
Revised March 23, 2017 

RECEIVED: REVIEWER: TYPE: APP NO: 

   ABOVE THIS TABLE FOR OCD DIVISION USE ONLY 

        NEW MEXICO OIL CONSERVATION DIVISION 
-  Geological & Engineering Bureau –

1220 South St. Francis Drive, Santa Fe, NM 87505

      ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND 

   REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Applicant: OGRID Number: 
Well Name:  
Pool:      

API: 
Pool Code:   

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW 

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

 NSL   NSP(PROJECT AREA)   NSP(PRORATION UNIT) SD 

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PC OLS OLM 
  [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 

   WFX    PMX SWD IPI EOR  PPR 

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders 
B. Royalty, overriding royalty owners, revenue owners 
C. Application requires published notice 
D. Notification and/or concurrent approval by SLO 
E. Notification and/or concurrent approval by BLM 
F. Surface owner 
G. For all of the above, proof of notification or publication is attached, and/or, 
H. No notice required 

3) CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name 

Date 

 Phone Number 

Signature e-mail Address

FOR OCD ONLY 

Notice Complete 

Application 
Content 
Complete 

Matador Production Company 228937

Weinberger Fed Com, Bivins Fed Com, Huneke Fed Com, & Lonnie King Fed Com wells

WC-025 G-08 S253534O; Bone Spring & Jal; Wolfcamp, West

30-025-various

97088 & 33813

Paula M. Vance

505-988-4421

pmvance@hollandhart.com

July 2, 2025
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July 2, 2025 

VIA ONLINE FILING 

Gerasimos Razatos, Acting Division Director  
Oil Conservation Division 
Department of Energy, Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re:  Application of Matador Production Company for administrative approval to amend 
Administrative Order PLC-968 and to surface commingle (pool and lease), oil and gas 
production from spacing units comprised of Lots 1-4, the E/2 W/2 and E/2 (All 
equivalent) of Sections 19, 30, and 31 and Lots 3 and 4, the E/2 SW/4, and SE/4 (S/2 
equivalent) of Section 18, Township 24 South, Range 36 East, NMPM, Lea County, New 
Mexico (the “Lands”) 

Dear Mr. Razatos: 

Matador Production Company (OGRID No. 228937) (“Matador”), pursuant to 19.15.12.10 NMAC, 
seeks administrative approval to amend Administrative Order PLC-968 (“Order PLC-968”), attached 
as Exhibit 1. Order PLC-968 authorizes pool and lease commingling at the Weinberger Fed Tank 
Battery insofar as all existing and future wells drilled in the following spacing units: 

(a) The 247.83-acre spacing unit comprised of Lots 3 and 4 (W/2 SW/4
equivalent) of Section 30 and Lots 1-4 (W/2 W/2 equivalent) of Section 31, in the WC-025 
G-08 S253534O; Bone Spring [97088] – currently dedicated to the Weinberger Fed Com
135H (API No. 30-025-53267);

(b) The 240-acre spacing unit comprised of the E/2 SW/4 of Section 30 and the
E/2 W/2 of Section 31, in the WC-025 G-08 S253534O; Bone Spring [97088] – currently 
dedicated to the Weinberger Fed Com 136H (API No. 30-025-53268); 

(c) The 247.83-acre spacing unit comprised of Lots 3 and 4 (W/2 SW/4
equivalent) of Section 30 and Lots 1-4 (W/2 W/2 equivalent) of Section 31, in the Jal; 
Wolfcamp, West [33813] – currently dedicated to the Weinberger Fed Com 211H (API No. 
30-025-53269);

(d) The 240-acre spacing unit comprised of the E/2 SW/4 of Section 30 and the
E/2 W/2 of Section 31, in the Jal; Wolfcamp, West [33813] – currently dedicated to the 
Weinberger Fed Com 212H (API No. 30-025-53270); 
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(e)  The 240-acre spacing unit comprised of the W/2 SE/4 of Section 30 and the 
W/2 E/2 of Section 31, in the Jal; Wolfcamp, West [33813] – currently dedicated to the Bivins 
Fed Com 213H (API No. 30-025-53266); 

 
(f) The 240-acre spacing unit comprised of the E/2 SE/4 of Section 30 and the 

E/2 E/2 of Section 31, in the Jal; Wolfcamp, West [33813] – Bivins Fed Com 214H (API 
No. 30-025-53400); 

 
(g) The 240-acre spacing unit comprised of the E/2 SE/4 of Section 30 and the 

E/2 E/2 of Section 31, in the WC-025 G-08 S253534O; Bone Spring [97088] – currently 
dedicated to the Bivins Federal Com 138H (API No. 30-025-53265); and 

 
(h) Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases or 

leases and pools to the Weinberger Fed Tank Battery with notice provided only to the owners 
of interests to be added. 

 
Pursuant to 19.15.12.10.C(4)(g), Matador now seeks to amend the terms of Order PLC-968 

to add to the terms of the order the production from all existing and future infill wells drilled in the 
following spacing units: 
 

(a) The 323.71-acre spacing unit comprised of Lots 3 and 4 (W/2 SW/4 
equivalent) of Section 18, Lots 1-4 (W/2 W/2 equivalent) of Section 19, and Lots 1 and 2 
(W/2 NW/4 equivalent) of Section 30, in the WC-025 G-08 S253534O; Bone Spring [97088] 
– currently dedicated to the Lonnie King Fed Com 135H (API No. 30-025-54186); 

 
(b) The 320-acre spacing unit comprised of the E/2 SW/4 of Section 18, the E/2 

W/2 of Section 19, and the E/2 NW/4 of Section 30, in the Jal; Wolfcamp, West [33813] – 
currently dedicated to the Lonnie King Fed Com 212H (API No. 30-025-54189); 

 
(c) The 320-acre spacing unit comprised of the E/2 SW/4 of Section 18, the E/2 

W/2 of Section 19, and the E/2 NW/4 of Section 30, in the WC-025 G-08 S253534O; Bone 
Spring [97088] – currently dedicated to the Lonnie King Fed Com 136H (API No. 30-025-
54187) 

 
(d) The 320-acre spacing unit comprised of the W/2 SE/4 of Section 18, the W/2 

E/2 of Section 19, and the W/2 NE/4 of Section 30, in the Jal; Wolfcamp, West [33813] – 
currently dedicated to the Huneke Fed Com 213H (API No. 30-025-53761); 

 
(e) The 320-acre spacing unit comprised of the E/2 SE/4 of Section 18, the E/2 

E/2 of Section 19, and the E/2 NE/4 of Section 30, in the Jal; Wolfcamp, West [33813] – 
currently dedicated to the Huneke Fed Com 214H (API No. 30-025-53762); and 
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(f) Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases or 
leases and pools to the Weinberger Fed Tank Battery with notice provided only to the owners 
of interests to be added. 

 
Oil and gas production from these spacing units will be commingled and sold at the 

Weinberger Fed Tank Battery (“TB”) located on the quarter-quarter line between the SE/4 NW/4 
(Unit F) and the SW/4 NE/4 (Unit G) of Section 30. Each well is equipped with a three-phase 
separator and metered. Gas production from the separator will be individually metered with a 
calibrated orifice meter that is manufactured to AGA specifications. Oil production from the separator 
will be separately metered using turbine meters.  
 

Exhibit 2 is a land plat showing Matador’s current development plan, well pads, and the TB 
(“Facility Pad”) in the subject area. The plat also identifies the wellbores and lease/spacing unit 
boundaries. 
 

Exhibit 3 is a completed Application for Surface Commingling (Diverse Ownership) Form C-
107-B, that includes a statement from Oscar Gonzales, Facilities Engineer with Matador, identifying 
the facilities and the measurement devices to be utilized, a detailed schematic of the surface facilities 
(Exhibit A to the statement) and an example gas analysis (Exhibit B to the statement). 
 

Exhibit 4 is a well list and C-102 for each of the wells currently permitted or drilled within the 
existing spacing units. 

 
Exhibit 5 includes relevant communitization agreements. 

 
The application involves wellbores with diverse ownership. The spacing units involved are 

either subject to a pooling agreement or a pooling order and are therefore considered “leases” as 
defined by 19.15.12.7(C) NMAC. Exhibit 6 is a list of the interest owners (including any owners of 
royalty or overriding royalty interests) affected by this application, an example of the letters sent by 
certified mail advising the owners that any objections must be filed in writing with the Division 
within 20 days from the date the Division receives this application, and proof of mailing. A copy of 
this application has been provided to the Bureau of Land Management (“BLM”) since federal lands 
are involved. 
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Thank you for your attention to this matter, and please feel free to call if you have any 
questions or require additional information. 

Sincerely, 

Paula M. Vance 
ATTORNEY FOR MATADOR PRODUCTION
COMPANY 



Order No. PLC-968  Page 1 of 4 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MATADOR PRODUCTION COMPANY 

 
ORDER NO. PLC-968

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Matador Production Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells as described in 
Exhibit A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

5. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC. 

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

CONCLUSIONS OF LAW 

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC, 
as applicable.  

pm_vance
New Stamp
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10. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9 
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable. 

11. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10 
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable. 

12. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC. 

13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a 
central tank battery or gas title transfer meter described in Exhibit A. 

2. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

3. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 
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4. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

5. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E. 
NMAC. 

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10 C.(2) NMAC. 

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

8. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

9. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

10. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

11. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 
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12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
GERASIMOS RAZATOS 
DIRECTOR (ACTING) 

4/30/2025



Order: PLC-968
Operator: Matador Production Company (228937)

Central Tank Battery: Weinberger Bivins Tank Battery
Central Tank Battery Location: UL F, G, Section 30, Township 24 South, Range 36 East

Gas Title Transfer Meter Location:

Pool Name Pool Code
JAL;WOLFCAMP, WEST 33813

WC-025 G-08 S253534O;BONE SPRING 97088

UL or Q/Q S-T-R
S/2 31-24S-36E
S/2 31-24S-36E

W/2 SW/4 30-24S-36E
W/2 W/2 31-24S-36E
E/2 SW/4 30-24S-36E

E/2 W/2 31-24S-36E
W/2 SE/4 30-24S-36E

W/2 E/2 31-24S-36E
E/2 SE/4 30-24S-36E

E/2 E/2 31-24S-36E
E/2 SE/4 30-24S-36E

E/2 E/2 31-24S-36E
E/2 SW/4 30-24S-36E

E/2 W/2 31-24S-36E
W/2 SW/4 30-24S-36E

W/2 W/2 31-24S-36E

Well API UL or Q/Q S-T-R Pool
E/2 SE/4 30-24S-36E

E/2 E/2 31-24S-36E
W/2 SE/4 30-24S-36E

W/2 E/2 31-24S-36E
W/2 SW/4 30-24S-36E

W/2 W/2 31-24S-36E
E/2 SW/4 30-24S-36E

E/2 W/2 31-24S-36E

30-025-53265 97088

30-025-53266 33813

30-025-53267 97088

BIVINS FEDERAL COM #138H

BIVINS FEDERAL COM #213H

WEINBERGER FEDERAL COM 
#135H

30-025-53268 97088WEINBERGER FEDERAL COM 
#136H

Well Name
Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

Pooled Area Wolfcamp Fee Lease
Lease

Pooled Area Bone Spring Fee Lease

CA Wolfcamp NMNM 106699571

CA Bone Spring NMNM 106699573

CA Wolfcamp NMNM 106699227

CA Bone Spring NMNM 106699278

CA Wolfcamp NMNM 106699569

CA Wolfcamp NMNM 106699228

CA Bone Spring NMNM 106699577

Exhibit A Page 1ORDER NO. PLC-968



W/2 SW/4 30-24S-36E
W/2 W/2 31-24S-36E
E/2 SW/4 30-24S-36E

E/2 W/2 31-24S-36E
E/2 SE/4 30-24S-36E

E/2 E/2 31-24S-36E

30-025-53270 WEINBERGER FEDERAL COM 
#212H 33813

BIVINS FEDERAL COM #214H30-025-53400 33813

30-025-53269 WEINBERGER FEDERAL COM 
#211H 33813

Exhibit A Page 2ORDER NO. PLC-968



""" "

" " "

"

"

" "

"

24

25

1718

19 20

36

13

2930

31 32

25
S 

35
E

25
S 

36
E

25S 35E

24S 35E
25S 36E

24S 36E

24
S 

35
E

24
S 

36
E

Fee

Fee

Fee

NMNM
012850

NMNM 138904

NMNM 138909

W
ei

nb
er

ge
r F

ed
 C

om
 #

13
5H

 - 
A

PI
: 3

00
25

53
26

7

B
iv

in
s 

Fe
d 

C
om

 #
21

3H
 - 

A
PI

: 3
00

25
53

26
6

W
ei

nb
er

ge
r F

ed
 C

om
 #

21
1H

 - 
A

PI
: 3

00
25

53
26

9

W
ei

nb
er

ge
r F

ed
 C

om
 #

21
2H

 - 
A

PI
: 3

00
25

53
27

0

B
iv

in
s 

Fe
d 

C
om

 #
21

4H
 - 

A
PI

: 3
00

25
53

40
0

W
ei

nb
er

ge
r F

ed
 C

om
 #

13
6H

 - 
A

PI
: 3

00
25

53
26

8

B
iv

in
s 

Fe
d 

C
om

 #
13

8H
 - 

A
PI

: 3
00

25
53

26
5

Lo
nn

ie
 K

in
g 

Fe
d 

C
om

 #
13

5H
 - 

A
PI

: 3
00

25
54

18
6

H
un

ek
e 

Fe
d 

C
om

 #
21

3H
 - 

A
PI

: 3
00

25
53

76
1

Lo
nn

ie
 K

in
g 

Fe
d 

C
om

 #
21

2H
 - 

A
PI

: 3
00

25
54

18
9

H
un

ek
e 

Fe
d 

C
om

 #
21

4H
 - 

A
PI

: 3
00

25
53

76
2

Lo
nn

ie
 K

in
g 

Fe
d 

C
om

 #
13

6H
 - 

A
PI

: 3
00

25
54

18
7

Texas
New Mexico

Roosevelt

Loving Ector

Gaines

Y
o

ak
u

m

Andrews

C
o

ch
ra

n

Crane

U
p

to
n

Hockley

Chaves

Culberson

Eddy

Lea

Lamb

Ward

Hudspeth Reeves

Winkler

Terry

Bailey

~ 240 acres

~320 Acre

Fee

NMNM 138904

NMNM 012850

NMNM 138909

Horizontal Wellbores

Flowline

Well Pad

Facility Pad

¯ 0 1,000 2,000500

Feet 1 inch equals 1,500 feet

1:18,000GIS Standard Map Disclaimer:
This cartographic product is for informational purposes and may not

have been prepared for, or be suitable for legal, engineering, or surveying
purposes. Users of this information should review or consult the primary

data and information sources to ascertain the usability of the information.

Map Prepared by: americo.gamarra
Date: May 13, 2025

Project: \\gis\UserData\agamarra\~temp\20240723 Weinberger-Bivins Commingling Map\Weinberger-Bivins Commingling Map.aprx
Spatial Reference: NAD 1983 StatePlane New Mexico East FIPS 3001 Feet

Sources:  IHS; ESRI; US DOI BLM Carlsbad, NM Field Office, GIS Department;
Texas Cooperative Wildlife Collection, Texas A&M University;

United States Census Bureau [TIGER];

Weinberger-Bivins-Lonnie King-Huneke Commingling Map
Date Published:
5/13/2025

pm_vance
New Stamp



pm_vance
New Stamp











 

 

 

  
Well Stream 

 

Weinberger #135H 
Separator 

Future 
Compressor 

Heater 
Treater  

VRU 

LP Flare 
Scrubber 

HP Flare 
Scrubber HP/LP 

Flares 

Commingled   
Gas to Sales 

To 
Disposal 

Weinberger Fed Tank Battery 
Simplified Process Flow Diagram 

Page 1 of 2 

Produced 
Water Tank 

#1 

Produced 
Water Tank 

#2 

Produced 
Water Tank 

#3 

Produced 
Water Tank 

#4 

Produced 
Water Tank 

#5 

Sales Meter 

Well Stream 
 

Sales Check 
Meter 

Flare Meter 

Flash Meter 
 

Fuel Gas Meter 
 

To Blanket Gas 

Blanket 
Gas 

Produced 
Water Tank 

#6 

To LACT 
Units 

Oil Tank  #1 

Buyback 
 

Weinberger #136H 
Separator 

Oil Tank  #2 

HT VRU 

Well Stream 
 

Well Stream 
 

Well Stream 
 

Well Stream 
 

Weinberger #211H 
Separator 

Weinberger #212H 
Separator 

Bivins #138H 
Separator 

Bivins #213H 
Separator 

Bivins #214H 
Separator Well Stream 

 

Well Stream 
 

Heater 
Treater  

Heater 
Treater  

Oil Tank  #1 Oil Tank  #1 Oil Tank  #2 Oil Tank  #2 

Huneke #214H 
Separator 

G/O/W from Page 2 

pm_vance
New Stamp



 

 

 

Lonnie King #135H 
Separator Well Stream 

Lonnie King #212H 
Separator 

Huneke #213H 
Separator 

Well Stream 

Well Stream 

Well Stream 

Weinberger Fed Tank Battery 
Simplified Process Flow Diagram 

Page 2 of 2 

G/O/W into Page 1 

Lonnie King #136H 
Separator 



July 31, 2023

FESCO, Ltd.

1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company

One Lincoln Centre

5400 LBJ Freeway, Suite 1500

Dallas, Texas 75240

Sample: Uncle Richard State COM No. 213H

First Stage Separator

Spot Gas Sample @ 260 psig & 120 °F

Date Sampled: 07/05/2023 Job Number: 232585.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM

Hydrogen Sulfide* 0.040

Nitrogen 2.291

Carbon Dioxide 0.945

Methane 73.105

Ethane 13.119 3.592

Propane 6.400 1.805

Isobutane 0.701 0.235

n-Butane 1.676 0.541

2-2 Dimethylpropane 0.024 0.009

Isopentane 0.407 0.152

n-Pentane 0.386 0.143

Hexanes 0.327 0.138

Heptanes Plus 0.579 0.230

Totals 100.000 6.847

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity ---------------------------------------------3.294 (Air=1)

Molecular Weight ------------------------------------95.02

Gross Heating Value ---------------------------------5043 BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity -------------------------------------0.775 (Air=1)

Compressibility (Z) -------------------------------------0.9959

Molecular Weight -----------------------------------22.37

Gross Heating Value

Dry Basis ----------------------------------------1320 BTU/CF

Saturated Basis --------------------------------------1298 BTU/CF

*Hydrogen Sulfide tested on location by: Stain Tube Method (GPA 2377)

Results: 25.16 Gr/100 CF, 400.0 PPMV or 0.040 Mol %

Base Conditions: 15.025 PSI & 60 Deg F

Sampled By: (16) D. Field Certified: FESCO, Ltd. - Alice, Texas

Analyst: LG

Processor: RG ___________________________

Cylinder ID: T-2754 Conan Pierce 361-661-7015
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FESCO, Ltd. Job Number: 232585.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

TOTAL REPORT

COMPONENT MOL % GPM WT %

Hydrogen Sulfide* 0.040 0.061

Nitrogen 2.291 2.869

Carbon Dioxide 0.945 1.859

Methane 73.105 52.428

Ethane 13.119 3.592 17.635

Propane 6.400 1.805 12.616

Isobutane 0.701 0.235 1.821

n-Butane 1.676 0.541 4.355

2,2 Dimethylpropane 0.024 0.009 0.077

Isopentane 0.407 0.152 1.313

n-Pentane 0.386 0.143 1.245

2,2 Dimethylbutane 0.003 0.001 0.012

Cyclopentane 0.000 0.000 0.000

2,3 Dimethylbutane 0.040 0.017 0.154

2 Methylpentane 0.104 0.044 0.401

3 Methylpentane 0.064 0.027 0.247

n-Hexane 0.116 0.049 0.447

Methylcyclopentane 0.063 0.023 0.237

Benzene 0.100 0.029 0.349

Cyclohexane 0.082 0.029 0.309

2-Methylhexane 0.014 0.007 0.063

3-Methylhexane 0.020 0.009 0.090

2,2,4 Trimethylpentane 0.011 0.006 0.056

Other C7's 0.034 0.015 0.151

n-Heptane 0.035 0.017 0.157

Methylcyclohexane 0.049 0.020 0.215

Toluene 0.060 0.021 0.247

Other C8's 0.042 0.020 0.207

n-Octane 0.013 0.007 0.066

Ethylbenzene 0.007 0.003 0.033

M & P Xylenes 0.008 0.003 0.038

O-Xylene 0.003 0.001 0.014

Other C9's 0.019 0.010 0.107

n-Nonane 0.004 0.002 0.023

Other C10's 0.009 0.005 0.057

n-Decane 0.002 0.001 0.013

Undecanes (11) 0.004 0.003 0.028

Totals 100.000 6.847 100.000

Computed Real Characteristics of Total Sample

Specific Gravity -------------------------------------------------0.775 (Air=1)

Compressibility (Z) --------------------------------------------0.9959

Molecular Weight ----------------------------------------------22.37

Gross Heating Value

Dry Basis -----------------------------------------------------------1320 BTU/CF

Saturated Basis -----------------------------------------------1298 BTU/CF
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July 31, 2023

FESCO, Ltd.

