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/"N OXY USA WTP Limited Partnership / OXY USAINC/ 5 Greenway Plaza, Suite 110, Houston, Texas 77046
N’ OCCIDENTAL PERMIAN LTD P.0. Box 4294, Houston, Texas 77210-4294
A subsidiary of Occidental Petroleum Corporation Direct: 713.497.2203

Eric_Fortier@oxy.com

November 26, 2024

Re:  Application for Amendment to Pool and Lease Commingle Permit and Off-lease Measurement,
Sales, & Storage for Wells at the Corral Fly 02-01 Train #2 at Corral Fly 35-26 Battery.

Dear Interest Owner:

This is to advise you that OXY USA INC is filing an application with the NMOCD to amend PLC 514B
for oil production at the Corral Fly 02-01 Train #2 at Corral Fly 35-26 Battery. A copy of the application
is attached. This request is for existing and future wells in the Lease / Communitization Agreements and
Pools in the attached application.

Any objections or requests for a hearing regarding this application must be submitted to the New
Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter.

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include
additional pools or leases within the defined parameters set forth in the order for future additions.

For questions regarding this application, please contact Eric Fortier at (713) 497-2203.

Respectfully,

o

OXY USA INC

Eric Fortier
Regulatory Engineer
Eric_Fortier@oxy.com
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District [ State of New Mexico Form C-107-B
]1)612;;]01; rﬁ“h Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 11 OIL CONSERVATION DIVISION Submit the original
g?sotﬁz’t]ir\z}zos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office Wlth On_e C.Opy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: OXY USA INC.
OPERATOR ADDRESS: PO BOX 4294, HOUSTON, TX, 77210
APPLICATION TYPE:
[ Pool Commingling [JLease Commingling [X]Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [ Fee X] State [J Federal

Is this an Amendment to existing Order? [X]Yes [[]No If“Yes”, please include the appropriate Order No. PLC 514B
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Kyes [No
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
SEE ATTACHED

(2)  Are any wells producing at top allowables? [JYes [XINo

(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [INo.

(4) Measurement type: [XMetering  [X] Other (Specify) WELL TESTS PER APPROVED COMMINGLE ORDERS

(5)  Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1)  Pool Name and Code.

(2) Is all production from same source of supply? [JYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? [dYes [No
(4) Measurement type: [ |Metering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [Yes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: ﬁbé},; TITLE: REGULATORY ENGINEER DATE: _ 11/19/2024
o~
TYPE OR PRINT NAME__ ERIC FORTIER TELEPHONE NO.:__ 713-497-2203

E-MAIL ADDRESS:  ERIC_FORTIER@OXY.COM
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: XY USA INC, OGRID Number: 1669
Well Name: CORRALFLY 1 STATE #71H & MULTIPLE AP|: 30-015-55406 & MULTIPLE
Pool: PIERCE CROSSING; BONE SPRING, EAST & MULTIPLE Pool Code: 96473 & MULTIPLE

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

DNSL D NSP(PROJECT AREA) D NSP(PRORATION UNIT) D SD

B. Checkoneonlyfor[l]or[Il]
[ 1] Commingling — Storage — Measurement
(OpHCc [Octe MmPpic [Opc [oLs [JOLM [AMENDMENT TO PLC 5148
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
CIWFX  [OPMX  [JSwWD [Pl [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| REES RS
B. Royalty, overriding royalty owners, revenue owners Application
C.[[] Applicationrequires published notice Crtant
D.m Nofification and/or concurrent approval by SLO Complete
E.[] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete fo the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

11/19/2024
ERIC FORTIER Date

Print or Type Name

S Eric_Fortier@oxy.com

Signature e-mail Address

713-497-2203
Phone Number
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APPLICATION FOR POOL & LEASE COMMINGLE, OFF-LEASE MEASUREMENT, SALES AND STORAGE
Commingling proposal for Oil Production at Corral Fly 02-01 Train #2 at Corral Fly 35-26 Battery

OXY USA INC requests approval for an amendment to PLC 514B for oil production at the Corral Fly 35-26 Battery Train #2 (B-02-
T25S-R29E). The wells feeding the train are listed below. This commingle request also includes future wells within the same pools
and leases/ PAs/CAs of the wells listed below.

New Wells to Added:

SURFACE DATE GRAVITY | GAS WAT
WELL NAME API OlIL (BPD) BTU/CF
LOCATION | ONLINE (API) | (MSCFD) (BPD)
POOL: PIERCE CROSSING; BONE SPRING, EAST (96473) - STATE LEASES V033611, VA29752, VA29741
CORRAL FLY 1-2 STATE COM 73H [30-015-55410| N-1-255-29E |2/15/2024| 866 45.7 2690 | 1305 [ 1,120
CORRALFLY 1 STATECOM72H _ [30-015-55409| N-1-255-29E |2/15/2024| 866 45.7 2690 | 1305 | 1,120
CORRALFLY 1STATECOM71H  [30-015-55406] N-1-255-29E |2/15/2024] 866 45.7 2690 | 1305 | 1,120
CORRAL FLY 2 STATE 71H 30-015-55407| N-2-255-29E |2/15/2024] 866 45.7 2690 | 1305 | 1,120
CORRAL FLY 2 STATE 72H 30-015-55408| N-2-255-29E [2/15/2024] 866 45.7 2690 | 1305 | 1,120
Existing Wells:
SURFACE DATE GRAVITY | GAS WAT
WELL NAME API rocation | onune | O B2 | apy | mscep) | BTV | (D)
POOL: PIERCE CROSSING; BONE SPRING, EAST (96473) - STATE LEASES V033611, VA29752, VA29741
Corral Fly 2-1State# 21H __ [30-015-44507| D-02-255-29E |May-2018| 96 44.1 268 1310 212
Corral Fly 2-1State#22H _ [30-015-44508| D-02-255-29E |May-2018| 105 44.1 413 1310 289
Corral Fly 2-1State#23H _ [30-015-44509| D-02-255-29E |May-2018| 108 44.1 381 1310 327
Corral Fly 2-1State#24H _ [30-015-44510| M-02-255-29E | Apr-2018| 91 44.1 243 1310 172
Corral Fly 2-1State#25H  [30-015-44512| M-02-255-29E |May-2018| 108 44.1 327 1310 346
Corral Fly 2-1State# 26H  |30-015-44513| M-02-255-29 | Apr-2018| 82 44.1 241 1310 140
POOL: PURPLE SAGE; WOLFCAMP GAS (98220) - STATE LEASES V033611, VA29752, VA29741
Corral Fly 2-1State#31H _ |30-015-44585| D-02-255-29E | Nov-2018| 141 45.9 385 1334 515
Corral Fly 2-1State#32H _ |30-015-44586] D-02-255-29E | Nov-2018] 112 45.9 279 1334 396
Corral Fly 2-1State#33H _ [30-015-44587| D-02-255-29E | Nov-2018| 125 45.9 331 1334 476
Corral Fly 2-1State#34H _ [30-015-44588| M-02-255-29 | Oct-2018| 110 45.9 322 1334 482
Corral Fly 2-1State#35H _ [30-015-44589| M-02-255-29E | Oct-2018 | 113 45.9 175 1334 428
Corral Fly 2-1State#36H _ [30-015-44590| M-02-255-29E | Oct-2018 | 113 45.9 146 1334 424
POOL: CORRAL CANYON; DELAWARE, NORTHWEST (96464) - STATE LEASE VA29752
Challenger 1State #02H  |30-015-37296| 3-01-255-29 |May-2010] 36 | 397 | 75 1275 101
POOL: PIERCE CROSSING; BONE SPRING, EAST (96473) - STATE LEASES V033611
Corral Fly 2-1State# 34H | 30-015-44588| 16696  |STApr-202] 143 | 441 | 699 1310 562

Process Description:

Production will flow through a 10’ X 40’ three-phase production separator. Qil then flows to an 8 X 20’ heater-treater, then to an
oil vapor recovery tower. It then flows to three oil tanks before being sent through two LACT meters for sale. Oil production will
be allocated to each well based on monthly well test data.

For testing purposes, the train is equipped with three three-phase test separators (6’ x 20’). The test separators are equipped with
turbine meters for oil and water measurement, and an orifice meter for gas measurement.

Page 1 of 2
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All wells will be tested daily prior to Range 1 of decline and will be tested at least three times per month during Range 1 of decline.
When Range 2 decline is started, the wells will be tested at least twice per month. Wells will be tested at least once per month
when Range 3 of decline is started.

Gas production flows through the 10’ X 40’ three-phase production separator, where it is measured through an OXY sales-quality
check meter, then flows to sales. Gas production will be allocated back to each well based on well test. The gas production from
the Corral Fly 2-1 Train is included in PLC 784.

Water production is sent from the three-phase separators to water tanks at the central battery, then trucked or pumped to
disposal.

Additional Application Components:

The flow of production is shown in detail on the enclosed facility diagrams. Also enclosed is a map detailing the lease
boundaries, well and battery locations.

The oil meters will be calibrated on a regular basis per APl and NMOCD specifications.

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include additional pools or leases within
the defined parameters set forth in the Order for future additions.

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the interest owners. It is
the most effective means of producing the reserves.

The surface commingle application will be submitted separately for approval per NMOCD and SLO regulations. OXY USA INC
understands the requested approval will not constitute the granting of any right-of-way or construction rights not granted
by the lease instrument.

Page 2 of 2
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State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

C-102

Submit Electronically

Via OCD Permitting Initial Submittal

ittal
"Srl}llgr;ltta O Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name .
e EA06 oo PIERCE CROSSING; BONE SPRING, EAST
Property Code Property Name Well Number
CORRAL FLY 1 STATE COM 71H
OGRID No. Operator Name Ground Level Elevation
16696 OXY USA INC. 3101.5'

Surface Owner: [ State [JFee [ Tribal [0 Federal Mineral Owner: ¥ State [0 Fee [ Tribal [0 Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 1 258 29E 363 SOUTH 1687 WEST 32.152972° -103.941158° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) [ County
P 1 258 29E 20 SOUTH 570 EAST 32.152085° -103.931279° EDDY
Dedicated Acres Infill or Defining Well Defining Well APL Overlapping Spacing Unit (Y/N) | Consolidation Code
319.84 Defining Y
Order Numbers. Well setbacks are under Common Ownership: (0Yes CO0No
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
D 12 258 29E 300 NORTH 1270 WEST 32.151142° -103.942503° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
M 1 258 29E 100 SOUTH 1270 WEST 32.152241° -103.942506° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
p 1 258 29E 100 SOUTH 570 EAST 32.152305° -103.931279° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type [@ Horizontal [J Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

1 hereby certify that the well location shg,

wivas plotted from the field notes of actual

my belief.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

CTostie . P Rcenen 8/22/2024

Date

Signature Signature and Seal of Professional Surveyor

LESLIE REEVES

Printed Name

LESLIE_REEVES@OXY.COM

Email Address

23782

Certificate Number

December 19, 2023

Date of Survey

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

hmnnd 4 ~F 0 )
Released to Imaging: 2/6/2025 9:56 13 AMA
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Property Name Well Number | Drawn By Revised By
CORRAL FLY | STATE COM 71H L.T.T. 07-31-24

NAD 83 (SURFACE HOLE LOCATION)
LATITUDE = 32°09'10.70" (32.152972°) —_— \ A T24S L

LONGITUDE = -103°56"28.17" (-103.941158°) / T25S R R

NAD 27 (SURFACE HOLE LOCATION) g 7P 2 ~

LATITUDE = 32°09'10.25" (32.152848°) / ’SHL \ Lot a4~ . / LoT 3 i 350" | Lot 1\ 29 30

LONGITUDE = -103°56'26.42" (-103.940673°) LOT 2
. 39.93 39.95 2290’ FEL | 39.99

STATE PLANE NAD 83 (N.M., EAST) / fggr% ACRES 1220° FNL ACRES 28}??—:75 acres \ B B

N- 419607.59'_E: 662705.28' / ®© 1270" FWL > Approx. gl e 7o 3

STATE PLANE NAD 27 (N.M. EAST) /T H

1 ‘B F?) L2 ‘C

= Wellbore ;
Path 1220° FNL

/ / 56'—>| | .— 570" FEL |
Y, / LA

—

N:419549.19" E: 621520.64"

NAD 83 (KICK OFF POINT) .—|
LATITUDE = 32°09°04.11" (32.151142°) /
LONGITUDE = -103°56'33.01" (-103.942503°) FIP d>
NAD 27 (KICK OFF POINT) 100° FSL |
LATITUDE = 32°09'03.66" (32.151018°) / 1270 FM. /
LONGITUDE = -103°56'31.26" (-103.942018°) /

STATE PLANE NAD 83 (N.M. EAST)
N: 41894024 L: 662291.55'

STATE PLANE NAD 27 (N.M. EAST)

N: 418881.85 E: 621106.90°

NAD 83 (FIRST TAKE POINT) \

1/16 Section Line

L18

~N
?
2
S
~
R)
®

L17

L4

LATITUDE = 32°09'08.07" (32.152241°) | / /
LONGITUDE = -103°56'33.02" (-103.942506°)

NAD 27 (FIRST TAKE POINT)

TATITUDE = 32°0907.62" (32.152117°) \ KoP $ / K /@ ) J F (@ 4 E
LONGITUDE = -103°56'31.28" (-103.942021°) ;’2"% ’;{_’;{ e y S ( 16 # 15

STATE PLANE NAD 83 (N.M. EAST) _ é See Detail Ian

N: 419340.16' E: 662289,12" S aaw / \ =~ 2ee betall

STATE PLANE NAD 27 (N.M. EAST) Detm/ A / L P See Detail "A”

700'

| 570° FEL \
[=2)
Al

N: 419281.76' E: 621104.48' No Scale

NAD 83 (TURN POINT 1)

LATITUDE = 32°0947.49" (32.163192°)
LONGITUDE = -103°56'32.99" (-103.942498°) BHL

NAD 27 (TURN POINT 1) J)ggo,"—?ﬂ /
LATITUDE = 32°0947.05" (32.163069°)

LONGITUDE = -103°56'31.25" (-103.942013°) \ﬁ'

