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RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App|icqn|'; Marathon Oil Permian LLC OGRID Number: 372098
Well Name: Frizzle Fry BS Fed Com 501H & Frizzle Fry BS Fed Com 502H API:30-025-49553 & 30-025-49555
Pool: Red Tank; Bone Spring Pool Code: 51683

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
DNSL |:| NSP(PROJECT AREA) D NSP(PRORATION UNIT) DSD

B. Checkoneonlyfor[l]or[Il]
[1] Commingling — Storage — Measurement
[IJoHc Xcms [pec Oec [Hots oM
[ 1I'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX [PMX  [JSWD []IPI [JEOR []PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| Notice Complete
B.[] Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice Content
D.[] Nofification and/or concurrent approval by SLO Complete
E. Notification and/or concurrent approval by BLM
F. [] Surface owner
G.[x] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application unfil the required information and
nofifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

6/4/2024
Adrian Covarrubias Date

Print or Type Name
713-296-3368

Phone Number

al Cﬁ acovarrubias@marathonoil.com

Signature e-mail Address
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District [ State of New Mexico Form C-107-B
]l)ﬁlzsstgcfrlcfm Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 11T OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
District IV : ffi ith h
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Marathon Oil Permian LLC
OPERATOR ADDRESS: 990 Town & Country Blvd, Houston, TX 77024
APPLICATION TYPE:

[ Pool Commingling  [X]Lease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [0 Fee [ state Federal

Is this an Amendment to existing Order? OYes [MINo If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

[IYes [No
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? []Yes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? es CNo.

(4) Measurement type:  [X]Metering  [] Other (Specify)
(5) Will commingling decrease the value of production? [JYes [/]No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code. Red Tank; Bone Spring (51683)
(2) s all production from same source of supply? [[]Yes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling? [dyes [No
(4) Measurement type:  [X]Metering [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1)  Isall production from same source of supply? [JYes [No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location. See Attached
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

See Attached

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: Acthcan Covarndbize TITLE: Adv. Regulatory Compliance Rep DATE: 6/4/2024
TYPE OR PRINT NAME Adrian Covarrubias TELEPHONE NO.: 713-296-3368

E-MAIL ADDRESS: acovarrubias@marathonoil.com

Released to Imaging: 6/14/2025 12:49:41 PM
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SURFACE COMMINGLING
Frizzle Fry Fed Com 501H 502H

Marathon Qil Permian LLC is applying to surface commingle under 19.15.12.10(B) NMAC for
Commingling with Identical Ownership.

The approval of this commingle will not affect the value of oil and gas.

Please see below for details:

Marathon Oil Permian LLC will be using the metering method to measure and allocate production.
Please see below for Method of Allocation.

List of Wells, Leases, and Pools to be commingled:

WELL NAME AP| # LEASE POOL (CODE)

Frizzle Fry BS Federal Com CA# NMNM141287

30-025-49553

501H Order No. R-20695 & R20761  ed Tank; Bone Spring (51683)

Frizzle Fry BS Federal Com 30-025-49555 CA# Pending (E2/W2)

502H Order No. R.23154 Red Tank; Bone Spring (51683)

Oil, gas, and water produced from the wells will be piped to the tank battery located on pad (location
UL. M-Sec.22-T22S-R32E). Please see attached maps.

Future additions:

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) NMAC, Marathon Oil Permian LLC (Marathon) requests
option to amend this Order to add pools, leases, and subsequently drilled wells with spacing units
adjacent to or within the tracts commingled by submitting a Form C-107-B provided the pools, leases,
and subsequently drilled wells are within the identified parameters included in the Application.

Furthermore, Marathon requests to be able to add wells from pools and leases identified in the
application by submitting a subsequent sundry C-103 and C-102 to the NMOCD.

Released to Imaging: 6/14/2025 12:49:41 PM
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SURFACE COMMINGLING
Frizzle Fry Fed Com 501H 502H

OIL ALLOCATION METHODOLOGY

Each well has a Coriolis meter at the three-phase separator that measures oil produced by the well. This
volume is used to determine the theoretical percentage each well produced and is used to allocate

Calculated Production and Total Sales Volumes back to each well.

A.

GO m

Theoretical % of production for each well is calculated by dividing each oil meter volume by the
sum of the oil meters.

Total Production of the facility is calculated by adding Ending Inventory plus LACT Sales Meter
minus Beginning Inventory.

