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CERTIFIED MAILING LIST – BUSHWOOD 21/16 



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co.
Bushwood 21 16 Federal Com #521H

Bone Spring
Townshin: 19 South. Ranee: 33 East I{MPM

Section 16: W2W2
Section 21: W2NW4

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

May 01,2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement the Commissioner fmds:

That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution ofthe State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area-

That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virrue ofthe authority confened upon me under Sections 19-10-45, 19-10-46,19-10-47, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

the.aToresaid statutes.

(a)

(d)

; i-. .\ /' ''

IN WITNE\.| "W,mBdpF;this Certificate of Approval is executed, with seal affixed, this 8th day ber,2024.

COMMISSIONER OF PT]BLIC LAI\DS

of the State of New Mexico

'';,t.')',



NM State Land Office
Oil, Gas, & Minerals Division

STATEIFEDERAL OR
STATE/FEDERAL/T'EE

Revised August, 2024

ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-0 25 _53218

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the

parties subscribing, ratiffing, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920,41 Stat. 437, as amended and supplemented, authorizes

communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any

portions thereof, with other lands, whether or not owned by the United States, when separate tracts

under such federal lease cannot be independently developed and operated in conformity with an

established well-spacing program for the field or area, and such communitization or pooling is

determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the

Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or

any portion thereof, when separate tracts under such state leases cannot be independently developed

and operated economically in conformity with well-spacing and gas proration rules and regulations

established for the field or area and such pooling is determined to be in the public interest; *d, F*

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rig-hts

under the oil and gas leases and land subject to this agreement, and all such State leases are required to

remain in good standing and compliant with State laws, rules & regulations, which cannot 
-be

independently developed and operated in conformity with the well-spacing program established fortlde

field or area in which said lands are located; and, 'P
f.,)(t

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in

lands subject to this agreement for the purpose of developing and producing communitized substances

in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

l.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

SubdivisionsWl2W12 of Section '16 and W2NW4 of

Sect(s) 21 
, Ti 99-, RgE-, NMPM Lm County, NM

containing 240'00 acres, more or less, and this agreement shall include only the

Bone Spring

August 2024

State / Fed/Fee

Formation

or pool, underlying said lands and the oil and gas

(hereinafter referred to as "communitized substances") producible from such formation.

ONLINE
version

1



2.

J

4

Attached hereto, and made apart of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,

percentage, and ownership of oil and gas interests in all lands withinthe communitized

area, andthe authorization, if any, for communitizingor pooling any patented or fee

lands within the communitized area.

All matters of operation shall be govemed by the operator under and pursuant to the

terms and provisions of this agreement. A successor operator may be designated by the

owners of the working interest in the communitized area and three (3) executed copies

of a designation of successor operator shall be filed with the Authorized Officer and

three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall fumish the Secretary of the Interior, or his authorized representative, and

the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area,monthly reports of operations, statements of oil and

gas sales and royalties, and such other reports as are deemed necessary to compute

monthly the royalty due the United States and the State of New Mexico, as specified in

the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the

understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said

area in the proportion that the acreage interest ofleasehold bears to the entire acreage

interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments

of rentals under the terms of leases subject to this agreement shall not be affected by

this agreement except as provided for under the terms and provisions of said leases or

as may herein be otherwise provided. Except as herein modified and changed, the oil

and gas leases subject to this agreement shall remain in full force and effect as

originally made and issued. It is agreed that for any federal lease bearing a sliding-or

step-scale rate of royalty, such rate shall be determined separately as to production from

each communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to leases

where the rate of royalty for gas is based on total lease production per day such rate

shall be determined by the sum of all communitized production allocated to such a

lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which

the communitizedarea is now or may hereafter be divided, nor shall any lessee be

required to measure separately communitized substances by reason of the diverse

ownership thereof, but the lessees hereto shall not be released from their obligation
protect said communitized area from drainage of communitized substances by a well
wells which may be drilled offsetting said area.

-..i.
t.:.v
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8.
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The commencement, completion, continued operation or production of a well 6t'wrells

for communitized substances on the communiti zed arcashall be construed aod''t"
considered as the commencement, completion, continued operation or production df
each and all of the lands within and comprising said communitized area, and "i.l;"

operations or production pursuant to this agreement shall be deemed to be operations .? -
or production as to each lease committed hereto. *

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or

regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules, and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is

prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.

10. The date of this agreement
1 2024

9

May
Year

ll

and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,

notwithstanding the date of execution, and upon approval by the Secretary of Interior,

or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)

year and so long thereafter as communitized substances are produced from the

communitized areain paying quantities, and so long as all State leases remain in good

standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which

would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized arcaand upon fulfillment of all requirements

of the Secretary of Interior, or his duly authorized representative, and all requirements

of the Commissioner, with respect to any dry hole or abandoned well, this agreement

may be terminated at any time by mutual agreement of the parties hereto.

Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the

date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations

on the communitized area is made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or

the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be

approved by the Commissioner. As to State Trust Lands, written notice of intention to

commence any operations hereunder shall be filed with the Commissioner within
thirty(30) days after the cessation of such production , and a report of the status of such

operations shall be made by the Operator to the Commissioner every thirty (30) days,

and the cessation of such operations for more than twenty (20) consecutive days shall

be considered as an abandonment of such operations as to any lease from the State of
New Mexico included in this Agreement. All requests to the Commissioner to grant an

exception or exceptions for the compliance of other state rules, laws, or policies must
State/Fed/Fee 3ONL 1X]E

version
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l3

l4

15.

16.

17.

be made in writing within thirty (30) days after the cessation of such producti@e,and a
report of the status of such operations shall be made by the Operator to the -'4i-^

Commissioner every thirty (30) days, and the cessation of such operations for mot€l. .
than twenty (20) consecutive days shall be considered as an abandonment of such ' ,,
operations as to-this Agreement or any lease from the State of New Mexico included {ji'^
in this Agreement. 

- ^D------- - -- ----J ----- - 
'?'rt

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
anysuch land or interest subject hereto, whether voluntary or not, shall be and

hereby is conditioned upon the assumption of all obligations hereunder by the

grantee, transferee, or other successor in interest, and as to Federal lands shall be

subject to approval by the Secretary of the Interior, and as to State ofNew Mexico lands

shall be subject toapproval by the Commissioner.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized

representative, shall have the right of supervision over all operations within the

communitizedareato the same extent and degree as provided in the oil and gas leases

under which the United States of America is lessor, and in the applicable oil and gas

operating regulations of the Department of the Interior. It is further agreed between the

parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under

which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and

regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs

to be executed by all parties, or may be ratified or consented to by separate instrument,

in writing, specifically referring hereto and shall be binding upon all parties who have

executed such a counterpart, ratification or consent hereto with the same force and

effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,

the Operator agrees to comply with all of the provisions of Section 202 (l) to (7)

inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated by reference in this agreement.

In the event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator

may within thirty (30) days after the date of such action file an administrative contest

pursuant to l9-7-64 NMSA (1978) and 19.2.15 NMAC. Operator shall initiate no

court action against the Commissioner or New Mexico State Land Office regarding
this Agreement except to appeal a final decision of the Commissioner rendered

pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).

The Parties agree that any venue for any appeal or other action shall be in Santa Fe,

New Mexico.

ONLINE
version
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18 Operator shall notiff the Commissioner in writing within ten (10) days of (i)
Operator's receipt of any compliance order, enforcement order, notice of violation,
waming letter, or other written notice of final or contemplated enforcement action
taken by any federal, state, or local govemmental entity arising out of or conceming
any of Operator's operations on New Mexico state trust land; (ii) Operator's receipt of
any order, judgment, or decree (on consent or otherwise)entered by any federal or

state court against Operator arising out of or concerning any of Operator's operations

on New Mexico state trust land; or (iii) Operator's receipt of any written notice of
claim, written pre-suit notice, or lawsuit arising out of or concerning any of
Operator's operations on New Mexico state trust land. Upon the Commissioner's
request, Operator shall promptly provide the Commissioner with a copy of any such

order, judgment, decree, notice, letter, or lawsuit.