1100 Fesco Ave. - Alice, Texas 78332

Sample: Uncle Richard State COM No. 213H

First Stage Separator

Spot Gas Sample @ 260 psig & 120 °F

Date Sampled: 07/05/2023 Job Number: 232585.001

GLYCALC FORMAT

COMPONENT MOL% GPM Wt %

Carbon Dioxide 0.945 1.859

Hydrogen Sulfide 0.040 0.061

Nitrogen 2.291 2.869

Methane 73.105 52.428

Ethane 13.119 3.592 17.635

Propane 6.400 1.805 12.616

Isobutane 0.701 0.235 1.821

n-Butane 1.700 0.550 4.432

Isopentane 0.407 0.152 1.313

n-Pentane 0.386 0.143 1.245

Cyclopentane 0.000 0.000 0.000

n-Hexane 0.116 0.049 0.447

Cyclohexane 0.082 0.029 0.309

Other C6's 0.211 0.089 0.814

Heptanes 0.166 0.071 0.698

Methylcyclohexane 0.049 0.020 0.215

2,2,4 Trimethylpentane 0.011 0.006 0.056

Benzene 0.100 0.029 0.349

Toluene 0.060 0.021 0.247

Ethylbenzene 0.007 0.003 0.033

Xylenes 0.011 0.004 0.052

Octanes Plus 0.093 0.048 0.501

Totals 100.000 6.847 100.000

Real Characteristics Of Octanes Plus:

Specific Gravity ----------------------- 4.177 (Air=1)

Molecular Weight ----------------------- 120.51

Gross Heating Value ----------------- 6384 BTU/CF

Real Characteristics Of Total Sample:

Specific Gravity -------------------------------------0.775 (Air=1)

Compressibility (Z) -------------------------------------0.9959

Molecular Weight -----------------------------------22.37

Gross Heating Value

Dry Basis ---------------------------------------- 1320 BTU/CF

Saturated Basis --------------------------------------1298 BTU/CF
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API Well Name & Number UL or Q/Q S-T-R Pool Code 

30-025-53267 Weinberger Fed Com #135H W/2 SW/4 
W/2 W/2 

30-24S-36E 
31-24S-36E 

WC-025 G-08 S253534O; Bone Spring [97088] 

30-025-53268 Weinberger Fed Com #136H E/2 SW/4 
E/2 W/2 

30-24S-36E 
31-24S-36E 

WC-025 G-08 S253534O; Bone Spring [97088] 

30-025-53269 Weinberger Fed Com #211H W/2 SW/4 
W/2 W/2 

30-24S-36E 
31-24S-36E 

Jal; Wolfcamp, West [33813] 

30-025-53270 Weinberger Fed Com #212H E/2 SW/4 
E/2 W/2 

30-24S-36E 
31-24S-36E 

Jal; Wolfcamp, West [33813]] 

30-025-53265 Bivins Federal Com #138H E/2 SE/4 
E/2 /E2 

30-24S-36E 
31-24S-36E 

WC-025 G-08 S253534O; Bone Spring [97088] 

30-025-53266 Bivins Fed Com #213H W/2 SE/4 
W/2 E/2 

30-24S-36E 
31-24S-36E 

Jal; Wolfcamp, West [33813] 

30-025-53400 Bivins Fed Com #214H E/2 SE/4 
E/2 E/2 

30-24S-36E 
31-24S-36E 

Jal; Wolfcamp, West [33813] 

30-025-53761 Huneke Fed Com #213H W/2 SE/4 
W/2 E/2 
W/2 NE/4 

18-24S-36E 
19-24S-36E 
30-24S-36E 

Jal; Wolfcamp, West [33813] 

30-025-53762 Huneke Fed Com #214H E/2 SE/4 
E/2 E/2 
E/2 NE/4 

18-24S-36E 
19-24S-36E 
30-24S-36E 

Jal; Wolfcamp, West [33813] 

30-025-54186 Lonnie King Fed Com #135H W/2 SW/4 
W/2 W/2 
W/2 NW/4 

18-24S-36E 
19-24S-36E 
30-24S-36E 

WC-025 G-08 S253534O; Bone Spring [97088] 

30-025-54189 Lonnie King Fed Com #212H E/2 SW/4 
E/2 W/2 
E/2 NW/4 

18-24S-36E 
19-24S-36E 
30-24S-36E 

Jal; Wolfcamp, West [33813] 

30-025-54187 Lonnie King Fed Com #136H E/2 SW/4 
E/2 W/2 
E/2 NW/2 

18-24S-36E 
19-24S-36E 
30-24S-36E 

WC-025 G-08 S253534O; Bone Spring [97088] 
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United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
New Mexico State Office 

301 Dinosaur Trail 
Santa Fe, New Mexico 87508 

https://www.blm.gov/new-mexico 

In Reply Refer To: 
NMNM 106699571 
3105.2 (NM920) DEC 17 202~ 
Reference: 
Communitization Agreement 
Weinberger Fed Com 211 H 
Section 30: lots 3 & 4 
Section 31: lots 1 - 4 
T.24 S., R.36 E., N.M.P.M. 
Lea County, NM 

Matador Production Company 
5400 Lyndon B Johnson Fwy 
Suite 1500 
Dallas, TX 7 5240 

Gentlemen: 

Enclosed is an approved copy of Communitization Agreement NMNMl 06699571 involving 
164.72 acres of Federal land in lease NMNM138909 and 83.11 acres of fee land, Lea County, 
New Mexico, which comprise a 247.83-acre well spacing unit. 

The agreement communitizes all rights to all producible hydrocarbons from the Wolfcamp 
formation beneath the lots 3 & 4 of Sec. 30 and lots 1 - 4 of Section 31 ofT. 24 S., R. 36 E., 
NMPM, Lea County, NM, and is effective March 1, 2024. Approval of this agreement does not 
warrant or certify that the operator, thereof, and other working interest owners hold legal or 
equitable title to the leases which are committed hereto. 

Approval of this agreement does not constitute an adjudication of any state, local government, or 
private interests, and does not constitute a warranty or certification that the information supplied 
by the party submitting this agreement regarding any private, state, or local government interests 
is accurate. 

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are 
requested to furnish all interested parties with the appropriate evidence of this approval. Any 
production royalties that are due must be reported and paid according to regulations set up by the 
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504. 

INTERIOR REGION 5 · MISSOURI BASIN 
Kansas, Most of Montana, North Dakota, 

Nebraska, South Dakota 

INTERIOR REGION 6 · ARKANSAS­ 
RIO GRANDE-TEXAS GULF 

Oklahoma, Texas 

INTERIOR REGION 7 · UPPER 
COLORADO BASIN 

Colorado, New Mexico, Utah, Wyoming 
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If you have any questions regarding this approval, please contact Jordan Yawn by email at 
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with 
appropriate evidence of this approval. 

Sincerely, 

KYLE 
PARADIS 

Digitally signed by 
KYLE PARADIS 
Date: 2024.12.17 
09:44:36 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

1 Enclosure: 
1 - Communitization Agreement 

cc: 
ONRR, Denver 
NM Taxation & Revenue Dept. (Revenue Processing Div.) 
NMOCD 
NMSLO 
NM (P0220-CFO, File Room) 
NMSO (920-Fluids Adjudication) 
NMSO (NM925, File) 



DETERMINATION - APPROVAL - CERTIFICATION 

Pursuant to the authority vested in the Secretary of the Interior under Section 17U) of the Mineral Leasing Act of I 920, as 
amended (74 Stat. 784; 30 U.S.C. 266U), and delegated to the authorized officer of the Bureau of Land Management, I do hereby: 

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement 
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources. 

B. Approve the attached Communitization Agreement NMNM I 06699571 involving Federal Lease(s) NMNM 138909 and a fee 
lease. This Communitization Agreement is in Sec. 30 and Sec. 31, T. 24 S., R. 36 E., NMPM, Lea County, New Mexico, for 
production of oil and gas producible from the Wolfcamp Formation. 

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or 
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with 
the terms and conditions of the Communitization Agreement. 

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or 
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not 
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands. 

This approval is granted subject to the condition that the requirements of Section I 02(b )(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area. 

Section I 02(b )(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of 
the operating regulations at Title 43 CFR 3162.4-1 (c), requires that "not later than the 5th business day after any well begins 
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case ofa 
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry 
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or 
resumed." 

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons 
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be 
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs; 
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility, 
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through 
permanent metering facilities, whichever first occurs. 

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day 
such violation continues, not to exceed a maximum of 20 days. See Section I 09(c)(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2). 

KYLE 
PARADIS 

Digitally signed 
by KYLE PARADIS 
Date: 2024.12.17 
09:48:25 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

Effective: March I, 2024 
Contract No.: NMNM I 06699571 



RECEIVED 

NOV 14 2024 
BLM, NMSO 
SANTA FE 

Federal Communitization Agreement 

Contract No."1Y'\ J\l \V\ \(X)h ~ VJ 5 7 / 

THIS AGREEMENT entered into as of the 151 day of March, 2024, by and between 
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter 
referred to as "parties hereto." 

WITNESS ETH: 

WHEREAS, the Act of February 25, 1920 ( 41 Stat. 43 7), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 

WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 

WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing comm unitized substances in accordance with the terms and conditions of this 
agreement: 

NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 

1. The lands covered by this agreement (hereinafter referred to as "communitized 
area") are described as follows: 

Lots 3 & 4 of Section 30 & the Lots 1, 2, 3 & 4 of Section 31, Township 24 South, 
Range 36 East, Lea County, New Mexico. 

Containing 247.83 acres, and this agreement shall include only the Wolfcamp 
Formation underlying said lands and the oil and gas hereafter referred to as 
"communitized substances," producible from such formation. 

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 
"A", a plat designating the comm unitized area and, Exhibit "B", designating the 
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operator of the comm unitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the comm unitized area, and 
the authorization, if any, for comm unitizing or pooling any patented or fee lands 
within the communitized area. 

3. The Operator of the communitized area shall be Matador Production Company 
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement. A successor operator may be designated by the 
owners of the working interest in the communitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

4. Operator shall furnish the Secretary of the Interior, or his authorized 
representative, with a log and history of any well drilled on the comm unitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

5. The communitized area shall be developed and operated as an entirety, with the 
understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

If the comm unitized area approved in this Agreement contains unleased Federal 
lands, the value of 118th or 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased, committed and entitled to participation, shall be payable as compensatory 
royalties to the Federal government. The remaining 718th should be placed into an 
escrow account set up by the operator. Parties to the Agreement holding working 
interest in committed leases within the applicable communitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their communitized tracts as set forth in 
Exhibit "B" attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the communitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of comm unitized substances ceases within the 
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communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 

Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit "B", and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

6. The royalties payable on communitized substances allocated to the individual 
leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases. Payments of rentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided. 
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued. It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all comm unitized production 
allocated to such a lease plus any noncommunitized lease production. 

7. There shall be no obligation on the lessees to offset any well or wells completed 
in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said comm unitized area from drainage of comm unitized 
substances by a well or wells which may be drilled offsetting said area. 

8. The commencement, completion, continued operation, or production of a well or 
wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said comm unitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

9. Production of comm unitized substances and disposal thereof shall be in 
conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes. 
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This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

10. The date of this agreement is March 1, 2024, and it shall become effective as of 
this date or from the onset of production of comm unitized substances, whichever 
is earlier upon execution by the necessary parties, notwithstanding the date of 
execution, and upon approval by the Secretary of the Interior or by his duly 
authorized representative, and shall remain in force and effect for a period of 2 
years and for as long as comm unitized substances are, or can be, produced from 
the communitized area in paying quantities: Provided, that prior to production in 
paying quantities from the communitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto. This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction. The 2- 
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the comm unitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 
authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

13. This agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

14. This agreement may be executed in any number of counterparts, no one of which 
needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
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parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

15. Nondiscrimination. In connection with the performance of work under this 
agreement, the operator agrees to comply with all the provisions of Section 202( 1) 
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 

Operator: Matador Production Company 

-Si~g~~n~tu~r-e-of~f3~u-t~-o-ri-ze_d_~-g-e1-1t 0-11 
By: Kyle Perkins - Senior Vice President and Assistant General Counsel 
Name & Title of Authorized Agent 

Date: 

ACKNOWLEDGEMENT 

ST A TE OF TEXAS) 

COUNTY OF DALLAS) 

On this_l _day of Nov O.M \oLr, 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President 
and Assistant General Counsel of Matador Production Company, the corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same. 

(SEAL) 

My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

MRC Permian Company 

By: 

Kyle Perkins - Senior Vice President and Assistant General Counsel 
Print Name 

Date: II I 1 /z 'i r, 

ACKNOWLEDGEMENT 

STATE OF TEXAS) 

COUNTY OF DALLAS) 

On this_j_day of No\Je.M ~~ r , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President 
and Assistant General Counsel of MRC Permian Company, the corporation that executed 
the foregoing instrument and acknowledged to me such corporation executed the same. 

(SEAL) 

My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Print Name 

Date: 
I I 

Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

COUNTY OFC?J<. ...,..~A § 

This instrument was acknowledged before me on :::r:;_y 3 I , 2024, by\)0.il,'I:> --:::X-C.,Z..&>w-( cfu. 
7 

A ~ ~ ti C:.,,"j?."P )<-If '-'..C- ,,.... <ar >-'~-1Al - • , or on 
behalf of said corporation. 

~v,§b~ ~/ ~ 
Signature ~ 

'Cbv t~ [6¥v 

, as 

Name (Print) 
My commission expires {25' ....-zk, .,. 2.DZ--S- 

CHRISTINA KERR 
Notary Public, State of Oklahoma 

Commission# 21007146 
My Commission Expires 05-26-2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Incline Permian, LLC 

By,~ 

Print Name 

Date: 8/Lj/PP~q 
Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF _ 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

,,.-.-_ 
STATE OF [<'J<PS § 

COUNTY OF Jar &lvt.f: § 

This instrument was acknowledged before me on A~f [3 , 2024, by lLe., :fl,~ 
5Vf /erlfl,M &dV) , for U(!lrk ( Ito,,,~.,, , LL C 

behalf of said corporation. 

Sign,C.:. ~ 

, as 

on 

Name (Print) 
My commission expires / • {J-- 'lol-1, 

,,,,,~~~t,,, ROSS BLOCKER HARVEY 
~.-....-: ..... 4,,. f T §f(,.ib\<';l Notary Public, State o exas 
~~---~.:~.:Comm.Expires 01-13-2026 '-,;f8i;j,.:- Notary ID 1335330• 1 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Chief Capital (O&G) II LLC 

Print Name 

Date: q I DJ'if 
Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by -------- 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATE OF.Mtls- § 

couxrv or ~~/fas § 

This instrument was acknowledged before me on ¾ l 5 , 2024, by L "'?/7?o ~rs ea as 
·_7)_,,.,,.._e-_c._·/-o_e.,, __ o_•I-_/__A.._no{_ ,forCht'~l-ccy;,i~(o ~G)JrLLCon 
behal f ~ i.d corporationy. 

· <- -6~01~ 
Signature 

Chn5>in~ b. t;;o,r L 
Name (Print) / ' 
My commission expires It 2$ Z<;i 'Z-, 
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Print Name 

Date: 

Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATE OF h>1Y!t»C, 

COUNTY OF 11:TTD.rJ 

§ 

§ 

This instrument was acknowledged before me on Afo-.1/ilt.f (3€)1:.. ,~, 2024, by (".,yfelW,,.J 'XlP0i<,. 

______ _,_J---"~~---"-=~--'----'---'-a_----'------------' for 1c7'6tJ /!AN(.€ cpe;...,.,,.,71e«Jy l.C..C.. 
behalf of said corporation. 

, as 

on 

Signature~ 

Name (Print) 
My commission expires ~I( t:.5:?ctl::8 

[-·-·---- TIFFANY LAIN 7 
NOTARY PUBLIC 

STATE OF WYOMING 
COMMISSION ID: 166804 

MY COMMISSION EXPIRES: MARCH 25, 2028 ♦ 
···-·····-········.) 
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EXHIBIT "A" 
Plat of communitized area covering 247.83 acres in Lots 3 & 4 of Section 30 & Lots 1, 2, 3 & 4 of 

Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Weinberger Fed Com #2118 

Section 30-24S-36E 

Tract 1 
NMNM-138909 

164. 72 acres 

Section 31-24S-36E 

Tract 2 
Fee Leases 

83.11 acres 
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EXHIBIT "B" 

Attached to and made a part of that certain Communitization Agreement dated March 
1, 2024, embracing the following described land in Lots 3 & 4 of Section 30 & Lots 1, 
2, 3 & 4 of Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Operator of Comm unitized Area: Matador Production Company 

DESCRIPTION OF LEASES COMMITTED 

Tract No. 1 

Lease Serial Number: 

Description of Land Committed: 

NMNM-138909 

Township 24 South, Range 36 East, 
Section 30: Lots 3 & 4 
Section 3 1 : Lots 1 & 2 

Number of Acres: 164.72 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

Tract No. 2 

Lease Serial Number: Fee Leases 

Description of Land Committed: Township 24 South, Range 36 East, 
Section 3 1 : Lots 3 & 4 

Number of Acres: 83.11 

Name and Percent of Working Interest Owners: MRC Permian Company 
Incline Permian, LLC 
Teton Range Operating, LLC 
CRP XII, LLC 
Chief Capital (O&G) II LLC 

Weinberger Fed Com #211 H - Federal Comm Agreement 



RECAPITULATION 

Tract No. of Acres Percentage of Interest in Comm unitized 
No. Committed Area 

1 164.72 66.46 
2 83.11 33.54 

Total 247.83 100.00% 
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United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
New Mexico State Office 

301 Dinosaur Trail 
Santa Fe, New Mexico 87508 

https://www.blm.gov/new-mexico 

In Reply Refer To: 
NMNM106699577 
3105 .2 (NM920) 

Reference: 
Communitization Agreement 
Weinberger Fed Com 135H 
Section 30: lots 3 & 4 
Section 31: lots 1 - 4 
T.24 S., R.36 E., N.M.P.M. 
Lea County, NM 

Matador Production Company 
5400 Lyndon B Johnson Fwy 
Suite 1500 
Dallas, TX 7 5240 

Gentlemen: 

Enclosed is an approved copy of Communitization Agreement NMNM106699577 involving 
164.72 acres of Federal land in lease NMNM138909 and 83.11 acres of fee land, Lea County, 
New Mexico, which comprise a 247.83-acre well spacing unit. 

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring 
formation beneath the lots 3 & 4 of Sec. 30 and lots 1 -4 of Section 31 ofT. 24 S., R. 36 E., 
NMPM, Lea County, NM, and is effective March 1, 2024. Approval of this agreement does not 
warrant or certify that the operator, thereof, and other working interest owners hold legal or 
equitable title to the leases which are committed hereto. 

Approval of this agreement does not constitute an adjudication of any state, local government, or 
private interests, and does not constitute a warranty or certification that the information supplied 
by the party submitting this agreement regarding any private, state, or local government interests 
is accurate. 

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are 
requested to furnish all interested parties with the appropriate evidence of this approval. Any 
production royalties that are due must be reported and paid according to regulations set up by the 
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504. 

INTERIOR REGION 5 · MISSOURI BASIN 
Kansas, Most of Montana, No11h Dakota, 

Nebraska, South Dakota 

INTERIOR REGION 6 · ARKANSAS­ 
RIO GRANDE-TEXAS GULF 

Oklahoma, Texas 

INTERIOR REGION 7 · UPPER 
COLORADO BASIN 

Colorado, New Mexico, Utah, Wyoming 



If you have any questions regarding this approval, please contact Jordan Yawn by email at 
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with 
appropriate evidence of this approval. 

Sincerely, 

KYLE 
PARADIS 

Digitally signed by KYLE 
PARADIS 
Date: 2025.01.07 
14:47:15 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

1 Enclosure: 
1 - Communitization Agreement 

cc: 
ONRR, Denver 
NM Taxation & Revenue Dept. (Revenue Processing Div.) 
NMOCD 
NMSLO 
NM (P0220-CFO, File Room) 
NMSO (920-Fluids Adjudication) 
NMSO (NM925, File) 



DETERMINATION - APPROVAL - CERTIFICATION 

Pursuant to the authority vested in the Secretary of the Interior under Section I 7(j) of the Mineral Leasing Act of 1920, as 
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby: 

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement 
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources. 

B. Approve the attached Communitization Agreement NMNM l 06699577 involving Federal Lease(s) NMNM 138909 and a fee 
lease. This Communitization Agreement is in Sec. 30 and Sec. 31, T. 24 S., R. 36 E., NMPM, Lea County, New Mexico, for 
production of oil and gas producible from the Bone Spring Formation. 

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or 
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with 
the terms and conditions of the Communitization Agreement. 

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or 
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not 
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands. 

This approval is granted subject to the condition that the requirements of Section l 02(b)(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area. 

Section l 02(b )(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of 
the operating regulations at Title 43 CFR 3162.4-l (c), requires that "not later than the 5th business day after any well begins 
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a 
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry 
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or 
resumed." 

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons 
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be 
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs; 
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility, 
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through 
permanent metering facilities, whichever first occurs. 

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day 
such violation continues, not to exceed a maximum of20 days. See Section l09(c)(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 and the implementing regulations at Title 43 CFR 3 I 63.2(e)(2). 

KYLE Digitally signed 
by KYLE PARADIS 

PARADIS Date: 2025.01.07 
14:48:03 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

Effective: March l, 2024 
Contract No.: NMNM106699577 



RECEIVED 

NOV 14 2024 

C 
Federal Communitization Agreement 

Contract No:IJVl{'JVI IObbqg ~77 

THIS AGREEMENT entered into as of the 151 day of March, 2024, by and between 
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter 
referred to as "parties hereto." 

WITNESS ETH: 

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 

WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 

WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing comm unitized substances in accordance with the terms and conditions of this 
agreement: 

NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 

I. The lands covered by this agreement (hereinafter referred to as "communitized 
area") are described as follows: 

Lots 3 & 4 of Section 30 & the Lots 1, 2, 3 & 4 of Section 31, Township 24 South, 
Range 36 East, Lea County, New Mexico. 

Containing 247.83 acres, and this agreement shall include only the Bone Spring 
Formation underlying said lands and the oil and gas hereafter referred to as 
"communitized substances," producible from such formation. 

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 
"A", a plat designating the communitized area and, Exhibit "B", designating the 
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operator of the comm unitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the comm unitized area, and 
the authorization, if any, for comm unitizing or pooling any patented or fee lands 
within the communitized area. 

3. The Operator of the comm unitized area shall be Matador Production Company 
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement. A successor operator may be designated by the 
owners of the working interest in the communitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

4. Operator shall furnish the Secretary of the Interior, or his authorized 
representative, with a log and history of any well drilled on the comm unitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

5. The comm unitized area shall be developed and operated as an entirety, with the 
understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

If the comm unitized area approved in this Agreement contains unleased Federal 'lk '""-lands, the value of +,£8th 01 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased, committed and entitled to participation, shall be payable as compensatory 

'5/ <;.,J;Oyalties to the Federal government. The remaining...:7,l8!ll.should be placed into an 
ff,, escrow account set up by the operator. Parties to the Agreement holding working 

interest in committed leases within the applicable communitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their comm unitized tracts as set forth in 
Exhibit "B" attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the communitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of comm unitized substances ceases within the 
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communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 

Any party acquiring a Federal lease of the unleased Federal lands included in the 
comm unitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit "B", and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

6. The royalties payable on communitized substances allocated to the individual 
leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases. Payments ofrentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided. 
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued. It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all comm unitized production 
allocated to such a lease plus any noncommunitized lease production. 

7. There shall be no obligation on the lessees to offset any well or wells completed 
in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said comm unitized area from drainage of comm unitized 
substances by a well or wells which may be drilled offsetting said area. 