STATE PLANE NAD 83 (N.M. EAST) Segtion Line A 7 2 — A
N: 423324.00 E: 66227714 Detail 8"
STATE PLANE NAD 27 (N.M. EAST) —_—

L9

L14

N: 423265.61' E: 621092.61" No Scale

NAD 83 (TURN POINT 2)

LATITUDE = 32°09'56.36" (32.165655°) - o
LONGITUDE = -103°56'12.68" (-103.936857°) = i
NAD 27 (TURN POINT 2) LINE TABLE

LATITUDE = 32°09'55 91" (32.163532°)

LONGITUDE = -103°56'10.94" (-103.936371°) LINE [ DIRECTION | LENGTH

STATE PLANE NAD 83 (N.M. EAST) 1 | ssoag'a0"w | 265187

N: 424226.37' E: 664019.50" ‘ A
STATE PLANE NAD 27 (N.M. EAST) L2 S89°50°31"W | 2653.10° ‘ 112 L1
N: 424167.87' E: 622834.99'

NAD 83 (TURN POINT 3)

L3 NOO'03'12"W | 2644.86

LATITUDE = 32°09'47.61" (32.163224°) L4 NO0°02'24”W | 2646.49’
LONGITUDE = -103°55'52.66" (-103.931295°)
NAD 27 (TURN POINT 3) L5 | S89°39'34"W | 2658.17'
TATITUDE = 32°0947.16" (32.163101°)
——— ' HSU COORDINATES
LONGITUDE =-103°55'50.92" (-103.930810°) L6 | SB9'37'24"W | 2657.23 BTN S T NS NN ST
STATE PLANE NAD 83 (N.M. EAST) L7 | Noooa21E | 2656.26' PLANE, EAST ZONE PLANE, EAST ZONE
N: 423348.49' E: 665743.66 POINT | NORTHING | EASTING | NORTHING | _EASTING
STATE PLANE NAD 27 (N.M. EAST) L8 | NOO'03'27"E | 2653.06 A | 42447621 | 619819.06 | 424534.72 | 661003.55
I: 42329002 E: 624539, 11 o | Noooaae™w | 2646.95 B_ | 42449527 | 62247030 | 424553.78 | 663654.80
NAD 83 (LAST TAKE POINT) . C | 42451368 | 62512277 | 42457218 | 666307.29
LATITUDE = 32°09'08.30" (32.152305°) L10 | NOO°02'30"E | 2662.95 D | 42186946 | 625136.22 | 421927.90 | 666320.82
LONGITUDE = -103°55'52.61" (-103.931279°) E | 419223.60 | 625149.05 | 419281.99 | 666333.73
NAD 27 (LAST TAKE POINT) L11 | S89°37'52"W | 2654.54' T 41921015 | 62382032 | 21926854 | 665004.98
LATITUDE = 32°09'07.85" (32.152181° - - - -
LONGITUDE = -103"55‘50;6" (_103'93)07950) L12 S89°30°00"W | 2646.75° G 421858.03 | 623808.58 | 421916.48 664993.17
H_ | 42318158 [ 623802.55 | 423240.06 | 664987.11

STATE PLANE NAD 83 (N.M. EAST) 13 - ;
N- 1937630 I 66576338 NOQ'10'06"W | 2662.50 L 142317160 | 62047561 | 42323008 | 663660.16
STATE PLANE NAD 27 (NI, EAST) 14 | N0O10'27'W | 2654.36" 7 | 41919670 | 62249158 | 419255.09 | 663676.24
N:410317.81' B: 62457871 K | 419168.12 | 619835.08 | 41922652 | 661019.71

L15 | S32°02"12"W | 785.36 L 421823.77 | 619827.41 | 42188222 | 661011.97

NAD 83 (BOTTOM HOLE LOCATION)

LATITUDE = 32°09'07.51" (32.152085°) L16 | N0O06’29"W | 400.00°
LONGITUDE = -103°55'52.61" (-103.931279°)
NAD 27 (BOTTOM HOLE LOCATION) L17 | NOO'04'02"E | 3984.78'

LATITUDE = 32°09'07.06" (32.151961°) g s
LONGITUDE = -103°55'50.86" (-103.930795°) L18 | S0002'41"E | 3973.16
STATE PLANE NAD 83 (N.M. EAST) 119 S00°02°24"E 80.00"
N:419296.22" E: 665763.77"

STATE PLANE NAD 27 (N.M. EAST)
N:419237.83" E: 624579.10'

NOTE: ~
*  Distances referenced on plat to section lines are perpendicular. o

e  Basis of Bearings is a Transverse Mercator Projection with a P
Central Meridian of W103°53'00" (NAD 83)

Sheet 2 of 2 SCALE
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C-102

Submit Electronically

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Page 11:0f 66
Revised July 9, 2024

Initial Submittal

Via OCD Permitting

ittal
"Srl}llgr;ltta O Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name .
e e 400 oo PIERCE CROSSING; BONE SPRING, EAST
Property Code Property Name Well Number
36244 CORRAL FLY 1 STATE COM 72H
OGRID No. Operator Name Ground Level Elevation
16696 OXY USA INC. 3102.9'

Surface Owner: [ State [JFee [ Tribal [0 Federal

Mineral Owner: ¥ State [0 Fee [ Tribal [0 Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 1 258 29E 363 SOUTH 1717 WEST 32.152973° -103.941061° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) [ County
o 1 258 29E 20 SOUTH 1570 EAST 32.152067° -103.934510° EDDY
Dedicated Acres Infill or Defining Well Defining Well APL Overlapping Spacing Unit (Y/N) | Consolidation Code
31992 Defining Y
Order Numbers. Well setbacks are under Common Ownership: (0Yes CO0No
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
C 12 258 29E 300 NORTH 2210 WEST 32.151160° -103.939466° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 1 258 29E 100 SOUTH 2210 WEST 32.152259° -103.939469° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
o 1 258 29E 100 SOUTH 1570 EAST 32.152287° -103.934510° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type [@ Horizontal [J Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

Ldostio T R ceves 8/22/2024

SURVEYOR CERTIFICATIONS

1 hereby certify that the well location shg,

wivas plotted from the field notes of actual

my belief.

Signature Date

LESLIE REEVES

Signature and Seal of Professional Surveyor

23782 December 19, 2023

Printed Name

LESLIE_REEVES@OXY.COM

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

hmnd 4 AL O

Released to Imaging: 2/6/2025 95613 AMA



Received by OCD: 1172672024/ 1:32:52°PM Page 12)0f 66
Property Name Well Number | Drawn By Revised By
CORRAL FLY | STATE COM 72H L.T.T. 07-31-24

LOT 3 [=}
NAD 83 (SURFACE HOLE LOCATION) T24S 39.95
L1

LATITUDE = 32°09'10.70" (32.152973°) ACRES ‘B ‘ L2 A
LONGITUDE = -103°56'27.82" (-103.941061°) /,\[ T258 A * Lot 2|C RITR
NAD 27 (SURFACE HOLE LOCATION) / = Approx. i 39.97

FTP

TATITUDE = 32°09'10.26" (32.152849°) LoT 4  Wellbore—"""| N wrr 29130

LONGITUDE = -103°56'26.07" (-103.940576°) ? \ 39.93  pgth / 2 pyraaa

STATE PLANE NAD 83 (N.M. EAST) 100° FSL ACRES 7P 1 é 330" FNL E
/ 1220° FAL

N: 41960792’ E. 66273527 2210 FL| \ 3
STATE PLANE NAD 27 (N.M. EAST) / — 2210" Fm !
|5‘ect/on L/nle 1220° FNL

N: 419549.51' E: 621550.64" 43 1220, L
NAD 83 (KICK OFF POINT) l ©
LATITUDE = 32°09'04.18" (32.151160°) AN —'l | |
LONGITUDE = -103°56'22.08" (-103.939466°) \ (’\

»

LI':otlj

L8

NAD 27 (KICK OFF POINT)

L7
L4

See Detail "B”

L14
L9

L10

L13

HSU COORDINATES

NAD 27 N.M. STATE NAD 83 N.M. STATE

PLANE, EAST ZONE PLANE, EAST ZONE

L9 N00°04’46™W | 2646.95’ POINT [ NORTHING | EASTING [ NORTHING | EASTING
424485.74 | 621144.68 | 424544.25 662329.17
424495.27 | 622470.30 | 424553.78 663654.80
424504.48 | 623796.53 | 424562.98 664981.05
421858.03 | 623808.58 | 421916.48 664993.17
419210.15 | 623820.32 | 419268.54 665004.98
419196.70 | 622491.58 | 419255.09 663676.24
41918241 [621163.33 | 419240.80 662347.97
421835.18 [ 621154.18 | 421893.64 662338.75

LONGITUDE = -103°56'20.33" (-103.938981°) ©
STATE PLANE NAD 83 (N.M. EAST) \ 3|
STATE PLANE NAD 27 (N.M. EAST) 2210° FmL |
N: 418891.96' E: 622046.65' \\ - QI
LATITUDE = 32°09'08.13" (32.152259°) —_— 363 FSL |
LONGITUDE = -103°56'22.09" (-103.939469°) No Scale 1717 | —] [|=—241"
[2e]

LATITUDE = 32°09'07.69" (32.152136°) / - G @_‘ N E ‘
LONGITUDE = -103°56'20.34" (-103.938984°) ?L 7'{3 A L6 1y F L5

100° FSL | 6)
N: 419350.26' E: 663228.90"
STATE PLANE NAD 27 (N.M. EAST) :|

BHL

20" FsL
NAD 83 (TURN POINT 1) J;,My FEL /
LATITUDE = 32°09'47.53" (32.163202°)
NAD 27 (TURN POINT 1)
LATITUDE = 32°09'47.08" (32.163078°)
STATE PLANE NAD 83 (N.M. EAST) No Scale A— 7 2 — A
N: 423330.85' E: 663216.93'
N:423272.37 E: 622032.39'
NAD 83 (TURN POINT 2)
LONGITUDE = -103°56'13.03" (-103.936954°)
NAD 27 (TURN POINT 2) LINE TABLE
LONGITUDE = -103°56'11.29" (-103.936468°)
STATE PLANE NAD 83 (N.M. EAST) L1 | S89'49'40"W | 2651.87’
STATE PLANE NAD 27 (N.M. EAST) L2 | S89°50'31"W | 2653.10° y 112 A L11 A
N: 424167.66' E: 622804.99"
LATITUDE = 32°09'47.58" (32.163216°) L4 | NOO°02'24"W | 2646.49’
LONGITUDE = -103°56'04.29" (-103.934526°)
LATITUDE = 32°09'47.13" (32.163092°) - .
LONGITUDE = -103°56'02.55" (-103.934041°) L6 | S89'37'24"W | 2657.23
N:423341.56 E: 664743.89'
STATE PLANE NAD 27 (N.M. EAST) L8 N00°03'27"E | 2653.06’

LATITUDE = 32°09'03.73" (32.151036°)
N: 418950.35' E: 663231 31"
NAD 83 (FIRST TAKE POINT) Detail "A” SHI
NAD 27 (FIRST TAKE POINT)
STATE PLANE NAD 83 (N.M. EAST) / | TorD® PEL
g )
N: 41929187 E: 622044.26' \
LONGITUDE = -103°56'22.06" (-103.939461°) W
LONGITUDE = -103°56'20.31" (-103.938976°) M
STATE PLANE NAD 27 (N.M. EAST)
LATITUDE = 32°09'56.36" (32.165655°)
LATITUDE = 32°09'55.91" (32.165531°) LINE | DIRECTION | LENGTH
N: 424226.16' E: 663989.51"
NAD 53 (TURNTOINT 3) L3 NOO'03'12"W | 2644.86
NAD 27 (TURN POINT 3) L5 | S89°39'34"W | 265B.17°
STATE PLANE NAD 83 (N.M. EAST) L7 NOO°04'21"E | 2656.26’
N: 423283.08'_E: 623559.34'

NAD 83 (LAST TAKE POINT)
LATITUDE = 32°09'08.23" (32.152287°) L10 | NO0°02’'30"E | 2662.95
LONGITUDE = -103°56'04.24" (-103.934510°) — -
NAD 27 (LAST TAKE POINT) L11 | S89'37°'52"W | 2654.54
LATITUDE = 32°09'07.79" (32.152164°) - s
LONGITUDE = -103°56'02.49" (-103.934025°) L12 | S89'30°00"W | 2646.75
STATE PLANE NAD 83 (N.M. EAST) L13 NOO0*10'06"W | 2662.50°
N:419366.08' E: 664763.62'
STATE PLANE NAD 27 (N.M. EAST) L14 | NOOM10'27"W | 2654.36’

N: 419307.69' E: 623578.96'
L15 | S36°47'22"E | 823.85
NAD 83 (BOTTOM HOLE LOCATION)

LATITUDE = 32°09'07.44" (32.152067°) L16 | NOO'06'17"W | 400.00°
LONGITUDE = -103°56'04.24" (-103.934510°) — -
NAD 27 (BOTTOM HOLE LOCATION) L17 | NO0'04'02°E | 3981.43
LATITUDE = 32°09'07.00" (32.151944°) e an ;
LONGITUDE = -103°56'02.49" (-103.934025°) L18 | S0002'41"E | 3976.34
STATE PLANE NAD 83 (N.M. EAST) L9 | sooo2'24e | 80.00° _
N-219586.10 L 66a76GA 0T ® = SURFACE HOLE LOCATION

STATE PLANE NAD 27 (N.M. EAST) ¢ = KICK OFF POINT/TAKE POINTS/
N: 41922771 E: 62357935 TURN POINTS

NOTE: O = BOTTOM HOLE LOCATION

*  Distances referenced on plat to section lines are perpendicular. o

e Basisof Bcgﬁpgs isa Transz/clrsc“Mcrcalor Projection with a P A = SECTION CORNER LOCATED
Central Meridian of W103°53'00" (NAD 83)
Sheet 2 of 2 SCALL = HORIZONTAL SPACING UNIT
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Received by OCD: 117267/2024°1:32:52°PM Page 13:0f 66
C-102 State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Submit Electronically

Via OCD Permitting Initial Submittal

ittal
"Srl}llgr;ltta O Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name .
O 10 oo PIERCE CROSSING; BONE SPRING, EAST
Property Code Property Name Well Number
336246 CORRAL FLY 1_2 STATE COM 73H
OGRID No. Operator Name Ground Level Elevation
16696 OXY USA INC. 3101.6'