IN WITNESS WHEREOX', the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Mewbourne Oil Company I esseeq

By Corey Mitchell
Print name ofperson

Attorney-ln-Fact

Type ofauthority

Signature

ONLINE
version
August 2024
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State

County SS)

This instrument was acknowledged before me on

Acknowledgment in an Individual Capacity

DATE

By

Name(s) of Person(s)

(Seal)

State TEXAS

County of MTDLAND

This instrument was acknowledged before me on

Signature of Notarial Officer

My commission expires

Acknowledgment in a Representative Capacity

s)

aoa
DATE

By Corey Mitchell

Name(s) of Person(s)

u, Attorney-ln-Fact of

Type of authority, e.g., officer, trustee, etc

(Seal)

Mewbourne Oil Company

Name of party on behalf of whom

Signature of

was

My commission expires , cft)gc/apou

l\,'
c5
taJ

a

In

1.('

r\)

OIIL T NE
version
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Notary Public, State of

Comm. ExPires 08'30-2026

ARIANA ROD RIGUES

rD 133930866

August 2024

S tate / Fed/ Fe e



Lease # and Lessee of Record: V 0 - I 129 -2 (Yates Energy Comoration)

Fred G. Yates, President

Acknowledgment in an Individual Capacity

This instrument was acknowledged before me on

Name(s) of Person(s)

(Seal)

State of NEW MEXICO )
SS)

County of CHAVES )

This instrument was acknowledged before me on

Fred G. Yates

Name(s) of Person(s)

My commission expires:

Acknowledgment in an Representative Capacity

BY

ame and Title of Authorized Agent)

of Authorized Agent)

DateBy

Signature of Notarial Officer

pa6; SEP 09 202by:

Yates Energy Corporation

Name ofparty on behalf of whom instrument was executed

of Nolarial Officer

State of

County of

)
SS)

)

-J'e-
i{.
P;r'\

rQ'

9

President

Type ofauthority, e.g., offrcer, trustee, etc

ONLINE
version
March 2024

\
(Seal)

6

@
JUDAUN ANN SPEAR

STATE OF NEW MEXICO
NOTARY PUBLIC

coMMrssroN # 1066382

IiXFIRES DECEMBER 2A, 2024

state/Fed/Fee



Lease # and Lessee of Record: (LG-8997-0001) XTO Holdings, LLC

Angie Repka- Commercial and Land Manager, Agent & Attorney-in-Fact ame and Title of Authorized Agent)

ild
of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on DateBy

Namc(s) ofPerson(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

BY

re

-)'a-r'p
*/"j

\

f./ut*

a?
.J,€

State of TEXAS )
SS)

County of HARRIS )

This instrument was acknowledged before me on

Angie Repka

Name(s) ofPerson(s)

u, Agent and Attomey-in-Fact o1

Type of authority, e.9., officer, trustee, etc

Date:-Bd33Ll9 By:"-t-r-

XTO Holdings, LLC

Name of party on behalf of whorn instrumenl was executed

(Seal) Officer

Ott- i ]- A<flJq

ON],IIlE
vltrs l0n

Stat:.:/ifed/I.r(l 1

August ?024

CAROLINA HIDALGO
Notary Public. Ststs ot
Comm. Expires g4-1 2.2426

It) 1

My commission expires:



NMSLO Communitwation Agreement Self-Certification for Federal, Fee or Tribal
Interests

Approval of this CommunitizationAgreement does not constitute an adjudication of any federal,

Tribal or private interests, and neither the Commissioner of Public Lands nor the State Land Office
warrant or certiff that the information supplied by the party submitting this agreement is accurate

with regard to all private, Tribal or federal interests. The responsibility of the Commissioner and

State Land Office is to protect and adjudicate only the State Land Office interests during the

processing of Communitization Agreements. The State Land Office will only veriS' the accuracy

of state leases in the proposed Communitization Agreement. All nonstate interests must be

certified by the Operator.

As Operator of Bushwood 21116 Fed Com #521IJ (API #: 30-015-53218), Corey Mitchell,
Attorney-In-Fact on behalf of Mewbourne Oil Company hereby certifies that all lessees and/or

working interest owners that are parties to this CommunitizationAgreement, as shown on Exhibit
B, have the legal rights and interests they claim to the private or federal or Tribal leases subject to

this Communitization Agreement and Mewbourne Oil Company has obtained written consent and

authority to enter into this Agreement on their behalf. Written consent/signatures of lessees andlor

other interest owners will be made available to the State Land Ofhce immediately upon request.

Any misrepresentation or material omission by the Operator in this respect will be grounds to void
the Commu nitization Agreement.

Operator: Mewbourne Oil Company

By: Corey Mitchell. Attorne)'-in-Fact

(.rt^'1 Van'.JlqA-r-,.-t

lrF'

ACKNOWLEDGEMENT

STATE OF TEXAS

COUNTY OF MIDLAND

On this CX aay of OcttVef ,2024, before me, a Notary Public for the State of Texas,

personally appeared Corey Mitchell, known to me to be the Attomey-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such

corporation executed the same.

(SEAL)

on 3o

l\t(=]
f-J

t_J
"':

I

f=

tS
l\)

IGUESODRRARIANA
TexasofStatePublic,Notary

Comm.

My Commission Expires N ofTexas



EXHIBIT 6(A')

Plat of communitized area covering240.00 acres in W2W2 of Section 16 and W2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.

Bushwood 2 6 Fed Com #521H (API #: 30-025-53218)
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EXHIBIT 668''

To CommunitizationAgreement Dated May 1, 2024 embracing the following described land

inW2W2 of Section 16 and W2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Federal Lease Serial Number: NMNM 053992.

Description of Land Committed: Townshin 19 South. Ranee 33 East
N.M.P.M.. Lea Countv. New Mexico
Section 21: SWNW

Number of Acres: 40.00 acres, more or less.

Current Lessee of Record: K D McPeters (10%), E G L Exploration LP (60%),
The Beveridge Company (30%).

Name of Working Interest Owners: Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina
Partners.

ORRI Owners: Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.

Tract No.2

Federal Lease Serial Number: NMNM 128365.

Township L9 South. Ranse 33 EastDescription of Land Committed:
N.M.P.M.. Lea . New Mexico
Section 21: NWNW

Number of Acres: 40.00 acres, more or less.

Current Lessee of Record: Marshall & Winston Inc. (100%).

Name of Working Interest Owners: Mewbourne Oil Company



ORRI Owners:

NM State Lease Number:

Description of Land Committed

Number of Acres:

Current Lessee of Record

Name of Working Interest Owners:

ORRI Owners

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number

Marshall & Winston Inc

Tract No. 3

v0-1t29-0002

Township 19 South. Ranse 33 East
N.M.P.M., Lea Countv. New Mexico
Section 16: W2SW4

80.00 acres, more or less.

Yates Energy Corporation (100%)

Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC,Zono
Partners, Javelina Partners.

None.

Tract No. 4

LG-8997-0001

Township 19 South. Ranse 33 East
N.M.P.M.. Lea Countv. New Mexico
Section l6: SWNW

40.00 acres, more or less.

XTO Holdings, LLC (100%)

Mewbourne Oil Company, MRC Delaware
Resources, LLC, Yates Energy Corporation, PBEX
LLC, J alapeno Corporation.

Wing Resources, Elk Range Royalties, XTO
Holdings, et. al.

Tract No. 5

v0-tr29-0002

Township 19 South, Ranee 33 EastDescription of Land Committed
N.M.P.M.. Lea tv. New Mexico



Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners

Section 16: NWNW

40.00 acres, more or less.

Yates Energy Corporation (100%)

Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC, Zorro
Partners, Javelina Partners.

None.