8. The commencement, completion, continued operation, or production of a well or 
wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said comm unitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

9. Production of comm unitized substances and disposal thereof shall be in 
conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes. 
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This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

10. The date of this agreement is March 1, 2024, and it shall become effective as of 
this date or from the onset of production of comm unitized substances, whichever 
is earlier upon execution by the necessary parties, notwithstanding the date of 
execution, and upon approval by the Secretary of the Interior or by his duly 
authorized representative, and shall remain in force and effect for a period of 2 
years and for as long as communitized substances are, or can be, produced from 
the communitized area in paying quantities: Provided, that prior to production in 
paying quantities from the comm unitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto. This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of non production. The 2- 
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the comm unitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 
authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

13. This agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

14. This agreement may be executed in any number of counterparts, no one of which 
needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
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parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

15. Nondiscrimination. In connection with the performance of work under this 
agreement, the operator agrees to comply with all the provisions of Section 202(1) 
to (7) inclusive, of Executive Order 11246 (30F .R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 

Operator: Matador Production Company 

-~~--=---+--L-7~~-- g~~i} 
Signature of Authorized Agent f U v~ 
By: Kyle Perkins - Senior Vice President and Assistant General Counsel 
Name & Title of Authorized Agent 

Date: 11/1 /2-:t 
ACKNOWLEDGEMENT 

STATE OF TEXAS) 

COUNTY OF DALLAS) 

On this_! _day of N ovtM 'aQ. / , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President 
and Assistant General Counsel of Matador Production Company, the corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same. 

(SEAL) 

My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Cornrnisston Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

MRC Permian Company ()iJ' 
By: _29? __ -z:,..c.._;£___' ~~).r1 

Kyle Perkins - Senior Vice President and Assistant General Counsel 
Print Name 

Date: 

ACKNOWLEDGEMENT 

ST A TE OF TEXAS) 

COUNTY OF DALLAS) 

On this_/ _day of tJ DJ .tJ\l\\a.t.,I , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President 
and Assistant General Counsel of MRC Permian Company, the corporation that executed 
the foregoing instrument and acknowledged to me such corporation executed the same. 

(SEAL) 

My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Print Name 

Date: 

Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

COUNTY OF O ~ .... l>-H<:>,,_,,,P.. § 

This instrument was acknowledged before me on __ ......1_'-A_ ... ~Y~~-' __ , 2024, by \)p._.,. ,1:) -r G'l.,Nli:.,,. 

~arr>~-•"'-' - ~ for C:"12-~'l<,/f c....<-c. · on ~----~----------------' ----------------- 
behalf of said corporation. 

t1 &)~}4-h ~/4-. - 
Signature 

tw1::,bh0.v k4v 

, as 

Name (Print) . 
My commission expires D5 - Zk ..--7.,0 Z,~ 

[

' == ....... 
CHRISTINA KERR 

Notary Public, State of Oklahoma 
Commission# 21007146 

~ Y Commission Expires 05-26-2025 Weinberger Fed Com #135H- Federal Comm Agreement 



WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Incline Permian, LLC 

By, -vL-;Jit 
Ue1 \}p)Mffevl 

Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATE OF ½XAS 
couvrv OF T~aA11 t 
Th;, instrument was acknowledged before me on ~;.,J-: //, , 2024, by J:.ee (}ilitot6.,, as 
_----l,£_)~,,_._;?-+-/!d~r.~11c,,'1,U-(d,LL-v1 --+-&-l111.'----'------' for ;/itc1Aw f&1t-w(M, uc on 
behalf of said c6rporation. 

~~ 
Signature ~ 

§ 

§ 

Name (Print) : 
My commission expires (- IJ -Zo2' 

\\11111, 
_,,".._~~.v_~;;,,,,_ ROSS BLOCKER HARVEY 
;,O.~•.(,,N p . it ~)~~ otarv ubh~, State of Texas 
-,.-,;;_ ..... •+~~ Comm. Expires 01-13-2026 ,,,-e;,· OF~,, N 
'''""'''' otary ID 133533041 

Weinberger Fed Com #135H - Federal Comm Agreement 



WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Chief Capital (O&G) II LLC 

By: <f<Jt~rr ·~~ 
L-UW\ ~~ 
Print Name 

Date: ~ I '5 /1o1-i 
Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATE OF kKCL -s § 

COUNTY OF V c,/,__ 1 la .. ~ § 

CHRISTINA B. GEORGE 
My Notary ID# 130452124 
Expires November 25, 2027 
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WORKING INTEREST OWNERS 
ND/OR LESSEES OF RECORD 

Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATEOF (v'y 
couxrv OF Te '6= 

§ 

§ 

Ocf, y , 2024, bycq MCl('.)n f)_ [dcA r: 
---v-~~~-~-----------' for Te ·h) VI /( q vt J e_ on 

Signature 

c!-tii1 ~-5·f-,~ n St-e w "'r ·r- 
Name (Print) 
My commission expires 

CHRISTIAN STEWART 
NOTARY PUBLIC 

STATE OF WYOMING 
COMMISSION ID: 153075 

MY COMMISSION EXP IRES: FEBRUARY 6, 2030 

_ ____,####·•·--·-··· 
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EXHIBIT "A" 
Plat of communitized area covering 247.83 acres in Lots 3 & 4 of Section 30 & Lots 1, 2, 3 & 4 of 

Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Weinberger Fed Com #135H 

Section 30-24S-36E 

·• 

Tract 1 
NMNM-138909 

164. 72 acres 

Section 3 l-24S-36E 

Tract 2 
Fee Leases 

83.11 acres 
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EXHIBIT "B" 

Attached to and made a part of that certain Communitization Agreement dated March 
I, 2024, embracing the following described land in Lots 3 & 4 of Section 30 & Lots I, 
2, 3 & 4 of Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Operator of Comm unitized Area: Matador Production Company 

DESCRIPTION OF LEASES COMMITTED 

Tract No. 1 

Lease Serial Number: 

Description of Land Committed: 

NMNM-138909 

Township 24 South, Range 36 East, 
Section 30: Lots 3 & 4 
Section 31: Lots I & 2 

Number of Acres: 164. 72 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

Tract No. 2 

Lease Serial Number: Fee Leases 

Description of Land Committed: Township 24 South, Range 36 East, 
Section 3 I : Lots 3 & 4 

Number of Acres: 83.11 

Name and Percent of Working Interest Owners: MRC Permian Company 
Incline Permian, LLC 
Teton Range Operating, LLC 
CRP XII, LLC 
Chief Capital (O&G) II LLC 
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RECAPITULATION 

Tract No. of Acres Percentage of Interest in Comm unitized 
No. Committed Area 

1 164.72 66.46 
2 83.11 33.54 

Total 247.83 100.00% 
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United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
New Mexico State Office 

301 Dinosaur Trail 
Santa Fe, New Mexico 87508 

https://www.blm.gov/new-mexico 

In Reply Refer To: 
NMNM I 06699228 
3105.2 (NM920) DEC 17 202' 

Reference: 
Communitization Agreement 
Weinberger Fed Com 212H 
Section 30: E2SW 
Section 31: E2W2 
T.24 S., R.36 E., N.M.P.M. 
Lea County, NM 

Matador Production Company 
5400 Lyndon B Johnson Fwy 
Suite 1500 
Dallas, TX 75240 

Gentlemen: 

Enclosed is an approved copy of Communitization Agreement NMNM l 06699228 involving 160 
acres of Federal land in lease NMNM138909 and 80 acres of fee land, Lea County, New 
Mexico, which comprise a 240-acre well spacing unit. 

The agreement communitizes all rights to all producible hydrocarbons from the Wolfcamp 
formation beneath the E2SW of Sec. 30 and E2W2 of Section 31 of T. 24 S., R. 36 E., NMPM, 
Lea County, NM, and is effective March 1, 2024. Approval of this agreement does not warrant or 
certify that the operator, thereof, and other working interest owners hold legal or equitable title to 
the leases which are committed hereto. 

Approval of this agreement does not constitute an adjudication of any state, local government, or 
private interests, and does not constitute a warranty or certification that the information supplied 
by the party submitting this agreement regarding any private, state, or local government interests 
is accurate. 

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are 
requested to furnish all interested parties with the appropriate evidence of this approval. Any 
production royalties that are due must be reported and paid according to regulations set up by the 
Office ofNatural Resources Revenue at 1-800-525-9167 or 303-231-3504. 

INTERIOR REGION 5 · MISSOURI BASIN 
Kansas, Most of Montana, North Dakota, 

Nebraska, South Dakota 

INTERIOR REGION 6 · ARKANSAS­ 
RIO GRANDE-TEXAS GULF 

Oklahoma, Texas 

INTERIOR REGION 7 · UPPER 
COLORADO BASIN 

Colorado, New Mexico, Utah, Wyoming 



If you have any questions regarding this approval, please contact Jordan Yawn by email at 
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with 
appropriate evidence of this approval. 

Sincerely, 

KYLE 
PARADIS 

Digitally signed by 
KYLE PARADIS 
Date: 2024.12.17 
11 :38:26 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

1 Enclosure: 
1 - Communitization Agreement 

cc: 
ONRR, Denver 
NM Taxation & Revenue Dept. (Revenue Processing Div.) 
NMOCD 
NMSLO 
NM (P0220-CFO, File Room) 
NMSO (920-Fluids Adjudication) 
NMSO (NM925, File) 



DETERMINATION - APPROVAL - CERTIFICATION 

Pursuant to the authority vested in the Secretary of the Interior under Section l 7(j) of the Mineral Leasing Act of I 920, as 
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby: 

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement 
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources. 

B. Approve the attached Communitization Agreement NMNMI06699228 involving Federal Lease(s) NMNMl38909 and a fee 
lease. This Communitization Agreement is in Sec. 30 and Sec. 31, T. 24 S., R. 36 E., NMPM, Lea County, New Mexico, for 
production of oil and gas producible from the Wolfcamp Formation. 

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or 
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with 
the terms and conditions of the Communitization Agreement. 

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or 
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not 
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands. 

This approval is granted subject to the condition that the requirements of Section l02(b)(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area. 

Section I 02(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of 
the operating regulations at Title 43 CFR 3162.4-1 (c), requires that "not later than the 5th business day after any well begins 
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case ofa 
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry 
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or 
resumed." 

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons 
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be 
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs; 
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility, 
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through 
permanent metering facilities, whichever first occurs. 

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day 
such violation continues, not to exceed a maximum of20 days. See Section l09(c)(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2). 

Digitally signed 
by KYLE PARADIS 

PARADIS Date: 2024.12.17 
11 :39:16 -07'00' 

KYLE 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

Effective: March I, 2024 
Contract No.: NMNM I 06699228 



RECEIVED 

NOV 14 2024 
SLM, NMSO 
SANTA FE 

Federal Communitization Agreement 

ContractNo. /v/Y)AJ/Y) Jt)(R(pCJ1~~& 

THIS AGREEMENT entered into as of the 1st day of March, 2024, by and between 
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter 
referred to as "parties hereto." 

WITNESSETH: 

WHEREAS, the Act of February 25, 1920 ( 41 Stat. 43 7), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 

WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 

WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing comm unitized substances in accordance with the terms and conditions of this 
agreement: 

NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 

1. The lands covered by this agreement (hereinafter referred to as "communitized 
area") are described as follows: 

The E2 SW4 of Section 30 & the E2 W2 of Section 31, Township 24 South, Range 36 
East, Lea County, New Mexico. 

Containing 240.00 acres, and this agreement shall include only the Wolfcamp 
Formation underlying said lands and the oil and gas hereafter referred to as 
"communitized substances," producible from such formation. 

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 
"A", a plat designating the communitized area and, Exhibit "B", designating the 
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operator of the comm unitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the comm unitized area, and 
the authorization, if any, for comm unitizing or pooling any patented or fee lands 
within the communitized area. 

3. The Operator of the comm unitized area shall be Matador Production Company 
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement. A successor operator may be designated by the 
owners of the working interest in the comm unitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

4. Operator shall furnish the Secretary of the Interior, or his authorized 
representative, with a log and history of any well drilled on the comm unitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

5. The communitized area shall be developed and operated as an entirety, with the 
understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

If the comm unitized area approved in this Agreement contains unleased Federal 
lands, the value of 118th or 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased, committed and entitled to participation, shall be payable as compensatory 
royalties to the Federal government. The remaining 718th should be placed into an 
escrow account set up by the operator. Parties to the Agreement holding working 
interest in committed leases within the applicable communitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their comm unitized tracts as set forth in 
Exhibit "B" attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the communitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of communitized substances ceases within the 
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communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 

Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit "B", and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

6. The royalties payable on communitized substances allocated to the individual 
leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases. Payments of rentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided. 
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued. It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all comm unitized production 
allocated to such a lease plus any noncommunitized lease production. 

7. There shall be no obligation on the lessees to offset any well or wells completed 
in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said comm unitized area from drainage of comm unitized 
substances by a well or wells which may be drilled offsetting said area. 

8. The commencement, completion, continued operation, or production of a well or 
wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said comm unitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

9. Production of comm unitized substances and disposal thereof shall be in 
conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes. 
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This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

10. The date of this agreement is March 1, 2024, and it shall become effective as of 
this date or from the onset of production of comm unitized substances, whichever 
is earlier upon execution by the necessary parties, notwithstanding the date of 
execution, and upon approval by the Secretary of the Interior or by his duly 
authorized representative, and shall remain in force and effect for a period of 2 
years and for as long as comm unitized substances are, or can be, produced from 
the communitized area in paying quantities: Provided, that prior to production in 
paying quantities from the comm unitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto. This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the comm unitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction. The 2- 
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the comm unitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 
authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

13. This agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

14. This agreement may be executed in any number of counterparts, no one of which 
needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
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parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

15. Nondiscrimination. In connection with the performance of work under this 
agreement, the operator agrees to comply with all the provisions of Section 202( 1) 
to (7) inclusive, of Executive Order 11246 (30F .R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 

Operator: Matador Production Company 

___,,,__ 2":-H'--;L_-e ............... 1£-:_· --~A-~_] ·1i 
Sig~e~ Authorized Agent fYv' 
By: Kyle Perkins - Senior Vice President and Assistant General Counsel 
Name & Title of Authorized Agent 

Date: 

ACKNOWLEDGEMENT 

STATE OF TEXAS) 

COUNTY OF DALLAS) 

On this_! _day of Nov tit/\ \,LI , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President 
and Assistant General Counsel of Matador Production Company, the corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same. 

(SEAL) 

My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

MRC Permian Company 
11

/ J 
By: --,.,~-~~-Z---"'-% __ · ---- ~~,. r" 

Kyle Perkins - Senior Vice President and Assistant General Counsel 
Print Name 

Date: 

ACKNOWLEDGEMENT 

STATE OF TEXAS) 

COUNTY OF DALLAS) 

On this_J_day of Nt)\JtMbe-r , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President 
and Assistant General Counsel of MRC Permian Company, the corporation that executed 
the foregoing instrument and acknowledged to me such corporation executed the same. 

(SEAL) 

My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Print Name 

Date: 
I / 

Acknowledgment in an Individual Capacity 

ST ATE OF _ 

COUNTY OF _ 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATE OF 0~f-tvMJ,... § 

COUNTY OF 0>4-,p...,_.un,A § 

This instrument was acknowledged before me on ::::i::-y ~ I , 2024, ;uA..,,.,, :r ~~l~ 

~ ... 1-ry-/AJ-fi,,.c.;.- ,for CJ2-~ )'.Ir L-'-C. 
behf(f of said corporation. 

_ l.2tn1nhA 'u.4-. 

, as 

on 

Name (Print) 
My commission expires OS ..-.2v:, - 2,0 ZS- 

F CHRISTINA KERR II Notary Public, State of Oklahoma 
Commission# 21007146 

My Commission Expires 05-26-2025 
Weinberger Fed Com #212H- Federal Comm Agreement 



WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Chief Capital (O&G) II LLC 

By:~ ~ktv) 
~(¼t) ~perbb 
PrintNalne 

Date: 4{911 
Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF _ 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATE OF----r.;U s § 

COUNTY OF J>t1--//a._5 § 

This instrument was acknowledged before me on ( ~/- 5 '2024, byla_cy·Ru&rs,oo' as 
·-:J)/re_ckJ~ at Lt1--nC¥L , fortf✓-61 (>t:lf?i·l-d)tot-'6JirLLc on 
be f o~ s~id corporation. 
Signature 

Chns-hn~ 7:S_ 6eo'[J1? 
Name (Print) /4 / 
My commission expires it J5 ~ "2,c 21 

CHRISTINA 8. GEORGE 
My Notary ID# 130452124 
Expires November 25, 2027 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Print Name 

:::·~·m~~ 
Cll1'1f fa~ M, T<>{)l) (( 

I o(C/ (~oRvf Date: 

Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATEOF wY 
COUNTYOF li~r\.. 

,.,..,~ /? ",)f / 
This instrument was acknowledged before me on --+--()_c_~{_. __ l/ __ ~_, 2024, by U'4' "'J{"IOVJ >fl, J(JCf,({r 

--'-@-~_{__c____f-_rl_e'_r , for--+-T:e-----"--"e__,_/-cs_n--'--------'t'---0~vt.,,,__7 _e __ on 
behalf of said corporation. 

/?~~ 
~ 

Cf,v,S-f-('q vt StcvJC{ rt- 
Name (Print) 
My commission expires d;l/tf fR/ .;;2u.3~ 

7 

§ 

§ 

I
t~'••·· CHRISTIAN STEWART 

NOTARY PUBLIC 
STATE OF WYOMING 

COMMISSION ID: 153075 
~ MY (,'OMMlSSION EXPIRl!S : FEBRUARY 8, 2030 
~ .... l'>--~--1-r,, ... .,-.,....,; ,--4t-~~ 
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EXHIBIT "A" 
Plat of comm unitized area covering 240.00 acres in the E2 SW 4 of Section 30 & the E2 W2 of Section 

31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Weinberger Fed Com #212H 

Section 30-24S-36E 

Tract 1 
NMNM-138909 

I 60.00 acres 

Section 31-24S-36E 

Tract 2 

Fee Leases 

80.00 acres 

Weinberger Fed Com #212H- Federal Comm Agreement 



EXHIBIT "B" 

Attached to and made a part of that certain Communitization Agreement dated March 
1, 2024, embracing the following described land in the E2 SW4 of Section 30 & the E2 

W2 of Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Operator of Comm unitized Area: Matador Production Company 

DESCRIPTION OF LEASES COMMITTED 

Tract No. 1 

Lease Serial Number: 

Description of Land Committed: 

NMNM-138909 

Township 24 South, Range 36 East, 
Section 30: E2 SW4 
Section 31: E2 NW 4 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

Tract No. 2 

Lease Serial Number: Fee Leases 

Description of Land Committed: Township 24 South, Range 36 East, 
Section 31: E2 SW4 

Number of Acres: 80.00 

Name and Percent of Working Interest Owners: MRC Permian Company 
Teton Range Operating, LLC 
CRP XII, LLC 
Chief Capital (O&G) II LLC 
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RECAPITULATION 

Tract No. of Acres Percentage of Interest in Comm unitized 
No. Committed Area 

1 160.00 66.66 
2 80.00 33.34 

Total 240.00 100.00% 
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United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
New Mexico State Office 

301 Dinosaur Trail 
Santa Fe, New Mexico 87508 

https://www.blm.gov/new-mexico 

In Reply Refer To: 
NMNM 106699573 
3105.2 (NM920) DEC 17 202~ 

Reference: 
Communitization Agreement 
Weinberger Fed Com 136H 
Section 30: E2SW 
Section 31: E2W2 
T.24 S., R.36 E., N.M.P.M. 
Lea County, NM 

Matador Production Company 
5400 Lyndon B Johnson Fwy 
Suite 1500 
Dallas, TX 75240 

Gentlemen: 

Enclosed is an approved copy of Communitization Agreement NMNM106699573 involving 160 
acres of Federal land in lease NMNM138909 and 80 acres of fee land, Lea County, New 
Mexico, which comprise a 240-acre well spacing unit. 

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring 
formation beneath the E2SW of Sec. 30 and E2W2 of Section 31 of T. 24 S., R. 36 E., NMPM, 
Lea County, NM, and is effective March 1, 2024. Approval of this agreement does not warrant or 
certify that the operator, thereof, and other working interest owners hold legal or equitable title to 
the leases which are committed hereto. 

Approval of this agreement does not constitute an adjudication of any state, local government, or 
private interests, and does not constitute a warranty or certification that the information supplied 
by the party submitting this agreement regarding any private, state, or local government interests 
is accurate. 

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are 
requested to furnish all interested parties with the appropriate evidence of this approval. Any 
production royalties that are due must be reported and paid according to regulations set up by the 
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504. 

INTERIOR REGION 5 · MISSOURI BASIN 
Kansas, Most of Montana, N01th Dakota, 

Nebraska, South Dakota 

INTERIOR REGION 6 · ARKANSAS­ 
RIO GRANDE-TEXAS GULF 

Oklahoma, Texas 

INTERIOR REGION 7 · UPPER 
COLORADO BASIN 

Colorado, New Mexico, Utah, Wyoming 



If you have any questions regarding this approval, please contact Jordan Yawn by email at 
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with 
appropriate evidence of this approval. 

Sincerely, 

KYLE 
PARADIS 

Digitally signed by 
KYLE PARADIS 
Date: 2024.12.17 
09:54:57 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

1 Enclosure: 
1 - Communitization Agreement 

cc: 
ONRR, Denver 
NM Taxation & Revenue Dept. (Revenue Processing Div.) 
NMOCD 
NMSLO 
NM (P0220-CFO, File Room) 
NMSO (920-Fluids Adjudication) 
NMSO (NM925, File) 



DETERMINATION - APPROVAL - CERTIFICATION 

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as 
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby: 

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement 
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources. 

B. Approve the attached Communitization Agreement NMNM106699573 involving Federal Lease(s) NMNM138909 and a fee 
lease. This Communitization Agreement is in Sec. 30 and Sec. 31, T. 24 S., R. 36 E., NMPM, Lea County, New Mexico, for 
production of oil and gas producible from the Bone Spring Formation. 

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or 
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with 
the terms and conditions of the Communitization Agreement. 

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or 
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not 
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands. 

This approval is granted subject to the condition that the requirements of Section I 02(b )(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area. 

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of 
the operating regulations at Title 43 CFR 3162.4-1 (c), requires that "not later than the 5th business day after any well begins 
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a 
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry 
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or 
resumed." 

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons 
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be 
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs; 
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility, 
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through 
permanent metering facilities, whichever first occurs. 

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day 
such violation continues, not to exceed a maximum of20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2). 

