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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: MatadorProductionCompany OGRID Number: 228937
Well Name: Ted1514FedCom#123H,#124H #203Hand#204H API: 30-015-various
Pool: Getty;BoneSpringandGatunaCanyon,Wolfcamp Pool Code: 27470& 27191

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(OdoHc [Clce MmWpec [Opc [Oows [Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

LY € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.[] Naotification and/or concurrent approval by SLO

. Complete
E. m] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Junel6, 2023
PaulaM Vance Date

Print or Type Name
505-988-4421

‘? Phone Number
@M& b [

pmvance@hollandhart.com
Signature e-mail Address
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Paula M. Vance

Associate
Phone (505) 988-4421

Fax (505) 819-5579
H OI |Ond pmvance@hollandhart.com

& Hart

June 16, 2023

VIA ONLINE FILING

Dylan Fuge, Division Director

Oil Conservation Division

New Mexico Department of Energy, Minerals and Natural Resources
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:

Application of Matador Production Company for administrative approval to surface
commingle (pool and lease) oil and gas production from spacing units comprised of
the SW/4 of Section 14 and the S/2 of Section 15, Township 20 South, Range 29 East,
NMPM, Eddy County, New Mexico (the “Lands”)

Dear Mr. Fuge:

Matador Production Company (OGRID No. 228937), pursuant to 19.15.12.10 NMAC,

seeks administrative approval to surface commingle (pool and lease) diversely owned oil and gas
production at the Ted Federal Central Tank Battery insofar as all existing and future wells
drilled in the following spacing units:

(a) The 240-acre spacing unit comprised of the N/2 SW/4 of Section 14 and the
N/2 S/2 of Section 15, in the Getty; Bone Spring (27470) — currently dedicated to the Ted
1514 Fed Com #123H (API. No. 30-015-53697);

(b) The 240-acre spacing unit comprised of the S/2 SW/4 of Section 14 and the
S/2 S/2 of Section 15, in the Getty; Bone Spring (27470) — currently dedicated to the Ted
1514 Fed Com #124H (API. No. 30-015-53698);

(c) The 240-acre spacing unit comprised of the N/2 SW/4 of Section 14 and the
N/2 S/2 of Section 15, in the Gutuna Canyon; Wolfcamp (27191) — currently dedicated to
the Ted 1514 Fed Com #203H (API. No. 30-015-53674);

(d) The 240-acre spacing unit comprised of the S/2 SW/4 of Section 14 and the
S/2 S/2 of Section 15, in the Gutuna Canyon; Wolfcamp (27191) — currently dedicated to
the Ted 1514 Fed Com #204H (API. No. 30-015-53678); and

(e) Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases
or leases and pools to the Ted Federal Central Tank Battery with notice provided only to
the owners of interests to be added.
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Paula M. Vance
’ Associate

Phone (505) 988-4421
Fax (505) 819-5579

HOl Icnd pmvance@hollandhart.com
& Hart

Oil and gas production from these spacing units will be commingled and sold at the Ted Federal
Central Tank Battery (“CTB”) located in the SW/4 SW/4 of Section 15. Each well is equipped
with a three-phase separator and metered on lease before production is transferred to the CTB. Gas
production from the separator will be individually metered with a calibrated orifice meter that is
manufactured to AGA specifications. Oil production from the separator will be separately metered
using turbine meters.

Exhibit 1 is a land plat showing Matador’s current development plan, flow lines, well pads,
and central tank battery (“Facility Pad”) in the subject area. The plat also identifies the wellbores
and laterals and lease/spacing unit boundaries.

Exhibit 2 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Kenneth Dodson, Staff Facilities Engineer with Matador,
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (Exhibit A to the statement) and an example gas analysis (Exhibit B to the
statement).

Exhibit 3 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units.

Exhibit 4 includes relevant communitization agreements.

Ownership is diverse between the above-described spacing units, each of which are either
subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined
by 19.15.12.7(C) NMAC. Exhibit 5 is a list of the interest owners (including any owners of royalty
or overriding royalty interests) affected by this application, an example of the letters sent by
certified mail advising the interest owners that any objections must be filed in writing with the
Division within 20 days from the date the Division receives this application, and proof of mailing.
A copy of this application has been provided to the Bureau of Land Management since federal
lands are involved.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,

Fakhitb

Paula M. Vance
ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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District I State of New Mexico Form C-107-B
gizsst:ilgr[elnc}] Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S, First St., Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original application
g?gtﬁglir\ims Boadszice. IMIEESID 1220 S. St Francis Drive to the Santa Fe office with one
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 copy to the appropriate District
87505 Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Matador Production Company
OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240
APPLICATION TYPE:
CJPool Commingling [JLease Commingling [XIPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: ] Fee [] State XI Federal

Is this an Amendment to existing Order? [JYes [XINo If“Yes”, please include the appropriate Order No.
Have the Burcau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
XyYes [[INo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of | Calculated Gravities / Calculated Value of Commingled
(1) Pool Names and Codes Non-Commingled | BTU of Commingled . v & Volumes
. . Production
Production Production
[27470] GETTY; BONE SPRING 44.81° $69.26/bbl oil Deemed 40%/Sweet 1800 bopd
;i 47.22° oil (Mar 23 realized price)
[27470] GETTY; BONE SPRING 1434 BTU/CF 1405 BTU/CE 3000 mefd
[27191] GATUNA CANYON; WOLFCAMP 49.39° $2.40/mef (Mar 23 realized price) 2000 bopd
[27191] GATUNA CANYON; WOLFCAMP 1387 BTU/CF 5000 mcfd
(2) Are any wells producing at top allowables? [JYes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [INo.
(4) Measurement type: [Metering [ Other (Specify)
(5)  Will commingling decrease the value of production? [CYes [XINo If“yes”, describe why commingling should be approved
(B) LEASE COMMINGLING

Please attach sheets with the following information
(1)  Pool Name and Code
(2) s all production from same source of supply? JYes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [INo
(4) Measurement type: [IMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.
(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) s all production from same source of supply? [JYes [JNo
(2) Include proof of notice to all interest owners.
(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.
I hereby certify that the information above is true and complete to the best of my knowledge and belief.
SIGNATURE: _ / ‘ Pp TITLE:____ Stafl Facilities Engineer DATE: ‘7;/ 12/ 2022

¥ - — /
TYPE OR PRINT NAME Kenneth Dodson TELEPHONE NO.._(972) 371-5489
E-MAIL ADDRESS:___kdodson@matadorresources.com -
EXHIBIT

2
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Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5489 « Fax 972.371.5201
kdodson@matadorresources.com

Kenneth Dodson P
Staff Facilities Engineer

April 17, 2023

New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for administrative approval to surface
commingle (pool and lease) gas and oil production from the spacing units comprised of the
S/2 of Section 15 and SW/4 of Section 14, Township 20 South, Range 29 East, NMPM, Eddy
County, New Mexico (the “Lands”).

