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Exhibit A – Lease Boundaries Map 

 

 
 
 
 

Exhibit B – Lease and Well Information 
 

Well Name Lease No. API # Pool ID 
Custer State #1 E 1734 30-025-26501 79240 JALMAT; TAN-YATES-7 RVRS (GAS) 
Langlie A State #3 B 1167 30-025-28067 79240 JALMAT; TAN-YATES-7 RVRS (GAS) 
Possh #4 B 10709 30-025-26536 37240 LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG 
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Exhibit C – Current Facility Layout 
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Exhibit D – Proposed Facility Layout 
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Exhibit E – Ownership Information 

 
Well Name(s) Ownership Type Name Address 

Clower State #1, 
Langlie A State #3 
Possh #4 

Working FAE II Operating LLC 11757 Katy Fwy Ste. 725 
Houston, TX 77079-1762 

Clower State #1, 
Langlie A State #3 
Possh #4 

Royalty 
 

State of New Mexico 
Commissioner of Public Lands 

PO Box 1148 
Santa Fe, NM 87504-1148 

Custer State #1 Royalty 
 

ConocoPhillips Co. 
 

22295 Network Place 
Chicago, IL 60673-1222 

Custer State #1 Royalty 
 

Millard Deck Testamentary Trust 4800 E 42nd St.  
Odessa, TX 79762 

Langlie A State #3 Royalty 
 

The McDaniel Company 12900 Preston Road, Suite 415 
Dallas, TX 75231 

Langlie A State #3 Royalty 
 

Marjam Energy, LLC 10440 N. Central Express Way, Suite 1010 
Dallas, TX 75231 

Langlie A State #3 Royalty 
 

Milagro Resources, LP 
 

415 West Wall Avenue, Suite 1118 
Midland, TX 79701 

Langlie A State #3 Royalty 
 

John F. Special P.O. Box 369 
Stillwater, OK 74076 

Langlie A State #3 Royalty 
 

Larry Bond 3501 French Park Drive, Suite G 
Edmond, OK 73034 

Langlie A State #3 Royalty 
 

Jimmie Eden Jr. Trust P.O. Box 17 
Stillwater, OK 74076 

Langlie A State #3 Royalty 
 

Legat LLC 6114 W. Canterbury Drive 
Stillwater, OK 74074 

Possh #4 Royalty 
 

Citation Oil & Gas 
 

PO Box 200206 
Dallas, TX 75320-0206 
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Exhibit F – Certified Mail Receipts 
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Well Name(s) Ownership Type Name Address Tracking Numbers

Clower State #1, 11757 Katy Fwy Ste. 725

Langlie A State #3 Houston, TX 77079-1762

Possh #4

Clower State #1, State of New Mexico PO Box 1148

Langlie A State #3 Commissioner of Public Lands Santa Fe, NM 87504-1148

Possh #4

22295 Network Place

Chicago, IL 60673-1222

4800 E 42nd St. 

Odessa, TX 79762
12900 Preston Road, Suite 
415
Dallas, TX 75231
10440 N. Central Express 
Way, Suite 1010
Dallas, TX 75231
415 West Wall Avenue, Suite 
1118
Midland, TX 79701

P.O. Box 369

Stillwater, OK 74076
3501 French Park Drive, Suite 
G
Edmond, OK 73034

P.O. Box 17

Stillwater, OK 74076

6114 W. Canterbury Drive

Stillwater, OK 74074

PO Box 200206

Dallas, TX 75320-0206

Working FAE II Operating LLC

Royalty

Custer State #1 Royalty ConocoPhillips Co.