Total Available Sale is calculated by adding Total Production plus Beginning Inventory.
Theoretical % for each well is multiplied by the Total Production and Total Available Sales.
Total Qil Sales is oil measured through the LACT meter. Volumes are verified with the LACT
tickets.

Beginning Inventory comes from previous accounting period’s Closing Inventory for each well.
Ending Inventory is calculated by measuring the height of oil in the tanks. Ending Inventory for
each well is calculated by multiplying the Theoretical % of Production by total of ending
inventory.

GAS ALLOCATION METHODOLOGY

Each well has an orifice meter and a gas lift meter. The facility has a Sales meter that measures volume
of gas before it leaves the facility.

A

Net Well Production is base amount of production not used for gas lift and is calculated by
subtracting Gas Lift (GL) metered volume from the Orifice meter readings.

Theoretical % used for the allocation is calculated by dividing the Net Well Production Volume
for each well into the sum of the total Net Well Production.

Net Facility Gas is volume of gas sold for royalty purposes and is measured with a meter as it
leaves the facility. This volume is verified with purchaser statements.

Theoretical % for each well is multiplied by the Net Facility Gas to determine Sales, Lease Fuel
for each well.

Lease Use is the volume of gas used by the equipment on the facility.

Gas used to run other equipment is measured via an orifice meter. Total Lease Use gas is
allocated to the well based on the wells Theoretical %.

HP Flare is volume of gas flared from the facility, allocated to wells by Theoretical % for each
well times the Flare Meter volume.

Individual Compressor usage is based on manufacturer’s usage rate applied to compressor run
time. Total Compressor Use is calculated by adding Individual Compressor Usage and allocated
to wells by Theoretical %.

Allocated Production is all gas produced by the facility and is calculated by adding Net Facility
Gas plus HP Flare plus Lease Use.

Released to Imaging: 6/14/2025 12:49:41 PM
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SURFACE COMMINGLING
Frizzle Fry Fed Com 501H 502H

WATER ALLOCATION METHODOLOGY

Each well has a mag meter at the three-phase separator that measures the volume of water produced
by the well.

A. Water Production is the volume of water measured at the mag meter.

All meter proving and calibration frequencies will be performed as per 19.15.12.10(C)(2) NMAC.

Attachments:

e Notification to BLM

e Letter of Identical Ownership
e |lease Map

e Flow Diagram

e (C-102 Plats

Released to Imaging: 6/14/2025 12:49:41 PM
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U.S. Department of the Interior
BUREAU OF LAND MANAGEMENT

Well Name Well Number
FRIZZLE FRY BS 502H
FRIZZLE FRY BS 501H

Notice of Intent

Sundry ID: 2794129

Type of Submission: Notice of Intent

Date Sundry Submitted: 06/07/2024

US Well Number
3002549555
3002549553

Date proposed operation will begin: 06/07/2024

Lease Number
NMNMO077058
NMNMO077058

Sundry Print Report

Page 6 of 19
06/07/2024

Case Number
NMNMO077058
NMNMO077058

Operator
MARATHON OIL
MARATHON OIL

Type of Action: Commingling (Surface)

Time Sundry Submitted: 07:57

Procedure Description: Marathon Oil Permian LLC is applying to surface commingle under 43 CFR 3173.14(a)(1). 1)
The CAA will not negatively affect the royalty revenue of the federal government. Please see attached.

’ Surface Disturbance ‘

Is any additional surface disturbance proposed?: No

‘ NOI Attachments ‘

Procedure Description

BLM_SUBMITTAL__ Frizzle_Fry 501H_502H___ Commingle_20240607075541.pdf
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Operator

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: ADRIAN COVARRUBIAS Signed on: JUN 07, 2024 07:55 AM
Name: MARATHON OIL PERMIAN LLC

Title: regulatory Compliance Representative

Street Address: 990 TOWN & COUNTRY BLVD

City: HOUSTON State: TX

Phone: (713) 296-3368

Email address: acovarrubias@marathonoil.com

Field

Representative Name:

Street Address:
City: State: Zip:
Phone:

Email address:

Released to Imaging: 6/14/2025 12:49:41 PM Page 2 of 2
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Form 3160-5
(June 2019)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

Page 8 of 19

FORM APPROVED
OMB No. 1004-0137
Expires: October 31, 2021

5. Lease Serial No. MULTIPLE

6. If Indian, Allottee or Tribe Name

MULTIPLE

SUBMIT IN TRIPLICATE - Other instructions on page 2

7. 1f Unit of CA/Agreement, Name and/or No.