Surface Owner: [ State [JFee [ Tribal [0 Federal Mineral Owner: ¥ State [0 Fee [ Tribal [0 Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 1 258 29E 363 SOUTH 1657 WEST 32.152971° -103.941255° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) [ County
N 2 258 29E 20 SOUTH 2310 WEST 32.152015° -103.956278° EDDY
Dedicated Acres Infill or Defining Well Defining Well APL Overlapping Spacing Unit (Y/N) | Consolidation Code
399.33 Defining Y
Order Numbers. Well setbacks are under Common Ownership: (0Yes CO0No
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
D 12 258 29E 300 NORTH 330 WEST 32.151123° -103.945539° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
M 1 258 29E 100 SOUTH 330 WEST 32.152223° -103.945543° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 2 258 29E 100 SOUTH 2310 WEST 32.152235° -103.956277° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type [@ Horizontal [J Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

1 hereby certify that the well location shg,

wivas plotted from the field notes of actual

my belief.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

Sestio T Recves 812212024
Signature Date
LESLIE REEVES

Printed Name

LESLIE_REEVES@OXY.COM

Email Address

Signature and Seal of Professional Surveyor

23782

Certificate Number

December 19, 2023

Date of Survey

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

hmnnd 4 ~F 0 )
Released to Imaging: 2/6/20259:56:13 AMA



Property Name

CORRAL FLY 1 2 STATE COM

Received by OCD: 1172672024°1:32:52°PM

Page 140f 66

Well Number
73H

Drawn By
L.T.T. 07-31-24

Revised By
REV.1 DM.C. 08-13-24 (WELL NAME CHANGE)

NAD 83 (SURFACE HOLE LOCATION)

LATITUDE = 32°09'10.70" (32.152971°)
LONGITUDE = -103°56"28.52" (-103.941255°)

NAD 27 (SURFACE HOLE LOCATION)

LATITUDE = 32°09'10.25" (32.152848°)
LONGITUDE =-103°56"26.77" (-103.940770°)
STATE PLANE NAD 83 (N.M. EAST)

N: 419607.27' E: 662675.29'

)

2]

M
L1 s‘

LOT

1

39.88

L2245
T255"

LOT 4
39.64
ACRES

5 ‘B
LOT 3

39.72
ACRES

P 3
1220° FNL
2310° FmL

/

—

LOT 2
39.80
ACRES

¥

330’
1164°

ACRES ; C
A

?Rrp 2

—_

FNL
FEL

P 1

1220' FNL
330° FML

‘ L2

LOT 2
39.97
ACRES

LOT 3
39.95
ACRES

LOT 1

29
E

30

LI':otlj

STATE PLANE NAD 27 (N.M. EAST)

N:419548.87' E: 621490.65'

NAD 83 (KICK OFF POINT)

LATITUDE = 32°09'04.04" (32.151123°)
LONGITUDE = -103°56'43.94" (-103.945539°)

NAD 27 (KICK OFF POINT)

LATITUDE = 32°09'03.60" (32.151000°)
LONGITUDE = -103°56'42.20" (-103.945054°)
STATE PLANE NAD 83 (N.M. EAST)

N:418930.14" E: 661351.79'
STATE PLANE NAD 27 (N.M. EAST)

N:418871.75" E: 620167.15'

NAD 83 (FIRST TAKE POINT)

LATITUDE = 32°09'08.00" (32.152223°)
LONGITUDE = -103°56'43.95" (-103.945543°)

NAD 27 (FIRST TAKE POINT)

LATITUDE = 32°09'07.56" (32.152099°)
LONGITUDE =-103°56'42.21" (-103.945058°)
STATE PLANE NAD 83 (N.M. EAST)

N:419330.05" E: 661349.34'
STATE PLANE NAD 27 (N.M. EAST)

N:419271.65' E: 620164.71'

NAD 83 (TURN POINT 1)

L20

| ] Approx.

Wellbore Path

335

L8

L19

L7

@ 565 Fs1

L4

SHL

1657° FWL

L17

HSU COORDINATES

PLANE,

NAD 27 N.M. STATE

NAD 83 N.M. STATE

EAST ZONE PLANE, EAST ZONE

LATITUDE = 32°09'47.46" (32.163183°)
LONGITUDE = -103°56'43.93" (-103.945535°)

POINT

NORTHING

EASTING | NORTHING [ EASTING

424463.14

615853.66 | 424521.65 657038.12

NAD 27 (TURN POINT 1)

LATITUDE = 32°09'47.01" (32.163060°)
LONGITUDE = -103°56'42.18" (-103.945050°)
STATE PLANE NAD 83 (N.M. EAST)

N:423317.34" E: 661337.35'
STATE PLANE NAD 27 (N.M. EAST)

N:423258.86' E: 620152.83'

NAD 83 (TURN POINT 2)

LATITUDE = 32°09'56.26" (32.165627°)
LONGITUDE = -103°57'01.30" (-103.950361°)

NAD 27 (TURN POINT 2)

LATITUDE = 32°09'55.81" (32.165504°)
LONGITUDE = -103°56'59.55" (-103.949875°)
STATE PLANE NAD 83 (N.M. EAST)

N:424201.14" E: 659840.84"
STATE PLANE NAD 27 (N.M. EAST)

N: 424142.64' E: 618656.36'

NAD 83 (TURN POINT 3)

LATITUDE = 32°09'47.46" (32.163183°)
LONGITUDE = -103°57'22.44" (-103.956234°)

NAD 27 (TURN POINT 3)

LATITUDE = 32°09'47.01" (32.163059°)
LONGITUDE = -103°57'20.69" (-103.955748°)
STATE PLANE NAD 83 (N.M. EAST)

N:423305.47' E: 658026.58'
STATE PLANE NAD 27 (N.M. EAST)

N: 423246.98' E: 616842.09'

NAD 83 (LAST TAKE POINT)

LATITUDE = 32°09'08.05" (32.152235°)
LONGITUDE = -103°57"22.60" (-103.956277°)

NAD 27 (LAST TAKE POINT)

LATITUDE = 32°09'07.60" (32.152111°)
LONGITUDE = -103°57"20.85" (-103.955792°)
STATE PLANE NAD 83 (N.M. EAST)

N:419322.69" E: 658027.28"
STATE PLANE NAD 27 (N.M. EAST)

N:419264.29' E: 616842.68"

NAD 83 (BOTTOM HOLE LOCATION)

LATITUDE = 32°09'07.25" (32.152015°)
LONGITUDE = -103°57'22.60" (-103.956278°)

NAD 27 (BOTTOM HOLE LOCATION)

LATITUDE = 32°09'06.81" (32.151891°)
LONGITUDE = -103°57'20.85" (-103.955792°)
STATE PLANE NAD 83 (N.M. EAST)

N:419242.71" E: 658027.29"
STATE PLANE NAD 27 (N.M. EAST)

N:419184.30" E: 616842.68"

NOTE:

Distances referenced on plat to section lines are perpendicular.
Basis of Bearings is a Transverse Mercator Projection with a

Central Meridian of W103°53'00" (NAD 83)
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424467.92

617175.18 | 42452643 658359.64

424476.21

619819.06 | 424534.72 661003.55

424485.74

621144.68 | 424544.25 662329.17

421835.18

621154.18 | 421893.64 662338.75

41918241

621163.33 | 419240.80 662347.97

419168.12

619835.08 | 419226.52 661019.71

421823.77

61982741 | 421882.22 661011.97

42315131

61982323 | 423209.80 661007.76

423147.66

617177.28 | 423206.15 658361.78

419165.04

617183.61 | 419223.44 658368.22

41916221

615858.40 | 419220.61 657042.99

4l I 1ol el kel ==0 [0 lc2H (<2B (whY (@) (=~ 3

42181728

615856.25 | 421875.74 657040.77

“Ta™\

g

330° FWLI

L14

L9

L10

L13

A

A

L12

L1

LINE TABLE

LINE TABLE

\

| Section L/'/l7e

|N
9
I
I

KoP |

300" FNL
J30° FML

N

Detail "A”

No Scale

2000’

=

/\’qj\

LINE

DIRECTION

LENGTH

LINE | DIRECTION | LENGTH

L1

S89°49°40"W

2651.87"

L14 | NOO"10Q’27"W | 2654.36°

L2

S89°50°31"W

2653.10'

L15 | NB9'58'03"W | 2643.62

L3

N00'03'12"W

2644.86’

L16 | N89'56'24"W | 2644.46

L4

N0002°24"W

2646.49°

L17 | N89'49'38"W | 2652.05'

L5

S89°39'34"W

2658.17"

L18 | N89%52'57"W | 2651.01'

L6

S89°37°24"W

2657.23

L19 NOO*14'11"E | 2656.34'

L7

NOQ'04'21"E

2656.26"

L20 | NOO"13'02"E | 2643.85

L8

N00'03'27"E

2653.06’

L21 | S63°08'38"W | 1486.97

/

L9

N0004°46"W

2646.95

L22 | NOO'06'41"W | 400.00°

L10

N0002’30"E

2662.95’

L23 | NOO'04'02"E | 3988.13

\

20° FSL
2310° FML

L

S89°37'52"W

2654.54'

L24 | S00"3'46"W | 3983.61°

< Section Line
~——— /

L12

S89°30°00"W

2646.75

L25 | S00414'11"W 80.00

Detail ‘B”

L13

NOO'10'06"W

2662.50°

No Scale

1000’

=)

2000’

e ™ ™ —

SCALE

® = SURFACE HOLE LOCATION
¢ = KICK OFF POINT/TAKE POINTS/

O = BOTTOM HOLE LOCATION

A

TURN POINTS

SECTION CORNER LOCATED
HORIZONTAL SPACING UNIT
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C-102 State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department
Submit Electronically OIL CONSERVATION DIVISION — -
Via OCD Permitting Submital Initial Submittal
Tl;p?:ma O Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name .
b 107 ol PIERCE CROSSING; BONE SPRING, EAST
Property Code Property Name Well Number
336245 CORRAL FLY 2 STATE 71H
OGRID No. Operator Name Ground Level Elevation
16696 OXY USA INC. 3034.0'

Surface Owner: [ State [JFee [ Tribal [0 Federal

Mineral Owner: ¥ State [0 Fee [ Tribal [0 Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 2 258 29E 1309 SOUTH 1331 WEST 32.155561° -103.959428° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) [ County
o 2 258 29E 20 SOUTH 1980 EAST 32.152009° -103.953005° EDDY
Dedicated Acres Infill or Defining Well Defining Well APL Overlapping Spacing Unit (Y/N) | Consolidation Code
359.16 Defining Y
Order Numbers. Well setbacks are under Common Ownership: (0Yes CO0No
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
M 2 258 29E 50 SOUTH 330 WEST 32.152105° -103.962674° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
M 2 258 29E 100 SOUTH 330 WEST 32.152242° -103.962674° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
o 2 258 29E 100 SOUTH 1980 EAST 32.152229° -103.953005° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type [@ Horizontal [J Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obmined a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS

1 hereby certify that the well locatig sh\g\’w on%z“]@llx]g
surveys made by me or under myfu,
my belief.

S D tted_/'mm the field notes of actual

LESLIE REEVES

(Tostio T R pepes 812212024
Signature Date Signature and Seal of Professional Surveyor

23782 December 22, 2023

Printed Name

LESLIE_REEVES@OXY.COM

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

hmnd 4 AL O

Released to Imaging: 2/6/2025 9:56:13 AMA
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Property Name Well Number | Drawn By Revised By
CORRAL FLY 2 STATE 71H D.J.S. 01-05-24 REV. 3 N.R. 07-29-24 (UPDATE FORMAT & WELLBORE MOVE)
° Approx.
e Wellbore
T24S A 1 * B /Pch L2 JA
T25S 'T L e jz Lot 2/[C
e ™ 2 39.80 LOT 1
/ LOT 4 330" FNL \ Acres 39.88
39.64 1824" FWL, Acres
$ Acres 2> HSU COORDINATES
P " NAD 27 N.M. STATE NAD 83 N.M. STATE
= L H 013G [P 3 - PLANE, EASTZONE | PLANE, EAST ZONE
7;320‘2 f%‘ 39.72 Hﬁggf;_’t POINT | NORTHING | EASTING | NORTHING | EASTING
| Acres A | 42445836 | 614532.15 | 424516.88 | 655716.59
| | B__| 424467.92 | 617175.18 | 424526.43 | 658359.64
= C_ | 424472.06 | 618497.12 | 424530.57 | 659681.60
|
L 1 2 1 D A D_ | 421821.60 | 618503.40 | 421880.06 | 659687.95
330" IS E__| 419166.58 | 618509.34 | 419224.98 | 659693.96
F__| 419165.04 |617183.61 | 419223.44 | 658368.22
| SHL | G__ | 423147.66 | 617177.28 | 423206.15 | 658361.78
| 1309° FsL | H__| 42314552 | 615854.95 | 423204.01 | 657039.44
~ 1331 FmL X < 1| 421817.28 | 61585625 | 421875.74 | 657040.77
I [ ~ 1| 41916221 | 615858.40 | 419220.61 | 657042.99
/ | K_ | 41915938 [614533.18 | 419217.79 | 655717.77
| /o | L | 42181511 |614533.10 | 42187358 | 655717.62
Y
|, |
KA J E, N _Ello 654 A
L6 LS
See Detail "A” \See Detail "B”
T BT — 1
100" FsL A ~
S0 . > L LINE TABLE
o \ 100" FSL \
1980° FEL
/ o| ;’/ / LINE | DIRECTION | LENGTH
har / \ \ L1 N89°58'03"W | 2643.62
| »
‘ d { - L2 NB9'56°24"W | 2644.46'
kop BHL | — -
50° FSL ’ L3 N00°03°27"E | 2653.06
\ 330" Fm. \ 1980° Fer. ©
L4 NOO'04'21°E | 2656.26'
L / \ Section Line / L5 | NB9'4g’38"W | 2652.05'
\5””"" Line - ~ _~ L6 | NB952'57"W | 2651.01°
—_— NOTE: Y on 1qqn )
Detail ”A” e  Distances referenced on plat to section M L7 NOO14'11°E 2656.34
—_— lines are perpendicular. No Scale 13°02” !
No Scale e  Basis of Bearings is a Transverse L8 NOD1S0ZE | 264385
Mercator Projection with a Central L9 S$38°40°'04"W | 1609.81°
Meridian of W103°53'00" (NAD 83)
L10 NOO*14'11"E 50.00'
- - N @ = SURFACE HOLE LOCATION L1 NO0*13°46"E | 3980.68’
= = 3 & = KICK OFF POINT/TAKE POINTS/
(=] (=] (= o~ A? ”, )
g S - g DEFLECTION POINTS L12 | S00'04'02"W | 3985.42

