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NSL - 8782

Revised March 23, 2017

ID NO 357548
T 06/25/24) " pLEL2419461217

ABOVE THIS TA3LE FOR OCD DIVISION USZ ONLY

NEW MEXICO OIL CONSERVATION DIVISION S5 .
- Geological & Engineering Bureau — W B
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App"cqnf; Franklin Mountain Energy 3, LLC OGRID Number: 3313595
Well Name: Tag State Com 803H API: 30-025-52729
Pool: Lea; Wolfcamp (Gas) Pool Code: 80060

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit — Simultaneous Dedication
[mINSL [ NSP erosect area) [INSPproratonnm  [ISD

B. Checkoneonlyfor[l]or[Il]
[ 1] Commingling — Storage — Measurement
[JoHc [Olcte Olpee Oec Lots  [Llowm
[II'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX  [JPMX  [JSWD []IPI [ JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.m Offset operators or lease holders |:| Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[] Application requires published notice I:I Cortent
D.m Nofification and/or concurrent approval by SLO Complete
E. (m Notification and/or concurrent approval by BLM
F. [] Surface owner
G./m For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete 1o the best of my knowledge. | also
understand that no action will be tfaken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

06/25/2024
Deana M. Bennett Date

Print or Type Name
505-848-1834

Phone Number

/s/ Deana M. Bennett

deana.bennett@modrall.com
Signature e-mail Address

Released to Imaging: 9/11/2024 8:34:51 AM



M

MODRALL SPERLING

June 25, 2024
VIA E-FILING

Acting Director Dylan Fuge

And

OCD Engineering Bureau

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Franklin Mountain Energy 3, LLC for administrative
approval of unorthodox well location for its Tag State Com 803H well located
in a horizontal spacing unit underlying Lots 1 and 2, S/2 NE/4 and the SE/4 of
irregular Section 2 (E/2 equivalent) and the E/2 of Section 11, Township 20
South, Range 35 East, Lea County, New Mexico and Request for Expedited
Review

Dear Director Fuge/OCD Engineering Bureau:

Pursuant to Division rules 19.15.16.15(C)(6) and 19.15.15.13 NMAC,
Franklin Mountain Energy 3, LLC (“Franklin”) (OGRID 331595) seeks
administrative approval of an unorthodox well location (“NSL”) for its Tag State
Com 803H well (API No. 30-025-52729) (the “Well”). The Well will be located
in a 641.27-acre,! more or less, standard spacing unit underlying Lots 1 and 2,
S/2 NE/4 and the SE/4 of irregular Section 2 (E/2 equivalent) and the E/2 of
Section 11, Township 20 South, Range 35 East, Lea County, New Mexico. C-
102s for the Well are attached as Exhibit A.

As the C-102s demonstrate, the Well will traverse both Sections 2 and 11,
Township 20 South, Range 35 East. The pool and pool code for Section 2 is the
Pearl, Wolfcamp, South Pool (Pool Code 49870), which is an oil pool. The Well
is at an orthodox (standard) location in Section 2, and thus Franklin does not

1 The unit is 641.27-acres because Franklin will be drilling a proximity tract well, the Tag
State Com 803H, which allows Franklin to include the adjacent acreage in standard unit.

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roeh! Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuguerque,

New Mexico 87102

PO Box 2168
Albuguerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



need non-standard location approval for Section 2. The pool underlying Section
11 is, however, a gas pool—Lea; Wolfcamp (Gas) (Pool Code 80060). Because
the pool underlying Section 11 is a gas pool, Franklin is requesting a non-
standard location only for that portion of the Well that traverses Section 11.2

The Lea; Wolfcamp (Gas) Pool is a gas pool subject to the state-wide rules,
which establish a 330’ setback for last take points. The Well’s last take point
will be closer than 330’ in Section 11, which requires an NSL approval. As
shown on Exhibit A, this is a horizontal well that will be drilled as follows:

» Surface Hole Location: 266 FNL & 1,905° FEL of Section 2-T20S-
R35E;

e First Take Point: 100° FNL & 1,490’ FEL of Section 2- T20S-R35E
(Standard Location);

+ Last Take Point/Bottom Hole Location: 100> FSL & 1,490° FEL of
Section 11- T20S-R35E (Non-Standard Location).

Franklin has included as Exhibit B a letter explaining why this application is
needed.

Franklin also provides a map of the area, attached as Exhibit C, which shows
the tracts upon which the unorthodox location will encroach. As discussed
above, the Well’s last take point is proposed to be closer than 330°. See Exhibit
A (C-102). The unorthodox location will encroach towards the NE/4 of Section
14, Township 20 South, Range 35 East.