1. Type of Well MULTIPLE
[Joilwell  [] Gas Well [] Other 8. Well Name and No. ) by g
2. Name of Operator \ » RATHON OIL PERMIAN LLC 9- APLWellNo- 1 TipLE
3a. Address 990 TOWN & COUNTRY BLVD, HOUSTON, TX |3b- Phone No. (include area code) 10. Field and Pool or Exploratory Area
(713) 296-2113 MULTIPLE
4. Location of Well (Footage, Sec., T,R.,M., or Survey Description) 11. Country or Parish, State
MULTIPLE MULTIPLE

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION

|:| Acidize |:| Deepen

Notice of Intent
|:| Alter Casing |:| Hydraulic Fracturing
I:l Subsequent Report |:| Casing Repair |:| New Construction
|:| Change Plans |:| Plug and Abandon
|:| Final Abandonment Notice |:| Convert to Injection |:| Plug Back

TYPE OF ACTION
|:| Production (Start/Resume) |:| Water Shut-Off
|:| Reclamation |:| Well Integrity
|:| Recomplete Other
|:| Temporarily Abandon
|:| Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated

starting date of any proposed work and approximate duration thereof. If

the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach

the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA.

Required subsequent reports must be filed within 30 days following

completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site

is ready for final inspection.)

Marathon Oil Permian LLC is applying to surface commingle under 43 CFR 3173.14(a)(1). 1) The CAA will not negatively affect the royalty

revenue of the federal government. Please see attached.

14. T hereby certify that the foregoing is true and correct. Name (Printed/Typed)
ADRIAN COVARRUBIAS / Ph: (713) 296-3368

Title

regulatory Compliance Representative

) (Electronic Submission)
Signature

Date

06/07/2024

THE SPACE FOR FEDERAL OR STATE OFICE USE

Approved by

Title

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Office

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States

any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

Released to Imaging: 6/14/2025 12:49:41 PM
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AN
R MarathonQil

Marathon Oil Permian LLC
990 Town & Country Blvd,
Houston, TX 77024

Telephone: 713.296.2453
mrgyllenband@marathonoil .com

June 6, 2024

Mr. Dean McClure

Petroleum Specialist

New Mexico Oil Conservation Division
1220 South Francis Drive

Santa Fe, NM 87505

Re: Marathon Oil Permian LLC - Surface Commingling
Frizzle Fry Federal Com 501H & 502H
W72 of Sections 15 & 22 of T228-R32E
Lea County, New Mexico

Mr, McClure,

Marathon Oil Permian LLC (“Marathon™) has filed the attached application with the New Mexico Qil
Conservation Division (“Division”) for administrative approval to surface lease commingle production
according to the provisions of NMAC 19.15.12.10.B from the Frizzle Fry BS Federal Com 501H (API #30-
025-59553) and the Frizzle Fry BS Federal Com 502H (API #30-025-49555) wells located in the W/2 of
Sections 15 & 22, T22S-R32E, Lea County, New Mexico. There was compulsory pooling completed for
each of these wells. The working, royalty and overriding royalty interests and owners in these two wells are
identical.

Should you have any questions please do not hesitate to contact me at 713-296-2453 or by email at
mrgyllenband@marathonoil.com.

Sincerely,

Ryan Gyllenband
Staff Land Professional

19:41 PM

25 12:

/20

Released to Imaging: 6/14,
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SURFACE COMMINGLING
Frizzle Fry Fed Com 501H 502H

Lease Map
Frizzle Fry BS Federal Com 502H
©:| API30-025-49555
Frizzle Fry BS Federal Com 501H
API 30-025-49553
Well L]

Pad Location D
]

CA# NMNM141287 & Order No. R-20695 & R20761 = ___

CA# Pending (E2/W2) & Order No. R-23154

Released to Imaging: 6/14/2025 12:49:41 PM
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»

LEGEND

W = Water Storage Tank
O = Oil Storage Tank

GB = Gun Barrel Tank

S = Separator

HT = Heater Treater
<> = Well Head

G = Generator

P = Pump

Released 1o Tmaging: 0/1472025 123971 PM
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Frizzle Fry BS Fed Com 501H
30-025-49553

Frizzle Fry BS Fed Com 502H
30-025-49555
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1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I1
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District ITT
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102 Revised August 1, 2011
Submit one copy to appropriate
District Office