RECAPITULATION

Tract No. No. of Acres Committed
Percentage of Interest in

Communitized Area

1

2
aJ

4

5

40.00

40.00

80.00

40.00

40.00

16.666667%

r6.666667%
33.333333%
r6.666667%
t6.666667%

Total 240.00 100.000000%



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OFPUBLIC LANDS, STATE OF NEW MEXTCO

Mewbourne Oil Co.
Bushwood 21 16 Federal Com #523H

Bone Spring
Township: l9 South. Ranse: 33 East. NMPM

Section 16:MW2
Section 21: E2NW4

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

May 01, 2024, whichhas been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner frnds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area'

(c) That each beneficiary Institution of the State ofNew Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area'

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, T1SREFORE, by virtue ofthe authority conferred upon me under Sections 19-10-45, 19-10-46,19-10-47, New Mexico Statutes

Arurotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases

embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

(b)

of Approval is executed, with seal affixed, this 8th

{g>"t
ber,2024,

COMMISSIONER OF PT]BLIC LANDS

of the State of New Mexico

'' t.{' 11 ,. i :.t.:,:..:.: ,



NM State Land Office
Oil, Gas, & Minerals Division

STATE/FEDERAL OR
STATE/FEDERAL/FEE

Revised August, 2024

53219

ONLINE Version
COMMUNITIZATION AGREEMENT

API Initial Well: 30-0 25

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the

parties subscribing, ratifuing, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25,1920,41 Stat. 437, as amended and supplemented, authorizes

communitizationor drilling agreements communitizingor pooling a federal oil and gas lease, or any

portions thereof, with other lands, whether or not owned by the United States, when separate tracts

under such federal lease cannot be independently developed and operated in conformity with an

established well-spacing program for the field or area, and such communitization or pooling is

determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the

Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or

any portion thereof, when separate tracts under such state leases cannot be independently developed

and operated economically in conformity with well-spacing and gas proration rules and regulations

established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights

under the oil and gas leases and land subject to this agreement, and all such State leases are required to

remain in good standing and compliant with State laws, rules & regulations, which cannot be

independently developed and operated in conformity with the well-spacing program established for the

field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances

in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

SubdivisionsEl2W12 of Section 16 and E/2NW4 of

Sect(s) 21 , T l9t-, RgE-, Lea ,NM
240.00 more or less, and this agreement shall include only the

Bone Spring ormation$
*L/,\-

F

orpool, underlying saidlandsandthe oil and gas

(hereinafter referred to as "communitized substances") producible from such formation.
stg
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J

4
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6.

'o"z
Attached hereto, and made apartof this agreement for all purposes, is Exhibit '@1.-

designating the operator of the communiti zed areaand showing the acreage, ' /'"\ 
./

percentage, and ownership of oil and gas interests in all lands withinthe communitized

area, and the authorization, if any, for communitizing or pooling any patented or fee

lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the

terms and provisions of this agreement. A successor operator may be designated by the

owners of the working interest inthe communitizedweaand three (3) executed copies

of a designation of successor operator shall be filed with the Authorized Officer and

three (3) additional executed copies thereof shall be filed withthe Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and

the Commissioner, or his authorized representative, with a log and history of any well
drilled onthe communitizedarea,monthly reports of operations, statements of oil and

gas sales and royalties, and such other reports as are deemed necessary to compute

monthly the royalty due the United States and the State of New Mexico, as specified in

the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the

understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said

area in the proportion that the acreage interest of leasehold bears to the entire acreage

interest committed to this agreement.

The royalties payable on commun itizedsubstances allocated to the individual leases

comprising the communitized arca andthe rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments

of rentals under the terms of leases subject to this agreement shall not be affected by

this agreement except as provided for under the terms and provisions of said leases or

as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as

originally made and issued. It is agreed that for any federal lease bearing a sliding-or

step-scale rate of royalty, such rate shall be determined separately as to production from

each communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to leases

where the rate of royalty for gas is based on total lease production per day such rate

shall be determined by the sum of all communitized production allocated to such a

lease plus any noncommunitized lease production'

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which

the communitized area is now or may hereafter be divided, nor shall any lessee be

required to measure separately communitized substances by reason of the diverse

ownership thereof, but the lessees hereto shall not be released from their obligation to

protect said communitrzedareafrom drainage of communitized substances by a well or

wells which may be drilled offsetting said area.

4+
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10.

11

da
The commencement, completion, continued operation or production of a wett o?'q,ells

for communitized substances on the communitized areashall be construed and t./
considered as the commencement, completion, continued operation or production on**
each and all of the lands within and comprising said communitized area, and 'g.
operations or production pursuant to this agreement shall be deemed to be operations '+
or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity

with allocation, allotments, and quotas made or fixed by any duly authorized person or

regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules, and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is

prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.

*,n l--o ur,2o24 
""u,,

and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,

notwithstanding the date of execution, and upon approval by the Secretary of Interior,

or his/her duly authorized representative, and by the Commissioner or his/her duly

authorized representative, and shall remain in force and effect for a period of one (1)

year and so long thereafter as communitized substances are produced from the

communitized areain paying quantities, and so long as all State leases remain in good

standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which

would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements

of the Secretary of Interior, or his duly authorized representative, and all requirements

of the Commissioner, with respect to any dry hole or abandoned well, this agreement

may be terminated atany time by mutual agreement of the parties hereto.

Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the

date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations

on the communitized areais made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or

the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be

approved by the Commissioner. As to State Trust Lands, written notice of intention to

commence any operations hereunder shall be filed with the Commissioner within
thirty(3O) days after the cessation of such production, and a report of the status of such

operations shall be made by the Operator to the Commissioner every thirty (30) days,

and the cessation of such operations for more than twenty (20) consecutive days shall

be considered as an abandonment of such operations as to any lease from the State of
New Mexico included in this Agreement. All requests to the Commissioner to grant an

exception or exceptions for the compliance of other state rules, laws, or policies must
State/Fed/Fee 3ONLINE

version
August 2024



be made in writing within thirty (30) days after the cessation of such produc$n, and a

report of the status of such operations shall be made by the Operator to the "q.
Commissioner every thirty (30) days, and the cessation of such operations for r1@
than twenty (20) consecutive days shall be considered as an abandonment of sucli tz
operations as to this Agreement or any lease from the State of New Mexico included,+.-

in this Agreement "rg,

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
anysuch land or interest subject hereto, whether voluntary or not, shall be and

hereby is conditioned upon the assumption of all obligations hereunder by the

grantee, transferee, or other successor in interest, and as to Federal lands shall be

subject to approval by the Secretary of the Interior, and as to State ofNew Mexico lands

shall be subject toapproval by the Commissioner.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized

representative, shall have the right of supervision over all operations within the

communitizedarcato the same extent and degree as provided inthe oil and gas leases

under which the United States of America is lessor, and in the applicable oil and gas

operating regulations ofthe Department of the Interior. It is further agreed between the

parties hereto that the Commissioner shall have the right of supervision over all

operations to the same extent and degree as provided in the oil and gas leases under

which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and

regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors and assigns

This agreement may be executed in any number of counterparts, no one of which needs

to be executed by all parties, or may be ratified or consented to by separate instrument,

in writing, specifically referring hereto and shall be binding upon all parties who have

executed such a counterpart, ratification or consent hereto with the same force and

effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,

the Operator agrees to comply with all of the provisions of Section 202 (l) to (7)

inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated by reference in this agreement.

In the event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator

may within thirty (30) days after the date of such action file an administrative contest

pursuant to 19-7-64 NMSA (1973) and 19.2.15 NMAC. Operator shall initiate no

court action against the Commissioner or New Mexico State Land Offrce regarding

this Agreement except to appeal a final decision of the Commissioner rendered

pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).

The Parties agree that any venue for any appeal or other action shall be in Santa Fe,

New Mexico.

t*
12.

13

t4

15.

16.

17

OIILI NE
version
August 2024

S tate / Fed/ Ee e 4



18. Operator shall notifu the Commissioner in writing within ten (10) days of (i)
Operator's receipt of any compliance order, enforcement order, notice of violation,
warning letter, or other written notice of final or contemplated enforcement action

taken by any federal, state, or local govemmental entity arising out of or concerning

any of Operator's operations on New Mexico state trust land; (ii) Operator's receipt of
any order, judgment, or decree (on consent or otherwise)entered by any federal or

state court against Operator arising out of or concerning any of Operator's operations

on New Mexico state trust land; or (iii) Operator's receipt of any written notice of
claim, written pre-suit notice, or lawsuit arising out of or conceming any of
Operator's operations on New Mexico state trust land. Upon the Commissioner's

request, Operator shall promptly provide the Commissioner with a copy of any such

order, judgment, decree, notice, letter, or lawsuit.

IN WITNESS WHEREOX', the parties hereto have executed this agreement as of the day and year first

written and have set opposite their respective names the date of execution.