A= SECTION CORNER LOCATED

SCALE

= HORIZONTAL SPACING UNIT

NAD 83 (SURFACE HOLE LOCATION)

NAD 83 (KICK OFF POINT)

NAD 83 (FIRST TAKE POINT)

NAD 83 (TURN POINT 1)

LATITUDE = 32°09'20.02" (32.155561°)
LONGITUDE = -103°57'33.94" (-103.959428°)

LATITUDE = 32°09'07.58" (32.152105°)
LONGITUDE =-103°57'45.63" (-103.962674°)

LATITUDE = 32°09'08.07" (32.152242°)
LONGITUDE = -103°57'45.62" (-103.962674°)

LATITUDE = 32°09'47.46" (32.163182°)
LONGITUDE = -103°57'45.47" (-103.962632°)

NAD 27 (SURFACE HOLE LOCATION)

NAD 27 (KICK OFF POINT)

NAD 27 (FIRST TAKE POINT)

NAD 27 (TURN POINT 1)

LATITUDE = 32°09'19.57" (32.155437°)
LONGITUDE =-103°57'32.19" (-103.958942°)

STATE PLANE NAD 83 (N.M. EAST)

LATITUDE = 32°09'07.13" (32.151981°)
LONGITUDE =-103°57'43.88" (-103.962188°)

LATITUDE = 32°09'07.63" (32.152118°)
LONGITUDE = -103°57'43.88" (-103.962188°)

STATE PLANE NAD 83 (N.M. EAST)

STATE PLANE NAD 83 (N.M. EAST)

LATITUDE = 32°09'47.01" (32.163059°)
LONGITUDE = -103°57'43.72" (-103.962145°)
STATE PLANE NAD 83 (N.M. EAST)

N:420529.32" E: 657048.04'

STATE PLANE NAD 27 (N.M. EAST)

N:419268.48' E: 656047.70"

N:419318.47' E: 656047.70'

STATE PLANE NAD 27 (N.M. EAST)

STATE PLANE NAD 27 (N.M. EAST)

N:423298.32" E: 656047.00"
STATE PLANE NAD 27 (N.M. EAST)

N:420470.89" E: 615863.48"

N:419210.07" E: 614863.11"

N:419260.06' E: 614863.11'

N: 423239.83" E: 614862.52'

NAD 83 (TURN POINT 2)

NAD 83 (TURN POINT 3)

NAD 83 (LAST TAKE POINT)

NAD 83 (BOTTOM HOLE LOCATION)

LATITUDE = 32°09'56.26" (32.165629°)
LONGITUDE = -103°57'28.06" (-103.957796°)

LATITUDE = 32°09'47.46" (32.163182°)
LONGITUDE = -103°57'10.79" (-103.952999°)

LATITUDE = 32°09'08.02" (32.152229°)
LONGITUDE = -103°57'10.82" (-103.953005°)

LATITUDE = 32°09'07.23" (32.152009°)
LONGITUDE = -103°57'10.82" (-103.953005°)

NAD 27 (TURN POINT 2)

NAD 27 (TURN POINT 3)

NAD 27 (LAST TAKE POINT)

NAD 27 (BOTTOM HOLE LOCATION)

LATITUDE = 32°09'55.82" (32.165505°)
LONGITUDE = -103°57'26.31" (-103.957310°)

STATE PLANE NAD 83 (N.M. EAST)

LATITUDE = 32°09'47.01" (32.163059°)
LONGITUDE = -103°57'09.05" (-103.952513°)

LATITUDE = 32°09'07.58" (32.152105°)
LONGITUDE = -103°57'09.07" (-103.952520°)

STATE PLANE NAD 83 (N.M. EAST)

STATE PLANE NAD 83 (N.M. EAST)

LATITUDE = 32°09'06.79" (32.151886°)
LONGITUDE = -103°57'09.07" (-103.952520°)
STATE PLANE NAD 83 (N.M. EAST)

N: 424193.53" E: 657540.34'

STATE PLANE NAD 27 (N.M. EAST)

N: 423308.77" E: 659027.84"

N:419324.20' E: 659039.83'

STATE PLANE NAD 27 (N.M. EAST)

STATE PLANE NAD 27 (N.M. EAST)

N:419244.21" E: 659040.06'
STATE PLANE NAD 27 (N.M. EAST)

N: 424135.03" E: 616355.87"

N: 423250.28' E: 617843.34"

N: 419265.79' E: 617855.22'

N:419185.81"' E: 617855.45'
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Revised July 9, 2024

7:0f 66

Initial Submittal

ittal
"Srl}llgr;ltta O Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name .
b 108 oo PIERCE CROSSING; BONE SPRING, EAST
Property Code Property Name Well Number
336245 CORRAL FLY 2 STATE 72H
OGRID No. Operator Name Ground Level Elevation
16696 OXY USA INC. 3034.1'

Surface Owner: [ State [JFee [ Tribal [0 Federal

Mineral Owner: [J State M Fee [ Tribal [0 Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 2 258 29E 1309 SOUTH 1361 WEST 32.155561° -103.959331° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) [ County
P 2 258 29E 20 SOUTH 900 EAST 32.152002° -103.949516° EDDY
Dedicated Acres Infill or Defining Well Defining Well APL Overlapping Spacing Unit (Y/N) | Consolidation Code
319.04 Defining Y
Order Numbers. Well setbacks are under Common Ownership: (0Yes CO0No
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
M 2 258 29E 50 SOUTH 1320 WEST 32.152101° -103.959476° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
M 2 258 29E 100 SOUTH 1320 WEST 32.152238° -103.959475° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
P 2 258 29E 100 SOUTH 900 EAST 32.152222° -103.949516° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type [@ Horizontal [J Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS

1 hereby certify that the well locatig sh\g\’w on%z“]@llx]g
surveys made by me or under myfu,
my belief.

S D tted_/'mm the field notes of actual

LESLIE REEVES

) .
Lostie TR eeres 812212024
Signature Date Signature and Seal of Professional Surveyor

23782 December 22, 2023

Printed Name

LESLIE_REEVES@OXY.COM

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

hmnd 4 AL O

Released to Imaging: 2/6/2025 95613 AMA



Received by OCD: 11726/2024°1:32:52°PM Page 180f 66

Property Name Well Number | Drawn By Revised By
CORRAL FLY 2 STATE 72H D.J.S. 01-05-24 REV. 3 N.R. 07-29-24 (UPDATE FORMAT & WELLBORE MOVE)
(=}
2]
M
T24S A X B, | L2 RS
T25S T Approx. 1 _
Wellbore - P2 N LOT 1
Path 7 Lot 3 330° AL \ 3988
LOT 4 39.72 2594" FEL Acres
39.64 Acres Acres N\ HSU COORDINATES
@ " NAD 27 N.M. STATE NAD 83 N.M. STATE
™1 I o7 % H ™3 - PLANE, EAST ZONE PLANE, EAST ZONE
12207 AN 12207 FNL POINT | NORTHING | EASTING | NORTHING | EASTING
1320° FmL 39.80 900’ FEL . . .
Acres | A | 42445836 | 614532.15 | 424516.88 | 655716.59
. 423'—» B__| 424467.92 | 617175.18 | 424526.43 | 658359.64
L G D C_| 42447621 | 619819.06 | 424534.72 | 661003.55
A 2 | A D | 42182377 |619827.41 | 42188222 | 661011.97
o~ E_ | 419168.12 |619835.08 | 419226.52 | 661019.71
= |5 F__| 419166.58 | 618509.34 | 419224.98 | 659693.96
SHL - | G_ | 421821.60 | 618503.40 | 421880.06 | 659687.95
7309 FS1 H__| 423149.49 | 61850025 | 423207.97 | 6359684.77
~ 1361 Fmb | <« 1| 423147.66 | 61717728 | 423206.15 | 658361.78
- | ~ J_ | 419165.04 | 617183.61 | 419223.44 | 658368.22
K_ | 41915938 [614533.18 | 419217.79 | 655717.77
o | L | 42181511 |614533.10 | 42187358 | 655717.62
) S— AL Higy A
L6 LS
. VR4
\See Detail A See Detail "B”
pllye))
—~ N
7 Sl LINE TABLE
LP
f 100" FSL \ 100 FSL | \
ol [/720" Fm 900" FEL ? LINE | DIRECTION | LENGTH
]| \ | \ L1 | NB9'58'03"W | 2643.62°
M
‘ $ KoP { |5 L2 NB9'56°24"W | 2644.46'
o0 rL % L3 | N0O'D327"E | 2653.06"
c g .
\ § 1320° FwL / \ b
g S g L4 NOO'04'21°E | 2656.26'
A3 = A
A\ = / \ Section Line / L5 | NB9'4g’38"W | 2652.05'
Section U"e/ ~— e L6 | NB9'52'57"W | 2651.01°
—_— NOTE: Y on 1qqn B
Detail ”A » e  Distances referenced on plat to section M L7 NOO14'11°E 2656.34
—_— lines are perpendicular. No Scale L8 13°02” ’
No Scale e  Basis of Bearings is a Transverse NOD1S0ZE | 264385
Mercator Projection with a Central L9 S02°05’03"W | 1259.70°
Meridian of W103°53'00" (NAD 83)
L10 NOO*14'11"E 50.00'
. - - @ = SURFACE HOLE LOCATION L1 NOO'13°46"E | 3982.14
§ § § O = KICK OFF POINT/TAKE POINTS/ ” —— -
& = > S DEFLECTION POINTS 500°04'02°W | 3987.55
5:;— O = BOTTOM HOLE LOCATION L13 | S00'04'21"W | 80.00°
A = SECTION CORNER LOCATED
SCALE = HORIZONTAL SPACING UNIT
NAD 83 (SURFACE HOLE LOCATION) NAD 83 (KICK OFF POINT) NAD 83 (FIRST TAKE POINT) NAD 83 (TURN POINT 1)
CATITUDE = 32°0920.02" (32.155561°) CATITUDE = 32°09'07.56" (32.152101°) TATITUDE = 32°09'08.06" (32.152238°) CATITUDE = 32°09'47.46" (32.163183°)
LONGITUDE =-103°57'33.59" (-103.959331°) | | LONGITUDE =-103°57'34.11" (-103.959476°) | | LONGITUDE =-103°57'34.11" (-103.959475°) | | LONGITUDE = -103°57'33.96" (-103.959433°)
NAD 27 (SURFACE HOLE LOCATION) NAD 27 (KICK OFF POINT) NAD 27 (FIRST TAKE POINT) NAD 27 (TURN POINT 1)
CATITUDE = 32°09'19.57" (32.155437°) CATITUDE = 32°09'07.12" (32.151977°) TATITUDE = 32°09'07.61" (32.152115°) LATITUDE = 32°09%47.01" (32.163039°)
LONGITUDE =-103°57'31.84" (-103.958845°) | | LONGITUDE =-103°57'32.37" (-103.958990°) | | LONGITUDE = -103°57'32.36" (-103.958990°) | | LONGITUDE = -103°57'32.21" (-103.958947°)
STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST)
N: 42052938 E: 657078.03' N: 419270.50' E: 657037.49" N: 419320.58' E: 657037.49 N: 423301.89' E: 657036.79'
STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST)
N: 420470.95' E: 61589347 N: 419212.19° E: 615852.90° N: 41026217 E: 615852.89 N: 423243.40° E: 615852.30"
NAD 83 (TURN POINT 2) NAD 83 (TURN POINT 3) NAD 83 (LAST TAKE POINT) NAD 83 (BOTTOM HOLE LOCATION)
TATITUDE = 32°09'56.26" (32.165629°) CATITUDE = 32°0947 45" (32.163181°) TATITUDE = 32°09'08.00" (32.152222°) TATITUDE = 32°09'07.21" (32.152002°)
LONGITUDE =-103°57'15.61" (-103.954335°) | | LONGITUDE =-103°56'58.23" (-103.949509°) | | LONGITUDE = -103°56'58.26" (-103.949516°) | | LONGITUDE = -103°56'58.26" (-103.949516°)
NAD 27 (TURN POINT 2) NAD 27 (TURN POINT 3) NAD 27 (LAST TAKE POINT) NAD 27 (BOTTOM HOLE LOCATION)
TATITUDE = 32°09'55.82" (32.165505°) TATITUDE = 32°0947.01" (32.163058°) TATITUDE = 32°09'07.55" (32.152098°) TATITUDE = 32°0906.76" (32.151879°)
LONGITUDE =-103°57'13.86" (-103.953849°) | | LONGITUDE =-103°56'56.48" (-103.949023°) | | LONGITUDE = -103°56'56.51" (-103.949031°) | | LONGITUDE = -103°56'56.51" (-103.949031°)
STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M, EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST)
N: 424197.28' E: 658611.10' N: 423312.15' E: 660107.61" N: 41932545 E: 660119.61' N: 41924547 E: 660119.84"
STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M, EAST) STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST)
N: 424138.78'_E: 617426.63' N: 423253.67 E: 618923.10' N: 419267.05 E: 618934.98' N: 419187.07° E: 618935.21"
Sheet 2 of 2
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From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD

To: Musallam, Sandra C; Fortier, Eric; Leung, Steven A

Cc: McClure, Dean, EMNRD; Clelland, Sarah, EMNRD; Rikala, Ward, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon,
EMNRD; Lamkin, Baylen L.; Lamkin, Baylen L.