To Whom This May Concern,

Matador Production Company (“Matador”), OGRID: 228937, requests to commingle current oil
and gas production from four (4) distinct wells located on the Lands and future production from

+ the Lands as described herein. All wells will be metered through individual test separators with
an oil turbine meter and gas orifice meter. The gas commingling will occur after individual
measurement at each well. Gas exiting each well test flows into one gathering line, as depicted on
Exhibit A, the San Mateo Midstream, LLC gathering line. Each well on the Lands will have its
own test separator with an orifice meter manufactured and assembled in accordance with American
Gas Association (AGA) specifications. All primary and secondary Electronic Flow Measurement
(EFM) equipment is tested and calibrated by a reputable third party measurement company in
accordance with industry specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from FESCO attached as Exhibit B hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. This PFD shows that the water, oil, and gas exit the wellbore and flow into a
wellhead three-phase separator which separates the oil, gas, and water. The oil is measured via
turbine meter which is calibrated periodically in accordance with industry specifications by a third
party measurement company for accuracy. The gas is measured on a volume and MMBTU basis
by an orifice meter and supporting EFM equipment in accordance with American Petroleum
Association (API) Chapter 21.1. The gas is then sent into a gathering line where it is commingled
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with each of the other wells’ metered gas, as shown on Exhibit A. The gathering line gas is then
metered by another orifice meter at the tank battery check to show the total volume of gas leaving
the Tank Battery. This meter is tested and calibrated in accordance with industry specifications
and volume and energy are determined on an hourly, daily, and monthly basis. Once the gas exits
this final tank battery sales check, it travels directly into a third party sales connect meter. San
Mateo Midstream, LLC has its own orifice meter that measures the gas for custody transfer. These
meters are also calibrated periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead

and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

%}M/

Kenneth Dodson
Staff Facilities Engineer
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company
One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Sample: Ted Paup 3231 Federal COM No. 206H
First Stage Separator Gas
Spot Sample @ 122 psig & 104 °F

Date Sampled: 01/27/22 Job Number: 221165.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM
Hydrogen Sulfide* <0.001

Nitrogen 1.181

Carbon Dioxide 0.122

Methane 72.138

Ethane 13.806 3.783
Propane 7.049 1.990
Isobutane 0.896 0.300
n-Butane 2.240 0.724
2-2 Dimethylpropane 0.005 0.002
Isopentane 0.505 0.189
n-Pentane 0.572 0.212
Hexanes 0.461 0.195
Heptanes Plus 1.025 0.452
Totals 100.000 7.847

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity 3.550 (Air=1)
Molecular Weight -------------=--=e=--—- 102.35
Gross Heating Value ------------=------- 5529 BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity 0.807 (Air=1)
Compressibility (Z) ------------=-==--=---- 0.9953
Molecular W eight -----------=-=--=e=--—- 23.27
Gross Heating Value
Dry Basis 1410 BTUICF
Saturated Basis ------------------------ 1387 BTUICF

*Hydrogen Sulfide tested on location by: Stain Tube Method (GPA 2377)
Results: <0.013 Gr/100 CF, <0.2 PPMV or <0.001 Mol %

Base Conditions: 15.025 PSI & 60 Deg F

Sampled By: (16) Robbie E. Certified: FESCO, Ltd. - Alice, Texas
Analyst: RG EXHIBIT
Processor: RG
Cylinder ID: T-3429 B Conan Pierce 361-661-7015
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CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286
TOTAL REPORT

COMPONENT MOL % GPM WT %
Hydrogen Sulfide* <0.001 <0.001
Nitrogen 1.181 1.422
Carbon Dioxide 0.122 0.231
Methane 72.138 49.737
Ethane 13.806 3.783 17.842
Propane 7.049 1.990 13.359
Isobutane 0.896 0.300 2.238
n-Butane 2.240 0.724 5.596
2,2 Dimethylpropane 0.005 0.002 0.016
Isopentane 0.505 0.189 1.566
n-Pentane 0.572 0.212 1.774
2,2 Dimethylbutane 0.006 0.003 0.022
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.045 0.019 0.167
2 Methylpentane 0.138 0.059 0.511
3 Methylpentane 0.075 0.031 0.278
n-Hexane 0.197 0.083 0.730
Methylcyclopentane 0.099 0.036 0.358
Benzene 0.028 0.008 0.094
Cyclohexane 0.131 0.046 0.474
2-Methylhexane 0.031 0.015 0.134
3-Methylhexane 0.035 0.016 0.151
2,2,4 Trimethylpentane 0.000 0.000 0.000
Other C7's 0.097 0.043 0.414
n-Heptane 0.087 0.041 0.375
Methylcyclohexane 0.139 0.057 0.587
Toluene 0.034 0.012 0.135
Other C8's 0.125 0.060 0.592
n-Octane 0.043 0.023 0.211
Ethylbenzene 0.004 0.002 0.018
M & P Xylenes 0.019 0.008 0.087
O-Xylene 0.005 0.002 0.023
Other C9's 0.066 0.034 0.358
n-Nonane 0.017 0.010 0.094
Other C10's 0.039 0.023 0.237
n-Decane 0.009 0.006 0.055
Undecanes (11) 0.017 0.012 0.114

Totals 100.000 7.847 100.000

Computed Real Characteristics of Total Sample

Specific Gravity 0.807 (Air=1)
Compressibility (2) 0.9953
Molecular W eight 23.27
Gross Heating Value
Dry Basis 1410 BTUICF
Saturated Basis 1387 BTUICF

Page 2 of 3
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332
Sample: Ted Paup 3231 Federal COM No. 206H
First Stage Separator Gas
Spot Sample @ 122 psig & 104 °F

Date Sampled: 01/27/22 Job Number: 221165.001

GLYCALC FORMAT

COMPONENT MOL% GPM Wt %
Carbon Dioxide 0.122 0.231
Hydrogen Sulfide <0.001 <0.001
Nitrogen 1.181 1.422
Methane 72.138 49.737
Ethane 13.806 3.783 17.842
Propane 7.049 1.990 13.359
Isobutane 0.896 0.300 2.238
n-Butane 2.245 0.725 5.612
Isopentane 0.505 0.189 1.566
n-Pentane 0.572 0.212 1.774
Cyclopentane 0.000 0.000 0.000
n-Hexane 0.197 0.083 0.730
Cyclohexane 0.131 0.046 0.474
Other C6's 0.264 0.112 0.978
Heptanes 0.349 0.151 1.432
Methylcyclohexane 0.139 0.057 0.587
2,2,4 Trimethylpentane 0.000 0.000 0.000
Benzene 0.028 0.008 0.094
Toluene 0.034 0.012 0.135
Ethylbenzene 0.004 0.002 0.018
Xylenes 0.024 0.009 0.110
Octanes Plus 0.316 0.167 1.661

Totals 100.000 7.847 100.000

Real Characteristics Of Octanes Plus:

Specific Gravity ----------------------- 4.244 (Air=1)
Molecular Weight -------------=--=------ 122.35
Gross Heating Value ----------------- 6511 BTU/CF

Real Characteristics Of Total Sample:

Specific Gravity 0.807 (Air=1)
Compressibility (Z) ------------=-==------ 0.9953
Molecular Weight -------------=--=o----- 23.27
Gross Heating Value
Dry Basis 1410 BTUICF
Saturated Basis ----------------------- 1387 BTUICF