B AMENDED REPORT

 API Number

__50.025149655 S1683 RED TANK: BONE SPRING __
o FRIZZLE FRY BS FED COM SOTH
372098 MARATHON OIL PERMIAN LLC 3644'
19 Surface Location
M. | 22 [ 28 | e | " | 305 | soutn | 1198 | WEST | LEA
" Bottom Hole Location If Different From Surface
o |05 |2 | 3e | 7| T | NortH | 330" | WEST | LEA
"303?)1&646“5 | 3 Joint or Infill ¥ Consolidation Code ] Oerfrz‘g.Ggs & R20761

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

16

LTP/BHL
FNL 100' FWL 330", SECTION 15
NAD 83, SPCS NM EAST
X:746051.73' / ¥:509403.77"
LAT:32.39867370 / LON:-103.67005973
NAD 27, SPCS NM EAST
X:704869.40' / ¥:509343.18'
LAT:32.39855081 / LON:-103.66957221

PI-3
FNL 2640' FWL 330", SECTION 15
NAD 83, SPCS NM EAST
X:746068.90' / Y:506863.32"
LAT:32.39169060 / LON:-103.67005517
NAD 27, SPCS NM EAST
X:704886.50' / ¥:506802.80"
LAT:32.39156768 / LON:-103.66956790

PI-2/PPP-2
FNLO' FWL 330", SECTION 22
NAD 83, SPCS NM EAST
X:746086.20' / ¥:504222.46"
LAT:32.38443154 / LON:-103.67005217
NAD 27, SPCS NM EAST
X:704903.73' / ¥:504162.03'
LAT:32.38430859 / LON:-103.66956518

PI-1
FNL 2641' FWL 330", SECTION 22
NAD 83, SPCS NM EAST
X:746103.43' / ¥:501581.53"
LAT:32.37717224 / LON:-103.67004940
NAD 27, SPCS NM EAST
X:704920.89' / ¥:501521.16'
LAT:32.37704926 / LON:-103.66956267

KOP/FTP/PPP-1
FSL 100" FWL 330', SECTION 22
NAD 83, SPCS NM EAST
X:746120.33' / ¥:499040.63"
LAT:32.37018785 / LON:-103.67004566
NAD 27, SPCS NM EAST
X:704937.72' / Y:498980.33'
LAT:32.37006485 / LON:-103.66955919

SHL
FSL305' FWL 1198', SECTION 22
NAD 83, SPCS NM EAST
X:746987.41' / ¥:499256.16"
LAT:32.37076548 / LON:-103.66723304
NAD 27, SPCS NM EAST
X:705804.80' / Y:499195.85'
LAT:32.37064246 / LON:-103.66674663

ODirill Line Events
All bearings and coordinates refer to New Mexico State Plane Coordinate System, East Zone, U.S. Survey Feet.

CORNER COORDINATES

NAD 83, SPCS NM EAST

747042.39' / Y: 509515.12"
747076.76' / Y: 504233.71"
747112.98' / Y: 498952.52"
745791.02' / Y: 498936.67"
745773.45' | Y: 501577.81"
745756.22' | Y: 504218.72"
745738.92' / Y: 506859.62"
745721.08' / Y: 509499.99'

IOTMMOO®m>

CORNER COORDINATES
NAD 27, SPCS NM EAST
705860.05' / Y: 509454.53"
705894.28' / Y: 504173.26"
705930.36' / Y: 498892.22'
704608.41' / Y: 498876.37"
704590.91' / Y: 501517.44"
704573.75' | Y: 504158.27"

W s

2t

704556.52 506799.10"
704538.75 509439.40"

IOTMMOO®>
23X X X XX X
<<<<=<

@ Section Corners

[3301

A

NMNM 081272

o

""OPERATOR CERTIFICATION

1 hereby certify that the information
contained herein is true and complete to
the best of my knowledge and belief, and
that this organization either owns a
working interest or unleased mineral
interest in the land including the
proposed bottom hole location or has a
right to drill this well at this location
pursuant to a contract with an owner of
such a mineral or working interest, or to
a voluntary pooling agreement or a
compulsory pooling order heretofore
entered by the division.