Subject: Approved Administrative Order PLC-514-C

Date: Thursday, February 6, 2025 9:51:12 AM

Attachments: PLC514C Order.pdf

NMOCD has issued Administrative Order PLC-514-C which authorizes Oxy USA, Inc. (16696) to
surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool

N/2 N/2 1-25S-29E
30-015-44507 Corral Fly 2 1 State #21H N/2 N/2 2-255-29F, 96473

N/2 N/2 1-25S-29E
30-015-44508 Corral Fly 2 1 State #22H N/2 N/2 2-255-29F 96473

S/2 N/2 1-25S-29E
30-015-44509 Corral Fly 2 1 State #23H S/2 N/2 2-255-29E 96473

N/2 S/2 1-25S-29E
30-015-44510 Corral Fly 2 1 State #24H N2 S/2 2-255-29E 96473

N/2 S/2 1-25S-29E
30-015-44512 Corral Fly 2 1 State #25H N2 S/2 2-255-29F 96473

S/2 SW/4 1-25S-29E
30-015-44513 Corral Fly 2 1 State #26H S/2S/2 2-255-29F 96473

N/2 1-25S-29E
30-015-44585 Corral Fly 2 1 State #31H N/2 2-255-29E 98220

N/2 1-25S-29E
30-015-44586 Corral Fly 2 1 State #32H N/2 5-255-29F 98220
N/2 1-25S-29E
30-015-44587 Corral Fly 2 1 State #33H N2 2-255-29E 98220
S/2 1-25S-29E 98220
30-015-44588 Corral Fly 2 1 State #34H S/2 2-25S-29E
L 2-25S8-29E 96473
S/2 1-25S-29E
30-015-44589 Corral Fly 2 1 State #35H S/ 9-25S-29F 98220

S/2 1-25S-29E

30-015-44590 Corral Fly 2 1 State #36H S/ 9.255-29F 98220
30-015-37296 Challenger 1 State #2H E/2 W/2 1-25S-29E 96464
W/2 W/2 1-25S-29E
30-015-55410 Corral Fly 1 2 State Com #73H E/2 W2, AB 2-255-29F 96473
30-015-55409 Corral Fly 1 State Com #72H E/2 W/2, W/2 E/2 1-258-29E 96473
30-015-55406 Corral Fly 1 State Com #71H All minus GJ O 1-25S-29E 96473
2 W/2 2E2
30-015-55407 Corral Fly 2 State #71H Wiz Wiz, Wi /C 2-258-29E 96473
30-015-55408 Corral Fly 2 State #72H All minus G J O 2-25S8-29E 96473

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY OXY USA, INC. ORDER NO. PLC-514-C

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the oil
and gas production from the pools, leases, and wells as described in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

8. This Order is associated with Order PLC-784-G which authorizes in-full or in-part the
commingling of gas production from the pools, leases, and wells as described in Exhibit A.

CONCLUSIONS OF LAW

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.
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10.

11.

12.

13.

14.

15.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

This Order supersedes Order PLC-514-B.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.
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4. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10)
well tests per month, except that any day in which a well test cannot achieve an accurate
result due to a temporary change in oil and gas production shall not be included in the
computation of time determining the well test schedule. The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.

During the plateau period, the oil and gas production for each well identified in Exhibit A
shall be allocated using a minimum of three (3) well tests per month.

During the decline period, the oil and gas production for each well identified in Exhibit A
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2)
well tests per month when the decline rate is between twenty-two percent (22%) and ten
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline
rate is less than ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a
combination of nonconsecutive periods that meet the following conditions: (i) each period
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods
shall be a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
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10.

11.

12.

13.

or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

é% o DATE: 2/6/2025

GERASIMOS RAZATOS
DIRECTOR (ACTING)
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-514-C
Operator: Oxy USA, Inc. (16696)
Central Tank Battery: Corral Fly 35 26 Battery

Central Tank Battery Location: UL B, Section 2, Township 25 South, Range 29 East

Gas Title Transfer Meter Location:

Pools
Pool Name Pool Code
CORRAL CANYON; DELAWARE,NORTHWEST 96464
PIERCE CROSSING; BONE SPRING, EAST 96473
PURPLE SAGE; WOLFCAMP (GAS) 98220
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
VA 2975 0002 W/2 1-25S-29E
. N/2 N/2 1-25S-29E
CA Bone Spring NMSLO 203721 PUN 1369325 N/2 N2 5-255-2F
. S/2 N/2 1-25S-29E
CA Bone Spring NMSLO 203720 PUN 1369377 S/2 N2 5-255-29F
. N/2 S/2 1-25S-29E
CA Bone Spring NMSLO 203719 PUN 1369366 N2 S/2 5-255-29F
. S/2 SW/4 1-25S-29E
CA Bone Spring NMSLO 203718 PUN 1369354 S/2 /2 5-255-29F
N/2 1-25S-29E
CA Wolfcamp NMSLO 203794 PUN 1373200 N2 5255-29F
S/2 1-25S-29E
CA Wolfcamp NMSLO 203793 PUN 1373197 2 5255-29F
V03361 0001 All 2-25S-29E
CA Bone Spring NMSLO 205068 PUN 1406483 E/2 W/2, W/2 E/2 1-25S-29E
CA Bone Spring NMSLO 205069 PUN 1406495 All minus GJ O 1-25S-29E
. W/2 W/2 1-25S-29E
CA Bone Spring NMSLO 205077 E/2W/2, A B 9-255-20F
Wells
Well API Well Name UL or Q/Q S-T-R Pool
N/2 N/2 1-25S-29E
30-015-44507 Corral Fly 2 1 State #21H N/2 N2 5-255-29F 96473
N/2 N/2 1-25S-29E
30-015-44508 Corral Fly 2 1 State #22H N2 N2 5-255-20F 96473
S/2 N/2 1-25S-29E
30-015-44509 Corral Fly 2 1 State #23H S/2 N2 5-255-20F 96473
N/2 S/2 1-25S-29E
30-015-44510 Corral Fly 2 1 State #24H N/2 S/ 5-255-20F 96473
ORDER NO. PLC-514-C Exhibit A Page 1





N/2 S/2 1-25S-29E
30-015-44512 Corral Fly 2 1 State #25H N/2 S/2 5255-20F 96473
S/2 SW/4  1-25S-29E
30-015-44513 Corral Fly 2 1 State #26H S2S/2 5255-20F 96473
N/2 1-25S-29E
30-015-44585 Corral Fly 2 1 State #31H N/2 5255-20F 98220
N/2 1-25S-29E
30-015-44586 Corral Fly 2 1 State #32H N2 2-255-29F 98220
N/2 1-25S-29E
30-015-44587 Corral Fly 2 1 State #33H N/2 5255-20F 98220
S/2 1-25S-29E 98220
30-015-44588 Corral Fly 2 1 State #34H S/2 2-25S-29E
L 2-25S-29E 96473
S/2 1-25S-29E
30-015-44589 Corral Fly 2 1 State #35H S 2.255.20F 98220
S/2 1-25S-29E
30-015-44590 Corral Fly 2 1 State #36H S 2.255.20F 98220
30-015-37296 Challenger 1 State #2H E/2 W/2 1-25S-29E 96464
W/2 W/2 1-25S-29E
30-015-55410 Corral Fly 1 2 State Com #73H E2W/2,AB  2-255-29E 96473
30-015-55409 Corral Fly 1 State Com #72H E/2 W/2, W/2 E/2 1-25S-29E 96473
30-015-55406 Corral Fly 1 State Com #71H All minus GJ O 1-25S-29E 96473
30-015-55407 Corral Fly 2 State #71H W2 Wi2, Wiz E/(Z: 2-25S8-29E 96473
30-015-55408 Corral Fly 2 State #72H All minus GJO  2-25S-29E 96473

ORDER NO. PLC-514-C
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Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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From: Fortier, Eric

To: McClure, Dean, EMNRD; Musallam, Sandra C; Leung, Steven A
Cc: Clelland, Sarah, EMNRD

Subject: [EXTERNAL] Re: RE: Action ID: 406800; PLC-514-C

Date: Tuesday, January 28, 2025 6:22:59 AM

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.

Hi Dean,

Yes, that is correct. Please let me know if you have any further questions.

Best regards,
Eric Fortier

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Sent: Monday, January 27, 2025 5:21 PM

To: Fortier, Eric <Eric_Fortier@oxy.com>; Musallam, Sandra C <Sandra_Musallam@oxy.com>;
Leung, Steven A <Steven_Leung@oxy.com>

Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>

Subject: RE: [EXTERNAL] RE: Action ID: 406800; PLC-514-C

Hello Eric,

Other than Oxy, Contango Resources, Inc. is the only working or overriding royalty
interest owner in the Bone Spring underlying sections 1 and 27?

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Fortier, Eric <Eric_Fortier@oxy.com>

Sent: Monday, January 27, 2025 8:08 AM

To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Musallam, Sandra C
<Sandra_Musallam@oxy.com>; Leung, Steven A <Steven_Leung@oxy.com>

Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>

Subject: [EXTERNAL] RE: Action ID: 406800; PLC-514-C

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.
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Hi Dean,

Please find attached the tracking information for both oil and gas notices. | confirm that the SLO was
notified, and their tracking information is included in the attached documents. Please let me know if
you need anything further.

Best regards,

Eric Fortier

Staff Regulatory Engineer
Eric_Fortier@oxy.com
0:713-497-2203

C: 603-343-8601

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Sent: Friday, January 24, 2025 5:41 PM
To: Fortier, Eric <Eric_Fortier@oxy.com>; Musallam, Sandra C <Sandra_Musallam@oxy.com>;

Leung, Steven A <Steven_leung@oxy.com>
Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>
Subject: [EXTERNAL] Action ID: 406800; PLC-514-C

WARNING - This message is from an EXTERNAL SENDER - be
CAUTIOUS, particularly with links and attachments.

To whom it may concern (c/o Eric Fortier for Oxy USA, Inc.),

The Division is reviewing the following application:
Action ID 406800

| Admin No. | PLC-514-C |
Applicant Oxy USA, Inc. (16696)

| Title | Corral Fly 35 26 Battery (Oil Only) |
Sub. Date 11/26/2024

Please provide the following additional supplemental documents:

Please provide additional information regarding the following:
o Please provide a list of the noticed persons including the tracking number associated with

each.
¢ Please confirm that the SLO was notified of this application.

Additional notes:
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All additional supplemental documents and information may be provided via email and should

be done by replying to this email. The produced email chain will be uploaded to the file for
this application.

Please note that failure to take steps to address each of the requests made in this email within
10 business days of receipt of this email may result in the Division rejecting the application
requiring the submittal of a new application by the applicant once it is prepared to address
each of the topics raised.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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New Mexico State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised August 2024
COMMUNITIZATION AGREEMENT
ONLINE Version
API #:30-015 - 55406

THIS COMMUNITIZATION AGREEMENT (“Agreement”) [which is NOT to be used for carbon
dioxide or helium] is entered into and made effective thisist  [day] of
November [month], 2024, by and between the parties signing below (‘“Parties”):
WHEREAS, the Commissioner of Public Lands of the State of New Mexico (“Commissioner”) is
authorized by the Legislature, as set forth in Section 19-10-53, NMSA 1978, in the interest of
development of oil and gas and the prevention of waste to consent to and approve the development
or operation of State Trust Lands under agreements made by lessees of oil and gas leases thereon,
jointly or severally with other o0il & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department (“OCD”) where such agreement provides for the allocation of the
productionof oil or gas from such pools or communitized areas on an acreage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the Parties own working, royalty, or other leasehold or other interests or operating
rights under the oil and gas leases and lands subject to this Agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules and regulations, which
leases, along with the well(s) on each lease to be encompassed by this Agreement, are more
particularly described in the schedule attached hereto, marked Exhibit “A” and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as “said formation™) in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well-spacing program established for such formation
in and under said lands; and

WHEREAS, the Parties hereto desire to communitize and pool their respective interests in said
leases subject to this Agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the Parties,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands described in Exhibit A (or B) covered by this Agreement (hereinafter referred
to as the “communitized area”) are described as follows:

Subdivisions: W/2, E/2 E/2, and NW/4 NE/4
0f Sect(s): 1 Twp: 255 Rng:29ENMPM_Eddy County, NM

Containing 519.84 acres, more or less. It is the judgment of the Parties that the communitization,
pooling and consolidation of the aforesaid land into a single unit for the development and
production of hydrocarbons from the said formation in and under said land is necessary and
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath
the said land in accordance with the well spacing rules of the OCD, and in order topromote the
conservation of the hydrocarbons in and that may be produced from said formation inand under
said lands, and would be in the public interest;

AND, for the purposes aforesaid, the Parties do hereby communitize for proration or spacingpurposes
only the leases and depths described in Exhibit “A” hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as “communitized
substances”) beneath the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this Agreement for all purposes, is Exhibit A showing the acreage,
depths communitized, and ownership (lessees of record) of all leases within the communitized
area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the Parties that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit “A” hereto in the proportion
that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit “A” hereto or as herein provided to the contrary,
the payment of rentals or performance of other lease obligations under the terms of said leases
shall not be affected by this Agreement; andexcept as herein modified and changed or heretofore
amended, the oil and gas leases subject to this Agreement shall remain in full force and effect as
originally issued and amended.
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4. OXY USA INC. shall be the operator of the said communitized area
(“Operator”) and all matters of operation shall be determined and performed by OXY USA INC.
If more than one Operator operates wells subject to this Agreement, the Commissioner reserves
the right to require one or more or all operators who added infill wells to this Agreement to
obtain a new agreement.

5. The Commissioner hereafter is entitled to the right to take in kind the Commissioner’s
share for the communitized substances allocated to such tract, and the Operator shall make deliveries
of such royaltyshare taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the Parties to offset any well or wells situated on the tracts
of land comprising the communitized area, nor shall the Operator be required to measure separately
the communitized substances by reason of the diverse ownership of the separate tracts of land
comprising the said communitized area; provided, however, that the Parties shall not bereleased
from their obligation to protect the communitized area from drainage of communitized substances
by wells which may be drilled within offset distance (as that term is defined) of the communitized
area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit “A”
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws.