Mewbourne Oil Company Lessees

By Corey Mitchell
Print name ofperson

Attorneyjn-Fact

Type ofauthority

Signature

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of )

County SS)

This instrument was acknowledged before me on 

-

DATE

By

Name(s) ofPerson(s)

(Seal) Signature of Notarial Offi cer

My commission expires

Acknowledgment in a Representative Capacity

TEXAS
State

countyoLft'
This inshument was acknowledged before me on

Corey Mitchell

16 /&$' laqaq
-f

to,,

By

Name(s) of Person(s)

u, Attorney-ln-Fact o1

Type of authority, e.g., officer, trustee, etc

Mewbourne Oil Company

Name of party on behalf of whom executed

(Seal)
Signature

My commission

t\tcJ
N'

{.-]
!4

t

5r

\o
t\)(/t

ONLINE
version

ARIANA ROD RIGUES
ofStatsPublic,Notary

0&30-2026ExpiresComm,
Notary lD 1 33936856
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Lease # and Lessee of Record: V 0-l 129 -2 (Yates Energy Corporation)

Fred G. Yates, President

Acknowledgment in an Individual Capacity

ame and Title of Authorized Agent)

re of Authorized ou"fr|.-

BY

/.?t'/.'
*g

Jt(t
State of

County of

)
SS)

)

This instrument was acknowledged before me on

Name(s) of Person(s)

(Seal)

State of NEW MEXICO )
SS)

County of CHAVES )

This instrument was acknowledged before me on

Fred G. Yates

My commission expires:

Acknowledgment in an Representative Capacity

Signature of Notarial Offi cer

Date:sEP n I 202{By'

DateBy

Name(s) of Person(s)

President Yates Energy Corporation

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

ONLINE
version
M.arch 2024

(Seal)

6

NOTARY PUBLIC

coMMlsstoN # 1066382
EXPIRES DECEMBER 20, 2024

JUDAUN ANN SPEAR

State/Fed/Eee

My



Lease # and Lessee of Record: B0-1 581-0013) ZPZ Delaware I LLC

ame and Title of Authorized Agent)

re of Authorized Agent)

BY

firS I
Acknowledgment in an Individual Capacity

)
SS)

)

eê
4

\

State of

County of

/.f
'-F

4
.J
'ctl

This instrument was acknowledged before me on

Name(s) of Person(s)

(Scal)

State of TEXAS )
SS)

County of l{aCf r I )

This instrument was acknowledged before me on

My commission expires:

Acknowledgment in an Representative Capacity

DateBy

Signature of Notarial Oflicer

sart"' 1 /71 l?v By:

-

itr.- Q ll\n*ia. a

Name(s) of Person(s)

ZPZDelaware I LLC
as

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

s Officer

ONT,INE
version

1

NA@drlBROWN
Notary lD# 108051&4

My Commission Expires
Mardt21,2025

August 2024

state/Fed/r'ee
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NMSLO Communitnation Agreement Self-Certification for Federal, Fee or Tribal
Interests

Approval of this CommunitizationAgreement does not constitute an adjudication of any federal,

Tribal or private interests, and neither the Commissioner of Public Lands nor the State Land Office

warrant or certifu that the information supplied by the party submitting this agreement is accurate

with regard to all private, Tribal or federal interests. The responsibility of the Commissioner and

State Land Office is to protect and adjudicate only the State Land Offrce interests during the

processing of Communitization Agreements. The State Land Office will only verifu the accuracy

of state leases in the proposed Communitization Agreement. All nonstate interests must be

certified by the Operator.

As Operator of Bushwood 2ltl6 Fed Com #523IJ (API #: 30-015-53219), Corey Mitchell,
Attorney-In-Fact on behalf of Mewbourne Oil Company hereby certifies that all lessees and/or

working interest owners that are parties to this Communitizatron Agreement, as shown on Exhibit
B, have the legal rights and interests they claim to the private or federal or Tribal leases subject to

this Communitization Agreement and Mewbourne Oil Company has obtained written consent and

authority to enter into this Agreement on their behalf. Written consent/signatures of lessees andlor

other interest owners witl be made available to the State Land Office immediately upon request.

Any misrepresentation or material omission by the Operator in this respect will be grounds to void
the Communitization Agreement.

Operator: Mewbourne Oil Company

By: Corey Mitchell. Attorne)r-in-Fact F'
t\J

I

ACKNOWLEDGEMENT

STATE OF TEXAS

COLTNTY OF MIDLAND

On this Ct day of oC,,lrube/ ,2024, before me, a Notary Public for the State of Texas,

personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such

corporation executed the same

(SEAL)

ottso fa-a,

U^
ATL

3.r,:1

r,i)

f\)
(.ft

Vty Commission Expires Notary ofTexas



EXHIBIT (A')

Plat of communitized area covering240.00 acres in E2W2 of Section 16 and E2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.

Bushwood 21116 Fed Com H (API #: 30-025-53219)
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EXHIBIT 668''

To Communitization Agreement Dated May l, 2024 embracing the following described land

inq2W2of Section 16 and E2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of CommunitizedArea: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Federal Lease Serial Number: NMNM 0s3992.

Description of Land Committed: Township L9 South. Range 33 East
N.M.P.M.. Lea Countv. New Mexico
Section 21: E2NW

Number of Acres:

Current Lessee of Record

Name of Working Interest Owners

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

80.00 acres, more or less.

K D McPeters (10%), E G L Exploration LP (60%),

Beveridge Company (30%).

Mewbourne Oil Comp any, J alapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina

Partners.

Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.

Tract No. 2

v0-t129-0002

Township L9 South. Ranse 33 East
N.M.P.M.. Lea Countv. New Mexico
Section 16: E2SW4

80.00 acres, more or less.

Yates Energy Corporation (100%).

Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC,Zono
Partners, Javelina Partners.

Name of Working Interest Owners:



ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners

ORRI Owners

None

Tract No. 3

B0-1s81-0013.

Township L9 South. Ranee 33 East
N.M.P -- Lea Countv. Mexico
Section 16: E2NW4

80.00 acres, more or less.

ZPZDelaware I LLC (100%).

Abell Family LLC,Yates Energy Corporation,

MRC Delaware Resources LLC, MRC Spiral

Resources LLC, MRC Explorers Resources LLC,
Nadel and Gussman Capitan LLC, et. al..

Wing Resources, Elk Range Royalties, David T
Holt, Fulfer Oil & Cattle Company LLC, et. al.

RECAPITULATION

Tract No No, of Acres Committed
Percentage of Interest in

Communitized Area

1

2

.J

80.00

80.00

80.00

33.3334%

33.3333%

33.3333%

Total 240.00 100.000000%



DETERMINATION . APPROVAL _ CERTIFICATION

Pursuant to the authority vested in the Secretary ofthe Interior under Section l 7O of the Mineral Leasing Act of 1920, as

amended (74 Stat. 784;30 U.S.C. 266(i), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certiff that the plan of development and operation contemplated in the attached Communitization Agreement

is necessary, advisable, and in the public interest for the purpose ofmore properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM106713104 involving Federal Lease(s) NMNM128365,

NMNM053992. This Communitization Agreement is in Secs. 16 and2l, T. 19 S., R. 33 E., NMPM, Lea County, New

Mexico, for production of oil and gas producible from the Bone Spring Formation.

C. Certiff and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or

leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with

the terms and conditions of the Communitization Agreement.

Approval ofthis agreement does not waffant or certify that the operator thereofand other holders ofoperating rights hold legal or

"quituUt" 
title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not

walant or certifu that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section I 02(bX3) ofthe Federal Oil and Gas Royalty

Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized wea.

Section 102(bX3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-l(c), requires that "not later than the 5th business day after any well begins

production on *tti.tt royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case ofa
well which has been offproduction for more than 90 days, the operator shall notifu the authorized offrcer by letter or sundry

notice, Form 3160-5, or orally to be followed by a letter or sundry notice, ofthe date on which such production has begun or

resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons

are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be

generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility' whichever first occurs;

and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility'
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through

permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day

suth violation rontinu"., not to exceed a maximum of 20 days. See Section I 09(c)(3) ofthe Federal Oil and Gas Royalty

Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

KYLE il',l1ll'I;fl^T,,
PARADIS ?iI?,i?1I311'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective: May 1,2024
Contract No.: NMNMI067ll04



RECEIVH[1

DEC 2 0 2024

BLM, NM$I"]
SANTA F[:Federal Communitization ent

contract No. N l'1 N MIft1 13 | OLI

THIS AGREEMENT entered into as of the lst day of May, 2024, by and between the

parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to

as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and

supplemented, authorizes communitization or drilling agreements communitizing ot pooling

a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by

the United States, when separate tracts under such Federal lease cannot be independently

developed and operated in conformity with an established well-spacing program for the field
or area and such communitizatronor pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or

operating rights under the oil and gas leases and lands subject to this agreement which cannot

be independently developed and operated in conformity with the well-spacing program

estahlished fnr fhe field or area in u'hich said lando are located; and

WHEREAS, the parties hereto desire to communitize andpool their respective mineral

interests in lands subject to this agreement for the pulpose of developing and producing

communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to

the parties hereto, it is mutually covenanted and agreed by and between the parties hereto as

follows:

The lands covered by this agreement (hereinafter referred to as "communitized
area") are described as follows:

Township L9 South. Ranee 33 East. N.M.P.M.:

W2W2 of Section 16 and W2NW4 of Section 2l,Lea County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring

Formation underlying said lands and the oil and gas hereafter referred to as

"communitized substances, " producible from such formation.