Custer State #1 Royalty Millard Deck Testamentary 
Trust

Langlie A State #3 Royalty The McDaniel Company

Langlie A State #3 Royalty Marjam Energy, LLC

Langlie A State #3 Royalty Milagro Resources, LP

Langlie A State #3 Royalty John F. Special

Langlie A State #3 Royalty Larry Bond

Possh #4 Royalty Citation Oil & Gas

7020 0640 0000 9346 3985

7020 0640 0000 9346 4173

7020 0640 0000 9346 4166

7020 0640 0000 9346 9929

7020 0640 0000 9346 9912

7020 0640 0000 9346 9905

Langlie A State #3 Royalty Jimmie Eden Jr. Trust

Langlie A State #3 Royalty Legat LLC

7020 0640 0000 9346 9899

7020 0640 0000 9346 9882

7020 0640 0000 9346 4203

7020 0640 0000 9346 4197

7020 0640 0000 9346 4180

























From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Vanessa Peace
Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com;

Dawson, Scott
Subject: Approved Administrative Order PLC-832
Date: Friday, January 20, 2023 3:28:09 PM
Attachments: PLC832 Order.pdf

NMOCD has issued Administrative Order PLC-832 which authorizes FAE II Operating, LLC (329326) to
surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool
30-025-26501 Custer State #1 F G 36-24S-36E 79240
30-025-28067 Langlie A State #3 H I 36-24S-36E 79240
30-025-26536 Possh #4 B 36-24S-36E 37240

 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=ADC183EC39EF4BFCA5675AEB987A1CF3-DEAN.MCCLUR
mailto:OCD.Engineer@emnrd.nm.gov
mailto:vpeace@faenergyus.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:paul.kautz@emnrd.nm.gov
mailto:Justin.Wrinkle@emnrd.nm.gov
mailto:Brandon.Powell@emnrd.nm.gov
mailto:lisa@rwbyram.com
mailto:sdawson@slo.state.nm.us
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY FAE II OPERATING, LLC 


 
ORDER NO. PLC-832


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. FAE II Operating, LLC (“Applicant”) submitted a complete application to surface 
commingle the gas production from the pools, leases, and wells identified in Exhibit A 
(“Application”). 


2. Applicant proposed a method to allocate the gas production to the pools, leases, and wells to 
be commingled. 


3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the gas production to be commingled, including the owners of 
royalty and overriding royalty interests, regardless of whether they have a right or option to 
take their interests in kind, and those persons either submitted a written waiver or did not file 
an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


6. Applicant certified the commingling of gas production from the pools, leases, and wells will 
not in reasonable probability reduce the value of the gas production to less than if it had 
remained segregated. 


CONCLUSIONS OF LAW 


7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 


8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


10. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 


11. Commingling of gas production from state, federal, or tribal leases shall not commence until 
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3) 
NMAC and 19.15.12.10.C.(4)(h) NMAC. 


12. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle gas production from the pools, leases, and 
wells identified in Exhibit A. 


Applicant is authorized to store and measure gas production off-lease from the pools, leases, 
and wells identified in Exhibit A at a central tank battery or gas title transfer meter described 
in Exhibit A. 


2. Gas production for Custer State No. 1 (30-025-26501) and Langlie A State No. 3 (30-025-
28067) shall be allocated using allocation meters for each. 


The gas production allocated to Possh No. 4 (30-025-26536) shall be equal to the total 
commingled gas production minus the gas production allocated to Custer State No. 1 (30-
025-26501) and Langlie A State No. 3 (30-025-28067). 


3. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 


4. Applicant shall calibrate the meters used to measure or allocate gas production in accordance 
with 19.15.12.10.C.(2) NMAC. 


5. If the commingling of gas production from any pool, lease, or well reduces the value of the 
commingled gas production to less than if it had remained segregated, no later than sixty (60) 
days after the decrease in value has occurred Applicant shall submit a new surface 
commingling application to OCD to amend this Order to remove the pool, lease, or well 
whose gas production caused the decrease in value.  If Applicant fails to submit a new 
application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


6. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 
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7. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


8. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
DYLAN M. FUGE 
DIRECTOR (ACTING) 


1/20/23







Order: PLC-832
Operator: FAE II Operating, LLC (329326)


Central Tank Battery: Possh 4 Central Tank Battery
Central Tank Battery Location: UL B, Section 36, Township 24 South, Range 36 East


