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District | State of New Mexico Form C-107-B
gizsst;\i‘btﬁrlnm Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original
g?&ﬁ?ﬁ@ms Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: BAM Permian Operating, LLC

OPERATOR ADDRESS: 4416 Briarwood Ave., Suite 100 PMB 53, Midland, TX 79707

APPLICATION TYPE:

[ Pool Commingling  [X]Lease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [0 Fee State [J Federal

Is this an Amendment to existing Order? []Yes [XINo If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and [State Land office (SLO)| been notified in writing of the proposed commingling

XIyes [No
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? []Yes [INo

(4) Measurement type: [ IMetering [] Other (Specify)

(3) Has all interest owners been notified by certified mail of the proposed commingling? [dyes [No.

(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. Round Tank; San Andres [52770]

(2) Isall production from same source of supply? [XIYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling?
(4) Measurement type:  [XIMetering  [] Other (Specify)

XlYes [INo

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) Aschematic diagram of facility, including legal location.

(3) Lease Names, Lease and Well Numbers, and APl Numbers.

(2) A nplat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: &W Z{/ML TITLE;_Agent

DATE:__5/2/2023

TYPE OR PRINT NAME__Cory Walk

TELEPHONE NO.; 505-466-8120

E-MAIL ADDRESS: _cory@permitswest.com
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RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau — s
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App|icqn|';BAM Permian Operating, LLC OGRID Number: 328565
Well Name: Linley B State #001H API:30-005-64378
Pool: Round Tank; San Andres Pool Code: 52770

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit — Simultaneous Dedication
DNSL |:| NSP(PROJECT AREA) D NSP(PRORATION UNIT) D SD

B. Checkoneonlyfor[l]or[ll]
[1] Commingling — Storage — Measurement
[IoHc mce [lpec [CIpc Lols  [Llowm
[ II'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX  [PMX  [JSwD [JIPl [JEOR []JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice Content
D.m] Noftification and/or concurrent approval by SLO Complete
E.[] Nofification and/or concurrent approval by BLM
F. m] Surface owner
G.m] Forall of the above, proof of nofification or publication is attached, and/or,
H.[] No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application unftil the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

05/02/2023
Cory Walk Date

Print or Type Name
(505) 466-8120

Phone Number

cory@permitswest.com
Signo\‘Lre e-mail Address
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Surface Commingle Request
VC-0373 & VC-0379
Linley State 001H

Linley “B” State 001H

Surface commingling is requested for New Mexico State Land office leases VC-0373 and VC-0379 to
prevent waste by utilizing existing storage tanks and sales points for these two leases, which have
identical ownership.

Production from the Linley “B” State 001H (VC-0373) would enter the existing Linley State CTB facility
(VC-0379) via a 4” flowline straight into its own 6x15 3-phase FWKO. The FWKO will be equipped with
turbine meters for the oil and gas production and an electronic flow meter for gas production to provide
daily readings, before being commingled into storage tanks for fluid production and into the gas sales
line for gas sales.
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Wells commingling production at the Linley State #001 Battery:

Linley State 001H

e API: 30-005-64337

e SHL: SWSW, Sec 32, T-15-S, R-29-E

e Producing: W2, Sec 32, T-15-S, R-29-E

e Pool/formation: Round Tank; San Andres [52770]
e Leases Involved: VC-0379-0000

Linley B State 001H

e API: 30-005-64378

e  SHL: SWSE, Sec 32, T-15-S, R-29-E

e Producing: E2, Sec 32, T-15-S, R-29-E

e Pool/formation: Round Tank; San Andres [52770]
e Leases Involved: VC-0373-0000
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‘_AA—‘
PERMITS WEST

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87508 505-466-8120

May 18, 2023

To whom it may concern:

The involved leases (VC-0379-0000 and VC-0373-0000) are both presently owned by Dakota Resources
Inc. Both leases will be assigned to BAM Permian Operating, LLC pending the approval of the lease
assignment applications that were submitted to the New Mexico State Land Office on May 16, 2023.