KYLE 
PARADIS 

Digitally signed 
by KYLE PARADIS 
Date: 2024.12.17 
09:55:58 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

Effective: March I, 2024 
Contract No.: NMNM106699573 



~}. RECEIVED 
~ 

NOV 14 2024 
~: SLM, NMSO 
~: SANTA FE 

Federal Communitization Agreement 

ContractNo_NIVlNM I06ootq 573 

THIS AGREEMENT entered into as of the !51 day of March, 2024, by and between 
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter 
referred to as "parties hereto." 

WITNESSETH: 

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 

WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 

WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing comm unitized substances in accordance with the terms and conditions of this 
agreement: 

NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 

1. The lands covered by this agreement (hereinafter referred to as "communitized 
area") are described as follows: 

The E2 SW4 of Section 30 & the E2 W2 of Section 31, Township 24 South, Range 36 
East, Lea County, New Mexico. 

Containing 240.00 acres, and this agreement shall include only the Bone Spring 
Formation underlying said lands and the oil and gas hereafter referred to as 
"communitized substances," producible from such formation. 

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 
"A", a plat designating the comm unitized area and, Exhibit "B", designating the 
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operator of the comm unitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the comm unitized area, and 
the authorization, if any, for comm unitizing or pooling any patented or fee lands 
within the communitized area. 

3. The Operator of the communitized area shall be Matador Production Company 
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement. A successor operator may be designated by the 
owners of the working interest in the communitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

4. Operator shall furnish the Secretary of the Interior, or his authorized 
representative, with a log and history of any well drilled on the comm unitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

5. The communitized area shall be developed and operated as an entirety, with the 
understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

If the communitized area approved in this Agreement contains unleased Federal 
lands, the value of 118th or 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased, committed and entitled to participation, shall be payable as compensatory 
royalties to the Federal government. The remaining 718th should be placed into an 
escrow account set up by the operator. Parties to the Agreement holding working 
interest in committed leases within the applicable communitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their communitized tracts as set forth in 
Exhibit "B" attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the communitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of comm unitized substances ceases within the 
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communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 

Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit "B", and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

6. The royalties payable on communitized substances allocated to the individual 
leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases. Payments ofrentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided. 
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued. It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all comm unitized production 
allocated to such a lease plus any noncommunitized lease production. 

7. There shall be no obligation on the lessees to offset any well or wells completed 
in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said comm unitized area from drainage of comm unitized 
substances by a well or wells which may be drilled offsetting said area. 

8. The commencement, completion, continued operation, or production of a well or 
wells for comm unitized substances on the comm unitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said comm unitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

9. Production of comm unitized substances and disposal thereof shall be in 
conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes. 
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This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

10. The date of this agreement is March 1, 2024, and it shall become effective as of 
this date or from the onset of production of comm unitized substances, whichever 
is earlier upon execution by the necessary parties, notwithstanding the date of 
execution, and upon approval by the Secretary of the Interior or by his duly 
authorized representative, and shall remain in force and effect for a period of 2 
years and for as long as communitized substances are, or can be, produced from 
the comm unitized area in paying quantities: Provided, that prior to production in 
paying quantities from the comm unitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto. This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of non production. The 2- 
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the comm unitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 
authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

13. This agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

14. This agreement may be executed in any number of counterparts, no one of which 
needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
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parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

15. Nondiscrimination. In connection with the performance of work under this 
agreement, the operator agrees to comply with all the provisions of Section 202( 1) 
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 

Operator: Matador Production Company 

-S~ig~~~tu~r-e-of~A~~-th~o-ri~ze=d-A_g_~-1t 0~~ 
By: Kyle Perkins - Senior Vice President and Assistant General Counsel 
Name & Title of Authorized Agent 

Date: 

ACKNOWLEDGEMENT 

STATE OF TEXAS) 

COUNTY OF DALLAS) 

On this_t_day of Novt-rvt\,...,f , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President 
and Assistant General Counsel of Matador Production Company, the corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same. 

(SEAL) 

My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID 11132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

MRC Permian Company 

By: 

Kyle Perkins - Senior Vice President and Assistant General Counsel 
Print Name 

Date: 

ACKNOWLEDGEMENT 

ST A TE OF TEXAS) 

COUNTY OF DALLAS) 

On this_{ _day of N ovt l\l'l\ot. ✓ , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President 
and Assistant General Counsel of MRC Permian Company, the corporation that executed 
the foregoing instrument and acknowledged to me such corporation executed the same. 

(SEAL) 

My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

CRPXII,~ 

By: --~-----11-------­ 

Dc...,1,p-:::('"'" C.,z.~1 '-:i 
Print Name 

Date: 

Acknowledgment in an Individual Capacity 

ST ATE OF _ 

COUNTY OF _ 

§ 

§_ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATE OF 01~\--"-~.,y.__ § 

COUNTY OF O1<<-C>.l-'~r'J~, § 

This instrument was acknowledged before me on T-7 "3 l , 2024, by ~.,,"I";> T C'1Af '- 

/\ r::;; ti C-n .JI! L-u:.. /--rr-rc. rr>- a!:'x- I AJ - J ~..- , Or -------'--,-..--'------'-----------On 
be~alf of said corporation . 

. eAM&\ Vl-"' U4- .. 

, as 

Signature 

Cbv16}-i~ ~rv 
Name (Print) 
My commission expires 1)5 ~ 2l.o ~-Z.07-,,,S- 

CHRISTINA KERR 
Notary Public, State of Oklahoma 

Commission# 21007146 
My Commission Expires 05-26-2025 Weinberger Fed Com #136H - Federal Comm Agreement 



WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Chief Capital (O&G) II LLC 

=~ 
Date: 4 IS-/ 1,~ 

Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

sTATEo~La.s· § 

COUNTY OFJ)A, Ila s: § 

~his instrumen~ was acknowledged before me on~/. 5 , 2024, by Lay To her.SDI?, as 
J), re Lh r t) t: LA i1t:/(_ , for ti~t'e_/ t~,·+0-((o 1f)µLL'" 

gnature 

C /.,-isl, nc;._)3. 6~or: 
Name (Print) 
My commission expires_~ _ ___, __ 

CHRISTINA 8, GEORGE 
My Notary ID# 130452124 
Expires November 25, 2027 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Print Name 

Date: 

Acknowledgment in an Individual Capacity 

ST ATE OF _ 

COUNTY OF _ 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATE OFl,.lyo..,...,..u t, 

COUNTY OF 11,s'"Tb,./ 

§ 

§ 

This instrument was acknowledged before me on No.I0'f~ (. TH- , 2024, by ~i""~AI :7b!?C\~ 

__ _._rAii::T:::...,.,,,._,~ .... =c,._~'-=--------------'' for Tu~ ~ (.,.(E' a,~nwt. <.£. C. 
behalf of said corporation. 

, as 

on 

Name (Print) 
My commission expires ~tf r.r ~ocy 

[

----•-T~F;:N~~~--. 
NOTARY PUBLIC • 

STATE OF WYOMING ♦ 
COMMISSION ID: 166804 ♦ 

Y COMMISSION EXPIRES: MARCH 25, 2028 ! .. .-- ._. . ..,,. .,.. ..,.. 
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EXHIBIT "A" 
Plat ofcommunitized area covering 240.00 acres in the E2 SW4 of Section 30 & the E2 W2 of Section 

31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Weinberger Fed Com #136H 

Section 30-24S-36E 

.. --·~-··---··· 
Tract 1 

NMNM-138909 

160.00 acres 

Section 31-24S-36E 

Tract 2 

Fee Leases 

80.00 acres 
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EXHIBIT "B" 

Attached to and made a part of that certain Communitization Agreement dated March 
1, 2024, embracing the following described land in the E2 SW4 of Section 30 & the E2 

W2 of Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Operator of Comm unitized Area: Matador Production Company 

DESCRIPTION OF LEASES COMMITTED 

Tract No. 1 

Lease Serial Number: 

Description of Land Committed: 

NMNM-138909 

Township 24 South, Range 36 East, 
Section 30: E2 SW4 
Section 31: E2 NW4 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

Tract No. 2 

Lease Serial Number: Fee Leases 

Description of Land Committed: Township 24 South, Range 36 East, 
Section 31: E2 SW4 

Number of Acres: 80.00 

Name and Percent of Working Interest Owners: MRC Permian Company 
Teton Range Operating, LLC 
CRP XII, LLC 
Chief Capital (O&G) II LLC 
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RECAPITULATION 

Tract No. of Acres Percentage of Interest in Comm unitized 
No. Committed Area 

1 160.00 66.66 
2 80.00 33.34 

Total 240.00 100.00% 
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United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

New Mexico State Office 
301 Dinosaur Trail 

Santa Fe, New Mexico 87508 
https://www.blm.gov/new-mexico 

In Reply Refer To: 
NMNM 10669922 7 
3105.2 (NM920) DEC 17 202( 

Reference: 
Communitization Agreement 
Bivins Fed Com 213H 
Section 30: W2SE 
Section 31: W2E2 
T.24 S., R.36 E., N.M.P.M. 
Lea County, NM 

Matador Production Company 
5400 Lyndon B Johnson Fwy 
Suite 1500 
Dallas, TX 75240 

Gentlemen: 

Enclosed is an approved copy of Communitization Agreement NMNM106699227 involving 160 
acres of Federal land in lease NMNM138909 and 80 acres of fee land, Lea County, New 
Mexico, which comprise a 240-acre well spacing unit. 

The agreement communitizes all rights to all producible hydrocarbons from the Wolfcamp 
formation beneath the W2SE of Sec. 30 and W2E2 of Section 31 ofT. 24 S., R. 36 E., NMPM, 
Lea County, NM, and is effective May 1, 2024. Approval of this agreement does not warrant or 
certify that the operator, thereof, and other working interest owners hold legal or equitable title to 
the leases which are committed hereto. 

Approval of this agreement does not constitute an adjudication of any state, local government, or 
private interests, and does not constitute a warranty or certification that the information supplied 
by the party submitting this agreement regarding any private, state, or local government interests 
is accurate. 

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are 
requested to furnish all interested parties with the appropriate evidence of this approval. Any 
production royalties that are due must be reported and paid according to regulations set up by the 
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504. 

INTERIOR REGION 5 · MISSOURI BASIN 
Kansas, Most of Montana, North Dakota, 

Nebraska, South Dakota 

INTERIOR REGION 6 · ARKANSAS­ 
RIO GRANDE-TEXAS GULF 

Oklahoma, Texas 

INTERIOR REGION 7 · UPPER 
COLORADO BASIN 

Colorado, New Mexico, Utah, Wyoming 



If you have any questions regarding this approval, please contact Jordan Yawn by email at 
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with 
appropriate evidence of this approval. 

Sincerely, 

KYLE 
PARADIS 

Digitally signed by 
KYLE PARADIS 
Date: 2024.12.17 
11 :41 :06 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

1 Enclosure: 
1 - Communitization Agreement 

cc: 
ONRR, Denver 
NM Taxation & Revenue Dept. (Revenue Processing Div.) 
NMOCD 
NMSLO 
NM (P0220-CFO, File Room) 
NMSO (920-Fluids Adjudication) 
NMSO (NM925, File) 



DETERMINATION - APPROVAL - CERTIFICATION 

Pursuant to the authority vested in the Secretary of the Interior under Section l 7U) of the Mineral Leasing Act of 1920, as 
amended (74 Stat. 784; 30 U.S.C. 266U), and delegated to the authorized officer of the Bureau of Land Management, I do hereby: 

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement 
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources. 

B. Approve the attached Communitization Agreement NMNM I 06699227 involving Federal Lease(s) NMNM 138909 and a fee 
lease. This Communitization Agreement is in Sec. 30 and Sec. 31, T. 24 S., R. 36 E., NMPM, Lea County, New Mexico, for 
production of oil and gas producible from the Wolfcamp Formation. 

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or 
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with 
the terms and conditions of the Communitization Agreement. 

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or 
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not 
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands. 

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area. 

Section I 02(b )(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of 
the operating regulations at Title 43 CFR 3162.4-1 ( c), requires that "not later than the 5th business day after any well begins 
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case ofa 
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry 
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or 
resumed." 

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons 
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be 
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs; 
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility, 
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through 
permanent metering facilities, whichever first occurs. 

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day 
such violation continues, not to exceed a maximum of20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 and the implementing regulations at Title 43 CFR 3 I 63.2(e)(2). 

KYLE 
PARADIS 

Digitally signed by 
KYLE PARADIS 
Date: 2024.12.17 
11:41 :52 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

Effective: May I, 2024 
Contract No.: NMNM 106699227 



RECEIVEO._'.]i 
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NOV 14 2024 ~ -r 
t. .... r./1, NMSO 
SANTA FE 

Federal Communitization Agreement 

Contract No. fV(Y)Ntn /P/e~qq t2~ '1 

THIS AGREEMENT entered into as of the 1st day of May, 2024, by and between the 
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred 
to as "parties hereto." 

WITNESS ETH: 

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 

WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 

WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing comm unitized substances in accordance with the terms and conditions of this 
agreement: 

NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 

1. The lands covered by this agreement (hereinafter referred to as "communitized 
area") are described as follows: 

W2SE4 of Sections 30 & the W2E2 of Section 31, Township 24 South, Range 36 East, 
Lea County, New Mexico. 

Containing 240.00 acres, and this agreement shall include only the Wolfcamp 
Formation underlying said lands and the oil and gas hereafter referred to as 
"communitized substances," producible from such formation. 

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 
"A", a plat designating the comm unitized area and, Exhibit "B", designating the 
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operator of the comm unitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the communitized area, and 
the authorization, if any, for comm unitizing or pooling any patented or fee lands 
within the communitized area. 

3. The Operator of the communitized area shall be Matador Production Company 
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement. A successor operator may be designated by the 
owners of the working interest in the communitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

4. Operator shall furnish the Secretary of the Interior, or his authorized 
representative, with a log and history of any well drilled on the comm unitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

5. The communitized area shall be developed and operated as an entirety, with the 
understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

If the comm unitized area approved in this Agreement contains unleased Federal 
lands, the value of I/8th or 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased, committed and entitled to participation, shall be payable as compensatory 
royalties to the Federal government. The remaining 718th should be placed into an 
escrow account set up by the operator. Parties to the Agreement holding working 
interest in committed leases within the applicable comm unitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their comm unitized tracts as set forth in 
Exhibit "B" attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the comm unitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of comm unitized substances ceases within the 
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communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 

Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit "B", and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

6. The royalties payable on communitized substances allocated to the individual 
leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases. Payments of rentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided. 
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued. It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all comm unitized production 
allocated to such a lease plus any noncommunitized lease production. 

7. There shall be no obligation on the lessees to offset any well or wells completed 
in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said comm unitized area from drainage of comm unitized 
substances by a well or wells which may be drilled offsetting said area. 

8. The commencement, completion, continued operation, or production of a well or 
wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said comm unitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

9. Production of comm unitized substances and disposal thereof shall be in 
conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes. 
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This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

10. The date of this agreement is May 1, 2024, and it shall become effective as of this 
date or from the onset of production of comm unitized substances, whichever is 
earlier upon execution by the necessary parties, notwithstanding the date of 
execution, and upon approval by the Secretary of the Interior or by his duly 
authorized representative, and shall remain in force and effect for a period of 2 
years and for as long as communitized substances are, or can be, produced from 
the communitized area in paying quantities: Provided, that prior to production in 
paying quantities from the comm unitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto. This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the comm unitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction. The 2- 
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the comm unitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 
authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

13. This agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

14. This agreement may be executed in any number of counterparts, no one of which 
needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
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parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

15. Nondiscrimination. In connection with the performance of work under this 
agreement, the operator agrees to comply with all the provisions of Section 202( 1) 
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 

Operator: Matador Production Company 

--U:~12-~~~·---~~l_·A.nJ 
Signature of Authorized Agent ~ 

By: Kyle Perkins - Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 

Date: 
l I 

ACKNOWLEDGEMENT 

STATE OF TEXAS) 

COUNTY OF DALLAS) 

On this _J_ day of fJ ov t. M \, L / , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of Matador Production Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same. 

(SEAL) 

-;, / z 1 /-r,.01-r 
My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

By: 

MRC Permian Company 

----~--:?::-~...........-~~- e."4· fM 
Kyle Perkins - Senior Vice President & Assistant General Counsel 
Print Name 

Date: 

ACKNOWLEDGEMENT 

ST A TE OF TEXAS) 

COUNTY OF DALLAS) 

On this_! _day of N <lvt.i'.\),t. r , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of MRC Permian Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same. 

(SEAL) 

3/zslt.oL.< 
My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

CRPXII,u 

By: ~1? 
:DA v, 'b ::r- L/l-A-/<..., 

Print Name 

Date: 

Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF _ 

§ 

§ 

This instrument was acknowledged before me on----~---' 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATEOF 0~H.;::,J....fi.,.._§ 

This instrument was acknowledged before me on ~ .... ;,' '3' I , 2024, b~v, -o T 4,p....16 

A,-ror~fy'-h.J -~ , for __ C_"?-_?_'---~-'--'lf_'-'-'=- on 
behalf of said corporation . 

. ~vn_fBu\/\~ tu. ..___-- 
s,Aature 

Chy{=,b·nA J< ,rv 

, as 

Name (Print) 
My commission expires OS ,2,.'\o 'L02,;5' 

CHRISTINA KERR 
Notary Public, State of Oklahoma 

Commission# 21007146 
My Commission Expires 05-26-2025 Bivins Fed Com #213H - Federal Comm Agreement 



WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Chief Capital (O&G) II LLC 

By: (/1JM4 ~6t7Y\ 
~ ~bf;lli;) 
PrintNalne 

Date, '11 S-(2 4 
Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATEOF·~as· 

COUNTY OF-~; ( d. .. .5 § 

This instrument was acknowledged before me oncf"1R/2./. 5 , 2024, by La C..t-)Ko&r561?,as 
-:I) I re._c/v r () _/ L rA.f?c>/...... 'for L! ;;,·(/ /7~/l::fl(olti)ff LL Lon 

b/7~0~; 
~,rture 0 

(! /2Y1:S--/2n~ 'ls. {3.ea72e_ 
Name (Print) /: / 
My commission expires II 25 /-Zo Z- 7 

§ 

CHRISTINA B. GEORGE 
My Notary ID# 130452124 
Expires November 25, 2027 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

c1 tYlt/loN tv/. TbO.S>R 

:::,Nrune f o/ 9 I Q, 0 51 
STATE OF ----- 

COUNTY OF ----- 

Acknowledgment in an Individual Capacity 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATEOF wY 
COUNTY OF Ti:,"k=>,i 

§ 

§ 

Thi instrument was acknowledged before me on _!)_,,,_c_·_,_,f_c _ _,_:(_·t--_~ 2024, by & ~11_/}/ ~r 
-°"-~c--r_"f-n_e,_r , for_/L-'--C_-_;_ife,_-_Yl_,___&3-=---~'-1.1.~c;,_·e=-----on 

;;;;, 

Name (Print) A ,1 ,£, 
My commission expires u_;z1)(p/ ;lo 36 

7 

CHRISTIAN STEWART 
NOTARY PUBLIC 

STATE OF WYOMING 
COMMISSION ID: 1113075 

MY COMMISSION EXPIRES: FEBRUARY 6, 2030 - 
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EXHIBIT "A" 
Plat of comm unitized area covering 240.00 acres in the W2SE4 of Sections 30 & the W2E2 of 

Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Bivins Fed Com #213H 

Section 30-24S-36E 

Tract 1 
NMNM-138909 

160.00 acres 

Section 31-24S-36E 

Tract 2 
Fee Leases 
80.00 acres 
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EXHIBIT "B" 

Attached to and made a part of that certain Communitization Agreement dated May 1, 
2024, embracing the following described land in the W2SE4 of Sections 30 & the W2E2 

of Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Operator of Communitized Area: Matador Production Company 

DESCRIPTION OF LEASES COMMITTED 

Tract No. 1 

Lease Serial Number: NMNM-138909 

Description of Land Committed: Township 24 South, Range 28 East 
Section 30: W/2SE/4 
Section 3 I: W/2NE/4 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

Tract No. 2 

Lease Serial Number: Fee Leases 

Description of Land Committed: Township 24 South, Range 36 East, 
Section 31: W2SE4 

Number of Acres: 80.00 

Name and Percent of Working Interest Owners: MRC Permian Company 
Teton Range Operating, LLC 
CRP XII, LLC 
Chief Capital (O&G) II LLC 
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RECAPITULATION 

Tract No. of Acres Percentage of Interest in Comm unitized 
No. Committed Area 

1 160.00 66.67% 
2 80.00 33.33% 

Total 240.00 100.00% 
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United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
New Mexico State Office 

301 Dinosaur Trail 
Santa Fe, New Mexico 87508 

https://www.blm.gov/new-mexico 

In Reply Refer To: 
NMNM 106699569 
3105 .2 (NM920) 

DEC 1 7 2~?~ 

Reference: 
Communitization Agreement 
Bivins Fed Com 214H 
Section 30: E2SE 
Section 31: E2E2 
T.24 S., R.36 E., N.M.P.M. 
Lea County, NM 

Matador Production Company 
5400 Lyndon B Johnson Fwy 
Suite 1500 
Dallas, TX 75240 

Gentlemen: 

Enclosed is an approved copy of Communitization Agreement NMNM106699569 involving 160 
acres of Federal land in lease NMNM138909 and 80 acres of fee land, Lea County, New 
Mexico, which comprise a 240-acre well spacing unit. 

The agreement communitizes all rights to all producible hydrocarbons from the Wolfcamp 
formation beneath the E2SE of Sec. 30 and E2E2 of Section 31 ofT. 24 S., R. 36 E., NMPM, 
Lea County, NM, and is effective May 1, 2024. Approval of this agreement does not warrant or 
certify that the operator, thereof, and other working interest owners hold legal or equitable title to 
the leases which are committed hereto. 

Approval of this agreement does not constitute an adjudication of any state, local government, or 
private interests, and does not constitute a warranty or certification that the information supplied 
by the party submitting this agreement regarding any private, state, or local government interests 
is accurate. 

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are 
requested to furnish all interested parties with the appropriate evidence of this approval. Any 
production royalties that are due must be reported and paid according to regulations set up by the 
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504. 

INTERIOR REGION 5 · MISSOURI BASIN 
Kansas, Most of Montana, North Dakota, 

Nebraska, South Dakota 

INTERIOR REGION 6 · ARKANSAS­ 
RIO GRANDE-TEXAS GULF 

Oklahoma, Texas 

INTERIOR REGION 7 · UPPER 
COLORADO BASIN 

Colorado, New Mexico, Utah, Wyoming 



If you have any questions regarding this approval, please contact Jordan Yawn by email at 
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with 
appropriate evidence of this approval. 

