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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: MatadorProductionCompany OGRID Number: 228937
Well Name: AmendOrderCTB-865-A;NinaCortell various AP|: API No. 30-025-various
Pool: Bilbrey Basin;BoneSpring& WC-025G-09S5233216KUPRWolfcamp Pool Code: 5695& 98166

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(OdoHc [Clce MmWpec [Opc [Oows [Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

LY € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.m] Notification and/or concurrent approval by SLO

. Complete
E. m] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.[] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Januarys, 2025
PaulaM Vance Date

Print or Type Name
505-988-4421

? Phone Number
AV

pmvance@hollandhart.com
Signature e-mail Address
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Paula M. Vance
’ Associate
Phone (505) 988-4421
Fax (505) 819-5579
H OI |O n d pmvance@hollandhart.com

& Hart

January 3, 2025

VIA ONLINE FILING

Gerasimos Razatos, Division Director

Oil Conservation Division

Department of Energy, Minerals and Natural Resources
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Matador Production Company to amend NMOCD Order PLC-865-A
and for administrative approval to surface commingle (pool and lease) oil and gas
production from the spacing units comprising Lots 1-4, S/2 N/2, and S/2 (entire
Section equivalent) of irregular Section 3 and Section 10, Township 22 South, Range
32 East, NMPM, Lea County, New Mexico (the “Lands”)

Dear Mr. Razatos:

Matador Production Company (OGRID No. 228937) (“Matador”) seeks to amend
Administrative Order PLC-865-A (“Order PLC-865”), attached as Exhibit 1. Order PLC-865-A
authorizes pool and lease commingling, off-lease measurement, and off-lease storage at the Nina
Cortell South Central Tank Battery of production from all existing and future infill wells drilled
in the following spacing units:

(a) The 319.92-acre spacing unit comprised of Lot 4, SW/4 NW/4 and W/2
SW/4 (W/2 W/2 equivalent) of irregular Section 3 and the W/2 W/2 of Section 10, in the
Bilbrey Basin, Bone Spring [5695] — currently dedicated to the Nina Cortell Fed Com
#125H (API. No. 30-025-49627) and Nina Cortell Fed Com #131H (API. No. 30-025-
50258);

(b) The 320.01-acre spacing unit comprised of Lot 3, SE/4 NW/4 and E/2 SW/4
(E/2 W/2 equivalent) of irregular Section 3 and the E/2 W/2 of Section 10, in the Bilbrey
Basin, Bone Spring [5695] — currently dedicated to the Nina Cortell Fed Com #132H
(API. No. 30-025-51189);

(c) The 319.92-acre spacing unit comprised of Lot 2, SW/4 NE/4 and W/2 SE/4
(W/2 E/2 equivalent) of irregular Section 3 and the W/2 E/2 of Section 10, in the Bilbrey
Basin, Bone Spring [5695] — currently dedicated to the Nina Cortell Fed Com #133H
(API. No. 30-025-50513);

(d) The 319.92-acre spacing unit comprised of Lot 1, SE/4 NE/4 and E/2 SE/4
(E/2 E/2 equivalent) of irregular Section 3 and the E/2 E/2 of Section 10, in the Bilbrey
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Basin, Bone Spring [5695] — currently dedicated to the Nina Cortell Fed Com #134H
(API. No. 30-025-50801);

(e) The 320.01-acre spacing unit comprised of Lot 3, SE/4 NW/4 and E/2 SW/4
(E/2 W/2 equivalent) of irregular Section 3 and the E/2 W/2 of Section 10, in the WC-025
G-09 S233216K, UPR Wolfcamp [98166] — currently dedicated to the Nina Cortell Fed
Com #202H (API. No. 30-025-51287);

® The 319.92-acre spacing unit comprised of Lot 2, SW/4 NE/4 and W/2 SE/4
(W/2 E/2 equivalent) of irregular Section 3 and the W/2 E/2 of Section 10, in the WC-025
G-09 S233216K, UPR Wolfcamp [98166] — currently dedicated to the Nina Cortell Fed
Com #203H (API. No. 30-025-49628);

(2) The 319.92-acre spacing unit comprised of Lot 1, SE/4 NE/4 and E/2 SE/4
(E/2 E/2 equivalent) of irregular Section 3 and the E/2 E/2 of Section 10, in the WC-025
G-09 S233216K, UPR Wolfcamp [98166] — currently dedicated to the Nina Cortell Fed
Com #204H (API. No. 30-025-49629);

(h) The 160-acre spacing unit comprised of the W/2 W/2 of Section 10, in the
WC-025 G-09 S233216K, UPR Wolfcamp [98166] — currently dedicated to the Nina
Cortell Fed Com #211H (API. No. 30-025-51629); and

(1) Pursuant to 19.15.12.10.C(4)(g), future leases, pools or leases and pools
connected to the Nina Cortell South Tank Battery with notice provided only to the owners

of interests to be added.

Matador has subsequently filed a C-103 adding the following infill wells as authorized to

commingle under Order CTB-865-A: (i) the Nina Cortell Fed Com #135H (API. No. 30-025-
51461), (i1) Nina Cortell Fed Com #136H (API. No. 30-025-51191), (iii) Nina Cortell Fed Com

#137TH

(APL No. 30-025-51489), (iv) Nina Cortell Fed Com #128H (API. No. 30-025-51462),

(v) Nina Cortell Fed Com #138H (API. No. 30-025-50471), (vi) Nina Cortell Fed Com #126H
(API. No. 30-025-51188), and (vii) Nina Cortell Fed Com #127H (API. No. 30-025-51611).

Pursuant to 19.15.12.10.C(4)(g), Matador now seeks to amend the terms of Order PLC-

865 to add to the terms of the order the production from all existing and future infill wells drilled
in the following spacing unit:

Released to Imaging:

(a) The 319.92-acre spacing unit comprised of Lot 4, SW/4 NW/4 and W/2
SW/4 (W/2 W/2 equivalent) of irregular Section 3 and the W/2 W/2 of Section 10, in the
WC-025 G-09 S233216K, UPR Wolfcamp [98166] — currently dedicated to the Nina
Cortell Fed Com #241H (API. No. 30-025-51190).
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Oil and gas production from these spacing units will be commingled and sold at the Nina
Cortell South Central Tank Battery located in the SW/4 SE/4 (Unit O) of Section 10. Gas
production from the separator will be individually metered with a calibrated orifice meter that is
manufactured to AGA specifications. Oil production from the separator will be separately metered
using turbine meters.

Exhibit 2 is a land plat showing Matador’s current development plan, flow lines, well pads,
and central tank battery (“Facility Pad”) in the subject area. The plat also identifies the wellbores
(including surface/bottomhole locations) and lease/spacing unit boundaries.

Exhibit 3 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Oscar Gonzalez, Production Engineer with Matador,
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (exhibit A to the statement) and a referenced gas sample (exhibit B to the
statement).

Exhibit 4 is a well list and C-102 for each of the wells currently permitted or drilled within
the existing spacing units and those to be added to Order PLC-865-A.

Exhibit 5 are the draft or approved communitization agreements for the acreage subject to
this application.

Ownership is diverse between the above-described spacing units, each of which are either
subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined
by 19.15.12.7(C) NMAC. Exhibit 6 is a list of the interest owners (including any owners of royalty
or overriding royalty interests) affected by this application, an example of the letters sent by
certified mail advising the interest owners that any objections must be filed in writing with the
Division within 20 days from the date the Division receives this application, and proof of mailing.
A copy of this application has been provided to the New Mexico State Land Office and the Bureau
of Land Management since state and federal lands are involved.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,

Fakhib

Paula M. Vance
ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-865-A

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”’) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

EXHIBIT

1

Order No. PLC-865-A Page 1 of 4
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10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

This Order supersedes Order PLC-865.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

Order No. PLC-865-A Page 2 of 4
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingling application to OCD to conform this Order with the
approved Agreement(s). If Applicant fails to submit the new surface commingling
application or OCD denies the new surface commingling application, this Order shall
terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

5. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

6. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

9. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later

Order No. PLC-865-A Page 3 of 4
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10.

11.

12.

13.

14.

than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

%—\ DATE: 2/13/24

DYLAN M. FUGE
DIRECTOR (ACTING)

Order No. PLC-865-A Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-865-A
Operator: Matador Production Company (228937)
Central Tank Battery: Nina Cortell South Tank Battery
Central Tank Battery Location: UL O, Section 10, Township 22 South, Range 32 East
Gas Title Transfer Meter Location: UL O, Section 10, Township 22 South, Range 32 East

Pools
Pool Name Pool Code
BILBREY BASIN;BONE SPRING 5695
WC-025 G-09 S233216K;UPR WOLFCAMP 98166

Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R

CA Bone Spring NMNM 105720807 (143833) 3;; :VVZ i02§§s3§512

NMNM 105305436 (135247) ABCFGIJOP  3-22S-32E

Fee H  3-22S-32E
NMNM 105417983 (086147) E2,KMN  10-22S-32E
VC 0075 0000 KN  3-22S-32E
NMNM 105369606 (055952) CDE 10-22S-32E
NMNM 105725629 (141008) F  10-22S-32E
VC 0225 0000 L 10-22S-32E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-49627 Nina Cortell Federal Com #125H WIZWi2 = $225-32K 5695

W/2 W/2 10-22S-32E

. W/2 W/2 3-22S-32E
30-025-50258 Nina Cortell Federal Com #131H W2 W/a 10-22S-32E 5695

. E/2 W/2 3-22S-32E
30-025-51189 Nina Cortell Federal Com #132H E2 W2 10-22S-32E 5695

. W/2 E2 3-22S-32E
30-025-50513 Nina Cortell Federal Com #133H W/2 E/2 10-22S-32E 5695

E/2E/2  3-22S-32E

30-025-50801 Nina Cortell Federal Com #134H E2 E/2 10-22S-32E 5695
30-025-51629 Nina Cortell Federal Com #211H W/2 W/2 10-22S-32E 98166
30-025-51287 Nina Cortell Federal Com #202H E2 W72 3-225-32E 98166

E/2 W/2 10-22S-32E

. W/2 E/2 3-22S-32E
30-025-49628 Nina Cortell Federal Com #203H W2 E/2 10-22S-32F 98166

. E2 E2 3-22S-32E
30-025-49629 Nina Cortell Federal Com #204H EAED 10-22S-32F 98166

ORDER NO. PLC-865-A Exhibit A Page 1
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-865-A
Operator: Matador Production Company (228937)

Pooled Areas

Released to Imaging: 2/6/2025 9:54:19 AM

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
. W/2 E/2 3-22S-32E
CA Bone Spring NMNM 105724617 (143942) W2 E2 10-22S-32E 319.92 A
. E/2 E/2 3-22S-32E
CA Bone Spring BLM ERE 10-22S-32E 319.92 B
W/2 E2 3-22S-32E
CA Wolfcamp NMNM 105762321 W2 E/2 10-22S-32F 319.92 C
E/2 E2 3-22S-32E
CA Wolfcamp NMNM 105823709 £ 2 10-22S-32F 319.92 D
. E/2 W/2 3-22S-32E
CA Bone Spring BLM E2 W2 10-225-32F 319.92 E
CA Wolfcamp BLM W/2 W/2 10-22S-32E 160
E/2 W/2 3-22S-32E
CA Wolfcamp BLM EAWS  10-22S-32E 319.92
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
NMNM 105305436 (135247) W/2 E/2 3-22S-32E 159.92 A
NMNM 105417983 (086147) W/2 E2 10-22S-32E 160 A
NMNM 105305436 (135247) AIP 3-22S-32E 119.92 B
Fee H 3-22S-32E 40 B
NMNM 105417983 (086147) E/2 E/2 10-22S-32E 160 B
NMNM 105305436 (135247) W/2 E2 3-22S-32E 159.92 C
NMNM 105417983 (086147) W/2 E/2 10-22S-32E 160 C
NMNM 105305436 (135247) AIP 3-22S-32E 119.92 D
Fee H 3-22S-32E 40 D
NMNM 105417983 (086147) E/2 E2 10-22S-32E 160 D
NMNM 105305436 (135247) CF 3-22S-32E 79.92 E
VC 0075 0000 KN 3-22S-32E 80 E
NMNM 105369606 (055952) C 10-22S-32E 40 E
NMNM 105725629 F 10-22S-32E 40 E
NMNM 105417983 (086147) KN 10-22S-32E 80 E
NMNM 105369606 (055952) DE 10-22S-32E 80 F
VC 0225 0000 40 10-22S-32E 40 F
NMNM 105417983 (086147) M 10-22S-32E 40 F
NMNM 105305436 (135247) CF 3-22S-32E 79.92 G
VC 0075 0000 KN 3-22S-32E 80 G
NMNM 105369606 (055952) C 10-22S-32E 40 G
ORDER NO. PLC-865-A Exhibit B Page 1
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NMNM 105725629 F  10-22S-32E 40 G
NMNM 105417983 (086147) KN  10-22S-32E 80 G
ORDER NO. PLC-865-A Exhibit B Page 2
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District 1 State of New Mexico Form C-107-B
11)612;20?;1“ ShiBriyestobbealVRAEE2I0 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original application
g?stﬁ?tlir{a,m G Atp NMISTALO 1220 S. St Francis Drive to the Santa Fe office with one
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 copy to the appropriate District
87505 Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Matador Production Company
OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240
APPLICATION TYPE:

[OPool Commingling [JLease Commingling  [XIPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: X Fee X state DX Federal
[s this an Amendment to existing Order? [X]Yes [INo If “Yes”, please include the appropriate Order No. _ PLC-865-A
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

XyYes [[ONo
(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of -
(1) Pool Names and Codes Non-Commingled Calculate(_i Gravigies BTU Ca]culz}ted Value of . Volumes

Production of Commingled Production | Commingled Production
BILBREY BASIN; BONE SPRING [5695] 43.0° foblici 6,300 bopd

D $80.03/bbl oil (price

BILBREY BASIN; BONE SPRING [5695] 1413 BTU/CF 43.2° oil S e o] (2p024) 8,000 mcfd
WC-025 G-09 $233216K; UPR WOLFCAMP P 00 BUICE > 000 bood
[98166] : $1.56/mcf (price ’ P
?g/;?]—é)éf G-09 S233216K; UPR WOLFCAMP 1395 BTU/CF realization Q1 2024) 3,500 mefd

(2)  Are any wells producing at top allowables? []Yes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [No.

(4) Measurement type: [XMetering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1)  Pool Name and Code-

(2) s all production from same source of supply? [JYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? [OYes [No
(4) Measurement type: [ JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the folloLmainformation
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

] hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: /VW‘ TITLE: Production Engincer DA'i‘E:_J_]_LlEj 2.0 24

TYPE OR PRINT NAME: Oscar Gonzalez TELEPHONE NO.:_(972) 619-1276

E-MAIL ADDRESS:___ ogonzalezicdimatadorresources.com

EXHIBIT

3
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Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5427 » Fax 972.371.5201
ogonzalez@matadorresources.com

Oscar Gonzalez
Production Engineer

November 15, 2024

New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for administrative approval to amend
Administrative Order PLC-865-A to surface commingle (pool and lease) gas and oil
production from the spacing units comprised of Sections 10 & 3, Township 22 South, Range
32 East, NMPM, Lea County, New Mexico (the “Lands”).

To Whom This May Concern,

Under NMOCD Order No. PLC-865-A, Matador Production Company (“Matador”), OGRID:
228937, was authorized to surface commingle production the Bone Spring pool Bilbrey Basin;
Bone Spring (5695) from all of Sections 3 and 10, Township 22 South, Range 32 East, NMPM,
Lea County, New Mexico, as well as production the WC-025 G-09 S233216K; UPR Wolfcamp
(98166) from the W/2 W/2 of Section 10, and the E/2 W/2 and E/2 of Sections 10 and 3, Township
22 South, Range 32 East, NMPM, Lea County, New Mexico. Pursuant to this application, Matador
seeks to amend Order No. PLC-865-A to add the authority to commingle future production from
one new spacing unit, being the W/2 W/2 of Sections 3 and 10, Township 22 South, Range 32
East, NMPM, Lea County, New Mexico, to include on additional well in such spacing unit in the
WC-025 G-09 S233216K; UPR Wolfcamp (98166).

With the addition of this one additional spacing unit, Matador requests to commingle current and
future oil and gas production from seventeen (17) distinct wells located on the Lands and future
production from the Lands as described herein. All wells will be metered through individual test
separators with an oil turbine meter and gas orifice meter.

With respect to gas, gas commingling will occur for all of the wells after individual measurement
at each well. Gas exiting each well test flows into one gathering line, as depicted on Exhibit A,
where gas flows to Longwood Midstream LLC or Pronto Midstream. Each well on the Lands will
have its own test separator with an orifice meter manufactured and assembled in accordance with
American Gas Association (AGA) specifications. All primary and secondary Electronic Flow
Measurement (EFM) equipment is tested and calibrated by a reputable third party measurement
company in accordance with industry specifications.

Released to Imaging: 2/6/2025 9:54:19 AM
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The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from FESCO attached as Exhibit B hereto.

With respect to oil, as shown on the Process Flow Diagram (PFD) attached as Exhibit A hereto,
there are four separate oil trains to separately commingling oil from the following spacing units:
(i) the Bone Spring and Wolfcamp wells in the W/2 W/2 of Sections 3 and 10; (it) the Bone Spring
and Wolfcamp wells in the E/2 W/2 of Sections 3 and 10, as well as the Wolfcamp well in the W/2
W/2 of Section 10; (iii) Bone Spring and Wolfcamp wells in the W/2 E/2 of Sections 3 and 10;
and (iv) Bone Spring and Wolfcamp wells in the E/2 E/2 of Sections 3 and 10.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. This PFD shows that the water, oil, and gas exit the wellbore and flow into a
wellhead three-phase separator which separates the oil, gas, and water. The oil is measured via
turbine meter which is calibrated periodically in accordance with industry specifications by a third
party measurement company for accuracy. The gas is measured on a volume and MMBTU basis
by an orifice meter and supporting EFM equipment in accordance with American Petroleum
Association (API) Chapter 21.1. The gas is then sent into a gathering line where it is commingled
with each of the other wells’ metered gas, as shown on Exhibit A. The gathering line gas is then
metered by another orifice meter at the tank battery check to show the total volume of gas leaving
the Tank Battery. This meter is tested and calibrated in accordance with industry specifications
and volume and energy are determined on an hourly, daily, and monthly basis. Once the gas exits
this final tank battery sales check it travels directly into a third party sales connect meter.
Longwood Midstream LLC or Pronto Midstream has its own orifice meter that measures the gas
for custody transfer. These meters are also calibrated periodically to ensure the measurement
accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead
and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

o

Oscar Gonzalez
Production Engineer
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company
One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Sample: Nina Cartell Federal COM No. 125H
First Stage Separator
Spot Gas Sample @ 190 psig & 113 °F

Date Sampled: 03/29/2022 Job Number: 221671.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM
Hydrogen Sulfide* <0.001

Nitrogen 2.374

Carbon Dioxide 0.365

Methane 69.063

Ethane 14.402 3.946
Propane 7.964 2.248
Isobutane 0.925 0.310
n-Butane 2.418 0.781
2-2 Dimethylpropane 0.007 0.003
Isopentane 0.515 0.193
n-Pentane 0.573 0.213
Hexanes 0.429 0.181
Heptanes Plus 0.965 0.396
Totals 100.000 8.272

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity 3.375 (Air=1)
Molecular Weight -------------=--=e=--—- 97.29
Gross Heating Value ------------=------- 5211 BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity 0.825 (Air=1)
Compressibility (Z) ------------=-==--=---- 0.9953
Molecular W eight -----------=-=--=e=--—- 23.79
Gross Heating Value
Dry Basis 1413 BTUICF
Saturated Basis ------------------------ 1389 BTUI/CF

*Hydrogen Sulfide tested on location by: Stain Tube Method (GPA 2377)
Results: <0.013 Gr/100 CF, <0.2 PPMV or <0.001 Mol %

Base Conditions: 15.025 PSI & 60 Deg F

Sampled By: (24) D. Morales Certified: FESCO, Ltd. - Alice, Texas
pled By: (24) EXHIBIT
Analyst: RG
Processor: RG B
Cylinder ID: T-1391 Conan Pierce 361-661-7015
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CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286
TOTAL REPORT

COMPONENT MOL % GPM WT %
Hydrogen Sulfide* <0.001 <0.001
Nitrogen 2.374 2.796
Carbon Dioxide 0.365 0.675
Methane 69.063 46.574
Ethane 14.402 3.946 18.204
Propane 7.964 2.248 14.762
Isobutane 0.925 0.310 2.260
n-Butane 2.418 0.781 5.908
2,2 Dimethylpropane 0.007 0.003 0.021
Isopentane 0.515 0.193 1.562
n-Pentane 0.573 0.213 1.738
2,2 Dimethylbutane 0.004 0.002 0.014
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.062 0.026 0.225
2 Methylpentane 0.130 0.055 0.471
3 Methylpentane 0.071 0.030 0.257
n-Hexane 0.162 0.068 0.587
Methylcyclopentane 0.108 0.039 0.382
Benzene 0.094 0.027 0.309
Cyclohexane 0.169 0.059 0.598
2-Methylhexane 0.021 0.010 0.088
3-Methylhexane 0.026 0.012 0.110
2,2,4 Trimethylpentane 0.000 0.000 0.000
Other C7's 0.076 0.034 0.317
n-Heptane 0.052 0.025 0.219
Methylcyclohexane 0.128 0.053 0.528
Toluene 0.063 0.022 0.244
Other C8's 0.082 0.039 0.380
n-Octane 0.025 0.013 0.120
Ethylbenzene 0.007 0.003 0.031
M & P Xylenes 0.014 0.006 0.062
O-Xylene 0.004 0.002 0.018
Other C9's 0.047 0.024 0.249
n-Nonane 0.010 0.006 0.054
Other C10's 0.027 0.016 0.160
n-Decane 0.004 0.003 0.024
Undecanes (11) 0.008 0.005 0.053

Totals 100.000 8.272 100.000

Computed Real Characteristics of Total Sample

Specific Gravity 0.825 (Air=1)
Compressibility (2) 0.9953
Molecular W eight 23.79
Gross Heating Value
Dry Basis 1413 BTUICF
Saturated Basis 1389 BTUI/CF

Page 2 of 3
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332
Sample: Nina Cartell Federal COM No. 125H
First Stage Separator
Spot Gas Sample @ 190 psig & 113 °F

Date Sampled: 03/29/2022 Job Number: 221671.001

GLYCALC FORMAT

COMPONENT MOL% GPM Wt %
Carbon Dioxide 0.365 0.675
Hydrogen Sulfide <0.001 <0.001
Nitrogen 2.374 2.796
Methane 69.063 46.574
Ethane 14.402 3.946 18.204
Propane 7.964 2.248 14.762
Isobutane 0.925 0.310 2.260
n-Butane 2.425 0.784 5.929
Isopentane 0.515 0.193 1.562
n-Pentane 0.573 0.213 1.738
Cyclopentane 0.000 0.000 0.000
n-Hexane 0.162 0.068 0.587
Cyclohexane 0.169 0.059 0.598
Other C6's 0.267 0.113 0.967
Heptanes 0.283 0.120 1.116
Methylcyclohexane 0.128 0.053 0.528
2,2,4 Trimethylpentane 0.000 0.000 0.000
Benzene 0.094 0.027 0.309
Toluene 0.063 0.022 0.244
Ethylbenzene 0.007 0.003 0.031
Xylenes 0.018 0.007 0.080
Octanes Plus 0.203 0.106 1.040

Totals 100.000 8.272 100.000

Real Characteristics Of Octanes Plus:

Specific Gravity ----------------------- 4.228 (Air=1)
Molecular Weight -------------=--=------ 121.89
Gross Heating Value ----------------- 6472 BTU/CF

Real Characteristics Of Total Sample:

Specific Gravity 0.825 (Air=1)
Compressibility (Z) ------------=-==------ 0.9953
Molecular Weight -------------=--=o----- 23.79
Gross Heating Value
Dry Basis 1413 BTUICF
Saturated Basis ----------------------- 1389 BTUI/CF
Page 3 of 3
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API Well Name & Number UL or Q/Q [S-T-R Pool Code
30-025-49627 | Nina Cortell Fed Com #125H  (W/2 W/2 3-22S-32E Bilbrey Basin, Bone Spring [5695]
W/2 W/2 10-22S-32E
30-025-50258 | Nina Cortell Fed Com #131H  (W/2 W/2 3-22S-32E Bilbrey Basin, Bone Spring [5695]
W/2 W/2 10-22S-32E
30-025-51189 | Nina Cortell Fed Com #132H  [E/2 W/2 3-22S-32E Bilbrey Basin, Bone Spring [5695]
E/2 W/2 10-22S-32E
30-025-50513 | Nina Cortell Fed Com #133H  [W/2 E/2 3-225-32E Bilbrey Basin, Bone Spring [5695]
W/2 E/2 10-22S-32E
30-025-50801 | Nina Cortell Fed Com #134H  |E/2 E/2 3-22S-32E Bilbrey Basin, Bone Spring [5695]
E/2 E/2 10-22S-32E
30-025-51287 | Nina Cortell Fed Com #202H  [E/2 W/2 3-225-32E WC-025 G-09 S233216K, UPR Wolfcamp
E/2 W/2 10-22S-32E [98166]
30-025-49628 | Nina Cortell Fed Com #203H  [W/2 E/2 3-225-32E WC-025 G-09 S233216K, UPR Wolfcamp
W/2 E/2 10-22S-32E [98166]
30-025-49629 | Nina Cortell Fed Com #204H  |E/2 E/2 3-22S-32E WC-025 G-09 S233216K, UPR Wolfcamp
E/2 E/2 10-22S-32E [98166]
30-025-51629 | Nina Cortell Fed Com #211H  (W/2 W/2 10-22S-32E WC-025 G-09 S233216K, UPR Wolfcamp
[98166]
30-025-51461 | Nina Cortell Fed Com #135H  (W/2 W/2 3-22S-32E Bilbrey Basin, Bone Spring [5695]
W/2 W/2 10-22S-32E
30-025-51188 | Nina Cortell Fed Com #126H [E/2 W/2 3-22S-32E Bilbrey Basin, Bone Spring [5695]
E/2 W/2 10-22S-32E
30-025-51191 | Nina Cortell Fed Com #136H  [E/2 W/2 3-22S-32E Bilbrey Basin, Bone Spring [5695]
E/2 W/2 10-22S-32E
30-025-51611 | Nina Cortell Fed Com #127H  |W/2 E/2 3-22S-32E Bilbrey Basin, Bone Spring [5695]
W/2 E/2 10-22S-32E
30-025-51489 | Nina Cortell Fed Com #137H  [W/2 E/2 3-22S-32E Bilbrey Basin, Bone Spring [5695]
W/2 E/2 10-22S-32E
30-025-51462 | Nina Cortell Fed Com #128H  |E/2 E/2 3-22S-32E Bilbrey Basin, Bone Spring [5695]
E/2 E/2 10-22S-32E
30-025-50471 | Nina Cortell Fed Com #138H  |E/2 E/2 3-22S-32E Bilbrey Basin, Bone Spring [5695]
E/2 E/2 10-22S-32E
30-025-51190 | Nina Cortell Fed Com #241H  (W/2 W/2 3-22S-32E WC-025 G-09 S233216K, UPR Wolfcamp
W/2 W/2 10-22S-32E [98166]
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District I 3 FORM C-102

16155 ]‘\:1 French Dr., Hobbs, NM 88240 State Of New MeXICO

E}gon_e; (15175) 393-6161 Fax: (575) 393-0720 Energy Minerals & Natural Resources Revised August 1, 2011
1strict 2

811 S. First St., Artesia, NM 88210 Submit one copy to appropriate

Phone: (15?5) 748—138? Fax: (575) 748-9720 Department Py b PP E)ff

District III istrict Office

10130 lc{io Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr

District IV : :

12120 ; St. Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 |:| AMENDED REPORT

2

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Paol Code *Pool Name
30-025-49627 5695 BILBREY BASIN; BONE SPRING
*Property Code SProperty Name *Well Number
320841 NINA CORTELL FED COM 125H
"OGRID No. d0perator Name *Elevation
228937 MATADOR PRODUCTION COMPANY 3791’
'OSurface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 10 22—-S | 32-E - 272 SOUTH 1461° WEST LEA
1"Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Rangd Lot ldn Fect from the North/South line Feet from the East/West linej County
4 3 22—-S [ 32-E - 46’ NORTH 625’ WEST LEA
Dedicated Acres BJoint or Infill Y Consolidation Code 150rder No.
319.92

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD27 X=704457.66 Y=519998.60 SEE \ano7 X=705777.17 Y=520009.13
NADB3 X=745630.71Y=520059.56 ~DETAIL B NAD83 X=746950.23 Y=520070.00
e He -7 0 T
! ' = [BOTTOM HOLE LOCATION TOPERATOR CERTIFICATION
/— , ‘ NEW MEXICO EAST | hereby certify tha! the information conlained herein is true end complele]
96" NAD 1927 to the besl of my knowledge and belief, and that this organization either
TT 77777777 iiidiiiiiriigil LAST PERF. POINT ting inferest or unleased mineral inferest in the land inchudin
| ez 00 < NEW MEXle EAST X=T05083 :::mpr:pwd :gnl e::u T a:.‘:m h’::m 'glm etmdr:z': this well af thi .!
5.?2' = ’ 1. Y=51 9957 | 3 05et otiom 0C n nr a T 0 'IS we LIS
J 7’ NAD 1927 LAT _ N 32 4277223 Inmlu.m wt to a contract with zmlwmer of such a mineral or
_ N ’ wevking inderest, or lo o volunlary pooling egreement or & compulsory
\-’L - X:705081 LONG.: W 103.6686652 pootirig order herelofore enfered by the division
DETAIL VIEW B NADZ? ¥=519904 NAD 1983
SCALE: 1" = 400' X=T04479.60 LAT.: N 32.4275749 X=746265
Y=517361.40 & / LONG.: W 103.6686747 || Y=E00013 n
NADE3 NAD 1983 . ﬁ
= LAT.: N 32.4278450
X=745661.81 = (4—7\—
Y=517422:20 / S LONG.: W 1036691537 v S
Y=519964 MD = 21200° T
/ LAT.. N 324276477 ,
/ LONG.: W 1036691632 Breft Jennings
MD = 21145'

| .
Brett.Jennings@matadorresources.com
NAD27 E-mall Address

v - \ X=704502.84 3|2

| 140° | v 4I§)/» :
/\ NADBS g [ 10|11 18
: / | XeTdseas 4 e SURVEYOR CERTIFICATION
/) Y=514781.05 NEW MEX|Cb EAST I hereby certify that the well location shown on this
/ / NAD 1927 plal was plotted from field notes of actual surveys
/ o l s X=705189 made by me or under my supervision, and thal the
NADZT /] Y=509547 same is true lo the best of my belief.
o7 | X=704520.13
, i Y | Y=51208007 LAT.: N 32.3991050 SURFACE LOCATION
L0 7| NAD83 LONG.: W 103.6685343 NEW MEXICO EAST
~—  — e | X=T4570240 NAD 1983
| T DETALVIEWC | vswwn [ XCT4B3T! o O N | U
ALE =4 f Y=509607 Y=509728
\ LAT.: N 32.3992279 LAT.: N 32.3995899
_ / A | LonG. W 1036690218 lLonG.: w 103.6659077
" a— MD = 10650 NAD 1983
/;zunzur”//hrlﬂ//&% ﬁ )|' X=747180 ——
f Y=509789
DETAIL VIEW A | SEE / DETAIL C LAT.: N 32.3997128

SCALE: 1" = 400" | DETAIL A 4 | LONG.: W 103.6663952
| NAD27 X<704508.68 Y=509430.33 f — L)\?ﬁ NAD2T X=705850,93 Y=500454.50 Certificate Number
| NADS3 X=745721.01 Y=500439.91 YLl 7L~ NADB3 X=747042.27 Y=509515.09

i
- — STSURVEYWATADOR RESOURCESNINA CORTELL_03-225-32EWFINAL_PRODUGT S1C_NINA_CORTELL_FED_COM_T25H DWG 5/4/2022 1:17.55 PN [ukana,rankiin
Released to Imaging: 2/6/2025 9:54:19 AM
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District [
1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District I1

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District I11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 3% 502

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate

District Office

[(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number 2Pool Code Pool Name
30-025-51188 5695 BILBREY BASIN, BONE SPRING
“Property Code *Property Name *Well Number
320841 NINA CORTELL FED COM 126H
"OGRID No. SOperator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3790’
10Gurface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South linc Feet from the East/West line County
N 10 22-S [32-E £ 242’ SOUTH 1681° WEST LEA
1"Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Range} Lot Idn Feet from the North/South line Feet from the East/West line| County
3 3 22—S8 | 32-E = 60’ NORTH 1980° WEST LEA
“Dedicated Acres 13Joint or Infill 14Consolidation Code '5Order No.
319.92

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD27

X=T05777.17 X=746959.23

NAD83

00 50

659"

NAD27 NAD83
X=707096.68 X=748278.75
Y=520019.57 Y=520080.44

Releused o Tituging: 2/6/2025 9:54:19 AM

16 ! ; |
BOTTOM HOLE LOCATION 1 \/7 LAST PERFORATION POINT
NEW MEXICO EAST Y, NEW MEXICO EAST
NAD 1927 |/ NAD 1927
X=T06438 AN BLM PERF POINT X=706438
Y=519954 /T 2633 FNL & 1978' FAL Y=519914
LAT. N 32.4276911 | ‘4 X=747640 LAT.: N 32.4275812
LONG.: W 103.6642749 8 Y=517442 LONG.: W 103.6642747
N A 103 M 72 S Vg I e NAD 1963
X=T47620 Y573 N LONG.; W 103.6647513 X=747620
Y=520015 NADS3 I Y=519975
LAT.: N 32.4278139 X=498237 |/ I f BLM PERF POINT LAT.: N 324277040
LONG.: W 103.6647633 YATES B | ,/» 1975' FWL LONG.: W 103.6647631
R X=747660
/8, 7 Y=514801
RS LAT.. N 32.4134823
AR ONG.: W 103.6647389
/8 /] |
plon (VB & | A o oo
= 3 X=707144.97 X=748327.18
a| Yownwn L ¥ | /A y-surarss V-s1480825 312
NADS3
9 X=747006.11 / 1011
Y=514794.66
/]
BLM PERF POINT /| | SURFACE LOCATION
1820'FNL & 1977 FWL ; NEW MEXICO EAST
| X=747670 = NAD 1827 Il
Y=513482 Y X=706218
LAT.: N 32.4008547 ,/, Y=509701 FIRST PERFORATION POINT
LONG.: W 103,6647327 i 2] N30 NEW MEXICO EAST
on S ‘A | LONG.: W 103.6651950 NAD 1927
- 7 NAD 1983 + X=706518
X=747023.87 ; X=747401 Y=509562
BLM PERF POINT vsets Y |7 Y=509762 LAT.: N 32.3991242
2639 F)EIL7 271598:8 FWL 0 & I ‘4 LAT - N 32.3996343 LONG.: W 103.6642272
= : NAD 1983
| Vet —_— s LONG.: W 103.6856825 ok
LAT. N 32.4062272 war— N Waze11ase < V-508623
LONG.: W 103.6647265 F so'ly 7905 _ LAT.: N 32.3992471
[ LONG.: W 103.6647146
NAD27 X=705852.93 Y=509454.50 i }%’5’,‘ o NAD2T X=TOTI81.17 Y=500460.68 -
NADB3 X=747042.27 Y=500515.08 NADBS X=748363.52 Y=308530.26 |

"OPERATOR CERTIFICATION

I hereby certify that the information conlained herein is true and complefe)
o the best of my knowledge and belief, and thal this organization either
tuns o working inderest or unleased mineral inferesl in the land including
the proposed bottom hole location or has a righi fo drill this well of this
lpeation pursuant to @ contrect with an owner of such a mineral or
uorking inferes!, or to a voluntary pooling agreemenl or a compulsory
pasting order heretofore enlered by the division

Mm’% F”Muaoz]

Signature Date

Nicky Fitzgerald

Printed Name

nicky.fitzgerald@matadorresources.com
E-mall Address

IBSURVEYOR CERTIFICATION

| hereby certify that the well location shown on this
plal was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same s true to the best of my belief.

10/19/2021

Dote of Survey
Signature and Spdl

T AWETWATADOR_RESOURCESWNINA_CORTELL_10-225-32EWFINAL_PRODUCTSILO_NINA_CORTELL_FED,_ COM_126H_REV1.OWG 11/3/2021 9.50/55 AM adisabella




Réceivedby OCD: 1/3/2025F2:54:39 PM Page 4 of 502

District I 3 FORM C-102
1612?Nt. French Dr., Hobbs, NM 88240 State of New Mexico .
s Energy, Minerals & Natural Resources Revised August 1, 2011
. First St., Artesia, Submit t jat
e Department iklkanScousiS sgermes. 5
District 111 istrict e
looglRtio Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION . .
PDl'lon_e: (15\(])5) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr
1strict .
1220 S. St. Francis Dr., Santa Fe, NM 87505 AMENDED REPORT
Phone: (5l05) 476—53460 Faxt?(SOS) 476-3462 Santa Fe’ NM 87505 D
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number “Pool Code 3Pool Name
30-025-51611 5695 BILBREY BASIN, BONE SPRING
“Property Code Property Name *Well Number
320841 NINA CORTELL FED COM 127H
'OGRID No. 90perator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3789’
10Gurface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 10 22—-S | 32-E - 244’ SOUTH 1229’ EAST LEA
11Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Range| Lot Idn Feet from the North/South line Feoet [rom the East/West line County
2 3 22-S | 32-E - 60’ NORTH 1980° EAST LEA
2Dedicated Acres 1310int or Infill 4Consolidation Code 5Order No.
319.92

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD 83 NAD 27 ; NAD 83 NAD 27
X=748278.75 X=70700668 60, * X=749600.11 X=708418.03
Y=52008044 Y=520019.57 Y=520095.64 Y=520034.76

[0 = ) 55
i == ' "7OPERATOR CERTIFICATION
i BOTTOM HOLE LOCATION 1 hereby certify that the information contained herein is true and complite
NEW MEXICO EAST s the best of my knowledge and belief, and thal this organization either
- I NAD 1927 sums ¢ working inferest or unleased mineral inleresi in the lend inciuding|
LAST PERFORAT!ON POINT | X=707760 | | the proposed botiom hole locadion or has a righi o drill this well af this
e [ R | oottt
NI_AD L2 I LAT.:N 32.4277036 pooting order he"retnfure entered z f; fmﬂe ™
;‘_;%;gg | (oes LONG.: W 103.6599903
LAT ;N 324275036 | Avemes o AE
LONG.. W 1036599901 I q oz Y=520028 T . : /132021
s AR i LAT. N 32.4278264 Wik Fitzgerals
N 8 | LONG. W 1038604786 | [|Sov O o
LAT.: N 32.4277164 Y | Nicky Fitzgerald
LONG.: W 103.6604784 g} I Printed Name
,/, r;\'; : I nicky.fitzgerald@matadorresources.com
_NAD 83 . E-mall Address
als Sl 2 BLM PERF POINT
ﬂgzmgg X=748983 SURVEYOR CERTIFICATION
: & | Y=514815 I hereby certify that the well location shown on this
© | LAT.: N 324134972 plat was plotted from field notes of actual surveys
if LONG.: W 103.6604519 .
"y | Y made by me or under my supervision, ond that the
FIRST PERFORATION POINT ; | same is true fo the best of my belief.
NEW MEXICO EAST |/ ;
NAD 1927 ¢ NADBS SURFACE LOCATION 10/19/2021
X=707842 | s NEW MEXICO EAST | ~—— /19/
Y=509576 4 s NAD 1927 Snoturs. andSaal ko
LAT.: N 32.3991407 T e, X=708591
LONG.: W 103.6599381 | =512122.67 Y=509728
NAD 1983 - LAT.: N 32.3995442
ﬁgggg‘; | 55 LONG.: W 103.6575063
3 | - | NAD 1983
LAT.: N 32.3992636 : X=749774
LONG.: W 103.6604253 | Y=500748
NADEZ | NADZY | ND® D LAT.:N32.3996671 Il
X=74836352 | X=707181.17 x=749684,06 %=708501.70 | LONG.: W 103.6579934
Y=509530.26 | Y=508469.68 ;0 Y=509543.66 Y=500483.07 -

Réteased to Tntavine: 2767209529 5% TO AM FTMATADOR_RESOURCE SIMINA_CORTELL_10-225-32E\FINAL_PRODUCTSILO_NINA_CORTELL_FED_COM_127H_REV1.DWG 11/3/2021 10:44'44 AM adisabella
. Sgs &/ &4V&J 7.)%. <3l
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D och D, Hobbs, NM 86240 State of New Mexico FORM C-102
L s SRCEREER Energy, Minerals & Natural Resources Revised August 1, 2011
iL}a:eF(lsr;tS)Stmg‘Ig; Fox §§§;$74S-9720 Department Submit one copy to appropriate
D rezos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION DisfricdOmice
e e i 1220 South St. Francis Dr.
L) Santa Fe, NM 87505 [J AmEnvep REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
1API Number 2Pool Code 3Pool Name
5695 BILBREY BASIN, BONE SPRING
“Property Code *Property Name °Well Number
NINA CORTELL FED COM 128H
"OGRID No. 30perator Name *Elevation
228937 MATADOR PRODUCTION COMPANY 3789’
9Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 10 22-S | 32-E - 274’ SOUTH 1229’ EAST LEA
1Bottom Hole Location If Different From Surface
UL or lot no. Scction] Township Rangd Lot Idn Feet from the North/South line Feet from the East/West line County
1 3 22—-S | 32-E - 60’ NORTH 660’ EAST LEA
Dedicated Acres Bjoint or Infill 14Consolidation Code 150rder No.
319.92

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

i NADE)  NAD27
x:%%dﬁﬁ )(:%%21237_03 J’ T X=75002147 X=709739.38

Y=520005.64 Y=520034.76 00 ¥=520110.84 Y=520049.95

r T A
LAST PERFORATION POINT] | 7 l OPERATOR CERTIFICATION
NEW MEXICOEAST | =" /o | BOTTOM HOLE LOCATION| | | hereby certify that the information comtained herein is true and. completd
NAD 1927 f 2 [ % _L;%%?’-.QS_' NEW MEXICO EAST fo.the best of my knoulsdge amd beli], und that ths arganization either
X=709080 / / d NAD 1927 oums a working inferest or u'n'lensed mmem{ inferest ?n t)u.s land miuuj.'u!\g‘
i Y=519942 BLM PERF POINT X=709080 || |Phe roposed bottom hole location. or has @ right to drill this well af this
. 1315'FNL & 662' FEL Y=519982 lcation pursuant lo a coniracl with an oumer of such o mineral or
LAT.:N 324276124 X=750272 . working inlerest, or to o voluntary pooling agreement or ¢ compulsory
LONG.: W 1036557123 Y=518758 / LAT.: N 324277224 seating arder hereofore enterd by the diviion.
NAD 1983 ) / NAD 83 LONG.: W 103.6557125
X=750262 LAT.. N 32.4243952 / X=750046.57 NAD 1983
Y=520003 LONG.: W 103.6561944 4 Y=517475.94 X=750262
— v
LAT.: N 32.4277352 : l/ Nap2r Y=520043 . :
LONG. W 103.6562004 BLM PERF POINT gl LAT.: N 32.4278452 Nk 7 2/13/2021
2634 FNL & 664' FEL 5 LONG.: W 1036562006 | ||Se o/  CM Date
X=750282 [/ . . 14
Y=517469 Nicky Fitzgera
LAT.: N 32.4207697 , Frinted fume
LONG.: W t036s6te7s | {) ,
(/ nicky.fitzgerald@matadorresources.com
/ NAD 83 E-mall Address
als [/ X=750970.9
) Y=51435.97
NAD 27
10 / 11 xeroaras4 BLM PERF POINT 8SURVEYOR CERTIFICATION
/ [ Y=5177528 668' FEL ] hereby certify that the well location shown on this
/ [ X=750303 plal was plotted from field notes of actual surveys
/: | y LAT .Y’\T%1242$§5124 made by me or under my supervision, and that the
SURFACE LOCATION / ‘A noe 3. o same is true fo the best of my belief.
A L LONG.: W 103.6561746
NEW MEXICO EAST L/ e
NAD 1927 ) I ol [FiRsT PERFORATION POINT 10/19/2021
X=708591 l/ [ X=709805.37 NEW MEXICO EAST
Y=509758 / Y=512136.67 NAD 1927
LAT. N 32.3996268 7 X=709162
LONG.:NVXD1 (%2275063 ; | Y=509590
L/ LAT.: N 32.3991546
X=749773 y | X-T81004 50 LONG.: W 1036556615
Y=509819 Az 1adee | Yss09s5706 | NAD 1983
LAT.: N 32.3997497 594.8 [ é ,x=y0/;|,22227 » X=750344
LONG.: W 103.6579935 ol fg Yo509495.47 Y=509650
’ = LAT..N 323992775
NAD 83 NAD 27 N 0L
X=749684.06 | X=708501.70 274" LONG.: W 103.6561486
Y=509543.66 | Y=509483.07 —— 100" .

Réleisel'to _Inmg‘ing: Yo 50559 54 19" AM™ "

ATADOR_RESOURGESWNINA_GORTELL_10-225-32E\FINAL_PRODUCTS\LO_NINA_CORTELL_FED_COM_128H_REV1.DWG 11/3/2021 10:21:23 AM adisabolla



Received by OCD: 1/3/2025 12:54:39 PM
District i
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
811 S. First St,, Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
1000 Rio Brazos Road, Azicc, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220

South St. Francis Dr.

