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December 21, 2022 
 
VIA ONLINE FILING 
 
Mr. Dean McClure 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
 
Re: Application of FAE II Operating, LLC for Administrative Approval to Surface Commingle and Sell Gas Production from 
the Scarborough; Yates-7 Rvrs for the Farnsworth A Federal #012 well to the Farnsworth B Federal #1 gas meter located 
in Unit M, Sec. 7, T-26S, R-37E, Lea County, New Mexico 
 
Dear Mr. McClure: 
 

FAE II Operating LLC, OGRID: 329326, requests administrative approval for surface commingling of gas production for its 
Farnsworth lease located in Section 7 of Township 26S, Range 37E as shown on the map in Exhibit A. The lease is also identified 
by outline and legend. Exhibit B offers further detail on the relevant wells.    

 

The attached battery diagrams, Exhibits C and D, are accurate schematics of the current facility and the proposed commingled 
facility, respectively. A new 2-inch gas flowline will be laid from the Farnsworth A Federal #12 and tie into the gas sales meter at the 
Farnsworth B Federal #1.  The mentioned wells production contribution will be determined using the shut-in method. 

 

After a review of internal records, the interest owners are not identical for the wells mentioned above. As such, we have notified all 
relevant parties of our intent to commingle production (see attached letter). The working, royalty, and overriding royalty interest 
owners have been notified of this application by certified mail, please see attached list with tracking numbers. Copies of the certified 
mail receipts have been attached with this application. 

 

This proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper 
measurement of production. If there are further questions concerning this application, please feel free to contact the undersigned 
by email at tyler@faenergyus.com or by telephone at (281) 798-4516. 

 

Very truly yours, 
 

 
 
FAE II Operating, LLC 
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Exhibit A – Lease Boundaries Map 
 
 
 

 
 

 

 

Exhibit B – Lease and Well Information 

 

Well Name Property No.  API # Pool ID 

Farnsworth B Federal #1 329829 30-025-11964 [55560] Scarborough; Yates-7 Rvrs 

Farnsworth A Federal #12 329828 30-025-26181 [55560] Scarborough; Yates-7 Rvrs 
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Exhibit C – Current Facility Layout 
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Exhibit D – Proposed Facility Layout 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Create Exhibit A

Legal Location: Section 7, T-26S, R-37E

Lease Boundaries Map

Legend

SLO

BLM

Fee

Well Names
Farnsworth B Federal #7 – API: 
30-025-21300

Farnsworth B Federal #5 – API: 
30-025-11961

Farnsworth A Federal #12 – API: 
30-025-26181

N

Well with meter

Wells

Farnsworth B Federal #1 – API: 
30-025-11964



Create Exhibit C

Legal Location: Section 7, T-26S, R-37E

Current Facility Layout

Farnsworth B Federal #1

Sales Meter

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

Farnsworth A Federal #12

Sales Meter

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

Farnsworth B Federal #5

Farnsworth B Federal #7



Create Exhibit D

Legal Location: Section 7, T-26S, R-37E

Proposed Facility Layout

Farnsworth B Federal #1

Sales Meter

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

Farnsworth A Federal #12

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

Farnsworth B Federal #5

Farnsworth B Federal #7





























CERTIFIED MAIL NUMBER NAME ADDRESS CITY STATE ZIP
7022 0410 0000 6081 4276 ALANN P BEDFORD TRUST 1235 KINGSTON AVENUE ALEXANDRIA VA 22302
7022 0410 0000 6081 4283 AMCON RESOURCES, INC. PO BOX 3025 OKLAHOMA CITY OK 73101

7022 0410 0000 6081 4290 ANDREW C. HOOKER 3119 103RD STREET LUBBOCK TX 79423

7022 0410 0000 6081 4306
BARBARA BLEWETT TRUST
ATTN: LORIN EDGAR BLEWETT, JR., CO-TRUSTEE PO BOX 907 AGOURA HILLS CA 91376