Sincerely, 

KYLE 
PARADIS 

Digitally signed by 
KYLE PARADIS 
Date: 2024.12.17 
09:50: 18 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

1 Enclosure: 
1 - Communitization Agreement 

cc: 
ONRR, Denver 
NM Taxation & Revenue Dept. (Revenue Processing Div.) 
NMOCD 
NMSLO 
NM (P0220-CFO, File Room) 
NMSO (920-Fluids Adjudication) 
NMSO (NM925, File) 



DETERMINATION - APPROVAL - CERTIFICATION 

Pursuant to the authority vested in the Secretary of the Interior under Section I 7(j) of the Mineral Leasing Act of 1920, as 
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby: 

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement 
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources. 

B. Approve the attached Communitization Agreement NMNM I 06699569 involving Federal Lease(s) NMNM 138909 and a fee 
lease. This Communitization Agreement is in Sec. 30 and Sec. 31, T. 24 S., R. 36 E., NMPM, Lea County, New Mexico, for 
production ofo il and gas producible from the Wolfcamp Formation. 

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federa l lease or 
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with 
the terms and conditions of the Communitization Agreement. 

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or 
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not 
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands. 

This approval is granted subject to the condition that the requirements of Section I 02(b )(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area. 

Section I 02(b )(3) of the Federa l Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of 
the operating regulations at Title 43 CFR 3162.4-1 (c), requires that "not later than the 5th business day after any well begins 
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a 
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry 
notice; Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or 
resumed." 

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons 
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a rnn ticket is required to be 
generated, or the date on which liquid hydrocarbons are fir st produced into a permanent storage facility, whichever first occurs; 
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility, 
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through 
permanent metering facilities, whichever first occurs. 

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day 
such violation continues, not to exceed a maximum of20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 and the implementing regulations at Title 43 CFR 3 I 63.2(e)(2). 

Digitally signed 
by KYLE PARADIS 

PARADIS Date:2024.12.17 
09:52:10 -07'00' 

KYLE 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

Effective: May I, 2024 
Contract No.: NMNMI06699569 



RECEIVED 

NOV 14 2024 
BLM, NMSO 

,.,_ - SANTA FE 

Federal Communitization Agreement 

Contract No.tJnNt--11 Ob 61q 5 b°? 

THIS AGREEMENT entered into as of the 1st day of May, 2024, by and between the 
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred 
to as "parties hereto." 

WITNESSETH: 

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 

WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 

WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing comm unitized substances in accordance with the terms and conditions of this 
agreement: 

NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 

1. The lands covered by this agreement (hereinafter referred to as "communitized 
area") are described as follows: 

E2SE4 of Sections 30 & the E2E2 of Section 31, Township 24 South, Range 36 East, 
Lea County, New Mexico. 

Containing 240.00 acres, and this agreement shall include only the Wolfcamp 
Formation underlying said lands and the oil and gas hereafter referred to as 
"comrnunitized substances," producible from such formation. 

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 
"A", a plat designating the communitized area and, Exhibit "B", designating the 
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operator of the comm unitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the comm unitized area, and 
the authorization, if any, for comm unitizing or pooling any patented or fee lands 
within the communitized area. 

3. The Operator of the comm unitized area shall be Matador Production Company 
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement. A successor operator may be designated by the 
owners of the working interest in the communitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

4. Operator shall furnish the Secretary of the Interior, or his authorized 
representative, with a log and history of any well drilled on the comm unitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

5. The communitized area shall be developed and operated as an entirety, with the 
understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

If the communitized area approved in this Agreement contains unleased Federal 
lands, the value of I/8th or 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased, committed and entitled to participation, shall be payable as compensatory 
royalties to the Federal government. The remaining 718th should be placed into an 
escrow account set up by the operator. Parties to the Agreement holding working 
interest in committed leases within the applicable comm unitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their communitized tracts as set forth in 
Exhibit "B" attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the communitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of comm unitized substances ceases within the 
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communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 

Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit "B", and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

6. The royalties payable on communitized substances allocated to the individual 
leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases. Payments ofrentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided. 
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued. It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all comm unitized production 
allocated to such a lease plus any noncommunitized lease production. 

7. There shall be no obligation on the lessees to offset any well or wells completed 
in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said comm unitized area from drainage of comm unitized 
substances by a well or wells which may be drilled offsetting said area. 

8. The commencement, completion, continued operation, or production of a well or 
wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said comm unitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

9. Production of comm unitized substances and disposal thereof shall be in 
conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes. 
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This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

10. The date of this agreement is May 1, 2024, and it shall become effective as of this 
date or from the onset of production of comm unitized substances, whichever is 
earlier upon execution by the necessary parties, notwithstanding the date of 
execution, and upon approval by the Secretary of the Interior or by his duly 
authorized representative, and shall remain in force and effect for a period of 2 
years and for as long as communitized substances are, or can be, produced from 
the comm unitized area in paying quantities: Provided, that prior to production in 
paying quantities from the comm unitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto. This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction. The 2- 
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the comm unitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 
authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

13. This agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

14. This agreement may be executed in any number of counterparts, no one of which 
needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
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parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

15. Nondiscrimination. In connection with the performance of work under this 
agreement, the operator agrees to comply with all the provisions of Section 202(1) 
to (7) inclusive, of Executive Order 11246 (30F .R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 

Operator: Matador Production Company 

____,,......_.,p/~ /;/?_4_----=--~ · __ 'i'J.,,i1. nJ 
Sig1~utnorized Agent r-•\ 
By: Kyle Perkins- Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 

Date: II/ 1/i-1 r, 

ACKNOWLEDGEMENT 

ST A TE OF TEXAS) 

COUNTY OF DALLAS) 

On this_l _day of Nov.g, M ~, 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of Matador Production Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same. 

(SEAL) 

My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

By: 

MRC Permian Company 

_)_~~f,~~-·-_'cA· ~ 
Kyle Perkins- Senior Vice President & Assistant General Counsel 
Print Name 

Date: 11/1/-iy 
1 I 

ACKNOWLEDGEMENT 

STATE OF TEXAS) 

COUNTY OF DALLAS) 

On this_/ _day of N 'ilvt/W\ \,.J../ , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel ofMRC Permian Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same. 

(SEAL) 

My Commission Expires Notary Public 

~-- 
,r:;·r"IJ~ PRESTON CAZALE l~~:;,_~1- Notary ID #02990511 
\•:;-._ ¥~ /~ My Commission Expires 
~~ March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

CRPXII,~ 

By:_~~-----+1------- 

~✓'""'" :J C~J.-/(;, 
Print Name 

Date: 

Acknowledgment in an Individual Capacity 

ST ATE OF _ 

COUNTY OF _ 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

ST A TE OF O J,4.,p.. >-' .:> r\,b.. § 

COUNTY OFOt:..'-A.'4~H.t,.. § 

J l , 2024, b;-w~Ji,;. T ~,~ 
-#-r-~_._T_0_r~~=~~-~l~1J~-~~~--r , for __ C_~_Ij_)l_t,_r_'-_C...C. on 
behalf of said corporation. 

CJi .. ¥1-6bn.!h=.-.tt~ 
Signature 

~lyf::Jt~~ew 

This instrument was acknowledged before me on ~'-7' , as 

Name (Print) 
My commission expires 1)6 , Z-- k, --'ZfOZ-5 

CHRISTINA KERR 
Notary Public. State of Oklahoma 

Commission# 21007146 
My Commission Expires 05-26-2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Chief Capital (O&G) II LLC 

By: 'r}aA4 ~tQ/\ 

p~f\tle~ 
Date: C1/~/21 

Acknowledgment in an Individual Capacity 

ST ATE OF _ 

COUNTY OF _ 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

ST ATE OF-~& S: § 

couxrv oFn ~ I las § 

This ins .. ument_ was acknow !edged before me on Sr, .j 5 , 2024, by /_,,,.c :j7?o &rs O I) , as 

~, re_ ck~ o I- /_/1--nd_ , fot/2 /e / (1tJ-f?✓-J-J. {o {G )7L LI_ Con 

Signature 

(} hr,:.:--t;,A- ~- Geor. ~ 
Name (Print) ./ 
My commission expires 11/25 -z--o '2-7 

,.-i~~'.~/~~.;\ CHRISTINA B. GEORGE 
l{~.d My Notary ID# 130452124 
···-!f.t9r:ft-'/ Expires November 25, 2027 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Te'.on R~ng, LLC::=: 
By. _111~~ 

C AJ.tZ E 12(Jrv /11. T.:, tJo R 
Print Name 

Date: 

Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATE OF 4.J't'ev'{tAI'-, 

COUNTY OF TeTO,,./ 

§ 

§ 

This instrument was acknowledged before me on 1\/c,v-~~ t7"' , 2024, by C6Cfe)'te,,.) 77!,.QC:;e , as 

_____ l"'_----';.,,,c,,__._..._.'7,4'n~/'--'-e<..--='------------' for ~ &fAJ 4E'. cPt;)e Ai'l11Jt,, u c on 
behalf of said corporation. 

Signat~ 

Name (Print) 
My commission expires~ ~~ 2::u~ 

[·-·········~ TIFFANY LAIN 
NOTARY PUBLIC 

STATE OF WYOMING 
COMMISSION ID: 166804 

Y COMMISSION EXPIRES: MARCH 25, 2028 i 
•••♦♦~~·♦--······· 
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EXHIBIT "A" 
Plat of comm unitized area covering 240.00 acres in the E2SE4 of Sections 30 & the E2E2 of 

Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Bivins Fed Com #214H 

Section 30-24S-36E 

-- 
Tract 1 

NMNM-138909 
160.00 acres 

Section 31-24S-36E 

Tract 2 
Fee Leases 
80.00 acres 
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EXHIBIT "B" 

Attached to and made a part of that certain Communitization Agreement dated May 1, 
2024, embracing the following described land in the E2SE4 of Sections 30 & the E2E2 

of Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Operator ofCommunitized Area: Matador Production Company 

DESCRIPTION OF LEASES COMMITTED 

Tract No. 1 

Lease Serial Number: NMNM-138909 

Description of Land Committed: Township 24 South, Range 28 East 
Section 30: E/2SE/4 
Section 31: E/2NE/4 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

Tract No. 2 

Lease Serial Number: Fee Leases 

Description of Land Committed: Township 24 South, Range 36 East, 
Section 31: E2SE4 

Number of Acres: 80.00 

Name and Percent of Working Interest Owners: MRC Permian Company 
Teton Range Operating, LLC 
CRP XII, LLC 
Chief Capital (O&G) II LLC 
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RECAPITULATION 

Tract No. of Acres Percentage of Interest in Comm unitized 
No. Committed Area 

1 160.00 66.67% 
2 80.00 33.33% 

Total 240.00 100.00% 
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United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

New Mexico State Office 
30 l Dinosaur Trail 

Santa Fe, New Mexico 87508 
https://www.blm.gov/new-mexico 

In Reply Refer To: 
NMNM106699278 
3105 .2 (NM920) DEC 17 202~ 

Reference: 
Communitization Agreement 
Bivins Fed Com 138H 
Section 30: E2SE 
Section 31: E2E2 
T.24 S., R.36 E., N.M.P.M. 
Lea County, NM 

Matador Production Company 
5400 Lyndon B Johnson Fwy 
Suite 1500 
Dallas, TX 75240 

Gentlemen: 

Enclosed is an approved copy of Communitization Agreement NMNM106699278 involving 160 
acres of Federal land in lease NMNM138909 and 80 acres of fee land, Lea County, New 
Mexico, which comprise a 240-acre well spacing unit. 

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring 
formation beneath the E2SE of Sec. 30 and E2E2 of Section 31 ofT. 24 S., R. 36 E., NMPM, 
Lea County, NM, and is effective May 1, 2024. Approval of this agreement does not warrant or 
certify that the operator, thereof, and other working interest owners hold legal or equitable title to 
the leases which are committed hereto. 

Approval of this agreement does not constitute an adjudication of any state, local government, or 
private interests, and does not constitute a warranty or certification that the information supplied 
by the party submitting this agreement regarding atJY private, state, or local government interests 
is accurate. 

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are 
requested to furnish all interested parties with the appropriate evidence of this approval. Any 
production royalties that are due must be reported and paid according to regulations set up by the 
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504. 

INTERIOR REGION 5 · MISSOURI BASIN 
Kansas, Most of Montana, North Dakota, 

Nebraska, South Dakota 

INTERIOR REGION 6 · ARKANSAS­ 
RIO GRANDE-TEXAS GULF 

Oklahoma, Texas 

INTERIOR REGION 7 · UPPER 
COLORADO BASIN 

Colorado, New Mexico, Utah, Wyoming 



If you have any questions regarding this approval, please contact Jordan Yawn by email at 
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with 
appropriate evidence of this approval. 

Sincerely, 

KYLE 
PARADIS 

Digitally signed by KYLE 
PARADIS 
Date: 2024.12.17 
11 :35:28 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

1 Enclosure: 
1 - Communitization Agreement 

cc: 
ONRR, Denver 
NM Taxation & Revenue Dept. (Revenue Processing Div.) 
NMOCD 
NMSLO 
NM (P0220-CFO, File Room) 
NMSO (920-Fluids Adjudication) 
NMSO (NM925, File) 



DETERMINATION - APPROVAL - CERTIFICATION 

Pursuant to the authority vested in the Secretary of the Interior under Section l 7U) of the Mineral Leasing Act of 1920, as 
amended (74 Stat. 784; 30 U.S.C. 266U), and delegated to the authorized officer of the Bureau of Land Management, I do hereby: 

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement 
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources. 

B. Approve the attached Communitization Agreement NMNM I 06699278 involving Federal Lease(s) NMNM 138909 and a fee 
lease. This Communitization Agreement is in Sec. 30 and Sec. 31, T. 24 S., R. 36 E., NMPM, Lea County, New Mexico, for 
production of oil and gas producible from the Bone Spring Formation. 

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or 
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with 
the terms and conditions of the Communitization Agreement. 

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or 
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not 
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands. 

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area. 

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of 
the operating regulations at Title 43 CFR 3162.4-1 ( c), requires that "not later than the 5th business day after any well begins 
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a 
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry 
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or 
resumed." 

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons 
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be 
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs; 
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility, 
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through 
permanent metering facilities, whichever first occurs. 

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day 
such violation continues, not to exceed a maximum of20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty 
Management Act of 1982 and the implementing regulations at Title 43 CFR 3 I 63.2(e)(2). 

KYLE 
PARADIS 

Digitally signed by 
KYLE PARADIS 
Date: 2024.12.17 
11 :36:32 -07'00' 

Kyle Paradis 
Branch Chief of Reservoir Management 
Division of Minerals 

Effective: May I, 2024 
ContractNo.: NMNM106699278 



RECEIVED 

NOV 14 2024 
BLM, NMSO 
SANTA FE 

Federal Communitization Agreement 

Contract No. fvm/lJ/fl /l}//J@t:/ 1 t/..18 

THIS AGREEMENT entered into as of the 1st day of May, 2024, by and between the 
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred 
to as "parties hereto." 

WITNESSETH: 

WHEREAS, the Act of February 25, 1920 ( 41 Stat. 43 7), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 

WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 

WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing comm unitized substances in accordance with the terms and conditions of this 
agreement: 

NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 

1. The lands covered by this agreement (hereinafter referred to as "communitized 
area") are described as follows: 

E2SE4 of Sections 30 & the E2E2 of Section 31, Township 24 South, Range 36 East, 
Lea County, New Mexico. 

Containing 240.00 acres, and this agreement shall include only the Bone Spring 
Formation underlying said lands and the oil and gas hereafter referred to as 
"communitized substances," producible from such formation. 

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 
"A", a plat designating the communitized area and, Exhibit "B", designating the 
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operator of the comm unitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the comm unitized area, and 
the authorization, if any, for comm unitizing or pooling any patented or fee lands 
within the communitized area. 

3. The Operator of the comm unitized area shall be Matador Production Company 
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement. A successor operator may be designated by the 
owners of the working interest in the comm unitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

4. Operator shall furnish the Secretary of the Interior, or his authorized 
representative, with a log and history of any well drilled on the comm unitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

5. The communitized area shall be developed and operated as an entirety, with the 
understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

If the comm unitized area approved in this Agreement contains unleased Federal 
lands, the value of 118th or 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased, committed and entitled to participation, shall be payable as compensatory 
royalties to the Federal government. The remaining 718th should be placed into an 
escrow account set up by the operator. Parties to the Agreement holding working 
interest in committed leases within the applicable communitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their comm unitized tracts as set forth in 
Exhibit "B" attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the communitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of comm unitized substances ceases within the 
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communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 

Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit "B", and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

6. The royalties payable on communitized substances allocated to the individual 
leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases. Payments of rentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided. 
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued. It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all comm unitized production 
allocated to such a lease plus any noncommunitized lease production. 

7. There shall be no obligation on the lessees to offset any well or wells completed 
in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said comm unitized area from drainage of comm unitized 
substances by a well or wells which may be drilled offsetting said area. 

8. The commencement, completion, continued operation, or production of a well or 
wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said comm unitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

9. Production of comm unitized substances and disposal thereof shall be in 
conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes. 
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This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

10. The date of this agreement is May 1, 2024, and it shall become effective as of this 
date or from the onset of production of comm unitized substances, whichever is 
earlier upon execution by the necessary parties, notwithstanding the date of 
execution, and upon approval by the Secretary of the Interior or by his duly 
authorized representative, and shall remain in force and effect for a period of 2 
years and for as long as communitized substances are, or can be, produced from 
the comm unitized area in paying quantities: Provided, that prior to production in 
paying quantities from the comm unitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto. This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction. The 2- 
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the comm unitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 
authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

13. This agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

14. This agreement may be executed in any number of counterparts, no one of which 
needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
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parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

15. Nondiscrimination. In connection with the performance of work under this 
agreement, the operator agrees to comply with all the provisions of Section 202(1) 
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 

Operator: Matador Production Company 

~&---½-~f'------'-----/1-_· --~~·aP,\ 
Signature of Authorized Agent f if'- 
By: Kyle Perkins - Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 

Date: IJ/1/'V-f rt 
ACKNOWLEDGEMENT 

STATE OF TEXAS) 

COUNTY OF DALLAS) 

On this_\ _day of N v\ltM\oQ., 1 , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of Matador Production Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same. 

(SEAL) 

My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

MRC Permian Company ~ 

By: ~¥---~-/,;(___· ---~A· 11}1 
Kyle Perkins - Senior Vice President & Assistant General Counsel 
Print Name 

Date: 
{ ( 

ACKNOWLEDGEMENT 

STATE OF TEXAS) 

COUNTY OF DALLAS) 

On this_\ _day of NovtMt)L✓ , 2024, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of MRC Permian Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same. 

(SEAL) 

My Commission Expires Notary Public 

PRESTON CAZALE 
Notary ID #132990511 
My Commission Expires 

March 23, 2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

CRP XII, L~. LC 
By: . > 

~V l't;> ~'Z.J),..,\~ 
Print Name 

Date: 

Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF _ 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATE OF O1''-AJ-JoHJ... § 

COUNTY OF 01C~1-fi;:;>HA § 

This instrument was acknowledged before me on r ..... c. 'J' '3 l , 2024, b;l)All,'T;;:> T"° C:rz.6...1 ~ 
Ami' AJ~/-pJ- ~ , for C:..,"i?-t' '>'-11 LLc. 

beha f of said corpbration. 

, as 

on 

Sig ure 

~f ob.11"'-- lu.vv 
Name Print) 
My commission expires 05 '2ltz ~ZQZS 

CHRISTINA KERR 
Notary Public, State of Oklahoma 

Commission# 21007146 
My Commission Expires 05-26-2025 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Chief Capital (O&G) II LLC 

By:'r}aaq~ 
~~ PrintName 

Date: q /Sp-¼ 
Acknowledgment in an Individual Capacity 

STATE OF ----- 

COUNTY OF ----- 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATEOF-~S 

COUNTY OF V~.__/(a_5 
§ 

§ 

This instrument was acknowledged before me on J.,-p /-. 5 , 2024, ~y f~ cjZ ½ 0,, as 
_·D_,r_-e__c~_r2-,_o_-l_&_n_~---' for {!li I e-? {qf?, '/21) (o 1 G)RLLC-on 

Name (Print) / 
My commission expires / I 25 ·zo Z, 

,.-i~~'.¥~~<f•-
0 

CHRISTINA B. GEORGE i•:Jlf :•\ My Notary ID# 130452124 
"-:':\:,9r.·.fY Expires November 25, 2027 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

Print Name 

Date: 

STATE OF ----- 

COUNTY OF ----- 

Acknowledgment in an Individual Capacity 

§ 

§ 

This instrument was acknowledged before me on , 2024, by 

Signature 

Name (Print) 
My commission expires _ 

Acknowledgment in a Representative Capacity 

STATE OF/4,,YcY'1ftV(, 

COUNTYOF R=J"t>,11 

§ 

§ 

This instrument was acknowledged before me on A.bJ&y{lf'K. , 11,I , 2024, by CA,,-?~ Th?(:S\C-­ 

_____ A_~---'-------' '--'------c=-'--'-IC.=------------' for 7J;,--,OAJ ~(,,~ ~ERA 71N l, LJ..C. 
behalf of said corporation. 

, as 

on 

Name (Print) 
My commission expires f7N.Ltf er ~~ 

[

♦-♦---------···7 TIFFANY LAIN 
NOTARY PUBLIC 

STATE OF WYOMING 
COMMISSION ID: 166804 

MY COMMISSION EXPIRES: MARCH 25, 2028 ♦ 
♦-♦♦-♦♦--♦-♦--· 

Bivins Fed Com #I 38H - Federal Comm Agreement 



EXHIBIT "A" 
Plat of communitized area covering 240.00 acres in the E2SE4 of Sections 30 & the E2E2 of 

Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Bivins Fed Com #138H 

Section 30-24S-36E 

I 

Tract 1 
NMNM-138909 

160.00 acres 

Section 31-24S-36E 

Tract 2 
Fee Leases 
80.00 acres 
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EXHIBIT "B" 

Attached to and made a part of that certain Communitization Agreement dated May 1, 
2024, embracing the following described land in the E2SE4 of Sections 30 & the E2E2 

of Section 31, Township 24 South, Range 36 East, Lea County, New Mexico. 