Santa Fe, NM 87505

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

FORM C-102
Revised August 1, 2011
Submit one copy to appropriate
District Office

320.15

API Number “Pool Code “Pool Name
30-025-50258 5695 BILBREY BASIN, BONE SPRING
Property Code "Property Name “Well Number
230841 NINA CORTELL FED COM 131H
"OGRID No. “Operator Name *Elevation
228937 MATADOR PRODUCTION COMPANY 3791’
9Surface Location
UL or lot no. Section | Township Range| Lot Idn Fect from the North/South line Feet Irom (he East/West linc County
N 10 | 22-S (32-E - 272’ SOUTH 1491’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Scction]| Townshlp Ranpel Lot ldn Feet from the, North/South ling Feet from the EasuWest line] County
4 3 22-S |32-E - 113’ NORTH 964’ WEST LEA
“Dedicated Acres BIoint or Infill '*Consolidation Code SOrder No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

* NADZT NADa:
X=704457.66 X=745639.71
| ,Y=5199898.,69 Y=52005956

NAD27 NAD83
]
8

X=705777.17 X=746958.23
Y=520009.13 Y=520070.00

T-21-8,R32-e 34| 35

NEW MEXICO EAST
NAD 1983

SURFACE L T SHI
272' FSL-SEC. 10
1491' FWL - SEC. 10
X=747210 Y=509789

2635
=
=]
p1
@

T

517361.40
517422 20

&3
pJ
Ny

70447969 Y:
745661.81 Y

45 HAD2T
X=T0S2002¢ X=746982.37
Y=5IT3A8 Y=51743563

NAD27 X:
NADE3 X

Sz

e, "\'\‘t..‘\ e N

T2-5R32E 3|2

NMNM
| 135247

NADZY NADB3
X=70582391 X=747006.11
/ YaS14T3A03 V51479468

NMNM

7104502.84 Y=514720.32

NAD83 X=T45685.4 Y=514781.05
w o
ETN
T

NAD27 X

055952

NMNM
141008

BPPZ :
284" o JIE"
NAD27 NADES

/] X=70584160 X=74702387
¥=512094.27 Y=512154.93

51208007
512140,72

=104520.13 Y:
=145702.40 Y-

NAD27 X
NADB3 X

! 1011

e

i NMNM
086147

LAT : N 32.3897135
LONG.: W 103.6662986
PENETRATION POINT (FP)
66' FSL - SEC, 10
1068' FWL - SEC. 10
X=746788 Y=509579
LAT : N 32.3991415
LONG.: W 1036676708
MD=8826" TVD=8796'
KICK OFF POINT (KOP)
31'FSL - SEC. 10
999' FWL - SEC. 10
X=746720 Y=509543
LAT : N 32.3990437
LONG : W 103.6678932
MD=11380' TVD=11346
FIRST TAKE POINT (FTP)
430" FSL - SEC. 10
993' FWL - SEC. 10
X=746711 Y=509941
LAT : N 324001400
LONG : W 103.6679135
MD=12085' TVD=11889"
BLM PERF.POINT (BPPY
1320 FSL - SEC, 10
986" FWL - SEC. 10
X=746698 Y=510831
LAT : N 324025864
LONG.: W 1036679368
MD=12983' TVD=1195¢'

BLM PERF. FOINT (BFP2’
2640' FNL - SEC. 10
984' FWL - SEC. 10
X=746686 Y=512151
LAT.: N 32.4062148

LONG.: W 103.6673496
MD=14304' TVD=11941"

BLM PERT. POINT (BFF3]

+0' FNL - SEC. 10
989" FWL - SEC. 10
X=746674 Y=514791

TOPERATOR CERTIFICATION
I hereby certify thal the information contained herein is trus and complels
o the dest of my inowledge and belief, wnd thal {Nis orpamizatiom wither
mnmmmmmmmﬂw«m«mwwwlmm
the proposed Batiom hole locafum or has a mght lo drill this well o dois
location mosuant o a controzt with @ suner of such o minernl or
working interest, ar lo o volunlary poaling agreemend or a compulsory
noaling order herelofore enfered by the divisim.

Zu& IJLLA 06/19/2024

E-mall Address

S?‘lurﬂ Dote
Jared Miles

Printed Name
jared. miles@matadorresources.com

3SURVEYOR CERTIFICATION

I hereby certify thal the well location shown on this
plat was plolled from field noles of actuel surveys

made by me or under my supervision, and that the
same is irue lo the besl of my belief.

06/13/2023

Date of Survey

Signaturs ond Sed of Professiond Survayor

F1P a; LAT.: N 32.4134713
* ) SHL I LONG.: W 103.6679350
491 ’gq SEE : MD=16945' TVD=11916'
TO68'| L] -
9 : ; | DETAIL | 1011 BLM PERF. POINT (APP4) NEW MEXICO EAST
2635' FNL - SEC. 3 NAD 1927
16 | 15 Kop NAD27 NAD83 15|14 986' FWL - SEC. 3
85, PP X=705850.93 X=T470422 | X=T46648 Y=517432 » = T
s YE500454.50 Y=EDSS15.00 \ LAT : N 32.4207309 'X=706028 Y=509729 X=T05606 Y=503518
-4 % ! LONG.: W 103.6679675 LAT. N 32 3995307 LAT N 323990185
FF MD=19588' TVD=11867" LONG : W 103 6658112 LONG. W 103 6671834
== — —— LAST TAKE E!NT ILTP] E FIRST TAKE POINT (FTP!
@ - \ X=705537 Y=509482 X=705529 Y=505081
E E 180' FNL - SEC. 3 LAT : N 32 3889208 LAT * N 324000171
55! 170" SHL ! 971' FWL- SEC. 3 LONG- W 103 &674058 LONG. W 103 6674260
el o=y ! X=746612 Y=519887 e - R !
a3 LAT: N 324274796 X=705516 Y=510771 X=705504 Y=512001
g g LONG : W 103 6680324 LAT - N 32.4024635 LAT N 32 4060920
B MD=22047" TVD=11852" LOMG. W 1006674490 LONG : W 103 8674618
B N
BOTTOM HOLE LOCATION (BHL f— o
I ! 113' FNL - SEC. 3 X=705492 Y=514731 X=705465 Y=517371
d . LAT ' N 32.4133485 LAT. N 32 4208081
| KG_P - i / ! 964' FWL - SEC. 3 LONG. W 100 6674470 LONG. W 103 6674702
~ X=746605 Y=519954
DETAI.LXEV\-’ LAT.: N 324276643 LAST TAKE PQINT (LTP} BOTTOM HOLE LDCATSM i}
SCALE: 1" = 600 LONG.: W 103 6680558 AT05430 V519625 %=705423 v-S1288d
= g = 9 LAT : N 32.4273! 1R A2 AITIAIS
| | MD=22116' TVD=11650 LONG. W 103 8675439 LONG. W 103.8675672
Released to Imaging: 2/6/2025 9:54:19 AM TR T T T .
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Received by OCD: 1/3/2025 12:54:39 PM

District | 3 FORM C-102
IG‘;S N-French Dr., Hobbs, NM 88240 State of New Mexico

Phone: (15175)393-6161 Fax: (575) 393-0720 Energy Minerals & Natural Resources Revised August 1, 2011
Distriet 5

811 S, First SL., Artesie, NM 88210 Submit one copy to appropriate
Phone: (575) 748-128‘; Fax: (575) 748-9720 Department R SRR
District 11T District Office

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. Si. Francis Dr., Sania Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Number “Pool Code Pool Name
30-025-51189 5695 BILBREY BASIN, BONE SPRING
*Property Code “Property Name *Well Number
320841 NINA CORTELL FED COM 132H
"OGRID No. %Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3791’
10Surface Location
UL or lot Ro. Section | Township Rangc| Lot Idn Fect from the North/South line Feet from the East/West line County
N 10 | 22-S |32-E = SOUTH 1571’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Rangel Lot ldn Feet from the North/South line| Feet from the East/West line} County
3 3 R22—S | 32-E - NORTH 2281’ WEST LEA
"Dedicated Acres YJoint or Infill "Consolidation Code *Order No.
320.01

No allowable will be assigned to this completion untit all interests have been consolidated or a non-standard unit has been approved by the division.

NEW MEXICO EAST
NAD 1983

1TOPERATOR CERTIFICATION

NAD2? NAD27 URFACE LOCATION (SHL o the best of my Enouledge and belief, and that {his erganization either
X=705777.17 X=707036.68 242" FSL - SEC. 10 vuns @ workeng inlerest or unleased mineral inlerest n the lond incuing]
i Y=520009.13 Y=520019.57 | 1571 FWL - SEC. 10 ihe proposed botom hole Location or has o right fo dil this well af this
NAD83 NADB3 X=747291 Y=509760 tocatiom prsumnt fo o contrac! with n ouner of suoh o mineral or
|
! = - X=748278.75 LAT : N 32.3996329 o 7
X=74695923 BN working énterest, ar la a velunlary pooting agreement or a compulsary
= e Y=520080.44 LONG.: W 103.6660391
33 | 34 Y=52007000 M 1215 R32-E 34 | 35 SERRTRATION + puating arer hevelofore entered by the division.
= i PENETRATION POINT (PP}
4 20 o] -g T-22.5,R32E 3|2 95 FSL - SEC. 10
' 2043 FWL - SEC. 10
X=747763 Y=509619 IH 5
: LAT: N 323992354 & E . 06/19/2024
LoT 2 L0T1 LONG.: W 103.6645099 e
TA__ . == MD=8824' TVD=8786' 7‘"‘"
KICK OFF POINT (KOP)
I 46'FSL - SEC. 10 Jared Miles
| 2290' FWL - SEC. 10 Printed Name
X=748011 Y=509572
334 LAT : N 32.3991020 3 i
e LONG.: W 103.6637093 E-a:::iﬁllcs matadorresources.com
el MD=11390' TVD=11340' ™ o=
17374 1 NMNM FIRST TAKE POINT (FTP.
Lt veamries 135247 : 833URVEYOR CERTIFICATION
I NADB3 444' FSL - SEC. 10 e : \
XTag582.37 4 2269 FWL - SEC. 10 I hereby certify that the well location shown on this
| . y=51743563 : % L o + RO | X=747986 Y=509970 plot was plotted from field noles of aclual surveys
_.7 X=707444.97 - Lcl)'ﬁé::h‘llv31zog9g;§755702 made by me or under my supervision, ond that the
1 A Y=514747.53 I MD=12109' TVD=11894" same is true 1o the best of my belief
| g NADB3 ! ELM PERF. POINT (BPP1)
Y s ko 32 2639' FNL - SEC. 10
= X BRI~ s | =t 2310 FWL - SEC. 10 3/2
9|10 Moz lz ! 10 | 11 X<748012 Y=512166 06/13/2023
X=705823.91 J LAT.: N 32.4062313 F—
Y=514733.93 [/ NMNM § | LONG : W 103.6636518 W’",{“m of Professlonal Surveyor
NADE3 |/ 055952 % ' MD=14316' TVD=11972'
700611 ) i, 30 : BLM PERF POINT (BFP2)
L L Y=514704.66 Pl A ST — - +-— 1320' FNL - SEC. 10
—2371" s BPP2-1 I'A : 2311 FWL - SEC. 10
| M X=748005 Y=513485
/ I 086147 LAT : N 32.4098586
141008
/] ¥ LONG : W 103.6636502
| , MD=15636' TVD=11968"
) ._|>.,__._._
~-8e¢ BLM PERF. POINT (BPP3
X=705841.60 3 +0' FNL - SEC. 10
| Y=51200427 | 2314' FWL - SEC. 10
| NADB3 X=747999 Y=514805
X=747023 67 . LAT: N 32.4134860
LONG.: W 103.6636410 :
¥H21545 g e _— B
= + MD=16857' TVD=11950" Certificale Number
i M EERZ POINT(EPR] NEW MEXICO EAST
2632' FNL - SEC. 3 NAD 1927
2 2308' FWL - SEC. 3
9 | o)1 X=T47969 Y=517446 SURFACE LOCATION (SHL PENETRATION PONT [B)
6 i LT S2aoanast S e
16 | 15 N7 % NAD27 NAD83 15|14 LONG.: W 103 6636839 LONG : W 103 0655517 LONG. W 103 8640225
X=705859.93 SEE  x=707181.17 X=74836352 + MD=19599' TVD=11924'
Y=609454.50 DETAIL Y=5016968 Y=509530.26 LAST TAKE POINT (LTP] KICK OFF POINT {KOP) [EIRST TAKE POINT (FTP)
1 I X=T0BE2B Y=508511 X=706804 Y=508909
NADBJ 169' FNL-SEC. 3 LAT : N 32 398979% LAT : N 32 4000728
= 3 LONG. W 103 6632220 LONG. W 103 8830008
X=T47042.27 2286' FWL - SEC. 3
Y=609515.09 X=747928 Y=519908 P PONT (BREL LM BERE PONT @097}
LAT.: N 324275144 x=7nss:nv;.sd11201;s wszzggﬁf
| | LONG.: W 103 6637694 LONG : W 103 b 1842 LONG. W 103 5631624
) | MD=22064' TVD=11905'
BOTTOM HOLE LOCATION (BHL M DERE BOMNT (BERY) BLM T
X=706817 Y=514744 X=706787 Y=517385
111' FNL - SEC. 3 LAT - N 32.4133632 LAT." N 32 4206223
2281' FWL - SEC. 3 LONG.. W 103.6631532 LONG. W 103 8631858
. B L P ey sy o ey
- T i X=7DG745 Y=518847 X=706738 Y=519906
| DETAIL VIEW I LONG.: W 103.6637889 TAT -0 134273098 TN 324215527,
I SCALE: 1" = 600' I MD=22125" TVD=11908" LONG. W 103 6832810 LONG.. W 103 6633005

1 heraby cerify that the information. containad herein is trus and complete

Released to Imaging: 2/6/2025 9:54:19 AM  ~
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District 1
16235 N. French Dr., Hobbs, NM $3240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11
811 S. First St., Arlesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District 1T

State of New Mexico
Energy, Minerals & Natural Resources
Department

1000 Rio Brazos Road. Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'AP1 Number *Pool Code 3Pool Name
30-025- 50513 | 5695 BILBREY BASIN; BONE SPRING
“Property Code Property Name *Well Number
320841 NINA CORTELL FED COM 133H
"OGRID No. SOperator Name *Elevation
et MATADOR PRODUCTION COMPANY 3790’
19Surface Location
UL or lot no. Section| Townshlp Range| Lot ldn Feet from the North/South line Feet from the East/'West line County
0 10 | 22-S |32-E - 244’ SOUTH 1339’ EAST LEA
1"Bottom Hole Location If Different From Surface
UL or lot no. Scction| Township Rangq) Lot Idn) Feet from the North/South ling Feel from the East/Wesl line} County
1 3 22-S | 32-E = 111’ NORTH 1740° EAST LEA
[Dedicated Acres Joint or Infill *Consolidation Code 13Order No.
319.92 [

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NEW MEXICO EAST
NAD 1983

: SURFACE LOCATION (SHL)
| 244’ FSL - SEC. 10
i

1339 FEL - SEC. 10

X=748664 Y=509787

LAT.: N 32.3996660
LONG.: W 103.6583499

i
!

|
33|34 = 3*& 35
Il i T e = PENETRATION POINT (PP) w—;z -
7 48'FSL - SEC. 10 yd
4 Vo2 1 1680' FEL - SEC. 10 Soatars 7 S [ S e
’ X=749325 Y=509588 Brett Jennings
I LAT.: N 32.3991225
== & -', LONG.: W 103.6584518 friied Komo
v 1 MD=8767' TVD=8752 Brett.Jennings@matadorresources.com
| &
. ; - ' KICK OFF POINT (KOP) e
: 44' FSL - SEC. 10
: e T ——é" 1688' FEL - SEC. 10 ¥SURVEYOR CERTIFICATION
. X=749316 Y=509584 I hereby certify that the well location shown on this
] | LAT.: N 32.3991118 plat was plotted from field noles of actual surveys
i LONG.: W |1 03.6594790 made by me or under my supervision, and that the
" + et — A — MD=11375' TVD=11360 same is true fo the best of my belief.
, / FIRST PERFORATION POINT (FPP)
1 i i 35' FSL - SEC. 10
1 | 1703' FEL - SEC. 10 10/19/2021
al3 : ﬂ 3|2 X=749301 Y=509575 T
o P + = et 1 -1 LAT.: N 32.3990886 Signature ‘indSeal of Profomsional Surveyor
9|10 ' EFP 10]11 LONG.: W 103.6595277
4 : MD=10215' TVD=10200"
! I BLM PERF. POINT (BPP)
..... T / SR, (), SRees 0' FNL - SEC. 10
“ + 5 1705' FEL - SEC. 10
: X=749266 Y=514818
X | LAT.: N 32.4135005
LONG.: W 103.6595365
I A N/ MD=16962' TVD=11956"
LAST PERFORATION POINT (LPP)
I NAlNIA 2220' FNL - SEC. 3
' —— Tl 1703' FEL - SEC. 3
b A X=749240 Y=517871 NEW MEXICO EAST
— T LAT.: N 32.4218929 NAD 1927
v LONG.: W 103.6595580 B T
I 4 MD=20016' TVD=11964' X-T06481 v=s31zT x=7nmz\r?so'ﬁ7'_'J
e } SHL 10 BOTTOM HOLE LOCATION (BHL) LONG W 103 Bereezy LONG e
1N 9110 l EEEREE 111'FNL - SEC. 3 KIGK OFF PAINT {KOP} [1BST FERFOMATION POINT FPP)
16|15 KoP” 15 1740" FEL - SEC. 3 e s e
FPP X=749183 Y=51 9980 LONG.: W 103 6589918 LONG. W 103.6550405

LAT.: N 32.4276903
LONG.: W 103.6597005
MD=22130" TVD=11881"

7OPERATOR CERTIFICATION
llwnbymﬁivuwlmin}bmwwn:m’mdhw'mhmumdm@hh
xumhstn/wmteug.wmw.mummmmm
lums o working intervst or unleased minsal indarest in the land including|
lMpmpus-dhaﬂmnhnl.:hmlbnwrMsmrigMlnbiulh'sunllutthis
location. pursusnt o o coniract with m oumer of such o minmral or
working ierest, or {0 a voluniary posling agreemm! or a compulsory
|poaling ordar heretofors entered by the divisin

u—n—-—e?
N =
Bl

5 INT [LPP
X=708058 Y=517810
LAT * N 32.4217701
LONG. W 103 6590700

M BERF POINT (RSP t4
X=708084 Y=514757
LAT N 32.4133776

LONG.. W 103 6550467

LT

LONG. W 103 8582123

Released to Imaging: 27672025 9:54:19 AM
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Disirict | -DRILLED ] FORM C-102

155 )El French Dr., Hobbs, NM 88240 o State of New Mexico

[‘;I?onf:: (]5175)393-6161 Fax: (575) 393-0720 Energy Minerals & Natural Resources Revised August 1,2011
istrict 2

811°S. First 5L, Artesia, NM 88210 Submit one copy to appropriate

Phone: (lsr;S) ;43-1?2;; Fax: (575) 748-9720 Department L b EEE l(])ﬁ‘

District 1[I istrict e

10‘;31;lioBmms Road, Aztec, NM 87410 OIL CONSERVATION DIVISION e a

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr

District IV * °

12|;o|§. SL Francis Dr.. Santn Fe, NM 87505 Santa Fe NM 87505 D AMENDED REPORT

2

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Pool Code *Pool Name
30-025-— 50801 5695 BILBREY BASIN; BONE SPRING
“Property Code Property Name TWell Number
320841 NINA CORTELL FED COM 134H
"OGRID No. SOperator Name “Elcvation
HBy228937 MATADOR PRODUCTION COMPANY 3789’
10Surface Location
UL or fot no. Section] Townshlp Range| Lot ldn Feet from the Norih/South linc Fect from the East/West linc| County
0 10 22-S | 32-E — 274° SOUTH 1339’ EAST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section] Townshlp Ranpo Lot Idn Feet from the NorthSouth lioeg Feel from the East/West line] Connty
1 3 22-S | 32-E o 110° NORTH 395’ EAST LEA
“Dedicated Acres “Joint or Infill “Consolidation Code 50rder No.
319.92 [r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

33| 34 34|35
T BHL
4|3 : r] 42
4 | 3 2 1
» NMNM
13§2ﬂ7_ ________
i 39?1)-7

BN

|

t

|

1

i

|

|
A

S
f--]
o
0
o
S
i
=
=
1

NEW MEXICO EAST
NAD 1983

SURFACE LOCATION (SHL)

274' FSL - SEC. 10
1339' FEL - SEC. 10
X=749663 Y=509817
LAT : N 32.3097487

LONG.: W 103.6563501
PENETRATION POINT (PP)
50' FSL - SEC. 10
375 FEL - SEC. 10
X=750629 Y=500603
LAT.: N 32.3091418
LONG.: W 103.6552258
MD=8843 TVD=8772'
KICK OFF POINT (KOP)
46' FSL - SEC. 10
387 FSL - SEC, 10
X=750617 Y=509599
LAT.: N 32.3991327
LONG.: W 103.6552642
MD=11488' TVD=11416’
FIRST PERFORATION POINT (FPP)
450'FSL - SEC. 10
346' FEL - SEC. 10
X=750656 Y=610004
LAT.: N 32.4002439
LONG.: W 1036551310
MD=12263' TVD=12022"
BLM PERF. POINT (BPP1)

1316' FNL - SEC. 3
393'FEL - SEC. 3
X=750541 Y=518791
LAT.: N 32.4243978
LONG.: W 103.6553216
MD=21068' TVD=11981"
BLM PERF. POINT (BPP2)
2640'FSL- SEC. 3
379'FEL - SEC. 3
X=750568 Y=517472

YTOPERATOR CERTIFICATION
1 hareby certify ihat the informahun containad hervin is trus ond compleid
o the bast of my Enowledgn and belisf, and thal this orpomization eher
muwmiwwm-dmmmmmm
Wyrvpuldbnmhhbmﬁnnwhmnﬁgmlutmm“uuﬂﬁs
hmﬁmpmmhncmrmmmmwn]m:hnﬂmw
working interest, or to a vohuntmy povlog agrevmeni o7 o comgulsory
pooling order heretofore entered by the division.

ﬁ/\lﬂ:@;? 05/08/2023
Signature (// C/} [

Brett Jennings

Prinied Name

Brett.Jennings@matadorresources.com
E-mall Address

18SURVEYOR CERTIFICATION

1 hereby certify that the well locaiion shown on this
plat was plotted from field notes of ectual surveys

made by me or under my supervision, and lhat ihe
same is lrue fo the best of my belief.

10/19/2021

Date of Surmy

Signoture ond Seal of Professional Survayor

Released to Imaging: 2/6/2025 9:54:19 ¢

== - /|, LAT.: N 32.4207727
LONG.: W 103.6552631
MD=19748' TVD=11968'
1 ;-';2:':7 BLM PERF. POINT (BPP3)
! 0' FNL - SEC. 10
TR 384' FEL - SEC. 10 NEW MEXICO EAST
S X=750587 Y=514832 NAD 1927
| LAT.: N 32.4135156 — - —
i LONG : W‘103'6552558l X=70MBI‘V=5¢9757 X=10.9447.Y=5095ﬂ2
ol o : LasrDros TVD=11862 N T
6|15 [ [ inieN=cer s dorgave  mmemeeiosoien
- LAT.: N 323980098 LAT * N 324001209
| X=750529 Y=519930 LONG W 103 6547771 LONG. W 103 8546439
LAT : N 32.4275303
1 . .
LA PERE BT (P :
LONG.: W 103.6553392 ::n::‘mv;:am: _ x:gagsee\fs“'un
— U — 1 \T." N 32.4: ] z
qoriD;22208 TVD-t0dE ST, Lo
| 110' FNL - SEC. 3 BLMPERF SO LAST SERFORATION POST (L7P)
395: FEL - SEC. 3 X=1D?404 Y=514771 X=70?347V=519369
: Xo750527 Y~519996 R e, ST
LAT.: N 32.4277107
LONG.: W 103.6553416 O T
MD=22275' TVD=11948' i azeereTel
o —_— —_———



Received by OCD: 1/3/2025 1

Lisuict i
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
DistricL 1T

811 S. First St, Ariesia, NM 88210

Phone: (575) 748-12B3 Fax: (575) 748-9720
District 11T

1000 Rio Brezos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM B7505
Phone: (505) 476-3460 Fax: (505) 476-3462

2:54:39 PM

Ao-DRILLED State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1,2011

Submit one copy to appropriate
District Office

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code “Pool Name
30-025-49628 98166P WC-025 G-09 $233216K; UPR WOLFCAMP
™ "Property Code “Property Name “Well Number
320841 NINA CORTELL FED COM 203H
"OGRID No. %Operator Name 3Elevation
228937 MATADOR PRODUCTION COMPANY 3790°
10Surface Location
UL or lot no. Section| Tawnship Range| Lot Idn Feet rom the NorihiSouth line] Feet from (he “East'West ling| County
0 10 22-S |32-E - 244° SOUTH 1369’ EAST LEA
1"Bottom Hole Location If Different From Surface
UL or lot no. Scctlan] Tawnship Ranp Lot 1dn) Fect from the] North/South line] Feet from the ~ EastWest ling] Connty
2 3 22-S [ 32-E = 110’ NORTH 2270’ EAST LEA
"Dedieated Acres “3oint or Infill 13Consolidation Code SOrder No.
319.92 T

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

33|34 T21-§R32E

[
o el ""OPERATOR CERTIFICATION
— I haraby curtify that the informaton comiained herwin is e and complais
| SURFACE LOCATION (SHL) to the best of my kmuledge and beliaf, and that this orpamization euhsr

1369' FEL - SEC. 10
X=749634 Y=509787
LAT.: N 32.3996656

|
I
| 244' FSL - SEC. 10
i
1 LONG.: W 103.6584473

T-22-8, R-32-E

I
jors__ |

N

LOT4

NMNM
135247

2 KICK OFF POINT (KOP)
27'FSL - SEC. 10
2182' FEL - SEC. 10
X=748822 Y=508562
LAT.: N 32.3990607
ﬁ LONG.: W 103.6610798
MD=11595" TVD=11555'

! PENETRATION POINT (PP)
383'FSL - SEC. 10

Y

R

e 2168' FEL - SEC. 10
X=748834 Y=509918
LAT.: N 32.4000407
LONG.: W 103.6610337
MD=12206' TVD=12001"

FIRST PERFORATICON POINT (FPP)

397 FSL - SEC. 10
2169' FEL - SEC. 10
X=748833 Y=509932
g LAT.: N 32.4000782
1 LONG.: W 103.6610390
;j MD=12221' TVD=12007"

BLM PERF. POINT {(BPP)
] 0'FNL- SEC. 10
2263' FEL - SEC. 10
X=748709 Y=514812
LAT.: N 32.4134941

V LONG.: W 103.6613420
MD=17125' TVD=12126"

| MK

ﬂ LAST PERFORATION POINT (LPP)

167' FNL - SEC. 3
2268' FEL - SEC. 3
X=748655 Y=519918
LAT.: N 32.4275275
LONG.: W 103.6614100
MD=22233' TVD=12073'

BOTTOM HOLE LOCATION (BHL)
110' FNL - SEC. 3

16|15

2270' FEL - SEC. 3
X=748653 Y=519975
LAT.: N 32.4276854
LONG.: W 103.6614169
MD=22292' TVD=12070'

uns o working interest or umleassd minaral inlerest in the ond nchuding
the proposed batiom hale lacation or has o Tight fo drill this well af s
tacation mursuant to @ comtract with an quner of such a mineral or
working inlerust, ar fo o voluntary pooling agreemant or @ complsary
|povling order hervtofore entered by the division.

¢/

Signoture Date

Brett Jennings
Printed Name

Brett.Jennings@matadorresoruces.com

E-mall Addresa

I8SURVEYOR CERTIFICATION

1 hereby certify thal the well localion shown on this
plat was plolted from field notes of actual surveys

made by me or under my supervision, and that the
same is true o the best of my belief.

08/17/2022

and Seol of Professiona Surveyor

Dote of Surey
Signature

NEW MEXICO EAST
NAD 1927
m KICK OFF POINT (KOP}

X=708451 Y=509726 X=707640 Y=503501
LAT : N 32.3995427

LONG. W 103 6579601

LAT. N 32.3989377
LONG W 103 6605926

EERSTHATION POENT |
X=707652 Y=509858
LAT.: N 32.3099178

LONG.: W 103 8605464

FIRET BERF QRATICN POINT [Fv)
X=T07650 Y=508872
LAT - N 32.3000552
LONG W 103 8805517

AST PERF) NT LB
X=707473 Y=518857

MPERE.

X=707626 Y=614752

LAT N 324133712
LONG.: W 103 6608542

LAT N 32.4274047
LONG_ W 103 6609217

BOTTON HOLE LDCATION ifibil.
Xu707471 Y=519914
LAT : N 324275626
LONG.. W 103 6609286

Released to Imaging: 2/6/2025 9:54:19 AM
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District 4
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Disurict 1T
811 S. First S, Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District Il
1000 Rio Brezos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

[ AmENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number “Pool Code IPool Name
30-025-49629 98166 WC-025 G-09 $233216K; UPR WOLFCAMP
320'8PZierty Code ’Fmpcny Name ~ "Well Number
NINA CORTELL FED COM 204H
"OGRID No. QOperator Name YElevation
228937 MATADOR PRODUCTION COMPANY 3790’
10Surface Location
UL or lot no. Section| Townshlp Range| Lot ldn Feet from the North/South Jine| Feet from the EasuWesl line County
0 10 22—-S | 32-E - 274 SOUTH 1370’ EAST LEA
Bottom Hole Location If Different From Surface
UL or lot no. Sectlon| Township Rargg Lot ldn Feet from the North/South line Feet from the East/West ling| Connty
1 3 22—-S | 32-E - 11¢° NORTH 933’ EAST LEA
"Dedicated Acres SJoint or Infill MCansolidation Code "Order No.
319.92 |"

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

33|34 T-21-5, R-32-E
AE 228, R-32-E
LOT4 LOT3

T

NMNM
135247

NEW MEXICO EAST
NAD 1983

SURFACE LOCATION (SHL)
274' FSL - SEC, 10
1370° FEL - SEC. 10
X=748633 Y=500817
LAT : N 32.3997481
LONG.: W 103.6584474

KICK OFF POINT [(KOP)
42 FSL- SEC. 10

968' FEL - SEC. 10
X=750036 Y=509589
LAT.: N 32.3991146
LONG.: W 103.6571468
MD=11354' TVD=11340'

PENETRATION FOINT
500' FSL - SEC. 10
960' FEL - SEC. 10

X=750041 Y=510047
LAT.: N 32,4003740

| NNINM
086147

16| 15

i
\,

LONG.: W 103.6571215
MD=12214' TVD=12022"'

FIRST PERFORATION POINT (FPP)
607' FSL - SEC. 10
962' FEL - SEC. 10
X=750039 Y=510154
LAT.: N 32.4006679
LONG : W 103.6571261
MD=12337" TVD=12083"

BLM PERF. POINT 1 (BPPY

0'FNL - SEC. 10
941" FEL - SEC. 10
X=750030 Y=514826
LAT.: N 324135082
LONG.: W 103,6570596
MD=17023 TVD=12151"

BLM PERF. POINT 2 (BPP2)
2634’ FNL - SEC. 3
916" FEL - SEC. 3
X=750030 Y=517467
LAT.: N 32.4207670
LONG.: W 1036570049
MD=19665' TVD=12135'

PERF. POINT 3 3

1315'FNL - SEC. 3
929" FEL - SEC. 3
X=750005 Y=518785
LAT.: N 32.4243925
LONG.: W 103.6570804
MD=20985' TVD=12134'

LAST PERFORATION POINT (LPP)
357' FNL - SEC. 3
931' FEL - SEC. 3
X=749994 Y=519743
LAT : N 324270250
LONG.: W 103.6670742
MD=21943' TVD=12120'

BOTTOM HOLE LOCATION (BHiL )
110' FNL - SEC. 3
933 FEL - SEC. 3
X=749989 Y=519990
LAT.: N 32.4277027
LONG.: W 103.6570859
MD=22191' TVD=12114'

"OPERATOR CERTIFICATION
I haruby cortify thal the information confamed Aervin is irus and complatel
1o the basl of my Enswladge and belief, ond thal this vrgarmization nther
mmnwwﬁrwimndwmdculdnmw"edhwhndiﬂdud'mg
lihe propased bottomn hole locatum o Ags a right fo dnill this well of dhas
Location pursuant fo a contract with m ounar of such a mineral or
bworking ierest, or {0 a vohmizy pooling ggresmant or o compulsory
|cooling ovder heretofore entered by the divisiom.

ﬁ/\lﬂ/‘% 06/01/2023

Signature (7 | Dats
Brett Jennings

Printed Name

Brett.Jennings@matadorresouces.com

E—mall Address

'8 SURVEYOR CERTIFICATION

I hereby certify that the wall location shown on this
plat was plotled from field notes of aclual surveys

made by me or under my supervision, and that the
same 1is true lo the besi of my belief.

08/17/2022

NEW MEXICO EAST
NAD 1927

5 ul i

XAFDods| YeslFTid

LAT : N 32.3996252
LONG : W 103.6579802

KICK OFF POINT (KOP]
X=708854 Y=509520
LAT N 32.3960917

LONG W IO 6205558

FiRST PERF DRATICN FPe)
X=708657 Y=510084
LAT - N 324005450
LONG. W 103 6566389

[ 1 T
X=708859 Y=500887
LAT: N 324007511

LONG.: W 103 6566343

By PERE i mu T

X=708848 Y=514765 X=708848 Y=517406
LAT." N 32.4133864

LONG.: W 103 6565720

LAT * N 324206442
LONG. W 1036565169

ST PTAFOAT 0T
X=708312 Y=519682
LAT.: N 32426802

LONG. W 101 6565861

LM PERF POINT 3 P}
X=708823 Ya518725
LAT N 324242607

LONG.. W 103 8565724

1o 1 T
'X=708807 Y=519929
LAT N 324275709

LOMEL W AL ANTT
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Dismel L

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1t

811 S, First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District III

1000 Rio Brazos Road, Aztcc, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

FORM C-102

Revised August 1,2011

Submit one copy to appropriate
District Office

TS S ponc e s o ot 7ty Santa Fe, NM 87505 O amenpep repoRT
AS-DRILLED PLAT
‘API Number %Pool Code ?Pool Name
30-025-51629 98166 WC-025 G-09 5233216K, UPR WOLFCAMP
"l-’rnperty Code *Property Name *Well Number
320841 NINA CORTELL FED COM 211H
"OGRID No. %Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3791’
108urface Location
UL or ot ne. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 10 | 22-S |32-E = 272’ SOUTH 1571’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Rangel Lot ldn Fect Irom the| North/South line| Feet from the East/West ling| Councy
D 10 | 22-S |32-E - 111° NORTH 356" WEST LEA
Dedicated Acres | “Joint or Infill "Consolidation Code Order No.
160.18 [

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

514720.32
514761.05

704502 84 Y:
745685 04 Y:

NAD27 NADB3
X=705822.91 X=747006.11
Y=51473383 Y=514794.66

NAD27 X:
| A~ NADBI X:

NEW MEXICO EAST
NAD 1983

SURFACE LOCATION (SHL)
272'FSL - SEC. 10
1571' FWL - SEC. 10
X=747290 Y=509790
LAT.: N 32.3997147
LONG.: W 103.6660392

KICK OFF POINT (KOP)
47'FSL- SEC. 10
313' FWL - SEC. 10
X=746033 Y=509550
LAT.: N 32.3990767
LONG.: W 103.6701168
MD=11708' TVD=11530'
PENETRATION POINT (FP)
302' FSL - SEC. 10
280" FWL - SEC. 10
X=745999 Y=509805
LAT.: N 32.3997767

NMNM
055952

NMNM
141008

512080.07
51214072

NADZT
X=705841.80 X=74702387
Y=512094 27 Y=512154.93

70452013 Y:
74570240 Y:

NAD27 X:
NADB3 X:

NADS3 _|—

LONG.: W 103.6702216
MD=12198' TVD=11937'
FIRST TAKE POINT (FTP)
518" FSL - SEC. 10
302' FWL - SEC. 10
X=746019 Y=510021
LAT.: N 32.4003710
LONG.: W 103.6701527
MD=12460" TVD=12081'

BLM PERF. POINT (BPP1)
1320'FSL - SEC. 10
349' FWL - SEC. 10

X=746060 Y=510824
LAT.: N 324025778
LONG.: W 103.6700034
MD=13271' TVD=12107"'

BLM PERF. POINT {BPPZ
2640' FNL - SEC. 10

11

NMNM
086147

0|11

(2]

&1 DETAIL
gl NAD2T  NADBI
ki X=705850.93 X=74704227
5 YeS0245450 Y=0051509
=~
5
21

I

NAD27 X=704538.68 Y=50943933 |

NADB3 X:

DETAIL VIEW
SCALE: 1" = 600'

| |

| |

. J
|

- 316' FWL - SEC. 10

=746018 Y=512144

LAT.: N 32.4062065
LONG.: W 103.6701124
MD=14593' TVD=12105'

LAST TAKE POINT (LTP)

188' FNL - SEC. 3
359' FWL - SEC. 3
X=746045 Y=514596
LAT.: N 32.4129465
LONG.: W 103.6699763
MD=17047' TVD=12096'
BOTTOM HOLE LOCATION (BHL}

111'FNL - SEC. 3
356' FWL - SEC. 3
X=746041 Y=514673
LAT.: N 32.4131585
LONG.: W 103.6699874
MD=17126' TVD=1209¢'

15| 14

"OPERATOR CERTIFICATION
me:mwwwmm‘mmdmummmwk
to the best of my knmuledge and befief, mnd that this orparizobion either
wmnwﬁgmmwmbnzdmwminwwwluﬁw
the prupased dottom hole locafum or has a might fo drill {his well of this
location pursuant to o coniract with an oumer of such ¢ minernl or
working interest, or io a vahouary pooling ogreement or a compulsory
pooling order Aevelofore entered by the division.

%3 Aﬂu 06/19/2024
7{-«"

Jared Miles
Printed Name

jared. miles@matadorresources.com

E—mal Address

IBSURVEYOR CERTIFICATION

I hereby certify that the well location shown en this
plat was plotted from field noles of aclual surveys
mede by me or under my supervision, and thal the
same is true lo the best of my belief

06/13/2023

Date of
Signcture o

Sed of Professlonal Surveyor

Cartificate Number

NEW MEXICO EAST
NAD 1927

¥ TR

X=706108 Y=509730

LAT N 323995918
LONG. W 103 6655518

NETRA
X=704B17 Y=500744
LAT * N 32 3996538
LONG. W 1036897340

X=704B76 Y=510764
LAT : N 32 4024549
LONG . W 100 6635157

LAST TAKE POINT {LTP:
X=704863 Y=514536
LAT * N 32 4128237

LONG. W 1006584587

THLM PERE POINT R

KICK OFF POINT (KOP]
X=704851 Y=508490
LAT : N 32 3989538

LONG . w 10J 8806282

FIRST TAKE POINT (FTP]
X=704837 Y=509960
LAT N 324002482

LONG- W 103 6696651

PIRF T
X=704836 Y=512083
LAT N 32 4060832
LONG. W 103 6696246

DOTTOM VOLE LOCATION S}
X=704869 Y=514613
LAT N 32 4130356
LONG. W 103 6694984
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District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811! 8. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District IT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fc, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources

OIL CONSERVATION DIVISION

State of New Mexico

Department

1220 South St. Francis Dr.
Santa Fe, NM 87505

poerersr r Y O -

Page 33 of 502
FORM C-102
Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number 2pool Code 3Pool Name
98166 WC-025 G-09 §233216K; Upper Wolfcamp
“Property Code Property Name *Well Number
NINA CORTELL FED COM 202H
"OGRID No. *Operator Name YElevation
228937 MATADOR PRODUCTION COMPANY 3789’
10Surface Location
UL or lot no. Sectlon | Township Range| Lot Idn Feet from the North/South llne Feet Irom the East/Wesl line County
N 10 22—-S | 32-E - 242’ SOUTH 1461’ WEST LEA
Bottom Hole Location If Different From Surface
UL or lot no. Sectlon| Township Rango Lot ldn Feet from the North/South line Feet [rom the East/West line| County
3 3 22-S [32-E - 60’ NORTH 1650’ WEST LEA
"Dedicated Acres Yoint or Infill 1Consolidation Code POrder No.
320 |

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

33

T g 053 7
ertgsons | wetoamn 7 [ e | veriemrs xeonsoss '7OPERATOR CERTIFICATION
Y=520070.00 | Y=520008 13 | l ¥=520080.44 Y=520018.57 1 herety cerlify thal the tnformalion conlginad herein is true and completd
g lo the bes! of vy kowledge and beticf, wnd lhat this organization. either
LAST TAKE POINT l /] OTTOM HOLE LOCATION wms @ working inlerest or unlsased mineral interest in the (and including|
NEW MEXICO EAST |the propesed bottom. hote tocation ar has o right do drill this well o bhis
NEW MEXICO EAST !_ E 7 NAE[T1923 2 location pursuant fo a confruci with an cumer of such a mineral or
NAD 1983 / I n|= X_747290 working inferasi, or Lo u volunlary pooting ogreement or a complsory
X=747290 ; 3 ooting order heretofore enlered by the division.
Y=519973 /| /V Y=520013
LAT.: N 324277025 /| /' | LAT:N 324276124
LONG.: W 103.6658326 | LONG.: W 103.6656328
/ NAD 1927 .
1
70808 ) | / X=706108 Craase Hakn 12142020
Y=519912 | Y=519952 Signaturs bl
LAT.: N 32.4275797 LAT.: N 32.4276896 .
LONG.:w 1036653442 | [ | A | LONG. W 103.6653444 ,ﬁﬁiﬁ}" Hahn
/ ome
A
£ | s chahn@matadorresources.com
J24 \/ : NAD 83 E-mal Address
al3 \§\| % 4 )&712327.15 302
910 s 7 Wizt 10|11 18
i A Jmma s SURVEYOR CERTIFICATION
SURFACE LOCATION /| ] / ALY I hereby certify that the well location shown on this
NEW&AAES(ungSEAST | & ; plat was plotted from field notes of eclual surveys
X=T47180 ﬁ | made by me or under my supervision, and thal the
Y=509759 r‘/’: | Y, same is lrue o the best of my belief
LAT.: N 32.3996309 /
|
LONG.. W 1036663956 wor | / a0 ol 10/03/2020
By 152t | /] NAD 1983
=7059 A .
Yesigesn A s
LONG W 1036552 + LAT: N 3205204
{( | LONG.: W 103.6657837
NAD 1927
7 | AL = 12696° Zg X=706188 i
7 1 ol Y=509558
. | LAT.: N 32.3991195
NAD 83 .
X=74704227 | X=705859.93 X=;J4p5388;52 x=;:);'!1]a?17 LONG.: W 103.6652964
Y=50951505 | Y=508454.50 ~ Y=509530 26 Y=509460,68 |
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BUREAU OF LAND MANAGEMENT

-
Well Name: NINA CORTELL FED COM

Well Number: 221H

Lease Number: NMNM135247

US Well Number: 3002551190

Well Location: T22S / R32E / SEC 10/
SESW /32.3997151 /-103.6659417

Type of Well: OIL WELL

Unit or CA Name:

Operator: MATADOR PRODUCTION
COMPANY

County or Parish/State: LEA /
NM

Allottee or Tribe Name:

Unit or CA Number:

Notice of Intent

Sundry ID: 2778230
Type of Submission: Notice of Intent

Date Sundry Submitted: 03/07/2024

Type of Action: APD Change

Time Sundry Submitted: 06:40

Date proposed operation will begin: 07/01/2024

Procedure Description: BLM Bond NMB001079 Surety Bond No.: RLB0015172 Matador request the option to amend
the well design of the Nina Cortell Fed Com #221H and make the following changes to the current APD: - Changed the
well name from Nina Cortell Fed Com #221H to the Nina Cortell Fed Com #241H - Change BHL from 60' FNL & 990
FWL to 110' FNL & 330' FWL. All perforations will be within the setback requirements as previously approved. - Amend
casing and cementing plan by adding an additional intermediate string of casing and revising set depths as described

within the attached Sundry Info attachment.

NOI Attachments

Procedure Description

Nina_Cortell_Fed_Com_241H_Offline_Cementing___Surface_20240306155938.pdf

Nina_Cortell_Fed_Com_241H_Directional_Well_Plan_20240306155936.pdf

Nina_Cortell_Fed_Com_241H_Offline_Cementing___Int 20240306155937.pdf

Nina_Cortell_Fed_Com_241H_Sundry_Info_20240306155938.pdf

Nina_Cortell_Fed_Com_241H_Directional_Wall_Plot_20240306155935.pdf

Nina_Cortell_Fed_Com_241H_Directional_AC_20240306155930.pdf

Nina_Cortell_Fed_Com_241H_Break_Testing_Sundry_20240306155930.pdf

LO_NINA_CORTELL_FED_COM_241H_REV1_S_20240306155931.pdf

Released to Imaging: 2/6/2025 9:54:19 AM
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Received by OCD:\B4V/BaaRE: 12154 FOFTELL FED COM Well Location: T22S / R32E/ SEC 10/  County or Parish/State: LEA/

Nina_Cortell_Fed_Com_241H_Csg_Specs_10.75in_45.5_BUTT_SC_20240306155930.pdf
Nina_Cortell Fed_Com_241H_4_String_Wellhead_Diagram_20240306155930.pdf

Nina_Cortell_Fed_Com_241H_Casing_Design_Criteria_20240306155930.pdf

( Conditions of Approval

Additional
NINA_CORTELL_FED_COM_241H_ENG_COA_20240319090737.pdf

‘ Operator

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: NICKY FITZGERALD Signed on: MAR 07, 2024 06:25 AM
Name: MATADOR PRODUCTION COMPANY

Title: Regulatory Consultant

Street Address: 5400 LBJ FREEWAY STE 1500

City: DALLAS State: TX

Phone: (972) 371-5448

Email address: nicky.fitzgerald@matadorresources.com

Field

Representative Name:

Street Address:
City: State: Zip:
Phone:

Email address:

BLM Point of Contact

BLM POC Name: CHRISTOPHER WALLS BLM POC Title: Petroleum Engineer
BLM POC Phone: 5752342234 BLM POC Email Address: cwalls@blm.gov
Disposition: Approved Disposition Date: 03/19/2024

Signature: Chris Walls

‘ _ Page 2 of 2
Released to Imaging: 2/6/2025 9:54:19 AM agese

SESW /32.3997151 /-103.6659417 NM
Well Number: 221H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM135247 Unit or CA Name: Unit or CA Number:
US Well Number: 3002551190 Operator: MATADOR PRODUCTION
COMPANY
\ J
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District |

FORM C-102
1625 N. French Dr., Hobbs, NM 88240

State of New Mexico

Phone: (575) 393-6161 Fax: (575) 393-0720
District 1T

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

Energy, Minerals & Natural Resources

Department

Revised August 1, 2011

Submit one copy to appropriate

District I1I District Office

I(]lgonlzio Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 SOllth St Francis Dr

District IV . .

