOUSTON TX 77065 _9414811898765816056559 
 

JAMES EDWARD KAUCHER 20602 LAVERTON DRIVE KATY TX 77450 _9414811898765816056528 
 

DIANNE MARY GAMACHE TRUITT 20230 ATASCOCITA LAKE DRIVE HUMBLE TX 77346 _9414811898765816056597 
 

ROBERT PETER KAUCHER 3425 FOXRIDGE DRIVE COLORADO SPRINGS CO 80916 _9414811898765816056542 

PATSY MILLS BAKER TRUSTEE PATSY MILLS BAKER GST TRUST 901 WEST 8TH ST IDALOU TX 79329 _9414811898765816056580 

FRANKIE JO MILLS TRUSTEE JIMMY MILLS GST TRUST 1602 AVE J ABERNATHY TX 79311 _9414811898765816056535 
 

THERESA BRODERICK 1371 SW HEARTWOOD DR LEES SUMMIT MO 64081 _9414811898765816056573 
 

LES R HONEYMAN 406 SKYWOOD CIR MIDLAND TX 79705 _9414811898765816051257 
 

FORTIS MINERALS II LLC P O BOX 470788 FORT WORTH TX 76147 _9414811898765816051226 

JAMES AND LINDA DEBLOIS 
TRUSTEE 

DEBLOIS REVOCABLE TRUST 5300 CORTADERIA PLACE N E ALBUQUERQUE NM 87111 _9414811898765816051202 

 
ROSS A BRODERICK REV INTER TR 3724 W 141ST ST LEAWOOD KS 66224 _9414811898765816051295 

 
CNG PRODUCING COMPANY 1450 POYDRAS STREET NEW ORLEANS LA 70112 _9414811898765816051240 

 
ADRIAN L DAWE 710 CHRISTOPHER DR PLEASANT HILL MO 64080 _9414811898765816051288 

 
FRED L ENGLE P O BOX 26245 WAUWATOSA WI 53226 _9414811898765816051233 

SUSIE CATANACH TRUSTEE LEO & SUSIE CATANACH REV LIV 
TR 

PO BOX 9949 SANTA FE NM 87504 _9414811898765816051271 

 
LJA CHARITABLE INVESTMENTS 

LLC 
1717 WEST LOOP SOUTH STE 1800 HOUSTON TX 77027 _9414811898765816051813 

 



From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Fortier, Eric; Musallam, Sandra C; Schenkel, Beth V
Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com;

Paradis, Kyle O; Walls, Christopher
Subject: Approved Administrative Order PLC-867
Date: Thursday, December 29, 2022 3:27:16 PM
Attachments: PLC867 Order.pdf

NMOCD has issued Administrative Order PLC-867 which authorizes Oxy USA, Inc. (16696) to surface
commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool

30-025-46474 Lost Tank 30 19 Federal Com #1H
W/2 W/2 19-22S-32E

97366W/2 W/2 30-22S-32E

30-025-45182 Lost Tank 30 19 Federal Com #31H
W/2 W/2 19-22S-32E

98296W/2 W/2 30-22S-32E

30-025-49147 Dr Pi Federal Unit 17 8 DA #31H
W/2 W/2 8-22S-32E

98166W/2 W/2 17-22S-32E

30-025-49148 Dr Pi Federal Unit 17 8 DA #32H
E/2 W/2 8-22S-32E

98166E/2 W/2 17-22S-32E

30-025-48951 Dr Pi Federal Unit 17 8 DA #34H
E/2 8-22S-32E

98166E/2 17-22S-32E

30-025-48952 Dr Pi Federal Unit 17 8 DA #35H
E/2 E/2 8-22S-32E

97366E/2 E/2 17-22S-32E

30-025-49152 Dr Pi Federal Unit 17 8 DA #311H
W/2 8-22S-32E

97366W/2 17-22S-32E

30-025-48955 Dr Pi Federal Unit 17 8 DA #312H
W/2 E/2 8-22S-32E

97366W/2 E/2 17-22S-32E

30-025-48956 Dr Pi Federal Unit 17 8 DA #313H
E/2 E/2 8-22S-32E

97366E/2 E/2 17-22S-32E

30-025-48160 Dr Pi Federal Unit 18 7 IPP #31H
W/2 W/2 7-22S-32E

98296W/2 W/2 18-22S-32E

30-025-48024 Dr Pi Federal Unit 18 7 IPP #32H
E/2 W/2 7-22S-32E

98296E/2 W/2 18-22S-32E

30-025-48025 Dr Pi Federal Unit 18 7 IPP #34H
E/2 7-22S-32E

98296E/2 18-22S-32E

30-025-48166 Dr Pi Federal Unit 18 7 IPP #311H
W/2 7-22S-32E

5695W/2 18-22S-32E

30-025-48167 Dr Pi Federal Unit 18 7 IPP #312H
W/2 E/2 7-22S-32E

5695W/2 E/2 18-22S-32E

30-025-48168 Dr Pi Federal Unit 18 7 IPP #313H
E/2 E/2 7-22S-32E

5695E/2 E/2 18-22S-32E

30-025-48282 Dr Pi Federal Unit 17 8 DA #21H
W/2 8-22S-32E

97366W/2 17-22S-32E

30-025-48947 Dr Pi Federal Unit 17 8 DA #23H
W/2 8-22S-32E

97366W/2 17-22S-32E

30-025-48949 Dr Pi Federal Unit 17 8 DA #25H
E/2 8-22S-32E

97366E/2 17-22S-32E

30-025-48950 Dr Pi Federal Unit 17 8 DA #26H
E/2 8-22S-32E

97366E/2 17-22S-32E
 
The administrative order is attached to this email and can also be found online at OCD Imaging.

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=ADC183EC39EF4BFCA5675AEB987A1CF3-DEAN.MCCLUR
mailto:OCD.Engineer@emnrd.nm.gov
mailto:Eric_Fortier@oxy.com
mailto:Sandra_Musallam@oxy.com
mailto:Beth_Schenkel@oxy.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:paul.kautz@emnrd.nm.gov
mailto:Justin.Wrinkle@emnrd.nm.gov
mailto:Brandon.Powell@emnrd.nm.gov
mailto:lisa@rwbyram.com
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY OXY USA, INC. 


 
ORDER NO. PLC-867


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the gas 
production from the pools, leases, and wells identified in Exhibit A (“Application”). 


2. Applicant proposed a method to allocate the gas production to the pools, leases, and wells to 
be commingled. 


3. Applicant stated that it intends to keep the gas production from one or more group(s) of wells 
identified in Exhibit C segregated from the gas production from all other wells prior to 
measuring that production with an allocation meter. 


4. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 


5. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the gas production to be commingled, including the owners of 
royalty and overriding royalty interests, regardless of whether they have a right or option to 
take their interests in kind, and those persons either submitted a written waiver or did not file 
an objection to the Application. 


6. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


7. Applicant certified the commingling of gas production from the pools, leases, and wells will 
not in reasonable probability reduce the value of the gas production to less than if it had 
remained segregated. 


8. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC. 


9. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, gas production from wells which have not yet been approved to be drilled, but 
will produce from a pool and lease identified in Exhibit A. 
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10. Applicant submitted or intends to submit one or more application(s) to the BLM or NMSLO, 
as applicable, to form or revise a participating area (“PA”) and has identified the acreage of 
each lease within each spacing unit (“Pooled Area”) to be included in the application(s), as 
described in Exhibit B. 


CONCLUSIONS OF LAW 


11. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 


12. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  


13. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


14. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 


15. Commingling of gas production from state, federal, or tribal leases shall not commence until 
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3) 
NMAC and 19.15.12.10.C.(4)(h) NMAC. 


16. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  


17. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle gas production from the pools, leases, and 
wells identified in Exhibit A. 


Applicant is authorized to store and measure gas production off-lease from the pools, leases, 
and wells identified in Exhibit A at a central tank battery or gas title transfer meter described 
in Exhibit A. 


Applicant is authorized to surface commingle gas production from wells not included in 
Exhibit A but that produce from a pool and lease identified in Exhibit A. 


Applicant is authorized to store and measure gas production off-lease from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A at a central tank 
battery or gas title transfer meter described in Exhibit A. 


2. This Order supersedes Order PLC-657-A. 
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For matters of surface commingling and off-lease storing and measuring gas production and 
for the wells identified in Exhibit A, this Order supersedes Orders PLC-657-B and PLC-834. 


3. No later than sixty (60) days after the BLM or NMSLO, as applicable, approves Applicant’s 
paying well determination for a well, Applicant shall submit to the BLM or NMSLO an 
application to form or revise a PA that includes the Pooled Area as defined in Applicant’s 
Form C-102 and Exhibit B (“PA Application”).  If Applicant fails to submit the PA 
Application, this Order shall terminate on the following day.  No later than sixty (60) days 
after the BLM or NMSLO approves or denies the PA Application, Applicant shall submit a 
Form C-103 to OCD with a copy of the decision.  If Applicant withdraws or the BLM or 
NMSLO denies the PA Application, this Order shall terminate on the date of such action.  If 
the BLM or NMSLO approves but modifies the PA Application, Applicant shall comply with 
the approved PA, and no later than sixty (60) days after such decision, Applicant shall submit 
a new surface commingling application to OCD to conform this Order with the approved PA.  
If Applicant fails to submit the new surface commingling application or OCD denies the new 
surface commingling application, this Order shall terminate on the date of such action.  


Applicant shall allocate the gas production to each lease within a Pooled Area in proportion 
to the acreage that each lease bears to the entire acreage of the Pooled Area described in 
Exhibit B until the Pooled Area is included in a PA.  After a Pooled Area is included in a 
PA, the gas production from the Pooled Area shall be allocated as required by the BLM’s or 
NMSLO’s, as applicable, approval of the PA, including any production that had been 
allocated previously in accordance with this Order. 


4. The allocation of gas production to wells not included in Exhibit A but that produce from a 
pool and lease identified in Exhibit A shall be determined in the same manner as to wells 
identified in Exhibit A that produce from that pool and lease, provided that if more than one 
allocation method is being used or if there are no wells identified in Exhibit A that produce 
from the pool and lease, then allocation of gas production to each well not included in Exhibit 
A shall be determined by OCD prior to commingling production from it with the production 
from another well. 


5. The allocation of gas production to each group of wells identified in Exhibit C shall be 
determined by separating and metering the production from each group as described by Train 
in Exhibit C prior to commingling that production with production from any other well. 


6. The allocation of gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  


During the initial production period, the gas production for each well identified in Exhibit A 
shall be allocated using a production curve calculated from a minimum of ten (10) well tests 
per month, except that any day in which a well test cannot achieve an accurate result due to 
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a temporary change in gas production shall not be included in the computation of time 
determining the well test schedule.  The production curve shall be calculated by interpolating 
daily production for each day using the known daily production obtained by well tests and 
shall use a method of interpolation that is at minimum as accurate as maintaining a constant 
rate of change for each day’s production between the known daily production values. 


During the plateau period, the gas production for each well identified in Exhibit A shall be 
allocated using a minimum of three (3) well tests per month. 


During the decline period, the gas production for each well identified in Exhibit A shall be 
allocated as follows: (a) a minimum of three (3) well tests per month when the decline rate 
is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) well tests per 
month when the decline rate is between twenty-two percent (22%) and ten percent (10%) per 
month; and (c) a minimum of one (1) well test per month when the decline rate is less than 
ten percent (10%) per month. 


Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 


Applicant shall conduct a well test by separating and metering the gas production from that 
well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a combination of 
nonconsecutive periods that meet the following conditions: (i) each period shall be a 
minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods shall be 
a minimum of eighteen (18) hours.  


The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  


7. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 


8. Applicant shall calibrate the meters used to measure or allocate gas production in accordance 
with 19.15.12.10.C.(2) NMAC. 


9. If the commingling of gas production from any pool, lease, or well reduces the value of the 
commingled gas production to less than if it had remained segregated, no later than sixty (60) 
days after the decrease in value has occurred Applicant shall submit a new surface 
commingling application to OCD to amend this Order to remove the pool, lease, or well 
whose gas production caused the decrease in value.  If Applicant fails to submit a new 
application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 
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10. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 


11. If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
reference this Order and identify the well, proposed method to determine the allocation of 
gas production to it, and the location(s) that commingling of its production will occur.   


12. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


13. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


14. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
ADRIENNE E. SANDOVAL 
DIRECTOR 


12/29/2022







Order: PLC-867
Operator: Oxy USA, Inc. (16696)


Central Tank Battery: Lost Tank 30 19 Battery
Central Tank Battery Location: UL D, Section 19, Township 22 South, Range 32 East


Central Tank Battery: Lost Tank 18 Central Processing Facility
Central Tank Battery Location: UL M, Section 18, Township 22 South, Range 32 East


Gas Title Transfer Meter Location: UL I, Section 13, Township 22 South, Range 31 East


Pool Name Pool Code
BILBREY BASIN; BONE SPRING 5695


BILBREY BASIN; BONE SPRING, SOUTH 97366
WC-025 G-09 S233216K; UPR WOLFCAMP 98166


WC-025 G-09 S223219D; WOLFCAMP 98296


UL or Q/Q S-T-R
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E


A B C D E G H L 7-22S-32E
F 7-22S-32E


K M N 7-22S-32E
SE/4 7-22S-32E


C E F L M 8-22S-32E
E/2, D K N 8-22S-32E


C D E 18-22S-32E
F 18-22S-32E


L M P 18-22S-32E
A B G H I J K N O 18-22S-32E


All 17-22S-32E


Well API UL or Q/Q S-T-R Pool
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 8-22S-32E
W/2 W/2 17-22S-32E
E/2 W/2 8-22S-32E
E/2 W/2 17-22S-32E


E/2 8-22S-32E
E/2 17-22S-32E


NMNM 137458
NMNM 096574
NMNM 090585
NMNM 069372
NMNM 069373
NMNM 090586
NMNM 090588
NMNM 053990
NMNM 090587
NMNM 032411
NMNM 128362