Operator ofCommunitized Area: Matador Production Company 

DESCRIPTION OF LEASES COMMITTED 

Tract No.1 

Lease Serial Number: NMNM-138909 

Description of Land Committed: Township 24 South, Range 28 East 
Section 30: E/2SE/4 
Section 31: E/2NE/4 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

Tract No. 2 

Lease Serial Number: Fee Leases 

Description of Land Committed: Township 24 South, Range 36 East, 
Section 31: E2SE4 

Number of Acres: 80.00 

Name and Percent of Working Interest Owners: MRC Permian Company 
Teton Range Operating, LLC 
CRP XII, LLC 
Chief Capital (O&G) II LLC 
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RECAPITULATION 

Tract No. of Acres Percentage oflnterest in Communitized 
No. Committed Area 

1 160.00 66.67% 
2 80.00 33.33% 

Total 240.00 100.00% 
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Federal Communitization Agreement 

 
Contract No.     ______________ 

 
 
 THIS AGREEMENT entered into as of the 1st day of September, 2024, by and 
between the parties subscribing, ratifying, or consenting hereto, such parties being 
hereinafter referred to as "parties hereto." 
 

WITNESSETH: 
 

 WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 
 
 WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 
 
 WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing communitized substances in accordance with the terms and conditions of this 
agreement: 
 
 NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 
 

1. The lands covered by this agreement (hereinafter referred to as “communitized 
area”) are described as follows: 

 
E2NE4 of Section 30, E2E2 of Section 19, and E2SE4 of Section 18, Township 24 
South, Range 36 East, Lea County, New Mexico. 

 
Containing 320.00 acres, and this agreement shall include only the Wolfcamp 
Formation underlying said lands and the oil and gas hereafter referred to as 
“communitized substances,” producible from such formation. 

 
2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 

“A”, a plat designating the communitized area and, Exhibit “B”, designating the 
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operator of the communitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the communitized area, and 
the authorization, if any, for communitizing or pooling any patented or fee lands 
within the communitized area. 

 
3. The Operator of the communitized area shall be Matador Production Company 

5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement.  A successor operator may be designated by the 
owners of the working interest in the communitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

 
4. Operator shall furnish the Secretary of the Interior, or his authorized 

representative, with a log and history of any well drilled on the communitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

 
5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

 
If the communitized area approved in this Agreement contains unleased Federal 
lands, the value of 1/8th or 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased,  committed and entitled to participation, shall be payable as compensatory 
royalties to the Federal government. The remaining 7/8th should be placed into an 
escrow account set up by the operator. Parties to the Agreement holding working 
interest in committed leases within the applicable communitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their communitized tracts as set forth in 
Exhibit “B” attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the communitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of communitized substances ceases within the 
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communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 
 
Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit “B”, and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

 
6. The royalties payable on communitized substances allocated to the individual 

leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases.  Payments of rentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided.  
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued.  It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all communitized production 
allocated to such a lease plus any noncommunitized lease production. 

 
7. There shall be no obligation on the lessees to offset any well or wells completed 

in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said communitized area from drainage of communitized 
substances by a well or wells which may be drilled offsetting said area.  

 
8. The commencement, completion, continued operation, or production of a well or 

wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said communitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

 
9. Production of communitized substances and disposal thereof shall be in 

conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes.  
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This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

 
10. The date of this agreement is September 1, 2024, and it shall become effective as 

of this date or from the onset of production of communitized substances, 
whichever is earlier upon execution by the necessary parties, notwithstanding the 
date of execution, and upon approval by the Secretary of the Interior or by his 
duly authorized representative, and shall remain in force and effect for a period of 
2 years and for as long as communitized substances are, or can be, produced from 
the communitized area in paying quantities:  Provided, that prior to production in 
paying quantities from the communitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto.  This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction.  The 2-
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the communitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

 
12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 

authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

 
13. This agreement shall be binding upon the parties hereto and shall extend to and be 

binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

 
14. This agreement may be executed in any number of counterparts, no one of which 

needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
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parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

 
15. Nondiscrimination.  In connection with the performance of work under this 

agreement, the operator agrees to comply with all the provisions of Section 202(1) 
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

 
IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 
 

Operator:   Matador Production Company 
 
 
_____________________________________ 
Signature of Authorized Agent 
 

By: Kyle Perkins – Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 
 
Date: _____________________________ 

 
ACKNOWLEDGEMENT 

 
 

 
STATE OF TEXAS)     
  
COUNTY OF DALLAS)   
 
On this____day of _____________, 2025, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of Matador Production Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same.  
 
(SEAL)  
 
 
 
_____________________                                     _________________________     
My Commission Expires                                       Notary Public 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

 
MRC Permian Company 
 
By: _____________________________________ 
 
 Kyle Perkins – Senior Vice President & Assistant General Counsel 
 Print Name 
 
Date: _____________________________________ 
 
 
 
 

ACKNOWLEDGEMENT 
 
 

 
STATE OF TEXAS)     
  
COUNTY OF DALLAS)   
 
On this____day of _____________, 2025, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of MRC Permian Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same.  
 
(SEAL)  
 
 
 
 
_____________________                                      _______________________________     
My Commission Expires                                        Notary Public 
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING 

INTEREST 
 

COMMUNITIZATION AGREEMENT: ___________________________ 

  

I, the undersigned, hereby certify, on behalf of Matador Production Company, the 
Operator under the captioned Communitization Agreement, that all working interest 
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best 
of my knowledge, the true and correct owners of the leases committed to the 
Communitization Agreement, and the consents of the requisite working interest owners 
have been obtained. 

I, further certify that the Communitization Agreement follows the standard form except for 
Sections 1 and 10. 

 

NAME: ____________________________________ 

  Signature of office 

Printed: Chris Carleton  

TITLE: Vice President of Land Operations 

Phone number :(972)-371-5430 
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EXHIBIT “A” 
Plat of communitized area covering 320.00 acres in the E2NE4 of Section 30, E2E2 of Section 
19, and E2SE4 of Section 18, Township 24 South, Range 36 East, Lea County, New Mexico. 
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Tract 1 

Fee Leases 
Section 18-24S-36E 

    

 

 

 

Tract 2 

NMNM-
138904 

160.00 
acres 

   

Section 19-24S-36E 

   

   Tract 3 
NMNM-138909 

40.00 acres 

Section 30-24S-36E Tract 4 

Fee Leases 
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EXHIBIT “B” 
 

Attached to and made a part of that certain Communitization Agreement dated 
September 1, 2024, embracing the following described land in the E2NE4 of Section 
30, E2E2 of Section 19, and E2SE4 of Section 18, Township 24 South, Range 36 

East, Lea County, New Mexico. 
 

Operator of Communitized Area:  Matador Production Company 
 

DESCRIPTION OF LEASES COMMITTED 
 

Tract No. 1 

 
Lease Serial Number: Fee Leases 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 18: E2SE4 
 

Number of Acres: 80.00 

Name and Percent of Working Interest Owners: MRC Permian Company 
 

 

Tract No. 2 

 
Lease Serial Number: NMNM-138904 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 19: E2E2 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 
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Tract No. 3 

 
Lease Serial Number: NMNM-138909 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 30: NE4NE4 

Number of Acres: 40.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

 

Tract No. 4 

 
Lease Serial Number: Fee Leases 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 30: SE4NE4 
 

Number of Acres: 40.00 

Name and Percent of Working Interest Owners: Gulf Coast Western, LLC 
Rockwood Resources, LLC 
 

 

RECAPITULATION 
 

 
 

 

35131626_v1 

Tract 
No. 

No. of Acres 
Committed 

Percentage of Interest in Communitized 
Area 

1 80.00 25.00% 
2 160.00 50.00% 
3 40.00 12.50% 
4 40.00 12.50% 

Total 320.00 100.00% 
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Federal Communitization Agreement 

 
Contract No.     ______________ 

 
 
 THIS AGREEMENT entered into as of the 1st day of September, 2024, by and 
between the parties subscribing, ratifying, or consenting hereto, such parties being 
hereinafter referred to as "parties hereto." 
 

WITNESSETH: 
 

 WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 
 
 WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 
 
 WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing communitized substances in accordance with the terms and conditions of this 
agreement: 
 
 NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 
 

1. The lands covered by this agreement (hereinafter referred to as “communitized 
area”) are described as follows: 

 
W2NE4 of Section 30, W2E2 of Section 19, and W2SE4 of Section 18, Township 24 
South, Range 36 East, Lea County, New Mexico. 

 
Containing 320.00 acres, and this agreement shall include only the Wolfcamp 
Formation underlying said lands and the oil and gas hereafter referred to as 
“communitized substances,” producible from such formation. 

 
2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 

“A”, a plat designating the communitized area and, Exhibit “B”, designating the 
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operator of the communitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the communitized area, and 
the authorization, if any, for communitizing or pooling any patented or fee lands 
within the communitized area. 

 
3. The Operator of the communitized area shall be Matador Production Company 

5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement.  A successor operator may be designated by the 
owners of the working interest in the communitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

 
4. Operator shall furnish the Secretary of the Interior, or his authorized 

representative, with a log and history of any well drilled on the communitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

 
5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

 
If the communitized area approved in this Agreement contains unleased Federal 
lands, the value of 1/8th or 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased,  committed and entitled to participation, shall be payable as compensatory 
royalties to the Federal government. The remaining 7/8th should be placed into an 
escrow account set up by the operator. Parties to the Agreement holding working 
interest in committed leases within the applicable communitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their communitized tracts as set forth in 
Exhibit “B” attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the communitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of communitized substances ceases within the 
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communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 
 
Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit “B”, and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

 
6. The royalties payable on communitized substances allocated to the individual 

leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases.  Payments of rentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided.  
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued.  It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all communitized production 
allocated to such a lease plus any noncommunitized lease production. 

 
7. There shall be no obligation on the lessees to offset any well or wells completed 

in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said communitized area from drainage of communitized 
substances by a well or wells which may be drilled offsetting said area.  

 
8. The commencement, completion, continued operation, or production of a well or 

wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said communitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

 
9. Production of communitized substances and disposal thereof shall be in 

conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes.  
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This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

 
10. The date of this agreement is September 1, 2024, and it shall become effective as 

of this date or from the onset of production of communitized substances, 
whichever is earlier upon execution by the necessary parties, notwithstanding the 
date of execution, and upon approval by the Secretary of the Interior or by his 
duly authorized representative, and shall remain in force and effect for a period of 
2 years and for as long as communitized substances are, or can be, produced from 
the communitized area in paying quantities:  Provided, that prior to production in 
paying quantities from the communitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto.  This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction.  The 2-
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the communitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

 
12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 

authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

 
13. This agreement shall be binding upon the parties hereto and shall extend to and be 

binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

 
14. This agreement may be executed in any number of counterparts, no one of which 

needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
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parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

 
15. Nondiscrimination.  In connection with the performance of work under this 

agreement, the operator agrees to comply with all the provisions of Section 202(1) 
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

 
IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 
 

Operator:   Matador Production Company 
 
 
_____________________________________ 
Signature of Authorized Agent 
 

By: Kyle Perkins – Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 
 
Date: _____________________________ 

 
ACKNOWLEDGEMENT 

 
 

 
STATE OF TEXAS)     
  
COUNTY OF DALLAS)   
 
On this____day of _____________, 2025, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of Matador Production Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same.  
 
(SEAL)  
 
 
 
_____________________                                     _________________________     
My Commission Expires                                       Notary Public 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

 
MRC Permian Company 
 
By: _____________________________________ 
 
 Kyle Perkins – Senior Vice President & Assistant General Counsel 
 Print Name 
 
Date: _____________________________________ 
 
 
 
 

ACKNOWLEDGEMENT 
 
 

 
STATE OF TEXAS)     
  
COUNTY OF DALLAS)   
 
On this____day of _____________, 2025, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of MRC Permian Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same.  
 
(SEAL)  
 
 
 
 
_____________________                                      _______________________________     
My Commission Expires                                        Notary Public 
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING 

INTEREST 
 

COMMUNITIZATION AGREEMENT: ___________________________ 

  

I, the undersigned, hereby certify, on behalf of Matador Production Company, the 
Operator under the captioned Communitization Agreement, that all working interest 
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best 
of my knowledge, the true and correct owners of the leases committed to the 
Communitization Agreement, and the consents of the requisite working interest owners 
have been obtained. 

I, further certify that the Communitization Agreement follows the standard form except for 
Sections 1 and 10. 

 

NAME: ____________________________________ 

  Signature of office 

Printed: Chris Carleton  

TITLE: Vice President of Land Operations 

Phone number :(972)-371-5430 
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EXHIBIT “A” 
Plat of communitized area covering 320.00 acres in the W2NE4 of Section 30, W2E2 of Section 
19, and W2SE4 of Section 18, Township 24 South, Range 36 East, Lea County, New Mexico. 

 

Huneke Fed Com #213H 

 

   

 

Tract 1 

Fee Leases 

80.00 acres 

 

   

   

 

 

 

 

Tract 2 

NMNM-
138904 

160.00 
acres 

 

   

   

   

   

 

Tract 3 

NMNM-
138909 

80.00 acres 
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EXHIBIT “B” 
 

Attached to and made a part of that certain Communitization Agreement dated 
September 1, 2024, embracing the following described land in the W2NE4 of Section 
30, W2E2 of Section 19, and W2SE4 of Section 18, Township 24 South, Range 36 

East, Lea County, New Mexico. 
 

Operator of Communitized Area:  Matador Production Company 
 

DESCRIPTION OF LEASES COMMITTED 
 

Tract No. 1 

 
Lease Serial Number: Fee Leases 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 18: W2SE4 

Number of Acres: 80.00 

Name and Percent of Working Interest Owners: MRC Permian Company 
 

 

Tract No. 2 

 
Lease Serial Number: NMNM-138904 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 19: W2E2 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 
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Tract No. 3 

 
Lease Serial Number: NMNM-138909 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 30: W2NE4 

Number of Acres: 80.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

 

RECAPITULATION 
 

 
 

 
 

Tract 
No. 

No. of Acres 
Committed 

Percentage of Interest in Communitized 
Area 

1 80.00 25.00% 
2 160.00 50.00% 
3 80.00 25.00% 

Total 320.00 100.00% 
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Federal Communitization Agreement 

 
Contract No.     ______________ 

 
 
 THIS AGREEMENT entered into as of the 1st day of September, 2024, by and 
between the parties subscribing, ratifying, or consenting hereto, such parties being 
hereinafter referred to as "parties hereto." 
 

WITNESSETH: 
 

 WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 
 
 WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 
 
 WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing communitized substances in accordance with the terms and conditions of this 
agreement: 
 
 NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 
 

1. The lands covered by this agreement (hereinafter referred to as “communitized 
area”) are described as follows: 

 
E2NW4 of Section 30, E2W2 of Section 19, and the E2SW4 of Section 18, Township 
24 South, Range 36 East, Lea County, New Mexico. 

 
Containing 320.00 acres, and this agreement shall include only the Bone Spring 
Formation underlying said lands and the oil and gas hereafter referred to as 
“communitized substances,” producible from such formation. 

 
2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 

“A”, a plat designating the communitized area and, Exhibit “B”, designating the 



Lonnie King Fed Com #136H – Federal Comm Agreement 
 

operator of the communitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the communitized area, and 
the authorization, if any, for communitizing or pooling any patented or fee lands 
within the communitized area. 

 
3. The Operator of the communitized area shall be Matador Production Company 

5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement.  A successor operator may be designated by the 
owners of the working interest in the communitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

 
4. Operator shall furnish the Secretary of the Interior, or his authorized 

representative, with a log and history of any well drilled on the communitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

 
5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

 
If the communitized area approved in this Agreement contains unleased Federal 
lands, the value of 1/8th or 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased,  committed and entitled to participation, shall be payable as compensatory 
royalties to the Federal government. The remaining 7/8th should be placed into an 
escrow account set up by the operator. Parties to the Agreement holding working 
interest in committed leases within the applicable communitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their communitized tracts as set forth in 
Exhibit “B” attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the communitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of communitized substances ceases within the 
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communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 
 
Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit “B”, and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

 
6. The royalties payable on communitized substances allocated to the individual 

leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases.  Payments of rentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided.  
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued.  It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all communitized production 
allocated to such a lease plus any noncommunitized lease production. 

 
7. There shall be no obligation on the lessees to offset any well or wells completed 

in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said communitized area from drainage of communitized 
substances by a well or wells which may be drilled offsetting said area.  

 
8. The commencement, completion, continued operation, or production of a well or 

wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said communitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

 
9. Production of communitized substances and disposal thereof shall be in 

conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes.  
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This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

 
10. The date of this agreement is September 1, 2024, and it shall become effective as 

of this date or from the onset of production of communitized substances, 
whichever is earlier upon execution by the necessary parties, notwithstanding the 
date of execution, and upon approval by the Secretary of the Interior or by his 
duly authorized representative, and shall remain in force and effect for a period of 
2 years and for as long as communitized substances are, or can be, produced from 
the communitized area in paying quantities:  Provided, that prior to production in 
paying quantities from the communitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto.  This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction.  The 2-
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the communitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

 
12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 

authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

 
13. This agreement shall be binding upon the parties hereto and shall extend to and be 

binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

 
14. This agreement may be executed in any number of counterparts, no one of which 

needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
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parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

 
15. Nondiscrimination.  In connection with the performance of work under this 

agreement, the operator agrees to comply with all the provisions of Section 202(1) 
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

 
IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 
 

Operator:   Matador Production Company 
 
 
_____________________________________ 
Signature of Authorized Agent 
 

By: Kyle Perkins – Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 
 
Date: _____________________________ 

 
ACKNOWLEDGEMENT 

 
 

 
STATE OF TEXAS)     
  
COUNTY OF DALLAS)   
 
On this____day of _____________, 2025, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of Matador Production Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same.  
 
(SEAL)  
 
 
 
_____________________                                     _________________________     
My Commission Expires                                       Notary Public 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

 
MRC Permian Company 
 
By: _____________________________________ 
 
 Kyle Perkins – Senior Vice President & Assistant General Counsel 
 Print Name 
 
Date: _____________________________________ 
 
 
 
 

ACKNOWLEDGEMENT 
 
 

 
STATE OF TEXAS)     
  
COUNTY OF DALLAS)   
 
On this____day of _____________, 2025, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of MRC Permian Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same.  
 
(SEAL)  
 
 
 
 
_____________________                                      _______________________________     
My Commission Expires                                        Notary Public 
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING 

INTEREST 
 

COMMUNITIZATION AGREEMENT: ___________________________ 

  

I, the undersigned, hereby certify, on behalf of Matador Production Company, the 
Operator under the captioned Communitization Agreement, that all working interest 
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best 
of my knowledge, the true and correct owners of the leases committed to the 
Communitization Agreement, and the consents of the requisite working interest owners 
have been obtained. 

I, further certify that the Communitization Agreement follows the standard form except for 
Sections 1 and 10. 

 

NAME: ____________________________________ 

  Signature of office 

Printed: Chris Carleton  

TITLE: Vice President of Land Operations 

Phone number :(972)-371-5430 
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EXHIBIT “A” 
Plat of communitized area covering 320.00 acres in the E2NW4 of Section 30, E2W2 of Section 

19, and the E2SW4 of Section 18, Township 24 South, Range 36 East, Lea County, New 
Mexico. 

Lonnie King Fed Com #136H 

 

  

 

Tract 1 
Fee Leases 

80.00 acres 

  

 Section 18-24S-36E 

  

 

 

 

 

Tract 2 

NMNM-
138904 

160.00 acres 

  

   

 Section 19-24S-36E 

   

 Tract 3 
NMNM-012850 

40.00 acres 

  

 Tract 4 
NMNM-138909 

40.00 acres 

Section 30-24S-36E 
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EXHIBIT “B” 
 

Attached to and made a part of that certain Communitization Agreement dated 
September 1, 2024, embracing the following described land in the E2NW4 of Section 
30, E2W2 of Section 19, and the E2SW4 of Section 18, Township 24 South, Range 

36 East, Lea County, New Mexico. 
 

Operator of Communitized Area:  Matador Production Company 
 

DESCRIPTION OF LEASES COMMITTED 
 

Tract No. 1 

 
Lease Serial Number: Fee Leases 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 18: E2SW4 

Number of Acres: 80.00 

Name and Percent of Working Interest Owners: MRC Permian Company 
Apache Corporation (Unleased) 
Chisos, Ltd. (Unleased) 

 

Tract No. 2 

 
Lease Serial Number: NMNM-138904 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 19: E2W2 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 
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Tract No. 3 

 
Lease Serial Number: NMNM-012850 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 30: NE4NW4 

Number of Acres: 40.00 

Current Lessee of Record: FAE II, LLC 

Name and Percent of Working Interest Owners: FAE II, LLC 

 

 

Tract No. 4 

 
Lease Serial Number: NMNM-138909 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 30: SE4NW4 

Number of Acres: 40.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

 

RECAPITULATION 
 

 
 

 
 

Tract 
No. 

No. of Acres 
Committed 

Percentage of Interest in Communitized 
Area 

1 80.00 25.00% 
2 160.00 50.00% 
3 40.00 12.50% 
4 40.00 12.50% 

Total 320.00 100.00% 
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Federal Communitization Agreement 

 
Contract No.     ______________ 

 
 
 THIS AGREEMENT entered into as of the 1st day of September, 2024, by and 
between the parties subscribing, ratifying, or consenting hereto, such parties being 
hereinafter referred to as "parties hereto." 
 

WITNESSETH: 
 

 WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 
 
 WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 
 
 WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing communitized substances in accordance with the terms and conditions of this 
agreement: 
 
 NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 
 

1. The lands covered by this agreement (hereinafter referred to as “communitized 
area”) are described as follows: 

 
Lots 1 & 2 (W2NW4) of Section 30, Lots 1, 2, 3 & 4 (W2W2) of Section 19, and Lots 
3 & 4 (W2SW4) of Section 18, Township 24 South, Range 36 East, Lea County, New 
Mexico. 

 
Containing 323.71 acres, and this agreement shall include only the Bone Spring 
Formation underlying said lands and the oil and gas hereafter referred to as 
“communitized substances,” producible from such formation. 
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 
“A”, a plat designating the communitized area and, Exhibit “B”, designating the 
operator of the communitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the communitized area, and 
the authorization, if any, for communitizing or pooling any patented or fee lands 
within the communitized area. 

 
3. The Operator of the communitized area shall be Matador Production Company 

5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement.  A successor operator may be designated by the 
owners of the working interest in the communitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

 
4. Operator shall furnish the Secretary of the Interior, or his authorized 

representative, with a log and history of any well drilled on the communitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

 
5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

 
If the communitized area approved in this Agreement contains unleased Federal 
lands, the value of 1/8th or 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased,  committed and entitled to participation, shall be payable as compensatory 
royalties to the Federal government. The remaining 7/8th should be placed into an 
escrow account set up by the operator. Parties to the Agreement holding working 
interest in committed leases within the applicable communitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their communitized tracts as set forth in 
Exhibit “B” attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the communitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
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of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of communitized substances ceases within the 
communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 
 
Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit “B”, and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

 
6. The royalties payable on communitized substances allocated to the individual 

leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases.  Payments of rentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided.  
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued.  It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all communitized production 
allocated to such a lease plus any noncommunitized lease production. 