121;();1; St. Francis Dr., Santa Fe, NM 87505 Santa Fe NM 87 50 5 I:' AMENDED REPORT
b

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Released to Imaging:

'API Number *Pool Code 3Pool Name
30-025-51190 98166 WC-025 G-09 $233216K; UPR WOLFCAMP
*Property Code *Property Name *Well Number
320841 NINA CORTELL FED COM 241H
"OGRID No. S0perator Name °Elevation
228937 MATADOR PRODUCTION COMPANY 3790°
0Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 10 22—S | 32-E - 272’ SOUTH 1601° WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line| County
4 3 22—S | 32-E - 110° NORTH 330’ WEST LEA
Dedicated Acres 3Joint or Infill 4Consolidation Code 5Order No.
319.92

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NEW MEXICO EAST
NAD 1983

I
I
I I
I I
33 T-21-S, R-32-E 34
4 0] | 7-22-5, R-32.E | 3
Lo ! |
| BHL
/| LoTe Ty Lotz Lot
1
) l ! |
] NMNM
| 135247 I
BPP4 !
[ —— e
| ;
E |
5 |
- | §_ A — .. _|_ ..... _
. l:@ :
N I
R |
4l yBPPS | | 3 _
A 6 ! 10 11
| . |
| | | \
NMNM | .
055952 |
— .. ___'_ ..... _|_ ..... —
X | NMNM :
/§| 141008 | |
. :
1

SURFACE LOCATION (SHL)

272'FSL - SEC. 10
1601' FWL - SEC. 10
X=747320 Y=509791
LAT.: N 32.3997151
LONG.: W 103.6659417

KICK OFF POINT (KOP)

50" FSL - SEC. 10
335 FWL - SEC. 10
X=746051 Y=509554
LAT.: N 32.3990862
LONG.: W 103.6700453
FIRST PERF. POINT (FPP)

100" FSL - SEC. 10
335 FWL - SEC. 10
X=746055 Y=509604
LAT.: N 32.3992237
LONG.: W 103.6700455
BLM PERF. POINT (BPP1)

1320' FSL - SEC. 10
334' FWL - SEC. 10
X=746045 Y=510824
LAT.: N 32.4025776
LONG.: W 103.6700514

BLM PERF. POINT (BPP2)

2641' FNL - SEC. 10
333' FWL - SEC. 10
X=746035 Y=512144
LAT.: N 32.4062067
LONG.: W 103.6700578

BLM PERF. POINT (BPP3)

0'FSL - SEC. 3
330' FWL - SEC. 3
X=746015 Y=514784
LAT.: N 32.4134636
LONG.: W 103.6700705

BLM PERF. POINT (BPP4)

2637'FNL - SEC. 3
333' FWL - SEC. 3
X=745995 Y=517426
LAT.: N 32.4207238
LONG.: W 103.6700833

LAST PERF. POINT (LPP)
BOTTOM HOLE LOCATION (BHL)

""7OPERATOR CERTIFICATION

I hereby certify that the information contuined herein is true and complete]
to the best of my knowledge and belief, and that this orgamization either
owns a working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well ot this
location pursuant to a coniract with en owner of such o mineral or
lworking interest, or to a voluntary pooling agreement or a compulsory

pooling order heretofore enfered by the division.

e ‘C’%? Fz Mazou

Signature 74 (0% Date

Nicky Fitzgerald

Printed Name

nicky.fitzgerald@matadorresources.com
E—mail Address

5SSURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same 1s true to the best of my belief.

03/21/2023
Date of Surve:

Y.
Signature and Seal of Professional Surveyor

Certificate Number

NEW MEXICO EAST
NAD 1927

SURFACE LOCATION (SHL
X=706138 Y=509730

KICK OFF POINT (KOP
X=704873 Y=509493

110'FNL - SEC. 3
335'FWL - SEC. 3
X=745975 Y=519952
LAT.: N 32.4276692
LONG.: W 103.6700955

LAT.: N 32.3995923
LONG.: W 103.6654543

FIRST PERF. POINT (FPP)

LAT.: N 32.3989634
LONG.: W 103.6695577

BLM PERF. POINT (BPP1)

X=704873 Y=509543
LAT.: N 32.3991008
LONG.: W 103.6695580

BLM PERF. POINT (BPP2
X=704853 Y=512084
LAT.: N 32.4060839

LONG.: W 103.6695700

BLM PERF. POINT (BPP4
X=704813 Y=517365
LAT.: N 32.4206010

LONG.: W 103.6695950

BOTTOM HOLE LOCATION (BHL'

X=704863 Y=510763
LAT.: N 32.4024547
LONG.: W 103.6695638

BLM PERF. POINT (BPP3
X=704833 Y=514724
LAT.: N 32.4133411

LONG.: W 103.6695825

LAST PERF. POINT (LPP
X=704793 Y=519891

LAT.: N 32.4275465
LONG.: W 103.6696069

')//(, /202 59-5 4:1 9 [ ‘] Y\MATADOR_RESOURCES\NINA_CORTELL_10-22S-32E\FINAL_PRODUCTS\LO_NINA_CORTELL_FED_COM_241H_REV1.DWG 5/11/2023 1:01:56 PM juliana.franklin
«/0/&4U4. cI4. Al
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BUREAU OF LAND MANAGEMENT
-
Well Name: NINA CORTELL FED COM Well Location: T22S / R32E / SEC 10/  County or Parish/State: LEA /
SESW /32.3996342 / -103.6655856 NM
Well Number: 112H Type of Well: OiL WELL Allottee or Tribe Name:
Lease Number: NMNM086147 Unit or CA Name: Unit or CA Number:
US Well Number: 3002551461 Operator: MATADOR PRODUCTION
COMPANY
. /

Notice of Intent

Sundry ID: 2778256

Type of Submission: Notice of Intent Type of Action: APD Change
Date Sundry Submitted: 03/07/2024 Time Sundry Submitted: 07:23
Date proposed operation will begin: 07/01/2024

Procedure Description: BLM Bond NMB001079 Surety Bond No.: RLB0015172 Matador request the option to amend
the well design of the Nina Cortell Fed Com #112H and make the following changes to the current APD: - Change well
name from the Nina Cortell Fed Com #112H to the Nina Cortell Fed Com #135H - Change SHL from 242' FSL & 1711
FWL to 272' FSL & 1681’ FWL. Surface hole remains on previously approved pad. - Change BHL from 61' FNL & 1980'
FWL to 110" FNL & 330" FWL. All perforations will be within the setback requirements as previously approved. - Change
target zone from First Bone Spring to Third Bone Spring - Amend casing and cementing plan by changing intermediate
1 casing from 7-5/8" to 9-5/8" and revising set depths as described in the Sundry Info attachment.

NOI Attachments

Procedure Description

Nina_Cortell_Fed_Com_135H_Offline_Cementing___Surface_20240307071941.pdf
Nina_Cortell_Fed_Com_135H_Directional_AC_20240307071938.pdf
Nina_Cortell_Fed_Com_135H_3_String_Wellhead_Diagram_20240307071938.pdf
Nina_Cortell_Fed_Com_135H_Break_Testing_Sundry_20240307071938.pdf
Nina_Cortell_Fed_Com_135H_Offline_Cementing___Int_20240307071938.pdf
Nina_Cortell_Fed_Com_135H_Directional_Well_Plan_20240307071938.pdf

Nina_Cortell_Fed_Com_135H_Directional_Wall_Plot_20240307071938.pdf

Page 1 of 2
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Received by OCD:VEgyPaos: 119182 GO/ L FED COM  Well Location: T22S / R32E/SEC 10/ County or Parish/State: LEA / Page 38 of 502
SESW / 32.3996342 / -103.6655856 NM srom T
Well Number: 112H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNMO086147 Unit or CA Name: Unit or CA Number:
US Well Number: 3002551461 Operator: MATADOR PRODUCTION
COMPANY
(S J

Nina_Cortell_Fed_Com_135H_Sundry_Info_20240307071845.pdf

LO_NINA_CORTELL_FED_COM_135H_REV1_S_20240307071820.pdf

| Conditions of Approval J

Additional
NINA_CORTELL_FED_COM135H_ENG_COA_20240318151840.pdf

[ Operator

1 certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make fo any department or agency of the United States any false, fictitious
or fraudulent stalements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: NICKY FITZGERALD Signed on: MAR 07, 2024 07:17 AM
Name: MATADOR PRODUCTION COMPANY

Title: Regulatory Consultant

Street Address: 5400 LBJ FREEWAY STE 1500

City: DALLAS State: TX

Phone: (972) 371-5448

Email address: nicky.fitzgerald@matadorresources.com

(i Field

Representative Name:

Street Address:
City: State: Zip:
Phone:

Email address:

BLM Point of Contact

BLM POC Name: CHRISTOPHER WALLS BLM POC Title: Petroleum Engineer
BLM POC Phone: 5752342234 BLM POC Email Address: cwalls@blm.gov
Disposition: Approved Disposition Date: 03/19/2024

Signature: Chris Walls

) ) o Page 2 of 2
Released to Imaging: 2/6/2025 9:54:19 AM
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1T

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

FORM C-102
Revised August 1, 2011

State of New Mexico
Energy, Minerals & Natural Resources
Department

Submit one copy to appropriate

District I1I District Office

I(]lgonlzio Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 SOllth St Francis Dr

District IV . .

121;();1; St. Francis Dr., Santa Fe, NM 87505 Santa Fe NM 87 50 5 I:' AMENDED REPORT
b

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code 3Pool Name
30-025-51461 5695 BILBREY BASIN; BONE SPRING
*Property Code *Property Name *Well Number
320841 NINA CORTELL FED COM 135H
"OGRID No. S0perator Name °Elevation
228937 MATADOR PRODUCTION COMPANY 3790’
0Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 10 22—S | 32-E - _272’ SOUTH 1681° WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line| County
D 3 22—S [32-E - 110° NORTH 330° WEST LEA
Dedicated Acres 3Joint or Infill 4Consolidation Code 5Order No.
319.92

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NEW MEXICO EAST
NAD 1983

Released to Imaging:

SURFACE LOCATION (SHL)

""7OPERATOR CERTIFICATION

I hereby certify that the information contuined herein is true and complete]

110'FNL - SEC. 3
330' FWL - SEC. 3
X=745971 Y=519952
LAT.: N 32.4276689
LONG.: W 103.6701105

FIRST PERF. POINT (FPP)

to the best of my knowledge and belief, and that this orgamization either
272' FSL - SEC 10 owns a working interest or un‘leused m'merul‘ interest ?'n th..e land mclw%ing
1681 ' FWL _ SEC 10 the proposed bottom hole location or has a right to drill this well at this
location pursuant to a coniract with en owner of such o mineral or
| )6224730:(;2Y3=959079176972 lworking interest, or to a voluntary pooling agreement or a compulsory
[ - - pooling order heretofore enfered by the division.
4.5, RA2.E 34| 35 LONG.: W 103.6656823
33 o I — KICK OFF POINT (KOP)
-22- -32-E
4N A o) ’”ﬂ ) 1S R 312 50 FSL - SEC. 10 At e
T ' | 330' FWL - SEC. 10 17/2024
§| ! : X=746051 Y=509554 Signature ¢/ v Date
oT4/] LOT3 | LoT2 | LoT1 LAT.: N 32.3990858 Nicky Fitzgerald
L| ST LONG.: W 103.6700603 Y &
l L FIRST PERF. POINT (FPP) Printed Name
! .
| 135247 | \ 100" FSL - SEC. 10 nicky fitzgerald@matadorresources.com
| BPP4 ! 330' FWL - SEC. 10 amrev—
L X=746050 Y=509604 i
7 - L as90223s '5SURVEYOR CERTIFICATION
& | LONG.: W 103.6700605 I hereby certify that the well location shown on this
K | BLM PERF. POINT (BPP1) e ,
| N . . plat was plotted from field notes of actual surveys
i _|_ _____ | 1332299 F':Val__ -SSECC:; :g made by me or under my supervision, and that the
%‘ : é’_ A - : X=746041 _Y=516824 same s true to the best of my belief.
'I\In | LAT.: N 32.4025775
| < ! LONG.: W 103.6700664
al e ) | 3|2 BLM PERF. POINT (BPP2) 03/21/2023
"o > | 0 11 2640' FNL - SEC. 10 Date of Survey
: | 328' FWL - SEC. 10 Signature and Seal of Professional Surveyor
| NMNM | \ X=746031Y=512144
| 055952 . ‘ LAT.: N 32.4062067
| 4— _ LONG.: W 103.6700728
D : BLM PERF. POINT (BPP3)
N | 0'FSL - SEC. 3
| 141008 ' 325'FWL - SEC. 3
X=746010 Y=514784
LAT.: N 32.4134638
LONG.: W 103.6700855
BLM PERF. POINT (BPP4)
2637' FNL - SEC. 3
328' FWL - SEC. 3 Certificate Number
X=745990 Y=517426 NEW MEXICO EAST
LAT.: N 32.4207237 NAD 1927
LONG.: W 103.6700983
SURFACE LOCATION (SHL) KICK OFF POINT (KOP)
LAST PERF. POINT (LPP) T s
—|| BOTTOM HOLE LOCATION (BHL) LONG.: W 103.6651949 LONG.: W 103.6695727

BLM PERF. POINT (BPP1)

X=704868 Y=509543
LAT.: N 32.3991004
LONG.: W 103.6695730

BLM PERF. POINT (BPP2
X=704848 Y=512084
LAT.: N 32.4060838

LONG.: W 103.6695850

BLM PERF. POINT (BPP4
X=704808 Y=517365
LAT.: N 32.4206009

LONG.: W 103.6696100

X=704859 Y=510763
LAT.: N 32.4024547
LONG.: W 103.6695787

BLM PERF. POINT (BPP3
X=704828 Y=514724
LAT.: N 32.4133410
LONG.: W 103.6695975

LAST PERF. POINT (LPP

BOTTOM HOLE LOCATION (BHL

X=704789 Y=519891
LAT.: N 32.4275461
LONG.: W 103.6696219

')//() /202 59-5 4:19 [ ‘[ \MATADOR_RESOURCES\NINA_CORTELL_10-22S-32E\FINAL_PRODUCTS\LO_NINA_CORTELL_FED_COM_135H_REV1.DWG 1/24/2024 11:20:37 AM juliana.franklin
«/0/&4U4. cI4. Al
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U.O. UEpuT LTieiic @) v e ior

BUREAU OF LAND MANAGEMENT

-
Well Name: NINA CORTELL FED COM

Well Number: 222H

Lease Number: NMNM135247

US Well Number: 3002551191

Well Location: T22S / R32E / SEC 10/
SESW / 32.3996328 / -103.6659419

Type of Well: OIL WELL

Unit or CA Name:

Operator: MATADOR PRODUCTION
COMPANY

County or Parish/State: LEA /
NM

Allottee or Tribe Name:

Unit or CA Number:

r Notice of Intent

Sundry ID: 2778255
Type of Submission: Notice of Intent

Date Sundry Submitted: 03/07/2024

Type of Action: APD Change

Time Sundry Submitted: 07:04

Date proposed operation will begin: 07/01/2024

Procedure Description: Matador request the option to amend the well design of the Nina Cortell Fed Com #222H and
make the following changes to the current APD: - Change well name from the Nina Cortell Fed Com #222H to the Nina

Cortell Fed Com #136H - Change BHL from 60' FNL & 2309' FWL to 110’ FNL & 1650' FWL. All perforations will be

within the setback requirements as previously approved. - Change target zone from Wolfcamp to Third Bone Spring -
Amend casing and cementing plan by changing intermediate 1 casing from 7-5/8" to 8-5/8" and revising set depths as

described below.

NOI Attachments

Procedure Description

Nina_Cortell_Fed_Com_136H_Offline_Cementing___Surface_20240307070130.pdf

Nina_Cortell_Fed_Com_136H_Directional_AC_20240307070127.pdf

Nina_Cortell_Fed_Com_136H_Offline_Cementing___Int_20240307070127.pdf

Nina_Cortell_Fed_Com_136H_Break_Testing_Sundry_20240307070127.pdf

Nina_Cortell_Fed_Com_136H_Directional_Well_Plan_20240307070127.pdf

Nina_Cortell_Fed_Com_136H_Directional_Wall_Plot_20240307070127.pdf

Nina_Cortel_Fed_Com_136H_3_String_Wellhead_Diagram_20240307070127.pdf

Nina_Cortell_Fed_Com_136H_Sundry_Info_20240307070056.pdf

Released to Imaging: 2/6/2025 9:54:19 AM
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Received by OCD: \WEYpone:N121184 3977 E L FED COM Well Location: T225 / R32E/ SEC 10/

County or Parish/State: LEA /

SESW /32.3996328 / -103.6659419 NM
Well Number: 222H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM135247 Unit or CA Name: Unit or CA Number:
US Well Number: 3002551191 Operator: MATADOR PRODUCTION
COMPANY
1
LO_NINA_CORTELL_FED_COM_136H_S_20240307070018.pdf
l Conditions of Approval
Additional

NINA_CORTELL_FED_COM_136H_ENG_COA_20240318153527.pdf

[ Operator

| certify that the foregoing is true and correct, Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry

Notices through this system satisfies regulations requiring a

Operator Electronic Signature: NICKY FITZGERALD Signed on: MAR 07, 2024 06:58 AM

Name: MATADOR PRODUCTION COMPANY
Title: Regulatory Consultant

Street Address: 5400 LBJ FREEWAY STE 1500
City: DALLAS State: TX
Phone: (972) 371-5448

Email address: nicky.fitzgerald@matadorresources.com

Field

Representative Name:

Street Address:

City: State: Zip:

Phone:

Email address:

BLM Point of Contact

BLM POC Name: CHRISTOPHER WALLS BLM POC Title: Petroleum Engineer
BLM POC Phone: 5752342234 BLM POC Email Address: cwalls@blm.gov
Disposition: Approved Disposition Date: 03/19/2024

Signature: Chris Walls

Released to Imaging: 2/6/2025 9:54:19 AM
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District I1I

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax:

District IV

(505) 334-6170

1220 S. St. Francis Dr., Santa Fe, NM 87505

Phone: (505) 476-3460 Fax:

(505) 476-3462

1220 South St. Francis Dr.
Santa Fe, NM 87505

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number 2Pool Code 3Pool Name
30-025-51191 5695 BILBREY BASIN; BONE SPRING
“Property Code *Property Name *Well Number
NINA CORTELL FED COM 136H
"OGRID No. 30perator Name ®Elevation
228937 MATADOR PRODUCTION COMPANY 3790’
10Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 10 22—S | 32-E - 242’ SOUTH 1601’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range] Lot Idn Feet from the North/South line Feet from the East/West ling County
3 3 22-S | 32-E - 110’ NORTH 1650’ WEST LEA
Dedicated Acres BJoint or Infill "Consolidation Code *Order No.
319.92

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

Released to Imaging:

o ! NEW MEXICO EAST 17
I OPERATOR CERTIFICATION
: | NAD 1983 I hereby certify that the information contained herein is true and complete|
SURFACE LOCATION (SHL) to the best of my knowledge and belief, and that this organization either
\ owns o working interest or unleased mineral interest in the land including
1%40ﬁ' ';a/LL_ SSEECC 1100 the proposed bottom hole location or has a right fo drill this well atf this
- . location pursuant to a contract with an owner of such a mineral or
| I X=747321 Y=509761 'working interest, or to o voluntary pooling agreement or a compulsory
| | LAT.: N 32.3996328 pooling order heretofore entered by the division.
33| 34 1215, RG2E 34| 35 LONG.: W 103.6659419
2~ 770,@7122_8, s | 3|2 KICK OFF POINT (KOP) ‘ .
1650" | LPP/ : 50' FSL - SEC. 10 /VLC@ W/7/2024
Y1 BHL | 1651' FWL - SEC. 10 _ 7 &
rad : X=747372 Y=509569 Signature Date
LOT 4 LoTs/| LoT2 LOT 1 LAT.: N 32.3991049 Nicky Fitzgerald
""" =" LONG.: W 103.6657793 yizg
I | FIRST PERF. POINT (FPP) Printed Name
| I 100' FSL - SEC. 10 nicky.fitzgerald@matadorresources.com
1651' FWL - SEC. 10 E—mall Address
| P4 N X=747372 Y=509619
T LAT.: N 32.3992424 SSURVEYOR CERTIFICATION
| %’: LONG.: W 103.6657796 I hereby certify that the well location shown on this
I l°§ BLM PERF. POINT (BPP1) plat was plotted from field motes of actual surveys
|§3 2640' FNL - SEC. 10 made by me or under my supervision, and that the
|§ ;(64737';\2%\(5;%1 152 same s true fo the best of my belic.
™ = =
| U]
LAT.: N 32.4062231
‘ |¥ LONG.: W 103.6657929
3 J@BPPS | 3|2 BLM PERF. POINT (BPP2) 03/21/2023
10 ) 10|11 1320' FNL - SEC. 10 gl;t:a&freszrr‘\'gy&al of Professional Surveyor
| | 1648' FWL - SEC. 10
B “ X=747341 Y=513478
BPP? LAT.: N 32.4098509
§ [5 LONG.: W 103.6657998
| | BLM PERF. POINT (BPP3)
| NMNM ‘ 0'FSL - SEC. 3
141008 | 1646' FWL - SEC. 3
| BPP1 X=747331 Y=514798
? LAT.: N 32.4134786
LONG.: W 103.6658067
BLM PERF. POINT (BPP4)
2634' FNL - SEC. 3 Certificate Number
1648' FWL - SEC. 3
X=747310 Y=517439 NEW MEXICO EAST
LAT.: N 32.4207380 NAD 1927
‘ LONG.: W 103.6658205 SURFACE LOCATION (SHL) KICK OFF POINT (KOP)
10 11 LAST PERF. POINT (LPP) AT N 52.5985096. AT N 32 3985820
N o TS BOTTOM HOLE LOCATION (BHL) LONG.: W 103.6654545 LONG.: W 103.6652919
110' FNL - SEC, 3 o016 V50055 e TeD Voo
1 1650' FWL - SEC. 3 LAT.: N 32.3991195 LAT.: N 32.4061002
: X=747290 Y=519963 LONG.: W 103.6652922 LONG.: W 103.6653052
\ LAT.: N 32.4276750 BLM PERF. POINT (BPP2) BLM PERF. POINT (BPP3)
LONG.: W 103.6658337 X=706159 Y=513418 X=706149 Y=514737
LAT.: N 32.4097280 LAT.: N 32.4133558
LONG.: W 103.6653120 LONG.: W 103.6653188
[ LAST PERF. POINT (LPP)
! B
\ >I<_;\T.: N 32.4206152 LAT.: N 32.4275522
LONG.: W 103.6653324 LONG.: W 103.6653453
|
|

2//()/2 (}2" 9 \-J 1 9 ) 1 ‘[ S:\SURVEY\MATADOR_RESOURCES\NINA_CORTELL_10-22S-32E\FINAL_PRODUCTS\LO_NINA_CORTELL_FED_COM_136H.DWG 4/7/2023 3:09:08 PM adisabella
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:1/3/2025 12:54:39 PM

U.D. Ueparumeiii o ine inerior

-

09/08/2023

BUREAU OF LAND MANAGEMENT
~
Well Name: NINA CORTELL FED COM Well Location: T22S / R32E / SEC 10/ County or Parish/State:
SESE /
Well Number: 137H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNMO086147 Unit or CA Name: Unit or CA Number:
US Well Number: 3002551489 Well Status: Approved Application for Operator: MATADOR
Permit to Dirill PRODUCTION COMPANY
p
Notice of Intent
Sundry ID: 2742130
Type of Submission: Notice of Intent Type of Action: APD Change
Date Sundry Submitted: 07/20/2023 Time Sundry Submitted: 04:40

Date proposed operation will begin: 06/20/2024

Procedure Description: BLM Bond NMB001079 Surety Bond No.: RLB0015172 - Matador respectfully requests the
option to amend the well design of the Nina Cortell Fed Com 137H make the following changes to the current APD: -
Change well name from Nina Cortell Fed Com #223H to Nina Cortell Fed Com #137H - Change target zone from
Wolfcamp to Bone Spring - Change BHL from 60' FNL & 1652' FEL to 110" FNL & 2307 FEL. All perforations will be
within the setback requirements as previously approved. - Amend Casing and Cementing plan by changing
Intermediate 1 casing from 7-5/8" to 9-5/8" and revising set depth as described below. - Amend pressure control
requirements from 10M to 5M with the change from Wolfcamp to Bone Springs.

NOI Attachments J

Procedure Description

Nina_Cortell_Fed_Com_137H_Directional_Wall_Plot_v3_20230720155908.pdf
LO_NINA_CORTELL_FED_COM_137H_REV3_S_20230720155908.pdf
Nina_Cortell_Fed_Com_137H_Directional_AC_Report_v3_20230720155908.pdf
Nina_Cortell_Fed_Com_137H_Sundry_20230720155908.pdf

Nina_Cortell_Fed_Com_137H_Directional_Well_Plan_v3_20230720155908.pdf

Page 1 of 2
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Received by OCD:¥i#3/Bpig 190y GRpLTED COM Well Location: T22S / R32E / SEC 10/

County or Parish/State: o=

SESE/
Well Number: 137H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM086147 Unit or CA Name: Unit or CA Number:
US Well Number: 3002551489 Well Status: Approved Application for Operator: MATADOR
Permit to Drill PRODUCTION COMPANY
b
[ Conditions of Approval
Additional

NINA_CORTELL_FED_COM137H___Sundry_COA_20230906134946.pdf

‘ Operator

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry

Notices through this system satisfies regulations requiring a

Operator Electronic Signature: NICKY FITZGERALD Signed on: JUL 20, 2023 03:46 PM

Name: MATADOR PRODUCTION COMPANY
Title: Regulatory Consultant

Street Address: 5400 LBJ FREEWAY STE 1500
City: DALLAS State: TX
Phone: (972) 371-5448

Email address: nicky.fitzgerald@matadorresources.com

Field |
Representative Name:

Street Address:

City: State: Zip:

Phone:

Email address:

BLM Point of Contact |

BLM POC Name: CHRISTOPHER WALLS BLM POC Title: Petroleum Engineer
BLM POC Phone: 5752342234 BLM POC Email Address: cwalls@blm.gov
Disposition: Approved Disposition Date: 09/06/2023

Signature: Chris Walls

Released to Imaging: 2/6/2025 9:54:19 AM
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District I1I

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page45°0f 502

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number “Pool Code 3Pool Name
30-025-51489 5695 BILBREY BASIN; BONE SPRING
“Property Code *Property Name *Well Number
320841 NINA CORTELL FED COM 137H
"OGRID No. 80perator Name °Elevation
228937 MATADOR PRODUCTION COMPANY 3789’
10Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 10 22-S | 32-E - 244’ SOUTH 1260’ EAST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line| Feet from the East/West line County
2 3 22—S [32-E - 110’ NORTH 2307 EAST LEA
Dedicated Acres BJoint or Infill "Consolidation Code '*Order No.
319.92

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NEW MEXICO EAST
NAD 1983

"OPERATOR CERTIFICATION

SURFACE LOCATION (SHL)

244' FSL - SEC. 10
1260' FEL - SEC. 10
X=749744 Y=509788
LAT.: N 32.3996669

LONG.: W 103.6580912

16 | I
I |
| I
| I
I |
33|34 T-21-8,R32E 10 35
4|3  T22slR32E W Ror = 5
: LPP
| J IBHL
©
: 3|
Lora__ | OT3 Iy 1 _Lot2)) LOTt
NMNM I |
135247 | ‘
I
Iy
I E
5
3
Ul
| I Q
! I
3 BPP1 2
10 2314’ | 11
NMNM ;g) I |
055952 %) I
I
| |
NMNM |
141008 | I
I
I
| I 3\.\ |
| | B3
| hE
| X
8l
|
9 | 10
16 | 15
| 336" |
I I
| I
I I
| I
! I

KICK OFF POINT (KOP)

50'FSL - SEC. 10
2305' FEL - SEC. 10
X=748699 Y=509584
LAT.: N 32.3991227

LONG.: W 103.6614790
FIRST PERF. POINT (FPP)

100" FSL - SEC. 10
2305' FEL - SEC. 10
X=748699 Y=509634
LAT.: N 32.3992602

LONG.: W 103.6614793
BLM PERF. POINT (BPP1)

+0'FSL - SEC. 3
2314' FEL - SEC. 3
X=748657 Y=514812
LAT.: N 32.4134935
LONG.: W 103.6615085

LAST PERF. POINT (LPP)

I hereby certify that the information confained herein is true and complete|
to the best of my knowledge and belief, and that this organization either
owns o working interest or unleased mineral interest in the lond including
the proposed bottom hole location or has a right to drill this well af this
location pursuant to a contract with an ownmer of such a mineral or
'working interest, or to a voluntary peoling agreement or a compulsory

pooling order heretofore entered by the division.

% ‘c?% Fz W/mom

Signature Date

Nicky Fitzgerald

Printed Name

nicky.fitzgerald@matadorresources.com
E—mail Address

8SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true to the best of my belief.

BOTTOM HOLE LOCATION (BHL)

110' FNL - SEC. 3
2307' FEL - SEC. 3
X=748616 Y=519974
LAT.: N 32.4276843
LONG.: W 103.6615377

03/21/2023
Date of Survey

Signature and Seal of Professional Surveyor

Certificate Nurhber

NEW MEXICO EAST
NAD 1927

SURFACE LOCATION (SHL|
X=708561 Y=509728
LAT.: N 32.3995440

LONG.: W 103.6576040

KICK OFF POINT (KOP;
X=707517 Y=509523
LAT.: N 32.3989998

LONG.: W 103.6609917

FIRST PERF. POINT (FPP)
X=707516 Y=509573

BLM PERF. POINT (BPP1)
X=707475 Y=514751

LAT.: N 32.3991373
LONG.: W 103.6609920

LAST PERF. POINT (LPP
BOTTOM HOLE LOCATION (BHL
X=707434 Y=519913
LAT.: N 32.4275615
LONG.: W 103.6610494

LAT.: N 32.4133706
LONG.: W 103.6610208
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BUREAU OF LAND MANAGEMENT
' N\
Well Name: NINA CORTELL FED COM Well Location: T22S / R32E/SEC 10/ County or Parish/State: LEA /
SESE / 32.3997492 / -103.658091 NM
Well Number: 224H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM086147 Unit or CA Name: Unit or CA Number:
US Well Number: 3002550471 Operator: MATADOR PRODUCTION
COMPANY
. _J
Notice of Intent
Sundry ID: 2742141
Type of Submission: Notice of Intent Type of Action: APD Change
Date Sundry Submitted: 07/20/2023 Time Sundry Submitted: 04:39

Date proposed operation will begin: 06/20/2024

Procedure Description: BLM Bond NMB001079 Surety Bond No.: RLB0015172 - Matador respectfully requests the
option to amend the well design of the Nina Cortell Fed Com 138H and make the following changes to the current APD:
- Change well name from Nina Cortell Fed Com #224H to Nina Cortell Fed Com #138H - Change target zone from
Wolfcamp to Bone Spring - Change BHL from 60' FNL & 330' FEL to 110’ FNL & 985' FEL. All perforations will be within
the setback requirements as previously approved. - Amend Casing and Cementing plan by changing Intermediate 1
casing from 7-5/8" to 9-5/8" and revising set depth as described below. - Amend pressure control requirements from
10M to 5M with the change from Wolfcamp to Bone Springs.

NOI Attachments

Procedure Description

Nina_Cortell_Fed_Com_138H_Directional_Well_Plan_v3_20230720162226.pdf
Nina_Cortell_Fed_Com_138H_Directional_Wall_Plot_v3_20230720162159.pdf
Nina_Cortell_Fed_Com_138H_Sundry_20230720162135.pdf
Nina_Cortell_Fed_Com_138H_Directional_AC_Report_v3_20230720162114.pdf

LO_NINA_CORTELL_FED_COM_138H_REV3_S_20230720162028.pdf

. i Page 1 of 2
Released to Imaging: 2/6/2025 9:54:19 AM °
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SESE /32.3997492 / -103.658091 NM ’ ’
Well Number: 224H Type of Well: OIL WELL Allottee or Tribe Name:
Lease Number: NMNM086147 Unit or CA Name: Unit or CA Number:
US Well Number: 3002550471 Operator: MATADOR PRODUCTION
COMPANY
% J

‘ Conditions of Approval

Additional
NINA_CORTELL_FED_COM138H___Sundry_COA_20230906101856.pdf

‘ Operator

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: NICKY FITZGERALD Signed on: JUL 20, 2023 04:06 PM
Name: MATADOR PRODUCTION COMPANY

Title: Regulatory Consultant

Street Address: 5400 LBJ FREEWAY STE 1500

City: DALLAS State: TX

Phone: (972) 371-5448

Email address: nicky.fitzgerald@matadorresources.com

Field

Representative Name:

Street Address:
City: State: Zip:
Phone:

Email address:

BLM Point of Contact

BLM POC Name: CHRISTOPHER WALLS BLM POC Title: Petroleum Engineer
BLM POC Phone: 5752342234 BLM POC Email Address: cwalls@bim.gov
Disposition: Approved Disposition Date: 09/06/2023

Signature: Chris Walls

. i Page 2 of 2
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District I1I

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number “Pool Code 3Pool Name
30-025-50471 5695 BILBREY BASIN; BONE SPRING
“Property Code *Property Name *Well Number
320841 NINA CORTELL FED COM 138H
"OGRID No. 80perator Name °Elevation
228937 MATADOR PRODUCTION COMPANY 3789’
10Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 10 22-S | 32-E - 274’ SOUTH 1260’ EAST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line| Feet from the East/West line County
1 3 22—S | 3R2-E - 110’ NORTH 985’ EAST LEA
Dedicated Acres BJoint or Infill "Consolidation Code '*Order No.
319.92

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

o ! NEW MEXICO EAST 17
. . NAD 1083 OPERATOR CERTIFICATION
' ' SURFACE LOCATION (SHL) |k, 2 i ot sttt s e it et |
274' FSL - SEC. 10 owns o working interest or unleased mineral interest in the lond including|
3 - the proposed bottom hole location or has a right to drill this well af this
1260' FEL - SEC. 10 ’ ¢ :
. XTASTATVeS00Blg [ s s vt
| LOLQE; :. '\\/IV3120§969578409921 0 pooling order heretofore entered by the division.
33|34 T-21-S, R-32-E - :
lt00.5 R-32-E |
413 _T—228,R32E i M%F
: i ét;WQO/ZOZ:S
| l KICK OFF POINT (KOP)
14 (>4
: : 50' FSL - SEC. 10 Signature Date
Lor4__ lots 1otz | 984' FEL - SEC. 10 , .
| BPP3 X=750021 Y=509597 NICky FItderaId
NMINM g VI LAT.: N 32.3991367 Printed Name
135247 % | LONG.: W 103.6571974 nicky.fitzgerald@matadorresources.com
989 FIRST PERF. POINT (FPP) -
E—mail Address
100" FSL - SEC. 10
|BPP2 984’ FEL - SEC. 10 ®SURVEYOR CERTIFICATION
| &y l X=750020 Y=509647 I hereby certify that the well location shown on this
I /3 LAT.: N 32.3992741 plat was plotted from field notes of actual surveys
| LONG.: W 103.6571977 -
BLM PERF. POINT (BPP1 made by me or under my supervision, and that the
l - ( ) same is true to the best of my belief.
+0'FSL - SEC. 3
. |
992' FEL - SEC. 3
| 3|
X=749979 Y=514826
3 BPP1 2 LAT.: N 32.4135087 03/21/2023
— - LONG.: W 103.6572249
10 : 992 11 BLM PERF. POINT (BPP2) gl‘;t:qt‘:xfres%rr‘:;ySeal of Professional Surveyor
NMNM X 2634' FNL - SEC. 3
055952 1§ . ’
989' FEL - SEC. 3
x
| § X=749958 Y=517466
:}g LAT.: N 32.4207663
3 .- .
| LONG.: W 103.6572388
NMNM ™
141008 l& BLM PERF. POINT (BPP3)
| 1315'FNL - SEC. 3
| 986' FEL - SEC. 3
X=749948 Y=518785
! | LAT.: N 32.4243919
I | LONG.: W 103.6572457 Ll
Certificate Nurnber
I | LAST PERF. POINT (LPP)
BOTTOM HOLE LOCATION (BHL) NEW MEXICO EAST
110' FNL - SEC. 3 NAD 1927
985' FEL - SEC. 3 SURFACE LOCATION (SHL) KICK OFF POINT (KOP)
| " X=749938 Y=519990 e
9 El-g o - ] LAT.: N 32.4277031 LONG.: W 103.6576038 LONG.: W 103.6567103
16 | 15 14 LONG.: W 103.6572520
EIRST PERF. POINT (FPP) BLM PERF. POINT (BPP1)
| AT N 52901512 AT N 524133850
II 337" | LONG.: W 103.6567105 LONG.: W 103.6567430
BLM PERF. POINT (BPP2) BLM PERF. POINT (BPP3)
AT 52420043 AT N a2 4242601
LONG.: W 103.6567509 LONG.: W 103.6567578
| | LAST PERF. POINT (LPP)
| I BOTTOM HOLE LOGATION (BHL)
AT N 524275605
\ \ LONG.: W 103.6567638
| |
| |
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e State of New Mexico COMMISSIONER'S OFFICE
. pp— . . Phone (505) 827-5760
SEpREEG e Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Preston Cazale February 71, 2024
MRC Permian Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Nina Cortell Federal Com #211H
Vertical Extent: Wolfcamp
Township: 22 South, Range 32 East, NMPM
Section 10: W2W2

Lea County, New Mexico

Dear Mr. Cazale,

The Commissioner of Public Lands has this date approved the Nina Cortell Federal Com #211H
Communitization Agreement for the Wolfcamp formation effective 1-1-2024. Enclosed are three Certificates
of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner’s approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Joseph Thompson at (5605) 827-5750.

Sincerely,

Josephe Thormpaon

Joseph Thompson
Petroleum Specialist

EXHIBIT

5
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Nina Cortell Federal Com #211H
Wolfcamp
Township: 22 South, Range: 32 East, NMPM
Section 10: W2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 7" day of February, 2024.

C——, =
MIZSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Nina Cortell Federal Com #211H
Wolfcamp
Township: 22 South, Range: 32 East, NMPM
Section 10: W2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

@ That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

() That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 7* day of February, 2024.

a £

MYMSSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Nina Cortell Federal Com #211H
Wolfcamp
Township: 22 South, Range: 32 East, NMPM
Section 10: W2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2024, which has been executed, or is to be executed by patties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 7" day of February, 2024.
P i

CO SS ER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised June, 2022

ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-0 -

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as ""communitized area’) are described as follows:

Subdivisions W2W?2 ,
Sect(s) 10 , T22S R 32E , NMPM Lea County, NM
containing 160.00 acres, more or less, and this agreement shall include only the

Wolfcamp Formation Qg{\\’@'
or pool, underlying said lands and the oil & gas %%%
(hereinafter referred to as “communitized substances™) producible from such formation. Q\\g\

G’\

‘Olgiilfgn State/Fed/Fee 1
June 2022
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o Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

2 All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

S The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

ONLINE State/Fed/Fee 2
version
June 2022
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is January Month 18t Day, 2023 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

11, The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal lands shall be subject to
approval by the

ONLINE State/Fed/Fee 3
version
June 2022
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Secretary of the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

12, It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent

(e

O’ L Limﬁm
Signature of Authorized Agent @V

X

ACKNOWLEDGEMENT

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on F?{)V%Mj |1+~ | 2023, by Craig N.
Adams, as Executive Vice President for Matador Production Company, on behalf of said

corporation.

Signature
PRESTON CAZALE [ P/&g on (ozcle
Notary ID #132990511 -
bl My Commission Expires § Name (Print)
March 23,2025 B My commission expires 3 / 23[202 0
>
&
Q‘u
R
N\
o
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WORKING INTEREST OWNERS

AND/OR LESSEES OF RECORD
MRC Permian Company
By: /] /W
\ g e
Craig N. Adams
Print Name

Date: 2( ‘7(2‘3

Acknowledgment in a Representative Capacity

STATE OF_ TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on F(,bvvux\( ha |7t~ , 2023, by Craig N.
Adams, as Executive Vice President, for MRC Permian Company on behalf of said corporation.

iy

: ' Signature

PRESTON CAZALE i
Notary 1D #132990511 77(20{—0,/\ Latete
My Commission Expires Name (Print)

March 23, 2025

My commission expires 3/ 23lzoes
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC
By: W CfJ

Craig N. Adams g
Print Name

Date: 2—( ] (L 3

Acknowledgment in a Representative Capacity

STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on F(/b(ua.\q \ 7 | 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.

y - Signature

{ SF%.  PRESTON CAZALE | Ca

§ /9 \?\ Notary ID #132990511  § PI’ZJ fron 1ele
o\ %/ My Commission Expires 1 Name (Print)

T March 23, 2025

My commission expires 3[z3[tozs”
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LLC
By: j ; /‘?1'

£ =
7 ason/ é?oss

Print Name

Date: (% "/ O -2

Acknowledgment in an Individual Capacity

STATEOF‘ZQW” §
COUNTY OF {Z(‘/ /%u/ §

Vi ' A /
This instrument was acknowledged before me on /& 2’ /A7 A ,2023, by
TN J7455

, _ ry
4/7{ Crdo s A~ ARSI ODOOEOEEOT
- = £X, = GLORIA ACOSTA  {
Signature \ Notary Public 4
: % 57 A L STATE OF TEXAS  §)
T Sor i A /'V 6> My Comm. Exp. 11-02-23 @
Narr;éV(Print) Notary 1D # 13042739-5

My commission expires )/~ &~ 28 L5

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §

This instrument was acknowledged before me on , 2023, by ,as

, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires o)
&

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 61 of 502

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

M ke /L{de()y

Print Name

e 3)2/2023

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF 14X0.< §

COUNTY OF &M §
This instrument was acknowledged before me on “ !(&(‘ g'j \. Z , 2023, by Mu MCCM’(A\/, as

Presidendt

behalf of said corpora ion.

GRIFFIN HAYS

(\ X N,g fisheis My Notary ID # 134021342
At || "% Expires October 18, 2026

Name (Print)

My commission expires l()l !Xl fzz lw

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 62 of 502

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West-Pietenpol

By: c")no(rl Q*fgn West- ?\ EWpo |
NS - Uetpotl

* Print Name

Date: 3 / / (é/ OZE

Acknowledgment in an Individual Capacity

COUNTY OF

This instrument was acknowledged before me on 'M&(,ﬁ////l /(_é ,2023, by
Lhalo e bt =Preten pol
A/V%ﬁg WWMM MICHELLE JOSEPHINE HMARMANDE

Si gnature NOTARY PUBLIC o
STATYE OF COLORAT
ichelly H[/MW Méﬁ NOTARY 1D 20144025201
MY COMMISSION EXFIRES MARCH 31, 2025
Name (Print) ‘ i S‘
My commission expires_MﬂM}j ; 70 .

Acknowledgment in a Representative Capacity

STATE OF [ §
COUNTY O | §
- {
This instrument was acknowledged before me on Mam / Lf‘ , 2023, by { h{Z}SZ/M& MS}’/{ s ;h I?G%
, for on
behalf of said corporation.
Signature
Name (Print)
My commission expires
N\
S
X
QU
N
Q¥
G\
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EXHIBIT “A”

Plat of communitized area covering 160 acres in the W2W?2 of Section 10, Township 22S, Range 32E, Lea
County, New Mexico.

Nina Cortell Fed Com #211H

[ I
I |
| |
| !
I i
' I
| |
i Tract 1 I
: NMNM 055952 :
| Acres:80.00
I I
| I
| |
| |
| |
| | 10
| Taa2 |
| VvC-0225 i
: Acres: 40.00 :
| |
1 1
| i
: Tract 3 :
1 NMNM 086147
: Acres: 40.00 !
i i
L1
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Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023 embracing the
following described land in the W2W?2 of Section 10, Township 22S, Range 32E, Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:

Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:

Name and WIOwners:

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:
Royalty Rate:

Name and WIOwners:

TRACT NO. 1

NMNM-055952
Bureau Land Management

David Pietenpol

Township 22 South, Range 32 East,
Section 10: W/2NW/4

80.00

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil & Gas, LLC

TRACT NO. 2

VC-0225

9/1/2017

5 Years

State of New ‘Mexico

MRC Permian Company

Township 22 South, Range 32 East,
Section 10: NW/4SW/4

40.00
1/5t

MRC Permian Company

ONLINE State/Fed/Fee
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TRACT NO.3
Lease Serial No.: NMNM-086147
Lessor: Bureau Land Management
Present Lessee: MRC Permian Company
T L sl L Township 22 South, Range 32 East,
Description of Land Committed: Subdivisions: Sec 10: SW/4SW/4

Number of Acres:

Name and WIOwners:

40.00

MRC Permian Company

Page 65 of 502

RECAPITULATION
Tract Numbers Numbers of Acres Percentage of Interest in
Communitied Area
Tract 1 80.00 50%
Tract 2 40.00 25%
Tract 3 40.00 25%
Total Acreage 160.00 100%
ONLINE State/Fed/Fee 8
version
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised June, 2022

ONLINE Version
COMMUNITIZATION AGREEMENT
API Initial Well: 30-0 -

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area') are described as follows:

Subdivisions W2W2 ,

Sect(s)_10 ,T22S R 32E ,NMPM Lea County, NM

containing 160.00 acres, more or less, and this agreement shall include only the
Wolfcamp Formation

or pool, underlying said lands and the oil & gas

(hereinafter referred to as “communitized substances”) producible from such formation.

ONLINE State/Fed/Fee 1
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2, Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

8. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

A The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is_January Month 1%t Day, 2023 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

sl The covenants herein shall be construed to be covenants running with the land with &

respect to the communitized interests of the parties hereto and their successors in Y
interest until this agreement terminates, and any grant, transfer, or conveyance of-ﬁﬁy
such land or interest subject hereto, whether voluntary or not, shall be and herQBy is
conditioned upon the assumption of all obligations hereunder by the grantes

transferee, or other successor in interest, and as to Federal lands shall be s@bject to

approval by the o
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Secretary of the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

12 It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

N
Y
S
O
Q
D
S
&
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent

Z/&V “ |
Signature of Authorized Agent @

ACKNOWLEDGEMENT
STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Fc(a(uw\y |7t | 2023, by Craig N.
Adams, as Executive Vice President for Matador Production Company, on behalf of said

corporation.