7022 0410 0000 6081 4313 BARBARA DUKE OIL & GAS, LP PO BOX 1919 MIDLAND TX 79702
7022 0410 0000 6081 4320 BEVERLY BOWEN DELUCIA 8454 DAY ST. SUNLAND CA 91040
7022 0410 0000 6081 4337 BURNETT PETROLEUM COMPANY 3811 TURTLE CREEK BOULEVARD, SUITE 1900 DALLAS TX 75219
7022 0410 0000 6081 4344 CELIA ANN BEYER 2102 DORAL DR. AUSTIN TX 78746
7022 0410 0000 6081 4351 CHARLENE KOGER 122 NEVADA 51 PRESCOTT AR 71857
7022 0410 0000 6081 4368 CHARLES MOOREHEAD 146 WOODGLEN DRIVE WATERBURY CT 06705
7022 0410 0000 6081 4375 DIANE W FROST REVOCABLE LIVING TRUST 7441 S. WINSTON AVE. TULSA OK 74136
7022 0410 0000 6081 4382 DUNCAN M CULPEPPER PO BOX 633 PRESCOTT AR 71857
7022 0410 0000 6081 4399 ELISABETH B BUTLER SEPARATE PROPERTY TRUST 4 SPARROW HILL LANE LAGUNA HILLS CA 92653
7022 0410 0000 6081 4405 ELLEN  E MCRAE 14125 WILLOW POND CUTOFF LITTLE ROCK AR 72206
7022 0410 0000 6081 4412 ETHEL B HALE 111 POPLAR KENTFIELD CA 94904
7022 0410 0000 6081 4429 FCX OIL & GAS, INC. 700 MILAM, SUTE 3100 HOUSTON TX 77002
7022 0410 0000 6081 4436 FRANCES G LESNIAK 2001 TRUST, BANK OF AMERICA, NA AGENTPO BOX 840738 DALLAS TX 75284
7022 0410 0000 6081 4443 FRANK PLEDGER 1020 VILLAGE DR., #28 ARKADELPHIA AR 71923

7022 0410 0000 6081 4450 HAL RASMUSSEN 1989 TRUST 550 WEST TEXAS AVENUE, SUITE 500 MIDLAND TX 79701
7022 0410 0000 6081 4467 HELEN L BEDFORD FAMILY TRUST PO BOX 3480 OMAHA NE 68103
7022 0410 0000 6081 4474 HENRY D BEDFORD SR 664 FATTIG CREEK ROAD ROUNDUP MT 59072
7022 0410 0000 6081 4481 HERVE TRUST, LLC 2720 PENNY LANE ROGERS AR 72758

7022 0410 0000 6081 4498 J A ROGERS 4103 CRESTRIDGE AVE. MIDLAND TX 79707
7022 0410 0000 6081 4504 JESSICA A FURLONG 2001 TRUST, BANK OF AMERICA, NA AGENTPO BOX 840738 DALLAS TX 75284
7022 0410 0000 6081 4511 JESSIE B CRUMP FAMILY TR, BANK OF AMERICA, NA AGENTPO BOX 840738 DALLAS TX 75284
7022 0410 0000 6081 4528 JESSIE CRUMP FUND #2312 JOE MEMORIAL FUND P O BOX 99084 FORT WORTH TX 76161
7022 0410 0000 6081 4535 JUDITH CRUZ TRUST C/O MCSPADDEN PHILLIPS BLEWETT PO BOX 4539 SEDONA AZ 86340
7022 0410 0000 6081 4542 JULIA B BEMIS TRUST 18494 LLANIER ISLAND SQUARE LEESBURG VA 20176
7022 0410 0000 6081 4559 JWK-MKP TRUST U/A DATED 10/7/80 P O BOX 1059 MENLO PARK CA 94026
7022 0410 0000 6081 4566 K&K MINERALS LLC 621 N ROBINSON STE 100 OKLAHOMA CITY OK 73102
7022 0410 0000 6081 4573 KIMBERLY S FURLONG 2001 TRUST, BANK OF AMERICA, NA AGENTPO BOX 840738 DALLAS TX 75284
7022 0410 0000 6081 4580 LMA ROYALTIES LTD PO BOX 1449 CASTLE ROCK CO 80104
7022 0410 0000 6081 4597 LYETH OIL TRUST ADVISORS C/O PDS SERVICES PO BOX 13639 ARLINGTON TX 76094
7022 0410 0000 6081 4603 LYNNE W PHILLIPS TRUST DATED 5/11/99 3 VINTAGE COURT PETALUMA CA 94954
7022 0410 0000 6081 4610 M.J. MOURNE, JR. 21380 W. SUNRISE LANE BUCKEYE AZ 85396
7022 0410 0000 6081 4627 MARILYN M LAW REVOCABLE TRUST PO BOX 1588 TULSA OK 74101
7022 0410 0000 6081 4634 MARTHA T FELDER 527 OAK MEADOW LANE SAN ANTONIO TX 78253
7022 0410 0000 6081 4641 MARTHA TOMPKINS BARRETT 33 OLD WAGON ROAD OLD GREENICH CT 06870
7022 0410 0000 6081 4658 MAXINE M ROGERS 710 HANKINS WARREN AR 71671
7022 0410 0000 6081 4665 MEREDITH DEWOODY P O BOX 147 PRESCOTT AR 71857