Pursuant to Rule 19.15.4.12(A)(2) and Rule 19.15.2.7(A)(3), Franklin,
through its undersigned counsel, provided notice to the operators and/or working
interest owners identified in the offset owner chart included in Exhibit D and is
also providing notice to the Bureau of Land Management. Proof of mailing,

along with a copy of the notice letter sent to affected parties, is attached hereto
as Exhibit D.

Franklin respectfully requests expedited review of this NSL application for
several reasons. First, Franklin has approved permits and is hoping to receive
its approved pooling orders in the near term. Second, the Tag State wells are on
Franklin’s rig schedule with an anticipated start date of October 1, 2024. If the
NSL is not approved, Franklin would need to move its bottom hole locations but
that would result in waste and would not result in the most efficient recovery
from the Well. If the pool underlying Section 11 was the same pool as under
Section 2, Franklin would not need a non-standard location approval, and so
approving the NSL in an expedited fashion so that Franklin does not need to

2 Franklin is submitting NSL applications for three other wells in conjunction with this
request; namely for the Tag State Com 703H well, the Tag State Com 704H well, and the
Tag State Com 804H well.



Received by OCD: 6/25/2024 5:46:07 PM Page 4 of 14

shorten its laterals or otherwise move its laterals in Section 11 is, in Franklin’s
opinion, prevents waste and protects correlative rights.

Your attention to this matter is appreciated.

e

Deana M. Bennett
Attorney for Franklin Mountain
Energy 3, LLC

Released to Imaging: 9/11/2024 8:34:51 AM
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District |
25 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

i

BITS First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 11

1000 Rio Brazos Roud, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV.

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico Revised V\LIEZ:TIC;(l)(l)l;

Energy, Minerals & Natural Resources Department Submit oneicopy foappropriate
OIL CONSERVATION DIVISION District Office
1220 South St. Francis Dr. ] AMENDED REPORT

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

N —__TAPI Number TPool Code 3 Pool Name
30-025-527) 80060 ’ LEA;WOLFCAMP (GAS
+ Property Code S Property Name © Well Number
TAG STATE COM 803H
7 OGRID No. # Operator Name ? Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3673.9'

wSurface Location

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
2 I 2 I 208 | 35E l I NORTH | 1905 | EAST | LEA
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the | North/South line | Feet from the | East/West line ' County
11 208 35E 100 SOUTH 1490 EAST LEA
12 Dedicated Acres 13 Joint or Infill  Consolidation Code 15 Order No.
320 | I ***Proximity Well***

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

16

"OPERATOR
o o . CERTIFICATION
ssoszsew & bl DU S bonion
5250.13" (Meas.) T19S ¢ e and belicf, and that this ]
Z\ ‘ 1505 g organization either owns a working interest or
SHL® T20S unleased mineral interest in the land including
) the proposed bottom hole location or has a
LOT 4 LOT 3 (9] right to drill this well at this location pursuant
ot |28 10.a contract with an owner of such a mineral
S0
LOT 2 | 03 or working interest, or to a voluntary pooling
T L~ or a cagupulsory pooling order
FTP: ol
M Q
Y 100 FNL 1490 FEL | ~ N
4 | Kec 2208 35E S 1/4/2024
X 3 c 5 IS}
=9 | =M Date
N ©
v \% | N
Moy P Rachael Overbey
N (,E e L Printed Name
S Sl N
SN &5 @
= % Elba =§ 3 roverbey@fmelle.com
0 g‘§ N E-mail Address
¥
| ~ 9
QR
| S
| =g
| k N LINE TABLE
8y ~ & :
,\ﬁJ S8G3304"w S89°36°32"W - LINE | DIRECTION [ LENGTH
s ) >
s 8 2546.50° (Meas.) 2541. |55 (Meas.) - L1 | sas35's5"W | 2544.24°
ER) 3 D
32 | 82
Qo I )
SN QR
SRS | ISES
24 | =8
N | N
-y | -
] @
X § | 33
b e
N \ 33
R | X
Q¥ S
S« | S¥
= x 2%
N BHL/LTP l 1450° N
pr——" [X]
58936 10"W
2643.5¢° (Meas.) 3

NAD 83 (SURFACE HOLE LOCATION)

LATITU! 2°36'31.67" (32.608796°)
LONGITUDE = -103°25'32.01" (-103.425557°)

"SURVEYOR
CERTIFICATION
— % 1 hereby certify thar the well location shown
= SURFACE HOLE LOCATION on this plat was plotted from field notes of
= BOTTOM HOLE LOCATION actual surveys made by me or under my

NAD 27 (SURFACE HOLE LOCATION)

supervision, and that the same is e and

6'31.22" (32.608673°)
-103°25'30.26" (-103.425071°)

= SECTION CORNER LOCATED correct to the best of my belicf.