Gas Title Transfer Meter Location: UL B, Section 36, Township 24 South, Range 36 East


Pool Name Pool Code
LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG 37240


JALMAT; TAN-YATES-7 RVRS (GAS) 79240


UL or Q/Q S-T-R
H I 36-24S-36E


B 36-24S-36E
F G 36-24S-36E


Well API UL or Q/Q S-T-R Pool
30-025-26501 F G 36-24S-36E 79240
30-025-28067 H I 36-24S-36E 79240
30-025-26536 B 36-24S-36E 37240


Custer State #1
Langlie A State #3


Possh #4


Well Name
Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


B0 11670048
Lease


B1 07090016
CA Tansill Yates 7 Rivers NMSLO


Exhibit A Page 1ORDER NO. PLC-832











From: Vanessa Peace
To: McClure, Dean, EMNRD
Cc: Tyler Van Howe; Zachary James
Subject: RE: [EXTERNAL] RE: surface commingling application PLC-832
Date: Friday, January 13, 2023 1:54:33 PM
Attachments: image001.png

Custer State #001 CA - Fully Executed.pdf

Good Afternoon, Dean,
 
Attached please find the fully executed Custer State #001 Communitization Agreement.
 
Please let me know if you need any additional information.
 
Thank you, Vanessa
 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Wednesday, December 14, 2022 11:01 AM
To: Vanessa Peace <vpeace@faenergyus.com>; Colleen Bradley <colleen@faenergyus.com>
Cc: Tyler Van Howe <tyler@faenergyus.com>
Subject: RE: [EXTERNAL] RE: surface commingling application PLC-832
 
 
Hello Vanessa,
 
Thank you for the update.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

From: Vanessa Peace <vpeace@faenergyus.com> 
Sent: Tuesday, December 13, 2022 2:24 PM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Colleen Bradley <colleen@faenergyus.com>
Cc: Tyler Van Howe <tyler@faenergyus.com>
Subject: RE: [EXTERNAL] RE: surface commingling application PLC-832
 
Good Afternoon, Dean,
 
The CA has been emailed to ConocoPhillips for their signature.  I wasn’t sure to whom to send, so I asked Baylen for his recommendation.  He
recommended sending to Ocean Munds-Dry, their regulatory council.  I am hopeful she will sign or pass me to the correct person within
ConocoPhillips who can handle for us.  I will keep you posted on our progress and will email you the fully executed CA as soon as I have
available.
 
Thank you, Vanessa
 
Vanessa Peace/Land Analyst

11757 Katy Freeway, Suite 725 | Houston, TX 77079
O  832.219.0809
E   vpeace@faenergyus.com
 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Monday, December 12, 2022 2:44 PM
To: Colleen Bradley <colleen@faenergyus.com>
Cc: Vanessa Peace <vpeace@faenergyus.com>; Tyler Van Howe <tyler@faenergyus.com>
Subject: RE: [EXTERNAL] RE: surface commingling application PLC-832
 
 
Please provide a status update on the topic below.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department

mailto:vpeace@faenergyus.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:tyler@faenergyus.com
mailto:zachary@faenergyus.com
mailto:vpeace@faenergyus.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:colleen@faenergyus.com
mailto:tyler@faenergyus.com
mailto:vpeace@faenergyus.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:colleen@faenergyus.com
mailto:vpeace@faenergyus.com
mailto:tyler@faenergyus.com

forty acres energy


















































(505) 469-8211
 

From: Colleen Bradley <colleen@faenergyus.com> 
Sent: Tuesday, November 22, 2022 3:23 PM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Cc: Vanessa Peace <vpeace@faenergyus.com>; Tyler Van Howe <tyler@faenergyus.com>
Subject: RE: [EXTERNAL] RE: surface commingling application PLC-832
 
Thank you for your time this afternoon, Dean!
 
As discussed, Vanessa Peace and Tyler Howe are the primary contact(s) for surface commingling applications. Vanessa Peace is out of the office
this week, which is why I reached out today.
 