 
7. There shall be no obligation on the lessees to offset any well or wells completed 

in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said communitized area from drainage of communitized 
substances by a well or wells which may be drilled offsetting said area.  

 
8. The commencement, completion, continued operation, or production of a well or 

wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said communitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 
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9. Production of communitized substances and disposal thereof shall be in 
conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes.  
This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

 
10. The date of this agreement is September 1, 2024, and it shall become effective as 

of this date or from the onset of production of communitized substances, 
whichever is earlier upon execution by the necessary parties, notwithstanding the 
date of execution, and upon approval by the Secretary of the Interior or by his 
duly authorized representative, and shall remain in force and effect for a period of 
2 years and for as long as communitized substances are, or can be, produced from 
the communitized area in paying quantities:  Provided, that prior to production in 
paying quantities from the communitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto.  This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction.  The 2-
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the communitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

 
12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 

authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

 
13. This agreement shall be binding upon the parties hereto and shall extend to and be 

binding upon their respective heirs, executors, administrators, successors, and 
assigns. 
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14. This agreement may be executed in any number of counterparts, no one of which 
needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

 
15. Nondiscrimination.  In connection with the performance of work under this 

agreement, the operator agrees to comply with all the provisions of Section 202(1) 
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

 
IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 
 

Operator:   Matador Production Company 
 
 
_____________________________________ 
Signature of Authorized Agent 
 

By: Kyle Perkins – Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 
 
Date: _____________________________ 

 
ACKNOWLEDGEMENT 

 
 

 
STATE OF TEXAS)     
  
COUNTY OF DALLAS)   
 
On this____day of _____________, 2025, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of Matador Production Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same.  
 
(SEAL)  
 
 
 
_____________________                                     _________________________     
My Commission Expires                                       Notary Public 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

 
MRC Permian Company 
 
By: _____________________________________ 
 
 Kyle Perkins – Senior Vice President & Assistant General Counsel 
 Print Name 
 
Date: _____________________________________ 
 
 
 
 

ACKNOWLEDGEMENT 
 
 

 
STATE OF TEXAS)     
  
COUNTY OF DALLAS)   
 
On this____day of _____________, 2025, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of MRC Permian Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same.  
 
(SEAL)  
 
 
 
 
_____________________                                      _______________________________     
My Commission Expires                                        Notary Public 
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING 
INTEREST 

 
COMMUNITIZATION AGREEMENT: ___________________________ 

  

I, the undersigned, hereby certify, on behalf of Matador Production Company, the 
Operator under the captioned Communitization Agreement, that all working interest 
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best 
of my knowledge, the true and correct owners of the leases committed to the 
Communitization Agreement, and the consents of the requisite working interest owners 
have been obtained. 

I, further certify that the Communitization Agreement follows the standard form except for 
Sections 1 and 10. 

 

NAME: ____________________________________ 

  Signature of office 

Printed: Chris Carleton  

TITLE: Vice President of Land Operations 

Phone number :(972)-371-5430 
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EXHIBIT “A” 
Plat of communitized area covering 323.71 acres in the Lots 1 & 2 (W2NW4) of Section 30, 

Lots 1, 2, 3 & 4 (W2W2) of Section 19, and Lots 3 & 4 (W2SW4) of Section 18, Township 24 
South, Range 36 East, Lea County, New Mexico. 

 

Lonnie King Fed Com #135H 

 

 

 

Tract 1 
Fee Leases 

80.26 acres 

   

Section 18-24S-36E 

 

 

 

 

 

Tract 2 
NMNM-
138904 

161.84 acres 

   

   

Section 19-24S-36E 

   

 

Tract 3 
NMNM-
138909 

81.61 acres 

   

Section 30-24S-36E 
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EXHIBIT “B” 
 

Attached to and made a part of that certain Communitization Agreement dated 
September 1, 2024, embracing the following described land in the Lots 1 & 2 

(W2NW4) of Section 30, Lots 1, 2, 3 & 4 (W2W2) of Section 19, and Lots 3 & 4 
(W2SW4) of Section 18, Township 24 South, Range 36 East, Lea County, New 

Mexico. 
 

Operator of Communitized Area:  Matador Production Company 
 

DESCRIPTION OF LEASES COMMITTED 
 

Tract No. 1 

 
Lease Serial Number: Fee Leases 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 18: Lots 3 & 4 (W2SW4) 

Number of Acres: 80.26 

Name and Percent of Working Interest Owners: MRC Permian Company 
Apache Corporation (Unleased) 
Chisos, Ltd. (Unleased) 

 

Tract No. 2 

 
Lease Serial Number: NMNM-138904 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 19: Lots 1, 2, 3 & 4 (W2W2) 

Number of Acres: 161.84 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 
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Tract No. 3 

 
Lease Serial Number: NMNM-138909 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 30: Lots 1 & 2 (W2NW4) 

Number of Acres: 81.61 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

 

RECAPITULATION 
 

 
 

 
 

Tract 
No. 

No. of Acres 
Committed 

Percentage of Interest in Communitized 
Area 

1 80.26 24.79% 
2 161.84 50.00% 
3 81.61 25.21% 

Total 323.71 100.00% 
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Federal Communitization Agreement 

 
Contract No.     ______________ 

 
 
 THIS AGREEMENT entered into as of the 1st day of September, 2024, by and 
between the parties subscribing, ratifying, or consenting hereto, such parties being 
hereinafter referred to as "parties hereto." 
 

WITNESSETH: 
 

 WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 
 
 WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 
 
 WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing communitized substances in accordance with the terms and conditions of this 
agreement: 
 
 NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 
 

1. The lands covered by this agreement (hereinafter referred to as “communitized 
area”) are described as follows: 

 
E2NW4 of Section 30, E2W2 of Section 19, and the E2SW4 of Section 18, Township 
24 South, Range 36 East, Lea County, New Mexico. 

 
Containing 320.00 acres, and this agreement shall include only the Wolfcamp 
Formation underlying said lands and the oil and gas hereafter referred to as 
“communitized substances,” producible from such formation. 

 
2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 

“A”, a plat designating the communitized area and, Exhibit “B”, designating the 
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operator of the communitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the communitized area, and 
the authorization, if any, for communitizing or pooling any patented or fee lands 
within the communitized area. 

 
3. The Operator of the communitized area shall be Matador Production Company 

5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of 
operations shall be governed by the operator under and pursuant to the terms and 
provisions of this agreement.  A successor operator may be designated by the 
owners of the working interest in the communitized area and four (4) executed 
copies of a designation of successor operator shall be filed with the Authorized 
Officer. 

 
4. Operator shall furnish the Secretary of the Interior, or his authorized 

representative, with a log and history of any well drilled on the communitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

 
5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

 
If the communitized area approved in this Agreement contains unleased Federal 
lands, the value of 1/8th or 12 ½ percent for the Federal lands, of the production 
that would be allocated to such Federal lands, described above, if such lands were 
leased,  committed and entitled to participation, shall be payable as compensatory 
royalties to the Federal government. The remaining 7/8th should be placed into an 
escrow account set up by the operator. Parties to the Agreement holding working 
interest in committed leases within the applicable communitized area are 
responsible for such royalty payments on the volume of the production reallocated 
from the unleased Federal lands to their communitized tracts as set forth in 
Exhibit “B” attached hereto. The value of such production subject to the payment 
of said royalties shall be determined pursuant to the method set forth in 30 CFR 
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on 
the production reallocated from the unleased Federal lands to the committed tracts 
within the communitized area shall fulfill the Federal royalty obligation for such 
production. Payment of compensatory royalties, as provided herein, shall accrue 
from the date the committed tracts in the communitized area that includes 
unleased Federal land receive a production allocation, and shall be due and 
payable by the last day of the calendar month next following the calendar month 
of actual production. Payment due under this provision shall end when the Federal 
tract is leased or when production of communitized substances ceases within the 
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communitized area and the Communitization Agreement is terminated, whichever 
occurs first. 
 
Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of 
the effective date of the Federal leases to said party (ies). Upon issuance of the 
Federal lease and payment of its proportionate cost of the well, including drilling, 
completing and equipping the well, the acquiring party (ies) shall own the 
working interest described in the Tract, as described on Exhibit “B”, and shall 
have the rights and obligations of said working interest as to the effective date of 
the Federal Lease. 

 
6. The royalties payable on communitized substances allocated to the individual 

leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases.  Payments of rentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided.  
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued.  It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 
such rate shall be determined by the sum of all communitized production 
allocated to such a lease plus any noncommunitized lease production. 

 
7. There shall be no obligation on the lessees to offset any well or wells completed 

in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said communitized area from drainage of communitized 
substances by a well or wells which may be drilled offsetting said area.  

 
8. The commencement, completion, continued operation, or production of a well or 

wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said communitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

 
9. Production of communitized substances and disposal thereof shall be in 

conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes.  
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This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

 
10. The date of this agreement is September 1, 2024, and it shall become effective as 

of this date or from the onset of production of communitized substances, 
whichever is earlier upon execution by the necessary parties, notwithstanding the 
date of execution, and upon approval by the Secretary of the Interior or by his 
duly authorized representative, and shall remain in force and effect for a period of 
2 years and for as long as communitized substances are, or can be, produced from 
the communitized area in paying quantities:  Provided, that prior to production in 
paying quantities from the communitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto.  This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction.  The 2-
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land 
with respect to the communitized interests of the parties hereto and their 
successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

 
12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 

authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

 
13. This agreement shall be binding upon the parties hereto and shall extend to and be 

binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

 
14. This agreement may be executed in any number of counterparts, no one of which 

needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
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parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

 
15. Nondiscrimination.  In connection with the performance of work under this 

agreement, the operator agrees to comply with all the provisions of Section 202(1) 
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

 
IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 
 

Operator:   Matador Production Company 
 
 
_____________________________________ 
Signature of Authorized Agent 
 

By: Kyle Perkins – Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 
 
Date: _____________________________ 

 
ACKNOWLEDGEMENT 

 
 

 
STATE OF TEXAS)     
  
COUNTY OF DALLAS)   
 
On this____day of _____________, 2025, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of Matador Production Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same.  
 
(SEAL)  
 
 
 
_____________________                                     _________________________     
My Commission Expires                                       Notary Public 
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WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

 
MRC Permian Company 
 
By: _____________________________________ 
 
 Kyle Perkins – Senior Vice President & Assistant General Counsel 
 Print Name 
 
Date: _____________________________________ 
 
 
 
 

ACKNOWLEDGEMENT 
 
 

 
STATE OF TEXAS)     
  
COUNTY OF DALLAS)   
 
On this____day of _____________, 2025, before me, a Notary Public for the State of 
Texas, personally appeared Kyle Perkins, known to me to be the Senior Vice President & 
Assistant General Counsel of MRC Permian Company, the Texas corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed 
the same.  
 
(SEAL)  
 
 
 
 
_____________________                                      _______________________________     
My Commission Expires                                        Notary Public 
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING 

INTEREST 
 

COMMUNITIZATION AGREEMENT: ___________________________ 

  

I, the undersigned, hereby certify, on behalf of Matador Production Company, the 
Operator under the captioned Communitization Agreement, that all working interest 
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best 
of my knowledge, the true and correct owners of the leases committed to the 
Communitization Agreement, and the consents of the requisite working interest owners 
have been obtained. 

I, further certify that the Communitization Agreement follows the standard form except for 
Sections 1 and 10. 

 

NAME: ____________________________________ 

  Signature of office 

Printed: Chris Carleton  

TITLE: Vice President of Land Operations 

Phone number :(972)-371-5430 
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EXHIBIT “A” 
Plat of communitized area covering 320.00 acres in the E2NW4 of Section 30, E2W2 of Section 

19, and the E2SW4 of Section 18, Township 24 South, Range 36 East, Lea County, New 
Mexico. 

Lonnie King Fed Com #212H 

 

  

 

Tract 1 
Fee Leases 

80.00 acres 

  

 Section 18-24S-36E 

  

 

 

 

 

Tract 2 

NMNM-
138904 

160.00 acres 

  

   

 Section 19-24S-36E 

   

 Tract 3 
NMNM-012850 

40.00 acres 

  

 Tract 4 
NMNM-138909 

40.00 acres 

Section 30-24S-36E 
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EXHIBIT “B” 
 

Attached to and made a part of that certain Communitization Agreement dated 
September 1, 2024, embracing the following described land in the E2NW4 of Section 
30, E2W2 of Section 19, and the E2SW4 of Section 18, Township 24 South, Range 

36 East, Lea County, New Mexico. 
 

Operator of Communitized Area:  Matador Production Company 
 

DESCRIPTION OF LEASES COMMITTED 
 

Tract No. 1 

 
Lease Serial Number: Fee Leases 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 18: E2SW4 

Number of Acres: 80.00 

Name and Percent of Working Interest Owners: MRC Permian Company 
Apache Corporation (Unleased) 
Chisos, Ltd. (Unleased) 

 

Tract No. 2 

 
Lease Serial Number: NMNM-138904 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 19: E2W2 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 
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Tract No. 3 

 
Lease Serial Number: NMNM-012850 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 30: NE4NW4 

Number of Acres: 40.00 

Current Lessee of Record: FAE II, LLC 

Name and Percent of Working Interest Owners: FAE II, LLC 

 

 

Tract No. 4 

 
Lease Serial Number: NMNM-138909 

Description of Land Committed:  Township 24 South, Range 36 East, 
Section 30: SE4NW4 

Number of Acres: 40.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 

 

RECAPITULATION 
 

 
 

 
 

Tract 
No. 

No. of Acres 
Committed 

Percentage of Interest in Communitized 
Area 

1 80.00 25.00% 
2 160.00 50.00% 
3 40.00 12.50% 
4 40.00 12.50% 

Total 320.00 100.00% 



Apache Corporation 2000 W Sam Houston Pkwy S, Ste. 200 Houston TX 77042
Black Shale Minerals, LLC PO Box 2243 Longview TX 75606
Brennan James McLaughlin 38330 Tandika Trail North Palm Desert CA 92211
Bryan Bell Family, LLC c/o Fank Janusa, Managing Member, PO Box 24591 New Orleans LA 70184
Cameron H. Morrow and wife, Vicky L. Morrow 30393 Oak Grove Road Paola KS 66071
Charmar, LLC 4815 Vista Del Oso Court, NE Albuquerque NM 87109
Chisos, Ltd. 3355 W Alabama St Houston TX 77098
Chisos, Ltd. 670 Dona Ana Road SW Deming NM 88030
Danglade/Speight Family Oil and Gas I, LP c/o Sproles Woodard, 777 Main Street,  Suite 3250 Fort Worth TX 76113
Ethan Clay Upshaw 3421 West Bramlet Dr. Conroe TX 77304
F3 Criterion Minerals, LP P.O. Box 5746 Austin TX 78763
G. W. Hannett, whose marital status is unknown 6456 Glenallen Ave Solon OH 44139

GPGM, LLC
c/o New Mexico Bank and Trust - Wealth
320 Gold Ave SW, Ste 200 Albuquerque NM 87102

Incline Permian, LLC 5011 N. Central Expressway Dallas TX 75205
Intrepid Potash-New Mexico, LLC C/O Intrepid Potash, Inc., 1001 17th Street, Ste 1050 Denver CO 80202
John & Theresa Hillman Family Properties, LP P.O. Box 50187 Midland TX 79710
John F. Special, whose marital status is unknown PO Box 369 Stillwater OK 74076
Joyce Marie Thomson 2946 Glen Heather Dr. San Jose CA 95133
Kelly Patrick McLaughlin 118 Rancho Circle Auburn CA 95603
Kevin Moore, Trustee of the Kevin Moore SSMTT GST 
Exempt Trust, as revised and restated on December 
22, 2008 P.O. Box 471458 Fort Worth TX 76147
Larry Warren McKibban 2299 Magnola Ct. Port Townsend WA 98368
Legat, LLC 6114 W Canterbury St Stillwater OK 74074
Lisa M. Enfield, Trustee of the Lisa N. Enfield Trust 
dated January 23, 2015 231 S Village Dr Dayton OH 45459
Manix Royalty, Ltd. P.O. Box 2818 Midland TX 79702
MarJam Energy, LLC 3838 Oak Lawn Ave, Ste 430 Dallas TX 75219
Max Exploration, LLC P.O. Box 9287 Salt Lake City UT 84109
Max Permian, LLC P.O. Box 9287 Salt Lake City UT 84109
Meridian 102, LP 16400 Dallas Parkway, Suite 400 Dallas TX 75248
Michael Harrison Moore P.O. Box 51570 Midland TX 79710

kd_perez
Ex. 6



Michael Timothy McLaughlin 1992 Angels Share Ct. Brentwood CA 94513
Milagro Resources, LP 415 W Wall Street, Ste 1118 Midland TX 79701
MLE, LLC 17342 N May Ave Edmond OK 73012
MRC Permian Company 5400 LBJ Fwy, Ste 1500 Dallas TX 75240
OXY USA WTP Limited Partnership 6 Desta Drive, Suite 6000 Midland TX 79705
Penasco Petroleum, LLC PO Box 4168 Roswell NM 88202
Pheasant Energy, LLC P.O. Box 471458 Fort Worth TX 76147
Richard C. Deason, whose marital status is 
unknown 1301 N. Havenhurst #217 West Hollywood CA  90046-4546
Richard Lyons Moore 16400 Dallas Parkway, Suite 400 Dallas TX 75248
Rolla R. Hinkle , III, whose marital status is 
unknown PO Box 2292 Roswell NM 88202

Ronald J. Byers Company, LLC
C/O Personal Administrators, Inc., 3939 Bee Caves Rd., 
Bldg.C-100 Austin TX 78746

Ronald Vernon McKibban 180 Florence Street Port Townsend WA 98368
Russell Lynn Porter P.O. Box 375 Naturita CO 81422
Ryan Moore, Trustee of the Ryan Moore SSMTT GST 
Exempt Trust, as revised and restated on December 
22, 2008 P.O. Box 471458 Fort Worth TX 76147
SAP, LLC 4901 Whitney Lane Roswell NM 88203
Solon Grant Upshaw 2031 Doolan Dr. Conroe TX 77301
Starboard Permian Resources, LLC 5528 Vickery Blvd. Dallas TX 75206
Suzanne Mayer Burke, Trustee of the Ronald H. 
Mayer and Martha M. Mayer Revocable Trust dated 
March 19, 1990 2711 Coronado Dr Roswell NM 88201
Texaco Exploration and Production Inc. P.O. Box 3109 Midland TX 79702
The Maureen Stephenson, Kevin Warren, and Bryan 
Warren Partnership 347 W. 24th Street San Bernardino CA 92405

The McDaniel Company, Inc.
12900 Preston Rd
Suite 415 Dallas TX 75230

The United States of America
Bureau of Land Management 301 Dinosaur Trail Santa Fe NM 87508



Thomas D. Deason, whose marital status is 
unknown 8307 Saratoga Ave Lubbock TX 79424
Tommy V. Warren and wife, Marguerite Warren

347 West 24th Street San Bernardino CA 92405
Tower Rock Royalties TWO, LP P.O. Box 5746 Austin TX 78763
TROG Fund II, LP P.O. Box 5746 Austin TX 78763
Trustees of the Jal Public Library Fund P.O. Box 178 Jal NM 88252
Bryan Warren 9436 Avenida Altura Bella Cherry Valley CA 92223
Kevin Warren 4980 N Mountain View Ave San Bernardino CA 92407
Maureen Stephenson 347 W 24th St San Bernardino CA 92405
Unknown Trustee of the Jimmie Eden Jr. Trust --
Unknown Trustee of the Larry J. Bond Living Trust 
dated May 14, 2015 --



Paula M. Vance  
Associate 
Phone (505) 988-4421 
Fax (505) 819-5579 
pmvance@hollandhart.com 

T 505.988.4421    F 505.983.6043 
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 
www.hollandhart.com 

Alaska 
Colorado 
Idaho 

Montana 
Nevada 
New Mexico 

Utah 
Washington, D.C. 
Wyoming 

 

June 18, 2025 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO:  ALL AFFECTED PARTIES 

Re: Application of Matador Production Company for administrative approval to amend 
Administrative Order PLC-968 and to surface commingle (pool and lease), oil and gas 
production from spacing units comprised of Lots 1-4, the E/2 W/2 and E/2 (All 
equivalent) of Sections 19, 30, and 31 and Lots 3 and 4, the E/2 SW/4, and SE/4 (S/2 
equivalent) of Section 18, Township 24 South, Range 36 East, NMPM, Lea County, New 
Mexico (the “Lands”) 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil 
Conservation Division on this date. Division rules require that a copy of this application be provided 
to you (there are no documents in this notice packet for you to sign). Any objection to this application 
must be filed in writing within twenty days from the date this application is received by the Division’s 
Santa Fe office located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no 
objection is received within this twenty-day period, this application may be approved 
administratively by the Division.  

If you have any questions about this application, please contact the following: 

David Johns 
Matador Production Company 
(972) 619-1259
djohns@matadorresources.com

Sincerely, 

Paula M. Vance 
ATTORNEY FOR MATADOR PRODUCTION
COMPANY 



MRC - Lonnie King Commingling
Postal Delivery Report

9402811898765440456676 Apache Corporation 2000 W Sam Houston Pkwy S Ste 200 Houston TX 77042-3643

Your item was delivered to an individual 
at the address at 1:35 pm on June 20, 
2025 in HOUSTON, TX 77042.

9402811898765440456119 Black Shale Minerals, LLC PO Box 2243 Longview TX 75606-2243

Your item has been delivered and is 
available at a PO Box at 1:14 pm on June 
24, 2025 in LONGVIEW, TX 75601.

9402811898765440456157 Brennan James McLaughlin 38330 Tandika Trl N Palm Desert CA 92211-7040

Your item was delivered to an individual 
at the address at 1:15 pm on June 20, 
2025 in PALM DESERT, CA 92211.

9402811898765440456164
Bryan Bell Family, LLC, C/O Fank 
Janusa Managing Member PO Box 24591 New Orleans LA 70184-4591

Your item was picked up at the post 
office at 3:42 pm on June 24, 2025 in 
NEW ORLEANS, LA 70124.

9402811898765440456126
Cameron H. Morrow and wife, 
Vicky L. Morrow 30393 Oak Grove Rd Paola KS 66071-8454

Your item was returned to the sender at 
9:14 am on June 23, 2025 in PAOLA, KS 
66071 because the forwarding order for 
this address is no longer valid.