NE NAD 83 (N.M. EAST)

>roe
|

' E: 820866.93'

ATE PLANE NAD 27 (N.M. EAST)

= SECTION CORNER December 12, 2023
RE—ESTABLISHED. Date of Survey
(Not Set on Ground) Signature and Seal of Professional Surveyor:

N: 586341.40" E: 779685.70'

= DRILLING SPACING UNIT

NAD 83 (BOTT! HOLE LOCATION)

NOTE

LATITUDE = Distances referenced on plat to section lines are

LONGITUDE perpendicular.

NAD 27 (BOTT TOCATION) «  Basis of Bearings is a Transverse Mercator

T RTILUDE S THEEETIG) Projection with a Central Meridian of W103°5300"

LONGITUDE 103.423697°) (NAD B3) i ,

STATE PLA T.EAST) . :cc({jq‘n hrcfﬂfdo\\ ”"":ﬂpm;;a“m‘ for lhl‘;plhll may
aLLLe - e obtained fam Uintah Enginecring & Land

N: 57620766 E. 82137773

NAD 27 (N.M. EAST)
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T BT e State of New Mexico - Form C;l()z
Fone: L ISRAAI0L PR T R0 00 Energy, Minerals & Natural Resources Department Subm,[S;ngs;\lzgaﬁri{p}&g
1S Pt A 0 OIL CONSERVATION DIVISION Distriet Offce
1050 Rt Brazos Rowd, Actse, NM 87410 1220 South St. Francis Dr. ] AMENDED REPORT
lr’))::[lrvlcc,l(;‘(/]ﬁl 334-6178 Fax: (505) 334-6170 Sal’lta Fe’ NM 87505

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (305) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

—__TAPI Number *Pool Code 3 Pool Name
30-025-52729 49870 PEARL; WOLFCAMP, SOUTH
“Property Code < Property Name © Well Number
TAG STATE COM 803H
7OGRID No. ; 8 Operator Name 9 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3673.9
»Surface Location
UL or lot no. Section | Township Range Lot fdn Feet from the North/South linc Feet from the EasyWest linc County
2 2 20S 35E 266 NORTH 1905 EAST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
11 208 35E 100 SOUTH 1490 EAST LEA
17 Dedicated Acres 5 Joint or Infill | 14 Consolidation Code | 15 Order No.
321.27 ***Proximity Well***
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
te "OPERATOR
© CERTIFICATION
S86°52°56" W ] I hereby certify that the information contained
] i = heren is true and complete to the best of my
A 5250.13" (Meas.) ‘ T19S knowledye and belief, and that this
Ay 2 — organization e uns a working interest or
SHL 1505 T20S wnleased mineral interest in the land including
= the proposed hottom hole location or has a
LOT 4 LOT 3 4] right to drill this well at this location pursuant
ot |2 ] 10 a contract with an owner of such a mineral
LOT 2 | 03 or working interest, or to a voluntary pooling
| QN ey or a campulsory pooling order
FTP: " 2
M
~~ 100 FNL 1490 FEL | )\ &N
2 8 e | S W 1/4/2024
2 | = Q Date
0 2 | N
s 2
g (ll S _Qlalu -~ Printed Name
SEY it x 8
B3 ,9) glr-, =9 roverbey@fmellc.com
0 SE o3 Eomail Address
f =%
N
| SES]
| =g
| N LINE TABLE
- S86°3304"W S$89°36°32"w = LINE | DIRECTION | LENGTH
N g 2646.80" (Meas.) 2541. |85' (Meas.) N ‘g Li | sse35'55"wW | 2844.04"
=0 ’ | = 0
xS 1 38
RN I N
SN S
S | Sg
3 (‘r;.) l < :g
N | N
~ 1 =
1) 9]
s | I3
N It 4
S o | E R
S | S+
B 2 g
i N
N BHL/LTP !} 1450"
S8$°3610"W } L
2643.56° (Meas.) 3
“SURVEYOR
CERTIFICATION
NAD 83 (SURFACE HOLE LOCATION) _ [ hereby certify that the well location shown
CATITUDE = 32°3631.67" (32.608796°) ® = SURFACE HOLE LOCATION on this plat was plotted from field notes of
LONGITUI 2.01" (-103.425557°) O = BOTTOM HOLE LOCATION actual surveys made by me or under my
NAD 27 (SURFACE HOLE LOCATION) . supervision, and that the same is true and
CATITUD 631.22" (32.608673°) A = SECTION CORNER LOCATED correct to the best of my belief.
LONGITUDE =- (-103.425071°) _ arile 2023
STATE PLANE NAD 83 (N.M. EAST) /A = SECTION CORNER December12, 2025
N 58640418 RE—ESTABLISHED. Date of Survey
STATE PLANE NAD 27 (NVLEAST) (Not Set on Ground.) Signature and Seal of Professional Surveyor:
N: 58634140°_E: 779685.70 = DRILLING SPACING UNIT
HOLE LOCATION) NOTE:
74" (32.580760°) *  Distances referenced on plat to section hnes are
-103°25'27.05" (-103.424182°) perpendicular.
TION) o Basis of Bearings is a Transverse Mercator
T (32.350637) Projection with a Central Meridian of W103°53'00"
(-103.423697°) ?_".D 83]__kd . cor this pi
STATE PLANE NAD 53 TEAST) . ;cl‘:«zrx nr‘:nf m\;\‘ un»\:néau’on‘v.m (n;Lme may
N 60766 BRI Se Lv'l)dlnt rom Uintah Engineering and
= - = Surveying
S PLANE NAD 27 (V.M. EAST) o
N: 576145.12' E: 780196.14° =] =3 =3
=1 (=1 =3
= =1 - (=3
o ) (=1 o
SCALE Ceruficate Number:
DRAWN BY: C.S.C. 12-20-23
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AN