Ve

Signature
R ED PRESTON CAZALE /7
L) XA Notary ID #132990511 reston Cawk—
v\ /g My Commission Expires Name (Print)

) BN March 23, 2025

My commission expires_3[2.3/zot &

&
‘@5\
Ny
N
s;,\\é'
S
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: /jz'\/

S v
Craig N. Adams
Print Name

Date: 2(’ ) t}l

Acknowledgment in a Representative Capacity

STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on F(,()rouu/ 4 | 7~ | 2023, by Craig N.
Adams, as Executive Vice President, for MRC Permian Company on behalf of said corporation.

fua " ___

Signature

(A ”00( PRESTON CAZALE
@\ Notary ID #132990511
2N /% My Commission Expires
£ o7 March 23, 2025

Freston Carale
Name (Print)
My commission expires_3 [23/coTs

35 Nox

Y
$
&
N
A
RN
ONLINE State/Fed/Fee S 6
version <
August 2021 )

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 72 of 502

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC
q
/Y

Craig N. Adams
Print Name

Date: Z-/l 7 /2'3

Acknowledgment in a Representative Capacity

STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Fz();fuuxr:s [T+, 2023, by Craig N.
Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf of said
corporation.

e

Signature

g 2wl o™
PRESTON CAZALE
5\ Notary {D #132990511

- 2
e ) Arsbon Lazale
IR—— Name (Print)
My commission expires 3[73]w2s

ONLINE State/Fed/Fee 7
version
August 2021

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 73 of 502

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LL
{/Tc sow (155

Print Name

Date: ’é \/0"’22

Acknowledgment in an Individual Capacity
STATE OF | €x4) §
county or Mida §

e j y
This instrument was acknowledged before me on /¢ N M”« 72,2023, by
—‘:' /] >(- N/ \74\ = /

. /Y /
'/L///7L'4~—-k[’( i) n

Signature
; ’ GLORIA ACOSTA
% 7. .
.:/r'/“‘ A J/ 057/ Notary Public ¢
Name (Print) ” SS‘ATE (éF T%f/azs - "
e ; S~ 2= 2202 3 y Comm. Exp. 11-02- ¥
My commission expires /(< — 22 < Notary ID # 130427395 §

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §

This instrument was acknowledged before me on , 2023, by , as

, for on

behalf of said corporation,

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

By:

S
ke MLurdy

Print Name

me 3]2[2023

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)

My commission expires

Acknowledgment in a Representative Capacity

STATE OF ﬂxms §

county oF i lound s

This instrument was acknowledged before me on I“Q j ( JA z 5 , 2023, by MMM
Presidant o NeCusdy TnAgy UC. o

behalf of said corporation,

- .

Signhatur; !
aS SR My Notary ID # 134021342 "
Name (Print) g™ Expires October 18,2026 | D
My commission expires lﬂ_pj/ﬂ(ﬂ @
ch

GRIFFIN HAYS
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West-Pietenpol
o (NN ﬁW

@VIWL@HP Wf‘aﬂt ?L&LQVL;O@/

Print Name

Date: C?///(// //‘25

Acknowledgment in an Individual Capacity

STATE OF COIOWO §

COUNTY OF §

Tla/ stru S acﬂlowled ed before me on \MM / (/ , 2023, by
Plikens

Wj&(/mﬂ MICHELLE JOSEPHINE HARMANDE |

Slgna[ure NOTARY PUBLIC

STATE OF COLORADO
uchydle Hagmandle on G
( ’ MY COMMIBSION EXPIRES MARCH 31, 2025

Name (Print)
M?ﬁimr:i?ssion expires M@Z@ZI_BZ / 2025

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by

Page 75 of 502

, for

behalf of said corporation.

Signature

Name (Print)
My commission expires
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EXHIBIT “A”

Plat of communitized area covering 160 acres in the W2W2 of Section 10, Township 225, Range 32E, Lea
County, New Mexico.

Nina Cortell Fed Com #211H

Tract 1
NMNM 055952
Acres: 80.00

Tract 2
VvC-0225
Acres: 40.00

Tract 3
NMNM 086147
Acres: 40.00

S D W SED GED GED GNP GWA GER GED CED GED SN GWE GW GED GED GED M SN NG GED GES @M SN SED SED GED Mt wwy

=)
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EXHIBIT B

Page

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023 embracing the
following described land in the W2W?2 of Section 10, Township 228, Range 32E, Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

Lease Serial No.:

Lessor:

Present Lessee:

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1

NMNM-055952
Bureau Land Management

David Pietenpol
Township 22 South, Range 32 East,

Description of Land Committed: Subdivisions: Section 10: W/2NW/4

Number of Acres:

Name and WIOwners:

80.00

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil & Gas, LLC

TRACT NQO. 2

Lease Serial No.: VC-0225
Lease Date: 9/1/2017
Lease Term: 5 Years
Lessor: State of New Mexico
Present Lessee: MRC Permian Company

o —— ce Township 22 South, Range 32 East,
Description of Land Committed: Subdivisions: Section 10: NW/4SW/4
Number of Acres: 40.00
Royalty Rate: 154

Name and WIOwners:

ONLINE
version
June 2022
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TRACT NO. 3
Lease Serial No.: NMNM-086147
Lessor: Bureau Land Management
Present Lessee: MRC Permian Company
- e R Township 22 South, Range 32 East,
Description of Land Committed: Subdivisions: Sec 10: SW/4SW/4
Number of Acres: 40.00
Name and WIOwners: MRC Permian Company
RECAPITULATION
Tract Numbers Numbers of Acres Percentage of Interest in
Communitied Area
Tract 1 80.00 50%
Tract 2 40.00 25%
Tract 3 40.00 25%
Total Acreage 160.00 100%
ONLINE State/Fed/Fee 8
version
June 2022
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ONLINE State/Fed/Fee 9
version
June 2022
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MATIOMAL TTITEM OF PUSLIC LANGS

=
3

United States Department of the Interior @
BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
https://www.blm.gov/new-mexico

In Reply Refer To:
NMNM143833
3105.2 (NM920)

Reference:

Communitization Agreement

Nina Cortell Federal Com #125H
Section 3: Lot 4, SWNW, W2SW:
Section 10: W2NW, NWSW, SWSW;
T.22 S.,R.32 E., NM.P.M.

Lea County, NM

Matador Production Co.
5400 LBJ Freeway Suite 1500
Dallas TX 75240

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 143833 involving

79.92 acres of Federal land in lease NMNM135247, 80.00 acres of Federal land in lease
NMNMO055952, 40.00 acres of Federal land in lease NMNMO086147, 120.00 acres of state land,
Lea County, New Mexico, which comprise a 319.92 acre well spacing unit.

The agreement communitizes all rights to crude oil and associated natural gas from the Bone
Spring formation and only through the wellbore of the Nina Cortell Federal Com #125H

(API: 30-025-49627) beneath Lot 4, SWNW, and W2SW of Sec. 3 and the W2NW, NWSW, and
SWSW of Sec. 10 of T.22 S., R.32 E., NMPM, Lea County, NM, and is effective September 1,
2021: Approval of this agreement does not warrant or certify that the operator, thereof, and other
working interest owners hold legal or equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied

by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

INTERIOR REGION 5 - MISSOURI BASIN INTERIOR REGION 6 - ARKANSAS- INTERIOR REGION 7 - UPPER
Kansas, Most of Montana, North Dakota, RIO GRANDE-TEXAS GULF COLORADO BASIN
Nebraska, South Dakota Oklahoma, Texas Colorado, New Mexico, Utah, Wyoming
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If you have any questions regarding this approval, please contact Jordan Yawn by email at
Jjyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with
appropriate evidence of this approval.

Sincerely,
Digitally signed by
KYLE KYLE PARADIS
Date: 2022.09.22
PARAD I S 09:58:24 -06'00'
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

ce:

ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (P0220-CFO, File Room)

NMSO (NM925, File)

NM STATE LAND COMM.
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DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM142453 involving Federal Lease(s) NMNM143833. This
Communitization Agreement is in Sec. 3 and 10, T. 22 S, R. 32 E., NMPM, Lea County, New Mexico, for production of
crude oil and associated natural gas producible from the Bone Spring Formation only from the wellbore of the Nina Cortell
Federal Com #125H (API: 30-025-49627).

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed.”

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(¢)(2).

Digitally signed by KYLE
KYLE PARADIS

Date: 2022.09.22
PARAD'S 10:01:15 -06'00"

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective: September 1, 2021
Contract No.: NMNM143833
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Federal Communitization Agreement

Contract No. /A/ MWV ’1{?6;33

THIS AGREEMENT entered into as of the 1% day of September, 2021, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties have drilled a Bone Spring Qil well designated the Nina
Cortell Federal Com #125H, 30-025-49627 (Subject Well) in Section 3, Township 228,
Range 32E.

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

L The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

W/2W/2 of Sections 3 & 10, Township 22S, Range 32E, Lea County, New
Mexico. L)' Lu'f L{' SW/VW, W S\\/

Containing 319.92 acres, and this agreement shall include only the Bone Spring
formation underlying said lands and the crude oil and associated natural gas hereafter
referred to as “communitized substances,” producible from such formation and only
through the well bore of the Nina Cortell Federal Com #125H, 30-025-49627.
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Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed

copies of a designation of successor operator shall be filed with the Authorized
Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

The communitized area shall be developed and operated as an entirety insofar
as the production from Nina Cortell Federal Com #125H, 30-025-49627 well is
concerned, with the understanding and agreement between the parties hereto
that all communitized substances produced from the Nina Cortell Federal
Com #125H, 30-025-49627 well shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each
leaseholdbears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8th or 12 ' percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8th should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the productionreallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
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from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of the Nina
Cortell Federal Com #125H, 30-025-49627 well for communitized substances on
the communitized area shall be construed and considered as the commencement,
completion, continued operation, or production on each and all of the lands
within and comprising said communitized
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10.

11

12

area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is September 1, 2021, and it shall become effective as

of this date or from the onset of production of communitized substances,
whichever is earlier upon execution by the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of the Interior or by his

duly authorized representative, and shall remain in force and effect for a period of
2 years and for as long as communitized substances are, or can be, produced from

the communitized area in paying quantities from the Nina Cortell Federal Com
#125H, 30-025-49627 well: Provided, that prior to production in paying quantities
from the communitized area and upon fulfillment of all requirements of the
Secretary of the Interior, or his duly authorized representative,with respect to any
dry hole or abandoned well, this agreement may be terminated at any time by
mutual agreement of the parties hereto. This agreement shall not terminate upon
cessation of production if, within 60 days thereafter, reworking or drilling
operations on the Nina Cortell Federal Com #125H, 30-025-49627 well are
commenced and are thereafter conducted with reasonable diligence during the
period of nonproduction. The 2- year term of this agreement will not in itself
serve to extend the term of any Federal lease which would otherwise expire
during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly

authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.
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13.

14.

15.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.
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OPERATOR: MATADOR PRODUCTION COMPANY

Date: /2 1]2072 | ByAJ

Name=Johathan Filbert QJ’(Q»

Title: Senior Vice President - Land Q‘/

CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS )
COUNTY OF DALLAS )
On thisZ\ dayof Sepfember , 2021, before me, a Notary Public for the State of Texas,

personally appeared Jonathan Filbert, known to me to be the Senior Vice President - Land of Matador
Production Company, a Texas corporation, on behalf of said corporation.

3[23/201s S0 —

My Commission Expires Notary Public

PRESTON CAZALE
Notary ID #132990511

My Commissfon Expires
March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC PERMIAN COMPANY

pate: 4/21/2021 By:

Name:/Jonathan Filbert
Title: Senior Vice President - Land

MRC PERMIAN LKE COMPANY, LLC

Date: 4/Zl/’£o7.l By:A;

Name: Jonathan Filbert QA
Title: Senior Vice President - Land Q

CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS )
COUNTY OF DALLAS )

On this 2\ day of Sepjyubw , 2021, before me, a Notary Public for the State of Texas, personally appeared
Jonathan Filbert, known to me to be the Senior Vice President - Land of MRC Permian Company, a Texas
corporation, on behalf of said corporation.

PRESTON CAZALE

Notary ID #1329¢
3/ 23/ Z0ls” M‘W My C;ymmission Ex?a?:;s

My Commission Expires Notary Public March 23, 2025

CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS )
COUNTY OF DALLAS )

On this Z\_day of CePlember; 2021, before me, a Notary Public for the State of Texas, personally appeared
Jonathan Filbert, known to me to be the Senior Vice President - Land of MRC Permian LKE Company, LLC,
a Texas corporation, on behalf of said corporation.

3f/e3/zots M W" PRESTON CAZALE

My Commission Expires Notary Public Notary ID #132950511

My Commission Expire
March 23, zgfg ¥
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WORKING INTEREST OWNERS

AND/OR LESSEES OF RECORD
Date: By:
Name:
Title:
CORPORATE ACKNOWLEDGEMENT
STATE OF )
)
COUNTY OF )
On this day of , 2021, before me, a Notary Public for the State of . personally
appeared , known to me to be the
of . on behalf of said corporation.
My Commission Expires Notary Public
ACKNOWLEDGMENT
STATE OF )
)
COUNTY OF )
On this day of . 2021, before me, a Notary Public for the State of , personally

appeared

, who acknowledged to me that he/she executed this said

document in his/her official capacity.

My Commission Expires

Notary Public
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on
Exhibit "B" attached to the Communitization Agreement are, to the best of my knowledge, the true
and correct owners of the leases committed to the Communitization Agreement, and the consents
of the requisite working interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

_—

Si re of officer
Name: Jonathan Filbert ?A'\N}
Title:Senior Vice President - Land p
Phone number: (972)-371-5200
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the W/2W/2 of Sections 3 & 10, Township 22 South,
Range 32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com 125H

WV 6I- V€6 £C02/9/C ..Vn:.?r.,\::N 0] posnajay

NMNM 135247

Acres: 79.92

e ——————— o ——————— T — ———— {2
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Acres: 40.00
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Attached to and made a part of that certain Communitization Agreement Dated September 1, 2021
embracing the following described land in the W/2W/2 of Sections 3 and 10, Township 22 South, Range

EXHIBIT “B”

32 East, NNM.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owner(s):

Overriding Royalty Interest Owner(s):

Lease Serial No.:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest OQwner(s):

Overriding Royalty Interest Owner(s):

Tract No. 1
NMNM 135247

Township 22 South, Range 32 East,
Section 3: Lot 4, SW/ANW/4

79.92
MRC Permian LKE Company, LLC
MRC Permian LKE Company, LLC

None

Tract No. 2
VC-0075

Township 22 South, Range 32 East,
Section 3: W/2SW/4

80.00
MRC Permian Company
MRC Permian Company

None
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Overriding Royalty Interest Owners:

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):
Overriding Royalty Interest Owners:

Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: W/2NW/4

80.00
David Pietenpol

MRC Permian Company

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson (Compulsory Pooled)

Abyss, Inc.
Adley Properties LLC
Beverly Jean Renfro Barr, Trustee of the Family Trust
created under the Last Will and Testament of Richard Kevin
Barr
Capstan Properties, LP
Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament
of Scott E. Wilson
Hunt Oil Company
Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP
Lyra Properties, LLC
Magic Dog Oil & Gas, Ltd.
Marjean Martin Murphy, Trustee of the Marjean Martin
Murphy Heritage Trust u/t/a dated August 22, 2014
Mountain Lion Oil & Gas, LLC
Peanut Oil Co.
Richard C. Geesaman and wife, Breida Geesaman

Tract No. 4

VC-0225

Township 22 South, Range 32 East,
Section 10: NW/4SW/4

40.00
MRC Permian Company
MRC Permian Company

None
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: SW/4SW/4

40.00
ConocoPhillips Company (Compulsory Pooled)
Conoco Phillips Company (Compulsory Pooled)

Overriding Royalty Interest Owners: None
RECAPITULATION

Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area

1 79.92 24.981245%

2 80.00 25.006252%

3 80.00 25.006252%

4 40.00 12.503126%

5 40.00 12.503126%
Total 319.92 100.00%
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COMMISSIONER .
COMMISSIONER'S OFFICE
: . St.at‘f of New Mex_lco Phone (505) 827-5760
Stephanie Garcla Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Preston Cazale January 7t, 2022
MRC Permian Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Nina Cortell Federal Com #125H 500003 Q-
Vertical Extent: Bone Spring
Township: 22 South, Range 32 East, NMPM
Section 3: W2W2
Section 10;: W2W2

Lea County, New Mexico

Dear Mr. Cazale,

The Commissioner of Public Lands has this date approved the Nina Cortell Federal Com #125H
Communitization Agreement for the Bone Spring formation effective 9-01-2021. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for Two Years, and as long thereafter as communitized substances
are produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner's approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Baylen Lamkin at (505) 827-6628.

Sincerely,

S@ﬂmz Coweies @Ccﬂw%

Stephanie Garcia Richard
Commissioner of Public Lands
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Nina Cortell Federal Com #125H
Bone Spring
Township: 22 South, Range: 32 East, NMPM
Section 3: W2W2
Section 10: W2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
September 01, 2021, which has been executed, or is to be executed by parties owning and holding oi! and gas leascs and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

© That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the Slate of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and cffect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes,
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 7th day of January, 2022.
<8 /

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

0Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No,

THIS AGREEMENT, entered into as of the date shown in Sectjon 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts under
such federal lease cannot be independently developed and operated in conformity with an established
well-spacing program for the field or area, and such communitization or pooling is determined to be in
the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed and
operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently developed
and operated in conformity with the well-spacing program established for the field or area in which said
lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands
subject to this agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "'communitized area') are described as follows:

Subdivisions W/2W/2 of Sections 3 & 10, Township 22 South, Range 32 East
Sect_3&10 . T_ 228 ,R__32E_,NMPM Lea County NM containing 319.92 acres, more

or less, and this agreement shall include onlythe Bone Spring Formation underlying said lands and the

natural gas and associated liguid hvdrocarbons (hereinafter referred to as “communitized

substances™) producible from such formation.

OHLINE version State/Fed/Fee 1
february 2013
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2, Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

T There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is_September month 1% pDay, 2021 vear, and it shall become
effective as of this date or from the onset of production of communitized substances,
whichever is earlier upon execution of the necessary parties, notwithstanding the date
of execution, and upon approval by the Secretary of Interior, or his duly authorized
representative, and by the Commissioner or his duly authorized representative, and
shall remain in force and effect for a period of two (2) years and so long thereafier as
communitized substances are produced or can be produced from the communitized
area in paying quantities; provided, that the two-year term of this agreement will not in
itself serve to extend the term of any Federal lease which would otherwise expire
during said period; provided further that prior to production in paying quantities from
the communitized area and upon fulfillment of all requirements of the Secretary of
Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a rcport of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

11.  The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
State/Fed/Fee 3
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12.  Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated by reference in this agreement.

IN WITNESS WHEREQOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

OPERATOR: MATADOR PRODUCTION COMPAN

Date: q/21{zott By: VI e

Name:m

Title: Senior Vice President - Land ﬁ)

QS 4

(o]
o~
[0l

INE vers SLalte/Fed/Fee
S e L1:g W
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CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS) §
COUNTY OF DALLAS) §
On this 2| _day of Sey4ember , 2021, before me, a Notary Public for the State of Texas, personally

appeared Jonathan Filbert, known to me to be the Senior Vice President - Land of Matador Production
Company, a Texas corporation, on behalf of said corporation.

V2227, it

Signature
PRESTON CAZALE '
Notary iD #132990511 | Frecton (arale
My Commission Expires Name (Print)

March 23, 2025

My commission expires_=3/ 23 /2025

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC PERMIAN COMPANY

pate: 9/2 1/z021 B}‘M .
me:/ Jonathan Filbert
S ?f”‘ﬂA

Title: Senior Vice President - Land ?

MRC PERMIAN LKE COMPANY, LLC

pate: 7/21/202\ By: 47;@4

—Jonathan Filbert o M
Title: Senior Vice President — Land ?

L1:B WY 82438 100g Wi 82 435 U0
5

ONLINE version State/Fed/Fee
February 2013
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CORPORATE ACKNOWLEDGEMENT

STATE OF_ TEXAS) §
COUNTY OF DALLAS) §

On thisZ\ day of September 2021, before me, a Notary Public for the State of Texas, personally appeared
Jonathan Filbert, known to me to be the Senior Vice President - Land of MRC Permian Company, a Texas

corporation, on behalf of said corporation.

Ceart—Aoyr—

PRESTON CAZALE Signature
Notary 1D #132990511

My Commission Expires
March 23, 2025 reston Lazale
Name (Print)
My commission expires_3/ 23[z0ts”

CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS) $
COUNTY OF DALLAS) §

On this 21 day of Seprembes | 2021, before me, a Notary Public for the State of Texas, personally appeared
Jonathan Filbert, known to me to be the Senior Vice President - Land of MRC Permian LKE Company,
LLC, a Texas corporation, on behalf of said corporation.

e eaZ—Cogp——

PRESTON CAZALE Signature
Notary (D #132990311

My Commission Expires / reston (azale
March 23, 2025 Name (Print)

My commission expires 3/z3[z025

5
ONLINE version State/Fed/Fee Ll w
February 2013
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Date: By:

Name:

Title:

CORPORATE ACKNOWLEDGEMENT

STATE OF )

)
COUNTY OF )
On this day of , 2021, before me, a Notary Public for the State of personally
appeared , known to me to be the
of , on behalf of said corporation.
My Commission Expires Notary Public

ACKNOWLEDGMENT

STATE OF )

)
COUNTY OF )
On this day of , 2021, before me, a Notary Public for the State of , personally
appeared , who acknowledged to me that he/she executed this
said document in his/her official capacity.
My Commission Expires Notary Public

awd Q2 100
ONLINE version State/Fed/Fee L1:B Wy 8¢ d381
February 2013
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the W/2W/2 of Sections 3 & 10, Township 22 South, Range
32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com 125H

Tract 1
NMNM 135247
Acres: 79.92

T

Tract 2
VvC-0075
Acres: 80.00

Tract 3
NMNM 055952
Acres: 80.00

Tract 4
VC-0225
Acres: 40.00

Tract 5
NMNM 086147
Acres: 40.00

———————— i ———————— ———————— i ————————————————————————— ———————————————— —

State/Fed/T 8

—— i —— —
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EXHIBIT “B”
Attached to and made a part of that certain Communitization Agreement Dated September 1, 2021 embracing
the following described land in the W/2W/2 of Sections 3 and 10, Township 22 South, Range 32 East,
N.M.P.M,, Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial No.: NMNM 135247
Description of Land Committed: Township 22 South, Range 32 East,
Section 3: Lot 4, SW/ANW/4
Number of Acres: 79.92
Current Lessee of Record: MRC Permian LKE Company, LLC

Name of Working Interest Owner(s): MRC Permian LKE Company, LLC
Overriding Royalty Interest Owner(s):  None

Tract No. 2
Lease Serial No.: VC-0075
Description of Land Committed: Township 22 South, Range 32 East,
Section 3: W/25W/4
Number of Acres: 80.00
Current Lessee of Record: MRC Permian Company

Name of Working Interest Owner(s): MRC Permian Company
Overriding Royalty Interest Owner(s):  None
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Lease Serial No.:
Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Overriding Royalty Interest Owners:

Lease Serial No.:
Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):
Overriding Royalty Interest Owners:
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Tract No. 3

NMNM-055952
Township 22 South, Range 32 East,
Section 10: W/2NW/4

80.00
David Pietenpol

MRC Permian Company

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson (Compulsory Pooled)

Abyss, Inc.

Adley Properties LLC

Beverly Jean Renfro Barr, Trustee of the Family Trust created
under the Last Will and Testament of Richard Kevin Barr
Capstan Properties, LP

Cynthia Mae Wilson, Trustee of the Bypass Trust

established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown

Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean Martin  Murphy
Heritage Trust u/t/a dated August 22,2014

Mountain Lion Oil & Gas, LLC

Peanut Qil Co.

Richard C. Geesaman and wife, Breida Geesaman

Tract No. 4

VC-0225
Township 22 South, Range 32 East,
Section 10: NW/4SW/4

40.00

MRC Permian Company
MRC Permian Company
None
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Lease Serial No.:
Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. 5§

NMNM-086147
Township 22 South, Range 32 East,
Sec 10: SW/4SW/4

40.00

ConocoPhillips Company (Compulsory Pooled)
Conoco Phillips Company (Compulsory Pooled)

Overriding Royalty Interest Owners: None
RECAPITULATION
Traet No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 79.92 25.00%
2 80.00 25.00%
3 80.00 25.00%
4 40.00 12.50%
5 40.00 12.50%
Total 319.92 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1%t day of September, 2024, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties have drilled a Wolfcamp gas well designated the Nina
Cortell Federal Com #241H, API#-30-025-51190 (Subject Well) in Section 3,
Township 22 South, Range 32 East.

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1 The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 4, SWANW4 & W2SW4 of Section 3 and the W2W?2 of Section 10, Township
22 South, Range 32 East, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the crude oil and associated natural gas hereafter

referred to as “communitized substances,” producible from such formation and only
through the well bore of Nina Cortell Federal Com #241H, API#-30-025-51190.
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Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be Matador Production
Company, 5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, TX, 75240. All
matters of operations shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated
by the owners of the working interest in the communitized area and four (4)
executed copies of a designation of successor operator shall be filed with the
Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

The communitized area shall be developed and operated as an entirety insofar
as the production from Nina Cortell Federal Com #241H, API#-30-025-51190
well is concerned, with the understanding and agreement between the parties
hereto that all communitized substances produced from the Nina Cortell
Federal Com #241H, API#-30-025-51190 well shall be allocated among the
leaseholds comprising said area in the proportion that the acreage interest of
each leaseholdbears to the entire acreage interest committed to this
agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8th or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8th should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
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from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8 The commencement, completion, continued operation, or production of the Nina
Cortell Federal Com #241H, API1#-30-025-51190 well for communitized
substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all
of the lands within and comprising said communitized
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area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is September 1, 2024, and it shall become effective as
of this date or from the onset of production of communitized substances,
whichever is earlier upon execution by the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of the Interior or by his
duly authorized representative, and shall remain in force and effect for a period of
2 years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities from the Nina Cortell Federal Com
#241H, API1#-30-025-51190 well: Provided, that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of
the Secretary of the Interior, or his duly authorized representative, with respect to
any dry hole or abandoned well, this agreement may be terminated at any time by
mutual agreement of the parties hereto. This agreement shall not terminate upon
cessation of production if, within 60 days thereafter, reworking or drilling
operations on the Nina Cortell Federal Com #241H, API#-30-025-51190 well are
commenced and are thereafter conducted with reasonable diligence during the
period of nonproduction. The 2- year term of this agreement will not in itself
serve to extend the term of any Federal lease which would otherwise expire
during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.
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13 This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14, This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15, Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Signature of Authorized Agent

By: Kyle Perkins — Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2024, before me, a Notary Public for the State of Texas,

personally appeared Kyle Perkins, known to me to be the Senior Vice President & Assistant
General Counsel of Matador Production Company, the Texas corporation that executed the
foregoing instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By:

Kyle Perkins — Senior Vice President & Assistant General Counsel

Print Name
Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2024, before me, a Notary Public for the State of Texas,

personally appeared Kyle Perkins, known to me to be the Senior Vice President & Assistant
General Counsel of MRC Permian Company, the Texas corporation that executed the
foregoing instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 115 of 502

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC

By:

Kyle Perkins — Senior Vice President & Assistant General Counsel

Print Name
Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2024, before me, a Notary Public for the State of Texas,

personally appeared Kyle Perkins, known to me to be the Senior Vice President & Assistant
General Counsel of MRC Permian LKE Company, LLC, the Texas limited liability company
that executed the foregoing instrument and acknowledged to me such limited liability
company executed the same.

(SEAL)

My Commission Expires Notary Public
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in Lot 4, SW4NW4 & W2SW4 of Section
3 and the W2W?2 of Section 10, Township 22 South, Range 32 East, Lea County, New
Mexico.

Nina Cortell Federal Com #241H, API#-30-025-51190

Tract 1
NMNM-135247
79.92 acres

Section 3-22S-32E

Tract 2
VC-0075
80.00 acres

Tract 3
NMNM-055952
80.00 acres

Section 10-22S-32E
Tract 4
VC-0225

40.00 acres

Tract5
NMNM-086147
40.00 acres
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EXHIBIT “B”

To Communitization Agreement Dated September 1, 2024 embracing the
following described land in Lot 4, SW4NW4 & W2SW4 of Section 3 and the
W2W?2 of Section 10, Township 22 South, Range 32 East, Lea County, New

Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name and Percent of Working Interest
Owners:

NMNM-135247

Township 22 South, Range 32 East:
Section 3: Lot 4, SWANW4

79.92
MRC Permian LKE Company, LLC
MRC Permian LKE Company, LLC

Tract No. 2

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name and Percent of Working Interest
Owners:
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VC-0075

Township 22 South, Range 32 East:
Section 3: W2SW4

80.00
MRC Permian Company

MRC Permian Company
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Tract No. 3

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name and Percent of Working Interest
Owners:

NMNM-055952

Township 22 South, Range 32 East:
Section 10: W2NW4

80.00

David Pietenpol and wife, Charlotte W. West-
Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Tract No. 4

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name and Percent of Working Interest
Owners:

VC-0225

Township 22 South, Range 32 East:
Section 10: NW4Sw4

40.00
MRC Permian Company

MRC Permian Company

Tract No. 5

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name and Percent of Working Interest
Owners:
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NMNM-086147

Township 22 South, Range 32 East:
Section 10: SW4SW4

40.00
ConocoPhillips Company (Compulsory Pooled)

MRC Permian Company
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RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 79.92 24.98%
2 80.00 25.01%
3 80.00 25.01%
4 40.00 12.50%
5 40.00 12.50%
Total 319.92 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of January, 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

I The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

W2W?2 Section 10, Township 225, Range 32E, Lea County, New Mexico.

Containing 160.00 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit

“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
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ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

L The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

B The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8"™ or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8™ should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

N Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

11.

12

13.

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent

.

W
Signature of Authorized Agent M
e
ACKNOWLEDGEMENT
STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Felruavy \T¥~ 2023, by Craig
N. Adams, as Executive Vice President for Matador Production Company, on behalf of

said corporation.
ree>C——

Signature

Freston (azale
Name (Print)

My commission expires 3[ 23[z028

PRESTON CAZALE
otary 1D #132690511
y Commission Expires

March 23, 2025

R PR ST

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 126 of 502

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: K%V w
Craig N. Adams @ 9/9\

Print Name

Date: 7—“7 l 23

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on February e 2023 by Craig
N. Adams, as Executive Vice President, for MRC Permian Company on behalf of said

corporation. Mw—/

Signature

Fleston (arale

Name (Print)

My commission expires 3[ 73]zo28

R ntliD 0T

D, W W W,
N S

¢ GEPGN  PRESTON CAZALE
q (2 XA Notary ID #132990511 P
g\ v/ My Commission Expires [
d Lo March 23, 2025 4

g » Lkt R L ALY
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE, Company, LLC
By: /%’/ *
1

Craig N. Adams
Print Name

Date: 7—// 7 /Z-}

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Februar 4 {7\ 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.
W /&\’-

Signature

/7/&51‘0/1 Carale

Name (Print)

My commission expires 2 [ 23/t

T At T e e e B B T B M T
o«w 22> PRESTON CAZALE
e @ Notary 1D #132990511
i v o/ My Commission Expires
: HTE March 23, 2025
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on
Exhibit "B" attached to the Communitization Agreement are, to the best of my knowledge, the
true and correct owners of the leases committed to the Communitization Agreement, and the
consents of the requisite working interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

w _(Lo—

Signature of officer M
Name: Craig N. Adams
Title:Executive Vice President 67

Phone number: (972)-371-5200

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 129 of 502

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LLC
By: 7/)“”/
%@g o (;‘) S

Print Name

Date: ?) -/ 0~ 273

Acknowledgment in an Individual Capacity
STATE OF Texab §

COUNTY OF [V |J]an §

ol 4 » 1
This instrument was acknowledged before me on /. 6" )F / U ach ,2023, by
j’//} f’o" .,(7 (‘5 f)

,(7’:'/[ Lee — F (/ */ xxxxxxxxxxxxxxxxxxxxx

Signature GLORIA ACOSTA ¢
Notary Public X

g . e STATE OF TEXAS  {

S 2 p  ACRST/T My Comm. Exp. 11-02-23 §
Name (Print) Notary 1D # 13042739-5

My commission expires // ~2 — 22 =25

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by , as

, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LL

Wm M dy

Print Name

Date: / z[ 2003

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)

My commission expires

Acknowledgment in a Representative Capacity

STATE OF 12 ¥QOS §

county or f\idlavd s

This instrument was acknowledged before me on ﬂ g! (’,h Z : , 2023, by MM, as
Peesidont fo_Meluldy TAUGy,1iCo
behalf of said corporation.

Signatur SO ”9«% GRIFFIN HAYS

- QQ‘ % My Notary ID # 134021342
M&,ﬁ— 3388 Explres October 18, 2026
Name (Print) =
My commission expiresmmzw
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West-Pietenpol )
By: %W\é; ; W

Cuwlotte  Wiest - Peleroo!

Print Name

Date: 51//({'4?5

Acknowledgment in an Individual Capacity

STATE OF 801027_041 0 §
COUNTY OF &ZZ Lol s

This instrument was acknow_l.edged, efore me onm [Q/ , 2023, by
Wiy SRy,

Name (Print)
My commission expires ‘ - \M [221 l 2 )(Z&%

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by

%5 L COMISSION Bt

Page 131 of 502

,as

, for

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Qil and Gas, LLC

Byr e G
ﬂ/ﬁﬂjdr/ é:‘mm//(,fr//qt

Print Name

Date: g/ g / 24

Acknowledgment in a Representative Capacity

STATE OF LOUISIANA §

PARISH OF LAFAYETTE §

This instrument was acknowledged before me on p( 0\4’ kS#‘ 8 , 2024, by-Brand on Gv‘ 4 nfﬁld, as

Vice Peesident of Lsnd

, for Osprey Qil and Gas, LLC on behalf of said
corporatio;

Signature

(Oar 1 DSavoy 61995

Name (Print)
My commission expires at d fa""‘\

N ’,
\\-\\\\ (,me"‘ D Sq ”,

7‘]'; B IEAN
17,1 E PARISE (W
/////),ﬁm\_\\\\\\
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EXHIBIT “A”

Plat of communitized area covering 160.00 acres in the W/2W/2 of Section 10, Township 22
South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com 211H
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I |
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| i

I I

I 1

1 Tract 1 1
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Do e = e 1
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023
embracing the following described land in the W/2W/2 of Section 10, Township 22 South,
Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Overriding Royalty Interest Owners:
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Tract No. 1

NMNM-055952

Township 22 South, Range 32 East,
Section 10: W/2NW/4

80.00
David Pietenpol

MRC Permian Company

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson (Compulsory Pooled)

Abyss, Inc.

Adley Properties LLC

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, LP

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin  Murphy Heritage Trust u/t/a dated August
22,2014

Mountain Lion Oil & Gas, LLC

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):
Overriding Royalty Interest Owners:
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Tract No. 2

VC-0225

Township 22 South, Range 32 East,
Section 10: NW/4SW/4

40.00
MRC Permian Company
MRC Permian Company

None

Tract No. 3

Lease Serial No.: NMNM-086147
Description of Land Committed: Township 22 South, Range 32 East,
Sec 10: SW/4SW/4
Number of Acres: 40.00
Current Lessee of Record: ConocoPhillips Company (Compulsory
Pooled)
Name of Working Interest Owner(s): Conoco Phillips Company (Compulsory
Pooled)
Overriding Royalty Interest Owners: None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 80.00 50%
2 40.00 25%
3 40.00 25%
Total 160.00 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of January, 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

W2W?2 Section 10, Township 22S, Range 32E, Lea County, New Mexico.

Containing 160.00 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.

2, Attached hereto, and made a part of this agreement for all purposes is Exhibit

“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
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ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

8. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

e There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

11.

12

13

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent

Signature of Authorized Agent gM

ACKNOWLEDGEMENT
STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on February V14 2023, by Craig
N. Adams, as Executive Vice President for Matador Production Company, on behalf of

said corporation.
Presoolo~ —

Signature

[eston Coazale

Name (Print)

My commission expires_3 (23 [2028

N "0,;( PRESTON CAZALE

4 /= A\ Notary ID #132990511 §
g\ v/ My Commission Expires §
) IR March 23, 2025
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WORKING INTEREST OWNERS

AND/OR LESSEES OF RECORD
MRC Permian Company
By: /J/&I/
Craig N. Adams G ﬂ(
Print Name

Date: 2‘1‘7_/2;

Acknowledgment in a Representative Capacity

STATE OF _TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on februwavs \7t~ 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian Company on behalf of said

corporation.
M /ék/

Signature

Freston (prale

Name (Print)

My commission expires 223 [ 1018

L R G\

R SV T T S SN TR N W

Q/M, PRESTON CAZALE
SNNA Notary ID #132990511

A\ v/ My Commission Explires

ORI March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC
By: &LI/
y “@ M

Craig N. Adams
Print Name Y

Date: 2‘[‘ 712?

Acknowledgment in a Representative Capacity

STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Februwar 4 | 74w, 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.

Signature

Fresion (atcle
Name (Print)

My commission expires 2|23t ©

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 144 of 502

SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on
Exhibit "B" attached to the Communitization Agreement are, to the best of my knowledge, the
true and correct owners of the leases committed to the Communitization Agreement, and the
consents of the requisite working interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

BY: (ii/A{’Z/”—“
. | @ é}
Signature of officer 6

Name: Craig N. Adams

Title:Executive Vice President

Phone number: (972)-371-5200

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 145 of 502

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LLC/
By /)// e

/

-// ij.a,(o;\/ (305S

Print Name
> ” =
Date: Vi / U~ z —g
Acknowledgment in an Individual Capacity
STATE OF 7 X4 §
county oF /i )z §

This instrument was acknowledged before me on /07 o1 AlgecH , 2023, by
TAZr Ros?Z

A7 s ML GLORIA ACOSTA |
= ‘i /"7‘1 - - Notary Public 0
Signature STATE OF TEXAS ()
) ) My Comm. Exp. 11-02-23 §

Glidik  [Alo57 A Notary ID # 13042739-5 Q
Name (Ptinty ~_ ToweeeemsmeEmEEETTTTTTTTTT

My commission expires_ (¢ < 5

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by , as

, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

: : .

Print Name

Date 3}z[w13

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF 7—2@3 §

COUNTY OF Md §

This instrument was acknowledged before me on MM (J/\ Z , 2023, by M&QM, as
Veesident o e Cupdyy ENefay, LLC. o
behalf of said corporation.

Signatire

Oﬂf\%@\\/\ \‘\O\V< fei e+t My Notary ID # 134021342

Name (Print) T O Explres October 18,2026
My commission explrele/_m]Z@(p S ;
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte We t-Pletenppb /
By: m {/M
Al nes\. " \E‘LQ/L{/JQ‘

Print Name

Date: 2// (g/a“3

Acknowledgment in an Individual Capacity

STATE OF ( OIOW( O s

COUNTY OF §

This instrument was acknowledged before me on W,@M/) /((/ , 2023, by
Chaglote |uest- Biet TN |

MICHELLE J{)SFPMJNE H
NOTARY PUBLIC

Signature

Name (Print)
My commission expires_ [~ WYL o/ MW 13 / Z 025

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by

ARMANDE I\

STATE. OF COLO
ORA
NOTARY 1D 2014 IMO"SI;&

= 2 |
Milhe e Haghant ~ ZOMSION BXERES WARCH 3, s

, for

Page 147 of 502

, as

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Oil and Gas, LLC :
i /2/ / -
Bt potSoe Cutnps boe fo

Print Name

Date: g’/g/;ly'

Acknowledgment in a Representative Capacity

STATE OF LOUISIANA §

PARISH OF LAFAYETTE §

This instrument was acknowledged before me on QUQ Sg,s-l 8 , 2024, by/Bfar\d On g’ ‘ Qn Cﬂ lﬁ, as
\Vice Peescdent of Land

, for Osprey Oil and Gas, LLC on behalf of said

Signature

O}(l'DSGVOH 59905

Name (Print)

My commission expires & + AL &' ¥CL00-"H'\

\\\\\\\llllu//,//
Q\\/\ D SAV
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EXHIBIT “A”

Plat of communitized area covering 160.00 acres in the W/2W/2 of Section 10, Township 22
South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com 211H

1 ]
I I
| I
| |
i i
I I
! |
| Tract 1 1
: NMNM 055952 :
| Acres:80.00
| I
| |
I i
I I
: I
! n
: Tract 2 :
I VC-0225 |
: Acres: 40.00 :
| 1
1 i
| !
: Tract 3 :
| NMNM 086147 |
: Acres: 40.00 :
i |
i |
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023
embracing the following described land in the W/2W/2 of Section 10, Township 22 South,
Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Overriding Royalty Interest Owners:
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Tract No. 1

NMNM-055952

Township 22 South, Range 32 East,
Section 10: W/2NW/4

80.00
David Pietenpol

MRC Permian Company

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson (Compulsory Pooled)

Abyss, Inc.

Adley Properties LLC

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, LP

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Litd.

Marjean Martin Murphy, Trustee of the Marjean
Martin Murphy Heritage Trust u/t/a dated August
22,2014

Mountain Lion Oil & Gas, LLC

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Overriding Royalty Interest Owners:

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:
Pooled)

Name of Working Interest Owner(s):
Pooled)

Tract No. 2

VC-0225

Township 22 South, Range 32 East,
Section 10: NW/4SW/4

40.00
MRC Permian Company
MRC Permian Company

None

Tract No. 3

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: SW/4SW/4

40.00
ConocoPhillips Company (Compulsory

Conoco Phillips Company (Compulsory

Overriding Royalty Interest Owners: None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 80.00 50%
2 40.00 25%
3 40.00 25%
Total 160.00 100.00%

Released to Imaging: 2/6/2025 9:54:

19 AM

Page 151 of 502



Received by OCD: 1/3/2025 12:54:39 PM Page 152 of 502

Contract No.

Federal Communitization Agreement co p

THIS AGREEMENT entered into as of the 1% day of January, 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

‘WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this

agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “‘communitized
area”) are described as follows:

W2W2 Section 10, Township 228, Range 32E, Lea County, New Mexico.

Containing 160.00 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.

p. i} Attached hereto, and made a part of this agreement for all purposes is Exhibit

“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
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ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3 The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized

Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

8, The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8™ or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

- There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and

assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent

(I

w
Signature of Authorized Agent ﬂ%é&
[
ACKNOWLEDGEMENT
STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Felyuwary (Tt 2023, by Craig
N. Adams, as Executive Vice President for Matador Production Company, on behalf of

said corporation.
lreic~C——

Signature

Name (Print)

My commission expires 3[23 2025

Dt Bhoeed e B e P T i R e P st
PRESTON CAZALE

Notary 1D #132990511

My Commission Expires
March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By: Aﬁ?/

— % .
Craig N. Adams {j f

Print Name \

Date: ?—“7 ! 23

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on February e 2003 by Craig
N. Adams, as Executive Vice President, for MRC Permian Company on behalf of said

corporation. Mm/

Signature

Fleston (pzale

Name (Print)

My commission expires 3/2 3lz028

WA PRESTON CAZALE :
d SCASR Notary 1D #132990511
§ \> o/ My Commission Expires
) BN March 23, 2025

P
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC
-
By: %

Craig N. Adams
Print Name

Date: 2»,/1 I (U

7

“, s

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on F@é fuary {72023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.
W W

Signature

/7/‘66%0/1 Carale

Name (Print)

My commission expires I [ 23]z

R S S N O N S TN N

¢ YEYLOS PRESTON CAZALE
S Notary ID #132990511
AN v/ My Commission Expires

S A
y> _HoX
Y

LEGERe March 23, 2025
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on
Exhibit "B" attached to the Communitization Agreement are, to the best of my knowledge, the
true and correct owners of the leases committed to the Communitization Agreement, and the
consents of the requisite working interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

J—
BY: B e

Signature of officer W ')
Name: Craig N. Adams éL
Title:Executive Vice President 67

Phone number: (972)-371-5200
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LLC
il

B : 4 2 r/" / -
y s
[

i Gy Smne 53
Print Name
Date: D =£

Acknowledgment in an Individual Capacity

STATEOF | 075" §

COUNTY OF /M4 Jan. 1 §

This instrument was acknowledged before me on /~ " gE [ ,2023, by
e -

2

SEnaine GLORIA ACOSTA ¥
Notary Public 3

{ " STATE OF TEXAS

vl . 4 My Comm. Exp. 11-02-23 ¥
Name (Pent) Notary ID # 13042739-5 'Q

My commission expires

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by

Page 161 of 502

, as

, for

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC
By: jj T

Melee VMQ@udv

Print Name
Date: '3 / 7 I ZD ‘2/‘3

i 4

Acknowledgment in an Individual Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF 12 ¥XOS §

county ofF \idlawdd s
This instrument was acknowledged before me on MCJ[/\ Z , 2023, by MA..KQ l/mccufd&,/ , as

Peosidant

behalf of said corporation.

Signatur 7y GRIFFIN HAYS
S:Q i@ ikt My Notary ID # 134021342
@() VA" \'\O\\ﬁ Tt Expires October 18, 2026

Name (Print)

My commission expires l()’ I ! 7/ 0YAV,
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West-Pie‘teniq! ; /
By: [/ ’%///,7 :(/mfzg/ i

G‘MQW [xﬁ(z )\/UCJ’()'{' f' 35‘..&11» 'Q&‘)C“(
Print Name .

Date: = / Jl /9? 3

Acknowledgment in an Individual Capacity

STATE OF /&{0?7@4&10 §
COUNTY OF V(‘QZ{LL{Z&MQ(C §

This instrument was acknowledged hefore me on WWOVL /C/ , 2023, by
CNaioHee. et = P eneo|

) g .
/ V]\/Tﬁ{%fk/ 1 (7 Y4 &k\ MICHELLE jogppmeermroer...
Signaturé | | Y I Ty
Q\,/ ) / { (/ } (Z LW &é( oo NOTARY 1D ppee s :
WML HGd mod Y COMtision e’ *
Name (Print) i O

My commission expires [\Jl [ [Zgl{ 3 ){ZUZQ

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §

This instrument was acknowledged before me on , 2023, by , as

, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Oil and Gas, LLC

By: ,/Z_/(___,///L
/ﬁrn}ar/ év(m—r\//[,&/«#

Print Name

Date: g/ 4 // 2¢

Acknowledgment in a Representative Capacity

STATE OF LOUISIANA §
PARISH OF LAFAYETTE §

- A anfil
This instrument was acknowledged before me on Ml wst 8 , 2024, by Brardon G’u 40364, as

\flce President op Und

corporatiog

Signature

Oor 5D Severy §1995

Name (Print)
My commission expires at death

, for Osprey Oil and Gas, LL.C on behalf of said

&) 7
N (,P‘RU b S ////,

N /7
; J"l = ) “2N

¥ =

. frA S e =)
o ~<
\\

; W
LTI
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EXHIBIT “A”

Plat of communitized area covering 160.00 acres in the W/2W/2 of Section 10, Township 22
South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com 211H

Tract 1
NMRMM 055952
Acres: 80.00

Tract 2
VC-0225
Acres: 40.00

Tract 3
NMNM 086147
Acres: 40.00

S e e e e e e e e G e — - S Y S G v S S —— -
b e e e B bl L T ————

- v g v -
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023
embracing the following described land in the W/2W/2 of Section 10, Township 22 South,
Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Overriding Royalty Interest Owners:
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Tract No. 1

NMNM-055952

Township 22 South, Range 32 East,
Section 10: W/2NW/4

80.00
David Pietenpol

MRC Permian Company

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson (Compulsory Pooled)

Abyss, Inc.