Ahszn Covardbrza 312612024

Signature Date

Adrian Covarrubias
Printed Name

E-mail Address

'8 SURVEYOR CERTIFICATION

1 hereby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or
under my supervision, and that the same
is true and correct to the best of my

belj /-0

ate of Survey:MARCH 21, 2024
Signature and Seal of Professional Surveyor

HL,
1198'
330}
O—=
D C *FTP TO LTP LINE BEARING:
= = PRODUCTION LINE BEARING/LENGTH
wv
OP/FTP/PPP-1 [2] % L1 N 00°22'52" W ~ 2540.96'
L2 N 00°22'26" W ~ 2640.99'
L3 N 00°22'31" W ~ 2640.91'
L4 N 00°23'13" W ~ 2540.51'

@ Drill Line == Dimension Lines Federal Leases [ NMSLO

HSU o HSU Corners

SHEET 1 OF 2
JOB No. R3833 010
REV 2 ANC 3/20/2024

Released to ImaSiiBc g/ 509 5 PV09 84 §ripyppasurements. Combined Scale Factor: 0.12345679 and a Convergence Angle: 12345.6789°
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1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District 1
811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District 11
1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

Received by OCD: 6/7/20248612:37 AMI

State Of NCW MCXiCO Form C-102 Revised August 1, 2011

. Submit one copy to appropriate

Energy, Minerals & Natural Resources Department " District Ofice
OIL CONSERVATION DIVISION [0 AMENDED REPORT

1220 South St. Francis Dr.
Santa Fe, NM 87505

1220 S. St. Francis Dr., Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

30-025-49555 s1683 RED TANK: BONE SPRING __
o FRIZZLE FRY BS FED COM SO2HT
372098 MARATHON OIL PERMIAN LLC 3644
19 Surface Location
M. | 2 | s [ 3E| | 05 | soutn | 1228 | WEST | LEA
"' Bottom Hole Location If Different From Surface
il Bl ol 2 il - B O+
2 31)25(62(66"5 3 Joint or Infill ¥ Consolidation Code 5 Order E’_Zs,] 54

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

1

LTP/BHL
FNL 100' FWL 1650', SECTION 15
NAD 83, SPCS NM EAST
X:747371.66' / Y:509418.88"
LAT:32.39869266 / LON:-103.66578311
NAD 27, SPCS NM EAST
X:706189.32' / ¥:509358.29'
LAT:32.39856974 / LON:-103.66529571

PPP-2
FNLO' FWL 1650', SECTION 22
NAD 83, SPCS NM EAST
X:747405.96' / Y:504237.45'
LAT:32.38445015 / LON:-103.66577677
NAD 27, SPCS NM EAST
X:706223.48' / ¥:504177.00'
LAT:32.38432718 / LON:-103.66528989

FTP/PPP-1
FSL 100' FWL 1650', SECTION 22
NAD 83, SPCS NM EAST
X:747440.26' / Y:499056.45'
LAT:32.37020880 / LON:-103.66577039
NAD 27, SPCS NM EAST
X:706257.64' / Y:498996.15'
LAT:32.37008577 / LON:-103.66528403

SHL
FSL 305" FWL 1228', SECTION 22
NAD 83, SPCS NM EAST
X:747017.41' / Y:499256.09'
LAT:32.37076477 / LON:-103.66713588
NAD 27, SPCS NM EAST
X:705834.80' / ¥:499195.78'
LAT:32.370641750 / LON:-103.66664947

L1 I N 00°22'45"W ~ 10362.65'
1650 ‘
CORNER COORDINATES CORNER COORDINATES
NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST
A - X: 748363.69' / Y: 509530.24' | A - X: 707181.35' / Y: 509469.65'
B - X: 748397.30' / Y: '|B - x: 707214.82' / Y: 504188.26"
748434.94' | Y: *|C - x: 707252.31' / Y: 498908.07"
D - X: 747112.98' / Y: D - X: 705930.36' / Y: 498892.22'
E - X: 747076.76' / Y: 504233.71' | E - X: 705894.28' / Y: 504173.26'
F - X: 747042.38' / Y: 509515.12' | F - X: 705860.04' / Y: 509454.53'
o . o L SHEET 1 OF 2
ODrill Line Events @ Section Corners === Drill Line —— Dimension Lines Federal Leases [0 NMSLO HSU o HSU Corners JOB No. R3833 010
All bearings and coordinates refer to New Mexico State Plane coordinate system, East Zone, U.S. Survey Feet. REV 2 SAC 3/4/2024

"OPERATOR CERTIFICATION
1 hereby certify that the information
contained herein is true and complete to
the best of my knowledge and belief, and
- R e ® 4 that this organization either owns a
1650 working interest or unleased mineral
(LTP/BHL) interest in the land including the
proposed bottom hole location or has a
right to drill this well at this location
pursuant to a contract with an owner of
such a mineral or working interest, or to
a voluntary pooling agreement or a
compulsory pooling order heretofore
entered by the division.