9. This Agreement shall be effective as of the date hereinabove written upon execution by the
Parties, notwithstanding the date of execution, and upon approval by the Commissioner, shall
remain in full force and effect for a period of one year from the date hereof and as long thereafter as
communitized substances are produced from the communitized area in paying quantities, and so
long as all State leases remain in good standing with all applicable State laws, rules, and regulations;
provided, that this Agreement shall not expire if there is a well producing gas in paying quantities
located upon some part of the communitized area, if such a well is shut-in due to the inability of the
Operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) a shut-in
royalty has been timely and properly paid pursuant to the provisions of one of the State of New
Mexico oil and gas leases covering lands subject to this Agreement so as to prevent the expiration
of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands subject to
this Agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a
ten-year lease), or is held by production from another well located within the physical boundaries
of that specific lease assignment. Provided further, however, that prior to production in paying
quantities from the communitized area, and upon fulfillment of all requirements of the Commissioner with
respect to any dry hole or abandoned well drilled upon the communitized area, this Agreement may§

terminated at any time by mutual agreement of the Parties. ,S,o_’
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10.  Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the date of execution,
this Agreement shall automatically terminate, along with the ability to produce communitized
substances, unless notice of reworking or drilling operations on the communitized area is made
within 60 days of cessation of production of communitized substances and are thereafter conducted
with reasonable diligence or the Commissioner of Public Lands otherwise grants an exception to
continued drilling operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be approved by the
Commissioner. As to State Trust Lands, written notice of intention to commence any operations
hereunder shall be filed with the Commissioner within thirty(30) days after the cessation of such
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included in this Agreement. All requests to the Commissioner to grant an
exception or exceptions for the compliance of other state rules, laws, or policies must be made in
writing within thirty (30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days, and the cessation
of such operations for more than twenty (20) consecutive days shall be considered as an abandonment
of such operations as to this Agreement or any lease from the State of New Mexico included in this
Agreement

11.  Operator shall furnish the Commissioner and the OCD, with any and all reports, statements,
notices and well logs and records which may be required under the laws and regulations of the
State of New Mexico. '

12. Tt is agreed between the Parties that the Commissioner, or the Commissioner’s duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit “A” hereto and in the applicable oil and gas regulations of the State Land Office and the
OCD.

13.  If any order of the OCD upon which this Agreement is predicated or based is in anyway
changed or modified, then in such event said Agreement is likewise modified to conform thereto.

14.  This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all Parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all Parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

15.  This Agreement shall be binding upon the Parties hereto and shall extend to and be bmd.t@
upon their respective heirs, executors, administrators, successors and assigns.
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16. In the event that Operator is aggrieved by a decision of the Commissioner with respect to
any action by the Commissioner arising under this Agreement, Operator may within thirty (30)
days after the date of such action file an administrative contest pursuant to 19-7-64 NMSA (1978)
and 19.2.15 NMAC. Operator shall initiate no court action against the Commissioner or New
Mexico State Land Office regarding this Agreement except to appeal a final decision of the
Commissioner rendered pursuant to such a contest proceeding, and as provided by 19-7-64
NMSA (1978). The Parties agree that any venue for any appeal or other action shall be in
Santa Fe, New Mexico.

17.  Operator shall notify the Commissioner in writing within ten (10) days of (i) Operator’s
receipt of any compliance order, enforcement order, notice of violation, warning letter, or other
written notice of final or contemplated enforcement action taken by any federal, state, or local
governmental entity arising out of or concerning any of Operator’s operations on New Mexico
state trust land; (ii) Operator’s receipt of any order, judgment, or decree (on consent or otherwise)
entered by any federal or state court against Operator arising out of or concerning any of
Operator’s operations on New Mexico state trust land; or (iii) Operator’s receipt of any written
notice of claim, written pre-suit notice, or lawsuit arising out of or concerning any of Operator’s
operations on New Mexico state trust land. Upon the Commissioner’s request, Operator shall
promptly provide the Commissioner with a copy of any such order, judgment, decree, notice,
letter, or lawsuit.

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the day and year
first above written.

Operator, OXY USA INC. Lessees of Record OXY USA INC.

By James Laning EOG Resources Inc
Print name of person

Attorney In Fact

Type of authority

Attach additional page(s) if needed.

6
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OPERATOR: OXY USA INC.

BY:James Laning, Attorney In Fact (Name and Title of Authorized Agent)
/ e /

(Signature of Authorized Agent) ﬁ y

~o
Acknowledgment in an Individual Capacity §
]
-0
State of ) N
SS) =
County of ) =
g v
This instrument was acknowledged before me on Date s
o
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

Stateof 5%‘% )
County of \,} /,\ S )

This instrument was acknowledged before me on 6@&5&})&’@ ,&ﬂl Date :

By: L Les (! O Attty aAa- 0 . X 01
= :

Y el DELEENA D. LANG

X P, : i ;
A NotarSPllic, State of Texas Signature of bl Officer
+§ Comm. Expires 02-18-2026

fflﬁf‘f‘"\\\ Notary ID 128179978

BSINO,

iy,

Z)

O
R

My commission expires: _2~| &5 - ¥ N p
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Lease # and Lessee of Record: VA-2975-0002 OXY USA INC.
BY:James Laning, Attorney In Fact (Name and Title of Authorized Agent)

(Signature of Authorized Agent% 0

/ V / ¢
£~
]
Acknowledgment in an Individual Capacity o
=
State of ) >
sS) =
County of ) -
-
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of "’T ENf Sg)

County of \YAILIS )

This instrument was acknowledged before me on 669—[:&0.\%1’ \4, 309’-] Date:

“jj{"/',, DELEENA D. LANG
* tg ublic, State of Texas
v: Comm Expires 02-18-2026

fff,ﬁ“\\\ Notary ID 128179978 My commission expires: ar \& —@{ o ~

Signature of al Officer

4,

\\II|II/

;,S
,\
\

ONLINE State/State
version 7

Released to Imaging: 2/6/2025 9:56:13 AM



Page 31 of 66

Received by OCD: 11/26/2024 1:32:52 PM

Lease # and Lessee of Record: VA-2974-0001 EOG Resources Inc
X /) (Name and Title of Authorized Agent)

sy: Matthew Smith _
Agent and Atorney-in-Fact

(Signature of Authorized Agent)

£

Acknowledgment in an Individual Capacity

=
=
State of ’rcxas ) %
SS) N
Countyof Midland ) =
=
This instrument was acknowledged before me on SCP"‘C"IM 6 2024 Date i
By Matthew Smith 5
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

/ %\ SARAH TISDALE SEMER My €Commission €xXpires: arCh
AR : L7
AP

Notary 1D #1289136570

%’ j My Commission Expires
7 March 29, 2028

Acknowledgment in an Representative Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date:
By:
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
ONLINE State/State
version 7

Released to Imaging: 2/6/2025 9:56:13 AM



Page 32 of 66

Received by OCD: 11/26/2024 1:32:52 PM

Corral Fly 1 State Com 71H

EXHIBIT A
Attached to and made a part of that Communitization Agreement dated November 1, 2024
by and between OXY USA INC. , (Operator) OXY USA INC.

EOG Resources Inc

, (Record Title Holders/Lessees of Record) covering

the Subdivisions : W/2. E/2 E/2. and NW/4 NE/4

Sect(s):_1 Twnshp 25 South , Rnge: 29 East , NMPM_Eddy County, NM
Limited in depth from ft to ft. (enter here what is granted in pooling order if
applicable)

OPERATOR of Communitized Area: OXY USA INC.

DESCRIPTION OF LEASES COMMITTED:

IRACTNO. 1

Lessor: State of New Mexico acting by and through its Commissioner of Public Land§3

Lessee of Record: OXY USA INC.
Serial No. of Lease: VA-2975 Date of Lease: 9/1/2003

Description of Lands Committed:

Lh:6 WY [2W3sh

Subdivisions: W/2
Sect(s):_1 Twnshp:___ 25 South , Rng: 29 East NMPM _Eddy___ County, NM
No. of Acres: 319.88

TRACT NO. 2
Lessor: _State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: EOG Resources Inc

Serial No. of Lease: VA-2974 Date of Lease: 9/1/2003

Description of Lands Committed:

Subdivisions: E/2 E/2 and NW/4 NE/4

Sect(s):_1 Twnshp:__ 25 South Rng: 29 East NMPM__Eddy County, NM
No. of Acres: __199.96

NLINE State/State

ersion 7
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Corral Fly 1 State Com 71H

RECAPITULATION

Tract number Number of Acres
Committed

No. 1 319.88

No. 2 199.96

TOTALS 519.84

ONLINE State/State

version
August, 2021

Percentage of Interest

In Communitized Area (Must equal 100%)
61.53%

38.47%

100%

Lh:6 WY 12 d3swpg
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
Oxy USA Inc.

Corral Fly 1 State Com #071H
Bone Spring
Township: 25 South, Range: 29 East, NMPM
Section 1: Lots 1,2,3,4, S2NW4, SE4NE4, SW4, E2SE4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
October 01, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(@ That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

o

a NN WITNESS WHER/EOF, this Certificate of Approval is executed, with seal affixed, this 10 day of October, 2024.

,! (e ;‘f“-" é, C(Z’/{/&()?

A f o $ O COMMISSIONER OF PUBLIC LANDS
: of the State of New Mexico
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New Mexico State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised August 2024
COMMUNITIZATION AGREEMENT
ONLINE Version
API#:30-015 - 55409

THIS COMMUNITIZATION AGREEMENT (“Agreement”) [which is NOT to be used for carbon
dioxide or helium] is entered into and made effective thisist  [day] of
November [month], 2024, by and between the parties signing below (“Parties”):
WHEREAS, the Commissioner of Public Lands of the State of New Mexico (“Commissioner”) is
authorized by the Legislature, as set forth in Section 19-10-53, NMSA 1978, in the interest of
development of oil and gas and the prevention of waste to consent to and approve the development
or operation of State Trust Lands under agreements made by lessees of oil and gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department (“OCD”) where such agreement provides for the allocation of the
productionof oil or gas from such pools or communitized areas on an acreage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the Parties own working, royalty, or other leasehold or other interests or operating
rights under the oil and gas leases and lands subject to this Agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules and regulations, which
leases, along with the well(s) on each lease to be encompassed by this Agreement, are more
particularly described in the schedule attached hereto, marked Exhibit “A” and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as “said formation™) in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well-spacing program established for such formation
in and under said lands; and

WHEREAS, the Parties hereto desire to communitize and pool their respective interests in said
leases subject to this Agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE State/State
version 1
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the Parties,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands described in Exhibit A (or B) covered by this Agreement (hereinafter referred
to as the “communitized area™) are described as follows:

Subdivisions: E/2 W/2 and W/2 E/2
0f Sect(s): 1 Twp: 255 Rng:2%ENMPM_Eddy County, NM

Containing 319.92 acres, more or less. It is the judgment of the Parties that the communitization,
pooling and consolidation of the aforesaid land into a single unit for the development and
production of hydrocarbons from the said formation in and under said land is necessary and
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath
the said land in accordance with the well spacing rules of the OCD, and in order topromote the
conservation of the hydrocarbons in and that may be produced from said formation inand under
said lands, and would be in the public interest;

AND, for the purposes aforesaid, the Parties do hereby communitize for proration or spacingpurposes
only the leases and depths described in Exhibit “A” hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as “communitized
substances”) beneath the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this Agreement for all purposes, is Exhibit A showing the acreage,
depths communitized, and ownership (lessees of record) of all leases within the communitized
area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the Parties that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit “A” hereto in the proportion
that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit “A” hereto or as herein provided to the contrary,
the payment of rentals or performance of other lease obligations under the terms of said leases
shall not be affected by this Agreement; andexcept as herein modified and changed or heretofore
amended, the oil and gas leases subject to this Agreement shall remain in full force and effect as
originally issued and amended.

ONL INE State/State
version 2
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4, OXY USAINC. shall be the operator of the said communitized area
(“Operator”) and all matters of operation shall be determined and performed by OXY USA INC. |
If more than one Operator operates wells subject to this Agreement, the Commissioner reserves
the right to require one or more or all operators who added infill wells to this Agreement to
obtain a new agreement.

5. The Commissioner hereafter is entitled to the right to take in kind the Commissioner’s
share for the communitized substances allocated to such tract, and the Operator shall make deliveries
of such royaltyshare taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the Parties to offset any well or wells situated on the tracts
of land comprising the communitized area, nor shall the Operator be required to measure separately
the communitized substances by reason of the diverse ownership of the separate tracts of land
comprising the said communitized area; provided, however, that the Parties shall not bereleased
from their obligation to protect the communitized area from drainage of communitized substances
by wells which may be drilled within offset distance (as that term is defined) of the communitized
area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit “A”
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws.

9. This Agreement shall be effective as of the date hereinabove written upon execution by the
Parties, notwithstanding the date of execution, and upon approval by the Commissioner, shall
remain in full force and effect for a period of one year from the date hereof and as long thereafter as
communitized substances are produced from the communitized area in paying quantities, and so
long as all State leases remain in good standing with all applicable State laws, rules, and regulations;
provided, that this Agreement shall not expire if there is a well producing gas in paying quantities
located upon some part of the communitized area, if such a well is shut-in due to the inability of the
Operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) a shut-in
royalty has been timely and properly paid pursuant to the provisions of one of the State of New
Mexico oil and gas leases covering lands subject to this Agreement so as to prevent the expiration
of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands subject to
this Agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a
ten-year lease), or is held by production from another well located within the physical boundaries
of that specific lease assignment. Provided further, however, that prior to production in paying
quantities from the communitized area, and upon fulfillment of all requirements of the Commissioner with
respect to any dry hole or abandoned well drilled upon the communitized area, this Agreement may be
terminated at any time by mutual agreement of the Parties.

ONLINE State/State
Version 3
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10.  Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the date of execution,
this Agreement shall automatically terminate, along with the ability to produce communitized
substances, unless notice of reworking or drilling operations on the communitized area is made
within 60 days of cessation of production of communitized substances and are thereafter conducted
with reasonable diligence or the Commissioner of Public Lands otherwise grants an exception to
continued drilling operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be approved by the
Commissioner. As to State Trust Lands, written notice of intention to commence any operations
hereunder shall be filed with the Commissioner within thirty(30) days after the cessation of such
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included in this Agreement. All requests to the Commissioner to grant an
exception or exceptions for the compliance of other state rules, laws, or policies must be made in
writing within thirty (30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days, and the cessation
of such operations for more than twenty (20) consecutive days shall be considered as an abandonment
of such operations as to this Agreement or any lease from the State of New Mexico included in this
Agreement

11.  Operator shall furnish the Commissioner and the OCD, with any and all reports, statements,
notices and well logs and records which may be required under the laws and regulations of the
State of New Mexico.