1
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Attached hereto, and made apart of this agreement for all purposes is Exhibit "A", d

plat designating the communitized area and, Exhibit "B", designating the operator of
the communitized arca and showing the acreage, percentage and ownership of oil and

gas interests in all lands within the communitized areao and the authorization, if any,

for communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be Mewbourne Oil Company, 500 W.
Texas Avenue, Suite 1020, Midland, Texas 7970I. All matters of operations shall be

governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the lessees of record and

operating rights owners in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative,

with a log and history of any well drilled on the communitized area, monthly reports

of operations, statements of oil and gas sales and royalties and such other reports as are

deemed necessary to compute monthly the royalty due the United States, as specified

in the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds comprising

said area in the proportion that the acreage interest of each leasehold bears to the entire

acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal lands,

the value of 1/8th or 12 % percent for the Federal lands, of the production that would

be allocated to such Federal lands, described above, if such lands were leased,

committed and entitled to participation, shall be payable as compensatory royalties to

the Federal government. The remaining 7/8th should be placed into an escrow account

set up by the operator. Parties to the Agreement holding working interest in committed

leases within the applicable communitized area are responsible for such royalty

payments on the volume of the production reallocated from the unleased Federal lands

to their communitized tracts as set forth in Exhibit "B" attached hereto. The value of
such production subject to the payment of said royalties shall be determined pursuant

to the method set forth in 30 CFR Parr 1206 for the unleased Federal lands. Payment

of compensatory royalties on the production reallocated from the unleased Federal

lands to the committed tracts within the communitized area shall fulfill the Federal

royalty obligation for such production. Payment of compensatory royalties, as

provided herein, shall accrue
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from the date the committed tracts in the communitized area that includes unleased

Federal land receive a production allocation, and shall be due and payable by the last

day of the calendar month next following the calendar month of actual production.

Payment due under this provision shall end when the Federal tract is leased or when

production of communitized substances ceases within the communitized area and the

Communit ization Agreement i s terminated, whichever o ccurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the

communitized areaestablished hereunder, will be subject to this Agreement as of the

effective date of the Federal leases to said party (ies). Upon issuance of the Federal

lease and payment of its proportionate cost of the well, including drilling, completing
and equipping the well, the acquiring party (ies) shall own the working interest

described in the Tract, as described on Exhibit "B", and shall have the rights and

obligations of said working interest as to the effective date of the Federal Lease.

The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments

of rentals under the terms of leases subject to this agreement shall not be affected by

this agreement except as provided for under the terms and provisions of said leases or

as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as

originally made and issued. It is agreed that for any Federal lease bearing a sliding- or

step-scale rate of royalty, such rate shall be determined separately as to production

from each communitization agreement to which such lease may be committed, and

separately as to any noncofirmunitized lease production, provided, however, as to

leases where the rate of royalty for gas is based on total lease production per day, such

rate shall be determined by the sum of all communitized production allocated to such

a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which

the communitized area is now or may hereafter be divided, nor shall any lessee be

required to measure separately communitized substances by reason of the diverse

ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well
or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells

for communitized substances on the communitized arca shall be construed and

considered as the commencement, completion, continued operation, or production on

each and all of the lands within and comprising said communitized

7

8



9

area, and operations or production pursuant to this agreement shall be deemed to be

operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,

rules or regulations.

The date of this agreement is May 1,2024, and it shall become effective as of this date

or from the onset of production of communitized substances, whichever is earlier upon

execution by the necessary parties, notwithstanding the date of execution, and upon

approval by the Secretary ofthe Interior or by his duly authorized representative, and

shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:

Provided, that prior to production in paying quantities from the communitized area artd

upon fulfillment of all requirements of the Secretary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this

agrccmcnt may bc tcnninatcd at any time by mutual agreement uf the partics hcrctcr.

This agreement shall not terminate upon cessation of production if, within 60 days

thereafter, reworking or drilling operations on the communitized area are commenced

and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2- year term of this agreement will not in itself serve to extend the

term of any Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant,transfer, or conveyance of any

such land or interest subject hereto, whether voluntary or not, shall be and hereby is

conditioned upon the assumption of all obligations hereunder by the grantee,

transferee, or other successor in interest, and as to Federal land shall be subject to

approval by the Secretary ofthe Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State

mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur

in which the United States has an interest pursuant to applicable oil and gas regulations

of the Department of the Interior relating to such production and measurement.

10
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This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs

to be executed by all parties, or may be ratified or consented to by separate instrument,

in writing, specifically referring hereto, and shall be binding upon all parties who have

executed such a counterpart, ratification or consent hereto with the same force and

effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,

the operator agrees to comply with all the provisions of Section2lz(l) to (7) inclusive,

of Executive Order 11246 (30F.R. I2319),as amended, which are hereby incorporated

by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Mewbourne Oil Company
Operator

/Attorney-in-Fact Tt(

ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss.

)

,2024, before mq a Notary Public for the State of Texas,

COLINTY OF MIDLAND

15

on this2$ay of 0c}obe{

By

personally appeared Corey Mitchell, known to me to be the Attorney-In-Fact for Mewbourne

Oil Company, a Delaware corporation, the corporation that executed the foregoing instrument

and acknowledged to me such corporation executed the same.

(sEAL)

c*\:"lQ*,Ata

ESuRI GDROANAARt
ofStotePublic,Notary

Comm.

My Comm\ssidn Expires N



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certiff, on behalf of Mewbourne Oil Company, Operator of this

CommunitizationAgreement, that all working interest owners (i.e., lessees of record and operating

rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,

the working interest owners of the leases subject to this Agreement, and that the written consents

of all of the named owners have been obtained and will be made available to the BLM immediately

upon request.

Date Corey Attorney-in-Fact

{cv

ACKNOWLEDGEMENT

STATE OF TEXAS

COUNTY OF MIDLAND

On this €$t'"y of OdrtrLe( ,2024, before me, a Notary Public for the State of Texas,

personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such

corporation executed the same.

(sEAL)

o$\go f aoa u
My Comm\ssioh Expiies Notary ofTexas

By:

ESUGfr0$RlIANAAR olStotaFubllc'Notary
0$-30'2028ExplreoComm.

n



EXHIBIT 66A''

Plat of communitizedarea covering240.00 acres in W2W2 of Section 16 and W2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.

Bushwood 21116 Fed Com #521H (API #: 30-025-5321"8)
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Number of Acres:

EXHIBIT 558''

To CommunitizationAgreement Dated May 1, 2024 embracing the following described land

inW2W2 of Section 16 and W2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of CommunitizedArea: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Federal Lease Serial Number: NMNM 053992.

Township 19 South. Ranse 33 EastDescription of Land Committed:
N.M.P.M.. Lea C . New Mexico
Section 21: SWNW

40.00 acres, more or less.

Currcnt Lvsssu uf Rcuurd. K D lv{uPeters (109'o), E O L Expluratiuu LP (6096),

The Beveridge Company (30%).

Name of Working Interest Owners: Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina
Partners.

ORRI Owners: Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.

Tract No. 2

Federal Lease Serial Number: NMNM 128365

Description of Land Committed Townshin 19 South. Ranse 33 East
N.M.P.M.. Lea County. New Mexico
Section 2l : NWNW

Number of Acres 40.00 acres, more or less.

Current Lessee of Record: Marshall & Winston Inc. (100%)

Name of Working Interest Owners: Mewbourne Oil Company.



ORRI Owners Marshall & Winston Inc.

Tract No. 3

NM State Lease Number: v0-1129-0002

Description of Land Committed: Townshin 19 S ^ Ranse 33 East
N.M.P.M.. Lea Countv, New Mexico
Section 16: W2SW4

Number of Acres 80.00 acres, more or less.

Current Lessee of Record: Yates Energy Corporation (100%)

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners

NM State Lease Number:

Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC,Zono
Partners, Javelina Partners.