Adley Properties LLC

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, LP

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin  Murphy Heritage Trust u/t/a dated August
22,2014

Mountain Lion Oil & Gas, LLC

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman
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Lease Serial No.:
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Tract No. 2

VC-0225

Description of Land Committed: Township 22 South, Range 32 East,

Number of Acres:

Current Lessee of Record:

Section 10: NW/4SW/4
40.00
MRC Permian Company

Name of Working Interest Owner(s): MRC Permian Company

Overriding Royalty Interest Owners: None

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Tract No. 3

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: SW/4SW/4

40.00
ConocoPhillips Company (Compulsory

Pooled)

Name of Working Interest Owner(s): Conoco Phillips Company (Compulsory
Pooled)

Overriding Royalty Interest Owners: None

RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 80.00 50%
2 40.00 25%
3 40.00 25%
Total 160.00 100.00%
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Federal Communitization Agreement E | @py

Contract No.

THIS AGREEMENT entered into as of the 1% day of January, 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

W2W2 Section 10, Township 22S, Range 32E, Lea County, New Mexico.

Containing 160.00 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.

Z Attached hereto, and made a part of this agreement for all purposes is Exhibit

“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
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ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

S The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized

Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

8. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8"" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of

the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their

respective names the date of execution.
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President

Name & Title of Authorized Agent

(S~

Signature of Authorized Agent

A

)

ACKNOWLEDGEMENT
STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on February 1+~
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, 2023, by Craig

N. Adams, as Executive Vice President for Matador Production Company, on behalf of

said corporation.

My commission expires 3 /[23 (702§
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Signature

[teston (ozale

Name (Print)

PRESTON CAZALE
™\ Notary 1D #132990511
My Commission Expires M
March 23, 2025 |
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: A’&V ;
Craig N. Adams /) 2% :
Print Name ‘k

Date: 2.117/23

Acknowledgment in a Representative Capacity

STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on febyuaV<q \ 7t~ 2023 by Craig
N. Adams, as Executive Vice President, for MRC Permian Company on behalf of said

corporation.
[ C—

Signature

Freston (prale

Name (Print)

My commission expires 2 [23]T01s

My Cormmission Expires
March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC

By: W K
172
Craig N. Adams ﬁﬂ[ ‘

Print Name V

Date: Zl‘ 7123

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Fgbruearsy |74 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.

Signature

Elreston (azcele
Name (Print)

My commission expires 2] 23[to2 ©
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on
Exhibit "B" attached to the Communitization Agreement are, to the best of my knowledge, the
true and correct owners of the leases committed to the Communitization Agreement, and the
consents of the requisite working interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

BY: é/éV‘ '
. . a é} \
Signature of officer 6

Name: Craig N. Adams

Title:Executive Vice President

Phone number: (972)-371-5200
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JSG Energy, LLC

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

By: p N Y 7
oY (Geg8
Print Name
’) o
Date: T

STATEOF /| /X %)

Acknowledgment in an Individual Capacity

§

counTy oF /111 Jand] g

This instrument was acknowledged before me on

CAACE 2023, by

GLORIA ACOSTA
Notary Public

STATE OF TEXAS
My Comm. Exp. 11-02-23
Notary 1D # 13042739-5

) ET S fan B
2 S"
,'/.‘ £~ 4 4
Signature
Name (Print)

My commission expires

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by

Page 177 of 502

, as

, for

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

: : :

Print Name

e 3)2[2023

v ¥

Acknowledgment in an Individual Capacity

STATE OF §
COUNTY OF §

This instrument was acknowledged before me on , 2023, by

Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF YA §
COUNTY OF mjdlMd §
This instrument was acknowledged before me on MM(’J/\ Z , 2023, by MM, as

Peesident o MeCundy ENOlRY, LLC, o
behalf of said corporation.

Signattre

G Hows
Name (Print) (
My commission expires /f M l Zl Z('Z Z(p

GRIFEIN HAYS
My Notary ID # 134021342
Expires October 18,2026 |f
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West-Pietenpol
By /K{ %Q/ /[(//4{% /
an lciv{r e\ L&i# A/ ‘

Print Name

Date: // b /‘95

Acknowledgment in an Individual Capacity

STATE OF (HJOQQV,K([)/D §
COUNTY OF 511// L ifl- §

This mstrument was acknowledged before me on ML{,@(/V) /Lé , 2023, by
Cnug Lot = PICrdngs |

.
Mﬂ/ 4 V AL UL / / M“"“'-“L&;, gﬁ:gwm HARMANDL. |

YA 3
Slgnature i STATE o L}gijﬁggﬂo
M( /‘ f P \ 4 v cr),;{?, ”3’?;’ 1{7401#0 25201
/W [ (;’ Q’// ﬂé]wfl/ HISSION DXFiRg E8 MARCH 31, o2 !
. %

Name (Prmt)

My commission expires M&@(/f’l 3 f/ ZOZ“(

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by

, for
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,as

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Oil and Gas, LLC

/? FRL g ey

Print Name

Date: g/g/;ly’

Acknowledgment in a Representative Capacity

STATE OF LOUISIANA §

PARISH OF LAFAYETTE §

This instrument was acknowledged before me on QUQ \;_S-l 8 ,2024, by/Bfar\O' 0n @': Qn Clo ld, as

\Vice Peescdent of (and

C/mﬁiloné—'—"

Signature

ON!’@SGVOH 599§

Name (Print)

My commission expires & + AL &' L OLD a."H«\

, for Osprey Oil and Gas, LLC on behalf of said

aw g,

N
\\
AN
”///umm\\\\\

iz

.eJ V‘ N
g Yl 5.2
2 )ngg i‘;‘/&?‘\‘a\)\ N
’//'mnm\\
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EXHIBIT “A”

Plat of communitized area covering 160.00 acres in the W/2W/2 of Section 10, Township 22
South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com 211H

I ¥
i I
| |
| I
| i
I I
I I
{ Tract 1 1
: NMNM 055952 :
| Acres:80.00
| 1
I ]
1 [
I ]
| I
1 ! n
i " 16
1 I
: Tract 2 :
| VC-0225 ]
: Acres: 40.00 :
I |
1 i
] I
: Tract 3 :
| NMNM 086147 |
: Acres: 40.00 =
| I
| |
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023
embracing the following described land in the W/2W/2 of Section 10, Township 22 South,
Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Overriding Royalty Interest Owners:

Released to Imaging: 2/6/2025 9:54:19 AM

Tract No. 1

NMNM-055952

Township 22 South, Range 32 East,
Section 10: W/2NW/4

80.00
David Pietenpol

MRC Permian Company

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson (Compulsory Pooled)

Abyss, Inc.

Adley Properties LLC

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, LP

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin  Murphy Heritage Trust u/t/a dated August
22,2014

Mountain Lion Oil & Gas, LL.C

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Overriding Royalty Interest Owners:

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:
Pooled)

Name of Working Interest Owner(s):
Pooled)

Tract No. 2

VC-0225

Township 22 South, Range 32 East,
Section 10: NW/4SW/4

40.00
MRC Permian Company
MRC Permian Company

None

Tract No. 3

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: SW/4SW/4

40.00
ConocoPhillips Company (Compulsory

Conoco Phillips Company (Compulsory

Overriding Royalty Interest Owners: None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 80.00 50%
2 40.00 25%
3 40.00 25%
Total 160.00 100.00%
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised August, 2024

ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-025  -51190

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions Lot 4, SW4ANW4 & W2SW4 of Section 3 and the W2W?2 of Section 10 ;
Sect(s)3 & 10 , T22S ,R 32E ,NMPM Lea County, NM
containing 319.92 acres, more or less, and this agreement shall include only the
Wolfcamp Formation

or pool, underlying said lands and the oil and gas

(hereinafter referred to as “communitized substances”) producible from such formation.
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is_ September Month_ 1% Day, 2024 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto.

11. Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the
date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations
on the communitized area is made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or
the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be
approved by the Commissioner. As to State Trust Lands, written notice of intention to
commence any operations hereunder shall be filed with the Commissioner within
thirty(30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days,
and the cessation of such operations for more than twenty (20) consecutive days shall
be considered as an abandonment of such operations as to any lease from the State of
New Mexico included in this Agreement. All requests to the Commissioner to grant an
exception or exceptions for the compliance of other state rules, laws, or policies must
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be made in writing within thirty (30) days after the cessation of such production, and a
report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more
than twenty (20) consecutive days shall be considered as an abandonment of such
operations as to this Agreement or any lease from the State of New Mexico included
in this Agreement.

12. The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal lands shall be
subject to approval by the Secretary of the Interior, and as to State of New Mexico lands
shall be subject to approval by the Commissioner.

13. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. Itis further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

14.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

15.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

16.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

17. In the event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator
may within thirty (30) days after the date of such action file an administrative contest
pursuant to 19-7-64 NMSA (1978) and 19.2.15 NMAC. Operator shall initiate no
court action against the Commissioner or New Mexico State Land Office regarding
this Agreement except to appeal a final decision of the Commissioner rendered
pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).
The Parties agree that any venue for any appeal or other action shall be in Santa Fe,
New Mexico.
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18.

Operator shall notify the Commissioner in writing within ten (10) days of
(i) Operator’s receipt of any compliance order, enforcement order, notice
of violation, warning letter, or other written notice of final or
contemplated enforcement action taken by any federal, state, or local
governmental entity arising out of or concerning any of Operator’s
operations on New Mexico state trust land; (ii) Operator’s receipt of any
order, judgment, or decree (on consent or otherwise)entered by any
federal or state court against Operator arising out of or concerning any of
Operator’s operations on New Mexico state trust land; or (iii) Operator’s
receipt of any written notice of claim, written pre-suit notice, or lawsuit
arising out of or concerning any of Operator’s operations on New
Mexico state trust land. Upon the Commissioner’s request, Operator shall
promptly provide the Commissioner with a copy of any such order,
judgment, decree, notice, letter, or lawsuit.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and
year first written and have set opposite their respective names the date of execution.
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Operator: Matador Production Company

By: Kyle Perkins — Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

-

Signatw of Authorized Agent v
Acknowledgment in a Representative Capacity
STATE OF TEXAS) §
COUNTY OF DALLAS) §
This instrument was acknowledged before me on ﬁa"a‘af S/t , 2024, by Kyle Perkins, as

Senior Vice President & Assistant General Counsel for Matador Production Company, a Texas
corporation, on behalf of said corporation.

2% PRESTON CAZALE
W < 4 =57 Notary ID #132990511
N S\ 2N My Commission Expires
Signature of Notarial Officer -
My commission expires 3/2s[ewes

March 23, 2025

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: Kyle Perkins — Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

2 p Al LJW

Signdture ofAuthorized Agent

Acknowledgment in a Representative Capacity
STATE OF TEXAS) §
COUNTY OF DALLAS) §
This instrument was acknowledged before me on COctober S13* 2024, by Kyle Perkins, as

Senior Vice President & Assistant General Counsel, for MRC Permian Company, a Texas corporation,
on behalf of said corporation.

St P

Signature of Notarial Officer
My commission expires 3/28 /2025

PRESTON CAZALE
Notary ID #132990511
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LL.C

By: Kvle Perkins — Senior Vice President & Assistant General Counsel

Name & Title Worized Agent
2P iy M

Signafure of Authorized Agent
Acknowledgment in a Representative Capacity
STATE OF TEXAS) §

COUNTY OF DALLAS) §

This instrument was acknowledged before me on Octoger 31 SF , 2024, by Kyle Perkins, as
Senior Vice President & Assistant General Counsel, for MRC Permian LKE Company, LLC, a Texas
limited liability company, on behalf of said limited liability company.

Sz

My commission expires 3/z5/202¢ { (S<L=>7) Notary ID #132990511

y Cormmission Expires
March 23, 2025
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NMSLO Communitization Agreement Self-Certification for Federal, Fee or Tribal Interests

Approval of this Communitization Agreement does not constitute an adjudication of any federal,
Tribal or private interests, and neither the Commissioner of Public Lands nor the State Land Office
warrant or certify that the information supplied by the party submitting this agreement is accurate

with regard to all private, Tribal or federal interests. The responsibility of the Commissioner and

State Land Office is to protect and adjudicate only the State Land Office interests during the
processing of Communitization Agreements. The State Land Office will only verify the accuracy of
state leases in the proposed Communitization Agreement. All non-state interests must be certified
by the Operator.

As Operator of Nina Cortell Fed Com #241H, Chris Carleton on behalf of Matador Production
Company hereby certifies that all lessees and/or working interest owners that are parties to this
Communitization Agreement, as shown on Exhibit A, have the legal rights and interests they claim
to the private or federal or Tribal leases subject to this Communitization Agreement and Matador
Production Company has obtained written consent and authority to enter into this Agreement on
their behalf. Written consent/signatures of lessees and/or other interest owners will be made
available to the State Land Office immediately upon request. Any misrepresentation or material
omission by the Operator in this respect will be grounds to void the Communitization Agreement.

OPERATOR: Matador Production Company

BY: Chris Carleton - Vice President of Land Operations

Y

(Signature of Authorized Agent)

an

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §

COUNTY OF DALLAS) §
This instrument was acknowledged before me on OG’DP’&‘K 37\ , 2024, by Chris Carleton, as Vice
President of Land Operations for Matador Production Company, a Texas corporation, on behalf of said
corporation.

SR, KRISTEN JUETT

é‘ré’ 7 ’—: Notary Public, State of Texas
O'KX[M 25 PX 65 Comm. Expires 12-04-2027
Sigr ature of Notarial Officer I Notary ID 131575071

My commission expires 7m0~ UZET
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Company

= WK
on-Aaron N. House, Attorney-in-fact

Print Name

Date: /0/2 ‘(I) 202¢)

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on . 2024, by

Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF _TEXAS §
COUNTY OF _MIDLAND
This instrument was acknowledged before me on BU(BW ’LC’ , 2024, by __ Jon-Aaron N. House , s
Aftorney-in-fact , for __ConocoPhillips Company on
behalf of said corporation.

Va8
Swna}lre

ATNZLVN D‘O‘ UlWJ/ 9 f % Mymeﬁfag:gm

Name (Print)
Mi/n::omn:ission expires &~ b N 2 ‘L ’Ll(
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in Lot 4, SW4NW4 & W2S5W4 of Section
3 and the W2W?2 of Section 10, Township 22 South, Range 32 East, Lea County, New
Mexico.

Nina Cortell Federal Com #241H, API#-30-025-51190

Tract 1
NMNM-135247
79.92 acres

Section 3-22S-32E

Tract 2
VC-0075
80.00 acres

Tract 3
NMNM-055952
80.00 acres

Section 10-22S-32E
Tract 4
VC-0225
40.00 acres

Tract 5
NMNM-086147
40.00 acres
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EXHIBIT “B”

To Communitization Agreement Dated September 1, 2024 embracing the
following described land in Lot 4, SW4NW4 & W2SW4 of Section 3 and the
W2W?2 of Section 10, Township 22 South, Range 32 East, Lea County, New

Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM-135247
Description of Land Committed: Township 22 South, Range 32 East:
Section 3: Lot 4, SW4NW4
Number of Acres: 79.92
Current Lessee of Record: MRC Permian LKE Company, LLC

Name and Percent of Working Interest Owners: MRC Permian LKE Company, LLC

Tract No. 2
Lease Serial Number: VC-0075
Description of Land Committed: Township 22 South, Range 32 East:
Section 3: W2SW4
Number of Acres: 80.00
Current Lessee of Record: MRC Permian Company

Name and Percent of Working Interest Owners: MRC Permian Company
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Tract No. 3
Lease Serial Number: NMNM-055952
Description of Land Committed: Township 22 South, Range 32 East:
Section 10: W2NW4
Number of Acres: 80.00
Current Lessee of Record: David Pietenpol and wife, Charlotte W. West-
Pietenpol

Name and Percent of Working Interest Owners: MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Tract No. 4
Lease Serial Number: VC-0225
Description of Land Committed: Township 22 South, Range 32 East:
Section 10: NW4SW4
Number of Acres: 40.00
Current Lessee of Record: MRC Permian Company

Name and Percent of Working Interest Owners: MRC Permian Company

Tract No. 5

Lease Serial Number: NMNM-086147
Description of Land Committed: Township 22 South, Range 32 East:
Section 10: SW4SW4
Number of Acres: 40.00
Current Lessee of Record: ConocoPhillips Company (Compulsory Pooled)

Name and Percent of Working Interest Owners: MRC Permian Company
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RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 79.92 24.98%
2 80.00 25.01%
3 80.00 25.01%
4 40.00 12.50%
5 40.00 12.50%
Total 319.92 100.00%

Released to Imaging: 2/6/2025 9:54:19 Al

174

Page 196 of 502



Received by OCD: 1/3/2025 12:54:39 PM Page 197 of 502

NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised August, 2024

ONLINE Version
COMMUNITIZATION AGREEMENT
API Initial Well: 30-025 -51190

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area™) are described as follows:

Subdivisions Lot 4, SW4ANW4 & W2SW4 of Section 3 and the W2W2 of Section 10 ,
Sect(s)3 & 10 , T22S ,R 32E , NMPM Lea County, NM
containing 319.92 acres, more or less, and this agreement shall include only the
Wolfcamp Formation

or pool, underlying said lands and the _oil and gas

(hereinafter referred to as “communitized substances”) producible from such formation.
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3; All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.
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10.

11.

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is_ September Month 15t Day, 2024 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto.

Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the
date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations
on the communitized area is made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or
the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be
approved by the Commissioner. As to State Trust Lands, written notice of intention to
commence any operations hereunder shall be filed with the Commissioner within
thirty(30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days,
and the cessation of such operations for more than twenty (20) consecutive days shall
be considered as an abandonment of such operations as to any lease from the State of
New Mexico included in this Agreement. All requests to the Commissioner to grant an
exception or exceptions for the compliance of other state rules, laws, or policies must
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12.

13.

14.

15.

16.

17.

be made in writing within thirty (30) days after the cessation of such production, and a
report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more
than twenty (20) consecutive days shall be considered as an abandonment of such
operations as to this Agreement or any lease from the State of New Mexico included
in this Agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal lands shall be
subject to approval by the Secretary of the Interior, and as to State of New Mexico lands
shall be subject to approval by the Commissioner.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. Itis further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

In the event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator
may within thirty (30) days after the date of such action file an administrative contest
pursuant to 19-7-64 NMSA (1978) and 19.2.15 NMAC. Operator shall initiate no
court action against the Commissioner or New Mexico State Land Office regarding
this Agreement except to appeal a final decision of the Commissioner rendered
pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).
The Parties agree that any venue for any appeal or other action shall be in Santa Fe,
New Mexico.
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18.

Operator shall notify the Commissioner in writing within ten (10) days of
(i) Operator’s receipt of any compliance order, enforcement order, notice
of violation, warning letter, or other written notice of final or
contemplated enforcement action taken by any federal, state, or local
governmental entity arising out of or concerning any of Operator’s
operations on New Mexico state trust land; (ii) Operator’s receipt of any
order, judgment, or decree (on consent or otherwise)entered by any
federal or state court against Operator arising out of or concerning any of
Operator’s operations on New Mexico state trust land; or (iii) Operator’s
receipt of any written notice of claim, written pre-suit notice, or lawsuit
arising out of or concerning any of Operator’s operations on New
Mexico state trust land. Upon the Commissioner’s request, Operator shall
promptly provide the Commissioner with a copy of any such order,
judgment, decree, notice, letter, or lawsuit. -

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and
year first written and have set opposite their respective names the date of execution.
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Operator: Matador Production Compan

By: Kvle Perkins — Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

Signature of Authorized Agent
Acknowledgment in a Representative Capacity
STATE OF TEXAS) §
COUNTY OF DALLAS) §
This instrument was acknowledged before me on 0&‘06:{‘ S 2024, by Kyle Perkins, as

Senior Vice President & Assistant General Counsel for Matador Production Company, a Texas
corporation, on behalf of said corporation.

ST PRESTON CAZALE
l/é”z;/‘: T i (S5 =7\ Notary ID #132990511
- : fl o 4w/ My Commission Expires
Signature of Notarial Officer G52
My commission expires O/ 23/zo¢. §—

March 23, 2025

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: Kyle Perkins — Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

*

Signatfire of Authorized Agent c /)j

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §
This instrument was acknowledged before me on 06 foeer 313 2024, by Kyle Perkins, as

Senior Vice President & Assistant General Counsel, for MRC Permian Company, a Texas corporation,
on behalf of said corporation.

,6‘/— 8 = PRESTON CAZALE
%Mﬁ § (54 A Notary ID #132990511

Signature of Notarial Officer

Q;‘ng_‘-vjf:-’ My Commission Expires
My commission expires 25 zon S { & March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC

By: Kvle Perkins — Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

20 P

Signaturé of Authorized Agent [SW

Acknowledgment in a Representative Capacity
STATE OF TEXAS) §

COUNTY OF DALLAS) §

This instrument was acknowledged before me on Qe tober 313¢ , 2024, by Kyle Perkins, as
Senior Vice President & Assistant General Counsel, for MRC Permian LKE Company, LLC, a Texas
limited liability company, on behalf of said limited liability company.

Signature of Notarial Officer
My commission expires S/es/ects”

Pl

N %,/‘«_,‘1‘_-"\9&,( PRESTON CAZALE

¥

‘q_x,—;w‘l Notary |D #132990511
3 /o) My Commission Expires
r\'}T/ March 23, 2025

Y
e
X
£3
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NMSLO Communitization Agreement Self-Certification for Federal, Fee or Tribal Interests

Approval of this Communitization Agreement does not constitute an adjudication of any federal,
Tribal or private interests, and neither the Commissioner of Public Lands nor the State Land Office
warrant or certify that the information supplied by the party submitting this agreement is accurate

with regard to all private, Tribal or federal interests. The responsibility of the Commissioner and
State Land Office is to protect and adjudicate only the State Land Office interests during the
processing of Communitization Agreements. The State Land Office will only verify the accuracy of
state leases in the proposed Communitization Agreement. All non-state interests must be certified
by the Operator.

As Operator of Nina Cortell Fed Com #241H, Chris Carleton on behalf of Matador Production
Company hereby certifies that all lessees and/or working interest owners that are parties to this
Communitization Agreement, as shown on Exhibit A, have the legal rights and interests they claim
to the private or federal or Tribal leases subject to this Communitization Agreement and Matador
Production Company has obtained written consent and authority to enter into this Agreement on
their behalf. Written consent/signatures of lessees and/or other interest owners will be made
available to the State Land Office immediately upon request. Any misrepresentation or material

omission by the Operator in this respect will be grounds to void the Communitization Agreement.
OPERATOR: Matador Production Company

BY: Chris Carleton - Vice President of Land Operations

aL L )

01,)(47

(Signature of Authorized Agent) -

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on ) CioloCR 3| , 2024, by Chris Carleton, as Vice
President of Land Operations for Matador Production Company, a Texas corporation, on behalf of said

corporation.

S, KRISTEN JUETT
S A% Notary Public, State of Texas

245 FN.Z85 Comm. Expires 12-04-2027
s GaS  Notary ID 131575071

W

\
435 °

ngrldlure of Notarial Officer
My commission expires {7,-04~7ZNZ3

N
~
o
—
~
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WORKING INTEREST OWNERS

AND/OR LESSEES OF RECORD
ConocoPhillips Company
By: 2 = .
KA

Jon-Aaron N. House, Attorney-in-fact

Print Name
Date: /ﬁ/} 2—7/}2-014,1

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on . 2024, by

Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF__ TEXAS §

COUNTY OF _ MIDLAND §

This instrument was acknowledged before me on O(A—“ \OLV 'Li 2024, by __ Jon-Aaron N. House , a8
Attorney-in-fact , for __ConocoPhillips Company on

behalf of said corperation.

Vs s

Signature MARTHA DELGADO

[l e () wemetomme

‘Name (Print)
My commission expires i it ZL(
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in Lot 4, SW4NW4 & W2SW4 of Section
3 and the W2W2 of Section 10, Township 22 South, Range 32 East, Lea County, New
Mexico.

Nina Cortell Federal Com #241H, API#-30-025-51190

Tract 1
NMNM-135247
79.92 acres

Section 3-22S-32E

Tract 2
VC-0075
80,00 acres

Tract 3
NMNM-055952
80.00 acres

Section 10-22S-32E
Tract 4
VC-0225
40.00 acres

Tract 5
NMNM-086147
40.00 acres
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EXHIBIT “B”

To Communitization Agreement Dated September 1, 2024 embracing the
following described land in Lot 4, SW4NW4 & W2SW4 of Section 3 and the
W2W2 of Section 10, Township 22 South, Range 32 East, Lea County, New

Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name and Percent of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name and Percent of Working Interest Owners:
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Tract No. 1

NMNM-135247

Township 22 South, Range 32 East:
Section 3: Lot 4, SW4ANW4

79.92
MRC Permian LKE Company, LLC

MRC Permian LKE Company, LLC

Tract No. 2

VC-0075

Township 22 South, Range 32 East:
Section 3: W25W4

80.00
MRC Permian Company

MRC Permian Company
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Tract No. 3

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name and Percent of Working Interest Owners:

NMNM-055952

Township 22 South, Range 32 East:
Section 10: W2NW4

80.00

David Pietenpol and wife, Charlotte W. West-
Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Tract No. 4

Lease Serial Number:

Description of Land Commaitted:

Number of Acres:
Current Lessee of Record:

Name and Percent of Working Interest Owners:

VC-0225

Township 22 South, Range 32 East:
Section 10: NW4SW4

40.00
MRC Permian Company

MRC Permian Company

Tract No. 5

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name and Percent of Working Interest Owners:
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NMNM-086147

Township 22 South, Range 32 East:
Section 10: SW4SW4

40.00
ConocoPhillips Company (Compulsory Pooled)

MRC Permian Company
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RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 79.92 24.98%
2 80.00 25.01%
3 80.00 25.01%
4 40.00 12.50%
5 40.00 12.50%
Total 319.92 100.00%
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised August, 2024

ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-025 _ -51190

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The Iands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions Lot 4, SW4NW4 & W2SW4 of Section 3 and the W2W2 of Section 10 ,
Sect(s)3 & 10 , T22S ,R 32E ,NMPM Lea County, NM
containing 319.92 acres, more or less, and this agreement shall include only the
Wolfcamp Formation

or pool, underlying said lands and the oil and gas

(hereinafter referred to as “communitized substances”) producible from such formation.
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P Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

e There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.
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10.

11.

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is_ September Month 15t Day, 2024 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto.

Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the
date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations
on the communitized area is made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or
the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be
approved by the Commissioner. As to State Trust Lands, written notice of intention to
commence any operations hereunder shall be filed with the Commissioner within
thirty(30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days,
and the cessation of such operations for more than twenty (20) consecutive days shall
be considered as an abandonment of such operations as to any lease from the State of
New Mexico included in this Agreement. All requests to the Commissioner to grant an
exception or exceptions for the compliance of other state rules, laws, or policies must
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12.

13.

14.

15.

16.

17.

be made in writing within thirty (30) days after the cessation of such production, and a
report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more
than twenty (20) consecutive days shall be considered as an abandonment of such
operations as to this Agreement or any lease from the State of New Mexico included
in this Agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal lands shall be
subject to approval by the Secretary of the Interior, and as to State of New Mexico lands
shall be subject to approval by the Commissioner.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

In the event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator
may within thirty (30) days after the date of such action file an administrative contest
pursuant to 19-7-64 NMSA (1978) and 19.2.15 NMAC. Operator shall initiate no
court action against the Commissioner or New Mexico State Land Office regarding
this Agreement except to appeal a final decision of the Commissioner rendered
pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).
The Parties agree that any venue for any appeal or other action shall be in Santa Fe,
New Mexico.

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM

18.

Operator shall notify the Commissioner in writing within ten (10) days of
(i) Operator’s receipt of any compliance order, enforcement order, notice
of violation, warning letter, or other written notice of final or
contemplated enforcement action taken by any federal, state, or local
governmental entity arising out of or concerning any of Operator’s
operations on New Mexico state trust land; (ii) Operator’s receipt of any
order, judgment, or decree (on consent or otherwise)entered by any
federal or state court against Operator arising out of or concerning any of
Operator’s operations on New Mexico state trust land; or (iii) Operator’s
receipt of any written notice of claim, written pre-suit notice, or lawsuit
arising out of or concerning any of Operator’s operations on New
Mexico state trust land. Upon the Commissioner’s request, Operator shall
promptly provide the Commissioner with a copy of any such order,
judgment, decree, notice, letter, or lawsuit.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and
year first written and have set opposite their respective names the date of execution.
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Operator: Matador Production Compan

By: Kvyle Perkins — Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

20 P

Signatufe of Authorized Agent

Cw

Acknowledgment in a Representative Capacity
STATE OF TEXAS) §
COUNTY OF DALLAS) $
This instrument was acknowledged before me on 0(,. fober SU*+ 2024, by Kyle Perkins, as

Senior Vice President & Assistant General Counsel for Matador Production Company, a Texas
corporation, on behalf of said corporation.

§ =% PRESTON CAZALE
WA/— § (<=7 Notary ID #132990511
: £ : 0\ Y y Commission Expires
Signature of Notarial Officer ), =
My commission expires Bles/eo2 5~

March 23, 2025

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: Kvle Perkins — Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

22 Pl »

Signature of Authorized Agent

Acknowledgment in a Representative Capacity
STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on 0& tp6er 3( 3 , 2024, by Kyle Perkins, as
Senior Vice President & Assistant General Counsel, for MRC Permian Company, a Texas corporation,
on behalf of said corporation.

Sl

Signature of Notarial Officer
My commission expires O/ ¢%/2ot g~

o afaay s Brop o Sy et o 3 Lot M
"3\ PRESTON CAZALE

2\ Notary ID #132990511

s/ My Commission Expires

j: ﬁ’;/ March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC

Byv: Kvle Perkins — Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

> Pl

Signatufe of Authorized Agent e

Acknowledgment in a Representative Capacity
STATE OF TEXAS) §

COUNTY OF DALLAS) §

This instrument was acknowledged before me on 0(,W 3l 5", 2024, by Kyle Perkins, as
Senior Vice President & Assistant General Counsel, for MRC Permian LKE Company, LLC, a Texas
limited liability company, on behalf of said limited liability company.

Joots do—~

Signature of Notarial Officer
My commission expires Sfzil2nS

PRESTON CAZALE

Notary ID #132990511
My Commission Expires
March 23, 2025
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NMSLO Communitization Agreement Self-Certification for Federal, Fee or Tribal Interests

Approval of this Communitization Agreement does not constitute an adjudication of any federal,
Tribal or private interests, and neither the Commissioner of Public Lands nor the State Land Office
warrant or certify that the information supplied by the party submitting this agreement is accurate

with regard to all private, Tribal or federal interests. The responsibility of the Commissioner and

State Land Office is to protect and adjudicate only the State Land Office interests during the
processing of Communitization Agreements. The State Land Office will only verify the accuracy of
state leases in the proposed Communitization Agreement. All non-state interests must be certified
by the Operator.

As Operator of Nina Cortell Fed Com #241H, Chris Carleton on behalf of Matador Production
Company hereby certifies that all lessees and/or working interest owners that are parties to this
Communitization Agreement, as shown on Exhibit A, have the legal rights and interests they claim
to the private or federal or Tribal leases subject to this Communitization Agreement and Matador
Production Company has obtained written consent and authority to enter into this Agreement on
their behalf. Written consent/signatures of lessees and/or other interest owners will be made
available to the State Land Office immediately upon request. Any misrepresentation or material
omission by the Operator in this respect will be grounds to void the Communitization Agreement.

OPERATOR: Matador Production Company

BY: Chris Carleton - Vice President of Land Operations

/R

(Signature of Authorized Agent)

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §

COUNTY OF DALLAS) §

This instrument was acknowledged before me on D (hopTir 5\ , 2024, by Chris Carleton, as Vice
President of Land Operations for Matador Production Company, a Texas corporation, on behalf of said

corporation.

RN
S, KRISTEN JUETT
% S5 '-aéb::otary Public, State of Texas
(L . Za, xS Comm. Expi
Sighature of Notarial Officer RS Norar res 12:04-207
ST | oA Notary ID 131575071
My sémmission expires_|Z-0Y-20%7

N
~
o
—
~
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ge 410 0f VU«

WORKING INTEREST OWNERS

AND/OR LESSEES OF RECORD
ConocoPhillips Compan
By: %’ 4 % %\/ 5,
=

4Aaron N. House, Attorney-in-fact
Print Name

Date: [ O)24)202¢
/ /

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on . 2024, by

Signature

Name (Print}
My commission expires

Acknowledgment in a Representative Capacity

STATE OF__TEXAS §

COUNTY OF _ MIDLAND §

This instrument was acknowledged before me on Obhw ?’6) , 2024, by __Jon-Aaron N. House , a8
Attorney-in-fact , for __ConocoPhillips Company on

behalf of said corporation.

Signature e, P ——
MARTHA DELGADO
(]}ﬂ({u%u OLMM 0 “SRCiE MyNotary ID # 133566032
ame (Print R I
My commission expires &~ &~ UN 7/ ’L Ul == iebekd il
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in Lot 4, SW4NW4 & W2SW4 of Section
3 and the W2W?2 of Section 10, Township 22 South, Range 32 East, Lea County, New
Mexico.

Nina Cortell Federal Com #241H, API#-30-025-51190

Tract 1
NMNM-135247
79.92 acres

Section 3-22S-32E

Tract 2
VC-0075
80.00 acres

Tract 3
NMNM-055952
80.00 acres

Section 10-22S-32E
Tract 4
VC-0225
40.00 acres

Tract 5
NMNM-086147
40.00 acres
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EXHIBIT “B”

To Communitization Agreement Dated September 1, 2024 embracing the
following described land in Lot 4, SW4NW4 & W2SW4 of Section 3 and the
W2W2 of Section 10, Township 22 South, Range 32 East, Lea County, New

Mexico.

Operator of Communitized Area: Matador Production Company

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name and Percent of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name and Percent of Working Interest Owners:
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DESCRIPTION OF LEASES COMMITTED

Tract No. 1

NMNM-135247

Township 22 South, Range 32 East:
Section 3: Lot 4, SW4ANW4

79.92
MRC Permian LKE Company, LLC

MRC Permian LKE Company, LLC

Tract No. 2

VC-0075

Township 22 South, Range 32 East:
Section 3: W25W4

80.00
MRC Permian Company

MRC Permian Company
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Tract No. 3

Lease Serial Number: NMNM-055952

Description of Land Committed: Township 22 South, Range 32 East:
Section 10: W2NW4

Number of Acres: 80.00

Current Lessee of Record: David Pietenpol and wife, Charlotte W. West-
Pietenpol

Name and Percent of Working Interest Owners: MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Tract No. 4
Lease Serial Number: VC-0225
Description of Land Committed: Township 22 South, Range 32 East:
Section 10: NW4SW4
Number of Acres: 40.00
Current Lessee of Record: MRC Permian Company

Name and Percent of Working Interest Owners: MRC Permian Company

Tract No. 5

Lease Serial Number: NMNM-086147
Description of Land Committed: Township 22 South, Range 32 East:
Section 10: SW4SW4
Number of Acres: 40.00
Current Lessee of Record: ConocoPhillips Company (Compulsory Pooled)

Name and Percent of Working Interest Owners: MRC Permian Company
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RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 79.92 24.98%
2 80.00 25.01%
3 80.00 25.01%
4 40.00 12.50%
5 40.00 12.50%
Total 319.92 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1%t day of January 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

i The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10, Township 22S, Range
32E, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as

“communitized substances,” producible from such formation.

2, Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

85 The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

! The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first. :

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

(£ There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

s Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

1ol

12.

135

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREQOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Signature ofAuthorized Agent

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

Date: 2—! | /] ( lj

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this \ ™ day of Febquav< 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

3z3leors W/é\/

My Commission Expires Notary Public

PSR PRESTON CAZALE  §
g @f« Notary ID #132990511 §
©f My Commission Expires [
: SR March 23, 2025

S No)

A%
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: 5 /9/ le

Craig N. Adams Executive Vice President 6?(9—&

Print Name

Date: /L([ 5 (13

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this 7" day of Febvuavy 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

2(73[2028 ol

My Commission Expires Notary Public

{ GXE0N  PRESTON CAZALE
SASA Notary 1D #132990511 v
€\ 7, My Commission Expires
§ orse March 23, 2025 £
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LL.C

{
By: / /@ S (‘)J UQ
A\~ &
Craig N. Adams {;'I
Print Name

Date: u' 7 ‘ Dt

Acknowledgment in a Representative Capacity

STATE OF _TEXAS) §

COUNTY OF DALLAS) §

This instrument was acknowledged before me on Februavs | T4~ 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LL.C on behalf

of said corporation.
e

Signature
PRESTON CAZALE (
2 <
™ Notary ID #132950511 .ﬁ/zé fon (aza
5/ My Commission Expires | Name (Print)

March 23, 2025

My commission expires_ 3 [23[zozS
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

e (Jp—
Signatu\f(of,office a,,
!

Printed: Craig N. Adams

TITLE: Executive Vice President

Phone number : (972)-371-5200
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LLC.
By: 7/

~ T esord (oss
Print Name =

Date: )'/U'ZZ

Acknowledgment in an Individual Capacity

STATE OF [ ex s §
COUNTY OF /1. c/ /aw/‘ §

This instrument was acknowledged before me on/ (‘77 I A/Zj/"( a , 2023, by

JASDH Lro55

< -
2// /',;/-'/“ Vﬁ(j) -/L,_‘

Signature GLORIA ACOSTA
Notary Public :

L /02 n f, - STATE OF TEXAS
LR A 57 A My Comm. Exp. 11-02-23
Name (Print) Y i F 35 Notary ID # 13042739-5  Q
AU D e e e o S IS

My commission expires /! <~ <0 &

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by

, for

Page 231 of 502

, as

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

P

l/ybﬁ& ke WClurdy

Print Name I

Date: .9 !Z!ZOU

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF 7—2&'@5 §

COUNTY OFMCOXM §

This instrument was acknowledged before me on MM(‘/M Z , 2023, by Mmé MLC(M Oly , as
P%‘S\d@l/l}f’ , for ll_f hi{ UA d ¥? ZZ@%%A i LLC on
behalf of said corporation.

-

Signatu -

AP GRIFFIN HAYS
e \Q‘Q\V\ \“\0&\(14, SISO My Notary ID# 134021342
Name (Print) “T5er & Expires October 18, 2026
My commission expires_| ) “2' ZOZ{p e .
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Qil and Gas, LLC
By: % i 2_,_,/ .,/Z_—/-—
/?/ﬁn/ ol v n/,éﬂ'/ﬂ"

Print Name

Date: 7’/?,/&9

Acknowledgment in a Representative Capacity

STATE OF LOUISIANA §

PARISH OF LAFAYETTE §

This instrument wasacknowledged before me on H %:3 ‘ g / ,2024, bMﬁﬂéA&
. - ‘l e N 2 fO
[OA ) 7

Pd, r Osprey Ol and Gas, LLC on behalf of said

7 72l

7 et
Z 2
,_.,1‘4__;'4 L7

WNiSH/ Jat 7 sor? L
Jame (Prin A RS
My commission expires z/7%/4 z

THIS DOCUMENT NOT
PREPARED BY
THE UNDERSIGNED NOTARY

ATTESTING TO SIGNATURES ONLY
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3
and the E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Nina Cortell Fed Com #112H, #132H & #126H

Tract 1
NMNM-
135247
Acres 79.92

Tract 2
i VC-0075
Acres 80.00

Tract3
NMNM-
055952
Acres 40.00

Tract 4
NMNM-
141008
Acres 40.00

e

Tract §
NMNM-
086147
Acres 80.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023
embracing the following described land in the Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the
E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Operator of Communitized Areca: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number: NMNM-135247

Description of Land Committed: Township 22 South, Range 32 East,
Section 3: Lot 3, SE/ANW/4

Number of Acres: 79.92

Current Lessee of Record: MRC Permian LKE Company, LLC

Name of Working Interest Owners: MRC Permian LKE Company, LL.C

Overriding Royalty Interest Owners: None

Tract No. 2

Lease Serial Number: VC-0075

Déscription of Land Committed: Township 22 South, Range 32 East,
Section 3: E/2SW/4

Number of Acres: 80.00

Current Lessee of Record: MRC Permian Company

Name of Working Interest Owners: MRC Permian Company

Overriding Royalty Interest Owners: None
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: NE/ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Abyss, Inc.

Adley Properties LLC

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, LP

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin Murphy Heritage Trust u/t/a dated August 22,
2014

Mountain Lion Oil & Gas, LLC

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/ANW/4

40.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E/2SW/4

80.00
MRC Permian Company
MRC Permian Company

Overriding Royalty Interest Owners: None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 ThI 24.98%
2 80.00 25.01%
3 40.00 12.50%
4 40.00 12.50%
5 80.00 25.01%
Total 319.92 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of January 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10, Township 22S, Range
32E, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as

“communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

8 The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4, Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

3 The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8'" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

g There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9, Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

il

12.

13.

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15. Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Signature-oT Authorized Agent &(/ &I%

By: Craig N. Adams Executive Vice President g
Name & Title of Authorized Agent

Date: 1('7{2’3

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this \T** day of Febywavy 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

2(23[z025 Vo K_—

My Commission Expires Notary Public

SR o B )

PRESTON CAZALE

Notary ID #132990511

My Commission Expires
March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: \[j(/ W\)Jk

Craig N. Adams Executive Vice President 6%
Print Name
Date: 7/1 J [ )
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)

On this | Ti+day of Febywwvy |, 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

3lz3l02s fuelP o —

My Commission Expires Notary Public

PRESTON CAZALE
Notary ID #132990511

My Commission Expires B
March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LL.C

By: / /(‘/7 Y% M\

\
Craig N. Adams <\1
Print Name

Date: 2’(‘7 /27

Acknowledgment in a Representative Capacity

STATE OF _TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Febyruswry \7Y“ | 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.
Jouz L

Signature
! &% PRESTON CAZALE P tu larale
Notary ID #132990511 § FESTON
My Commisston Expires Name (Print)

’52!.'1“' March 23, 2025

My commission expires 3/2 320 C
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

L, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

S

4%
Signature of office
Printed: Craig N. Adams /
TITLE: Executive Vice President

Phone number :(972)-371-5200
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, L!,é;
By: ' )/\ S
f

L/ — ]
jczSom/ Ca%es

Print Name

Date: (/3 "/U -25

Acknowledgment in an Individual Capacity

STATE 014“7?’("5 §
COUNTY OF /M4l et §

This instrument was acknowledged before me on /2" /J/‘M//;///'m L , 2023, by
2N 57255

) | I /
e A

Signature
) . ) GLORIA ACOSTA
LS A Ao STS Notary Public

STATE OF TEXAS
My Comm. Exp. 11-02-23
Notary 1D # 13042739-5

I I

Name (Print) §
My commission expires /(= 2~ 2045

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by , as

, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Ener: LLC

Date: 3/ 2 / w25

v

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF_[4Y0S §

COUNTY OF mm\&/ﬂd §
This instrument was acknowledged before me on “ '{M ()h 2 . ,2023, by “ Ig\?,@ M“( [0 (2{&} , as

p(éﬁidw , for MQWO{’M FM—S\/A [ LL . on

behalf of said corporation.

-

Signatuye

QQC\QQ.‘;A i:\( WS
Name (Print) _ e GRIFFIN HAYS
My commission explres_'D_[_B_l@Zlﬁ i i My Notary ID # 134021342

Expires October 18, 2026
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Oil and Gas, LLC
By: MV
Browdemw G Fala

Print Name

wee /21 /2%

Acknowledgment in a Representative Capacity
STATE OF LOUISIANA §

PARISH OF LAFAYETTE §
Th[iS/ivstrumen xag acknowledged before me on _, 5( A iu g l ,2024, bms

, for Osprey Qil and Gas, LLC on behalf of said

W,

., Z .
(I 3
My commission expirem 5:; ‘_ ,
% % <
/////7/(‘ 'q/?i/ """ & 'Q)(L ‘\/\\\
THIS DOCUMENT NOT Gras TS
m
PREPARED BY
OTARY
THF, UNDERSIGNED N |
ATTESTING TO SIGNATURES ONLY
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Plat of communitized area covering 319.92 acres in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3
and the E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Nina Cortell Fed Com #112H, #132H & #126H

EXHIBIT “A”

Tract 1
NMNM-
135247
Acres 79.92

Tract 2
VC-0075
Acres 80.00

Tract3
NMNM-
055952
Acres 40.00

Tract 4
NMNM-
141008
Acres 40.00

Tract 5
NMNM-
086147
Acres 80.00

o
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023
embracing the following described land in the Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the
E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM-135247
Description of Land Committed: Township 22 South, Range 32 East,

Section 3: Lot 3, SE/ANW/4

Number of Acres: 79.92
Current Lessee of Record: MRC Permian LKE Company, LLC
Name of Working Interest Owners: MRC Permian LKE Company, LLC
Overriding Royalty Interest Owners: None

Tract No. 2

Lease Serial Number: VC-0075

Description of Land Committed: Township 22 South, Range 32 East,
Section 3: E/2SW/4

Number of Acres: 80.00

Current Lessee of Record: MRC Permian Company

Name of Working Interest Owners: MRC Permian Company

Overriding Royalty Interest Owners: None
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: NE/4ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Abyss, Inc.

Adley Properties LLC

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, LP

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin Murphy Heritage Trust u/t/a dated August 22,
2014

Mountain Lion Oil & Gas, LL.C

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/ANW/4

40.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E2SW/4

80.00
MRC Permian Company
MRC Permian Company

Overriding Royalty Interest Owners: None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 19,97 24.98%
2 80.00 25.01%
3 40.00 12.50%
4 40.00 12.50%
5 80.00 25.01%
Total 319.92 100.00%
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Federal Communitization Agreement Opy

Contract No.

THIS AGREEMENT entered into as of the 1%t day of January 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10, Township 22S, Range
32E, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as

“communitized substances,” producible from such formation.

. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3 The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized

Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

S The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8% or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

e There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

s

12

13.