Page 3 of 3
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District 1

1625 N, French Dr,, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District I

811 S. First St., Artcsia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

State of New Mexico
Energy, Minerals & Natural Resources
Department

Page 12 of 67

FORM C-102
Revised August 1, 2011

Submit one copy to appropriate

}:ggt:.liggléruos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION District Office
Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr.
I e e Santa Fe, NM 87505 [} awenep merort
WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number “Pool Code 3Pool Name
30-015-53697 27470 GETTY; BONE SPRING
“Property Code *Property Name ‘Well Number
333895 TED 1514 FED COM 123H
"OGRID No. 30perator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3286°
10Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 16 20—-S | 29-E - 1181’ SOUTH 290’ EAST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 14 20—S | 29-E = 1980° SOUTH 2532’ WEST EDDY
Zpedicated Acres 3Joint or Infill 1 Consolidation Code SOrder No.
240

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD 1983
X=621720
Y=571000

LAT.: N 32.5693458
LONG.: W 104.0718972

LAT.: N 32.5694645
LONG.: W 104.0724012

Releasedto-Tmaging= 10972772023 84540 ANM

LAT.: N 32.5715307
LONG.: W 104.0623695

FIRST PERFORATION POINT
NEW MEXICO EAST BLM PERF POINT
NAD 1927 1977' FSL
X=580927 NAD 1927 NAD 1983
3119 Y=571739 X=586117 X=62127 | |
16 | 15]  LAT:N325715418 Y=571743 Y=571805
LONG.: W 104.0706309 LAT.: N 32.5715185 LAT.: N 32.5716374
. NAD 1983 LONG.: W 104.0537851 | LONG.: W 1040542686
X=580825.77 X=622108
Yol Y=571800 NAD2ZZ AN ..
S glzf;ggg © LAT.: N 32.5716605 X=586115.72 X=588757.55
f . LONG.: W 104.0711348 Y=57240813 Y=572407.30
yeSraee 87 NADS3 NADE3
) X=627296.12 X=629937.96
3. Y=572469.80 Y=572468.99
Q; TIFiTTTidiTTTiTiiiiididiiiidididiidiiiiididiviidiiigiiiiiiy ff//f/ff/f‘ =
0[S 700
\ _ =g 21z
_\\
‘ NAD27
ot~ _ X=588759.44
é" NAD27 x—;AMn 71 NAD27 é Yori08ase
15 € xesmmmer  vesnomao X=586117,66 8N\ e
R, T
X=624654.
S Xe62000022___ Y=571145.02 15 | 14 yogommn
I 21 | 22 Y=571141.50 \\ 22 | 23 Y=571148.69
LAST TAKE POINT/
SURFACE LOCATION BLM PERF POINT BOTTOM HOLE LOCATION
NEW MEXICO EAST 1979' FSL & 2644' FEL NEW MEXICO EAST
NAD 1927 NAD 1927 NAD 1927
X=580539 X=583472 X=588648
Y=570939 Y=571741 Y=571746

LAT.: N 32.5715063
LONG.: W 104.0455669

NAD 1983 NAD 1983
X=624653 X=629829
¥=571803 Y=571807

LAT.: N 32.5716494
LONG.: W 104.0628733

LAT.: N 32.5716253
LONG.: W 104.0460702

Y7OPERATOR CERTIFICATION

1 hereby cerlify that the information conteined herein is true end complely
Lo the best of my knowledge and belief, and that this orgenizalion either
cums @ working inderes! or unleased mineral inlerest in the land including
the proposed botlom hole location or has o right fo drill this well af this
location pursueni lo a conlract with an owner of such a mineral or
worktng interest, or lo a voluniary pooling agreemen! or a compulsory
pooling order herelofore entered by the division.

(i Ut

10-18-22

ﬂwmiﬂ

Cory Walk

Date

Printed Name

cory@permitswest.com

E—mall Address

13SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plal was plotled from field notes of actual surveys
made by me or under my supervision, and lhat the

same is Irue lo the best of my belief.

09/08/2022

SASURVEY\MATADOR_RESOURCES\TED_1514_15-205-20EFINAL_PRODUCTSWLO_TED_1514_FED_COM_123H_REV
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District 1 ? FORM C-102

16l§5 ISI French Dr., Hobbs, NM 88240 State Of New MCXICO

}’)}}on.(:: (15175) 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
istrict

811 S. First St., Artesia, NM 88210 Submit one copy to appropriate

Phone: (l;;S) 748-1;?;12}l Fax: (575) 748-9720 Department B Di tpp g f)f['

District 1T istric ice

l()lgl) I]C{io Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St FranCiS Dr

District [V . ‘

]21201-;. St. Francis Dr., Santa Fe, NM 87505 Santa Fe NM 87505 D AMENDED REPORT

2>

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

!API Number 2pool Code 3Pool Name
30-015-53698 27470 GETTY; BONE SPRING
*Property Code rProperty Name *Well Number
333895 TED 1514 FED COM 124H
'OGRID No. ®Operator Name *Elevation
228937 MATADOR PRODUCTION COMPANY 3286’
10Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 16 20-S | 29-E = 1151° SOUTH 290’ EAST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Rang Lot Idn Feet from the North/South line Feet from the East/West line| County
N 14 20-S [29-E = 660’ SOUTH 2531’ WEST EDDY
“Dedicated Acres Byoint or Infill "*Consolidation Code Order No.
240

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

16 1
FIRST PERFORATION POINT "TOPERATOR CERTIFICATION
NEW MEX'CO EAST 1 hereby cortify that the infermolion contained hervin i frue and congplety]
NAD 1927 to fthe best of my knowledge and belief, and that (hiv orgunicalion either
X=580930 oumy @ working inlerexl er unleased mineral interest in the land incluting
9110 2 10|11 the proposed boliam Anle location or has a right fo drill fhds well al this
Y=570419 locabion pursuant lo a condracl walk an oumer of such g minerod o
16115 LAT.: N 32.5679134 BLM PERF POINT Jicorking tntereal, or fo o velunlary pooling agreement or o compiilsery
LONG.: W 104.0706316 657" FSL poeling order herelofore anfered by the divinon.
T(Asozgﬁ NAD 1927 NAD 1983
= X=586119 X=627299 | w am
Y=570423 Y=570485
LAT.. N 32.5680321 . . 10-18-22
- LONG. W 1040711354 LAT.: N 32.5678901 LAT.: N 32.5680090
X=500820.81 - : LONG.: W 104.0537894 | LONG.: W 104.0542928 5‘0’““""0 Dote
H:;;;im , Cory Walk
L — — A I NAD27 _
X=62200920 o3 L XeSgersoas | | Priated Nome
. X=586117.86
Y=571141.50 — Y=571086.53 3
Y=571087.05 NADS3 COF\{@ permltswest.com
NAD83
X=627298.20 X=529939 87 E-moll Address

Y=571148.89 Y=571148.19

T7TT77777777 77777777777 §7777 777777

77 o || 'SURVEYOR CERTIFICATION

x=588761.32| |/ hereby certify thal the well localion shows on [his
Y=569765.75 plal was plotted from field notes of aclual surveys