12. It is agreed between the Parties that the Commissioner, or the Commissioner’s duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit “A” hereto and in the applicable oil and gas regulations of the State Land Office and the
OCD.

13.  If any order of the OCD upon which this Agreement is predicated or based is in anyway
changed or modified, then in such event said Agreement is likewise modified to conform thereto.

14. This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all Parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all Parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

15.  This Agreement shall be binding upon the Parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

ON lt‘ INE State/State
version 4
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16. In the event that Operator is aggrieved by a decision of the Commissioner with respect to
any action by the Commissioner arising under this Agreement, Operator may within thirty (30)
days after the date of such action file an administrative contest pursuant to 19-7-64 NMSA (1978)
and 19.2.15 NMAC. Operator shall initiate no court action against the Commissioner or New
Mexico State Land Office regarding this Agreement except to appeal a final decision of the
Commissioner rendered pursuant to such a contest proceeding, and as provided by 19-7-64
NMSA (1978). The Parties agree that any venue for any appeal or other action shall be in
Santa Fe, New Mexico.

17.  Operator shall notify the Commissioner in writing within ten (10) days of (i) Operator’s
receipt of any compliance order, enforcement order, notice of violation, warning letter, or other
written notice of final or contemplated enforcement action taken by any federal, state, or local
governmental entity arising out of or concerning any of Operator’s operations on New Mexico
state trust land; (ii) Operator’s receipt of any order, judgment, or decree (on consent or otherwise)
entered by any federal or state court against Operator arising out of or concerning any of
Operator’s operations on New Mexico state trust land; or (iii) Operator’s receipt of any written
notice of claim, written pre-suit notice, or lawsuit arising out of or concerning any of Operator’s
operations on New Mexico state trust land. Upon the Commissioner’s request, Operator shall
promptly provide the Commissioner with a copy of any such order, judgment, decree, notice,
letter, or lawsuit.

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the day and year
first above written.

Operator OXY USA INC. Lessees of Record OXY USA INC.
By James Laning EOG Resources Inc
Print name of person

Attorney In Fact
TYW
ﬂg““‘ture il / P\Q‘

Attach additional page(s) if needed.
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=

OPERATOR: OXY USA INC.

BY: James Laning, Attorney In Fact (Name and Title of Authorized Agent)

(Signature of Authorized Agent) /\ 0

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of "T EXAS Sg)

Countyof RALLNS )

This instrument was acknowledged before me on<pPéemdeesr{Q @aq Date :

\\\l‘“ll/,’, DELEENA D LANG
gf * ﬁ‘ﬁﬂw Public, State of Texas
L +~ $ Comm. Expires 02-18-2026
2GS Notary ID 128179978

Signature of Notarial Officer

My commission expires: Q - |g - &ja( o

ONLINE State/State
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Lease # and Lessee of Record: VA-2975-0002 OXY USA INC.
(Name and Title of Authorized Agent)

BY: James Laning, Attorney In Fact

/ﬁ (Signature of Authorized Agent)

= = 7 0o

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of —mé )
Countyof N\ARvo )
This instrument was acknowledged before me on @P&&A&b@'ﬂ,%lbate:

awhi, ENA D. LANG
2oy ”/, (M
S &:"‘"ﬁg‘.’_‘é Notary belic, State of Texas

5% Comm. Expires 02-18-2026

WSO

Wy,

QS Notary ID 128179978

/015N

N
S
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Lease # and Lessee of Record: VA-2974-0001 EOG Resources Inc

_Mn%%%moﬁ’h / / (Name and Title of Authorized Agent)
%@ a

mey-:rr Fact

(Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of ~ [e YOS )

SS)

County of MidlanJ )
This instrument was a§nowledged before me on Date: q Iél 2224

=T Gkl G

(Seal) Signature of Notarial Officer

e"F" %\ SARAH TISDALE SEMER ; My co fssion expiIeS: q

/s A Notary ID #128936570 P

% 3/ My Commission Expires §

d March 29, 2028 ) %‘L
..... i o v
ONI_JNE State/State \:L
version \\‘ '
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Corral Fly 1 State Com 72H

EXHIBIT A
Attached to and made a part of that Communitization Agreement dated November 1, 2024
by and between OXY USA INC. , (Operator) OXY USA INC. ,

EOG Resources Inc s ,

, (Record Title Holders/Lessees of Record) covering

the Subdivisions : E/2W/2 and W/2 E/2

Sect(s):_1 , Twnshp 25 South , Rnge: 29 East , NMPM_Eddy County, NM
Limited in depth from ft to ft. (enter here what is granted in pooling order if
applicable)

OPERATOR of Communitized Area: OXY USA INC.

DESCRIPTION OF LEASES COMMITTED:

IRACT NO. 1

Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: OXY USA INC.
Serial No. of Lease: VA-2975 Date of Lease: 9/1/2003

Description of Lands Committed:

Subdivisions: E/2 W/2
Sect(s):_1 Twnshp:___ 25 South , Rng: 29 East NMPM Eddy____ County, NM
No. of Acres: 159.95

TRACT NO. 2
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: EOG Resources Inc

Senial No. of Lease: VA-2974 Date of Lease: 9/1/2003

Description of Lands Committed:

Subdivisions: W/2 E/2

Sect(s):_1 Twnshp:__ 25 South Rng: 29 East NMPM__Eddy County, NM 1
No. of Acres: __159.97 2 5’53“1‘%
State/State ) L
° ) 7
August, 2021 (‘;\
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Corral Fly 1 State Com 72H

State/State

August, 2021

RECAPITULATION
Tract number Number of Acres Percentage of Interest
Committed In Communitized Area (Must equal 100%)
No. ] 159.95 30%
No. 2 159.97 50%
- TOTALS 319.92 100%
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
Oxy USA Inc.

Corral Fly 1 State Com #072H
Bone Spring
Township: 25 South, Range: 29 East, NMPM
Section 1: Lots 2,3, SW4NE4, SEANW4, E2SW4, W2SE4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
October 01, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

d That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

o)

| IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 10*" day,of October, 2024.

J NG S Tl S

; ) o COMMISSIONER OF PUBLIC LANDS
B of the State of New Mexico
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New Mexico State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
' Revised August 2024

COMMUNITIZATION AGREEMENT
ONLINE Version
API #: 30-0 -

THIS COMMUNITIZATION AGREEMENT (“Agreement”) [which is NOT to be used for carbon
dioxide or helium] is entered into and made effective thisist  [day] of
November_ [month], 2024, by and between the parties signing below (“Parties™):
WHEREAS, the Commissioner of Public Lands of the State of New Mexico (“Commissioner”) is
authorized by the Legislature, as set forth in Section 19-10-53, NMSA 1978, in the interest of
development of oil and gas and the prevention of waste to consent to and approve the development
or operation of State Trust Lands under agreements made by lessees of oil and gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department (“OCD”) where such agreement provides for the allocation of the
productionof oil or gas from such pools or communitized areas on an acreage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the Parties own working, royalty, or other leasehold or other interests or operating
rights under the oil and gas leases and lands subject to this Agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules and regulations, which
leases, along with the well(s) on each lease to be encompassed by this Agreement, are more
particularly described in the schedule attached hereto, marked Exhibit “A” and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as “said formation™) in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well-spacing program established for such formation
in and under said lands; and

WHEREAS, the Parties hereto desire to communitize and pool their respective interests in said
leases subject to this Agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

N
N
&

ONLINE State/State
version
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the Parties,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands described in Exhibit A (or B) covered by this Agreement (hereinafter referred
to as the “communitized area™) are described as follows:

Subdivisions; W/2 W/2 of Sec. 1 and E/2 W/2 and N/2 NE/4 of Sec. 2
0f Sect(s): 1and 2 Twp: 255 Rng:29ENMPM_Eddy County, NM

Containing 399.33 _acres, more or less. It is the judgment of the Parties that the communitization,
pooling and consolidation of the aforesaid land into a single unit for the development and
production of hydrocarbons from the said formation in and under said land is necessary and
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath
the said land in accordance with the well spacing rules of the OCD, and in order topromote the
conservation of the hydrocarbons in and that may be produced from said formation inand under
said lands, and would be in the public interest;

AND, for the purposes aforesaid, the Parties do hereby communitize for proration or spacingpurposes
only the leases and depths described in Exhibit “A” hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as “communitized
substances”) beneath the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this Agreement for all purposes, is Exhibit A showing the acreage,
depths communitized, and ownership (lessees of record) of all leases within the communitized
area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the Parties that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit “A” hereto in the proportion
that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit “A” hereto or as herein provided to the contrary,
the payment of rentals or performance of other lease obligations under the terms of said leases
shall not be affected by this Agreement; andexcept as herein modified and changed or heretofore
amended, the oil and gas leases subject to this Agreement shall remain in full force and effect as
originally issued and amended.

N
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4, OXY USAINC. shall be the operator of the said communitized area
(“Operator”) and all matters of operation shall be determined and performed by OXY USA INC. .
If more than one Operator operates wells subject to this Agreement, the Commissioner reserves
the right to require one or more or all operators who added infill wells to this Agreement to
obtain a new agreement.

5. The Commissioner hereafter is entitled to the right to take in kind the Commissioner’s
share for the communitized substances allocated to such tract, and the Operator shall make deliveries
of such royaltyshare taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the Parties to offset any well or wells situated on the tracts
of land comprising the communitized area, nor shall the Operator be required to measure separately
the communitized substances by reason of the diverse ownership of the separate tracts of land
comprising the said communitized area; provided, however, that the Parties shall not bereleased
from their obligation to protect the communitized area from drainage of communitized substances
by wells which may be drilled within offset distance (as that term is defined) of the communitized
area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit “A”
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws.

9. This Agreement shall be effective as of the date hereinabove written upon execution by the
Parties, notwithstanding the date of execution, and upon approval by the Commissioner, shall
remain in full force and effect for a period of one year from the date hereof and as long thereafter as
communitized substances are produced from the communitized area in paying quantities, and so
long as all State leases remain in good standing with all applicable State laws, rules, and regulations;
provided, that this Agreement shall not expire if there is a well producing gas in paying quantities
located upon some part of the communitized area, if such a well is shut-in due to the inability of the
Operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) a shut-in
royalty has been timely and properly paid pursuant to the provisions of one of the State of New
Mexico oil and gas leases covering lands subject to this Agreement so as to prevent the expiration
of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands subject to
this Agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a
ten-year lease), or is held by production from another well located within the physical boundaries
of that specific lease assignment. Provided further, however, that prior to production in paying
quantities from the communitized area, and upon fulfillment of all requirements of the Commissioner with
respect to any dry hole or abandoned well drilled upon the communitized area, this Agreement may be
terminated at any time by mutual agreement of the Parties.
ONLINE State/State
Version

&
s
)
N
2
‘o
o

Released to Imaging: 2/6/2025 9:56:13 AM



Page 49 of 66

Received by OCD: 11/26/2024 1:32:52 PM

10.  Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the date of execution,
this Agreement shall automatically terminate, along with the ability to produce communitized
substances, unless notice of reworking or drilling operations on the communitized area is made
within 60 days of cessation of production of communitized substances and are thereafter conducted
with reasonable diligence or the Commissioner of Public Lands otherwise grants an exception to
continued drilling operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be approved by the
Commissioner. As to State Trust Lands, written notice of intention to commence any operations
hereunder shall be filed with the Commissioner within thirty(30) days after the cessation of such
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included in this Agreement. All requests to the Commissioner to grant an
exception or exceptions for the compliance of other state rules, laws, or policies must be made in
writing within thirty (30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days, and the cessation
of such operations for more than twenty (20) consecutive days shall be considered as an abandonment
of such operations as to this Agreement or any lease from the State of New Mexico included in this
Agreement

11.  Operator shall furnish the Commissioner and the OCD, with any and all reports, statements,
notices and well logs and records which may be required under the laws and regulations of the
State of New Mexico.

12. Tt is agreed between the Parties that the Commissioner, or the Commissioner’s duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit “A” hereto and in the applicable oil and gas regulations of the State Land Office and the
OCD.

13.  If any order of the OCD upon which this Agreement is predicated or based is in anyway
changed or modified, then in such event said Agreement is likewise modified to conform thereto.

14.  This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all Parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all Parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

15.  This Agreement shall be binding upon the Parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.
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16. In the event that Operator is aggrieved by a decision of the Commissioner with respect to
any action by the Commissioner arising under this Agreement, Operator may within thirty (30)
days after the date of such action file an administrative contest pursuant to 19-7-64 NMSA (1978)
and 19.2.15 NMAC. Operator shall initiate no court action against the Commissioner or New
Mexico State Land Office regarding this Agreement except to appeal a final decision of the
Commissioner rendered pursuant to such a contest proceeding, and as provided by 19-7-64
NMSA (1978). The Parties agree that any venue for any appeal or other action shall be in
Santa Fe, New Mexico.

17.  Operator shall notify the Commissioner in writing within ten (10) days of (i) Operator’s
receipt of any compliance order, enforcement order, notice of violation, warning letter, or other
written notice of final or contemplated enforcement action taken by any federal, state, or local
governmental entity arising out of or concerning any of Operator’s operations on New Mexico
state trust land; (ii) Operator’s receipt of any order, judgment, or decree (on consent or otherwise)
entered by any federal or state court against Operator arising out of or concerning any of
Operator’s operations on New Mexico state trust land; or (iii) Operator’s receipt of any written
notice of claim, written pre-suit notice, or lawsuit arising out of or concerning any of Operator’s
operations on New Mexico state trust land. Upon the Commissioner’s request, Operator shall
promptly provide the Commissioner with a copy of any such order, judgment, decree, notice,
letter, or lawsuit.

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the day and year

first above written.

Operator OXY USA INC. Lessees of Record OXY USA INC.