Well Name


30-025-46474 Lost Tank 30 19 Federal Com #1H 97366


30-025-45182 Lost Tank 30 19 Federal Com #31H 98296


30-025-49147 Dr Pi Federal Unit 17 8 DA #31H 98166


30-025-49148 Dr Pi Federal Unit 17 8 DA #32H 98166


30-025-48951 Dr Pi Federal Unit 17 8 DA #34H 98166


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC
Lease


CA Wolfcamp NMNM 139009


CA Bone Spring NMNM 140586
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E/2 E/2 8-22S-32E
E/2 E/2 17-22S-32E


W/2 8-22S-32E
W/2 17-22S-32E


W/2 E/2 8-22S-32E
W/2 E/2 17-22S-32E
E/2 E/2 8-22S-32E
E/2 E/2 17-22S-32E


W/2 W/2 7-22S-32E
W/2 W/2 18-22S-32E
E/2 W/2 7-22S-32E
E/2 W/2 18-22S-32E


E/2 7-22S-32E
E/2 18-22S-32E


W/2 7-22S-32E
W/2 18-22S-32E


W/2 E/2 7-22S-32E
W/2 E/2 18-22S-32E
E/2 E/2 7-22S-32E
E/2 E/2 18-22S-32E


W/2 8-22S-32E
W/2 17-22S-32E
W/2 8-22S-32E
W/2 17-22S-32E
E/2 8-22S-32E
E/2 17-22S-32E
E/2 8-22S-32E
E/2 17-22S-32E


30-025-48167 Dr Pi Federal Unit 18 7 IPP #312H 5695


30-025-48168 Dr Pi Federal Unit 18 7 IPP #313H 5695


30-025-48024 Dr Pi Federal Unit 18 7 IPP #32H 98296


30-025-48025 Dr Pi Federal Unit 18 7 IPP #34H 98296


30-025-48166 Dr Pi Federal Unit 18 7 IPP #311H 5695


97366


30-025-48955 Dr Pi Federal Unit 17 8 DA #312H 97366


30-025-48956 Dr Pi Federal Unit 17 8 DA #313H 97366


30-025-48160 Dr Pi Federal Unit 18 7 IPP #31H 98296


30-025-48952 Dr Pi Federal Unit 17 8 DA #35H 97366


30-025-49152 Dr Pi Federal Unit 17 8 DA #311H


30-025-48282 97366


30-025-48947 97366


30-025-48949 97366


Dr Pi Federal Unit 17 8 DA #21H


Dr Pi Federal Unit 17 8 DA #23H


Dr Pi Federal Unit 17 8 DA #25H


30-025-48950 97366Dr Pi Federal Unit 17 8 DA #26H
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Order: PLC-867
Operator: Oxy USA, Inc. (16696)


Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID


W/2 W/2 8-22S-32E
W/2 W/2 17-22S-32E
E/2 W/2 8-22S-32E
E/2 W/2 17-22S-32E


E/2 8-22S-32E
E/2 17-22S-32E


W/2 W/2 7-22S-32E
W/2 W/2 18-22S-32E
E/2 W/2 7-22S-32E
E/2 W/2 18-22S-32E


E/2 7-22S-32E
E/2 18-22S-32E


W/2 8-22S-32E
W/2 17-22S-32E


W/2 E/2 8-22S-32E
W/2 E/2 17-22S-32E
E/2 E/2 8-22S-32E
E/2 E/2 17-22S-32E


W/2 7-22S-32E
W/2 18-22S-32E


W/2 E/2 7-22S-32E
W/2 E/2 18-22S-32E
E/2 E/2 7-22S-32E
E/2 E/2 18-22S-32E


E/2 8-22S-32E
E/2 17-22S-32E


Lease UL or Q/Q S-T-R Acres Pooled 
Area ID


NMNM 090586 D 8-22S-32E 40 A
NMNM 069373 E L M 8-22S-32E 120 A
NMNM 128362 E/2 E/2 17-22S-32E 160 A
NMNM 069373 C F 8-22S-32E 80 B
NMNM 090586 K N 8-22S-32E 80 B
NMNM 128362 E/2 W/2 17-22S-32E 160 B
NMNM 090586 E/2 8-22S-32E 320 C
NMNM 128362 E/2 17-22S-32E 320 C
NMNM 137458 D E L 7-22S-32E 132.86 D


PA Bone Spring Dr Pi Unit 675.4 J


PA Bone Spring Dr Pi Unit 320 K


PA Bone Spring Dr Pi Unit 320 L


PA Bone Spring Dr Pi Unit 640 G


PA Bone Spring Dr Pi Unit 320 H


PA Bone Spring Dr Pi Unit 320 I


PA Wolfcamp Dr Pi Unit 355.4 D


PA Wolfcamp Dr Pi Unit 320 E


PA Wolfcamp Dr Pi Unit 640 F


PA Wolfcamp Dr Pi Unit 320 A


PA Wolfcamp Dr Pi Unit 320 B


PA Wolfcamp Dr Pi Unit 640 C


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit B


Pooled Areas


Leases Comprising Pooled Areas


PA Bone Spring Dr Pi Unit 640 N
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NMNM 090585 M 7-22S-32E 44.38 D
NMNM 090588 D E 18-22S-32E 88.94 D
NMNM 090587 L M 18-22S-32E 89.22 D
NMNM 137458 C 7-22S-32E 40 E
NMNM 096574 F 7-22S-32E 40 E
NMNM 090585 K N 7-22S-32E 80 E
NMNM 090588 C 18-22S-32E 40 E
NMNM 053990 F 18-22S-32E 40 E
NMNM 032411 K N 18-22S-32E 80 E
NMNM 137458 NE/4 7-22S-32E 160 F
NMNM 069372 SE/4 7-22S-32E 160 F
NMNM 032411 E/2 minus P 18-22S-32E 280 F
NMNM 090587 P 18-22S-32E 40 F
NMNM 090586 D 8-22S-32E 40 G
NMNM 069373 C E F L M 8-22S-32E 200 G
NMNM 090586 K N 8-22S-32E 80 G
NMNM 128362 W/2 17-22S-32E 320 G
NMNM 090586 W/2 E/2 8-22S-32E 160 H
NMNM 128362 W/2 E/2 17-22S-32E 160 H
NMNM 090586 E/2 E/2 8-22S-32E 160 I
NMNM 128362 E/2 E/2 17-22S-32E 160 I
NMNM 137458 C D E L 7-22S-32E 172.86 J
NMNM 096574 F 7-22S-32E 40 J
NMNM 090585 K M N 7-22S-32E 124.38 J
NMNM 090588 C D E 18-22S-32E 128.94 J
NMNM 053990 F 18-22S-32E 40 J
NMNM 090587 L M 18-22S-32E 89.22 J
NMNM 032411 K N 18-22S-32E 80 J
NMNM 137458 B G 7-22S-32E 80 K
NMNM 069372 J O 7-22S-32E 80 K
NMNM 032411 W/2 E/2 18-22S-32E 160 K
NMNM 137458 A H 7-22S-32E 80 L
NMNM 069372 I P 7-22S-32E 80 L
NMNM 032411 A H I 18-22S-32E 120 L
NMNM 090587 P 18-22S-32E 40 L
NMNM 090586 E/2 8-22S-32E 320 N
NMNM 128362 E/2 17-22S-32E 320 N
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Order: PLC-867
Operator: Oxy USA, Inc. (16696)