AZ =89.95°, 7720.7

f— —— —(— — — et — — (e — — =

657"
x=§2£|§$? made by me or under my supervision, and that the
NAD27 ¥=583476.50 Y=569762.1 2223 ¥=569827 38] |same is lrue fo the besl of my belicf.
NADB3 X=624657.04 Y=569823.71 NAD27 LAST TAKE POINT/
SURFAGE LOCATION e BLM PERF POINT X<586119.99 | BOTTOM HOLE LOGATION 09 / 08 / 2022
NEWMEXICOEAST |\ o o 659'FSL & 2644'FEL | | Y=36976596 | - NEW MEXICO EAST
NAD 1927 _ Y=569758.56 NAD 1927 | NADB3 NAD 1927
X=580539 NADES X=583475 oo X=588650
Y=570909 X=622012.29 Y=570421 L Y=570426
LAT.: N 32.5692633 | Y=569820.13 LAT.: N 32.5679023 LAT.. N 32.5678760
LONG.: W 104.0718969 LONG.; W 104.0623711 LONG.: W 104.0455724
NAD 1983 NAD 1983 NAD 1983
X=621720 X=624656 X=629831
Y=570970 Y=570483 Y=570487
LAT.; N 32.5693819 LAT.: N 32.5680211 LAT.: N 325679970
LONG.: W 104.0724009 LONG.: W 104.0628747 LONG.: W 104.0460755

T T
ReteasedtoTmaging: 10/27/2023 §:48:40 AM ~5SorvevwinvADOR RESOURCESTED T514_75-205 Z9EVNAL_PRODUCTSUO_TED_T51_FED_CONL T29H_REVE DWG 811272022 31753 PW acissbolla
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District I

B LI PN

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District IT
811 S. First St., Artesia, NM 88210

14,

Phone: (575) 748-1283 Fax: (575) 748-9720

District I1I

1000 Rio Brazes Road, Aztcc, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

[ N I LA A

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 14 of 67

sugl <y /i

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[ ] AMENDED REPORT

'API Number

30-015-53674

?Pool Code
27191

3Pool Name

Gatuna Canyon; Wolfcamp

‘Property Code *Property Name ‘Well Number
333895 TED 1514 FED COM 203H
"OGRID No. *Operator Name Elevation
228937 MATADOR PRODUCTION COMPANY 3286’
10Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 16 20-S [29-E - 1181° SOUTH 260’ EAST EDDY
"'Bottom Hole Location If Different From Surface
UL or lot no. Sectian| Township Range] Lot ido Feet from the North/South line Feet Irom the East/West line, County
K 14 20-S [ 29-E - 1980’ SOUTH 2532’ WEST EDDY
"Dedicated Acres YJoint or Infill ""Consolidation Code *Order No.
240

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

""7OPERATOR CERTIFICATION

| heredy covlify that the infermation conlained Arrrin i irus nad compleld
lo the best of my bnmcledge ¢nd deltsf, and (hal this orgamisation rither
vury a norktng niferest or vedvased mineral infevest in the land including]
the progmacd deflom Aole locofson or Acs & mght lo ¢nll thix weil of Al
{ocofion purauon! fe o tonlract wilA an ownmr of such o imireral or
working inlererl, or {6 a wlunfary peoling egTeement o7 & conpulsry
pooting arder herefofore enlerod by the division

V% ‘a% Wmmzs
Signature = x Date

Nicky Fitzgeruld

nicky.fitzgerald@matadorresources.com

E-moll Address

'8SURVEYOR CERTIFICATION

I hereby cerlifyy that the well locatton shown on this
plal was pioited from field noles of aclual surveys
made by me or under my supervision, and thal the

LAT.: N 32.5693458
LONG.: W 104.0717999
NAD 1983

X=621750
Y=571000
LAT.: N 32.5694645
LONG.: W 104.0723038

Re[e(lsed to Ima"m" 10727/202? 8 48 40 /IW

LAT.: N 32.5715307
LONG.: W 104.0623695

NAD 1983
X=624653
Y=571803

LAT.: N 32.5716494
LONG.:W 104.0628733

LAT.: N 32.5715063

LONG.: W 104.0455669

NAD 1983

X=629829

Y=571807
LAT.: N 32.5716253

LONG.: W 104.0460702

16 - | | ]
FIRST PERFORATION POINT
NEW MEXICO EAST e
NAD 1927 1977' FSL
X=580027 NAD 1927 NAD 1983
9§10 Y=571739 X=586117 x=62297 | |
16 | 15|  LAT. N 325715418 Y=571743 Y=571805
LONG.: W 104.0706309 LAT.: N 32.5715185 LAT.: N 32.5716374
-} NAD 1983 LONG.: W 104.0537851 | LONG.: W 104.0542886
X=580825.77 X=622108
_ Y=Sr2401.24 Y=571800 NAD27 NAD27
" glﬁl())ggw LAT.: N 32.5716605 X=586115.72 X=588757.55
= LONG.: W 104.0711348 Y=572408.13 Y=572407.30
Y=572462.87 i NADG3
X=627296.12 X=620937.96
Y=572469.80 Y=572468.99
FIETTTr7TeEd LELITIT IR TTiFdiiy FIJIIiiisl ///////,’01/1h Printed Nome
64" 665" —— 2537 662'
——————— TTAZ=8905% 779120 # | | NAD27
658" 655 656" X=568759 44
,,,,,,,,,,, Nesiprrophosrppiig? SR SNy, O _Y=57108653
NADZT | i NAD83
X=583473.71 I %=629939.87
Y=571083.40 R Y=571148.19
NADS3
X=624654.13
Y=571145.02 15 | 14
\ 2223 A
NAD27 LAST TAKE POINT/
SURFACE LOCATION X_SNB/SS% 7 BLM PERF POINT X=586117.86 BOTTOM HOLE LOCATION
NEW MEXICO EAST |y 107090 1979'FSL& 2645 FEL | [¥=57108705 | NEWMEXICO EAST
NAD 1927 NADE = NAD 1927 o p— NAD 1927 L| [ Signatire ond
X=580569 X=622009.22 X=583472 ;‘gﬂfjggg | X=588648
Y=570939 Y=57114150 Y=571741 Y=571746

T

same is lrue to the best of my belief.

09/08/2022

Dote of Survey

SASURVEYWMATADOR_RESOURCES\TED_1514_15-208-20EFINAL_PRODUCTS\LO_TED_1574_FED_COM_203H_REVE.DWG 10/3/2022 3.58:58 PM adisabella
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Fivetorery) Ay NS Wadlead 20

District I : FORM C-102

]6l§5 Ifl French Dr., Hobbs, NM 88240 State Of New MeXlCO

PDr_wn_e: (15175) 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
1strict

811 S. First St., Artesia, NM 88210 Submit one copy to appropriate

Phone: (ISr;S) 748»1[?3.583;i Fax: (575) 748-9720 Department B D P f)ff

District I11 istrict ice

1000 l("iio Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St Francis Dr

District IV ° °

1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 I:l AMENDED REPORT

H

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'AP1 Number “Pool Code *Pool Name
30-015-53678 2749 27191 Gatuna Canyon; Wolfcam,
“Property Code *Property Name *Well Number
333895 TED 1514 FED COM 204H
’OGRID No. *Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3287’
10Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 16 20-S | 29-E = 1151° SOUTH 260’ EAST EDDY
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot 1dn Feet from the North/South ling| Feet from the East/West line County
N 14 20-S | 29-E m— 660’ SOUTH 2531’ WEST EDDY
2Dedicated Acres Byoint or Infill "Consolidation Code Order No.
240