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and

assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

[}~ A
"

Signature ofAuthorized Agent

i

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

Date: 2"[ l /7 ( 2’-3

3

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this | ™ day of Februav=< 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

3|73 lz0r s Ty ~——

My Commission Expires Notary Public

PRESTON CAZALE
Notary ID #132990511
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By: / /47
5 - ,// Le

Craig N. Adams Executive Vice President 6)(9—&

Print Name

Date: /L(Q I ('2.'3

ACKNOWLEDGEMENT

STATE OF TEXAS)

COUNTY OF DALLAS)

On this { 7% day of Febyuayy , 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

3l73/e025 P SO

My Commission Expires Notary Public

C o2l N

| 5%\ | PRESTON CAZALE ?
NS @ Notary ID #132990511  §
g \o\ ; «; My Commission Expires
§ orse March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LL.C

By: Z/Z/ °>; %Q
0

Craig N. Adams
Print Name

Date: Z{ { 7 {1’}

Acknowledgment in a Representative Capacity

STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Februwvsy |7+~ 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LL.C on behalf

of said corporation.
e

Signatﬁre
freston (arale
My Commission Expires Name (Print)
March 23, 2025
' ki My commission expires 3 (23[zozS”

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 260 of 502

SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

NAME / ,}7/ B
PR, - m
W

Printed: Craig N. Adams

TITLE: Executive Vice President

Phone number :(972)-371-5200
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LLC
A

By: oL
T ez (oS
Print Name
, o ) T
Date: =G T e )
Acknowledgment in an Individual Capacity
STATE OF / exX6> §
g i
COUNTY OF M. jand|  §
This instrument was acknowledged before me on_ ' it , 2023, by
Signature GLORIA ACOSTA ¢
Notary Public X
) STATE OF TEXAS  {
: My Comm. Exp. 11-02-23 ¥
Name (Print) Notary 1D # 13042739-5
My commission expires_ PEOOOCOCOOOCIOHOOIOCKN
Acknowledgment in a Representative Capacity
STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by , as

, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

by
WMike WCLlurdy

Print Name I

Date: .9 12_!207—3

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)

My commission expires

Acknowledgment in a Representative Capacity

STATE OF 72&'@5 §

COUNTY OFMKM §

This instrument was acknowledged before me on MMO[/( Z , 2023, by “I '!,Bé wk LCM(D(y , as
PC(S\JW , for lkkl{ UA d ¥? ZZ@%%@ i Z;[‘C on
behalf of said corporation.

Signatu

GRIFFIN HAYS

Q(\Q-Q\{\ \~\(L\{g * My Notary ID # 134021342
Name (Print) “%a ¥ Expires October 18, 2026
My commission expires | ) “3} ZW
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Oil and Gas, LLC
W ot S oy
/?/ﬁn/ on/ 5.\/4:\//49'/%-

Print Name

e 2/71/ 29

Acknowledgment in a Representative Capacity

STATE OF LOUISIANA §

PARISH OF LAFAYETTE §
owledged before me on \ , 2024, b&gﬁﬁ&ﬂ_ﬁé&,

This instyument U J./‘/
I/ res /}’{) C,/ Osprey Oil and Gas, LLC on behalf of said
- —————_,

corporatjeri. e e 4

/ 2y 1577 Sor)

‘ame (Prin
My commission expires oteoa)/

THIS DOCUMENT NOT KT
PREPARED BY
THE UNDERSIGNED NOTARY
ATTESTING TO SIGNATURES ONLY'
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Plat of communitized area covering 319.92 acres in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3
and the E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New

Nina Cortell Fed Com #112H, #132H & #126H

EXHIBIT “A”

Mexico.

Tract 1
NMNM-

135247 i
Acres 79.92

Tract 2

VC-0075
Acres 80.00

Tract 3
NMNM-
055952
Acres 40.00

Tract 4
NMNM-
141008
Acres 40.00

Tract 5
NMNM-

086147
Acres 80.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023
embracing the following described land in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the
E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM-135247
Description of Land Committed: Township 22 South, Range 32 East,
Section 3: Lot 3, SE/4ANW/4
Number of Acres: 79.92
Current Lessee of Record: MRC Permian LKE Company, LLC
Name of Working Interest Owners: MRC Permian LKE Company, LLC
Overriding Royalty Interest Owners: None
Tract No. 2
Lease Serial Number: VC-0075
Déscription of Land Committed: Township 22 South, Range 32 East,
Section 3: E/2SW/4
Number of Acres: 80.00
Current Lessee of Record: MRC Permian Company
Name of Working Interest Owners: MRC Permian Company
Overriding Royalty Interest Owners: None
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Released to Imaging: 2/6/2025 9:54:19 AM

Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: NE/ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Abyss, Inc.

Adley Properties LLC

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, LP

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin Murphy Heritage Trust u/t/a dated August 22,
2014

Mountain Lion Oil & Gas, LLC

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/4ANW/4

40.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E/2SW/4

80.00
MRC Permian Company
MRC Permian Company

Overriding Royalty Interest Owners: None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 yan 24.98%
) 80.00 25.01%
3 40.00 12.50%
4 40.00 12.50%
5 80.00 25.01%
Total 319.92 100.00%
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Federal Communitization Agreement opy

Contract No.

THIS AGREEMENT entered into as of the 1% day of January 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

liz The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10, Township 225, Range
32E, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as

“communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of o1l and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3e The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized

Officer.

4, Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

T There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

11.

12.

13.

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

(4~ "

Signature-of Authorized Agent

By: Craig N. Adams Executive Vice President 3
Name & Title of Authorized Agent

Date: 2'(97(?’3

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this | 7™ day of Febywavy 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)
2(23[t0z < Yurm R —
My Commission Expires Notary Public

D 0 S mer P s B e e

PRESTON CAZALE
Notary ID #132990511
My Commission Expires
March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: //J’{/ o~ |\

L

Craig N. Adams Executive Vice President M
Print Name )
Date: ?// ! 1 { R
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)

On this | Ti~day of Febywavy 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

3lz3lroes fulPp —

My Commission Expires Notary Public

] T U, W RN T SO ,v_:;.,._,§.
A PRESTON CAZALE i
e A\ Notary ID #132990511

o o/ My Commission Expires B
) BN March 23, 2025 §

N T T )
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LL.C

By: / /S N
W

N

Craig N. Adams
Print Name

Date: “2,.(&7 {/2’3

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Febyuwry \ 7' | 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE1C0mpany, LLC on behalf

of said corporation.
WA/‘

Si gnat{lre

Freston (arale
Name (Print)

BB R S e g e
PRESTON CAZALE

@\ Notary ID #132990511 §

5\ % My Commission Expires [

SoF RS March 23, 2025 i

My commission expires 3/2 3/2028
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

/
NAME : / (V"
\/‘/ 14
Signature of office p’;\

Printed: Craig N. Adams

TITLE: Executive Vice President \

Phone number :(972)-371-5200
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LLEC
¢ AY
Y (o

7 ’_( S oy L70os5¢
Print Name
Date: "-_; =D rl¥
Acknowledgment in an Individual Capacity
STATE OF 7 e 4 §
COUNTY OF /1 ./ /wda ! §

" Al 2023, by

This inﬂ;ument was acknowledged before me on

# ) . ;
[ A e,

f el

Signature

. 2 GLORIA ACOSTA
LA H R, Notary Public
] . STATE OF TEXAS
Name (Print)
5 %, ) - i My Comm. Exp. 11-02-23
My commission expires ! : Notary 1D # 13042739-5

Acknowledgment in a Representative Capacity

STATE OF §

COUNTY OF §
, 2023, by

This instrument was acknowledged before me on

, for
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, as

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC
By:
M&Mm
Print Name
Date: ?Z 2 / Lo L}
Acknowledgment in an Individual Capacity
STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF_[4X0S §
COUNTY OF (n‘;cﬂ\c«/»«d §
This instrument was acknowledged before me on “ l”j QJJA Z . ,2023, by “ !;\Z@ M@( L (2{%{ , as

p(fﬁldw , for MQWO{\;[ &LMS\/'/,LC on

behalf of said corporatlon )

6aklin Waus
Name (Print) . GRIFFIN HAYS
My commission explreSMﬁi@ﬂﬁ i SR My Notary ID # 134021342

Expires October 18, 2026
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Oil and Gas, LLC

/Q/Aw r)wv fr‘m,«v’ /[r‘r/ﬁ
Print Name

e 2/ 21/ 2%

Acknowledgment in a Representative Capacity

STATE OF LOUISIANA §

PARISH OF LAFAYETTE §
This i strumeniza? acknowledged before me on _,_\(, i( / 5 z , 2024, bms
Vi‘ e = , for Osprey Qil and Gas, LLC on behalf of said
/ _/,

corporation- .
7 j// _.j i,

! ’f?/{‘(/ - \\\\\\ N PATT@@/////
Y \\\\}\Q\Q\\O'\PRY PU@(&O¢//’///
‘ ’ | SO ! oy P Z
Mpmnaien expireaéaé"aﬁ; Y T
2 &gl S
Z /LO'-//\S‘ W &
EOCHITERN S

/// g . ¥
THIS DOCUMENT'NOT i 7/ ﬁ’ir/,’ED P*A\\;i\\s\\\\\\\
iy
PREPARED BY
THE UNDERSIGNED NOTARY -
ATTESTING TO SIGNATURES ON
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Plat of communitized area covering 319.92 acres in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3
and the E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New

EXHIBIT “A”

Mexico.

Nina Cortell Fed Com #112H, #132H & #126H

Tract 1
NMNM-
135247

Acres 79.92

Tract 2
VC-0075

Acres 80.00

Tract 3
NMNM-
055952
Acres 40.00

Tract 4
NMNM-
141008
Acres 40.00

Tract 5
NMNM-

086147
Acres 80.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023
embracing the following described land in the Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the
E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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NMNM-135247

Township 22 South, Range 32 East,
Section 3: Lot 3, SE/ANW/4

79.92
MRC Permian LKE Company, LLC

MRC Permian LKE Company, LLC

None

Tract No. 2

VC-0075

Township 22 South, Range 32 East,
Section 3: E/2SW/4

80.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: NE/ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Abyss, Inc.

Adley Properties LL.C

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, L.P

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin Murphy Heritage Trust u/t/a dated August 22,
2014

Mountain Lion Oil & Gas, LLC

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/ANW/4

40.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E2SW/4

80.00
MRC Permian Company
MRC Permian Company

Overriding Royalty Interest Owners: None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 TEh9.2 24.98%
2 80.00 25.01%
3 40.00 12.50%
4 40.00 12.50%
5 80.00 25.01%
Total 319.92 100.00%
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SOMMIESIDREE State of New Mexico COMMISSIONER'S OFFICE
; 5 2 5 Phone (505) 827-5760
SRPEIIE CriGRICHaxd Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Preston Cazale February 7t, 2024
MRC Permian Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Nina Cortell Federal Com #112H
Vertical Extent: Wolfcamp
Township: 22 South, Range 32 East, NMPM
Section 3: Lot 3, SEANW4, E2SW4
Section 10: E2W2

Lea County, New Mexico

Dear Mr. Cazale,

The Commissioner of Public Lands has this date approved the Nina Cortell Federal Com #112H
Communitization Agreement for the Wolfcamp formation effective 1-1-2024. Enclosed are three Certificates
of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner’s approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Joseph Thompson at (505) 827-5750.

Sincerely,

Josepbe Thompaon

Joseph Thompson
Petroleum Specialist
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Nina Cortell Federal Com #112H
Wolfcamp
Township: 22 South, Range: 32 East, NMPM
Section 3: Lot 3, SENW4, E2SW4
Section 10: E2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 7™ day of February, 2024.
L

N\ gt & 4~

(8{0) SSIQIWER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Nina Cortell Federal Com #112H
Wolfcamp
Township: 22 South, Range: 32 East, NMPM
Section 3: Lot 3, SENW4, E2SW4
Section 10: E2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 7" day of February, 2024.

ER OF PUBLIC LANDS

tate of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Nina Cortell Federal Com #112H
Wolfcamp
Township: 22 South, Range: 32 East, NMPM
Section 3: Lot 3, SENW4, E2SW4
Section 10: E2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(2 That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 7* day of February, 2024. M

ISSIO]% OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Qil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised June, 2022

ONLINE Version
COMMUNITIZATION AGREEMENT
API Initial Well: 30-0 -

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as ""communitized area'") are described as follows:

Subdivisions Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10 ,
Sect(s) 3&10 , T22S ,R 32E , NMPM Lea County, NM
containing 319.92 acres, more or less, and this agreement shall include only the
Bone Spri F ti

one Spring ormation . \@\,
or pool, underlying said lands and the oil and gas qﬁif\
(hereinafter referred to as “communitized substances”) producible from such formation. \\%‘9‘ E

o

ONLINE State/Fed/Fee 1

version
June 2022
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k. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

- The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

s There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or ‘Q\C\

wells which may be drilled offsetting said area. cfiﬁ
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

9 Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is January Month 1%¢ _ Day, 2023 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

11. The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, \Q,@’
transferee, or other successor in interest, and as to Federal lands shall be subject to qu&

approval by the
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Secretary of the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

L2, It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREQOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

B
&
Qu
XS
ONLINE State/Fed/Fee ‘\’.Q 4
version %
June 2022

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 291 of 502

Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent

C’Q’ e
Signature of Authorized Agent @M -

ACKNOWLEDGEMENT
STATE OF _TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Februar 4 It 2023, by Craig N.
Adams, as Executive Vice President for Matador Production Company, on behalf of said

corporation.
Ve —

Signature

WAy PRESTON CAZALE i
S A\ Notary 1D #132990511 P
%) W\ My Commission Expires
A 45\’

LeHEs March 23, 2025

Freston (arale
Name (Print)
My commission expires 3 [z3 [zoz¢”

o
S
Slgiiliﬂ}gn State/Fed/Fee ..Q\\%‘g 5
August 2021 g‘\
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By: %— w 1\

Craig N. Adams
Print Name Q

e 217223

Acknowledgment in a Representative Capacity

STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on l:(,bm@r < 17*“" , 2023, by Craig N.
Adams, as Executive Vice President, for MRC Permian Company on behalf of said corporation.

fud o

Signature

Y2 PRESTON CAZALE

@ Notary ID #132990511 'E ﬁ’Z&f‘Oﬂ C&'Za(&

1 My Commission Expires -
TR March 23, 2025 Name (Print)

My commission expires 3/23[zves
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC PermianfLKE Company, LL.C
By: w Q}/

Craig N. Adams @
Print Name

Date: Z‘( } 7/21

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on February | THw 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.
forwac—od

fociim o At Gl T D2 T Signature
G0 PRESTON CAZALE i
a4 (2 A~ Notary ID #132990511 P
) v/ My Commission Expires ]?fbé{@l’k CJLLC&(&
TR o . i
Qs Marhds, 202y Name (Print)

My commission expires 3/ &5 / 1028
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

By /L/K
Melee WMeLurd L/

Print Name

Date: }?.)w?.B

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)

My commission expires

Acknowledgment in a Representative Capacity

STATE OF _@ oS §

COUNTY OF Y \] §

This instrument was acknowledged before me on ma/( C/k Z , 2023, by (V\iké MCCH[O(V as
Presidopd~ or e Cuaidy Tnorgey., | U o

behalf of said corporatlon

~

ignafu

(\OF \ S‘VQ-M\ Na \I< GRIFFIN HAYS

My Notary ID # 134021342

Name (Print) el
My commission expires_|( )‘ I€ ‘ ZQ (0 ey Expires October 18, 2026
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte W;st—PletWEOI

( ‘Jwtaf‘re (est - ?@wo/

Print Name

Date: g/{(ﬂ //(,2 :))

Acknowledgment in an Individual Capacity

STATE OF_{ [}l[}i’égzo §

(
COUNTY OF §
This mstrumenﬂas acknowledged before me on !\WL l (—é , 2023, by

CNuAptce Wst - Peedrn o)\
/l A/ *49( %‘7[ k &WOQM f MICHELLE yosgzr g
h
Signature / NOTARY 51 ng’g?cARWANDL
c ' STAYE OF COLORADD

( ' MY CoNea 014926201

Name (Print) fﬂi&}fm FES MAR"H H, 2025

My commission expires

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §

This instrument was acknowledged before me on

, 2023, by

, for

Page 295 of 502

,as

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LLC

g /}/’ e
/‘ TGS()/‘/ (ross

Print Name

™ o
Date: % =78 ~13

Acknowledgment in an Individual Capacity

STATE OF 7 PK a3 §
county ok _/Miffan ﬂ{ §

ThlS instrument was acknowledged before me on / o /J/“ / // Sreh 2023, by

500 _IpsS ‘ ,,,u . GLORIA AGOSTA §
Notary Public
STATE OF TEXAS
? My Comm, Exp. 11 -02- ?3
e |
P P N C TR I A IR e -
s A// 2L /0 GLORIA ALU.
Signature Notary Pubfic
i 4 AC 574
Name (Print) .
AT ol

My commission expires 7/~ & -~ jo 2%

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by ,as
, for on
behalf of said corporation.
Signature
Name (Print)
My commission expires
W
Qo
@
W
\
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the E/2W/2
of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com #112H, #132H & #126H

Tract 1
NMNM-
135247
Acres 79.92

o

Tract 2
VC-0075 .
Acres 80.00

Tract3
NMNM-
055952
Acres 40.00

Tract 4
NMNM-
141008
Acres 40.00

e

Tract 5
NMNM-
086147
Acres 80.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023, embracing the
following described land in the Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10,
Township 22 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM-135247
Description of Land Committed: Township 22 South, Range 32 East,
Section 3: Lot 3, SE/4ANW/4
Number of Acres: 79.92
Current Lessee of Record: MRC Permian LKE Company, LLC
Name of Working Interest Owners: MRC Permian LKE Company, LLC
Tract No. 2

Lease Serial No.: VC-0075

Lease Date: 4/1/2017

Lease Term: 5 Years

Lessor: State of New Mexico

Present Lessee: MRC Permian Company

Township 22 South, Range 32 East,

Description of Land Committed: Section 3: E/2SW/4

Subdivisions:

Number of Acres: 80.00

Royalty Rate: 1/5%

Name and WIOwners: MRC Permian Company

ONLINE State/Fed/Fee 6
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

ONLINE
version
June 2022

Released to Imaging: 2/6/2025 9:54:19 AM

Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: NE/ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/4ANW/4

40.00
MRC Permian Company

MRC Permian Company

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E2SW/4

80.00

MRC Permian Company
MRC Permian Company

State/Fed/Fee
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RECAPITULATION

Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 79.92 24.98%
2 80.00 25.01%
3 40.00 12.50%
4 40.00 12.50%
S 80.00 25.01%
Total 319.92 100.00%
ONLINE State/Fed/Fee
June 2022
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised June, 2022

ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-0 25 - 51461

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10 :

Sect(s)3&10 , T22S ,R 32E , NMPM Lea County, NM
containing 319.92 acres, more or less, and this agreement shall include only the
Bone Spring Formation
or pool, underlying said lands and the oil and gas
&

(hereinafter referred to as “communitized substances”) producible from such formation. j’g‘

<§U\

State/Fed/F .."‘k
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By Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

A The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

1 There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or ‘&,\5\'

wells which may be drilled offsetting said area. ,g\
v
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

g, Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is_ January Month 1% Day, 2023 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

11. The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal lands shall be subject to
approval by the
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Secretary of the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

I It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: Inconnection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

N\
&
Q‘fu
SR
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent

(e
& s (9/}

Signature of Authorized Agent 6
ACKNOWLEDGEMENT
STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Februery |7tk 2023, by Craig N.
Adams, as Executive Vice President for Matador Production Company, on behalf of said

corporation.
el —

Signature

[reston (azele
Name (Print)
My commission expires 3/ 23[tots”

Ry ”0,9( PRESTON CAZALE

A "

£ @ Notary ID #132990511  §
B o/ My Commission Expires
IR March 23, 2025 :

N\
8
qu
X
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: /2&/ e
o

Craig N. Adams 8
Print Name

Date: 2[‘1(2/}

-

Acknowledgment in a Representative Capacity

STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on F(,bnwv ! | Tt , 2023, by Craig N.
Adams, as Executive Vice President, for MRC Permian Company on behalf of said corporation.

W/C\/

Signature

%’@Lbr\ Camte

Name (Print)
My commission expires 3fe3lwzs

PRESTON CAZALE

A Motary 1D #132990511 b
H v/ My Commission Expires B
§ gy March 23, 2025 |

}y\‘( Py %

s

b Non

Q)

N
O
W
Q)%
\.%‘\
ONLINE State/Fed/Fee ‘\'.%‘\ 6

version
August 2021 0’
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC
By: &L‘/ QJ 9,1/Q

Craig N. Adams Q
Print Name

Date: Q/( Q.) ‘7‘3

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on F(,(arw-\ \ 1%, 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.

Signature

F/w{—w\ C(z’l,a—[,c,
Name (Print)

ox\r»"*Y ”//,9( PRESTON CAZALE

x @\ Notary ID #132990511
A@@ My Commission Expires [
March 23, 2025

My commission expires >[23[Toes
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West-Pietenpo
By: ﬂ///‘//M[ 2 (/Z0DW“‘/

@\/W oac\f) \L\@,’\L Plé\[@wo

Print Name

Date: 3//@/&8

Acknowledgment in an Individual Capacity

STATE OF §
COUNTY OF §

This instrument was acknowledged before me on

Signature

Name (Print)
My commission expires

, 2023, by

Acknowledgment in a Representative Capacity

Page 308 of 502

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by ,as
, for on
behalf of said corporation.
Signature
Name (Print)
My commission expires
o
™
o
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

) /(__/Q\
M %MQCMJV

e 322023

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)

My commission expires

Acknowledgment in a Representative Capacity

STATE OF 1€ §

county or Midlamdl

This instrument was acknowledged before me on WCJ’\ Z , 2023, by [! ‘;\Z—{ MC( ;{A‘ d¥ ,as
QC‘QS;M , for_{Y l{‘ (i (i\f 2;{] Ql%gf . I‘LC on

behalf of sald corporatlon S

Signatu

00, GRIFFIN HAYS
(\z:(sg-gmg Mﬁ i My Notary ID # 134021342
Name (Print) “Zie @ Expires Oclober 18, 2026
My commission expires | D ‘ 'Kl 20 Z[p T ST ST TR
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LLC
By: ; )’/17/“,—

/‘.‘T"'foﬂ“/ (o058

Print Name

Date: ’2 4 -13

Acknowledgment in an Individual Capacity

STATE OF ] oxes §
COUNTY(HF/¢4¢%Qmﬁ{ §

3 Vel
This instrument was acknowledged before me on oy
1 50 L5

A / & ( /‘? /,L
AL gl 70¢ 7

GLORIA ACOSTA
Notary Public
STATE OF TEXAS

My Comm. Exp. 11-02-23

GLORIA AU

Signature Notary Public
2045 4 ACE 57/
Name (Print) o

My commission expires /(= &~ o 25

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by , as
, for on
behalf of said corporation.
Signature
Name (Print)
My commission expires
A
B
&8
S
N
D
SF
o0
L}
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 3, SE/4NW/4, E/2SW/4 of Section 3 and the E/2W/2
of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com #112H, #132H & #126H

Tract 1
NMNM-
135247
Acres 79.92

o

Tract 2
VC-0075
Acres 80.00

Tract 3
NMNM-
055952
Acres 40.00

Tract 4
NMNM-
141008
Acres 40.00

o

Tract 5
NMNM-
086147
Acres 80.00

ONLINE State/Fed/Fee 5
version
June 2022
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023, embracing the
following described land in the Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10,
Township 22 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM-135247
Description of Land Committed: Township 22 South, Range 32 East,
Section 3: Lot 3, SE/4ANW/4
Number of Acres: 79.92
Current Lessee of Record: MRC Permian LKE Company, LL.C
Name of Working Interest Owners: MRC Permian LKE Company, LLC
Tract No.2

Lease Serial No.: VC-0075

Lease Date: 4/1/2017

Lease Term: S Years

Lessor: State of New Mexico

Present Lessee: MRC Permian Company

Township 22 South, Range 32 East,

Description of Land Committed: Section 3: E/2SW/4

Subdivisions:

Number of Acres: 80.00

Royalty Rate: 1/5t

Name and WIOwners: MRC Permian Company

ONLINE State/Fed/Fee &
version

June 2022
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

ONLINE
version
June 2022
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Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: NE/ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/ANW/4

40.00
MRC Permian Company

MRC Permian Company

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E2SW/4

80.00

MRC Permian Company
MRC Permian Company

State/Fed/Fee
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RECAPITULATION

Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 79.92 24.98%
2 80.00 25.01%
R 40.00 12.50%
4 40.00 12.50%
5 80.00 25.01%
Total 319.92 100.00%
ONLINE State/Fed/Fee
Tune 2022
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of January, 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

le The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10, Township 22S, Range
32E, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as

“communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

5 The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

e The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8™ or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7% There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

L1

12.

13x

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

- ,

Signature of Authorized Agent 0

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

bt _ By PN

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this | T day of Febfuat4y , 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

3lezloes” bedT 0

My Commission Expires Notary Public

PCHINT L TN S

5 PRESTON CAZALE
z@ Notary 1D #132990511

ARt Bt o)

My Commission Expires
March 23, 2025

T bt ARy e S L
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By: &‘/ Lo i 5

Y4
Craig N. Adams Executive Vice President g

Print Name -

Date: 2-“7‘7—3

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this| T day of Febrwavyy 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

3{23lt0tS CoetAl ——

My Commission Expires Notary Public

R

Race ey L8 e e e o B : r Bt
P ASAD PRESTON CAZALE

{ (FALD\F) Notary ID #132990511
g \o My Commission Expires

d 3 March 23, 2025

2
& OF.

N

45

PR AT
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LL.C
By: 8/0’7/ W

Craig N. Adams
Print Name

Date: Z/’7 /2’}

Acknowledgment in a Representative Capacity

STATE OF _TEXAS) - §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on ]:éb(\&lﬂ-«( 4 T 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.

Signafure

P Fraston (azale

>\ PRESTON CAZALE i

-‘ @f« Notary ID #132990511 Name (Print)
4\ ¢/ My Commission Expires

) IANONTE March 23, 2025 ‘\

S My commission expires_~2 [ Zelept
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT :

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

Signature of office M
Printed: Craig N. Adams
TITLE: Executive Vice President

Phone number :(972)-371-5200
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West-Pieten ‘
7 /7 7

MM ottt UQK# Rﬁ

Print Name

Date: ?/ / (P T/f)z %

Acknowledgment in an Individual Capacity

STATEOFU[}[(ZEQ(ZO §
L .

COUNTY OF A/ §

This jnstrument was ac nowledg;d before me on Wﬂm / (/ , 2023, by
a0t WEE PR po)

MICHELLE JOSEPHIE HARM
L . DA Af
NOTARY PUBLIC S

Signature

W ’\%f%}" ri“é.; OF COLORADO
‘ ! 710 20144025201
M{ K L [ ‘é : VW//‘U’LO(L MY COMMISSION £xPires MARCH 31, 2025

Name (Print) \ ) ?
My commission expires ‘l g(_/g Q { ng : ,)l ZOZS

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by , as

, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energ? j%

juﬁo/\/ boss

Print Name

Date: 3-~/0 ‘Z;

Acknowledgment in an Individual Capacity

STATE OF //(X §

county oF (L lra g

772( [
This instrument was ackpowledged before me on /¢ oF /%* o b , 2023, by

\,//‘? 20) A jy()

. 7
%//Zm Akl /z
Signature
o A L0577
Name (Print)
My commission expires /[~ /- 22 £ 5

e e T e e % I,

GLORIA ACOSTA
Notary Public
STATE OF TEXAS
My Comm. Exp. 11-02-23

Notary 1D # 13042739-5

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §

This instrument was acknowledged before me on

,2023, by

Page 324 of 502

,as

, for

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

BIY/I/ULe Vu»adu,réy

7

Print Name
Date: 3 /2 )2/0&3

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)

My commission expires

Acknowledgment in a Representative Capacity

STATE OF_[4AQS §

COUNTY OF 1}\{ §

This instrument was acknowledged before me on {V\(’A( (’J’\ Z , 2023, by M_M)L, as
Plesident or e Cundyy Enongy  LUC. on
behalf of said corporatio

(\9 ( P(%Q‘\ A \4‘ = 1 s GRIFFIN HAYS

[~

My Notary ID # 134021342

Name (Print) 2 ’
My commission expires_|{) hf , oy i Expires October 18, 202
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Oil and Gas, LLC
By: /L—'//—\_
//Prvc/ow ¢ and A*/ﬁ

Print Name

Date: g/y/g’a

Acknowledgment in a Representative Capacity

STATE OF LOUISIANA §

PARISH OF LAFAYETTE §

This instrument was acknowledged before me on A_«U q' us g , 2024, by Bra,\don @:‘ a,.-pa (4, as

Vite Peesideat of Laad

, for Osprey Qil and Gas, LL.C on behalf of said
corporjon.

Signature
@r D Sovoy 579¢<

Name (Print)

My commission expires 4 J:d;fa}’)m

\\\\\|||H/[//
W DS ///////
A\ AVO 7
; o
7

N

N
N
Mgy

/
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3
and the E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Nina Cortell Fed Com #202H

Tract 1
NMNM-
135247
Acres 79.92

Tract 2
VC-0075
Acres 80.00

Tract 3
NMNM-
055952
Acres 40.00

Tract 4
NMNM-
141008
Acres 40.00

ok

Tract 5
NMNM-
086147
Acres 80.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023,
embracing the following described land in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the
E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New

Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 1

NMNM-135247

Township 22 South, Range 32 East,
Section 3: Lot 3, SE/ANW/4

79.92
MRC Permian LKE Company, LLC

MRC Permian LKE Company, LLC

None

Tract No. 2

VC-0075

Township 22 South, Range 32 East,
Section 3: E/2SW/4

80.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: NE/ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Abyss, Inc.

Adley Properties LLC

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, LP

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin Murphy Heritage Trust u/t/a dated August 22,
2014

Mountain Lion Oil & Gas, LLC

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/4ANW/4

40.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E/2SW/4

80.00
MRC Permian Company
MRC Permian Company

Overriding Royalty Interest Owners: None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
i 79.92 24.98%
2 80.00 25.01%
3 40.00 12.50%
4 40.00 12.50%
5 80.00 25.01%
Total 319.92 100.00%

Released to Imaging: 2/6/2025 9:54:19 AM

Page 330 of 502



Received by OCD: 1/3/2025 12:54:39 PM Page 331 of 502

Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1%t day of January, 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10, Township 22S, Range
32E, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as

“communitized substances,” producible from such formation.

% Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3 The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

3 The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

U There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

Ll

1,

13.

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

e

Signatugof Authorized Agent

By: Craig N. Adams Executive Vice President G
Name & Title of Authorized Agent

Date: Z[ l7 / 21

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this {7t%"day of Fzbyuavs , 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

2(23hozs fwri "

My Commission Expires Notary Public

0«»‘“ ”ao PRESTON CAZALE
2 A Notary 1D #132990511
v;‘\, v/ My Commission Expires
R March 23, 2025

R e - e v
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By: 8/2/‘ L g\
Craig N. Adams Executive Vice President 6%9}

Print Name
Date: Lz ! l 7 / 2}

T

ACKNOWLEDGEMENT

STATE OF TEXAS)

COUNTY OF DALLAS)

On this|7#*day of Celruos <« | 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

32312025 foeA”

My Commission Expires Notary Public

(RN B

o,\»ﬂ 28 PRESTON CAZALE

¥ (ThsL =P\ Notary 1D #132990511

¢ w@n My Commission Expires
[TBS March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LL.C
By: '/7/4/ o/

Craig N. Adams
Print Name

Date: ?'/(7/2'3

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Februaty [Tt~ 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.
Y o A

Si gnatu're

Freedon  Cazele

Name (Print)

gt N K SO P W TR TR s R S B
i)

(M PO@( PRESTON CAZALE
: | Notary 1D #132990511
d\2) o) My Commission Expires
d "ep,.-;‘o'" March 23, 2025

oo = TP PP S P

)

S N

%)

My commission expires 3/’2.3 [202 5~
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

war (P2

Signature of office @

Printed: Craig N. Adams

TITLE: Executive Vice President

Phone number :(972)-371-5200
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

/) Jagor (2555
Print Name

Date: (g B /O B Zz

Acknowledgment in an Individual Capacity

STATE OF TOWS §

county or M dls §

X 51 Mpaed,
This instrument was acknowledged before me on/ s F Hiacs , 2023, by

TS0 Jr0 55

IO DICHKEXTNC,

Ve e e

GLORIA ACOSTA
Notary Public
STATE OF TEXAS
My Comm. Exp. 11-02-23
Notary 1D # 13042739-5

.7 4 /’/ fJ/ “/774‘/

Signature

S/odi4_Droz7 7]

Name (Print)

My commission expires //~ &~ 9<%

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by

Page 339 of 502

,as

, for

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

By: /L’}\\
Mr\k(/ }/M-c CUJ‘(‘)"/

Print Name

e 322023

Acknowledgment in an Individual Capacity

STATE OF §

COUNTY OF §

This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF ‘]210\5 §

COUNTY OF MQM §

This instrument was acknowledged before me on {YW(‘J/\ Z , 2023, by W“ t 1 wu ‘QJM dy, as
Peesident o WMo Cudoly Crongyf, LLC. o

behalf of said corp:)rati :

‘ GRIFFIN HAYS
My Notary D # 134021342
Expires October 18, 2926

Name (Print)
My commission expires “) ’ ‘ X g 102(0
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West-Pieten
By:/ ﬂ/ 2
(av|cte  Wesl. Pe{e@/o/

Print Name

Date: 5//@//d 3

Acknowledgment in an Individual Capacity

/)
STATE OF | [ZZMZQdQ §
COUNTY OF&)@MM §

is instrum,eni%/as acknowledged before me on W [ (/ , 2023, by
ChagApttt. West~ Pitig )

Th

: MICHELLE JOSEPHINE HARMAN
Signatur NOTARY PUBLIC &
. / / - ) STATE OF COGLORADO

, / NOTARY ID 20144025201
Name (Print)
My commission expires M MZM :i )/ ZOZ 5

MY COMMISSION EXPIRES MARCH 31, 2025
Acknowledgment in a Representative Capacity
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,as

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by

, for

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Oil and Gas, LLC

By: //Q_
ﬂ/nﬂ/aw Eoimrtors/a

Print Name

Date: g/?/??

Acknowledgment in a Representative Capacity

STATE OF LOUISIANA §

PARISH OF LAFAYETTE §

This instrument was acknowledged before me on ﬂuq ust 8 , 2024, by’Ber\d on G’M»& ,a =125
\/"i Ce P((St ol ent Oc Lo‘mel , for Osprey Oil and Gas, LLC on behalf of said

coﬁration.

Signature

O,WL"D Savoy 919495

Name (Print) J
My commission expires & \ death

N\ U1y,
N ot P-Sq, 7,
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3
and the E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Nina Cortell Fed Com #202H

Tract 1
NMNM-
135247
Acres 79.92

Tract 2
VC-0075
Acres 80.00

Tract 3
NMNM-
055952
Acres 40.00

Tract 4
NMNM-
141008
Acres 40.00

[EEY

Tract 5
NMNM-
086147
Acres 80.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023,
embracing the following described land in the Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the
E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Released to Imaging: 2/6/2025 9:54:19 AM

NMNM-135247

Township 22 South, Range 32 East,
Section 3: Lot 3, SE/4ANW/4

79.92
MRC Permian LKE Company, LLC

MRC Permian LKE Company, LLC

None

Tract No. 2

VC-0075

Township 22 South, Range 32 East,
Section 3: E/2SW/4

80.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: NE/ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LL.C

Abyss, Inc.

Adley Properties LL.C

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, LP

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin Murphy Heritage Trust u/t/a dated August 22,
2014

Mountain Lion Oil & Gas, LLC

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/4ANW/4

40.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. S

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E/2SW/4

80.00
MRC Permian Company
MRC Permian Company

Overriding Royalty Interest Owners: None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 79.92 24.98%
2 80.00 25.01%
3 40.00 12.50%
4 40.00 12.50%
S 80.00 25.01%
Total 319.92 100.00%
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Federal Communitization Agreement

Co Py

Contract No.

THIS AGREEMENT entered into as of the 1% day of January, 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

I The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10, Township 22S, Range
32E, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as

“communitized substances,” producible from such formation.

s Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3 The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized

Officer.

4, Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

53 The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their

respective names the date of execution.
Operator: Matador Production Company

g e

Signature of Authorized Agent

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

b 2[17]23

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this | 7" day of Febfuat 4 , 2023, before me, a Notary Public for the State of
Texas, personally appeared draig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

3l13ltors by

My Commission Expires Notary Public

OELE

LA Notary 1D #132990511 B

QW@ My Commission Expires g
% March 23, 2025 i

P P L R,
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: éﬁaéL”” e

ot
Craig N. Adams Executive Vice President b
Print Name
Date: [ l | 7! i3
ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this | T day of Febrwavyy | 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

2 (23l10TS VY

My Commission Expires Notary Public

My Commission Expires
March 23, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC

Craig N. Adams
Print Name

Date: Z-/’7 {2’}

Acknowledgment in a Representative Capacity

STATE OF TEXAS) - §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Februet sy VIt 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.

Signature
2 Rt el i
s Frestom. _(azale
PRESTON CAZALE B
Notary ID #132990511 Name (Print)

My Commission Expires
March 23, 2025
m}%mﬂwwmmww%

My commission expires -2 [23]tpes
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

Signature of office

Printed: Craig N. Adams

—

TITLE: Executive Vice President

Phone number :(972)-371-5200
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West-Pietenpol
By: ///( 6/7// ]h ,///{ /M/u/

{
Lnﬂ ,6"“6’ ﬁLt L(f(i’(ﬂ[ " W ({:ﬂﬂc !

Print Name

Date: ?/// & /“Q 3

Acknowledgment in an Individual Capacity

STATE OF LU} () [/ O s

(s 5 3
COUNTY OF AU/ |

This ;nstrument S ac\(nowledged before me on } ge / / , 2023, by
Dot Nt et ipof
Andfainnid

Slgnature RY PUI

iy m li¢_Hoagwundl
Mayn:)mr::?sts)lon expires SZLssz(ZIZ )' 7@5

Acknowledgment in a Representative Capacity

STATE OF §

COUNTY OF §

SEPHINE WARTARGE |

'\:s ’MF OF COLORADD
GTARY 1D 2(114@()@/01
MYCOMMIS 10k L,\F IRES MARCH 21, 2025

ettt L ki

This instrument was acknowledged before me on , 2023, by

, for

Page 355 of 502

, as

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LG

Acknowledgment in an Individual Capacity

Print Name

2 7
Date: > /L =12
STATEOF |/ §

COUNTY OF - - §

This instrument was acknowledged before me on

e

{ /
& L i
Signature

Name (Print)
My commission expires

, 2023, by

GLORIA ACOSTA t
Notary Public X
STATE OF TEXAS 0
My Comm. Exp. 11-02-23 ¥
Notacy 1D # 13042739-5 )

XX R XXX DI ICIEICDC,

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §

This instrument was acknowledged before me on

, 2023, by ,as

, for

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC
By: 3

M ke WL Dy
Print Name P
Date: BJZ )LOLB

Acknowledgment in an Individual Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF_ /¢ Lass §

COUNTY OF f\{ §

This instrument was acknowledged before me on W(CJ/\ Z , 2023, by ﬁ(i .lk f ﬂj;g 241(2{;4 , as
Presiond— or (e Cunclyy Epangy  LLC. o
behalf of said corporatio

Co( {QQ‘\ A M = GRIFFIN HAYS

== My Notary ID # 134021342

Name (Print) Tl e )
My commission expires u) hf , ZQZ( 0 ~5.45 & Expires October 18, 2026
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Oil and Gas, LLC
By: W/A‘
/7//4-,«/0/0’\/ AT S

Print Name

Date: g/g’/;{ﬂ

Acknowledgment in a Representative Capacity

STATE OF LOUISIANA §
PARISH OF LAFAYETTE §

This instrument was acknowledged before me on A,u e,m S} g ,2024, by Braf\ddn @i' an-pc (4, as

\/: (e p‘( €S o\é’rﬂ« © Q LgnO\ , for Osprey Oil and Gas, LLC on behalf of said
corpogation.

Signature
@/ D Savew 5794
Name (Print)

My commission expires g} {dga}ﬁ

SROASHR L RRAN
ATY 1D NO S
,"/ ETrE PAR\?\\\\\

ZVTTTITREAN
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3
and the E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Nina Cortell Fed Com #202H

Tract 1
NMNM-
135247
Acres 79.92

Tract 2
VC-0075
Acres 80.00

Tract 3
NMNM-
055952
Acres 40.00

Tract 4
NMNM-
141008
Acres 40.00

' Tract 5
NMNM-
086147
Acres 80.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023,
embracing the following described land in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the
E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M,, Lea County, New
Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM-135247
Description of Land Committed: Township 22 South, Range 32 East,

Section 3: Lot 3, SE/4ANW/4

Number of Acres: 79.92
Current Lessee of Record: MRC Permian LKE Company, LLC
Name of Working Interest Owners: MRC Permian LKE Company, LLC
Overriding Royalty Interest Owners: None

Tract No. 2

Lease Serial Number: VC-0075

Description of Land Committed: Township 22 South, Range 32 East,
Section 3: E/2SW/4

Number of Acres: 80.00

Current Lessee of Record: MRC Permian Company

Name of Working Interest Owners: MRC Permian Company

Overriding Royalty Interest Owners: None
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Qwners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: NE/ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Abyss, Inc.

Adley Properties LLC

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, LP

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin Murphy Heritage Trust u/t/a dated August 22,
2014

Mountain Lion Oil & Gas, LLC

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/4ANW/4

40.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E/2SW/4

80.00
MRC Permian Company
MRC Permian Company

Overriding Royalty Interest Owners: ANone
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 TR 24.98%
2 80.00 25.01%
3 40.00 12.50%
4 40.00 12.50%
5 80.00 25.01%
Total 319.92 100.00%
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Cop
Federal Communitization Agreement P

Contract No.

THIS AGREEMENT entered into as of the 1*! day of January, 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this

agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10, Township 225, Range
32E, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as

“communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

g, The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized

Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

S The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

8 Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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i
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14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
1s earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

ESh Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

(- |

Signature of Authorized Agent l?
By: Craig N. Adams Executive Vice President G
Name & Title of Authorized Agent
Date: 2] I? 123
ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this | 7f"day of Frbyuavs 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

2(23lwes Vi

My Commission Expires Notary Public

GROPG
S

% 2> PRESTON CAZALE
= @ Notary ID #132990511
vy &/ My Commission Expires

A

v 2 5 P
EoFS March 23, 2025

P P S NP I T S QORI
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: 8/12/"‘ a;wq\

Craig N. Adams Executive Vice President \\

Print Name
Date: e / {7 5/ L

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On this| 7%+ day of Felruocrs 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

3lz3l202 s JoreoH

My Commission Expires Notary Public

‘maﬁmhxmad&»!ﬁmwﬁ%ﬁkﬂq

SR PRESTON CAZALE
0\ Notary 1D #132990511
N »‘” My Commission Expires
EGERS March 23, 2025
g T TR R S S AR TR

0’\
X
W

g
)

g
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC
By: %/ 4

Craig N. Adams
Print Name

Date: ?—/‘7/2-}

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Februwary [Ttw 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.
P~ S

= L4
Signature
TS AT O B SN RS IR R e et S
LT PRESTON CAZALE /7
é’G)’\Fn Notary ID #132990511 Q’,(S'fDV\ Cﬁ-'za[rﬂ'
SN ) My Commission Expires 1
TR March 23, 2025 Name (Print)

T TP P S P SR R

My commission expires ?D/Z? [z s~
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

- V///Q/ ey

Signature of office 06

Printed: Craig N. Adams b

TITLE: Executive Vice President

Phone number :(972)-371-5200
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LLC

)
By: ////f}w

/ 'Tieéu'\' 1059

Print Name
P e = T2
Date: v B8
Acknowledgment in an Individual Capacity
STATE OF_| €x=$ §
. dian o;
COUNTY OF §
This instrument was acknowledged before me on” il , 2023, by
A st
oy B GLORIA ACOSTA  §
4 ki " Notary Public 2
Signature ] STATE OF TEXAS
H My Comm. Exp. 11-02-23
7 0 Notary 1D # 13042739-5
Name (Print)
My commission expires
Acknowledgment in a Representative Capacity
STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by , as

, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

P E———
/14 ke MCCurdy

Print Name /
Date: Za 2—3

Acknowledgment in an Individual Capacity
STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF QXQS §

county or NRNOAA s
This instrument was acknowledged before me on “ QM( AA 2 ;_ ,2023, by ) as

D( LS50 d\@v@f

| GRIFFIN HAYS

Mﬂ_ﬁ&é_ A My Notary 1D # 134021342
'k October 18, 2026

Name (Print) : . Expu'es

My commission expires_MLX/ZOZ@ A
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West-Pieten
ol et /j(//%/wff/ |
Marlete  Weef H elenyol

Print Name

Date: S / ///(7//9( :3

Acknowledgment in an Individual Capacity

STATE OF {l)[ Z)MZQ d0 §
COUNTY OF fjg)’g‘ Dl s

ThlS mstrument was ach]edged before me on ]Uléb(/,[/ﬁ (,/ , 2023, by

Chaf ApHC. West~ Pi-thg gl

Y J
AL NAC W [/){/M/ Y (/( MICHELLE JOSEPHING HARMANDE

Slgnatur NUMRY PUE&LB(:

ke e Hadmand 4 STATE oF coLorazo

Wame (Prmt) My CONM!OSION L)\PIF’F 8 MARP}, , 2020

My commission expires M MKZ{J{[ j ) 70[/ 5-

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by , as

, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Osprey Oil and Gas, LLC

By: WQ.
/7;’/:».//0,«./ fz’nfvéo/ﬂ-

Print Name

Date: Q//Z/Qy

Acknowledgment in a Representative Capacity

STATE OF LOUISIANA §

PARISH OF LAFAYETTE §

This instrument was acknowledged before me on ﬂuq ust g

,2024, by Drandlen G «nfa la , as
Vice Precident of Loed

, for Osprey Qil and Gas, LLC on behalif of said
covj;ration.

S\l’g”nature
O,WL"D oy 519495
Name (Print) !

My commission expires & \ de C\‘{"‘p\

%y y S
(TN

}, e S
7] 7 TE PAR\g\\\\\\
Hrpmn\
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 3, SE/4ANW/4, E/2SW/4 of Section 3
and the E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Nina Cortell Fed Com #202H

Tract 1
NMNM-
135247
Acres 79.92

Tract 2
VC-0075
Acres 80.00

Tract 3
NMNM-
055952
Acres 40.00

Tract 4
NMNM-
141008
Acres 40.00

Tract 5
NMNM-
086147
Acres 80.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023,
embracing the following described land in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the
E/2W/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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NMNM-135247

Township 22 South, Range 32 East,
Section 3: Lot 3, SE/4ANW/4

79.92
MRC Permian LKE Company, LLC

MRC Permian LKE Company, LLC

None

Tract No. 2

VC-0075

Township 22 South, Range 32 East,
Section 3: E/2SW/4

80.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Interest Owners:
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Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: NE/ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LL.C

Abyss, Inc.