Well API UL or Q/Q S-T-R Train
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 8-22S-32E
W/2 W/2 17-22S-32E
E/2 W/2 8-22S-32E
E/2 W/2 17-22S-32E


E/2 8-22S-32E
E/2 17-22S-32E


E/2 E/2 8-22S-32E
E/2 E/2 17-22S-32E


W/2 8-22S-32E
W/2 17-22S-32E


W/2 E/2 8-22S-32E
W/2 E/2 17-22S-32E
E/2 E/2 8-22S-32E
E/2 E/2 17-22S-32E


W/2 W/2 7-22S-32E
W/2 W/2 18-22S-32E
E/2 W/2 7-22S-32E
E/2 W/2 18-22S-32E


E/2 7-22S-32E
E/2 18-22S-32E


W/2 7-22S-32E
W/2 18-22S-32E


W/2 E/2 7-22S-32E
W/2 E/2 18-22S-32E
E/2 E/2 7-22S-32E
E/2 E/2 18-22S-32E


W/2 8-22S-32E
W/2 17-22S-32E
W/2 8-22S-32E
W/2 17-22S-32E
E/2 8-22S-32E
E/2 17-22S-32E
E/2 8-22S-32E
E/2 17-22S-32E


30-025-48947 Dr Pi Federal Unit 17 8 DA #23H B1


30-025-48949 Dr Pi Federal Unit 17 8 DA #25H B1


30-025-48950 Dr Pi Federal Unit 17 8 DA #26H B1


30-025-48167 Dr Pi Federal Unit 18 7 IPP #312H B1


30-025-48168 Dr Pi Federal Unit 18 7 IPP #313H B1


30-025-48282 Dr Pi Federal Unit 17 8 DA #21H B1


30-025-48024 Dr Pi Federal Unit 18 7 IPP #32H B1


30-025-48025 Dr Pi Federal Unit 18 7 IPP #34H B1


30-025-48166 Dr Pi Federal Unit 18 7 IPP #311H B1


30-025-48955 Dr Pi Federal Unit 17 8 DA #312H B1


30-025-48956 Dr Pi Federal Unit 17 8 DA #313H B1


30-025-48160 Dr Pi Federal Unit 18 7 IPP #31H B1


Dr Pi Federal Unit 17 8 DA #32H B1


30-025-48951 Dr Pi Federal Unit 17 8 DA #34H B1


30-025-48952 Dr Pi Federal Unit 17 8 DA #35H B1


30-025-49152 Dr Pi Federal Unit 17 8 DA #311H B1


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit C


Wells
Well Name


30-025-46474 Lost Tank 30 19 Federal Com #1H A1


30-025-45182 Lost Tank 30 19 Federal Com #31H A1


30-025-49147 Dr Pi Federal Unit 17 8 DA #31H B1


30-025-49148
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Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 



09/14/2022
Sundry Print Report

Well Name Well Number US Well Number Lease Number Case Number Operator

32H NMNM128362 NMNM1283623002549148Dr Pi Fed Unit OXY USA

3002548167312H NMNM32411 NMNM143828XDR PI FED UNIT OXY USA

34H NMNM32411 NMNM143828X3002548025DR PI FED UNIT OXY USA

3002549152311H NMNM128362 NMNM128362Dr Pi Fed Unit OXY USA

31H NMNM128362 NMNM1283623002549147Dr Pi Federal Unit OXY USA

3002548956313H NMNM128362 NMNM128362DR AWKWARD OXY USA

311H NMNM90587 NMNM143828X3002548166DR PI FED UNIT OXY USA

3002548955312H NMNM128362 NMNM128362Dr Pi Fed Unit OXY USA

35H NMNM128362 NMNM1283623002548952Dr Pi Fed Unit OXY USA

3002548168313H NMNM32411 NMNM143828XDR PI FED UNIT OXY USA

34H NMNM128362 NMNM143828X3002548951DR PI FED UNIT OXY USA

300254816031H NMNM90587 NMNM143828XDR PI FED UNIT OXY USA

32H NMNM32411 NMNM143828X3002548024DR PI FED UNIT OXY USA

NOI Attachments

Procedure Description

DR_PI_BLM_SUBMITTAL_7_7_22_20220722143139.pdf

Is any additional surface disturbance proposed?: No

Surface Disturbance

Type of Submission: Notice of Intent

Date Sundry Submitted: 03/15/2022 Time Sundry Submitted: 06:56

Procedure Description: OXY requests approval according to 43 CFR 3173.14(a)1iii to commingle production at the
Lost Tank 18 Facility. Commingling will not reduce the individual wells' production value or otherwise negatively affect
the royalty revenue of the Federal Government. It is the most effective means of producing the reserves. Justification,
lease map, and other pertinent information are attached.

Date proposed operation will begin: 09/01/2022

Type of Action: Commingling (Surface)

Notice of Intent

Sundry ID: 2661961
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Conditions of Approval

Specialist Review

Surface_Commingling_COA_20220906192110.pdf

BLM POC Name: Jonathon W Shepard

BLM POC Phone: 5752345972 BLM POC Email Address: jshepard@blm.gov

Signature: Jonathon Shepard

Disposition: Approved

BLM Point of Contact

BLM POC Title: Petroleum Engineer

Disposition Date: 09/06/2022

Operator

I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

City: HOUSTON State: TX

Name: OXY USA INCORPORATED

Signed on: JUL 22, 2022 02:31 PM

Title: Facilities Engineer

Street Address: 5 GREENWAY PLAZA SUITE 110

Phone: (713) 497-2055

Email address: BETH_SCHENKEL@OXY.COM

Operator Electronic Signature: BETH SCHENKEL

Representative Name:

Street Address:

Zip:State:City:

Phone:

Email address:

Field
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11/01/2022
Sundry Print Report

Well Name Well Number US Well Number Lease Number Case Number Operator

21H NMNM128362 NMNM1283623002548282DR PI FED UNIT OXY USA

300254894723H NMNM128362 NMNM128362DR AWKWARD OXY USA

25H NMNM128362 NMNM1283623002548949DR AWKWARD OXY USA

300254895026H NMNM128362 NMNM128362DR AWKWARD OXY USA

NOI Attachments

Procedure Description

LOST_TANK_18_CPF_COMMINGLE_SUNDRY_AND_MAP_20221101123127.pdf

Is any additional surface disturbance proposed?: No

Surface Disturbance

Type of Submission: Notice of Intent

Date Sundry Submitted: 11/01/2022 Time Sundry Submitted: 12:31

Procedure Description: OXY USA INC requests to add Dr Pi Federal Unit 18_7 DA 21H (30-025-48282), Dr Pi
Federal Unit 18_7 DA 23H (30-025-48947), Dr Pi Federal Unit 18_7 DA 25H (30-025-48949), and Dr Pi Federal Unit
18_7 DA 26H (30-025-48950) to the Lost Tank 18 CPF. These wells will be included in the pending PAs, which have
previously been approved in the commingle permit at Lost Tank 18 CPF. The allocation methodology described in the
previously approved commingle permit (Sundry 2661961) will not change by adding new wells to the facility. An
updated map and previously approved Sundry 2661961 are attached.