None

Tract No. 4

LG-8997-0001

Townshin 19 South. Ranse 33 East
N.M.P.M.. Lea Countv. New Mexico
Section 16: SWNW

40.00 acres, more or less.

XTO Holdings, LLC (100%).

Mewbourne Oil Company, MRC Delaware
Resources, LLC, Yates Energy Corporation, PBEX
LLC, J alapeno Corporation.

Wing Resources, Elk Range Royalties, XTO
Holdings, et. al.

Tract No. 5

v0-1129-0002

Township L9 South" Ranee 33 East
N.M.P.M.. Lea County. New Mexico

Description of Land Committed:



Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Tract No.

Section 16:NWNW

40.00 acres, more or less.

Yates Energy Corporation (100%).

Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC,Zono
Partners, Javelina Partners.

None.

RECAPITULATION

No. of Acres Committed
Percentage of Interest in

Communitized Area

1

2

J

4

5

40.00

40.00

80.00

40.00

40.00

r6.666667%
r6.666667%
33.333333%
r6.666667%
r6.666667%

Total 240.00 100.000000%



DETERMINATION . APPROVAL _ CERTIFICATION

Pursuant to the authority vested in the Secretary ofthe Interior under Section l7O ofthe Mineral Leasing Act of 1920, as

amended (74 Stat. 784;30 U.S.C. 266C), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement

is necessary, advisable, and in the public interest for the purpose ofmore properly conserving the natural resources.

B. Approve the attached Communitization AgreementNMNMl067l3l05 involving Federal Lease(s) NMNM053992' This

Communitization Agreement is in Secs. 16 and27, T. 19 S., R. 33 E., NMPM, Lea County, New Mexico, for production of
oil and gas producible from the Bone Spring Formation.

C. Certil! and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or

leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with

the terms and conditions of the Communitization Agreement.

Approval ofthis agreement does not warrant or certiry that the operator thereofand other holders ofoperating rights hold legal or

"quitutt. 
title to those rights in the subject leases which are committed hereto. In addition, approval ofthis agreement does not

warrant or certifi that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands'

This approval is granted subject to the condition that the requirements ofSection 102(bX3) ofthe Federal Oil and Gas Royalty

Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Seotion 102(bX3) of tho Fodorol Oil nnd Gos Ro1'alty' I\{anngcmcnt ,\ct of 1982, as intplctttcttturl Ly tLY applir-aLlc pruvisiuus uf
the operating regulations at Title 43 CFR 3162.4-l(c), requires that "not later than the 5th business day after any well begins

production & *li"tt royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a

well which has been offproduction for more than 90 days, the operator shall notifu the authorized officer by letter or sundry

notice, Form 3160-5, or orally to be followed by a letter or sundry notice, ofthe date on which such production has begun or

resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons

are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be

generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;

and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility'
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through

permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day

such violation .ontinu.r, not to exceed a maximum of20 days. See Section 109(c)(3) ofthe Federal Oil and Gas Royalty

Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

KYLE

PARADIS

Digitally signed by
KYLE PARADIS
Date:2025.05.22
10:52:22 -06'00'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective: May 1,2024
Contract No.: NMNM1067lS5



RECEIVED

DEC 2 OZl,24

BLI\il, NMSO
SANTA FEFederal Communitization Agreement

contract No. Nfl UF4 l067l 3l ry6

THIS AGREEMENT entered into as of the lst day of May, 2024, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to

as "parties hereto."

WITNESSETH

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and

supplemented, authorizes communitization or drilling agreements communitizing or pooling

a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by
the United States, when separate tracts under such Federal lease cannot be independently

developed and operated in conformity with an established well-spacing program for the field
or area and such communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot

be independently developed and operated in conformity with the well-spacing program

estahlished for the field or area in nhich soid lands arc locatcd; ond

WHEREAS, the parties hereto desire to communitize andpool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing

communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to
the parties hereto, it is mutually covenanted and agreed by and between the parties hereto as

follows:

The lands covered by this agreement (hereinafter referred to as "communitized
area") are described as follows:

Township 19 South. Ranee 33 East. N.M.P.M.:

E2W2 of Section 16 and E2NW4 of Section 2l,LeaCounty, New Mexico

Containing 240.00 asres, and this agreement shall include only the Bone Spring

Formation underlying said lands and the oil and gas hereafter referred to as

"communitized sub stances, " producible from such formation.

1



2.

J

4

5

Attached hereto, and made apart of this agreement for all purposes is Exhibit "A", d

plat designating the communitized area and, Exhibit "B", designating the operator of
the communitized area and showing the acreage, percentage and ownership of oil and

gas interests in all lands within the communitized area, and the authorization, if any,

for communitizingor pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be Mewboume Oil Company, 500 W.
Texas Avenue, Suite 1020, Midland, Texas 7970I. All matters of operations shall be

governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the lessees of record and

operating rights owners in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reports as are

deemed necessary to compute monthly the royalty due the United States, as specified
in the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized
substances prodrrced there frnm shall he allocated among the leaseholds oomprising
said area in the proportion that the acreage interest ofeach leasehold bears to the entire

acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal lands,

the value of 1/8th or 12 % percent for the Federal lands, of the production that would

be allocated to such Federal lands, described above, if such lands were leased,

committed and entitled to participation, shall be payable as compensatory royalties to

the Federal government. The remaining 7/8th should be placed into an escrow account

set up by the operator. Parties to the Agreement holding working interest in committed
leases within the applicable communitized area are responsible for such royalty
payments on the volume of the production reallocated from the unleased Federal lands

to their communitizedtracts as set forth in Exhibit'oB" attached hereto. The value of
such production subject to the payment of said royalties shall be determined pursuant

to the method set forth in 30 CFR Part 1206 for the unleased Federal lands. Payment

of compensatory royalties on the production reallocated from the unleased Federal

lands to the committed tracts within the communitized area shall fulfill the Federal

royalty obligation for such production. Payment of compensatory royalties, as

provided herein, shall accrue



6.

from the date the committed tracts in the communitized arca that includes unleased

Federal land receive a production allocation, and shall be due and payable by the last

day of the calendar month next following the calendar month of actual production.
Payment due under this provision shall end when the Federal tract is leased or when

production of communitized substances ceases within the communitized area and the

Communiti zation Agreement is terminated, whichever occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the

communitized area established hereunder, will be subject to this Agreement as of the

effective date of the Federal leases to said party (ies). Upon issuance of the Federal

lease and payment of its proportionate cost of the well, including drilling, completing
and equipping the well, the acquiring party (ies) shall own the working interest

described in the Tract, as described on Exhibit "B", and shall have the rights and

obligations of said working interest as to the effective date of the Federal Lease.

The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments

of rentals under the terms of leases subject to this agreement shall not be affected by

this agreement except as provided for under the terms and provisions of said leases or

as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas lcascs subjcct to this agrccmcnt shall tclrail iu full force and elfect as

originally made and issued. It is agreed that for any Federal lease bearing a sliding- or

step-scale rate of royalty, such rate shall be determined separately as to production

from each communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to

leases where the rate of royalty for gas is based on total lease production per day, such

rate shall be determined by the sum of all communitized production allocated to such

a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be

required to measure separately communitized substances by reason of the diverse

ownership thereof, but the lessees hereto shall not be released from their obligation to

protect said communitized area from drainage of communitized substances by a well
or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells

for communitized substances on the communitized area shall be construed and

considered as the commencement, completion, continued operation, or production on

each and all of the lands within and comprising said communitized

7
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area, and operations or production pursuant to this agreement shall be deemed to be

operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,

rules or regulations.

The date of this agreement is May 1,2024, and it shall become effective as of this date

or from the onset of production of communitized substances, whichever is earlier upon

execution by the necessary parties, notwithstanding the date of execution, and upon

approval by the Secretary ofthe Interior or by his duly authorized representative, and

shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized arca in paying quantities:

Provided, that prior to production in paying quantities from the communitized area and

upon fulfillment of all requirements of the Secretary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties hereto.

This agreement shall not terminate upon cessation of production if, within 60 days

thereafter, reworking or drilling operations on the communitized area are commenced

and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2- year term of this agreement will not in itself serve to extend the

term of any Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of any

such land or interest subject hereto, whether voluntary or not, shall be and hereby is

conditioned upon the assumption of all obligations hereunder by the grantee,

transferee, or other successor in interest, and as to Federal land shall be subject to
approval by the Secretary of the Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State

mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur

in which the United States has an interest pursuant to applicable oil and gas regulations

of the Department of the Interior relating to such production and measurement.