7019 2970 0000 5754 4886 MILAM SONS' MINERALS, LLC P O BOX 26 CHELSEA OK 74016
7019 2970 0000 5754 4893 MITCHELL MINERALS, LLC PO BOX 488 HENRYETTA OK 74437

7019 2970 0000 5754 4909 ONEZ NORMAN ROONEY TESTAMENTARY TRUST C/O D CRAIG STORYP O BOX 18757 OKLAHOMA CITY OK 73154
7019 2970 0000 5754 4916 OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627 DENVER CO 80225
7019 2970 0000 5754 4923 OXY USA WTP LTD PARTNERSHIP PO BOX 841803 DALLAS TX 75284
7019 2970 0000 5754 4930 PATRICIA M COMBS 555 COUCH AVE. APT 311 ST LOUIS MO 63122
7019 2970 0000 5754 4947 PAUL & BETTY PHILLIPS TRUST 3843 PARK BOULEVARD, SUITE 3 SAN DIEGO CA 92103
7019 2970 0000 5754 4954 PHILIP LYLE WILLIAMS AND CHERYL ANN WILLIAMS, CO-TRUSTEES1157 MOUNTAIN CANARY DR. SOUTH LAKE TAHOE CA 96150
7019 2970 0000 5754 4961 PHILLIP H VILES JR 3534 EAST 74TH STREET TULSA OK 74136

7019 2970 0000 5754 4978 PHILLIPS-MURRAY REVOCABLE TRUST DATED 8/20/99PO BOX 24657 NEW ORLEANS LA 70184
7019 2970 0000 5754 4985 R A MCBRIDE, JR. P O BOX 2556 MIDLAND TX 79702
7019 2970 0000 5754 4992 RALPH HARDEY ARRINGTON 5307 ATHENS STREET TYLER TX 75703
7019 2970 0000 5754 5005 RED WING OIL, LLC PO BOX 30277 WINSTON-SALEM NC 27130
7020 3160 0001 2217 7227 REVROCKS, LLC PO BOX 4038 SANTA FE NM 87502
7020 3160 0001 2217 7036 RICHARD B LYNN 2001 TRUST, BANK OF AMERICA, NA AGENTPO BOX 840738 DALLAS TX 75284
7020 3160 0001 2217 7043 RICHARD B LYNN 2009 TRUST, BANK OF AMERICA, NA AGENTPO BOX 840738 DALLAS TX 75284
7020 3160 0001 2217 7050 RICHARD P REEVE P O BOX 10846 MIDLAND TX 79702
7020 3160 0001 2217 7067 RJR RESOURCES 223 WEST WALL ST., SUITE 600 MIDLAND TX 79701
7020 3160 0001 2217 7074 ROBERT PLEDGER 15815 CHASTAIN DR. ALEXANDRIA AR 72002
7020 3160 0001 2217 7081 SANDRA M FURLONG 2001 TRUST, BANK OF AMERICA, NA AGENTPO BOX 840738 DALLAS TX 75284
7020 3160 0001 2217 7098 SANDRA MCFADDEN FURLONG 2009 TRUST, BANK OF AMERICA, NA AGENTP O BOX 840738 DALLAS TX 75284
7020 3160 0001 2217 7104 STEVECO TRUST C/O THE FARMERS & VALLEY BANK 512 MAIN STREET TARKIO MO 64491
7020 3160 0001 2217 7111 SUSAN ELISABETH BOWEN PO BOX 584 VERDUGO CITY CA 91046
7020 3160 0001 2217 7128 THOMAS C TOMPKINS 3401 ARAPAHOE AVE, UNIT 407 BOULDER CO 80303
7021 2720 0002 5545 9915 VIRGINIA JO BEAVER 55 HUNTERS GREEN CIRCLE LITTLE ROCK AR 72211
7021 2720 0002 5545 9922 WESLYNN MCCALLISTER 7170 E. TIERRA BUENA, APT. 521 SCOTTSDALE AZ 85254
7021 2720 0002 5545 9939 WILLIAM F DENMAN III 8404 FOREST, APT. 505 DALLAS TX 75243
7019 2970 0000 5754 6453 WILLIAM M LYNN 2001 TRUST, BANK OF AMERICA, NA AGENTPO BOX 840738 DALLAS TX 75284
7019 2970 0000 5754 6446 WILLIAM M LYNN 2009 TRUST, BANK OF AMERICA, NA AGENTPO BOX 840738 DALLAS TX 75284
7019 2970 0000 5754 6439 WILMA M PHILLIPS A WIDOW PO BOX 4539 SEDONA AZ 86340