Date proposed operation will begin: 12/01/2022

Type of Action: Commingling (Surface)

Notice of Intent

Sundry ID: 2700847
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Operator

I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

City: HOUSTON State: TX

Name: OXY USA INCORPORATED

Signed on: NOV 01, 2022 12:31 PM

Title: Facilities Engineer

Street Address: 5 GREENWAY PLAZA SUITE 110

Phone: (713) 497-2055

Email address: BETH_SCHENKEL@OXY.COM

Operator Electronic Signature: BETH SCHENKEL

Representative Name:

Street Address:

Zip:State:City:

Phone:

Email address:

Field
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02/24/2021
Sundry Print Report

NOI Attachments

Procedure Description

Oil___Gas_Allocation_Example_GL_NOT_MULTI_TRAIN_20210224082247.xlsx

LT_30_19_Write_Up_20210224082233.pdf

LostTank_30_19_Map_FINAL_20210224082219.pdf

LOST_TANK_30_19_LR2000___CA_20210224082203.pdf

Conditions of Approval

Specialist Review

Surface_Commingling_COA_20210224181735.pdf

Is any additional surface disturbance proposed?: No

Surface Disturbance

Type of Submission: Notice of Intent

Date Sundry Submitted: 02/24/2021 Time Sundry Submitted: 08:23

Procedure Description: This is a resubmittal with all wells batched in. The original sundry (#1515806), which includes
all of these wells, has been approved. However, the original sundry submittal did not have all wells batched in. OXY
USA INC requests approval according to 43 CFR 3173.14 (a)(1)(iii) for a Pool Lease Commingle at the Lost Tank 30 19
Battery. Commingling will not reduce the individual wells’ production value or otherwise negatively affect the royalty
revenue of the federal government. It is the most effective means of producing the reserves. Production allocation
methodology and other pertinent information are attached.

Date proposed operation will begin: 02/23/2021

Type of Action Commingling (Surface)

Notice of Intent

Well Name Well Number US Well Number Lease Number Case Number Operator

31H NMNM90587 NMNM139009300254518200S1LOST TANK 30-19 OXY USA

300254647400S11H NMNM90587 NMNM90587LOST TANK 30-19 OXY USA
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BLM POC Name: Jonathon W Shepard

BLM POC Phone: 5752345972 BLM POC Email Address: jshepard@blm.gov

Signature: Jonathon Shepard

Disposition: Approved

BLM Point of Contact

BLM POC Title: Petroleum Engineer

Disposition Date: 02/24/2021

Operator Certification

I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.

City: Houston State: TX

Name: OXY USA INCORPORATED

Signed on: FEB 24, 2021 08:22 AM

Title: Regulatory Tech II

Street Address: 5 Greenway Plaza, Suite 110

Phone: (713) 366-5716

Email address:

Operator Electronic Signature: HOFFMAN

Representative Name:

Street Address:

Zip:State:City:

Phone:

Email address:

Field Representative

Well Name Well Number US Well Number Lease Number Case Number Operator

31H NMNM90587 NMNM139009300254518200S1LOST TANK 30-19 OXY USA

300254647400S11H NMNM90587 NMNM90587LOST TANK 30-19 OXY USA
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From: Fortier, Eric
To: McClure, Dean, EMNRD
Subject: [EXTERNAL] RE: OXY USA INC. Surface Commingle or Off-Lease Application, Action ID: 157140
Date: Monday, December 19, 2022 8:41:55 AM
Attachments: BLM Delivery Confirmation.pdf

Lost Tank Gas Economics.pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening attachments.
Hi Dean,
 
Here is some more information that I wanted to provide that will be helpful as your review the Surface Commingle or Off-Lease Application
(C107-b), Action ID:157140 for OXY USA INC.
 

Well Name API Pool
Pool
Code

Lost Tank 30 19 Federal Com #001H 30-025-46474 BILBREY BASIN; BONE SPRING, SOUTH 97366
Lost Tank 30 19 Federal Com #031H 30-025-45182 WC-025 G-09 S223219D; WOLFCAMP 98296

DR PI FEDERAL UNIT 17_8 021H 30-025-48282 BILBREY BASIN; BONE SPRING, SOUTH 97366
DR PI FEDERAL UNIT 17_8 023H 30-025-48947 BILBREY BASIN; BONE SPRING, SOUTH 97366
DR PI FEDERAL UNIT 17_8 025H 30-025-48949 BILBREY BASIN; BONE SPRING, SOUTH 97366
DR PI FEDERAL UNIT 17_8 026H 30-025-48950 BILBREY BASIN; BONE SPRING, SOUTH 97366
DR PI FEDERAL UNIT 17_8 031H 30-025-49147 WC-025 G-09 S233216K; UPR WOLFCAMP 98166
DR PI FEDERAL UNIT 17_8 032H 30-025-49148 WC-025 G-09 S233216K; UPR WOLFCAMP 98166
DR PI FEDERAL UNIT 17_8 034H 30-025-48951 WC-025 G-09 S233216K; UPR WOLFCAMP 98166
DR PI FEDERAL UNIT 17_8 035H 30-025-48952 BILBREY BASIN; BONE SPRING, SOUTH 97366
DR PI FEDERAL UNIT 17_8 311H 30-025-49152 BILBREY BASIN; BONE SPRING, SOUTH 97366
DR PI FEDERAL UNIT 17_8 312H 30-025-48955 BILBREY BASIN; BONE SPRING, SOUTH 97366
DR PI FEDERAL UNIT 17_8 313H 30-025-48956 BILBREY BASIN; BONE SPRING, SOUTH 97366
DR PI FEDERAL UNIT 18_7 031H 30-025-48160 WC-025 G-09 S223219D; WOLFCAMP 98296
DR PI FEDERAL UNIT 18_7 032H 30-025-48024 WC-025 G-09 S223219D; WOLFCAMP 98296
DR PI FEDERAL UNIT 18_7 034H 30-025-48025 WC-025 G-09 S223219D; WOLFCAMP 98296
DR PI FEDERAL UNIT 18_7 311H 30-025-48166 BILBREY BASIN; BONE SPRING 5695
DR PI FEDERAL UNIT 18_7 312H 30-025-48167 BILBREY BASIN; BONE SPRING 5695
DR PI FEDERAL UNIT 18_7 313H 30-025-48168 BILBREY BASIN; BONE SPRING 5695

 
Thank you,
 
Eric Fortier
Staff Regulatory Engineer
Eric_Fortier@oxy.com
O: 713-497-2203
C: 603-343-8601
 

From: Fortier, Eric 
Sent: Monday, December 12, 2022 5:22 PM
To: dean.mcclure@emnrd.nm.gov
Cc: Musallam, Sandra C <Sandra_Musallam@oxy.com>; Schenkel, Beth V <Beth_Schenkel@oxy.com>
Subject: OXY USA INC. Surface Commingle or Off-Lease Application, Action ID: 157140
 
Hi Dean,
 
I recently submitted a Surface Commingle or Off-Lease Application (C107-b), Action ID:157140 for OXY USA INC. I am attaching several pieces
of documentation that will be helpful as you review the application. Please see attached to this email the following documents.
 