10.
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This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs

to be executed by all parties, or may be ratified or consented to by separate instrument,

in writing, specifically referring hereto, and shall be binding upon all parties who have

executed such a counterpart, ratification or consent hereto with the same force and

effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,

the operator agrees to comply with all the provisions of Section2}2(l) to (7) inclusive,
of Executive Order 11246 (30F.R. 12319),as amended, which are hereby incorporated

by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Mewbourne Oil Company
Operator

o aq.
Date /Attorney-in-Fact t\e

ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss.

)

,2024, before me, a Notary Public for the State of Texas,

COUNTY OF MIDLAND

15

on thisdtay of O c-tt\aef

By

personally appeared Corey Mitchell, known to me to be the Attorney-In-Fact for Mewbourne

Oil Company, a Delaware corporation, the corporation that executed the foregoing instrument

and acknowledged to me such corporation executed the same.

(sEAL) GUESRIDROARIANA
ofStstoPublic,Notary

0840-2026ExpiresComm'
NotarY rD 133936856

My Expires N



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certifu, on behalf of Mewbourne Oil Company, Operator of this

CommunitizationAgreement, that all working interest owners (i.e., lessees of record and operating

rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,

the working interest owners of the leases subject to this Agreement, and that the written consents

of all of the named owners have been obtained and will be made available to the BLM immediately

upon request.

By
Date Corey

ACKNOWLEDGEMENT

STATE OF TEXAS

COUNTY OF MIDLAND

on this !$ftuy of Oc,lsVe-{ ,2024, before me, a Notary Public for the State of Texas,

personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such

corporation executed the same

(SEAL)

%o
Mv Commission Expires Notary ofTexas

Attornev-in-Fact'P&

URI GDROANAARI
ofStatoPublic,Notary

0B-30-2026r0sExpiComm.
33936856IDNola



EXHIBIT 66A)'

Plat of communitized area covering240.00 acres in E2W2 of Section 16 and E2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico'

Bushwood 21116 Fed Com #523H (API #: 30-025-53219)
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EXHIBIT 658''

To CommunitizationAgreement Dated May 1, 2024 embracing the following described land

inE2W2 of Section 16 and E2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Federal Lease Serial Number: NMNM 053992

Description of Land Committed Township 19 South. Ranee 33 East
N.M.P.M.. Lea Countv, New Mexico
Section 21: E2NW

Number of Acres: 80.00 acres, more or less

Current Lessee of Record: K D McPeters (10%), E G L Exploration LP (60%),

Beveridge Company (30%).

Name of Working Interest Owners: Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zono Partners, Javelina
Partners.

ORRI Owners: Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.

Tract No. 2

NM State Lease Number: v0-rr29-0002

Description of Land Committed: Township 19 South. Ranee 33 East
N.M.P.M.. Lea CounW, New Mexico
Section 16: E2SW4

Number of Acres 80.00 acres, more or less.

Current Lessee of Record Yates Energy Corporation (100%).

Mewboume Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC,Zono
Partners, Javelina Partners.

Name of Working Interest Owners:



ORRI Owners

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record

Name of Working Interest Owners:

ORRI Owners:

None.

Tract No. 3

B0-1581-0013.

Township 19 South. Ranse 33 East
N.M.P.M.. Lea Countv. New Mexico
Section 16: E2NW4

80.00 acres, more or less.

ZP Z D elaware I LLC ( 1 00%).

Abell Family LLC, Yates Energy Corporation,
MRC Delaware Resources LLC, MRC Spiral
Resources LLC, MRC Explorers Resources LLC,
Nadel and Gussman Capitan LLC, et. a1..

Wing Resources, Elk Range Royalties, David T
Holt, Fulfer tf,il & Cattle Company LLU, et. al.

TION

Tract No No. of Acres Committed
Percentage of Interest in

Communitized Area

1

2

J

80.00

80.00

80.00

33.3334%
33.3333%
33.3333%

Total 240.00 100.000000%



03/23/2026
Sundry Print Report

Well Name Well Number US Well Number Lease Number Case Number Operator

521H NMNM53992 NMNM539923002553218BUSHWOOD MEWBOURNE

3002553219523H NMNM53992 NMNM53992BUSHWOOD MEWBOURNE

NOI Attachments

Procedure Description

Bushwood_21_16_Battery__1___BLM_Application_OLM_OLS_20250320150108.pdf

Conditions of Approval

Specialist Review

Surface_Commingling_COA_20250416212255.pdf

Is any additional surface disturbance proposed?: No

Surface Disturbance

Type of Submission: Notice of Intent

Date Sundry Submitted: 03/20/2025 Time Sundry Submitted: 03:02

Procedure Description: Application for Lease Commingle & Off Lease Storage/Measurement Bushwood 21/16 Battery
#1 Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).

Date proposed operation will begin: 04/20/2025

Type of Action: Commingling (Surface) and Off-Lease
Measurement

Notice of Intent

Sundry ID: 2842688
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BLM POC Name: JONATHON W SHEPARD

BLM POC Phone: 5752345972 BLM POC Email Address: jshepard@blm.gov

Signature: Jonathon Shepard

Disposition: Approved

BLM Point of Contact

BLM POC Title: Petroleum Engineer

Disposition Date: 04/16/2025

Operator

I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

City: HOBBS State: NM

Name: MEWBOURNE OIL COMPANY

Signed on: MAR 20, 2025 03:02 PM

Title: Engineer

Street Address: 4801 BUSINESS PARK BLVD

Phone: (575) 393-5905

Email address: DRENNER@MEWBOURNE.COM

Operator Electronic Signature: DREW RENNER

Representative Name:

Street Address:

Zip:State:City:

Phone:

Email address:

Field
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Form 3160-5  
(October 2024) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

FORM  APPROVED 
OMB No. 1004-0220 

Expires: October 31, 2027 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to re-enter an 

abandoned well. Use Form 3160-3 (APD) for such proposals. 

5. Lease Serial No.

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well 

Oil Well Gas Well Other 
8. Well Name and No.

2. Name of Operator 9. API Well No. 

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION 

Notice of Intent 

Subsequent Report 

Final Abandonment Notice 

TYPE OF ACTION 

Acidize 
Alter Casing 

Deepen 
Hydraulic Fracturing 

Production (Start/Resume) 
Reclamation 

Water Shut-Off 
Well Integrity 

Casing Repair 
Change Plans 
Convert to Injection 

New Construction 
Plug and Abandon 
Plug Back 

Recomplete 
Temporarily Abandon 
Water Disposal 

Other 

13.  Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following 
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site
is ready for final inspection.)

14. I hereby certify that the foregoing is true and correct. Name (Printed/Typed)

Title 

Signature Date 

THE SPACE FOR FEDERAL OR STATE OFICE USE 

Approved by 

Title Date 
Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Office 

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States 
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

(Instructions on page 2) 



GENERAL INSTRUCTIONS 

This form is designed for submitting proposals to perform certain well operations and reports of such operations when completed as 
indicated on Federal and Indian lands pursuant to applicable Federal law and regulations. Any necessary special instructions concerning the 
use of this form and the number of copies to be submitted, particularly with regard to local area or regional procedures and practices, are 
either shown below, will be issued by or may be obtained from the local Federal office. 

SPECIFIC INSTRUCTIONS 

Item 4 - Locations on Federal or Indian land should be described in accordance with Federal requirements. Consult the local Federal office 
for specific instructions. 
Item 13: Proposals to abandon a well and subsequent reports of abandonment should include such special information as is required by the 
local Federal office. In addition, such proposals and reports should include reasons for the abandonment; data on any former or present 
productive zones or other zones with present significant fluid contents not sealed off by cement or otherwise; depths (top and bottom) and 
method of placement of cement plugs; mud or other material placed below, between and above plugs; amount, size, method of parting of any 
casing, liner or tubing pulled and the depth to the top of any tubing left in the hole; method of closing top of well and date well site condi-
tioned for final inspection looking for approval of the abandonment. If the proposal will involve hydraulic fracturing operations, you must 
comply with 43 CFR 3162.3-3, including providing information about the protection of usable water.  Operators should provide the best 
available information about all formations containing water and their depths. This information could include data and interpretation of resis-
tivity logs run on nearby wells. Information may also be obtained from state or tribal regulatory agencies and from local BLM offices. 