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

1[3 1
FIRST PERFORATION POINT TOPERATOR CERTIFICATION
NEW MEXICO EAST i hereby cerfify that the informalion coniwined herein is lrue and complele
NAD 1927 lo the best of my knowledge and belief, and thai this organizabion eilher
ouns a working inleres! or unleased minernl inlerest in the land including
9|10 é:gggg?g 10|11 the proposed bottam hole localion or has @ right to drill this well o this
B location pursuant lo o condract with an owmer of such o mineral or
1615 LAT.: N 32.56791 34 BLM PERF PO'NT working interesl, or lo a voluntery pooling agreemenl or a compuisory
LONG.: W 104.0706316 657" FSL pooting order heretofore entered by the division.
'lA?zl?ﬁ NAD 1927 NAD 1983
" X=586119 X=627299
Y=570480 = B - F’
LAT - N 32 5680321 Y=570423 Y=570485 Q12023
LONG“‘ W 10'4 0711354 LAT.: N 32.5678901 LAT.: N 32.5680090
= - LONG.: W 104,0537894 | LONG.: W 104.0542928 Signature &
/ NAD27 Nicky Fitzgerald
NAD27 N NAD27 -~ NAD2Y X=58875044 | | Printed Name
X=580626.81 &l I X=583473.11 X=586117.86 Y=571086.53
Y=571079.90 ? § Y=571083.40 Y=571087.05 NADB3 nicky.fitzgerald@matadorresources.com
NAD83 | S NADB3 NADB3 =
2001 xeszan2 Q’{ X=624654.13 X=627298.29 )\;:g;??ig% ESmell Address
Y=571141.50 Y=57114502 Y=571148.69 )
L7 W TT7TTTTT7 77Vl 77777777 TTTTTTIT7T7TT7T778 170 T =
) - SURVEYOR CERTIFICATION
______ _ AZ=80857720.1" " . ¥=588761.32] |1 hereby certify that the well location shown on this
659" . 657 Y=569765.75 plat was plotled from field notes of aciual surveys
x:gg;ﬁ?m made by me or under my supervision, and thal the
NAD27 %=583476.59 Y=569762.1 22123 y=560827.38] [same is true fo the best of my belief.
NADB3 X=624657.04 Y=569823.71 NADZT LAST TAKE POINT/
SURFACE LOCATION | || BLMPERF POINT | | x=56611995 | BOTTOM HOLE LOCATION 09/08/2022
NEW MEXICO EAST X=580831.85 659' FSL & 2644' FEL Y=569765.96 NEW MEXICO EAST D
A ale of Survey
NAD 1927 - Y=56975856 | NAD 1927 | NADss NAD 1927 Signature and
X=580569 . X=583475 ool X=588650
Y=570909 X=622012.28 Y=570421 ) ’ Y=570426
LAT.: N 32.5692635 Y=569620.13 LAT.: N 32.5679023 LAT.: N 32.5678780
LONG.: W 104.0717998 LONG.: W 104.0623711 LONG.: W 104.0455724
NAD 1983 NAD 1983 NAD 1983
X=621750 X=624656 X=629831 Z
Y=570971 Y=570483 Y=570487 .::i\ 2 = T
LAT.. N 32.5693821 LAT. N 32.5680211 LAT.: N 32.5679970 .,.5‘-;_&"
LONG.: W 104.0723037 LONG.: W 104,0628747 LONG.: W 104.0460755 Syt —LONIY, 254

R eleasedrodmaging—1072 772023 8 48 40-ANM

FCOIDACads ¥ IMINOInIass G/ 108/ 760 /X 141251+ 5% AW

SASURVEYWMATADCOR_RESOURCESITED_1514_15-20S-29EWFINAL_PRODUCTS\LO_TED_1514_FED_COM_204H_REVE.DWG 10/3/2022 3.56:57 PM adisabella
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of September, 2022, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

N2S2 Section 15 & N2SW4 Section 14, Township 20S, Range 29E, Eddy County,
New Mexico.

Containing 240 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the

EXHIBIT

4

Released to Imaging: 10/27/2023 8:48:40 AM
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the

Released to Imaging: 10/27/2023 8:48:40 AM
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.

Released to Imaging: 10/27/2023 8:48:40 AM
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10.

11.

12.

13.

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is September 1, 2022, and it shall become effective as
of this date or from the onset of production of communitized substances,
whichever is earlier upon execution by the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of the Interior or by his
duly authorized representative, and shall remain in force and effect for a period of
2 years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all

Released to Imaging: 10/27/2023 8:48:40 AM
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Signature of Authorized Agent

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By:

Craig N. Adams Executive Vice President

Print Name
Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

NAME :

Signature of office

Printed: Craig N. Adams

TITLE: Executive Vice President

Phone number :(972)-371-5200
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EXHIBIT “A”

Plat of communitized area covering 240 acres in N2S2 Section 15 & N2SW4 Section 14,
Township 20S, Range 29E, Eddy County, New Mexico.

Ted 1514 Fed Com #123H

Section 15 Section 14

Tract 1 Tract 2 Tract 3
NMNM-57633 NMNM-81929 NMNM-0415177
80 Acres 80 Acres 80 Acres
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement dated
September 1, 2022, embracing the following described land in the N2S2 of section 15
and N2SW4 of section 14 of Township 20 South, Range 29 East, Eddy County, New

Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 1

NMNM 57633

Township 20 South, Range 29 East,
Section 15: N2SW4

80 Acres
XTO Holdings, LLC

XTO Holdings, LLC

XTO Holdings, LLC
Chalcam Exploration, LLC
Thomas R. Nickoloff

Tract No. 2

NMNM 81929

Township 20 South, Range 29 East,
Section 15: N2SE4

80 Acres

MRC Permian Company

EOG Resources, Inc

Oxy Y-1 Company

McMillan Production Company, Inc
Permian Exploration Company

MRC Permian Company
EOG Resources, Inc.
Oxy Y-1 Company

MRC Delaware Resources, LLC
David Petroleum Corp.
Chalcam Exploration, LLC
Thomas R. Nickoloff
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Tract No. 3
Lease Serial Number: NMNM 0415177
Description of Land Committed: Township 20 South, Range 29 East,
Section 14: N2SW4
Number of Acres: 80 Acres
Current Lessee of Record: MRC Delaware Resources, LLC

Yates Energy Corporation, LLC

Name of Working Interest Owners: MRC Delaware Resources, LLC

Yates Energy Corporation, LLC

Overriding Royalty Interest Owners: MRC Permian Company

PetroYates, Inc.

Yates Energy Royalty Interests, LLC
Alan Jochimsen

Monty D. McLane

States Royalty Limited Partnership

RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 80.00 33.33
2 80.00 33.33
3 80.00 33.34
Total 240.00 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of September, 2022, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

S2S2 Section 15 & S2SW4 Section 14, Township 20S, Range 29E, Eddy County, New
Mexico.

Containing 240 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.

2. Attached hereto and made a part of this agreement for all purposes is Exhibit “A”,
a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the

Released to Imaging: 10/27/2023 8:48:40 AM



Received by OCD: 6/16/2023 4:32:28 PM Page 28 of 67

communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

11.

12.

13.