Affidavits of Publication for “Notice of Application for Surface Commingling” in both Lea and Eddy county
Economics for the wells being included in this application
AFMSS Confirmations for the wells included in this application

 
Also, please see below for a list of the wells. I have cross-checked the pools and spacing units from the wells below to the OCD permitting
website and have found that besides the DR PI FEDERAL UNIT 17_8 026H (30-025-48950), the wells are all listed under their correct pools and
units on the OCD permitting website. The DR PI FEDERAL UNIT 17_8 026H (30-025-48950) is listed as having two pools on the OCD permitting
website, however, only pool 97366 (BILBREY BASIN; BONE SPRING, SOUTH) is correct. Also, I would like to exclude the following wells from the
application: DR PI FEDERAL UNIT 18_7 021H (30-025-47835), DR PI FEDERAL UNIT 18_7 023H (30-025-48158), DR PI FEDERAL UNIT 18_7 025H



(30-025-48159), and DR PI FEDERAL UNIT 18_7 026H (30-025-47868), as they are no longer in our development plan.
 
Updated Well List
 

Well Name API
Lost Tank 30 19 Federal Com #001H 30-025-46474
Lost Tank 30 19 Federal Com #031H 30-025-45182

DR PI FEDERAL UNIT 17_8 021H 30-025-48282
DR PI FEDERAL UNIT 17_8 023H 30-025-48947
DR PI FEDERAL UNIT 17_8 025H 30-025-48949
DR PI FEDERAL UNIT 17_8 026H 30-025-48950
DR PI FEDERAL UNIT 17_8 031H 30-025-49147
DR PI FEDERAL UNIT 17_8 032H 30-025-49148
DR PI FEDERAL UNIT 17_8 034H 30-025-48951
DR PI FEDERAL UNIT 17_8 035H 30-025-48952
DR PI FEDERAL UNIT 17_8 311H 30-025-49152
DR PI FEDERAL UNIT 17_8 312H 30-025-48955
DR PI FEDERAL UNIT 17_8 313H 30-025-48956
DR PI FEDERAL UNIT 18_7 031H 30-025-48160
DR PI FEDERAL UNIT 18_7 032H 30-025-48024
DR PI FEDERAL UNIT 18_7 034H 30-025-48025
DR PI FEDERAL UNIT 18_7 311H 30-025-48166
DR PI FEDERAL UNIT 18_7 312H 30-025-48167
DR PI FEDERAL UNIT 18_7 313H 30-025-48168

 
Please let me know if you have any questions or if I can provide any further documentation to aid in the review process.
 
Thank you,
 
Eric Fortier
Staff Regulatory Engineer
Eric_Fortier@oxy.com
O: 713-497-2203
C: 603-343-8601
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY OXY USA, INC. 

 
ORDER NO. PLC-867

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the gas 
production from the pools, leases, and wells identified in Exhibit A (“Application”). 

2. Applicant proposed a method to allocate the gas production to the pools, leases, and wells to 
be commingled. 

3. Applicant stated that it intends to keep the gas production from one or more group(s) of wells 
identified in Exhibit C segregated from the gas production from all other wells prior to 
measuring that production with an allocation meter. 

4. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 

5. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the gas production to be commingled, including the owners of 
royalty and overriding royalty interests, regardless of whether they have a right or option to 
take their interests in kind, and those persons either submitted a written waiver or did not file 
an objection to the Application. 

6. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

7. Applicant certified the commingling of gas production from the pools, leases, and wells will 
not in reasonable probability reduce the value of the gas production to less than if it had 
remained segregated. 

8. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC. 

9. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, gas production from wells which have not yet been approved to be drilled, but 
will produce from a pool and lease identified in Exhibit A. 
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10. Applicant submitted or intends to submit one or more application(s) to the BLM or NMSLO, 
as applicable, to form or revise a participating area (“PA”) and has identified the acreage of 
each lease within each spacing unit (“Pooled Area”) to be included in the application(s), as 
described in Exhibit B. 

CONCLUSIONS OF LAW 

11. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

12. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  

13. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

14. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

15. Commingling of gas production from state, federal, or tribal leases shall not commence until 
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3) 
NMAC and 19.15.12.10.C.(4)(h) NMAC. 

16. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

17. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle gas production from the pools, leases, and 
wells identified in Exhibit A. 

Applicant is authorized to store and measure gas production off-lease from the pools, leases, 
and wells identified in Exhibit A at a central tank battery or gas title transfer meter described 
in Exhibit A. 

Applicant is authorized to surface commingle gas production from wells not included in 
Exhibit A but that produce from a pool and lease identified in Exhibit A. 

Applicant is authorized to store and measure gas production off-lease from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A at a central tank 
battery or gas title transfer meter described in Exhibit A. 

2. This Order supersedes Order PLC-657-A. 
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For matters of surface commingling and off-lease storing and measuring gas production and 
for the wells identified in Exhibit A, this Order supersedes Orders PLC-657-B and PLC-834. 

3. No later than sixty (60) days after the BLM or NMSLO, as applicable, approves Applicant’s 
paying well determination for a well, Applicant shall submit to the BLM or NMSLO an 
application to form or revise a PA that includes the Pooled Area as defined in Applicant’s 
Form C-102 and Exhibit B (“PA Application”).  If Applicant fails to submit the PA 
Application, this Order shall terminate on the following day.  No later than sixty (60) days 
after the BLM or NMSLO approves or denies the PA Application, Applicant shall submit a 
Form C-103 to OCD with a copy of the decision.  If Applicant withdraws or the BLM or 
NMSLO denies the PA Application, this Order shall terminate on the date of such action.  If 
the BLM or NMSLO approves but modifies the PA Application, Applicant shall comply with 
the approved PA, and no later than sixty (60) days after such decision, Applicant shall submit 
a new surface commingling application to OCD to conform this Order with the approved PA.  
If Applicant fails to submit the new surface commingling application or OCD denies the new 
surface commingling application, this Order shall terminate on the date of such action.  

Applicant shall allocate the gas production to each lease within a Pooled Area in proportion 
to the acreage that each lease bears to the entire acreage of the Pooled Area described in 
Exhibit B until the Pooled Area is included in a PA.  After a Pooled Area is included in a 
PA, the gas production from the Pooled Area shall be allocated as required by the BLM’s or 
NMSLO’s, as applicable, approval of the PA, including any production that had been 
allocated previously in accordance with this Order. 

4. The allocation of gas production to wells not included in Exhibit A but that produce from a 
pool and lease identified in Exhibit A shall be determined in the same manner as to wells 
identified in Exhibit A that produce from that pool and lease, provided that if more than one 
allocation method is being used or if there are no wells identified in Exhibit A that produce 
from the pool and lease, then allocation of gas production to each well not included in Exhibit 
A shall be determined by OCD prior to commingling production from it with the production 
from another well. 