I will reach out to Baylen Lamkin with the NMSLO to discuss filing a new CA. Thank you for holding on to our application in the interim.
 
Thank you,
 
Colleen Bradley | Landman
Forty Acres Energy, LLC
11757 Katy Freeway, Suite 725 | Houston, TX 77079
colleen@faenergyus.com
(806) 928-4068
 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Tuesday, November 22, 2022 11:49 AM
To: Colleen Bradley <colleen@faenergyus.com>; Tyler Van Howe <tyler@faenergyus.com>
Cc: Vanessa Peace <vpeace@faenergyus.com>
Subject: RE: [EXTERNAL] RE: surface commingling application PLC-832
 
 
Hello Colleen,
 
I’ve reached out to Baylen Lamkin with the NMSLO and he confirms that the CA in question has been terminated. It sounds like he had
responded to Vanessa Peace yesterday regarding how to make it active again.
 
 
Hello Tyler,
 
In response to your email, for purposes of part 12 of the NMAC (commingling), the “lease” which is being authorized to be commingled is the
CA. In circumstances in which approval of the proposed CA may be delayed, then the Division has approved orders with allocation stipulated to
the leases which make up the proposed CA and the consideration that the order will self terminate should the CA be rejected or the
configuration of it be altered from what was presented to the Division.
 
 
With consideration that Britney Storfa is no longer working for FAE, who or whom should I use as the primary contact(s) for surface
commingling applications?
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

From: Colleen Bradley <colleen@faenergyus.com> 
Sent: Tuesday, November 22, 2022 9:37 AM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: [EXTERNAL] RE: surface commingling application PLC-832
 

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening attachments.

Hi, Dean!
 
I apologize for the delayed response, Britney Storfa is no longer with Forty Acres,  I was forwarded your correspondence below regarding the
Custer State #001 CA. On the NMLSO ArcGIS Web Lease Portal it shows that the said CA is still active. Please see screenshot below.

mailto:colleen@faenergyus.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:vpeace@faenergyus.com
mailto:tyler@faenergyus.com
mailto:colleen@faenergyus.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:colleen@faenergyus.com
mailto:tyler@faenergyus.com
mailto:vpeace@faenergyus.com
mailto:colleen@faenergyus.com
mailto:Dean.McClure@emnrd.nm.gov


 
I may be misinterpreting your emails below, and I want to make sure I provide you with the information you need. Can you please let me know
how I can solve this issue. If you are available for a brief phone call to discuss, please let me know.
 

 
Thank you,
 
Colleen Bradley | Landman
Forty Acres Energy, LLC
11757 Katy Freeway, Suite 725 | Houston, TX 77079
colleen@faenergyus.com
(806) 928-4068
 

From: Brittney Storfa <brittney@faenergyus.com> 
Sent: Friday, November 18, 2022 1:47 PM
To: Vanessa Peace <vpeace@faenergyus.com>
Subject: FW: surface commingling application PLC-832
 
 
 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Friday, November 18, 2022 1:42 PM
To: Brittney Storfa <brittney@faenergyus.com>
Cc: Wrinkle, Justin, EMNRD <Justin.Wrinkle@emnrd.nm.gov>
Subject: RE: surface commingling application PLC-832
 
 
Ms. Storfa,
 
Please provide a status update regarding the request for additional information included in this email chain.
 
Please note that failure to take steps to address each of the topics addressed in this email within 10 business days of receipt of this email may
result in the Division rejecting the application requiring the submittal of a new application by the applicant once the topics have been fully
addressed.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

From: McClure, Dean, EMNRD 

mailto:colleen@faenergyus.com
mailto:brittney@faenergyus.com
mailto:vpeace@faenergyus.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:brittney@faenergyus.com
mailto:Justin.Wrinkle@emnrd.nm.gov


Sent: Thursday, November 10, 2022 2:55 PM
To: Brittney Storfa <brittney@faenergyus.com>
Cc: Wrinkle, Justin, EMNRD <Justin.Wrinkle@emnrd.nm.gov>
Subject: surface commingling application PLC-832
 
Ms. Storfa,
 
I am reviewing surface commingling application PLC-832 which involves a commingling project that includes the Possh 4 Central Tank Battery
and is operated by FAE II Operating, LLC (329326).
 