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is September 1, 2022, and it shall become effective as
of this date or from the onset of production of communitized substances,
whichever is earlier upon execution by the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of the Interior or by his
duly authorized representative, and shall remain in force and effect for a period of
2 years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Signature of Authorized Agent

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By:

Craig N. Adams Executive Vice President

Print Name
Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

NAME :

Signature of office

Printed: Craig N. Adams

TITLE: Executive Vice President

Phone number :(972)-371-5200
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EXHIBIT “A”

Plat of communitized area covering 240 acres in S2S2 Section 15 & S2SW4 Section 14,
Township 20S, Range 29E, Eddy County, New Mexico.

Ted 1514 Fed Com #

Section 15 Section 14

Tract 1 Tract 2 Tract 3
NMNM-57633 NMNM-81929 NMNM-0415177
80 Acres 80 Acres 80 Acres
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement dated
September 1, 2022, embracing the following described land in the S2S2 of section 15
and S2SW4 of section 14 of Township 20 South, Range 29 East, Eddy County, New

Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 1

NMNM 57633

Township 20 South, Range 29 East,
Section 15: S2SW4

80 Acres
XTO Holdings, LLC

XTO Holdings, LLC

XTO Holdings, LLC
Chalcam Exploration, LLC
Thomas R. Nickoloff

Tract No. 2

NMNM 81929

Township 20 South, Range 29 East,
Section 15: S2SE4

80 Acres

MRC Permian Company

EOG Resources, Inc

Oxy Y-1 Company

McMillan Production Company, Inc
Permian Exploration Company

MRC Permian Company
EOG Resources, Inc.
Oxy Y-1 Company

MRC Delaware Resources, LLC
David Petroleum Corp.
Chalcam Exploration, LLC
Thomas R. Nickoloff
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Tract No. 3
Lease Serial Number: NMNM 0415177
Description of Land Committed: Township 20 South, Range 29 East,
Section 14: S2SW4
Number of Acres: 80 Acres
Current Lessee of Record: MRC Delaware Resources, LLC

Yates Energy Corporation, LLC

Name of Working Interest Owners: MRC Delaware Resources, LLC

Yates Energy Corporation, LLC

Overriding Royalty Interest Owners: MRC Permian Company

PetroYates, Inc.

Yates Energy Royalty Interests, LLC
Alan Jochimsen

Monty D. McLane

States Royalty Limited Partnership

RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 80.00 33.33
2 80.00 33.33
3 80.00 33.34
Total 240.00 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of September, 2022, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

N2S2 Section 15 & N2SW4 Section 14, Township 20S, Range 29E, Eddy County,
New Mexico.

Containing 240 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

11.

12.

13.

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is September 1, 2022, and it shall become effective as
of this date or from the onset of production of communitized substances,
whichever is earlier upon execution by the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of the Interior or by his
duly authorized representative, and shall remain in force and effect for a period of
2 years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Signature of Authorized Agent

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By:

Craig N. Adams Executive Vice President

Print Name
Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

NAME :

Signature of office

Printed: Craig N. Adams

TITLE: Executive Vice President

Phone number :(972)-371-5200
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EXHIBIT “A”

Plat of communitized area covering 240 acres in N2S2 Section 15 & N2SW4 Section 14,
Township 20S, Range 29E, Eddy County, New Mexico.

Ted 1514 Fed Com #203H

Section 15 Section 14

Tract 1 Tract 2 Tract 3
NMNM-57633 NMNM-81929 NMNM-0415177
80 Acres 80 Acres 80 Acres




Received by OCD: 6/16/2023 4:32:28 PM

EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement dated
September 1, 2022, embracing the following described land in the N2S2 of section 15
and N2SW4 of section 14 of Township 20 South, Range 29 East, Eddy County, New

Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 1

NMNM 57633

Township 20 South, Range 29 East,
Section 15: N2SW4

80 Acres
XTO Holdings, LLC

MRC Permian Company
EOG Resources, Inc.
Oxy Y-1 Company

XTO Holdings, LLC
Chalcam Exploration, LLC
Thomas R. Nickoloff

Tract No. 2

NMNM 81929

Township 20 South, Range 29 East,
Section 15: N2SE4

80 Acres

MRC Permian Company

EOG Resources, Inc

Oxy Y-1 Company

McMillan Production Company, Inc
Permian Exploration Company

MRC Permian Company
EOG Resources, Inc.
Oxy Y-1 Company

MRC Delaware Resources, LLC
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Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

David Petroleum Corp.
Chalcam Exploration, LLC
Thomas R. Nickoloff

Tract No. 3

NMNM 0415177

Township 20 South, Range 29 East,
Section 14: N2SW4

80 Acres

MRC Delaware Resources, LLC
Yates Energy Corporation, LLC

MRC Delaware Resources, LLC
Yates Energy Corporation, LLC

Overriding Royalty Interest Owners: MRC Permian Company

PetroYates, Inc.

Yates Energy Royalty Interests, LLC
Alan Jochimsen

Monty D. McLane

States Royalty Limited Partnership

RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 80.00 33.33
2 80.00 33.33
3 80.00 33.34
Total 240.00 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of September, 2022, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

S2S2 Section 15 & S2SW4 Section 14, Township 20S, Range 29E, Eddy County, New
Mexico.

Containing 240 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.

2. Attached hereto and made a part of this agreement for all purposes is Exhibit “A”,
a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.

Released to Imaging: 10/27/2023 8:48:40 AM



Received by OCD: 6/16/2023 4:32:28 PM

10.

11.

12.

13.

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is September 1, 2022, and it shall become effective as
of this date or from the onset of production of communitized substances,
whichever is earlier upon execution by the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of the Interior or by his
duly authorized representative, and shall remain in force and effect for a period of
2 years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Signature of Authorized Agent

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By:

Craig N. Adams Executive Vice President

Print Name
Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

NAME :

Signature of office

Printed: Craig N. Adams

TITLE: Executive Vice President

Phone number :(972)-371-5200
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EXHIBIT “A”

Plat of communitized area covering 240 acres in S2S2 Section 15 & S2SW4 Section 14,
Township 20S, Range 29E, Eddy County, New Mexico.

Ted 1514 Fed Com #204H

Section 15 Section 14
Tract 1 Tract 2 Tract 3
NMNM-57633 NMNM-81929 NMNM-0415177
80 Acres 80 Acres 80 Acres
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement dated
September 1, 2022, embracing the following described land in the S2S2 of section 15
and S2SW4 of section 14 of Township 20 South, Range 29 East, Eddy County, New

Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 1

NMNM 57633

Township 20 South, Range 29 East,
Section 15: S2SW4

80 Acres
XTO Holdings, LLC

MRC Permian Company
EOG Resources, Inc.
Oxy Y-1 Company

XTO Holdings, LLC
Chalcam Exploration, LLC
Thomas R. Nickoloff

Tract No. 2

NMNM 81929

Township 20 South, Range 29 East,
Section 15: S2SE4

80 Acres

MRC Permian Company

EOG Resources, Inc

Oxy Y-1 Company

McMillan Production Company, Inc
Permian Exploration Company

MRC Permian Company
EOG Resources, Inc.
Oxy Y-1 Company

MRC Delaware Resources, LLC
David Petroleum Corp.
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Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Chalcam Exploration, LLC
Thomas R. Nickoloff

Tract No. 3

NMNM 0415177

Township 20 South, Range 29 East,
Section 14: S2SW4

80 Acres

MRC Delaware Resources, LLC
Yates Energy Corporation, LLC

MRC Delaware Resources, LLC
Yates Energy Corporation, LLC

MRC Permian Company
PetroYates, Inc.