. OXY USA WTP LIMITED PARTNERSHIP
By James Laning

Print name of person

Received by OCD: 11/26/2024 1:32:52 PM

Attorney In Fact Pg 0

Type of authority

e

Attach additional page(s) if needed.
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p

OPERATOR: OXY USA INC.

BY:James Laning, Attorney In Fact (Name and Title of Authorized Agent)

%% (Signature of Authorized Agent)

/y

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

Stateof [€XAS )
3 SS)
County of Hoori$ )

This instrument was acknowledged before me on AU vst 0,22‘ QOQ‘-I Date :
By: JAMes Laning, Alorney-in-fach OF OXy UsHTnc, a Delaware

+  Name(s) of Person(s J . J )
limifeq parner shipe JZL Z. @é\ ) ﬂ

v r,  GINGER BAILEY GARCIA Signature of Notarial Officer
O*%”f: Notary Public, State of Texas
= FNA95 Comm. Expires 04-07-2027

| 4G Notary ID 130181257

My commission expires: L/’/ 7,/ 0’2 O ‘;)”‘7 &

ONLINE State/State
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Lease # and Lessee of Record: VA-2975-0002 OXY USA INC.
BY: James Laning, Attorney In Fact (Name and Title of Authorized Agent)

% (Signature of Authorized Agent)

= =/

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of 1€ X AS )
\ SS)
County of HM Nns )

This instrument was acknowledged before me on AU S“' 92 Q‘Daq Date:

By: JAUMES Lﬂmm AHorney -in- Fact oF O%US/‘} NG, Telaware

I;&“T“Zii"?’“&?wu ship : b0

(Seal), Signature of Notarial Officer
g ¥R, GINGER BAILEY GARCIA

o : . : ’ 0 7
_?%_ z—_Notary Public, State of Tex commission expires: L{! -—l !(;2 ;L

Comm. Expires 04-07-2027

s S
1 7055 Notary ID 130181257
&,
"
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Lease # and Lessee of Record: V0-3361-0001 OXY USA WTP LIMITED PARTNERSHIP

BY:James Laning, Attorney In Fact (Name and Title of Authorized Agent)

(Signature of Authorized Agent) P Q ‘

/

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of " [€ XOS )
: ; SS)
County of \“\a)/ ns )

This instrument was acknowledged before me on A—U v S+ (92 &Oatl Date:
By: JakneS Laning At mmam Fad of Ozjusm WTP Limied

Name(s)ofPe:son(s) G .‘»eC[ ‘Sh P
w 2%l
ParnersShip, & Dela are li
(Seal \g;a"%g/ GINGER BAILEY GARCIA Signature of Notarial Officer
SE f::: Notary Public, State of Texas &O ;
20 PN S25 Comm. Expires 04-07-2027
- TEOPLN
TR Notary ID 130181257 commission expires: H I _” 7 )
Ny
S
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Corral Fly 1_2 State Com 73H

EXHIBIT A
Attached to and made a part of that Communitization Agreement dated November 1, 2024
by and between OXY USA INC. , (Operator) OXY USA INC., OXY USA WTP
LIMITED PARTNERSHIP ,

, (Record Title Holders/Lessees of Record) covering

the Subdivisions : W/2 W/2 of Sec. 1 and E/2 W/2 and N/2 NE/4 of Sec. 2

Sect(s):_1 and 2 Twnshp_25 South _, Rnge: 29 East , NMPM_Eddy County, NM
Limited in depth from ft to ft. (enter here what is granted in pooling order if
applicable)

OPERATOR of Communitized Area;: OXY USA INC.

DESCRIPTION OF LEASES COMMITTED:

IRACTNO. 1
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: OXY USA INC.
Serial No. of Lease;: VA-2975 Date of Lease: 9/1/2003

Description of Lands Committed:

Subdivisions: W/2 W/2
Sect(s): Twnshp:___ 25 South , Rng: 29 East NMPM Eddy___ County, NM

)

No. of Acres: _159.93

IRACT NO.2
Lessor: _State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: OXY USA WTP LIMITED PARTNERSHIP
Serial No. of Lease: V0-3361 Date of Lease: 8/1/1990

Description of Lands Committed:
Subdivisions:__E/2 W/2 and N/2 NE/4

Sect(s): 2 Twnshp:__25 South Rng: 29 East NMPM__ Eddy County, NM \%:
No. of Acres: _239.40 N
ONLI State/Stat <§
NLINE ate ate
XerSi:n 2021 &.’7
ugust,
x
&
‘o
14
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Corral Fly 1_2 State Com 73H

Tract number

No. 1
No. 2

TOTALS

ONLINE
version
August,

2021

RECAPITULATION

Number of Acres

Committed

159.93
239.40
399.33

State/State

Percentage of Interest
In Communitized Area (Must equal 100%)

40.05%
59.95%
100%
~
=
X
o
o
~nN
o
b=
b 4
=
(< 3
ol
8
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Oxy USA, Inc
Corral Fly 12 State Com #073H
Bone Spring
Township: 25 South, Range: 29 East, NMPM
Section 1: Lots 3 & 4, S2NW4, SW4
Section 2: Lots 1,2 & 3, SEANW4, E2SW4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
October 01, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

A "IN WITNESS WHE;@EO,F, this Certificate of Approval is executed, with seal affixed, this 21 day of October, 2024.

< GGl

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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To Company Name To Name To Address Line 1 To City To State ToZIP PIC
COMMISSIONER OF PUBLIC LANDS  STATE OF NEW MEXICO POBOX 1148 SANTA FE NM 87504 _9414811898765483604107
CONTANGO RESOURCESINC 301 NW 63RD STSTE 300 OKLAHOMACITY OK 73116 _9414811898765483604145
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AFFIDAVIT OF PUBLICATION

CARLSBAD CURRENT-ARGUS
FIUTCHINSON, KS 67504-0507 bl oo
OXY USA INC located at 5
STATE OF NEW MEXICO '} SS Greenway Plaza, Suite 110
COUNTY OF EDDY } Ko on NMOCD. 1o Hesend
Account Number: 1008 i;%%l‘%?‘%uﬁ{‘?g:éfgiﬁ;
Ad Number: 24710 Section 2, T255 R29E. Wells
Description: ~ CORRAL FLY OIL R s Piais
Ad Cost: $62.07 Crossing: Bone Spring East,

Purple Sage, Wolfcamp  Gas
and Corral Canyon; Delaware
I Northw Is.
Sherry Groves, being first duly sworn, says: N

Pursuant to Statewide Rule

That she is the Agent of the the Carlsbad Current-Argus, a r';";:fgfc-‘;’Sjc'c'::g::‘-“g;’m%fm:
Weekly newspaper of general circulation, printed and for hearing in writing with the
published in Carlsbad, Eddy County, New Mexico; that the division's ~ Santa _ Fe _office
publication, a copy of which is attached hereto, was ::,lnh,'" g lﬁiys.\f\r(tgc s
published in said newspaper on the following dates: approve the application, )

For questions pertaining to the
application, please contact Eric

December 5, 2024 Fortier at (713) 467-2203.
That said newspaper was regularly issued and circulated E‘:,‘,’.,‘,'c‘,::fj{,g:\‘ Dy, Leent
on those dates. 2024

SIGNED: 24710

Agent

Subscribed to and sworn to me this 12" day of December
2024.

Leanne Kaufenberg, Nota d County
Minnesota

LEANNE JOY KAUFENBERG
KIM HOFFMAN Notary Public
OXY - REGULATORY DEPT o e
PO BOX 4294 January 31,2025
HOUSTON, TX 77210

kim_hoffman@oxy.com
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ALERT: WINTER STORMS IN THE SOUTHERN, SOUTHEAST, AND NORTHEAST AND WILDFIRE...

FAQs >

USPS Tracking’

SLO Proof of Delivery

Tracking Number: Remove X

9414811898765483604107

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was picked up at a postal facility at 8:01 am on December 13, 2024 in SANTA FE, NM 87501.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Individual Picked Up at Postal Facility

SANTA FE, NM 87501
December 13, 2024, 8:01 am

See All Tracking History

What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

-

[0

2

o

Text & Email Updates v %;_
Return Receipt Electronic Vv
USPS Tracking Plus® v
v

Product Information

See Less /\
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY OXY USA, INC. ORDER NO. PLC-514-C

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the oil
and gas production from the pools, leases, and wells as described in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

8. This Order is associated with Order PLC-784-G which authorizes in-full or in-part the
commingling of gas production from the pools, leases, and wells as described in Exhibit A.

CONCLUSIONS OF LAW

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Order No. PLC-514-C Page 1 of 4
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10.

11.

12.

13.

14.

15.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

This Order supersedes Order PLC-514-B.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

Order No. PLC-514-C Page 2 of 4
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4. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10)
well tests per month, except that any day in which a well test cannot achieve an accurate
result due to a temporary change in oil and gas production shall not be included in the
computation of time determining the well test schedule. The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.

During the plateau period, the oil and gas production for each well identified in Exhibit A
shall be allocated using a minimum of three (3) well tests per month.

During the decline period, the oil and gas production for each well identified in Exhibit A
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2)
well tests per month when the decline rate is between twenty-two percent (22%) and ten
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline
rate is less than ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a
combination of nonconsecutive periods that meet the following conditions: (i) each period
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods
shall be a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting

Order No. PLC-514-C Page 3 of 4

Released to Imaging: 2/6/2025 9:56:13 AM



Received by OCD: 11/26/2024 1:32:52 PM

10.

11.

12.

13.

or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

é% o DATE: 2/6/2025

GERASIMOS RAZATOS
DIRECTOR (ACTING)

Order No. PLC-514-C Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 64 of 66

Exhibit A

Order: PLC-514-C
Operator: Oxy USA, Inc. (16696)
Central Tank Battery: Corral Fly 35 26 Battery

Central Tank Battery Location: UL B, Section 2, Township 25 South, Range 29 East

Gas Title Transfer Meter Location:

Pools
Pool Name Pool Code
CORRAL CANYON; DELAWARE,NORTHWEST 96464
PIERCE CROSSING; BONE SPRING, EAST 96473
PURPLE SAGE; WOLFCAMP (GAS) 98220
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
VA 2975 0002 W/2 1-25S-29E
. N/2 N/2 1-25S-29E
CA Bone Spring NMSLO 203721 PUN 1369325 N/2 N2 5-255-2F
. S/2 N/2 1-25S-29E
CA Bone Spring NMSLO 203720 PUN 1369377 S/2 N2 5-255-29F
. N/2 S/2 1-25S-29E
CA Bone Spring NMSLO 203719 PUN 1369366 N2 S/2 5-255-29F
. S/2 SW/4 1-25S-29E
CA Bone Spring NMSLO 203718 PUN 1369354 S/2 /2 5-255-29F
N/2 1-25S-29E
CA Wolfcamp NMSLO 203794 PUN 1373200 N2 5255-29F
S/2 1-25S-29E
CA Wolfcamp NMSLO 203793 PUN 1373197 2 5255-29F
V03361 0001 All 2-25S-29E
CA Bone Spring NMSLO 205068 PUN 1406483 E/2 W/2, W/2 E/2 1-25S-29E
CA Bone Spring NMSLO 205069 PUN 1406495 All minus GJ O 1-258-29E
. W/2 W/2 1-25S-29E
CA Bone Spring NMSLO 205077 E/2W/2, A B 9-255-20F
Wells
Well API Well Name UL or Q/Q S-T-R Pool
N/2 N/2 1-25S-29E
30-015-44507 Corral Fly 2 1 State #21H N/2 N2 5-255-29F 96473
N/2 N/2 1-25S-29E
30-015-44508 Corral Fly 2 1 State #22H N2 N2 5-25S-20F 96473
S/2 N/2 1-25S-29E
30-015-44509 Corral Fly 2 1 State #23H S2N/2 5-25S-20F 96473
N/2 S/2 1-25S-29E
30-015-44510 Corral Fly 2 1 State #24H N/2 S/ 5-255-20F 96473
ORDER NO. PLC-514-C Exhibit A Page 1
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30-015-44512 Corral Fly 2 1 State #25H N/282 - 1-255-29E 96473

N/2S/2  2-255-29E

30-015-44513 Corral Fly 2 1 State #26H S/2SWi4 - 1-255-29KE 96473

S/28/2  2-258-29E

30-015-44585 Corral Fly 2 1 State #31H Nz 1-258-29E 98220

N/2  2-258-29E

30-015-44586 Corral Fly 2 1 State #32H Nz 1-258-29E 98220

N/2  2-258-29E
N/2  1-25S-29E
30-015-44587 Corral Fly 2 1 State #33H N/2 5255-20F 98220

S/2 1-25S-29E

30-015-44588 Corral Fly 2 1 State #34H S/2 2-25S-29E 98220
L 2-25S-29E 96473
S/2 1-25S-29E
30-015-44589 Corral Fly 2 1 State #35H S 2.255.20F 98220
S/2 1-25S-29E
30-015-44590 Corral Fly 2 1 State #36H S 2.255.20F 98220
30-015-37296 Challenger 1 State #2H E/2 W/2 1-25S-29E 96464
W72 W/2 1-25S-29E
30-015-55410 Corral Fly 1 2 State Com #73H E2W/2, A B 5255-20F 96473
30-015-55409 Corral Fly 1 State Com #72H E/2 W/2, W/2 E/2 1-25S-29E 96473
30-015-55406 Corral Fly 1 State Com #71H All minus GJ O 1-25S-29E 96473
30-015-55407 Corral Fly 2 State #71H W2 Wiz, Wi2 E/(Z: 2-25S-29E 96473
30-015-55408 Corral Fly 2 State #72H Allminus GJO  2-25S-29E 96473
ORDER NO. PLC-514-C Exhibit A Page 2
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Sante Fe Main Office

Phone: (505) 476-3441 State of New Mexico
A Energy, Minerals and Natural Resources
Online Phone Directory Oil Conservation DiViSion

https://www.emnrd.nm.gov/ocd/contact-us

1220 S. St Francis Dr.
Santa Fe, NM 87505

Page 66 of 66

CONDITIONS

Action 406800

CONDITIONS

Operator: OGRID:

OXY USAINC 16696

P.O. Box 4294 Action Number:

Houston, TX 772104294 406800

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 2/6/2025
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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