Adley Properties LLC

Beverly Jean Renfro Barr, Trustee of the Family
Trust created under the Last Will and Testament of
Richard Kevin Barr

Capstan Properties, LLP

Cynthia Mae Wilson, Trustee of the Bypass Trust
established under the Last Will and Testament

of Scott E. Wilson

Hunt Oil Company

Jack Lowry, whose marital status is unknown
Judson Land and Minerals, LP

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin Murphy Heritage Trust u/t/a dated August 22,
2014

Mountain Lion Oil & Gas, LLC

Peanut Oil Co.

Richard C. Geesaman and wife, Breida Geesaman

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/ANW/4

40.00
MRC Permian Company

MRC Permian Company

None
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Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E2SW/4

80.00
MRC Permian Company
MRC Permian Company

Overriding Royalty Interest Owners: None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 79.92 24.98%
2 80.00 25.01%
3 40.00 12.50%
4 40.00 12.50%
5 80.00 25.01%
Total 319.92 100.00%
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COMMISSIONER .
COMMISSIONER'S OFFICE
| o State of New Mexico thore B5) ELFID
SRR SR R S Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Preston Cazale February 131, 2024
MRC Permian Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Nina Cortell Federal Com #202H
Vertical Extent: Wolfcamp
Township: 22 South, Range 32 East, NMPM
Section 3: Lot 3, SE4ANW4, E2SW4
Section 10: E2W2

Lea County, New Mexico

Dear Mr. Cazale,

The Commissioner of Public Lands has this date approved the Nina Cortell Federal Com #202H
Communitization Agreement for the Wolfcamp formation effective 1-1-2024. Enclosed are three Certificates
of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner’s approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Joseph Thompson at (505) 827-5750.

Sincerely,

yow 72»014«7::40”

Joseph Thompson
Petroleum Specialist
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Nina Cortell Federal Com #202H
Wolfcamp
Township: 22 South, Range: 32 East, NMPM
Section 3: Lot 3, SEANW4, E2SW4
Section 10: E2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 13" day of February, 2024. : :

MIS NER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Nina Cortell Federal Com #202H
Wolfcamp
Township: 22 South, Range: 32 East, NMPM
Section 3: Lot 3, SE4ANW4, E2SW4
Section 10: E2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 13" day of February, 2W
)Aﬁwsﬂvm OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Nina Cortell Federal Com #202H
Wolfcamp
Township: 22 South, Range: 32 East, NMPM
Section 3: Lot 3, SEANW4, E2SW4
Section 10: E2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

beiter utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with se ixed, this 13" day of February, 2024,

NER OF PUBLIC LANDS

e State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
: Revised June, 2022

ONLINE Version

COMMUNITIZATION AGREEMENT ,
API Initial Well: 30-0 25 . 51237

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner”, is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions Lot 3, SE/4NW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10 ,

Sect(s)3&10 ,T22S , R 32E _, NMPM Lea County, NM
containing 319.92 acres, more or less, and this agreement shall include only the
Wolfcamp Formatior{ 3 !
or pool, underlying said lands and the oil and gas o \
[T

(hereinafter referred to as “communitized substances™) producible from such formatiqn;,“-ff-

AVl
ONLINE State/Fed/Fee 1

version
June 2022
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2 Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

B All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

S The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

y/! There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their of kg&%ion to
protect said communitized area from drainage of communitized substqnéps* by a well or
wells which may be drilled offsetting said area. Q, v

%
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is_January Month 13 Day, 2023 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

bl The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal lands shall be subject to
approval by the
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Secretary of the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

| It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

ONLINE State/Fed/Fee 4

version
June 2022

Released to Imaging: 2/6/2025 9:54:19 AM



Received by OCD: 1/3/2025 12:54:39 PM Page 387 of 502

Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent

Z% »
Signature of Authorized Agent @&)\

ACKNOWLEDGEMENT
STATE OF _TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on F&br»wwj {7+~ , 2023, by Craig N.
Adams, as Executive Vice President for Matador Production Company, on behalf of said

corporation.

Signature

(S PRESTON CAZALE

SUNA Notary ID #132990511 B
A 9 My Commission Expires
N OTE March 23, 2025 .

3

Freston (uzele
Name (Print)
My commission expires_3/23/2025"
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: \//J /L‘/
v

Craig N. Adams
Print Name

Date: 2.( |—7(2}

Acknowledgment in a Representative Capacity

STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Febvuary [ TH | 2023, by Craig N.
Adams, as Executive Vice President, for MRC Permian Company on behalf of said corporation.

A 7

el Signature
WS PRESTON CAZALE  §
WoAN2 ) )
§ (= @\ Notary ID #132990511 P [C
: A@;) My Commission Expires f I’E.S‘f()n Caza
N TR March 23, 2025 - Name (Print)

My commission expires 3{ 3ltozS
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC
By: / /1/
7/

Craig N. Adams Q
Print Name

Date: 7/(‘1(13

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Fc(vr wevy |7t 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.
fnara——

Signature

o Sy S 4 LI g
PRESTON CAZALE
Notary ID #132990511
My Commission Expires 9
March 23, 2025

'}Y P

[Feston (ozele
Name (Print)

32 Non,
§ g%q 4
L5 3

2
TR

My commission expires 3/23/[20%§
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy, LLC
/ }: (
By: / A

YT a $on/ Gosy

Print Name

Date: 3—~)0o-23

Acknowledgment in an Individual Capacity

STATE OF / CALS §
COUNTY OF /] M/ /hwﬂ( §

/e
This instrument was acknowledged before me on/ o~ of /7 /’9’1‘ 4 , 2023, by
JHAS0nN Jp5 25

S [/ i X R OEHHEADEC vy
e 2 s »4{ ik GLORIA ACOSTA
Signature Notary Public
p STATE OF TEXAS '
LD, £ VWo<s7 My Comm, Exp. 11-02-23

: ,//' A__L[CesT /. Notary 1D # 130427395 {
Name (Print) ) O OOECRICEEK oOaEa
My commission expires A-2- 2223

Acknowledgment in a Representative Capacity
STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by ,as
, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

By: /LA

( ¢

Print Name

Date: 3 !L !20 L3

Acknowledgment in an Individual Capacity
STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by
Signature

Name (Print)
My commission expires

Acknowledgment in a Representative Capacity

STATE OF E ¥as §

county of Nidlangl s

This instrument was acknowledged before me on Md{(’,l/\ Z , 2023, by mwm as
Resident tor W0 Ly EADY LLE on

behalf of said cor;zoration.

“

GRIFFIN HAYS
My Natary 1D # 134021342

Expires Oclober 18, 2026

Name (Print)
My commission expires ’
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West-P etenpo /
By: f‘ W

Whav 0“@ [,(/%4 ?@

Print Name

Date: g/ / le / &3

Acknowledgment in an Individual Capacity

Yl
state oF o7 d O §
county or LML §

This instrument w acknowledged before me on MC’( /[I) /{ﬂ , 2023, by
iRlked = ficteng/

CHELLE SOBEPHINE HARMANIE
e HOTARY PUBLIC
STATE OF COLORADO
NOTARY 1D 20144028201 )
e MY COMMISSION EXPIRES KIATCH 31, 2026

i M(f)%{ l¢ Hoae mande
My commission expiresM%aﬁ_j // 2(2;

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by ,as

, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the E/2W/2
of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com #202H

Tract 1
NMNM-
135247
Acres 79.92

S

Tract 2
vC-0075
Acres 80.00

Tract3
NMNM-
055952
Acres 40.00

Tract 4
NMNM-
141008
Acres 40.00

[N

Tract 5
NMNM-
086147
Acres 80.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023, embracing the
following described land in the Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10,
Township 22 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number: NMNM-135247
Description of Land Committed: Township 22 South, Range 32 East,
Section 3: Lot 3, SE/ANW/4
Number of Acres: 79.92
Current Lessee of Record: MRC Permian LKE Company, LLC
Name of Working Interest Owners: MRC Permian LKE Company, LLC
Tract No. 2

Lease Serial No.: VC-0075

Lease Date: 4/1/2017

Lease Term: 5 Years

Lessor: State of New Mexico

Present Lessee: MRC Permian Company

_ S Township 22 South, Range 32 East,
Description of Land Committed: Section 3: E/2SW/4

Subdivisions:

Number of Acres: 80.00

Royalty Rate: 5"

Name and WIOwners: MRC Permian Company
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Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

ONLINE
version
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Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10: NE/ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/ANW/4

40.00
MRC Permian Company

MRC Permian Company

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E/2SW/4
80.00

MRC Permian Company
MRC Permian Company

State/Fed/Fee
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RECAPITULATION

Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 19.92 24.98%
2 80.00 25.01%
3 40.00 12.50%
4 40.00 12.50%
S5 80.00 25.01%
Total 319.92 100.00%
ONLINE State/Fed/Fee
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised June, 2022

ONLINE Version
COMMUNITIZATION AGREEMENT
API Initial Well: 30-0 -

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area') are described as follows:

Subdivisions Lot 3, SE/4ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10 s
Sect(s)3&10 , T22S ,R 32E , NMPM Lea County, NM
containing 319.92 acres, more or less, and this agreement shall include only the
Wolfcamp Formation \ \\\\)
or pool, underlying said lands and the oil and gas AS

VO
(hereinafter referred to as “communitized substances”) producible from such formation. i \\

N\ 7
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2, Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

i) All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

o The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.
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10.

LI

ONLINE
version
June 2022

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is January Month 188 Day, 2023 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
such land or interest subject hereto, whether voluntary or not, shall be and hqu
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal lands sh(ajl be subject to
approval by the oY
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Secretary of the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

1% It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. Itis further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13, The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent

(Lle—

Signature of Authorized Agent

ACKNOWLEDGEMENT

STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Fé()(owt’ L [ 71t~ 2023, by Craig N.
Adams, as Executive Vice President for Matador Production” Company, on behalf of said

corporation.
W/&t«/

Signature
PRESTON CAZALE |
Notary ID #132950511 /?/t&fvn 6&Zale
My Commission Expires Name (Print)

March 23, 2025 1 )
, I My commission expires 3 Z23Zer
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian C()‘mpanv

Byv: /ﬁ’
y bl d"égléz,
Craig N. Adams @

Print Name

Date: 2’( { L (Z;

*

Acknowledgment in a Representative Capacity

STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Feb(mv:S |7, 2023, by Craig N.
Adams, as Executive Vice President, for MRC Permian Company on behalf of said corporation.

frdCryl~—

Pt e ol Signature
| GSE%\  PRESTON CAZALE

& 7\ Notary ID #132990511 /

g@: My Commission Expires ﬂ“{al/l Cﬂfa,\(;
d G March 23, 2025 , Name (Print)

My commission expires 3/23 (2025~
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC
By: W WV

Craig N. Adams @
Print Name

Date: 7-«{|7 (’L)

Acknowledgment in a Representative Capacity

STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on Feby wov4 {Ttw , 2023, by Craig
N. Adams, as Executive Vice President, for MRC Permian LKE Company, LLC on behalf

of said corporation.

DO Dol sy Signature
N ARG PRESTON CAZALE ¥
§@’n Notary ID #132990511 P 1eston Caz ale
§ \© w/ My Commission Expires 5
| 5387 March23,2025 ) Name (Print)

My commission expires 2[23]ev2¢
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

JSG Energy. LLC
o e

7/‘)[‘1\1 ()Osg

Print Name

3~/0-2023%

Date:

Acknowledgment in an Individual Capacity

STATE OF ] ZS §

COUNTY OF /M1 f“‘“« t/f

This mstrument was acknowledged before me on/ 87 /ot //;V/’ 42023, by
_. 1 D Z/ 05 2

I

Soesa A5 rH

Name (Print) ' 2 j 52
« . EZ /U .
My commission expires 7’

GLORIA ACOSTA
Notary Public
STATE OF TEXAS
My Comm. Exp. 11-02-23

Notary 1D # 13042739-5

S e e e e e - e e e

Acknowledgment in a Representative Capacity

STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by

, for
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, as

on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

McCurdy Energy, LLC

;Z/(r\ ke Modurdv

Print Name !

Date: 3}2!7—023

Acknowledgment in an Individual Capacity
STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by
Signature
Name (Print)

My commission expires

Acknowledgment in a Representative Capacity

STATE OFT §

county oF Midlonal s

This instrument was acknowledged before me on MFM\ Z , 2023, by I“A Q [“('Q 2410‘% , as
Pragigondt tor fle Cutolyy CAgy/ LLE o
behalf of said corporation.

Y]

GRIFFIN HAYS
My Notary ID # 134021342
Expires October 18, 2026

Signature

\
Gl Pous
Name (Print) 1
My commission expires u) "i ‘ Zt[Z[p
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Charlotte West—Pletqnpol
By ﬂ/{(///\”[ ol W/
Adtle tped- Pt‘ii{emao y

Prmt Name

Acknowledgment in an Individual Capacity

STATE OF ( [/

LA £ HARMA

Signature NO hARY PUBLIC s i

M Y SrEeceloth

9 020 I«MO 5
( Jﬂ ‘/ / [‘/ M[Wﬂ /2&(‘6 My COM:VL;S‘ION 1 EXFIRES MAZF;C?HO ;1 2005
Name (Print) M D b,
My commission expires { 212 Zl 3 l[ ZOZ§
Acknowledgment in a Representative Capacity
STATE OF §
COUNTY OF §
This instrument was acknowledged before me on , 2023, by ,as
, for on

behalf of said corporation.

Signature

Name (Print)
My commission expires
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the ERW/2
of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com #202H

Tract 1
NMNM-
135247
Acres 79.92

('S

Tract 2
VC-0075
Acres 80.00

Tract3
NMNM-
055952
Acres 40.00

Tract4
NMNM-
141008
Acres 40.00

Ptk

Tract 5
NMNM-
086147
Acres 80.00

ONLINE State/Fed/Fee 5
version
June 2022
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023, embracing the
following described land in the Lot 3, SE/ANW/4, E/2SW/4 of Section 3 and the E/2W/2 of Section 10,
Township 22 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number: NMNM-135247
Description of Land Committed: Township 22 South, Range 32 East,
Section 3: Lot 3, SE/4ANW/4
Number of Acres: 79.92
Current Lessee of Record: MRC Permian LKE Company, LLC
Name of Working Interest Owners: MRC Permian LKE Company, LLC
Tract No. 2
Lease Serial No.: VC-0075
Lease Date: 4/1/2017
Lease Term: 5 Years
Lessor: State of New Mexico
Present Lessee: MRC Permian Company
e o v = Township 22 South, Range 32 East,
Description of Land Committed: Section 3- E/2SW/4
Subdivisions:
Number of Acres: 80.00
Royalty Rate: 1/5%
Name and WIOwners: MRC Permian Company
ONLINE State/Fed/Fee 6
version
June 2022
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial No.:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):

ONLINE
version
June 2022
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Tract No. 3

NMNM-055952

Township 22 South, Range 32 East,
Section 10;: NE/ANW/4

40.00
David Pietenpol

MRC Permian Company
JSG Energy, LLC
McCurdy Energy, LLC
Osprey Oil and Gas, LLC

Tract No. 4

NMNM-141008

Township 22 South, Range 32 East,
Section 10: SE/4ANW/4

40.00
MRC Permian Company

MRC Permian Company

Tract No. 5

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E/2SW/4

80.00

MRC Permian Company
MRC Permian Company

State/Fed/Fee
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RECAPITULATION

Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 79.92 24.98%
2 80.00 25.01%
3 40.00 12.50%
4 40.00 12.50%
5 80.00 25.01%
Total 319.92 100.00%
ONLINE State/Fed/Fee
June 2022
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NATIOMAL BYSTEM OF PUSLIC LANDS

U.S. DEPARTMENT OF THE INTERIOR
BURSAL OF LAND MANAGIMINT

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
https://www.blm.gov/new-mexico

In Reply Refer To:
NMNM143942 (NMNM105724617)

3105.2 (NM920) MAY 2 8 2024

Reference:

Communitization Agreement

Nina Cortell Fed Com #113H, #127H, #133H
T.22S.,R.32 E,, NM.P.M.

Section 3: Lot 2, SWNE, W2SE.

Section 10: W2E2.

Lea County, NM

Matador Production Company
5400 Lyndon B. Johnson Freeway, Suite 1500
Dallas, TX 75240

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 143942 involving
159.92 acres of Federal land in lease NMNM135247 and 160.00 acres of Federal land in lease
NMNMO086147, Lea County, New Mexico, which comprise a 319.92 acre well spacing unit.

The agreement communitizes all rights to natural gas and associated liquid hydrocarbons from
the Bone Spring formation beneath Lot 2, SWNE, W2SE of sec. 3 and the W2E2 of sec. 10,
T.22 S.,R. 32 E., NMPM, Lea County, NM, and is effective September 1, 2021. Approval of
this agreement does not warrant or certify that the operator, thereof, and other working interest
owners hold legal or equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue. Please direct questions regarding royalty payments and
production reports to your primary contacts at the Office of Natural Resources Revenue
(ONRR). If unknown, please use ONRR's website, https://onrr.gov/about/contact, to identify the
correct contact for your company or to find a general contact to get started.

INTERIOR REGION 5 - MISSQURI BASIN INTERIOR REGION 6 - ARKANSAS- INTERIOR REGION 7 - UPPER
Kansas, Most of Montana, Notth Dakota, RIO GRANDE-TEXAS GULF COLORADO BASIN
Nebraska, South Dakota Oklahoma, Texas Colorado, New Mexico, Utah, Wyoming
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If you have any questions regarding this approval, please contact Elizabeth Rivera at
(505) 954-2162.

Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,

Digitally signed by
Edward . Edward Fernandez For

08:06:16 -06'00'
Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

(TN
ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NMPO020, (CFO, File Room)

NMSO (NM925, File)
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DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 1 7(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, | do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM 143942 involving Federal Leases NMNM135247 and
NMNMO086147. This Communitization Agreement is in Secs. 3 and 10, T. 22 S., R. 32 E., NMPM, Lea County,
New Mexico, for production of natural gas and associated liquid hydrocarbons producible from the Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

Digitally signed by Edward
Edwa rd Fernandez For
Date: 2024.05.28 08:06:40
Fernandez For oo
Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective: September 1, 2021
Contract No.: NMNM 143942
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RECEIVED

Federal Communitization Agreement 0CT 22 2021
Contract No. M 145 BLM, NMSO
SANTAFE

THIS AGREEMENT entered into as of the 1st day of September, 2021, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as

"parties hereto."
WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area”)
are described as follows:

W/2E/2 of Sections 3 & 10, Township 22S, Range 32E, Lea County, New Mexico.
L-, Lo#Q/ SWNE, WAaASE »2

Containing 319.92 acres, more or less, and this agreement shall include only the Bone
Spring Formation underlying said lands and the natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from such
formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.
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3s The Operator of the communitized area shall be Matador Production Company 5400
Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of operations
shall be governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the owners of the working
interest in the communitized area and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

3. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal lands,
the value of 1/8" or 12 Y% percent for the Federal lands, of the production that would be
allocated to such Federal lands, described above, if such lands were leased, committed
and entitled to participation, shall be payable as compensatory royalties to the Federal
government. The remaining 7/8" should be placed into an escrow account set up by the
operator. Parties to the Agreement holding working interest in committed leases within
the applicable communitized area are responsible for such royalty payments on the
volume of the production reallocated from the unleased Federal lands to their
communitized tracts as set forth in Exhibit “B” attached hereto. The value of such
production subject to the payment of said royalties shall be determined pursuant to the
method set forth in 30 CFR Part 1206 for the unleased Federal lands. Payment of
compensatory royalties on the production reallocated from the unleased Federal lands to
the committed tracts within the communitized area shall fulfill the Federal royalty
obligation for such production. Payment of compensatory royalties, as provided herein,
shall accrue from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and payable by
the last day of the calendar month next following the calendar month of actual
production. Payment due under this provision shall end when the Federal tract is leased
or when production of communitized substances ceases within the communitized area
and the Communitization Agreement is terminated, whichever occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of the
effective date of the Federal leases to said party (ies). Upon issuance of the Federal lease
and payment of its proportionate cost of the well, including drilling, completing and
equipping the well, the acquiring party (ies) shall own the working interest described in
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the Tract, as described on Exhibit “B”, and shall have the rights and obligations of
said working interest as to the effective date of the Federal Lease.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases.
Payments of rentals under the terms of leases subject to this agreement shall not be
affected by this agreement except as provided for under the terms and provisions of
said leases or as may herein be otherwise provided. Except as herein modified and
changed, the oil and gas leases subject to this agreement shall remain in full force and
effect as originally made and issued. It is agreed that for any Federal lease bearing a
sliding- or step-scale rate of royalty, such rate shall be determined separately as to
production from each communitization agreement to which such lease may be
committed, and separately as to any noncommunitized lease production, provided,
however, as to leases where the rate of royalty for gas is based on total lease
production per day, such rate shall be determined by the sum of all communitized
production allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in
the same formation as covered by this agreement on separate component tracts into
which the communitized area is now or may hereafter be divided, nor shall any lessee
be required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well
or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person
or regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is September 1, 2021, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2 years
and for as long

Released to Imaging: 2/6/2025 9:54:19 AM

Page 416 of 502



Received by OCD: 1/3/2025 12:54:39 PM Page 417 of 502

as communitized substances are, or can be, produced from the communitized area in
paying quantities: Provided, that prior to production in paying quantities from the
communitized area and upon fulfillment of all requirements of the Secretary of the
Interior, or his duly authorized representative, with respect to any dry hole or abandoned
well, this agreement may be terminated at any time by mutual agreement of the parties
hereto. This agreement shall not terminate upon cessation of production if, within 60
days thereafter, reworking or drilling operations on the communitized area are
commenced and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2-year term of this agreement will not in itself serve to extend the
term of any Federal lease which would otherwise expire during said period.

" The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in interests
until this agreement terminates and any grant, transfer, or conveyance of any such land or
interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative.

12.  Itis agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur in
which the United States has an interest pursuant to applicable oil and gas regulations of
the Department of the Interior relating to such production and measurement.

13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

15 Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day
and year first above written and have set opposite their respective names the date of
execution.
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OPERATOR: MATADOR PRODUCTION COMPANY

Date: l \ D l By:
Name: Jodéthan Filbert
Title: Senior Vice President - Land ‘?A*

CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS )
COUNTY OF DALLAS )
P4
On this 2 D day of OPHW,( , 2021, before me, a Notary Public for the State of Texas,

personally appeared Jonathan Filbert, known to me to be the Senior Vice President - Land of Matador
Production Company, a Texas corporation, on behalf of said corporation.

2 | 74 7175 Aﬁmml&mw
My Commission Expires Nofary Public

JAIME JAKEWAY GRAINGER
Notary ID #131259323
My Commission Expires

August 24, 2025
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WORKING INTEREST OWNERS

AND/OR LESSEES OF RECORD
MRC PERMIJAN COMPANY
[
Date: 0‘ 212!2 k By: v
Nam(:%:mhan Filbert

Title: Senior Vice President - Land QA'A

MRC PERMIAN LKE COMPANY, LLC

pace: 10/ 70/ 7 i

By: ST T

Name? Jonathan Filbert (L
Title: Senior Vice President - Land ?J\}\

CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS )
COUNTY OF DALLAS )

P
On thisﬂ day of ‘ )“ I)Q Q , 2021, before me, a Notary Public for the State of Texas, personally appeared
Jonathan Filbert, known to me to be the Senior Vice President - Land of MRC Permian Company, a Texas

corporation, on behalf of said corporation.

2/p4) 7125 N ﬁm% fﬁW
My Commission Expires Ngtdry Public

JAIME JAKEWAY GRAINGER

1D #131259323
x;tc%musm Expires PRPORATE ACKNOWLEDGEMENT

August 24, 2025

STATE OF TEXAS )
COUNTY OF DALLAS )

On this @ day ofmm_, 2021, before me, a Notary Public for the State of Texas, personally appeared
Jonathan Filbert, known to me to be the Senior Vice President - Land of MRC Permian LKE Company, LLC,
a Texas corporation, on behalf of said corporation.

My ;aommisgon Expires Notaty Public ’ ?/ %W
Y P

JAIME JAKEWAY GRAINGER
¢ Notary ID #131259323
i & My Commission Expires
v w7 August 24, 2025

4 o g R G
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Company

By: K%—— > %_——‘
< [Z3

Ryan D. Owen, Attorney-in-Fact

Print Name

Date; L/' el "'(

LIS

Acknowledgment in a Representative Capacity

STATE OF | €Xas §
COUNTY OoF Midland §

This instrument was acknowledged before me on “/§ 2" & = ,;024, by Ryan D. Owen

Attorney-in-Fact ; fc‘n" ConocoPhillips Company on behalf of said
corporation. W 1y,
, WWAOMAS /%,
7 SRl 47,
S DB REGe T 2
Signatdie X/ o 7;\“ 4:
Soh{ igpz
Jan 7 (2ALKLR. Zzi, R
Iy - =% .’.O ¥, e s ey
Name (Print) B AP T TN
My commission expires_/« / s /27 ’/,104,4/* .’.53 ;’gf?fﬁ.c; ,‘L@/ s‘
\\

7,
“1,, EXP. \2-“\\\\
T
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.SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING INTEREST

COMMUNITIZATION AGREEMENT: A/ pan) (Y3 G4 D

I, the undersigned, hereby certify, on behalf of Matador Production Company, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on
Exhibit "B" attached to the Communitization Agreement are, to the best of my knowledge, the true
and correct owners of the leases committed to the Communitization Agreement, and the consents
of the requisite working interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

BY;
Sigxm:e of officer
Name: Jonathan Filbert @

Title:Senior Vice President - Land ?A‘(‘)‘
Phone number: (972)-371-5200
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the W/2E/2 of Sections 3 & 10, Township 22 South,
Range 32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com 113H, 127H, 133H

Tract 1:
NMNM 135247

I
|
i
1
i
|
|
|
|
|
|
| Acres: 159.92
|

|

|

-3

Tract 2:
NMNM 086147
Acres: 160.00

0

o Y, ST A, e T Tt I e e e o o e e e o o e e e e e S e T
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated September 1, 2021
embracing the following described land in the W/2E/2 of Sections 3 and 10, Township 22 South, Range
32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owner(s):

Overriding Royalty Interest Owner(s):

Lease Serial No.:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. 1
NMNM 135247

Township 22 South, Range 32 East,
Section 3: Lot 2, SW/4NE/4, W/2SE/4

15992
MRC Permian LKE Company, LLC
MRC Permian LKE Company, LLC

None

Tract No. 2
NMNM 086147

Township 22 South, Range 32 East,
Section 10: W/2E/2

160.00
ConocoPhillips Company (Compulsory Pooled)
ConocoPhillips Company (Compulsory Pooled)

Overriding Royalty Interest Owner(s): None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 15992 49.99%
2 160.00 50.01%
Total 319.92 100.00%
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 21795
MATADOR PRODUCTION COMPANY ORDER NO. R-21666
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard these
matters through a Hearing Examiner on April 8, 2021, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Orders:

FINDINGS OF FACT

L Matador Production Company (“Operator”) submitted an application
(“Application”) to compulsorily pool the uncommitted oil and gas interests within
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a
standard horizontal spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be
designated the operator of the Unit.

2 Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the

Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.

Sl The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW
6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-
17;
T Operator is the owner of an oil and gas working interest within the Unit.
8. Operator satisfied the notice requirements for the Application and the hearing as

required by 19.15.4.12 NMAC.

9, OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.
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10.  Operator has the right to drill the Well(s) to a common source of supply at the
depth(s) and location(s) in the Unit described in Exhibit A.

11.  The Unit contains separately owned uncommitted interests in oil and gas minerals.

1% Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13.  The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14.  This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
15.  The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
16.  The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
L7 Operator is designated as operator of the Unit and the Well(s).

18.  If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

19.  The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

20.  This Order shall terminate automatically if Operator fails to comply with Paragraph
19 unless Operator obtains an extension by amending this Order for good cause
shown.

21.  The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

22. Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

23.  No later than thirty (30) days after Operator submits the Estimated Well Costs, the

owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the

CASE NO. 21795
ORDER NO. R-21666 Page 2 of 8
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well (“Actual Well Costs™) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

24.  No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

25.  No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

26. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

27.  No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

28. Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of

CASENO. 21795
ORDER NO. R-21666 Page 3 of 8
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the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

28), Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

30. Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

31.  Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

32.  Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

33.  Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

34.  The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

38, OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

CASE NO. 21795
ORDER NO. R-21666 Page 4 of 8
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STATE OF NEW MEXICO

Date: 4/20/2021

ADRIENNE SANDOVAL
DIRECTOR
AES/kms

CASENO. 21795

ORDER NO. R-21666 Page S of 8
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Exhibit “A”

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21795
Date April 8, 2021
Applicant Matador Production Company

Designated Operator & OGRID
(affiliation if applicable)

Matador Production Company/OGRID No. 228937

Applicant's Counsel:

James Bruce

Case Title:

Application of Matador Production Company for Compulsory Pooling,
Eddy County, New Mexico

Entries of Appearance/Intervenors:

ConocoPhillips Company/Holland & Hart LLP

Well Family

Nina Cortell Bone Spring Wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Bone Spring formation

Pool Name and Poo! Code:

Bilbrey Basin; Bone Spring/Pool Code 5695

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size:

Quarter-quarter sections/40 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320 acres
Building Blocks: 40 acres
Orientation: South-North

Description: TRS/County

W/2E/2 §10 and W/2E/2 §3-225-32E, NMPM, Lea County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description

No -

Proximity Tracts: If yes, description

No EXHIBIT Z‘:’\

Proximity Defining Well: if yes,
description

Applicant's Ownership in Each Tract

Exhibits C-2 and C-3

Well(s)

Name & AP (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Nina Cortell Fed. Com. Well No. 127H, API No. Pending
SHL: 244 FSL and 1230 FEL (Unit P) §10-22S-32E

BHL: 60 feet FNL and 1980 feet FEL (Unit B) §3-225-32¢
FTP: 100 FSL & 1980 FEL §10

LTP: 100 FNL & 1980 FEL §3

Bone Spring Sand/TVD 10850 feet/MD 21114 feet

CASENO. 21795
ORDER NO. R-21666
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Horizontal Well First and Last Take See above
Points

Completion Target (Formation, TVD and | See above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month § $8000
Production Supervision/Month $ $800

Justification for Supervision Costs

Exhibit C, page 4

Requested Risk Charge

Cost + 200%/Exhibit A, Case No. 21795

Notice of Hearing

Proposed Notice of Hearing Exhibit A
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit B

Proof of Published Notice of Hearing (10
days before hearing)

Not necessary

Ownership Determination

Land Ownership Schematic of the

Spacing Unit Exhibits C-2 and C-3
Tract List (including lease numbers and

owners) Exhibit C-2
Pooled Parties {including ownership

type) Exhibit C-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including

percentage above & below) None
Joinder

Sample Copy of Proposal Letter Exhibit C-4
List of Interest Owners (i.e. Exhibit A of

JOA) Exhibit C-3
Chronology of Contact with Non-Joined

Working Interests Exhibit C-4
Overhead Rates In Proposal Letter $8000/$800
Cost Estimate to Drill and Complete Exhibit C-5
Cost Estimate to Equip Well Exhibit C-5
Cost Estimate for Production Facilities Exhibit C-5
Geology

Summary (including special

considerations) Exhibit C

Spacing Unit Schematic

Exhibits C-1 and C-2

Gunbarrel/Lateral Trajectory Schematic

Exhibits D-2 and D-3

Well Orientation (with rationale)

Standup/Exhibit D

Target Formation

Bone Spring

HSU Cross Section

Exhibit D-3

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102

Exhibit C-1

CASE NO. 21795
ORDER NO. R-21666
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Tracts .. Exhibit C-1 and C-2
Summary of Interests, Unit

Recapitulation (Tracts) Exhibits C-1 and C-3
General Location Map (including basin) Exhibit D-1

Well Bore Location Map Exhibit C-1

Structure Contour Map - Subsea Depth Exhibit D-2
Cross Section Location Map (including
wells) Exhibit D-3
Cross Section (including Landing Zone) Exhibit D-3
Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative): Jar;/&s Bruce _—
Signed Name (Attorney or Party

Representative): dWW 5/“/‘1

Date: Apfil 6, 2021
T

CASENO. 21795
ORDER NO. R-21666 Page 8 of 8
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0CT 22 2021

BLM, NMSO

Contract No. A/MNM 1 Y3 G - SANTAFE

Federal Communitization Agreement

THIS AGREEMENT entered into as of the 1st day of September, 2021, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as

"parties hereto."
WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area”)
are described as follows:

‘;’_—\
W/2E/2 of Sections 3 & 10, Township 22S, Range 32E, Lea County, New Mexico.

Lo Lot 2, SWNE, WRSE. 2

Containing 319.92 acres, more or less, and this agreement shall include only the Bone
Spring Formation underlying said lands and the natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from such
formation.

2 Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.
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L The Operator of the communitized area shall be Matador Production Company 5400
Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of operations
shall be governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the owners of the working
interest in the communitized area and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

3 The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal lands,
the value of 1/8™ or 12 ¥ percent for the Federal lands, of the production that would be
allocated to such Federal lands, described above, if such lands were leased, committed
and entitled to participation, shall be payable as compensatory royalties to the Federal
government. The remaining 7/8™ should be placed into an escrow account set up by the
operator. Parties to the Agreement holding working interest in committed leases within
the applicable communitized area are responsible for such royalty payments on the
volume of the production reallocated from the unleased Federal lands to their
communitized tracts as set forth in Exhibit “B” attached hereto. The value of such
production subject to the payment of said royalties shall be determined pursuant to the
method set forth in 30 CFR Part 1206 for the unleased Federal lands. Payment of
compensatory royalties on the production reallocated from the unleased Federal lands to
the committed tracts within the communitized area shall fulfill the Federal royalty
obligation for such production. Payment of compensatory royalties, as provided herein,
shall accrue from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and payable by
the last day of the calendar month next following the calendar month of actual
production. Payment due under this provision shall end when the Federal tract is leased
or when production of communitized substances ceases within the communitized area
and the Communitization Agreement is terminated, whichever occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of the
effective date of the Federal leases to said party (ies). Upon issuance of the Federal lease
and payment of its proportionate cost of the well, including drilling, completing and
equipping the well, the acquiring party (ies) shall own the working interest described in
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the Tract, as described on Exhibit “B”, and shall have the rights and obligations of
said working interest as to the effective date of the Federal Lease.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases.
Payments of rentals under the terms of leases subject to this agreement shall not be
affected by this agreement except as provided for under the terms and provisions of
said leases or as may herein be otherwise provided. Except as herein modified and
changed, the oil and gas leases subject to this agreement shall remain in full force and
effect as originally made and issued. It is agreed that for any Federal lease bearing a
sliding- or step-scale rate of royalty, such rate shall be determined separately as to
production from each communitization agreement to which such lease may be
committed, and separately as to any noncommunitized lease production, provided,
however, as to leases where the rate of royalty for gas is based on total lease
production per day, such rate shall be determined by the sum of all communitized
production allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in
the same formation as covered by this agreement on separate component tracts into
which the communitized area is now or may hereafter be divided, nor shall any lessee
be required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well
or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person
or regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is September 1, 2021, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2 years
and for as long
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as communitized substances are, or can be, produced from the communitized area in
paying quantities: Provided, that prior to production in paying quantities from the
communitized area and upon fulfillment of all requirements of the Secretary of the
Interior, or his duly authorized representative, with respect to any dry hole or abandoned
well, this agreement may be terminated at any time by mutual agreement of the parties
hereto. This agreement shall not terminate upon cessation of production if, within 60
days thereafter, reworking or drilling operations on the communitized area are
commenced and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2-year term of this agreement will not in itself serve to extend the
term of any Federal lease which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in interests
until this agreement terminates and any grant, transfer, or conveyance of any such land or
interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative.

12.  Itis agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur in
which the United States has an interest pursuant to applicable oil and gas regulations of
the Department of the Interior relating to such production and measurement.

13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day
and year first above written and have set opposite their respective names the date of
execution.
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OPERATOR: MATADOR PRODUCTION OZ :ANY
Date: %DFE QO } 9\ By: Zﬁ }
Name: Jonatt:Zn Filbert n

Title: Senior Vice President - Land P Ab“

CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS )
COUNTY OF DALLAS )
Nais
On this % day of D(H’D W , 2021, before me, a Notary Public for the State of Texas,

personally appeared Jonathan Filbert, known to me to be the Senior Vice President - Land of Matador
Production Company, a Texas corporation, on behalf of said corporation.

4/ 74 2075

My Commission Expires

| Notary ID #131259323
\ *;' My Commission Expires
EoFs% August 24, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC PERMIAN COMPANY

Date: %U ”E?/O! m By: =
Name: Jogathan Filbert M

Title: Senior Vice President - Land e A{}\

MRC PERMIAN LKE COMPANY, LLC "

—
Date:mm By: il 1/1}47
Name? ﬁna‘[han Filbert T

Title: Senior Vice President - Land Q Aé\

CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS )
COUNTY OF DALLAS )

h-
On thisﬁD day of DCTDW , 2021, before me, a Notary Public for the State of Texas, personally appeared

Jonathan Filbert, known to me to be the Senior Vice President - Land of MRC Permian Company, a Texas
corporation, on behalf of said corporation.

%124 )75 MNMA(W% g
i 4 Ky

My Gommissién Expires Not

JAIME JAKEWAY GRAINGER
Notary ID #131259323

My Commission Expires
August 24, 2025 RORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS )
COUNTY OF DALLAS )

On this @ day of ﬂM, 2021, before me, a Notary Public for the State of Texas, personally appeared
Jonathan Filbert, known to me to be the Senior Vice President - Land of MRC Permian LKE Company, LLC,
a Texas corporation, on behalf of said corporation.

) 74| 7005

My Commission Expires

T30, JAIME JAKEWAY GRAINGER
Notary ID #131259323

&\
Aw My Commissfon Expires
T August 24, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Company

By: Z\d_ D %"—‘
c”

KR

Ryan D. Owen, Attorney-in-Fact

Acknowledgment in a Representative Capacity

Print Name

Date: - =&Y
STATE OF_l€Xas §
CcouNTyY or _Midland §

This instrument was acknowledged before me on 17/ ’Z'

Attorney-in-Fact

, for ConocoPhillips Company on behalf of said

,2024, by Ryan D. Owen
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RECEIVED

APR 1 02024

BLM, NMSO
SANTA FE

, as

T e

Signature

J&n D2LKEL

Name (Print)
My commission expires 12 / 52 2 7
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING INTEREST

COMMUNITIZATION AGREEMENT: A/ [ & Z FY I~

I, the undersigned, hereby certify, on behalf of Matador Production Company, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on
Exhibit "B" attached to the Communitization Agreement are, to the best of my knowledge, the true
and correct owners of the leases committed to the Communitization Agreement, and the consents
of the requisite working interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

BY:

Name: Jonathan Filbert Y/P’

Title:Senior Vice President - Land QAé\
Phone number: (972)-371-5200
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Plat of communitized area covering 319.92 acres in the W/2E/2 of Sections 3 & 10, Township 22 South,
Range 32 East, N.M.P.M., Lea County, New Mexico.

Nina Cortell Fed Com 113H, 127H. 133H

Tract 1:
NMNM 135247
Acres: 159.92

]
D

rm———————

Tract 2:
NMNM 086147
Acres: 160.00

10
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated September 1, 2021
embracing the following described land in the W/2E/2 of Sections 3 and 10, Township 22 South, Range
32 East, N.M.P.M.,, Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owner(s):

Overriding Royalty Interest Owner(s):

Lease Serial No.:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owner(s):

Tract No. 1
NMNM 135247

Township 22 South, Range 32 East,
Section 3: Lot 2, SW/4NE/4, W/2SE/4

159.92
MRC Permian LKE Company, LLC
MRC Permian LKE Company, LLC

None

Tract No. 2
NMNM 086147

Township 22 South, Range 32 East,
Section 10: W/2E/2

160.00
ConocoPhillips Company (Compulsory Pooled)
ConocoPhillips Company (Compulsory Pooled)

Overriding Royalty Interest Owner(s): None
RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 1150.92 49.99%
2 160.00 50.01%
Total 319.92 100.00%
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 21795
MATADOR PRODUCTION COMPANY ORDER NO. R-21666
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard these
matters through a Hearing Examiner on April 8, 2021, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Orders:

FINDINGS OF FACT

1. Matador Production Company (“Operator”) submitted an application
(“Application”) to compulsorily pool the uncommitted oil and gas interests within
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a
standard horizontal spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be
designated the operator of the Unit.

2, Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the

Unit.

3 Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.

S The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW
6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-
17.
7. Operator is the owner of an oil and gas working interest within the Unit.
8. Operator satisfied the notice requirements for the Application and the hearing as

required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.
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10. Operator has the right to drill the Well(s) to a common source of supply at the
depth(s) and location(s) in the Unit described in Exhibit A.

11.  The Unit contains separately owned uncommitted interests in oil and gas minerals.

12. Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13.  The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14.  This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
15.  The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
16.  The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
17.  Operator is designated as operator of the Unit and the Well(s).

18.  If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

19. The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

20. This Order shall terminate automatically if Operator fails to comply with Paragraph
19 unless Operator obtains an extension by amending this Order for good cause
shown.

21.  The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

22.  Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

23.  No later than thirty (30) days after Operator submits the Estimated Well Costs, the

owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the

CASE NO. 21795
ORDER NO. R-21666 Page 2 of 8
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well (“Actual Well Costs™) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

24.  No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

25.  No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

26. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

27.  No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

28. Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of

CASE NO. 21795
ORDER NO. R-21666 Page 3 of 8
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the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

29. Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

30.  Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

31.  Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

32.  Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

33.  Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

34, The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

33 OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

CASE NO. 21795
ORDER NO. R-21666 Page 4 of 8
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STATE OF NEW MEXICO

Date: 4/20/2021

ADRIENNE SANDOVAL
DIRECTOR
AES/kms

CASE NO. 21795

ORDER NO. R-21666 Page S of 8
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Exhibit “A”

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21795
Date April 8, 2021
Applicant Matador Production Company

Designated Operator & OGRID
(affiliation if applicable)

Matador Production Company/OGRID No. 228937

Applicant's Counsel:

James Bruce

Case Title:

Application of Matador Production Company for Compulsory Pooling,
Eddy County, New Mexico

Entries of Appearance/Intervenors:

ConocoPhillips Company/Holland & Hart LLP

Well Family

Nina Cortell Bone Spring Wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Entire Bone Spring formation

Pool Name and Pool Code:

Bilbrey Basin; Bone Spring/Pool Code 5695

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size:

Quarter-quarter sections/40 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320 acres
Building Blocks: 40 acres

Orientation:

South-North

Description: TRS/County

W/2E/2 §10 and W/2E/2 §3-225-32E, NMPM, Lea County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description

No -

Proximity Tracts: If yes, description

No EXHIBIT L—:

Proximity Defining Well: if yes,
description

Applicant's Ownership in Each Tract

Exhibits C-2 and C-3

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Nina Cortell Fed. Com. Well No. 127H, API No. Pending
SHL: 244 FSL and 1230 FEL (Unit P) §10-225-32E

BHL: 60 feet FNL and 1980 feet FEL (Unit B) §3-225-32E
FTP: 100 FSL & 1980 FEL §10

LTP: 100 FNL & 1980 FEL §3

Bone Spring Sand/TVD 10850 feet/MD 21114 feet

CASE NO. 21795
ORDER NO. R-21666
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Horizontal Well First and Last Take See above
Points

Completion Target (Formation, TVD and | See above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8000
Production Supervision/Month $ S800

Justification for Supervision Costs

Exhibit C, page 4

Requested Risk Charge

Cost + 200%/Exhibit A, Case No. 21795

Notice of Hearing

Proposed Notice of Hearing Exhibit A
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit B

Proof of Published Notice of Hearing (10
days before hearing)

Not necessary

Ownership Determination

Land Ownership Schematic of the

Spacing Unit Exhibits C-2 and C-3
Tract List (including lease numbers and

owners) Exhibit C-2
Pooled Parties (including ownership

type) Exhibit C-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including

percentage above & below) None
Joinder

Sample Copy of Proposal Letter Exhibit C-4
List of Interest Owners (i.e. Exhibit A of

JOA) Exhibit C-3
Chronology of Contact with Non-Joined

Working Interests Exhibit C-4
Overhead Rates In Proposal Letter $8000/$800
Cost Estimate to Drill and Complete Exhibit C-5
Cost Estimate to Equip Well Exhibit C-5
Cost Estimate for Production Facilities Exhibit C-5
Geology

Summary (including special

considerations) Exhibit C

Spacing Unit Schematic

Exhibits C-1 and C-2

Gunbarrel/Lateral Trajectory Schematic

Exhibits D-2 and D-3

Well Orientation (with rationale)

Standup/Exhibit D

Target Formation

Bone Spring

HSU Cross Section

Exhibit D-3

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102

Exhibit C-1

CASE NO. 21795
ORDER NO. R-21666
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] \

Tracts Exhibit C-1 and C-2
Summary of Interests, Unit

Recapitulation (Tracts) Exhibits C-1 and C-3
General Location Map (including basin) Exhibit D-1

Well Bore Location Map Exhibit C-1

Structure Contour Map - Subsea Depth Exhibit D-2
Cross Section Location Map (including
wells) Exhibit D-3
Cross Section (including Landing Zone) Exhibit D-3
Additional information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative): Jary@s Bruce _—
Signed Name (Attorney or Party

Representative): UW 5/“/6{

Date: Aptil 6, 2021
1

CASE NO. 21795
ORDER NO. R-21666 Page 8 of 8
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In Reply Refer To:
NMNM105762321
3105.2 (NM920)

Reference:

Communitization Agreement
Nina Cortell Fed Com #203H,
Section 3: Lot 2, SWNE, W2SE;
Section 10: W2E2;
T.22S.,R32E., NNM.PM.

Lea County, NM

Matador Production Co.
5400 LBIJ Freeway Suite 1500
Dallas TX 75240

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Page 450 of 502

NATIONAL SYSTEM 3F PUBLIC LANDS

U.S. DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
https://www.blm.gov/new-mexico

Enclosed is an approved copy of Communitization Agreement NMNM 105762321 involving
159.92 acres of Federal land in lease NMNM 135247 and 160.00 acres of Federal land in lease
NMNMO086147, Lea County, New Mexico, which comprise a 319. 92 acre well spacing unit.