Yates Energy Royalty Interests, LLC
Alan Jochimsen

Monty D. McLane

States Royalty Limited Partnership

RECAPITULATION

Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 80.00 33.33
2 80.00 33.33
3 80.00 33.34
Total 240.00 100.00%
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Yates Energy Corporation

XTO Holdings, Inc.

Oxy Y-1 Company

PetroYates, Inc.

Yates Energy Royalty Interests LLC
Alan Jochimsen

Monty D. MclLane

States Royalty Limited Partnership
Nilo Operating Company

David Petroleum Corp.

Chalcam Exploration, L.L.C.
Thomas R. Nickoloff

EOG Resources, Inc.

XTO Holdings, LLC2

Bureau of Land Management

ADDR2
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Paula M. Vance
’ Associate
Phone (505) 988-4421

Holland o acebhollandnart.com
& Hart

June 16, 2023

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Matador Production Company for administrative approval to surface
commingle (pool and lease) oil and gas production from spacing units comprised of
the SW/4 of Section 14 and the S/2 of Section 15, Township 20 South, Range 29 East,
NMPM, Eddy County, New Mexico (the “Lands”)

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from the date this application is received by the Division’s Santa Fe office
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received
within this twenty-day period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Kyle Perkins

Matador Production Company
(972) 371-5202
kperkins@matadorresources.com

Sincerely,

Tkt

Paula M. Vance
ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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MRC - Ted 1514 Fed Commingling
Postal Delivery Report

Tracking Number Recipient
921489019403831945551 Yates Energy Corporation PO BOX 2323 Roswell NM 88202
921489019403831945552: XTO Holdings Inc 810 Houston St Fort Worth TX 76102
921489019403831945553 Oxy Y-1 Company PO BOX 27570 Houston TX 77227-9930
921489019403831945554: PetroYates Inc PO BOX 1608 Albuquerque NM 87103-1608
921489019403831945555. Yates Energy Royalty Interests LLC PO BOX 2323 Roswell NM 88202
921489019403831945556. Alan Jochimsen 4209 Cardinal Lane Midland TX 79707
921489019403831945557  Monty D McLane PO BOX 9451 Midland TX 79708
921489019403831945558 States Royalty Limited Partnership 300 N Breckenridge Avenue Breckenridge TX 76424
921489019403831945559: Nilo Operating Company PO BOX 4362 Houston TX 77210-4362
921489019403831945560' David Petroleum Corp 116 W 1st St Roswell NM 88203
921489019403831945561i Chalcam Exploration L L C 200 W 1st St Roswell NM 88203
921489019403831945562, Thomas R Nickoloff 118 W 1st St Roswell NM 88203
921489019403831945563( EOG Resources Inc PO BOX 4362 Houston TX 77210-4362
921489019403831945564 XTO Holdings LLC2 810 Houston St Fort Worth TX 76102
921489019403831945565: Bureau of Land Management 301 Dinosaur Trail Santa Fe NM 87508

Status

Pending
Pending
Pending
Pending
Pending
Pending
Pending
Pending
Pending
Pending
Pending
Pending
Pending
Pending
Pending
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From:
To:
Cc:

Subject:
Date:
Attachments:

McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD

Paula M. Vance

McClure, Dean, EMNRD; Rikala, Ward, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; Paradis, Kyle O;

Walls, Christopher
Approved Administrative Order PLC-902

Friday, October 27, 2023 8:33:06 AM
PLC902 Order.pdf

NMOCD has issued Administrative Order PLC-902 which authorizes Matador Production Company
(228937) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
30-015-53697 Ted 1514 Federal Com #123H N ;/Szv;g lgjgzjgg 27470
30-015-53698 Ted 1514 Federal Com #124H S/ 2;;2;: :zgzjgi 27470
30-015-53674 Ted 1514 Federal Com #203H N ;/szv;: :gjgzjgﬁ 27191
30-015-53678 Ted 1514 Federal Com #204H S/ 28/52\7;;1 igjg:jgﬁ 27191

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department

(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-902

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”’) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.
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10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingling application to OCD to conform this Order with the
approved Agreement(s). If Applicant fails to submit the new surface commingling
application or OCD denies the new surface commingling application, this Order shall
terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

4. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
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than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

9. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

10. Ifawell is not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

11. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

12. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

%_\ DATE: 10/27/23

DYLAN M. FUGE
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

PLC-902

Matador Production Company (228937)

Ted Federal Central Tank Battery

UL M, Section 15, Township 20 South, Range 29 East
UL M, Section 15, Township 20 South, Range 29 East

Pools
Pool Name Pool Code

GATUNA CANYON; WOLFCAMP 27191

GETTY; BONE SPRING 27470

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
NMNM 105467092 (057633) SW/4 15-20S-29E
NMNM 105371210 (081929) SE/4 15-20S-29E
NMNM 105417955 (0415177) SW/4 14-20S-29E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
N/2 SW/4 14-20S-29E
30-015-53697 Ted 1514 Federal Com #123H N/2 S/2 15-208-29E 27470
S/2 SW/4 14-20S-29E
-015-5369 T
30-015-53698 ed 1514 Federal Com #124H S/2 82 15-20S-29E 27470
N/2 SW/4 14-20S-29E
-015-53674 Ted 1514 F 1 2
30-015-5367 ed 15 ederal Com #203H N2 S/ 15-20S-29E 27191
30-015-53678 Ted 1514 Federal Com #204H S/2SWid— 14-20829E .0

ORDER NO. PLC-902
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhib

it B

Order: PLC-902

Operator: Matador Production Company (228937)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
. N/2 SW/4 14-20S-29E
CA Bone Spring BLM N2 S/ 15-20S-29E 240 A
. S/2 SW/4 14-20S-29E
CA Bone Spring BLM S/2S/2 15-20S-29E 240 B
N/2 SW/4 14-20S-29E
CA Wolfcamp BLM N2 S/ 15-20S-29F 240 C
S/2 SW/4 14-20S-29E
CA Wolfcamp BLM S/2S/2 15-20S-29E 240 D
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
NMNM 105467092 (057633) N/2 SW/4 15-20S-29E 80 A
NMNM 105371210 (081929) N/2 SE/4 15-20S-29E 80 A
NMNM 105417955 (0415177) N/2 SW/4 14-20S-29E 80 A
NMNM 105467092 (057633) S/2 SW/4 15-20S-29E 80 B
NMNM 105371210 (081929) S/2 SE/4 15-20S-29E 80 B
NMNM 105417955 (0415177) S/2 SW/4 14-20S-29E 80 B
NMNM 105467092 (057633) N/2 SW/4 15-20S-29E 80 C
NMNM 105371210 (081929) N/2 SE/4 15-20S-29E 80 C
NMNM 105417955 (0415177) N/2 SW/4 14-20S-29E 80 C
NMNM 105467092 (057633) S/2 SW/4 15-20S-29E 80 D
NMNM 105371210 (081929) S/2 SE/4 15-20S-29E 80 D
NMNM 105417955 (0415177) S/2 SW/4 14-20S-29E 80 D
ORDER NO. PLC-902 Exhibit B Page 1
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Carlsbad Current Argus.