It appears that the CA for the Custer State #1 (30-025-26501) has been terminated by the NMSLO. Please provide the current status of this CA.

CA Tansill Yates 7 Rivers NMSLO (Terminated) F G 36-24S-36E
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:brittney@faenergyus.com
mailto:Justin.Wrinkle@emnrd.nm.gov
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY FAE II OPERATING, LLC 

 
ORDER NO. PLC-832

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. FAE II Operating, LLC (“Applicant”) submitted a complete application to surface 
commingle the gas production from the pools, leases, and wells identified in Exhibit A 
(“Application”). 

2. Applicant proposed a method to allocate the gas production to the pools, leases, and wells to 
be commingled. 

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the gas production to be commingled, including the owners of 
royalty and overriding royalty interests, regardless of whether they have a right or option to 
take their interests in kind, and those persons either submitted a written waiver or did not file 
an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant certified the commingling of gas production from the pools, leases, and wells will 
not in reasonable probability reduce the value of the gas production to less than if it had 
remained segregated. 

CONCLUSIONS OF LAW 

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

10. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

11. Commingling of gas production from state, federal, or tribal leases shall not commence until 
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3) 
NMAC and 19.15.12.10.C.(4)(h) NMAC. 

12. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle gas production from the pools, leases, and 
wells identified in Exhibit A. 

Applicant is authorized to store and measure gas production off-lease from the pools, leases, 
and wells identified in Exhibit A at a central tank battery or gas title transfer meter described 
in Exhibit A. 

2. Gas production for Custer State No. 1 (30-025-26501) and Langlie A State No. 3 (30-025-
28067) shall be allocated using allocation meters for each. 

The gas production allocated to Possh No. 4 (30-025-26536) shall be equal to the total 
commingled gas production minus the gas production allocated to Custer State No. 1 (30-
025-26501) and Langlie A State No. 3 (30-025-28067). 

3. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 

4. Applicant shall calibrate the meters used to measure or allocate gas production in accordance 
with 19.15.12.10.C.(2) NMAC. 

5. If the commingling of gas production from any pool, lease, or well reduces the value of the 
commingled gas production to less than if it had remained segregated, no later than sixty (60) 
days after the decrease in value has occurred Applicant shall submit a new surface 
commingling application to OCD to amend this Order to remove the pool, lease, or well 
whose gas production caused the decrease in value.  If Applicant fails to submit a new 
application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

6. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 
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7. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

8. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
DYLAN M. FUGE 
DIRECTOR (ACTING) 

1/20/23



Order: PLC-832
Operator: FAE II Operating, LLC (329326)

Central Tank Battery: Possh 4 Central Tank Battery
Central Tank Battery Location: UL B, Section 36, Township 24 South, Range 36 East

Gas Title Transfer Meter Location: UL B, Section 36, Township 24 South, Range 36 East

Pool Name Pool Code
LANGLIE MATTIX; 7 RVRS-Q-GRAYBURG 37240

JALMAT; TAN-YATES-7 RVRS (GAS) 79240

UL or Q/Q S-T-R
H I 36-24S-36E

B 36-24S-36E
F G 36-24S-36E

Well API UL or Q/Q S-T-R Pool
30-025-26501 F G 36-24S-36E 79240
30-025-28067 H I 36-24S-36E 79240
30-025-26536 B 36-24S-36E 37240

Custer State #1
Langlie A State #3

Possh #4

Well Name
Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

B0 11670048
Lease

B1 07090016
CA Tansill Yates 7 Rivers NMSLO

Exhibit A Page 1ORDER NO. PLC-832



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  54085

CONDITIONS
Operator:

FAE II Operating LLC
11757 Katy Freeway, Suite 725
Houston, TX 77079

OGRID:

329326
Action Number:

54085
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

1/20/2023