The agreement communitizes all rights to all natural gas and associated liquid hydrocarbons
from the Wolfcamp formation beneath Lot 2, SWNE, and W2SE of Sec. 3 and the W2E2 of Sec.
10 of T. 22 S., R. 32 E.,, NMPM, Lea County, NM, and is effective November 1, 2021. Approval
of this agreement does not warrant or certify that the operator, thereof, and other working interest
owners hold legal or equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests

is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue. Please direct questions regarding royalty payments and
production reports to your primary contacts at the Office of Natural Resources Revenue
(ONRR). If unknown, please use ONRR's website, https://onrr.gov/about/contact, to identify the
correct contact for your company or to find a general contact to get started.

INTERIOR REGION 5 - MISSOURI BASIN

Kansas, Most of Montana, North Dakota,

Nebraska, South Dakota
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If you have any questions regarding this approval, please contact Emily Tanner by email at
etanner@blm.gov or by phone (505) 954-2158. Please furnish all interested principals with

appropriate evidence of this approval.

Sincerely,
Digitally signed by
KYLE KYLE PARADIS
Date: 2024.08.22
PARADI 10:09:54 -06'00'
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

BG:
ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (P0220-CFO, File Room)

NMSO (NM925, File)
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DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM 105762321 involving Federal Lease(s) NMNM 135247 and
NMNMO086147. This Communitization Agreement is in Sec. 3 and 10, T. 22 S., R. 32 E., NMPM, Lea County, New
Mexico, for production of oil and gas producible from the Wolfcamp Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

Digitally signed by KYLE
KYLE PARADIS

Date: .08. :10:17
PARADIS ‘06230?02408221010

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective: November 1, 2021
Contract No.: NMNM105762321
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RECEIVED

MAY -2 2022

Federal Communitization Agreement BLM, NMSO
SANTA FE

Contract No. MMp M L 0570239\

THIS AGREEMENT entered into as of the 1% day of November, 2021, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

lvs The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 2, SW/4NE/4, W/2SE/4 of Section 3 and the W/2E/2 of Section 10, Township 228, Range
32E, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the the natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation.
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2 Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

i The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

Sk The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
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of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

e There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.
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Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is November 1, 2021, and it shall become effective as
of this date or from the onset of production of communitized substances,
whichever is earlier upon execution by the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of the Interior or by his
duly authorized representative, and shall remain in force and effect for a period of
2 years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.
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13.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

(s

Signature of Authorized Agent

n

Name & Title of Authorized Agent

By: Craig N. Adams Executive Vice President @W

Date: 4 I/ \4,/ 20 7 ?/

ACKNOWLEDGEMENT

STATE OF TEXAS)

COUNTY OF DALLAS)

On this f [ day of /P(\O(l \ , 2022, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

¥

4\ JAIME JAKEWAY GRAINGER

ssion Expires

Notary ID #131259323

My Commission Expires
August 24, 2025
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC

By: (Q /d"/—

Craig N. Adams Executive Vice President Q~\>(

Print Name

Date: 4/ ‘4/%2?/

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

On thisﬁy of ,D(\/}ﬂ \ , 2022, before me, a Notary Public for the State of
Texas, personally ap'péared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian LKE Company, LLC, the corporation that executed the
foregoing instrument and acknowledged to me such corporation executed the same.

(SEAL)

%M nas

My Commission Expires

JAIME JAKEWAY GRAINGER [
Notary ID #131259323
My Commission Expires §

August 24, 2025
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 2, SW/4NE/4, W/2SE/4 of Section 3
and the W/2E/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Nina Cortell Fed Com #203H

Tract 1:
NMNM 135247

|
|
|
|
|
|
|
]
|
|
|
| Acres: 159.92
|

I

|

y» ]
D

Tract 2:
NMNM 086147

Acres: 160.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated November 1,
2021 embracing the following described land in the Lot 2, SW/4NE/4, W/2SE/4 of Section 3
and the W/2E/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial No.: NMNM 135247
Description of Land Committed: Township 22 South, Range 32 East,
Section 3: Lot 2, SW/4NE/4, W/2SE/4
Number of Acres: 159.92
Current Lessee of Record: MRC Permian LKE Company, LLC

Name of Working Interest Owner(s): MRC Permian LKE Company, LLC
Overriding Royalty Interest Owner(s): None

Tract No. 2
Lease Serial No.: NMNM 086147
Description of Land Committed: Township 22 South, Range 32 East,
Section 10: W/2E/2
Number of Acres: 160.00
Current Lessee of Record: ConocoPhillips Company (Compulsory Pooled)

Name of Working Interest Owner(s): ConocoPhillips Company (Compulsory Pooled)
Overriding Royalty Interest Owner(s): None

RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 159.92 49.99%
Z 160.00 50.01%
Total 319.92 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1%t day of January, 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 1, SE/4ANE/4 , E/2SE/4 of Section 3 and the E/2E/2 of Section 10, Township 22S, Range
32E, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as

“communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15. Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Signature of Authorized Agent

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2023, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:

Craig N. Adams Executive Vice President

Print Name
Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2023, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC

By:

Craig N. Adams Executive Vice President

Print Name

Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

Onthis___ day of , 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian LKE Company, LLC, the corporation that executed the
foregoing instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 1, SE/ANE/4, E/2SE/4 of Section 3
and the E/2E/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Nina Cortell Fed Com #114H

Tract 1
NMNM-135247
Acres 119.92

Tract 2
Fee
3 Acres 40.00

Tract1
NMNM-135247
Acres 119.92

Tract 3
10 NMNM-086147
Acres 160.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023,

embracing the following described land in the Lot 1, SE/4NE/4, E/2SE/4 of Section 3 and the
E/2E/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New

Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:
Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):
Overriding Royalty Interest Owner(s):

Lease Serial No.:
Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):
Overriding Royalty Interest Owner(s):

Lease Serial No.:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:
Name of Working Interest Owner(s):

Overriding Royalty Interest Owners:
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Tract No. 1

NMNM 135247

Township 22 South, Range 32 East,
Section 3: NE/4NE/4 & the E/2SE/4

119.92

MRC Permian LKE Company, LLC
MRC Permian LKE Company, LLC
None

Tract No. 2

Fee

Township 22 South, Range 32 East,
Section 3: SE/ANE/4

40.00
MRC Permian Company
MRC Permian Company
None

Tract No. 3

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E/2E/2

160.00
MRC Permian Company
MRC Permian Company

None
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RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 119.92 37.49%
2 40.00 12.50%
3 160.00 50.01%
Total 319.92 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1%t day of January, 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Lot 1, SE/4ANE/4 , E/2SE/4 of Section 3 and the E/2E/2 of Section 10, Township 22S, Range
32E, Lea County, New Mexico.

Containing 319.92 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as

“communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8" or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8" should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2023, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all

6/2025 9:54:19 AM
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15. Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

Signature of Authorized Agent

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2023, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:

Craig N. Adams Executive Vice President

Print Name

Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

Onthis___ day of , 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian LKE Company, LLC

By:

Craig N. Adams Executive Vice President

Print Name

Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)

Onthis___ day of , 2023, before me, a Notary Public for the State of
Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian LKE Company, LLC, the corporation that executed the
foregoing instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

NAME :

Signature of office

Printed: Craig N. Adams

TITLE: Executive Vice President

Phone number :(972)-371-5200
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EXHIBIT “A”

Plat of communitized area covering 319.92 acres in the Lot 1, SE/ANE/4, E/2SE/4 of Section 3
and the E/2E/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

Nina Cortell Fed Com #204H & #224H

Tract 1
NMNM-135247
Acres 119.92

Tract 2
Fee
3 Acres 40.00

Tract1
NMNM-135247
Acres 119.92

Tract 3
10 NMNM-086147
Acres 160.00
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement Dated January 1, 2023
embracing the following described land in the Lot 1, SE/4NE/4, E/2SE/4 of Section 3 and the
E/2E/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New

Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:
Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):
Overriding Royalty Interest Owner(s):

Lease Serial No.:
Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owner(s):
Overriding Royalty Interest Owner(s):

Lease Serial No.:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:
Name of Working Interest Owner(s):

Overriding Royalty Interest Owners:

Released to Imaging: 2/6/2025 9:54:19 AM

Tract No. 1

NMNM 135247

Township 22 South, Range 32 East,
Section 3: NE/4NE/4 & the E/2SE/4

119.92

MRC Permian LKE Company, LLC
MRC Permian LKE Company, LLC
None

Tract No. 2

Fee

Township 22 South, Range 32 East,
Section 3: SE/ANE/4

40.00
MRC Permian Company
MRC Permian Company
None

Tract No. 3

NMNM-086147

Township 22 South, Range 32 East,
Sec 10: E/2E/2

160.00
MRC Permian Company
MRC Permian Company

None
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RECAPITULATION
Tract No. of Acres Percentage of Interest
No. Committed in Communitized Area
1 119.92 37.49%
2 40.00 12.50%
3 160.00 50.01%
Total 319.92 100.00%
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1220 Minerals LLC

Abyss, Inc.

Adley Properties LLC

Anne W. Grimes, Trustee of the Marion 2011
Family Trust

Benco Energy, Inc.

Beverly Jean Renfro Barr, Trustee of the Family

Trust created under the Last Will and Testament

of Richard Kevin Barr, deceased

BJF Energy LLC

Burtex Investments Il LP

Capstan Properties, LP

Collins Permian, LP

CTH Royalties, LLC

Dehlinger Revocable Trust

Elberta M. Royalty, LLC

Hunt Oil Company

Jack Lowry, whose marital status is unknown
JSG Energy, LLC

Judson Exploration, LP

Judson Land and Minerals, LP

JWD Resources, LLC

KFD Energy LLC

Lyra Properties, LLC

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the Marjean
Martin Murphy Heritage Trust under Trust
Agreement dated August 22, 2014
McCurdy Energy, LLC

MRC Permian Company

MRC Permian LKE Company, LLC

NM Royalty, LLC

Oak Valley Mineral and Land, LP

306 W. 7th Street, Suite 901
3100 Lantana Lane
P.O.Box 3327

Burnett Plaza - Suite 1500, 801 Cherry Street, Unit #9

P.O.Box 29

8027 Chalk Knoll Dr.

306 W. 7th Street, Suite 901

306 W. 7th Street, Suite 901

P.0.Box 11025

3824 Cedar Springs Rd. #414
P.0.Box 52521

309 Matern Court

500 W. Wall Suite 300

1445 Ross at Field

15001 Spencer Mountain Drive

6500 Homestead Blvd.

3736 Bee Cave Rd. Suite #1 PMB-181
3736 Bee Cave Rd. Suite #1 PMB-181
P.0.Box 51908

306 W. 7th Street, Suite 901

P.0. Box 3970

P.0.Box 10708

P.O. Box 242

2004 Humble Ave.

5400 LBJ Freeway Suite 1500
5400 LBJ Freeway Suite 1500
P.O. Box 51908

P.0O. Box 50820

Fort Worth
Midland
Midland

Fort Worth
Fort Worth

Austin
Fort Worth
Fort Worth
Midland
Dallas
Midland
Horseshoe Bay
Midland
Dallas
Jones
Midland
Austin
Austin
Midland
Fort Worth
Decatur
Midland

Boerne
Midland
Dallas
Dallas
Midland
Midland

X
>
X

X
>

X
X
>
X
X
X

76102
79705
79702

76102-6881
76101

78735
76102
76102
79702
75219
79710
78657
79701
75202
73049
79707
78746
78746
79710
76102
30031
79702

78006
79705
75240
75240
79710
79710
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Osprey Oiland Gas, LLC

Post Oak Mavros I, LLC
Richard C. Geesaman and wife, Breida
Geesaman

Shumana Exploration, LP

Sitio Permian, LP

Sortida Resources, LLC

New Mexico State Land Office
Taffrail Investments, LP

The United States of America
TWRIV, LLC

V14 WI, LP

Vi4, LP

Venable Oil Ltd., LLP

W/K Land Company

Wallace Family Partnership, LP
WBA Resources, Ltd.

Wing Resources VI, LLC

707 N Carrizo
34 S. Wynden Suite 300

820 Pine Gold Hill

P.0.Box 11245

1401 Lawrence St. Suite. 1750

P.0. Box 50820

310 Old Santa Fe Trail

P.O. Box 11025

620 E. Greene Street

3724 Hulen Street

5910 North Central Expressway Suite 1470
5910 North Central Expressway Suite 1470
5910 North Central Expressway Suite 1470
3300 Airport Road

508 W. Wall St. Suite 1200

110 W. Louisiana Suite 300

2100 McKinney Avenue Suite 1540

Midland
Houston

Boulder
Midland
Denver
Midland
Santa Fe
Midland
Carlsbad
Fort Worth
Dallas
Dallas
Dallas
Boulder
Midland
Midland
Dallas

X
>

CO
X
CO
X
NM
X
NM
X
X
X
X
CO
X
X
>

79701-3240

77056

80302
79702
80202
79710
87501
79702
88220
76107
75206
75206
75206
80301
79701
79701
75201
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Paula M. Vance
’ Associate
Phone (505) 988-4421

Fax (505) 819-5579
H OI |O n d pmvance@hollandhart.com

& Hart

December 23, 2024

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Matador Production Company to amend NMOCD Order PLC-865-A
and for administrative approval to surface commingle (pool and lease) oil and gas
production from the spacing units comprising Lots 1-4, S/2 N/2, and S/2 (entire
Section equivalent) of irregular Section 3 and Section 10, Township 22 South, Range
32 East, NMPM, Lea County, New Mexico (the “Lands”)

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Division rules require that a copy of this application be
provided to you (there are no documents in this notice packet for you to sign). Any objection to
this application must be filed in writing within twenty days from the date the Division receives the
application at the Division’s Santa Fe office located at 1220 South St. Francis Drive, Santa Fe,
New Mexico, 87505. If no objection is received within this twenty-day period, this application
may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Clay Wooten

Matador Production Company

(972) 587-4624
Clay.wooten@matadorresources.com

Sincerely,

Fokhi

Paula M. Vance
ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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9402811898765459179887

9402811898765459179719

9402811898765459179726

9402811898765459179788

9402811898765459179955

9402811898765459179948

9402811898765459179610

Matador - Ninal Cortell Commingling

1220 Minerals LLC

Abyss, Inc.

Adley Properties LLC

Anne W. Grimes, Trustee of the Marion
2011 Family Trust

Benco Energy, Inc.

Beverly Jean Renfro Barr Trustee of the
Family Trust created under the Last Will
and and Testament of Richard Kevin Barr,
deceased

BJF Energy LLC

Postal Delivery Report

306 W 7th St Ste 901

3100 Lantana Ln

PO Box 3327

801 Cherry Street,

Unit 9 Burnett Plaza -
Suite 1500

PO Box 29

8027 Chalk Knoll Dr

306 W 7th St Ste 901

Fort Worth

Midland

Midland

Fort Worth

Fort Worth

Austin

Fort Worth

>

>

>

>

>

X

>

76102-4929

79705-1600

79702-3327

76102-6815

76101-0029

78735-1706

76102-4929

Your item was delivered to
the front desk, reception
area, or mail room at 11:29
am on December 26, 2024 in
FORT WORTH, TX 76102.
Your item was delivered to
an individual at the address
at 12:08 pm on December
26, 2024 in MIDLAND, TX
79705.

Your item was picked up at a
postal facility at 11:06 am on
December 30, 2024 in
MIDLAND, TX 79701.

Your item was delivered to
an individual at the address
at 12:47 pm on December
26, 2024 in FORT WORTH, TX
76102.

Your item was picked up at a
postal facility at 7:29 am on
December 30, 2024 in FORT
WORTH, TX 76102.

Your item was forwarded to
a different address at 12:12
pm on December 30, 2024 in
AUSTIN, TX. This was
because of forwarding
instructions or because the
address or ZIP Code on the
label was incorrect.

Your item was delivered to
the front desk, reception
area, or mail room at 11:29
am on December 26, 2024 in
FORT WORTH, TX 76102.
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9402811898765459179627 |Burtex Investments Il LP

9402811898765459179689 Capstan Properties, LP

9402811898765459179160 Collins Permian, LP

9402811898765459179146 |CTH Royalties, LLC

9402811898765459179313 Dehlinger Revocable Trust

9402811898765459179306 |Elberta M. Royalty, LLC

Matador - Ninal Cortell Commingling
Postal Delivery Report

306 W 7th St Ste 901  Fort Worth TX 176102-4929

PO Box 11025 Midland TX 79702-8025

3824 Cedar Springs Rd
PMB 414 Dallas TX 75219-4136

PO Box 52521 Midland TX 179710-2521

309 Matern Ct Horseshoe Bay TX 78657-5883

500 W Wall St Ste 300 |Midland TX 79701-5093

Your item was delivered to
the front desk, reception
area, or mail room at 11:29
am on December 26, 2024 in
FORT WORTH, TX 76102.
This is a reminder to pick up
your item before January 10,
2025 or your item will be
returned on January 11,
2025. Please pick up the item
at the MIDLAND, TX 79702
Post Office.

Your item has been delivered
and is available at a PO Box
at 9:41 am on December 26,
2024 in DALLAS, TX 75219.
This is a reminder to pick up
your item before January 9,
2025 or your item will be
returned on January 10,
2025. Please pick up the item
at the MIDLAND, TX 79710
Post Office.

We could not access the
delivery location to deliver
your package at 2:27 pm on
December 30, 2024 in
HORSESHOE BAY, TX 78657.
We will redeliver on the next
delivery day. No action
needed.

Your item was delivered to
an individual at the address
at 3:45 pm on December 26,
2024 in MIDLAND, TX 79701.
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9402811898765459179337

9402811898765459179061

9402811898765459179092

9402811898765459179078

9402811898765459179429

9402811898765459179481

9402811898765459179559

9402811898765459179597

Hunt Oil Company

Jack Lowry, whose marital status is

unknown

JSG Energy, LLC

Judson Exploration, LP

Judson Land and Minerals, LP

JWD Resources, LLC

KFD Energy LLC

Lyra Properties, LLC

1445 Ross At Field

15001 Spencer

Mountain Dr

6500 Homestead Blvd

3736 Bee Caves Rd Ste
1 PMB 181

3736 Bee Caves Rd Ste

1PMB 181

PO Box 51908

306 W 7th St Ste 901

PO Box 3970

Matador - Ninal Cortell Commingling
Postal Delivery Report

Dallas

Jones

Midland

West Lake Hills

West Lake Hills

Midland

Fort Worth

Decatur

>

OK

>

>

>

GA

75202

73049-8606

79707-5080

78746-5378

78746-5378

79710-1908

76102-4929

30031-3970

Your item was returned to
the sender on December 27,
2024 at 10:36 am in DALLAS,
TX 75202 because of an
incomplete address.

Your item was delivered to
an individual at the address
at 1:35 pm on December 28,
2024 in JONES, OK 73049.
This is a reminder to arrange
for redelivery of your item or
your item will be returned to
sender.

Your item departed our USPS
facility in ALBUQUERQUE NM
DISTRIBUTION CENTER on
December 31, 2024 at 9:10
am. The item is currently in
transit to the destination.
Your item was delivered to
an individual at the address
at 3:22 pm on December 30,
2024 in AUSTIN, TX 78746.
Your item was picked up at a
postal facility at 10:43 am on
December 31, 2024 in
MIDLAND, TX 79705.

Your item was delivered to
the front desk, reception
area, or mail room at 11:29
am on December 26, 2024 in
FORT WORTH, TX 76102.

Your item has been delivered
and is available at a PO Box

at 2:58 pm on December 31,
2024 in DECATUR, GA 30030.
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9402811898765459179573

9402811898765459173229

9402811898765459173281

9402811898765459173861

9402811898765459173885

9402811898765459173762

9402811898765459173793

Matador - Ninal Cortell Commingling

Magic Dog Oil & Gas, Ltd.

Marjean Martin Murphy, Trustee of the
Marjean Martin Murphy Heritage Trust
under Trust Agreement dated August 22,
2014

McCurdy Energy, LLC

MRC Permian Company

MRC Permian LKE Company, LLC

NM Royalty, LLC

Oak Valley Mineral and Land, LP

PO Box 51908

PO Box 50820

Postal Delivery Report

PO Box 10708 Midland
PO Box 242 Boerne
2004 Humble Ave Midland

5400 Lbj Fwy Ste 1500 Dallas

5400 Lbj Fwy Ste 1500 Dallas

Midland

Midland

>

>

>

>

>

>

X

79702-7708

78006-0242

79705-8625

75240-1017

75240-1017

79710-1908

79710-0820

Your item has been delivered
to the original sender at
11:04 am on December 31,
2024 in MIDLAND, TX 79701.
Your item arrived at the
BOERNE, TX 78006 post
office at 1:13 pm on
December 28, 2024 and is
ready for pickup.

Your item was delivered to
an individual at the address
at 12:52 pm on December
26, 2024 in MIDLAND, TX
79705.

Your item was delivered to
an individual at the address
at 10:12 am on December
26, 2024 in DALLAS, TX
75240.

Your item was delivered to
an individual at the address
at 10:12 am on December
26, 2024 in DALLAS, TX
75240.

Your item was picked up at a
postal facility at 10:43 am on
December 31, 2024 in
MIDLAND, TX 79705.

Your item has been delivered
and is available at a PO Box
at 8:25 am on December 26,
2024 in MIDLAND, TX 79705.
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9402811898765459173953

9402811898765459173991

9402811898765459173977

9402811898765459173625

9402811898765459173687

9402811898765459173168

9402811898765459173144

Matador - Ninal Cortell Commingling

Osprey Oil and Gas, LLC

Post Oak Mavros Il, LLC

Richard C. Geesaman and wife, Breida
Geesaman

Shumana Exploration, LP

Sitio Permian, LP

Sortida Resources, LLC

New Mexico State Land Office

Postal Delivery Report

707 N Carrizo St

34 S Wynden Dr Ste
300

820 Pine Gold Hill St

PO Box 11245

1401 Lawrence St Ste
1750

PO Box 50820

310 Old Santa Fe Trl

Midland

Houston

Boulder

Midland

Denver

Midland

Santa Fe

>

X

co

X

co

X

79701-3240

77056-2531

80302-8757

79702-8245

80202-3074

79710-0820

87501-2708

Your item was delivered to
the front desk, reception
area, or mail room at 1:19
pm on December 26, 2024 in
MIDLAND, TX 79701.

Your item was delivered to
an individual at the address
at 12:09 pm on December
30, 2024 in HOUSTON, TX
77056.

This is a reminder to arrange
for redelivery of your item or
your item will be returned to
sender.

This is a reminder to pick up
your item before January 10,
2025 or your item will be
returned on January 11,
2025. Please pick up the item
at the MIDLAND, TX 79702
Post Office.

Your item was delivered to
the front desk, reception
area, or mail room at 9:46
am on December 24, 2024 in
DENVER, CO 80202.

Your item has been delivered
and is available at a PO Box
at 8:09 am on December 26,
2024 in MIDLAND, TX 79705.
Your item was picked up at a
postal facility at 7:43 am on
December 30, 2024 in SANTA
FE, NM 87501.
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9402811898765459173311 Taffrail Investments, LP

9402811898765459173304 |The United States of America

9402811898765459173335 TWRIIV, LLC

9402811898765459173069 V14 WI, LP

9402811898765459173038 V14, LP

Matador - Ninal Cortell Commingling
Postal Delivery Report

PO Box 11025 Midland
620 E Greene St Carlsbad
3724 Hulen St Fort Worth

5910 N Central Expy
Ste 1470 Dallas

5910 N Central Expy
Ste 1470 Dallas

>

79702-8025

NM |88220-6292

>

>

X

76107-6816

75206-5136

This is a reminder to pick up
your item before January 10,
2025 or your item will be
returned on January 11,
2025. Please pick up the item
at the MIDLAND, TX 79702
Post Office.

Your item was delivered to
an individual at the address
at 11:30 am on December
26, 2024 in CARLSBAD, NM
88220.

Your item was delivered to
an individual at the address
at 10:46 am on December
27,2024 in FORT WORTH, TX
76107.

Your item was returned to
the sender on December 27,
2024 at 9:22 am in DALLAS,
TX 75206 because the
address was vacant or the
business was no longer
operating at the location and
no further information was
available.

Your item was returned to
the sender on December 27,
2024 at 9:26 am in DALLAS,
TX 75206 because the
address was vacant or the
business was no longer
operating at the location and
no further information was

75206-5136 |available.
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9402811898765459173458 |Venable Oil Ltd., LLP

9402811898765459173496 |W/K Land Company

9402811898765459173472 Wallace Family Partnership, LP

9402811898765459173595 WBA Resources, Ltd.

9402811898765459173571 Wing Resources VI, LLC

Matador - Ninal Cortell Commingling

Postal Delivery Report

5910 N Central Expy

Ste 1470

3300 Airport Rd

508 W Wall St Ste
1200

110 W Louisiana Ave
Ste 300

2100 McKinney Ave
Ste 1540

Dallas

Boulder

Midland

Midland

Dallas

>

Cco

X

>

X

75206-5136

80301-5430

79701-5076

79701-3439

Your item was returned to
the sender on December 27,
2024 at 9:21 am in DALLAS,
TX 75206 because the
address was vacant or the
business was no longer
operating at the location and
no further information was
available.

Your item is being processed
at our USPS facility in SANTA
FE, NM 87501 on December
30, 2024 at 10:15 am.

This is a reminder to arrange
for redelivery of your item or
your item will be returned to
sender.

Your item was returned to
the sender on December 26,
2024 at 12:21 pmiin
MIDLAND, TX 79701 because
the address was vacant or
the business was no longer
operating at the location and
no further information was
available.

We were unable to deliver
your package at 10:31 am on
December 30, 2024 in
DALLAS, TX 75201 because
the business was closed. We
will redeliver on the next
business day. No action

75201-2140 needed.
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9402811898765459174226 |New Mexico State Land Office

9402811898765459174233 Bureau of Land Management

Matador - Ninal Cortell Commingling

Postal Delivery Report

310 Old Santa Fe Trl

301 Dinosaur Trl

Santa Fe

Santa Fe

Your item was picked up at a
postal facility at 7:43 am on
December 30, 2024 in SANTA
NM 87501-2708 FE, NM 87501.
Your item was delivered to
the front desk, reception
area, or mail room at 12:39
pm on December 26, 2024 in
NM | 87508-1560 SANTA FE, NM 87508.
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From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Paula M. Vance
Cc: McClure, Dean, EMNRD; Clelland, Sarah, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon,

EMNRD; Paradis, Kyle O; Walls, Christopher
Subject: Approved Administrative Order PLC-865-B
Date: Thursday, February 6, 2025 9:43:18 AM
Attachments: PLC865B Order.pdf

NMOCD has issued Administrative Order PLC-865-B which authorizes Matador Production
Company (228937) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
30-025-49627  Nina Cortell Federal Com #125H gg xg ‘;’02§§S3 ;fE 5695
30-025-50258  Nina Cortell Federal Com #131H xg xg i02§§s3§f}3 5695
30-025-51461  Nina Cortell Federal Com #135H xg :VVZ ‘;’025553?}3 5695
30-025-51189  Nina Cortell Federal Com #132H EZ :VVZ ‘1’02225333}2 5695
30-025-51191  Nina Cortell Federal Com #136H Eg xg 3022353 ifE 5695
30-025-51188  Nina Cortell Federal Com #126H EZ xg 3023353 ;fE 5695
30-025-50513  Nina Cortell Federal Com #133H xg EZ i’;;?; ;fE 5695
30-025-51489  Nina Cortell Federal Com #137H xg Eg i’ 02§§s3 §EE 5695
30-025-51611  Nina Cortell Federal Com #127H xg EZ i’ 02§§s3 ifE 5695
30-025-50801  Nina Cortell Federal Com #134H Eg g; f 02§§s3 ;EE 5695
30-025-51462  Nina Cortell Federal Com #128H EZ EZ TOZSS%EE 5695
30-025-50471  Nina Cortell Federal Com #138H EZ Eg ‘;’022383 ;fE 5695
30-025-51190  Nina Cortell Federal Com #241H zg zg ‘;’022583 ;EE 98166
30-025-51287  Nina Cortell Federal Com #202H Eg mi i02§§s3 ;fE 98166
30-025-49628  Nina Cortell Federal Com #203H gg EZ i02§§s3 ng 98166
30-025-49629  Nina Cortell Federal Com #204H EZ Eg ioziiss ng 98166
30-025-51629  Nina Cortell Federal Com #211H W2W2  10-22S-32E 98166

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and
any conditions of approval. If you have any questions regarding this matter, please contact me.

Released to Imaging: 2/6/2025 9:54:19 AM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-865-B

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells as described in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”),
as described in Exhibit A.
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10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAUC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

This Order supersedes Order PLC-865-A.

For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas
production. If Applicant fails to submit the Proposed Agreement, this Order shall terminate
on the following day.
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the CA Pooled Area. If the
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply
with the approved Agreement(s), and no later than sixty (60) days after such decision,
Applicant shall submit a new surface commingling application to OCD to conform this Order
with the approved Agreement(s) if the formation or dedicated lands are modified or if a
modification is made that will affect this Order. If Applicant fails to submit the new surface
commingling application or OCD denies the new surface commingling application, this
Order shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area
until the Proposed Agreement which includes the CA Pooled Area is approved. After the
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall
be allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the
Agreement, including any production that had been allocated previously in accordance with
this Order.

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

5. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

6. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.

8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.
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10.

11.

12.

13.

14.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

f% |
|
‘

— DATE: 2/6/2025

GERASIMOS RAZATOS
DIRECTOR (ACTING)
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-865-B

Operator: Matador Production Company (228937)
Central Tank Battery: Nina Cortell South Tank Battery

Central Tank Battery Location: UL O, Section 10, Township 22 South, Range 32 East
Gas Title Transfer Meter Location: UL O, Section 10, Township 22 South, Range 32 East

Pools
Pool Name Pool Code
BILBREY BASIN;BONE SPRING 5695
WC-025 G-09 S233216K;UPR WOLFCAMP 98166
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
W/2 W/2 3-22S-32E
AB i MNM 1 2 14
CA Bone Spring NMNM 105720807 (143833) W2 W/2 10-22S-32F
E/2 W/2 3-22S-32E
PROPOSED B i MNM 1
OPOS one Spring NMNM 106387799 E2 W2 10-22S-32E
W12 E2 3-22S-32E
AB i MNM 1 24617 (143942
CA Bone Spring NMNM 105724617 (143942) W2 E2 10-22S-32F
ER ER2 3-22S-32E
PROPOSED CA B ing BLM
OPOSED CA Bone Spring E2E2  10-228-32E
W/2 W/2 3-22S-32E
PROPOSED CA 1f BLM
OPOSED CA Wolfcamp W/2W/2  10-228-32E
E/2 W/2 3-22S-32E
PROPOSED CA 1f MNM 1
OPOSED CA Wolfcamp NMNM 106387800 E2 W2 10-22S-32E
W12 E2 3-22S-32E
A 1f MNM 1 2321
CA Wolfeamp NMNM 1057623 W/2E2  10-228-32E
ERE2 3-22S-32E
PROPOSED CA 1f MNM 1 2
OPOSED CA Wolfcamp NMNM 105823709 E2 E2 10-22S-32E
PROPOSED CA Wolfcamp NMNM 106387798 W/2 W/2 10-22S-32E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
. W/2 W/2 3-22S-32E
30-025-49627 Nina Cortell Federal Com #125H W2 W2 10-22S-32F 5695
. W/2 W/2 3-22S-32E
30-025-50258 Nina Cortell Federal Com #131H W2 W2 10-22S-32F 5695
. W/2 W/2 3-22S-32E
30-025-51461 Nina Cortell Federal Com #135H W2 W2 10-22S-32F 5695
. E/2 W/2 3-22S-32E
30-025-51189 Nina Cortell Federal Com #132H E2 W2 10-22S-32F 5695
. E/2 W/2 3-22S-32E
30-025-51191 Nina Cortell Federal Com #136H E2 W2 10-22S-32F 5695

ORDER NO. PLC-865-B Exhibit A
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30-025-51188 Nina Cortell Federal Com #126H gz xg i;ﬁ;giifE 5695
30-025-50513 Nina Cortell Federal Com #133H xg EZ i02§§S3§;:E 5695
30-025-51489 Nina Cortell Federal Com #137H xg EZ i02§§S3§;:E 5695
30-025-51611 Nina Cortell Federal Com #127H xg EZ i02§§S3§;:E 5695
30-025-50801 Nina Cortell Federal Com #134H g; g; i;ﬁ;giifE 5695
30-025-51462 Nina Cortell Federal Com #128H g; g; i;ﬁ;giifE 5695
30-025-50471 Nina Cortell Federal Com #138H EZ EZ i02§§S3§;:E 5695
30-025-51190 Nina Cortell Federal Com #241H \‘zg xg i;ﬁ;giifE 98166
30-025-51287 Nina Cortell Federal Com #202H gz xg i;ﬁ;giifE 98166
30-025-49628 Nina Cortell Federal Com #203H xg g; i;ﬁ;giifE 98166
30-025-49629 Nina Cortell Federal Com #204H g; g; i;ﬁ;giifE 98166
30-025-51629 Nina Cortell Federal Com #211H W/2 W/2 10-22S-32E 98166

ORDER NO. PLC-865-B

Exhibit A

Page 2
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Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Wade Cavitt, Owner of the Hobbs News-
Sun, a newspaper published at Hobbs, New
Mexico, solemnly swear that the clipping
attached hereto was published in the regulé
and entire issue of said newspaper, and not
a supplement thereof for a period of 1
issue(s).

Beginning with the issue dated
January 05, 2025

and ending with the issue dated
January 05, 2025.

LEGAL NOTICE —y
January 5, 2025 Page 495 of 502§

Legal Notice (Publication)

To: All affected parties, including all heirs, devisees, and successors of: 1220 Minerais LLC; Abyss,
Inc.; Adley Properties LLC; Anne W. Grimes, Trustee of the Marion 2011 Family Trust; Benco Energy,
Inc.; Beverly Jean Renfro Barr, Trustee of the FamIIETruat created under the Last Will and Testament
of Richard Kevin Barr, deceased; BJF Energy LLC; Burtex Investments IILP; Cﬂ:stsn Properties, LP;
Colllns Permian, LP; CTH Royalties, LLC; Dehlinger Revocable Trust; Elberta M. Royalty; LLC; Hunt
01l Company; Jack Low?r. whose marital status fs unknown; JSG Energy, LLC; Judson Exploration,
LP; Judson Land and Minerals, LP; JWD Resources, LLC; KFD Energy LLC; Lyra Properties, LLC;
Magic Dog Oll & Gas, Ltd.; Marjean Martin Murphy, Trustee of the Marjean Martin Murphy Heritage
Trust under Trust Agreement dated August 22, 2014; McCurdy Eneray, LL.C; MRC Permian Company;
MRC Permian LKE Company, LLC; NM Royalty, LLC; Oak Valley Mineral and Land, LP; Osl.::rey ol
and Gas, LLC; Post Oak Mavros Il, LLC; Richard C. Geesaman and wife, Breida Geesaman; Shumana
Exploration, LP; Sitlo Permian, LP; Sortida Resources, LLC; New Mexico State Land Office; Taffrail
Investments, LP; The United States of America; TWR IV, LLC; V14 Wi, LP; V14, LP; Venable Ol Lid.,
l.LP; W/K Land Campanl: Wallace Family Partnarshlgﬁ LP; WBA Resources, Ltd.; Wing Resources Vi,
LLC: New Mexico State Land Office; Bureau of Land Management.

Application of Matador Production Company to amend NMOCD Order PLC-865-A and for
administrative approval to surface commingle {EWI and lease) oll and gas production from the
spacing unlts comprlslnF Lots 1-4, S/2 N/2, and S/2 (entire Section equivalent) of [Fregular Section 3
and Section 10, Township 22 South, Hanzga 32 East, NMPM, L.ea County, New Mexico (the “Lands"),
Matador Production Company (QGRID No. 228937) [“Niatadur_“. seeks to amend Administrative Ordar PLC-
865-A (‘Order PLC-865"), Order PLG-865-A authorizes pool and lease commingling, off-lease measurement,
and off-lease storage at the Nina Cortell South Central Tank Battery of production from all existing and
future infill wells drilled in the following spacing unis:

(a) The 819.92-acre spacing unit comprised of Lot 4, SW/4 NW/4 and W/2 SW/4 (Wr2 Wi2 equivalant) of
irreqular Section 3 and the W/2 W/2 of Section 10, in the Bilbrey Basin, Bone Sgrlng ‘5695]— currently.
dedicatad to the Nina Cortell Fed Com #125H (API. No. 80:026-49627) and Nina Cortel Fed Com #131H
(API. No. 30-025- 50258);

(b) The 320.01-acre spaeingEunli comprised of Lot 3, SE/M NW/4.and E/2 SW/4 (E/2 W/2 equivalent) of
irraqular Section 3 and the E/2 W/2 of Section 10, in the Bilbrey Basin, Bone Spring [6695] — currently
dedicated to the Nina Cortell Fed Com #132H (API. No. 80-026-511889); .

() The 819.82-acre spacing unit comprised of Lot 2, SW/4 NE/4 and W/2 SE/4 (W/2 E/2 equivalent) of
iireqular Section 3 and the W/2 E/2 of Section 10, in the Bilbrey Basin, Bone Spring [6695] — currantly
dedicated to the Nina Cortell Fed Com #133H (API. No, 80-025-50513); '

' () The 319.92-acre spacing unit comprised of Lot 1, SE/M NE/4 and E/2 SE/4 (E/2 E/2 equivalent) of

. irregular Section 3 and the E

ifreqular Section 3 and the E/2 E/2 of Section 10, in the Bilbrey Basin, Bane Spring [5695] — currently
dedicated to the Nina Cortell Fed Com #134H (APL.. No. 30-025-50801);

(e) The 320.01-acre spacin?- unit comiprised of Lot 8, SE/4 NW/4 and E/2 aW/4 (E/2 W/2 equivalent) of
o W2 of Section 10, in the WC-025 G-09 §233216K, UPR Wolfcamp [98166] —

' currently dedicated to the Nina Cortell Fed Com #202H (API. No. 30-025-51287);

Owner

Sworn and subscribed to before me this
5th day of January 2025.

Aevsoedbdin B b

Business Manager

My commission expires
Y29,-2027
Seal) STATE OF NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087528
COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.
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(f) The'319.92-acre spacing unit-comprised of Lot 2, SW/4 NE/4 and W/2 SE/4 (W/2 E/2 equivalent) of

irregular Section 3 and the W/2 E/2 of Section 10, in the WC-025 G-09 $233216K, UPR Wolfcamp [96166] —
currently dedicated to the Nina Cortell Fed Com #203H (API. No. 30-025-49628);

(9) The 319.92-acre spacing unit comprised of Lot 1, SE/4 NE/4 and-E/2 SE/4 (E/2 E/2 equivalent) of
irregular Sectjon 3 and the E/2 E/2 of Section 10, in the WC-025 G-09 S233216K, UPR Wolfcamp [98166] —
currently dedicated to the Nina Cortell Fed Com #204H (API. No. 30-025-49629);

(h) The 160-acre spacing unit comprised of the W72 W/2 of Section 10, in the WC-025 G-09 S233216K, UPR
Wolfcamp [98166] ~ currently dedicated to the Nina Cortell Fed Com #211H (API. No. 30-025-51629); and

(i) Pursuant to 19.15.12.10.C(4)(g), future leases, pools ar leases and pools connectled to the Nina Cortell
South Tank Battery with notice provided only to the owners of interests to be added,

Matador has subsequently filed a €-103 adding the following Infill wells as authorized to commingle under
Order CTB-865-A: (/) the Nina Cortell Fed Com #135H (AP|, No. 30-025- 51461), (i) Nina Cortell Com

#136H (APL. No. 30:025-51191), (i) Nina Cortell Fed Com #137H (API. No. 30-025&'51548?\?, (Iv) Nina
.+ NO,

Cortell Fed Com #12BH (APL. No. 30-025-51462), (v) Nina Cortell Fed Com #138H 1A | 30-026-
50471), (vi) Nina Cortell Fed Com #126H (API. No. 30-025-51 188), and (vil) Nina Cortell Fed Com #127H
(API. No: 30-025-51611). ' .

Pursuant to 19.15.12.10.C(4)(g), Matador now seeks to amend the terms of Order PLC- 865 to add to the
terms of the order the production from all existing and future infill wells drilled in the following spacing unit:

(a) The 318.92-acre -.spaeirw unit c'omgrla;'é_d of Lot 4, SW/4 NW/4 and W/2 SW/4 (W/2 W/2 equivalent) of
irregutar Section 8 and the W/2 W/2 of Section 10, In the WC-025 G-09 5283216K, UPR Wolfcamp (968166] —
currently dedicated to the Nina Cortell Fed Com #241H (API. No. 30-025-51 190). ‘

Any-objection to this application must be filad in writing within twenty days from date 'oua'ublicatlon with the
New Mexico Ol Conservation Divislon, 1220 South St. Francis Drive, Santa ke, New Mexico, 87508, [f no
objection I8 received within this twenty-day period, this application may be a?pmva”d administratively by the
Division. If {qu- have any questions about this application, please contact Kyle Perkins. Matador Production
#Cgurgggg% §72) a71-5202:0r KParkins@matadorresources.com. '

110 N GUADALUPE ST., STE. 1
SANTA FE, NM 87501
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-865-B

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells as described in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”),
as described in Exhibit A.

Order No. PLC-865-B Page 1 of 4
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CONCLUSIONS OF LAW

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

10. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

11. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

12. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAUC, as applicable.

13. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

15. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

2. This Order supersedes Order PLC-865-A.

3. For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas
production. If Applicant fails to submit the Proposed Agreement, this Order shall terminate
on the following day.

Order No. PLC-865-B Page 2 of 4
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the CA Pooled Area. If the
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply
with the approved Agreement(s), and no later than sixty (60) days after such decision,
Applicant shall submit a new surface commingling application to OCD to conform this Order
with the approved Agreement(s) if the formation or dedicated lands are modified or if a
modification is made that will affect this Order. If Applicant fails to submit the new surface
commingling application or OCD denies the new surface commingling application, this
Order shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area
until the Proposed Agreement which includes the CA Pooled Area is approved. After the
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall
be allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the
Agreement, including any production that had been allocated previously in accordance with
this Order.

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

5. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

6. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.

8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

Order No. PLC-865-B Page 3 of 4
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9. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

10. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

11. If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

12. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

13. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

14. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 2/6/2025

GERASIMOS RAZATOS
DIRECTOR (ACTING)

Order No. PLC-865-B Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

PLC-865-B

Matador Production Company (228937)

Nina Cortell South Tank Battery

UL O, Section 10, Township 22 South, Range 32 East
UL O, Section 10, Township 22 South, Range 32 East

Pools
Pool Name Pool Code
BILBREY BASIN;BONE SPRING 5695
WC-025 G-09 S233216K;UPR WOLFCAMP 98166
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
W/2 W/2 3-22S-32E
AB i MNM 1 2 14
CA Bone Spring NMNM 105720807 (143833) W2 W/2 10-22S-32F
E/2 W/2 3-22S-32E
PROPOSED B i MNM 1
OPOS one Spring NMNM 106387799 E2 W2 10-22S-32E
W12 E2 3-22S-32E
AB i MNM 1 24617 (143942
CA Bone Spring NMNM 105724617 (143942) W2 E2 10-22S-32F
ER ER2 3-22S-32E
PROPOSED CA B ing BLM
OPOSED CA Bone Spring E2E2  10-228-32E
W/2 W/2 3-22S-32E
PROPOSED CA 1f BLM
OPOSED CA Wolfcamp W/2W/2  10-228-32E
E/2 W/2 3-22S-32E
PROPOSED CA 1f MNM 1
OPOSED CA Wolfcamp NMNM 106387800 E2 W2 10-22S-32E
W12 E2 3-22S-32E
A 1f MNM 1 2321
CA Wolfeamp NMNM 1057623 W/2E2  10-228-32E
ERE2 3-22S-32E
PROPOSED CA 1f MNM 1 2
OPOSED CA Wolfcamp NMNM 105823709 E2 E2 10-22S-32E
PROPOSED CA Wolfcamp NMNM 106387798 W/2 W/2 10-22S-32E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
. W/2 W/2 3-22S-32E
30-025-49627 Nina Cortell Federal Com #125H W2 W2 10-22S-32F 5695
. W/2 W/2 3-22S-32E
30-025-50258 Nina Cortell Federal Com #131H W2 W2 10-22S-32F 5695
. W/2 W/2 3-22S-32E
30-025-51461 Nina Cortell Federal Com #135H W2 W2 10-22S-32F 5695
. E/2 W/2 3-22S-32E
30-025-51189 Nina Cortell Federal Com #132H E2 W2 10-22S-32F 5695
. E/2 W/2 3-22S-32E
30-025-51191 Nina Cortell Federal Com #136H E2 W2 10-22S-32F 5695
ORDER NO. PLC-865-B Exhibit A Page 1
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30-025-51188 Nina Cortell Federal Com #126H gz xg i;ﬁ;giifE 5695
30-025-50513 Nina Cortell Federal Com #133H zg EZ i02§§S3§;:E 5695
30-025-51489 Nina Cortell Federal Com #137H zg EZ i02§§S3§;:E 5695
30-025-51611 Nina Cortell Federal Com #127H zg EZ i02§§S3§;:E 5695
30-025-50801 Nina Cortell Federal Com #134H g; g; i;ﬁ;giifE 5695
30-025-51462 Nina Cortell Federal Com #128H g; g; i;ﬁ;giifE 5695
30-025-50471 Nina Cortell Federal Com #138H EZ EZ i02§§S3§;:E 5695
30-025-51190 Nina Cortell Federal Com #241H \‘zg xg i;ﬁ;giifE 98166
30-025-51287 Nina Cortell Federal Com #202H gz xg i;ﬁ;giifE 98166
30-025-49628 Nina Cortell Federal Com #203H xg g; i;ﬁ;giifE 98166
30-025-49629 Nina Cortell Federal Com #204H g; g; i;ﬁ;giifE 98166
30-025-51629 Nina Cortell Federal Com #211H W/2 W/2 10-22S-32E 98166
ORDER NO. PLC-865-B Exhibit A Page 2
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Sante Fe Main Office

Phone: (505) 476-3441 State of New Mexico
A Energy, Minerals and Natural Resources
Online Phone Directory Oil Conservation DiViSion

https://www.emnrd.nm.gov/ocd/contact-us

1220 S. St Francis Dr.
Santa Fe, NM 87505
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CONDITIONS

Action 416925

CONDITIONS

Operator: OGRID:

MATADOR PRODUCTION COMPANY 228937

One Lincoln Centre Action Number:

Dallas, TX 75240 416925

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 2/6/2025
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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