5. The allocation of gas production to each group of wells identified in Exhibit C shall be 
determined by separating and metering the production from each group as described by Train 
in Exhibit C prior to commingling that production with production from any other well. 

6. The allocation of gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  

During the initial production period, the gas production for each well identified in Exhibit A 
shall be allocated using a production curve calculated from a minimum of ten (10) well tests 
per month, except that any day in which a well test cannot achieve an accurate result due to 
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a temporary change in gas production shall not be included in the computation of time 
determining the well test schedule.  The production curve shall be calculated by interpolating 
daily production for each day using the known daily production obtained by well tests and 
shall use a method of interpolation that is at minimum as accurate as maintaining a constant 
rate of change for each day’s production between the known daily production values. 

During the plateau period, the gas production for each well identified in Exhibit A shall be 
allocated using a minimum of three (3) well tests per month. 

During the decline period, the gas production for each well identified in Exhibit A shall be 
allocated as follows: (a) a minimum of three (3) well tests per month when the decline rate 
is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) well tests per 
month when the decline rate is between twenty-two percent (22%) and ten percent (10%) per 
month; and (c) a minimum of one (1) well test per month when the decline rate is less than 
ten percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the gas production from that 
well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a combination of 
nonconsecutive periods that meet the following conditions: (i) each period shall be a 
minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods shall be 
a minimum of eighteen (18) hours.  

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 

8. Applicant shall calibrate the meters used to measure or allocate gas production in accordance 
with 19.15.12.10.C.(2) NMAC. 

9. If the commingling of gas production from any pool, lease, or well reduces the value of the 
commingled gas production to less than if it had remained segregated, no later than sixty (60) 
days after the decrease in value has occurred Applicant shall submit a new surface 
commingling application to OCD to amend this Order to remove the pool, lease, or well 
whose gas production caused the decrease in value.  If Applicant fails to submit a new 
application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 
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10. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

11. If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
reference this Order and identify the well, proposed method to determine the allocation of 
gas production to it, and the location(s) that commingling of its production will occur.   

12. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

13. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

14. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ADRIENNE E. SANDOVAL 
DIRECTOR 

12/29/2022



Order: PLC-867
Operator: Oxy USA, Inc. (16696)

Central Tank Battery: Lost Tank 30 19 Battery
Central Tank Battery Location: UL D, Section 19, Township 22 South, Range 32 East

Central Tank Battery: Lost Tank 18 Central Processing Facility
Central Tank Battery Location: UL M, Section 18, Township 22 South, Range 32 East

Gas Title Transfer Meter Location: UL I, Section 13, Township 22 South, Range 31 East

Pool Name Pool Code
BILBREY BASIN; BONE SPRING 5695

BILBREY BASIN; BONE SPRING, SOUTH 97366
WC-025 G-09 S233216K; UPR WOLFCAMP 98166

WC-025 G-09 S223219D; WOLFCAMP 98296

UL or Q/Q S-T-R
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E

A B C D E G H L 7-22S-32E
F 7-22S-32E

K M N 7-22S-32E
SE/4 7-22S-32E

C E F L M 8-22S-32E
E/2, D K N 8-22S-32E

C D E 18-22S-32E
F 18-22S-32E

L M P 18-22S-32E
A B G H I J K N O 18-22S-32E

All 17-22S-32E

Well API UL or Q/Q S-T-R Pool
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 8-22S-32E
W/2 W/2 17-22S-32E
E/2 W/2 8-22S-32E
E/2 W/2 17-22S-32E

E/2 8-22S-32E
E/2 17-22S-32E

NMNM 137458
NMNM 096574
NMNM 090585
NMNM 069372
NMNM 069373
NMNM 090586
NMNM 090588
NMNM 053990
NMNM 090587
NMNM 032411
NMNM 128362

Well Name

30-025-46474 Lost Tank 30 19 Federal Com #1H 97366

30-025-45182 Lost Tank 30 19 Federal Com #31H 98296

30-025-49147 Dr Pi Federal Unit 17 8 DA #31H 98166

30-025-49148 Dr Pi Federal Unit 17 8 DA #32H 98166

30-025-48951 Dr Pi Federal Unit 17 8 DA #34H 98166

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC
Lease

CA Wolfcamp NMNM 139009

CA Bone Spring NMNM 140586
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E/2 E/2 8-22S-32E
E/2 E/2 17-22S-32E

W/2 8-22S-32E
W/2 17-22S-32E

W/2 E/2 8-22S-32E
W/2 E/2 17-22S-32E
E/2 E/2 8-22S-32E
E/2 E/2 17-22S-32E

W/2 W/2 7-22S-32E
W/2 W/2 18-22S-32E
E/2 W/2 7-22S-32E
E/2 W/2 18-22S-32E

E/2 7-22S-32E
E/2 18-22S-32E

W/2 7-22S-32E
W/2 18-22S-32E

W/2 E/2 7-22S-32E
W/2 E/2 18-22S-32E
E/2 E/2 7-22S-32E
E/2 E/2 18-22S-32E

W/2 8-22S-32E
W/2 17-22S-32E
W/2 8-22S-32E
W/2 17-22S-32E
E/2 8-22S-32E
E/2 17-22S-32E
E/2 8-22S-32E
E/2 17-22S-32E

30-025-48167 Dr Pi Federal Unit 18 7 IPP #312H 5695

30-025-48168 Dr Pi Federal Unit 18 7 IPP #313H 5695

30-025-48024 Dr Pi Federal Unit 18 7 IPP #32H 98296

30-025-48025 Dr Pi Federal Unit 18 7 IPP #34H 98296

30-025-48166 Dr Pi Federal Unit 18 7 IPP #311H 5695

97366

30-025-48955 Dr Pi Federal Unit 17 8 DA #312H 97366

30-025-48956 Dr Pi Federal Unit 17 8 DA #313H 97366

30-025-48160 Dr Pi Federal Unit 18 7 IPP #31H 98296

30-025-48952 Dr Pi Federal Unit 17 8 DA #35H 97366

30-025-49152 Dr Pi Federal Unit 17 8 DA #311H

30-025-48282 97366

30-025-48947 97366

30-025-48949 97366

Dr Pi Federal Unit 17 8 DA #21H

Dr Pi Federal Unit 17 8 DA #23H

Dr Pi Federal Unit 17 8 DA #25H

30-025-48950 97366Dr Pi Federal Unit 17 8 DA #26H
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Order: PLC-867
Operator: Oxy USA, Inc. (16696)

Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID

W/2 W/2 8-22S-32E
W/2 W/2 17-22S-32E
E/2 W/2 8-22S-32E
E/2 W/2 17-22S-32E

E/2 8-22S-32E
E/2 17-22S-32E

W/2 W/2 7-22S-32E
W/2 W/2 18-22S-32E
E/2 W/2 7-22S-32E
E/2 W/2 18-22S-32E

E/2 7-22S-32E
E/2 18-22S-32E

W/2 8-22S-32E
W/2 17-22S-32E

W/2 E/2 8-22S-32E
W/2 E/2 17-22S-32E
E/2 E/2 8-22S-32E
E/2 E/2 17-22S-32E

W/2 7-22S-32E
W/2 18-22S-32E

W/2 E/2 7-22S-32E
W/2 E/2 18-22S-32E
E/2 E/2 7-22S-32E
E/2 E/2 18-22S-32E

E/2 8-22S-32E
E/2 17-22S-32E

Lease UL or Q/Q S-T-R Acres Pooled 
Area ID

NMNM 090586 D 8-22S-32E 40 A
NMNM 069373 E L M 8-22S-32E 120 A
NMNM 128362 E/2 E/2 17-22S-32E 160 A
NMNM 069373 C F 8-22S-32E 80 B
NMNM 090586 K N 8-22S-32E 80 B
NMNM 128362 E/2 W/2 17-22S-32E 160 B
NMNM 090586 E/2 8-22S-32E 320 C
NMNM 128362 E/2 17-22S-32E 320 C
NMNM 137458 D E L 7-22S-32E 132.86 D

PA Bone Spring Dr Pi Unit 675.4 J

PA Bone Spring Dr Pi Unit 320 K

PA Bone Spring Dr Pi Unit 320 L

PA Bone Spring Dr Pi Unit 640 G

PA Bone Spring Dr Pi Unit 320 H

PA Bone Spring Dr Pi Unit 320 I

PA Wolfcamp Dr Pi Unit 355.4 D

PA Wolfcamp Dr Pi Unit 320 E

PA Wolfcamp Dr Pi Unit 640 F

PA Wolfcamp Dr Pi Unit 320 A

PA Wolfcamp Dr Pi Unit 320 B

PA Wolfcamp Dr Pi Unit 640 C

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Pooled Areas

Leases Comprising Pooled Areas

PA Bone Spring Dr Pi Unit 640 N
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NMNM 090585 M 7-22S-32E 44.38 D
NMNM 090588 D E 18-22S-32E 88.94 D
NMNM 090587 L M 18-22S-32E 89.22 D
NMNM 137458 C 7-22S-32E 40 E
NMNM 096574 F 7-22S-32E 40 E
NMNM 090585 K N 7-22S-32E 80 E
NMNM 090588 C 18-22S-32E 40 E
NMNM 053990 F 18-22S-32E 40 E
NMNM 032411 K N 18-22S-32E 80 E
NMNM 137458 NE/4 7-22S-32E 160 F
NMNM 069372 SE/4 7-22S-32E 160 F
NMNM 032411 E/2 minus P 18-22S-32E 280 F
NMNM 090587 P 18-22S-32E 40 F
NMNM 090586 D 8-22S-32E 40 G
NMNM 069373 C E F L M 8-22S-32E 200 G
NMNM 090586 K N 8-22S-32E 80 G
NMNM 128362 W/2 17-22S-32E 320 G
NMNM 090586 W/2 E/2 8-22S-32E 160 H
NMNM 128362 W/2 E/2 17-22S-32E 160 H
NMNM 090586 E/2 E/2 8-22S-32E 160 I
NMNM 128362 E/2 E/2 17-22S-32E 160 I
NMNM 137458 C D E L 7-22S-32E 172.86 J
NMNM 096574 F 7-22S-32E 40 J
NMNM 090585 K M N 7-22S-32E 124.38 J
NMNM 090588 C D E 18-22S-32E 128.94 J
NMNM 053990 F 18-22S-32E 40 J
NMNM 090587 L M 18-22S-32E 89.22 J
NMNM 032411 K N 18-22S-32E 80 J
NMNM 137458 B G 7-22S-32E 80 K
NMNM 069372 J O 7-22S-32E 80 K
NMNM 032411 W/2 E/2 18-22S-32E 160 K
NMNM 137458 A H 7-22S-32E 80 L
NMNM 069372 I P 7-22S-32E 80 L
NMNM 032411 A H I 18-22S-32E 120 L
NMNM 090587 P 18-22S-32E 40 L
NMNM 090586 E/2 8-22S-32E 320 N
NMNM 128362 E/2 17-22S-32E 320 N
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Order: PLC-867
Operator: Oxy USA, Inc. (16696)

Well API UL or Q/Q S-T-R Train
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 19-22S-32E
W/2 W/2 30-22S-32E
W/2 W/2 8-22S-32E
W/2 W/2 17-22S-32E
E/2 W/2 8-22S-32E
E/2 W/2 17-22S-32E

E/2 8-22S-32E
E/2 17-22S-32E

E/2 E/2 8-22S-32E
E/2 E/2 17-22S-32E

W/2 8-22S-32E
W/2 17-22S-32E

W/2 E/2 8-22S-32E
W/2 E/2 17-22S-32E
E/2 E/2 8-22S-32E
E/2 E/2 17-22S-32E

W/2 W/2 7-22S-32E
W/2 W/2 18-22S-32E
E/2 W/2 7-22S-32E
E/2 W/2 18-22S-32E

E/2 7-22S-32E
E/2 18-22S-32E

W/2 7-22S-32E
W/2 18-22S-32E

W/2 E/2 7-22S-32E
W/2 E/2 18-22S-32E
E/2 E/2 7-22S-32E
E/2 E/2 18-22S-32E

W/2 8-22S-32E
W/2 17-22S-32E
W/2 8-22S-32E
W/2 17-22S-32E
E/2 8-22S-32E
E/2 17-22S-32E
E/2 8-22S-32E
E/2 17-22S-32E

30-025-48947 Dr Pi Federal Unit 17 8 DA #23H B1

30-025-48949 Dr Pi Federal Unit 17 8 DA #25H B1

30-025-48950 Dr Pi Federal Unit 17 8 DA #26H B1

30-025-48167 Dr Pi Federal Unit 18 7 IPP #312H B1

30-025-48168 Dr Pi Federal Unit 18 7 IPP #313H B1

30-025-48282 Dr Pi Federal Unit 17 8 DA #21H B1

30-025-48024 Dr Pi Federal Unit 18 7 IPP #32H B1

30-025-48025 Dr Pi Federal Unit 18 7 IPP #34H B1

30-025-48166 Dr Pi Federal Unit 18 7 IPP #311H B1

30-025-48955 Dr Pi Federal Unit 17 8 DA #312H B1

30-025-48956 Dr Pi Federal Unit 17 8 DA #313H B1

30-025-48160 Dr Pi Federal Unit 18 7 IPP #31H B1

Dr Pi Federal Unit 17 8 DA #32H B1

30-025-48951 Dr Pi Federal Unit 17 8 DA #34H B1

30-025-48952 Dr Pi Federal Unit 17 8 DA #35H B1

30-025-49152 Dr Pi Federal Unit 17 8 DA #311H B1

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit C

Wells
Well Name

30-025-46474 Lost Tank 30 19 Federal Com #1H A1

30-025-45182 Lost Tank 30 19 Federal Com #31H A1

30-025-49147 Dr Pi Federal Unit 17 8 DA #31H B1

30-025-49148
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District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  157140

CONDITIONS
Operator:

OXY USA INC
P.O. Box 4294
Houston, TX 772104294

OGRID:

16696
Action Number:

157140
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

12/29/2022