Order No. CTB-1189  Page 1 of 3 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY FAE II OPERATING, LLC 

 
ORDER NO. CTB-1189

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. FAE II Operating, LLC (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools and leases described in Exhibit A 
(“Application”). 

2. Applicant included a complete list of the wells currently dedicated to each pool and lease. 

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

4. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

CONCLUSIONS OF LAW 

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

7. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC, 
as applicable.  

8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable. 

9. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable. 
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10. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC. 

11. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools and 
leases as described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from the wells included 
in Exhibit A provided that they produce from a pool and lease described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from the pools and leases as described in Exhibit A at a central tank battery or gas title 
transfer meter described in Exhibit A. 

2. The oil and gas production allocated to each well identified in Exhibit A shall be determined 
by shutting-in the production from all other wells for a minimum of twenty-four (24) 
consecutive hours and metering the production from that well during that period.  Applicant 
shall conduct this test a minimum of one (1) time per month for each well. 

3. If Applicant recovers oil or gas production from produced water prior to Applicant injecting 
it or transferring custody of it, then that production shall be allocated to each well in the 
proportion that it contributed to the total produced water. 

4. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas 
production shall be allocated to each well in the proportion that it contributed to the total oil 
production. 

5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC. 

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) 
NMAC. 

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 

8. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient 
separation of the fluids and to accurately measure oil and gas production. 
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9. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

10. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

11. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

1/26/2026



Order: CTB-1189
Operator: FAE II Operating, LLC (329326)

Central Tank Battery: Farnsworth Lease Facility (GAS ONLY)
Central Tank Battery Location: UL M, Section 7, Township 26 South, Range 37 East

Gas Title Transfer Meter Location: UL M, Section 7, Township 26 South, Range 37 East

Pool Name Pool Code
SCARBOROUGH;YATES-SEVEN RIVERS 55560

UL or Q/Q S-T-R
W2, W2E2 07-26S-37E

N2NW 18-26S-37E

Well API UL or Q/Q S-T-R Pool
30-025-21300 SENW 07-26S-37E 55560
30-025-11961 NWSW 07-26S-37E 55560
30-025-11964 SWSW 07-26S-37E 55560
30-025-26181 NWNW 18-26S-37E 55560

Well Name
Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

BLM Lease NMNM 105502074 (NMLC 0030180B)
Lease

BLM Lease NMNM 105510209 (NMLC 0030180A)

FARNSWORTH B FEDERAL #007
FARNSWORTH B FEDERAL #005
FARNSWORTH B FEDERAL #001
FARNSWORTH A FEDERAL #012

Exhibit A Page 1ORDER NO. CTB-1189



Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  174482

CONDITIONS
Operator:

FAE II Operating LLC
11757 Katy Freeway, Suite 725
Houston, TX 77079

OGRID:

329326
Action Number:

174482
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

1/27/2026

https://www.emnrd.nm.gov/ocd/contact-us