%ﬂ/m

Cory Walk
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?DEE 1L70 0001 2804 4574

7022 1kL7?0 0001 2804 4581

U.s. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestrc Mail Only
For delivery information, visit our website at www.usps. com®.
Certified Mail Fee
2 Fi adii T atey ] T
Extra Services & Fees (check bgx, Ge 8s gnppopriate) |, "
[J Return Recelpt (hardcopy) C’iﬁ:_’ﬁ‘g_ \
[ Return Receipt (electronic) $
[ Certified Mail Restricted Dlivery  $ s
[T Adult Signature Required $ Eiﬁﬁf;gjj [y o
[CJ Adult Signature Flestrigted elivery $ i
Postage ] \ /o
~ /
$ S i
Total Postage and Fees \
s NMSLO 87505850
Sent To PO Box 1148

PS Form 3800, April 2015 PSN 7530-62-000-9047 See Reverse for Instructions

- U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery |nformat|on ‘visit our websnte at www.usps.com®.

!{;’#; w\%
| ™
Certified Mail Fee
: B o
Extra Services & Fees (check box, add fee as app r@@ DO 14,
[ Return Recelpt (hardcopy) $ O AFE, ” \\ ??; )
[l Return Receipt (electronic) $ b= " Postmark
[ Certifled Mail Restricted Delivery  § Here T
[J Adutt Signature Required $ # ) Lo
B 10
[ Adult Signature Restricted Delivery $ __{ MAY U5 U4 e ivon
Postage R

$

I FasTIge A0 FB?kota Resource\nc
$
Sent To

Mldland Tx 79707

Street and Apt. No., or PO Bo, A
o Linley égt 1H

PS Form 3800, April 2015 PSN 7530-02-000-9047

See Reverse for Instructions

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can return the card to you.

M Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

3 Agent
1 Addressee

B. Received inted Name) C. Date of Delivery

1. Article Addressed to:

NMSLO
PO Box 1148
~ Santa Fe, NM 87504

i T

9590 9402 7420 2055 9822 39

D. Is delivery address different from item 12 I Yes
If YES, enter delivery address below: [ No

3. Service Type O Priority Mall Express®

O Adult Signature [ Registered Mail™

I Adult Signature Restricted Delivery [J Registered Mail Restricted
O Certified Mail® ngvery

O Certified Mail Restricted Delivery O Signature Confirmation™
O Collect on Delivery 0 Signature Confirmation

2. Article Number (Transfer from service label)

7082 1670 0001 2804 4574

[ Callart an Delivery Restricted Delivery
[
| Restricted Delivery

Restricted Delivery

o7

F'ETForm 3811, July 2020 PSN 7530-02-000-9053

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

Dakota Resource Inc
4519 Santa Rosa Dr.
Midland, TX 79707

e

Linley B St 1H

Domestic Return Receipt :
=}

T 25 t
= i

COMPLETE THIS SECTION ON DELIVERY
A. Si
‘ ] A?ent ¢
ddressee

C. Pate of Delivery

i YES, enter delivery address be@w:

A0 AU A AR 0

9590 9402 7420 2055 9822 22

3. Service Type 0O Priority Mail Express®

01 Adult Signature [ Registered Mail™

O Adult Signature Restricted Delivery OO Sg?istamd Mail Restricted
O Certified Mail® jvery

[ Certified Mail Restricted Defivery [ Signature Confirmation™
O Collect on Delivery [ Signature Confirmation

Restricted Delivery

2. Artirla Nimabae et Delivery Restricted Delivery
7022 lI:.?D oool 2804 4581 I:HMMWM
[~ (over$500)

| PS Form 3811, July 2020 PSN 7530-02-000-8053

Domestic Return Receipt :
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Surface Commingle Request
VC-0373 & VC-0379
Linley State 001H

Linley “B” State 001H

Surface commingling is requested for New Mexico State Land office leases VC-0373 and VC-0379 to
prevent waste by utilizing existing storage tanks and sales points for these two leases, which have
identical ownership.

Production from the Linley “B” State 001H (VC-0373) would enter the existing Linley State CTB facility
(VC-0379) via a 4” flowline straight into its own 6x15 3-phase FWKO. The FWKO will be equipped with
turbine meters for the oil and gas production and an electronic flow meter for gas production to provide
daily readings, before being commingled into storage tanks for fluid production and into the gas sales
line for gas sales.
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Wells commingling production at the Linley State #001 Battery:

Linley State 001H

e API: 30-005-64337

e SHL: SWSW, Sec 32, T-15-S, R-29-E

e Producing: W2, Sec 32, T-15-S, R-29-E

e Pool/formation: Round Tank; San Andres [52770]
e Leases Involved: VC-0379-0000

Linley B State 001H

e API: 30-005-64378

e  SHL: SWSE, Sec 32, T-15-S, R-29-E

e Producing: E2, Sec 32, T-15-S, R-29-E

e Pool/formation: Round Tank; San Andres [52770]
e Leases Involved: VC-0373-0000
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‘_AA—‘
PERMITS WEST

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87508 505-466-8120

May 18, 2023

To whom it may concern:

The involved leases (VC-0379-0000 and VC-0373-0000) are both presently owned by Dakota Resources
Inc. Both leases will be assigned to BAM Permian Operating, LLC pending the approval of the lease
assignment applications that were submitted to the New Mexico State Land Office on May 16, 2023.

%ﬂ/m

Cory Walk
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RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau — s
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App|icqn|';BAM Permian Operating, LLC OGRID Number: 328565
Well Name: Linley B State #001H API:30-005-64378
Pool: Round Tank; San Andres Pool Code: 52770

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit — Simultaneous Dedication
DNSL |:| NSP(PROJECT AREA) D NSP(PRORATION UNIT) D SD

B. Checkoneonlyfor[l]or[ll]
[1] Commingling — Storage — Measurement
[IoHc mce [lpec [CIpc Lols  [Llowm
[ II'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX  [PMX  [JSwD [JIPl [JEOR []JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice Content
D.m] Noftification and/or concurrent approval by SLO Complete
E.[] Nofification and/or concurrent approval by BLM
F. m] Surface owner
G.m] Forall of the above, proof of nofification or publication is attached, and/or,
H.[] No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application unftil the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

05/02/2023
Cory Walk Date

Print or Type Name
(505) 466-8120

Phone Number

cory@permitswest.com
Signo\‘Lre e-mail Address
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY BAM PERMIAN OPERATING, LLC ORDER NO. CTB-1197
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. BAM Permian Operating, LLC (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools and leases described in Exhibit A
(“Application”).

2. Applicant included a complete list of the wells currently dedicated to each pool and lease.

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

4. Applicant submitted a certification by a licensed attorney or qualified petroleum landman
that the ownership in the pools, leases, and wells to be commingled is identical as defined in
19.15.12.7(B) NMAC.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC,
as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable.

Order No. CTB-1197 Page 1 of 3
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10.

11.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools and

leases as described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from the wells included
in Exhibit A provided that they produce from a pool and lease described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease, as applicable,
from the pools and leases as described in Exhibit A at a central tank battery or gas title
transfer meter described in Exhibit A.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

If Applicant recovers oil or gas production from produced water prior to Applicant injecting
it or transferring custody of it, then that production shall be allocated to each well in the
proportion that it contributed to the total produced water.

If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas
production shall be allocated to each well in the proportion that it contributed to the total oil
production.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E)
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient
separation of the fluids and to accurately measure oil and gas production.

Order No. CTB-1197 Page 2 of 3
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10.

11.

12.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Y

DATE: 2/6/26

ALBERT C. S. CHANG
DIRECTOR

Order No. CTB-1197 Page 3 of 3
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-1197
Operator: BAM Permian Operating, LLC (328565)
Central Tank Battery: Linley State Central Tank Battery
Central Tank Battery Location: UL M, Section 32, Township 15 South, Range 29 East
Gas Title Transfer Meter Location: UL M, Section 32, Township 15 South, Range 29 East

Pools
Pool Name Pool Code
ROUND TANK;SAN ANDRES 52770

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
SLO Lease VC-0379-0001 W2  32-15S-29E
SLO Lease VC-0373-0001 E2  32-15S-29E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-005-64337 LINLEY STATE #001H W2W2  32-15S-29E 52770
30-005-64378 LINLEY B STATE #001H W2E2  32-15S-29E 52770
ORDER NO. CTB-1197 Exhibit A Page 1
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Sante Fe Main Office = CONDITIONS
Phone: (505) 476-3441 State of New Mexico
General Information Energy, Minerals and Natural Resources Action 218137
one: (505) 629-6116
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us .
1220 S. St Francis Dr.
Santa Fe, NM 87505
CONDITIONS
Operator: OGRID:
BAM Permian Operating, LLC 328565
4416 Briarwood Ave Action Number:
Midland, TX 79707 218137
Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By Condition Condition
Date
sarah.clelland | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 2/10/2026
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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