9402811898765440456102 Charmar, LLC 4815 Vista Del Oso Ct NE Albuquerque NM 87109-2558

Your item was picked up at a postal 
facility at 9:35 am on June 21, 2025 in 
ALBUQUERQUE, NM 87109.

9402811898765440456195 Chisos, Ltd. 3355 W Alabama St Houston TX 77098-1722

Your item was delivered to the front 
desk, reception area, or mail room at 
3:58 pm on June 20, 2025 in HOUSTON, 
TX 77098.

9402811898765440456188 Chisos, Ltd. 670 Dona Ana Rd SW Deming NM 88030-6728

Your item arrived at our USPS facility in 
DENVER CO DISTRIBUTION CENTER on 
June 24, 2025 at 9:41 am. The item is 
currently in transit to the destination.

9402811898765440456133
Danglade/Speight Family Oil and 
Gas I, LP

777 Main St Ste 3250 C/O Sproles 
Woodard Fort Worth TX 76102-5342

Your item was delivered to the front 
desk, reception area, or mail room at 
11:46 am on June 23, 2025 in FORT 
WORTH, TX 76102.

9402811898765440456171 Ethan Clay Upshaw 3421 West Bramlet Dr. Conroe TX 77304

Your item was delivered to an individual 
at the address at 3:43 pm on June 23, 
2025 in CONROE, TX 77304.

9402811898765440456317 F3 Criterion Minerals, LP PO Box 5746 Austin TX 78763-5746

Your item has been delivered and is 
available at a PO Box at 8:38 am on June 
23, 2025 in AUSTIN, TX 78703.

9402811898765440456355
G. W. Hannett, whose marital 
status is unknown 6456 Glenallen Ave Solon OH 44139-4007

Your item was delivered to an individual 
at the address at 2:07 pm on June 20, 
2025 in SOLON, OH 44139.



MRC - Lonnie King Commingling
Postal Delivery Report

9402811898765440456362
GPGM, LLC C/O New Mexico 
Bank And Trust - Wealth 320 Gold Ave SW Ste 200 Albuquerque NM 87102-3235

Your item was delivered to an individual 
at the address at 1:42 pm on June 20, 
2025 in ALBUQUERQUE, NM 87102.

9402811898765440456324 Incline Permian, LLC 5011 N Central Expy Dallas TX 75205-3456

Your item was delivered to the front 
desk, reception area, or mail room at 
1:11 pm on June 20, 2025 in DALLAS, TX 
75205.

9402811898765440456300 Intrepid Potash-New Mexico, LLC
1001 17th St Ste 1050 C/O Intrepid 
Potash Inc Denver CO 80202-2035

Your item arrived at our USPS facility in 
ALBUQUERQUE NM DISTRIBUTION 
CENTER on June 24, 2025 at 6:57 pm. 
The item is currently in transit to the 
destination.

9402811898765440456393
John & Theresa Hillman Family 
Properties, LP PO Box 50187 Midland TX 79710-0187

Your item has been delivered and is 
available at a PO Box at 1:43 pm on June 
23, 2025 in MIDLAND, TX 79705.

9402811898765440456348
John F. Special, whose marital 
status is unknown PO Box 369 Stillwater OK 74076-0369

Your shipment was received at 3:01 pm 
on June 20, 2025 in DENVER, CO 80217. 
The acceptance of your package is 
pending.

9402811898765440456331 Joyce Marie Thomson 2946 Glen Heather Dr San Jose CA 95133-1419

Your item was delivered to an individual 
at the address at 1:07 pm on June 20, 
2025 in SAN JOSE, CA 95133.

9402811898765440456379 Kelly Patrick McLaughlin 118 Rancho Cir Auburn CA 95603-5605

Your item was delivered to an individual 
at the address at 7:24 pm on June 20, 
2025 in AUBURN, CA 95603.

9402811898765440456010

 GST Exempt Trust, as revised 
and restated Kevin Moore, 
Trustee of the Kevin Moore 
SSMTT on December 22, 2008 PO Box 471458 Fort Worth TX 76147-1458

Your item has been delivered and is 
available at a PO Box at 11:09 am on 
June 20, 2025 in FORT WORTH, TX 
76147.

9402811898765440456058 Larry Warren McKibban 2299 Magnolia Ct Port Townsend WA 98368-1000

We attempted to deliver your item at 
3:22 pm on June 21, 2025 in PORT 
TOWNSEND, WA 98368 and a notice was 
left because an authorized recipient was 
not available.

9402811898765440456027 Legat, LLC 6114 W Canterbury St Stillwater OK 74074-1037

Your item was forwarded to a different 
address at 1:17 pm on June 24, 2025 in 
STILLWATER, OK. This was because of 
forwarding instructions or because the 
address or ZIP Code on the label was 
incorrect.



MRC - Lonnie King Commingling
Postal Delivery Report

9402811898765440456003

Lisa M. Enfield, Trustee of the 
Lisa N. Enfield Trust dated 
January 23, 2015 231 S Village Dr Dayton OH 45459-2127

Your item was picked up at the post 
office at 1:46 pm on June 23, 2025 in 
DAYTON, OH 45459.

9402811898765440456096 Manix Royalty, Ltd. PO Box 2818 Midland TX 79702-2818

Your item arrived at the MIDLAND, TX 
79701 post office at 10:58 am on June 
23, 2025 and is ready for pickup.

9402811898765440456041 MarJam Energy, LLC 3838 Oak Lawn Ave Ste 430 Dallas TX 75219-4520

Your item was delivered to the front 
desk, reception area, or mail room at 
2:02 pm on June 20, 2025 in DALLAS, TX 
75219.

9402811898765440456089 Max Exploration, LLC PO Box 9287 Salt Lake City UT 84109-0287

Your item has been delivered and is 
available at a PO Box at 9:57 am on June 
20, 2025 in SALT LAKE CITY, UT 84109.

9402811898765440456034 Max Permian, LLC PO Box 9287 Salt Lake City UT 84109-0287

Your item has been delivered and is 
available at a PO Box at 9:55 am on June 
20, 2025 in SALT LAKE CITY, UT 84109.

9402811898765440456416 Meridian 102, LP 16400 Dallas Pkwy Ste 400 Dallas TX 75248-2643

Your item was delivered to the front 
desk, reception area, or mail room at 
3:14 pm on June 20, 2025 in DALLAS, TX 
75248.

9402811898765440456454 Michael Harrison Moore PO Box 51570 Midland TX 79710-1570

Your item arrived at the MIDLAND, TX 
79705 post office at 8:21 am on June 21, 
2025 and is ready for pickup.

9402811898765440456461 Michael Timothy McLaughlin 1992 Angels Share Ct Brentwood CA 94513-4276

Your item was delivered to an individual 
at the address at 11:13 am on June 21, 
2025 in BRENTWOOD, CA 94513.

9402811898765440456423 Milagro Resources, LP 415 W Wall St Ste 1118 Midland TX 79701-4439

Your item was returned to the sender on 
June 21, 2025 at 6:05 pm in MIDLAND, 
TX 79701 because of an incomplete 
address.

9402811898765440456409 MLE, LLC 17342 N May Ave Edmond OK 73012-9047

Your item was delivered to an individual 
at the address at 2:40 pm on June 23, 
2025 in EDMOND, OK 73012.

9402811898765440456492 MRC Permian Company 5400 Lbj Fwy Ste 1500 Dallas TX 75240-1017

Your item was delivered to an individual 
at the address at 9:59 am on June 20, 
2025 in DALLAS, TX 75240.

9402811898765440456447
OXY USA WTP Limited 
Partnership 6 Desta Dr Ste 6000 Midland TX 79705-5602

Your item was returned to the sender at 
9:15 am on June 21, 2025 in MIDLAND, 
TX 79705 because the forwarding order 
for this address is no longer valid.



MRC - Lonnie King Commingling
Postal Delivery Report

9402811898765440456485 Penasco Petroleum, LLC PO Box 4168 Roswell NM 88202-4168

Your item was picked up at the post 
office at 11:09 am on June 24, 2025 in 
ROSWELL, NM 88201.

9402811898765440456430 Pheasant Energy, LLC PO Box 471458 Fort Worth TX 76147-1458

Your item has been delivered and is 
available at a PO Box at 11:09 am on 
June 20, 2025 in FORT WORTH, TX 

9402811898765440456515
Richard C. Deason, whose 
marital status is unknown 1301 Havenhurst Dr Apt 217 West Hollywood CA 90046-4546

Your item was delivered to an individual 
at the address at 3:34 pm on June 20, 
2025 in LOS ANGELES, CA 90046.

9402811898765440456553 Richard Lyons Moore 16400 Dallas Pkwy Ste 400 Dallas TX 75248-2643

Your item was delivered to the front 
desk, reception area, or mail room at 
3:13 pm on June 20, 2025 in DALLAS, TX 
75248.

9402811898765440456560
Rolla R. Hinkle , III, whose 
marital status is unknown PO Box 2292 Roswell NM 88202-2292

Your item was picked up at the post 
office at 10:14 am on June 24, 2025 in 
ROSWELL, NM 88201.

9402811898765440456522

Ronald J. Byers Company, LLC 
C/O Personal Administrators, 
Inc., 3939 Bee Caves Rd Bldg C-100 West Lake Hills TX 78746-6431

Your item was delivered to the front 
desk, reception area, or mail room at 
10:55 am on June 21, 2025 in AUSTIN, TX 
78746.

9402811898765440456508 Ronald Vernon McKibban 180 Florence St Port Townsend WA 98368-9803

Your item was delivered to an individual 
at the address at 12:34 pm on June 21, 
2025 in PORT TOWNSEND, WA 98368.

9402811898765440456584 Russell Lynn Porter PO Box 375 Naturita CO 81422-0375

Your shipment was received at 3:01 pm 
on June 20, 2025 in DENVER, CO 80217. 
The acceptance of your package is 
pending.

9402811898765440456577

GST Exempt Trust, as revised and 
restated Ryan Moore, Trustee of 
the Ryan Moore SSMTT  on 
December 22, 2008 PO Box 471458 Fort Worth TX 76147-1458

Your item has been delivered and is 
available at a PO Box at 11:10 am on 
June 20, 2025 in FORT WORTH, TX 
76147.

9402811898765440451251 SAP, LLC 4901 Whitney Ln Roswell NM 88203-9002

Your item was picked up at the post 
office at 9:58 am on June 24, 2025 in 
ROSWELL, NM 88201.

9402811898765440451206 Solon Grant Upshaw 2031 Doolan Dr Conroe TX 77301-4105

Your item was delivered to an individual 
at the address at 4:56 pm on June 23, 
2025 in CONROE, TX 77301.



MRC - Lonnie King Commingling
Postal Delivery Report

9402811898765440451299
Starboard Permian Resources, 
LLC 5528 Vickery Blvd Dallas TX 75206-6233

Your item arrived at our DALLAS TX 
DISTRIBUTION CENTER destination 
facility on June 24, 2025 at 10:19 pm. 
The item is currently in transit to the 
destination.

9402811898765440451244

Suzanne Mayer Burke, Trustee of 
the Ronald H.Mayer and Martha 
M. Mayer Revocable Trust dated 
March 19, 1990 2711 Coronado Dr Roswell NM 88201-3487

Your item was picked up at the post 
office at 10:00 am on June 23, 2025 in 
ROSWELL, NM 88201.

9402811898765440451282
Texaco Exploration and 
Production Inc. PO Box 3109 Midland TX 79702

Your item arrived at the MIDLAND, TX 
79701 post office at 10:58 am on June 
23, 2025 and is ready for pickup.

9402811898765440451237

The Maureen Stephenson, Kevin 
Warren, and Bryan Warren 
Partnership 347 W 24th St San Bernardino CA 92405-3721

Your item was picked up at a postal 
facility at 2:01 pm on June 21, 2025 in 
SAN BERNARDINO, CA 92405.

9402811898765440451275 The McDaniel Company, Inc. 12900 Preston Rd Ste 415 Dallas TX 75230-1353

Your shipment was received at 3:01 pm 
on June 20, 2025 in DENVER, CO 80217. 
The acceptance of your package is 
pending.

9402811898765440451817
The United States of America 
Bureau of Land Management 301 Dinosaur Trl Santa Fe NM 87508-1560

Your item was delivered to the front 
desk, reception area, or mail room at 
12:32 pm on June 20, 2025 in SANTA FE, 
NM 87508.

9402811898765440451855
Thomas D. Deason, whose 
marital status is unknown 8307 Saratoga Ave Lubbock TX 79424-4719

Your item arrived at the LUBBOCK, TX 
79424 post office at 4:41 pm on June 21, 
2025 and is ready for pickup.

9402811898765440451862
Tommy V. Warren and wife, 
Marguerite Warren 347 W 24th St San Bernardino CA 92405-3721

Your item was picked up at a postal 
facility at 2:01 pm on June 21, 2025 in 
SAN BERNARDINO, CA 92405.

9402811898765440451824 Tower Rock Royalties TWO, LP PO Box 5746 Austin TX 78763-5746

Your item has been delivered and is 
available at a PO Box at 8:38 am on June 
23, 2025 in AUSTIN, TX 78703.

9402811898765440451800 TROG Fund II, LP PO Box 5746 Austin TX 78763-5746

Your item has been delivered and is 
available at a PO Box at 8:38 am on June 
23, 2025 in AUSTIN, TX 78703.

9402811898765440451848
Trustees of the Jal Public Library 
Fund PO Box 178 Jal NM 88252-0178

Your item has been delivered and is 
available at a PO Box at 7:50 am on June 
21, 2025 in JAL, NM 88252.

9402811898765440451886 Bryan Warren 9436 Avenida Altura Bella Cherry Valley CA 92223-3817

Your item was delivered to an individual 
at the address at 11:39 am on June 23, 
2025 in BEAUMONT, CA 92223.



MRC - Lonnie King Commingling
Postal Delivery Report

9402811898765440451831 Kevin Warren 4980 N Mountain View Ave San Bernardino CA 92407-3218

Your item was delivered to an individual 
at the address at 11:03 am on June 20, 
2025 in SAN BERNARDINO, CA 92407.

9402811898765440451718 Maureen Stephenson 347 W 24th St San Bernardino CA 92405-3721

Your item was picked up at a postal 
facility at 2:01 pm on June 21, 2025 in 
SAN BERNARDINO, CA 92405.
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MATADOR PRODUCTION COMPANY 

 
ORDER NO. PLC-968-A

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Matador Production Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells as described in 
Exhibit A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. Applicant stated that it intends to keep the oil production from one or more group(s) of wells 
identified in Exhibit B segregated from the oil production from all other wells prior to 
measuring that production with an allocation meter. 

4. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

7. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC. 

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

9. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”), 
as described in Exhibit A. 
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CONCLUSIONS OF LAW 

10. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC, 
as applicable.  

12. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9 
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable. 

13. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10 
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable. 

14. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC. 

15. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

16. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a 
central tank battery or gas title transfer meter described in Exhibit A. 

2. This Order supersedes Order PLC-968. 

3. For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed 
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas 
production.  If Applicant fails to submit the Proposed Agreement, this Order shall terminate 
on the following day. 



Order No. PLC-968-A  Page 3 of 4 

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the CA Pooled Area.  If the 
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply 
with the approved Agreement(s), and no later than sixty (60) days after such decision, 
Applicant shall submit a new surface commingling application to OCD to conform this Order 
with the approved Agreement(s) if the formation or dedicated lands are modified or if a 
modification is made that will affect this Order.  If Applicant fails to submit the new surface 
commingling application or OCD denies the new surface commingling application, this 
Order shall terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area 
until the Proposed Agreement which includes the CA Pooled Area is approved.  After the 
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall 
be allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the 
Agreement, including any production that had been allocated previously in accordance with 
this Order. 

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

5. The allocation of oil production to each group of wells identified in Exhibit B shall be 
determined by separating and metering the production from each group as described by Train 
in Exhibit B prior to commingling that production with production from any other well. 

6. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 

7. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

8. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E. 
NMAC. 
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9. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10 C.(2) NMAC. 

10. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

11. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

12. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

13. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

14. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

15. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ALBERT CHANG 
DIRECTOR 

8/10/2025



Order: PLC-968-A
Operator: Matador Production Company (228937)

Central Tank Battery: Weinberger Bivins Tank Battery
Central Tank Battery Location: UL F, G, Section 30, Township 24 South, Range 36 East

Gas Title Transfer Meter Location: UL F, G, Section 30, Township 24 South, Range 36 East

Pool Name Pool Code
JAL;WOLFCAMP, WEST 33813

WC-025 G-08 S253534O;BONE SPRING 97088

UL or Q/Q S-T-R
S/2 31-24S-36E
S/2 31-24S-36E

W/2 SW/4 30-24S-36E
W/2 W/2 31-24S-36E
E/2 SW/4 30-24S-36E

E/2 W/2 31-24S-36E
W/2 SE/4 30-24S-36E

W/2 E/2 31-24S-36E
E/2 SE/4 30-24S-36E

E/2 E/2 31-24S-36E
E/2 SE/4 30-24S-36E

E/2 E/2 31-24S-36E
E/2 SW/4 30-24S-36E

E/2 W/2 31-24S-36E
W/2 SW/4 30-24S-36E

W/2 W/2 31-24S-36E
E2SW 18-24S-36E
E2W2 19-24S-36E
E2NW 30-24S-36E
W2SE 18-24S-36E
W2E2 19-24S-36E
W2NE 30-24S-36E
W2SW 18-24S-36E
W2W2 19-24S-36E
W2NW 30-24S-36E

E2SE 18-24S-36E
E2E2   19-24S-36E
E2NE 30-24S-36E
E2SW 18-24S-36E
E2W2 19-24S-36E
E2NW 30-24S-36E

PROPOSED CA Wolfcamp NMNM 106743729

PROPOSED CA Bone Spring NMNM 106741998

PROPOSED CA Bone Spring NMNM 106743728

PROPOSED CA Wolfcamp NMNM 106741999

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

Pooled Area Wolfcamp Fee Lease
Lease

Pooled Area Bone Spring Fee Lease

CA Wolfcamp NMNM 106699571

CA Bone Spring NMNM 106699573

CA Wolfcamp NMNM 106699227

CA Bone Spring NMNM 106699278

CA Wolfcamp NMNM 106699569

CA Wolfcamp NMNM 106699228

CA Bone Spring NMNM 106699577

PROPOSED CA Wolfcamp NMNM 106742000
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Well API UL or Q/Q S-T-R Pool
E/2 SE/4 30-24S-36E

E/2 E/2 31-24S-36E
W/2 SE/4 30-24S-36E

W/2 E/2 31-24S-36E
W/2 SW/4 30-24S-36E

W/2 W/2 31-24S-36E
E/2 SW/4 30-24S-36E

E/2 W/2 31-24S-36E
W/2 SW/4 30-24S-36E

W/2 W/2 31-24S-36E
E/2 SW/4 30-24S-36E

E/2 W/2 31-24S-36E
E/2 SE/4 30-24S-36E

E/2 E/2 31-24S-36E
W2SE 18-24S-36E
W2E2 19-24S-36E
W2NE 30-24S-36E
E2SE 18-24S-36E
E2E2 19-24S-36E
E2NE 30-24S-36E

W2SW 18-24S-36E
W2W2 19-24S-36E
W2NW 30-24S-36E
E2SW 18-24S-36E
E2W2 19-24S-36E
E2NW 30-24S-36E
E2SW 18-24S-36E
E2W2 19-24S-36E
E2NW 30-24S-36E

33813

30-025-54186 97088

30-025-54189 33813

30-025-54187 97088

LONNIE KING FEDERAL COM 
#135H

LONNIE KING FEDERAL COM 
#212H

LONNIE KING FEDERAL COM 
#136H

30-025-53270 WEINBERGER FEDERAL COM 
#212H 33813

30-025-53762 33813HUNEKE FEDERAL COM #214H

BIVINS FEDERAL COM #214H

HUNEKE FEDERAL COM #213H

30-025-53265 97088

30-025-53266 33813

30-025-53267 97088

BIVINS FEDERAL COM #138H

BIVINS FEDERAL COM #213H

WEINBERGER FEDERAL COM 
#135H

30-025-53268 97088WEINBERGER FEDERAL COM 
#136H

30-025-53400

30-025-53761 33813

Well Name

30-025-53269 WEINBERGER FEDERAL COM 
#211H 33813

Wells
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Order: PLC-968-A
Operator: Matador Production Company (228937)

Well API UL or Q/Q S-T-R Train
W/2 SW/4 30-24S-36E

W/2 W/2 31-24S-36E
W/2 SW/4 30-24S-36E

W/2 W/2 31-24S-36E
E/2 SW/4 30-24S-36E

E/2 W/2 31-24S-36E
E/2 SW/4 30-24S-36E

E/2 W/2 31-24S-36E
W/2 SE/4 30-24S-36E

W/2 E/2 31-24S-36E
E/2 SE/4 30-24S-36E

E/2 E/2 31-24S-36E
E/2 SE/4 30-24S-36E

E/2 E/2 31-24S-36E
W2SW 18-24S-36E
W2W2 19-24S-36E
W2NW 30-24S-36E
E2SW 18-24S-36E
E2W2 19-24S-36E
E2NW 30-24S-36E
E2SW 18-24S-36E
E2W2 19-24S-36E
E2NW 30-24S-36E
W2SE 18-24S-36E
W2E2 19-24S-36E
W2NE 30-24S-36E

E2SE 18-24S-36E
E2E2 19-24S-36E
E2NE 30-24S-36E

30-025-53267 WEINBERGER FEDERAL COM 
#135H A1

30-025-53270 WEINBERGER FEDERAL COM 
#212H A1

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B OIL ONLY TRAINS

Wells
Well Name

30-025-53269 WEINBERGER FEDERAL COM 
#211H A1

30-025-53400 BIVINS FEDERAL COM #214H A1

30-025-53265 BIVINS FEDERAL COM #138H A1

30-025-53268 WEINBERGER FEDERAL COM 
#136H A1

30-025-53266 BIVINS FEDERAL COM #213H A1

30-025-54187 LONNIE KING FEDERAL COM 
#136H A2

30-025-53761 HUNEKE FEDERAL COM #213H A2

30-025-54186 LONNIE KING FEDERAL COM 
#135H A2

30-025-54189 LONNIE KING FEDERAL COM 
#212H A2

30-025-53762 HUNEKE FEDERAL COM #214H A3
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Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  481048

CONDITIONS
Operator:

MATADOR PRODUCTION COMPANY
One Lincoln Centre
Dallas, TX 75240

OGRID:

228937
Action Number:

481048
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

8/11/2025

https://www.emnrd.nm.gov/ocd/contact-us