Tovse Stthom 3/17/2024
Signature Date
Sec. 15 terri stathem
[ 2 Printed Name ]
NMHNN027505 tstathem(@marathonoil.com

E-mail Address

'8 SURVEYOR CERTIFICATION

1 hereby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or
under my supervision, and that the same
is true and correct to the best of my

beliy
£

Jate of Survey:MARCH 04, 2024

Sec. 22
®

@ NMNM 077058 NMNM|081272

*FTP TO LTP LINE BEARINGS
PRODUCTION LINE | BEARING/LENGTH

-
~ ! and Seal of Profc | Surveyor
I \gm %F
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|

-

o 6/14/2025 12:49:4 ] p)fasurements. Combined Scale Factor: 0.99995731 and a Convergence Angle: 0.356211111°
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MARATHON OIL PERMIAN, LLC ORDER NO. CTB-1130

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Marathon Oil Permian, LLC (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells as described in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant submitted a certification by a licensed attorney or qualified petroleum landman
that the ownership in the pools, leases, and wells to be commingled is identical as defined in
19.15.12.7 B. NMAC.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

7. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”’) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”),
as described in Exhibit A.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

Order No. CTB-1130 Page 1 of 4
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10.

11.

12.

13.

14.

Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

Applicant did not give adequate notice that it sought authorization to prospectively include
additional pools, leases, or wells as required by 19.15.12.10 C.(4)(g) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas
production. If Applicant fails to submit the Proposed Agreement, this Order shall terminate
on the following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the CA Pooled Area. If the
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply
with the approved Agreement(s), and no later than sixty (60) days after such decision,
Applicant shall submit a new surface commingling application to OCD to conform this Order
with the approved Agreement(s) if the formation or dedicated lands are modified or if a
modification is made that will affect this Order. If Applicant fails to submit the new surface

Order No. CTB-1130 Page 2 of 4
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commingling application or OCD denies the new surface commingling application, this
Order shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area
until the Proposed Agreement which includes the CA Pooled Area is approved. After the
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall
be allocated as required by the BLM’s or NMSLQO’s, as applicable, approval of the
Agreement, including any production that had been allocated previously in accordance with
this Order.

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

4. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

9. Applicant’s request for authorization to add pools, leases, and wells prospectively pursuant
to 19.15.12.10 C.(4)(g) NMAC is denied.

Order No. CTB-1130 Page 3 of 4
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10.

11.

12.

13.

If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 6-12-2025

GERASIMOS RAZATOS
DIRECTOR (ACTING)

Order No. CTB-1130 Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 18 of 19

Exhibit A

Order: CTB-1130
Operator: Marathon Oil Permian, LLC (372098)
Central Tank Battery: Frizzle Fry Federal Com Central Tank Battery
Central Tank Battery Location: UL M, Section 22, Township 22 South, Range 32 East
Gas Title Transfer Meter Location:

Pools
Pool Name Pool Code
RED TANK;BONE SPRING 51683
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
. W/2W/2  15-22S-32E
CA Bone Spring NMNM 105517372 (141287) W2 W2 22-22S-32E 51683
. E/2W/2  15-22S-32E
PROPOSED CA Bone Spring NMNM 106384974 EAW2  22-22S-32E 51683
Wells
Well API Well Name UL or Q/Q S-T-R Pool
FRIZZLE FRY BS FEDERAL COM W/2W/2  15-22S-32E
30-025-49553 #501H W2 W/2  22-228-32E 51683
FRIZZLE FRY BS FEDERAL COM E2W/2  15-22S-32E
30-025-49555 #502H E/2W/2  22-22S-32E 51683
ORDER NO. CTB-1130 Exhibit A Page 1
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Sante Fe Main Office = CONDITIONS
Phone: (505) 476-3441 State of New Mexico
General Information Energy, Minerals and Natural Resources Action 351916
one: (505) 629-6116
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us .
1220 S. St Francis Dr.
Santa Fe, NM 87505
CONDITIONS
Operator: OGRID:
MARATHON OIL PERMIAN LLC 372098
600 W lllinois Ave Action Number:
Midland, TX 79701 351916
Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By Condition Condition
Date
sarah.clelland | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 6/14/2025
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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