FRANKLIN MOUNTAIN
ENERGY

June 25,2024

VIA E-FILING

Director Dylan M. Fuge and OCD Engineering Bureau
Oil Conservation Division

Energy, Minerals and Natural Resources Department
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Franklin Mountain Energy 3 for administrative approval of non-standard
location for Tag State Com 803H well, located within the E/2 of Sections 2 and 11, Township 20 South,
Range 35 East, NMPM, Lea County, New Mexico

Dear Director Fuge/OCD Engineering Bureau:

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, respectfully requests
administrative approval of non-standard location (“NSL”) for the following well (the “Well”):

o Tag State Com 803H well (API No. 30-025-52729)

The Well will be located in the E/2 of Sections 2 and 11, Township 20 South, Range 35 East, Lea
County, New Mexico. The Well will be completed in two pools: The first take point and first half of
the completed lateral will be in Section 2, which is in the Pearl; Wolfcamp, South Pool (Pool Code:
49870), which is an oil pool. The second half of the completed lateral and the last take point will be in
Section 11, which is the Lea; Wolfcamp (Gas) Pool (Pool Code: 80060), which is a gas pool. The
Well’s first take point in Section 2 and completed lateral in Sections 2 and 11 are standard under the
Division’s rules. The Well’s last take point in Section 11 is non-standard under the Division’s rules for
gas pools (but would be standard if the pool were an oil pool). Franklin is requesting non-standard
location approval for the last take point in Section 11 to allow the last take point to be closer than 330
from the outer boundary. Allowing Franklin to complete the well at this non-standard location will
result in the greatest recovery of reserves from the unit and will reduce waste.

Thank you for your consideration. Should you have any questions please contact me at
cmcecoy@fmellc.com or 720-414-7868.

Sincerely,

) e
Cory McCoy —
Reservoir Engineer
Franklin Mountain Energy 3, LLC

EXHIBIT

b

tabbles®
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M

MODRALL SPERLING

L AW YERS

Deana M. Bennett

June 25,2024 505.848.1834

dmb@modrall.com

VIA CERTIFIED MAIL

TO AFFECTED PARTIES

Re: Application of Franklin Mountain Energy 3, LLC for administrative approval
of unorthodox well location for its Tag State Com 803H well located in a horizontal
spacing unit underlying Lots 1 and 2, S/2 NE/4 and the SE/4 of irregular Section 2
(E/2 equivalent) and the E/2 of Section 11, Township 20 South, Range 35 East, Lea
County, New Mexico and Request for Expedited Review

Dear Sir or Madam:

Enclosed is a copy of the above referenced application filed with the New
Mexico Conservation Division on this date. Any objections that you have to these
applications must be filed in writing with the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico 87505, within twenty (20) days
from the date the Division receives the above-referenced applications. If no objection is
received within this twenty-day period, the applications may be approved
administratively by the Division.

If you have any questions concerning this application, please contact:

Cory McCoy

Senior Reservoir Engineer
Franklin Mountain Energy 3, LLC
cmecoy@fmellc.com

eana M. Bennett
Attorney for Franklin Mountain
Energy 3, LLC

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of New MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Action 357548

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

CONDITIONS

CONDITIONS
Operator: OGRID:
Franklin Mountain Energy 3, LLC 331595
44 Cook Street Action Number:
Denver, CO 80206 357548

Action Type:
[UF-NSL] Non-Standard Location (NSL)

CONDITIONS

Created | Condition Condition
By Date

llowe | None 6/26/2024
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