T O T LA TOOAY ST

Affidavit of Publication
Ad # 0005744163
This is not an invoice

HOLLAND AND HART
PO BOX 2208

SANTA FE, NM 87504-2208

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

06/22/2023

~—""Legal Clerk
Subscribed and sworn before me this June 22, 2023:

Mt

State/of WI, County of Brown
NOTARY PUBLIC

2%

My commission expires

EN
HLEEN AL}_
KALotary public
state of Wisconsin

=

Ad # 0005744163

PO #: Commin1gling NoP (Ted)
# of Affidavits

This is not an invoice
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Legal Notice (Publication)

To: All affected parties, including; Yates Energy
Corporation; XTO Energy Inc; Oxy Y-1 Company;
PetroYates, Inc.; Yates Energy Royalty Interests LLC; Alan
Jochimsen, his heirs and devisees; Monty D. Mclane, his
heirs and devisees; States Royalty Limited Partnersh'ﬁu; Nilo
Operating Company; David Petroleum Corp.; Chalcam
Exploration, LL.C; Thomas R. Nickoloff, his heirs and
devisees; EOG Resources, Inc; XTO Holdings, LLC2; and
Bureau of Land Management.

Application of Matador Production Company for
administrative approval to surface commingle (pool and
lease) oil and gas production from sgacing units comprised
of the SW/4 of Section 14 and the $/2 of Section 15,
Township 20 South, Range 29 East, NMPM, Eddy County,
New Mexico (the “Lands™). Matador Production Company
(OGRID No. 228937), pursuant to 19.15.12.10 NMAC, seeks
administrative approval to surface commingle (pool and
lease) diversely owned oil and gas production at the Ted
Federal Central Tank Battery insofar as all existing and
future wells drilled in the following spacing units:

(@) The 240-acre spacing unit comprised of the N/2 SW/4 of
Section 14 and the N/2 S/2 of Section 15, in the Getty; Bone
Spring (27470) - currently dedicated to the Ted 1514 Fed
Com #123H (API, No. 30-015-53697);

(b)The 240-acre spacing unit comprised of the 5/2 SW/4 of
Section 14 and the $/2 5/2 of Section 15, in the Getty; Bone
Spring (27470) — currently dedicated to the Ted 1514 Fed
Com #124H (API. No. 30-015-53698);

(c) The 240-acre spacing unit comprised of the N/2 SW/4 of
Section 14 and the N/2 $/2 of Section 15, in the Gutuna
Canyon; Wolfcamp (27191) - currently dedicated to the Ted
1514 Fed Com #203H (API. No. 30-015-53674);

(d)The 240-acre spacing unit comprised of the 5/2 SW/4 of
Section 14 and the S$/2 S/2 of Section 15, in the Gutuna
Canyon; Wolfcamp (27191) - currently dedicated to the Ted
1514 Fed Com #204H (API. No. 30-015-53678); and

(e)Pursuant to 19.15.12.10.C(4)(g), from all future additions
of pools, leases or leases andq pools to the Ted Federal
Central Tank Battery with notice provided only to the
owners of interests to be added.

Any objection to this application must be filed in writing
within twenty days from date of publication with the New
Mexico Qil Conservation Division, 1220 South S5t. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may
be approved administratively by the Division. If you have
any questions about this application, please contact Kyle
Perkins, Matador Production Company, (972) 371-5202 or
KPerkins@matadorresources.com.

June 22, 2023 0005744163
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-902

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”’) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

Order No. PLC-902 Page 1 of 4
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10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

Order No. PLC-902 Page 2 of 4
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingling application to OCD to conform this Order with the
approved Agreement(s). If Applicant fails to submit the new surface commingling
application or OCD denies the new surface commingling application, this Order shall
terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

4. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later

Order No. PLC-902 Page 3 of 4
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10.

11.

12.

13.

than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

%_\ DATE: 10/27/23

DYLAN M. FUGE
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

PLC-902

Matador Production Company (228937)

Ted Federal Central Tank Battery

UL M, Section 15, Township 20 South, Range 29 East
UL M, Section 15, Township 20 South, Range 29 East

Pools
Pool Name Pool Code
GATUNA CANYON; WOLFCAMP 27191
GETTY; BONE SPRING 27470
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
NMNM 105467092 (057633) SW/4 15-20S-29E
NMNM 105371210 (081929) SE/4 15-20S-29E
NMNM 105417955 (0415177) SW/4 14-20S-29E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
N/2 SW/4 14-20S-29E
30-015-53697 Ted 1514 Federal Com #123H N2 S/ 15-20S-29E 27470
S/2 SW/4 14-20S-29E
30-015-53698 Ted 1514 Federal Com #124H S/2 82 15-20S-29E 27470
N/2 SW/4 14-20S-29E
30-015-53674 Ted 1514 Federal Com #203H N2 S/ 15-20S-29E 27191
S/2 SW/4 14-20S-29E
30-015-53678 Ted 1514 Federal Com #204H S2 S 15-20S-29E 27191
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-902
Operator: Matador Production Company (228937)

Pooled Areas
Pooled

Pooled Area UL or Q/Q S-T-R Acres Area ID

CA Bone Spring BLM N/2 SWi4 14-205-29E 240 A

N/2S/2  15-20S-29E

CA Bone Spring BLM 52 SWi4 14-205-29E 240 B

S/28/2  15-20S-29E

CA Wolfcamp BLM N2 SW/4 - 14-208-29E 240 C

N/2S/2  15-20S-29E

CA Wolfcamp BLM S22 SW/4 - 14-205-29E 240 D

S/2S8/2  15-20S-29E

Leases Comprising Pooled Areas

Pooled

Lease UL or Q/Q S-T-R Acres Area ID
NMNM 105467092 (057633) N/2 SW/4 15-20S-29E 80 A
NMNM 105371210 (081929) N/2 SE/4 15-20S-29E 80 A
NMNM 105417955 (0415177) N/2 SW/4 14-20S-29E 80 A
NMNM 105467092 (057633) S/2 SW/4 15-20S-29E 80 B
NMNM 105371210 (081929) S/2 SE/4 15-20S-29E 80 B
NMNM 105417955 (0415177) S/2 SW/4 14-20S-29E 80 B
NMNM 105467092 (057633) N/2 SW/4 15-20S-29E 80 C
NMNM 105371210 (081929) N/2 SE/4 15-20S-29E 80 C
NMNM 105417955 (0415177) N/2 SW/4 14-20S-29E 80 C
NMNM 105467092 (057633) S/2 SW/4 15-20S-29E 80 D
NMNM 105371210 (081929) S/2 SE/4 15-20S-29E 80 D
NMNM 105417955 (0415177) S/2 SW/4 14-20S-29E 80 D
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12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

CONDITIONS

Operator: OGRID:

MATADOR PRODUCTION COMPANY 228937

One Lincoln Centre Action Number:

Dallas, TX 75240 229530

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 10/27/2023
regarding this matter, please contact me.
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