NOTICES 

The privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection with 
information required by this application. 
AUTHORITY: 30 U.S.C. 181 et seq., 351 et seq., 25 U.S.C. 396; 43 CFR 3160. 
PRINCIPAL  PURPOSE: The information is used to: (1) Evaluate, when appropriate, approve applications, and report completion of 
subsequent well operations, on a Federal or Indian lease; and (2) document for administrative use, information for the management, 
disposal and use of National Resource lands and resources, such as: (a) evaluating the equipment and procedures to be used during a 
proposed subsequent well operation and reviewing the completed well operations for compliance with the approved plan; (b) requesting 
and granting approval to perform those actions covered by 43 CFR 3162.3-2, 3162.3-3, and 3162.3-4; (c) reporting the beginning or 
resumption of production, as required by 43 CFR 3162.4-1(c)and (d) analyzing future applications to drill or modify operations in light 
of data obtained and methods used. 
ROUTINE USES: Information from the record and/or the record will be transferred to appropriate Federal, State, local or foreign 
agencies, when relevant to civil, criminal or regulatory investigations or prosecutions in connection with congressional inquiries or to 
consumer reporting agencies to facilitate collection of debts owed the Government. 
EFFECT OF NOT PROVIDING THE INFORMATION: Filing of this notice and report and disclosure of the information is mandatory 
for those subsequent well operations specified in 43 CFR 3162.3-2, 3162.3-3, 3162.3-4. 

The Paperwork Reduction Act of 1995 requires us to inform you that: 
The BLM collects this information to evaluate proposed and/or completed subsequent well operations on Federal or Indian oil and gas 
leases. 
Response to this request is mandatory. 
The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection 
unless it displays a currently valid OMB control number. 

BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average 8 hours per response, including the 
time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the 
burden estimate or any other aspect ofthis form to U.S. Department ofthe Interior, Bureau ofLand Management (1004-0137), Bureau 
Information Collection Clearance Officer (WO-630), 1849 C St., N.W., Mail Stop 401 LS, Washington, D.C. 20240 

(Form 3160-5, page 2) 



(Form 3160-5,  page 3)

Additional Information

Batch Well Data
 BUSHWOOD 21/16 FED COM 523H, US Well Number: 3002553219, Case Number: NMNM106713105, Lease Number: NMNM53992,

 Operator:MEWBOURNE OIL COMPANY

 BUSHWOOD 21/16 FED COM 521H, US Well Number: 3002553218, Case Number: NMNM106713104, Lease Number: NMNM53992,

 Operator:MEWBOURNE OIL COMPANY



Application for Lease Commingle & Off Lease Storage/Measurement  

Bushwood 21/16 Battery #1 
Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).  

 
REQUIREMENTS: 

1. A statement that the CAA will not negatively affect the royalty revenue of the federal government  
2. A list of all Federal or Indian lease, unit PA, or CA numbers in the proposed Commingling and 

Allocation Approval (CAA). This list should include:  
a. The specific type of production (oil, gas, or both)  
b. The royalty rates of the individual leases, unit PAs, or CAs  

i.  Please include a printout of the MASS Serial Register Page  
 

3.  A proposed allocation agreement (including allocation of produced water) that includes:  
a. An allocation methodology  
b. An example of how the methodology is applied (multiple examples may be included to ensure 

clarity) 
i. Include a step-by-step explanation for all data and calculations used in the applied 

methodology example (this can be a part of 3(a))  
c. A statement that any allocation meters (non-FMPs) will meet either FMP regulations or API 

measurement standards 
i. Please include relevant regulation or standard numbers  
ii.  

d. A copy of the agreement signed by each operator of each of the leases, unit PAs, or CAs from 
which production would be included in the CAA (if more than one operator is involved)  

4. A topographic map of appropriate scale (multiple maps may be included to ensure clarity) that 
includes:  
a. The boundaries of all the leases, unit PAs, or CAs that are proposed for the CAA  
b. The location of all existing or planned facilities  
c. The location of all wells (including API numbers) that are in the proposed CAA  
d. Any piping that will be included in the CAA  
e. The location of all existing or proposed FMPs  

5. A statement that all leases, unit PAs, or CAs in the proposed CAA are capable of production in paying 
quantities and documentation to prove the statement.  
a. “Production in paying quantities” is defined as 1bbl/day of oil or 10 Mcf/day of gas  

i. A three consecutive day well test can be used to prove production in paying quantities  
6. Gas analysis (not required if the operator is applying for a CAA under 3173.14(a)(1)) that includes:  

a. Btu content  
b. All oil gravities  

7. A statement on whether the location of the FMP is on lease or off lease. If the FMP is off lease, the 
operator must submit: 

a. A justification for off lease measurement (OLM)  
8. A statement on whether any new surface disturbance is included as part of the proposed CAA 

(proposed FMP, associated facilities, etc.). If new surface disturbance is part of the proposal, a 
surface disturbance sundry must be submitted with a surface use plan of operations  

9. Any additional documentation that would be required under 3173.15 (f—i) relating to surface use or 
right of way grant applications.  



The CAA will not negatively affect the royalty revenue of the federal government. 

 

Federal Leases:  NMNM105507513 NMNM105373693 NMNM105703487 (OFF LEASE) 

State Leases:  V011290002  LG89970001  B015810013 

 

Ownership Percentage: 33.3% FED & 66.7% STATE (Ownership Percentage is identical for both wells) 

Well Name Location API # Pool # Production 

Type  

Leases  

BUSHWOOD 

21/16 FED 

COM #521H 

(B2ED) 
 

2590’ FSL & 2430’ 

FEL, Sec 21, T19S, 

R33E 

30-025-53218 [59476] 

TONTO; BONE 

SPRING, 

SOUTH 

Oil & Gas NMNM105507513 
(40 ACRES) 

 
NMNM105373693 

(40 ACRES) 
 

V011290002 

(120 ACRES) 

 

LG89970001 

(40 ACRES) 
 

BUSHWOOD 

21/16 FED 

COM #523H 

(B2FC) 
 

2590’ FSL & 2400’ 

FEL, Sec 21, T19S, 

R33E 

30-025-53219 [59476] 

TONTO; BONE 

SPRING, 

SOUTH 

Oil & Gas NMNM105507513 
(80 ACRES) 

 

V011290002 

(80 ACRES) 

 
B015810013 

(80 ACRES) 
 

 

 



 



 

 



 

 

 



Allocation Methodology 

 

Gas Allocation 

Each well has a Wellhead Allocation (WH ALLOC) meter and a Gas Lift Injection (GL INJ) meter. The CTB 

has a commingled gas meter (BATT ALLOC or 3rd Party MM) that measures the volume of gas that exits 

the CTB, this meter would be considered the FMP. Any Buy Back meter that measures off-lease gas 

coming on lease used for gas lift injection from the gathering line is considered an FMP.  

1. Buyback is the volume of off‐lease gas used for gas lift, compression fuel, and well injection. 

2. Net Well Production is base amount of production not used for gas lift and is calculated by 

subtracting gas lift injection (GL INJ) volume from the wellhead allocation (WH ALLOC) meter 

reading. 

3. Lease use gas is allocated by theoretical % for each well * total amount of lease use volume. 

4. Theoretical % used for the allocation of production/sales is calculated by dividing the Net Well 

Production volume for each well into the sum of the Net Well Production. 

5. Net CTB Gas is Battery Allocation (BATT ALLOC) or 3rd Party MM measuring commingled 

CTB gas less any Buy Back. All off lease Buy Back will be metered as an FMP and netted out of 

the BATT ALLOC FMP metered volume to derive both the Total Net FMP and total Net CTB 

production. 

6. Theoretical % for each well is multiplied by the Net CTB Gas. 

7. HP Flare is volume of gas flared from the CTB, allocated to wells by Theoretical % for each well * 

HP FL volume. 

8. VRU measures the gas that flashes from the ultra‐low‐pressure separator (ULPS) and is piped in 

upstream of the commingled CTB BATT ALLOC meter. The VRU volume will be allocated based 

on the same allocation methodology applied for WH ALLOC allocated gas. 

9. Allocated Production is all gas produced by CTB and is calculated by adding Total Net FMP 

Volumes+ HP Flare + Lease Use.  

 

 

 

 



 

OIL ALLOCATION CALCULATION  

1. Allocated production is volume of oil produced by the CTB and is calculated by Ending Tank Inventory 

+ Pipeline LACT (FMP) – Beginning Tank Inventory.  

2. Available oil for sale is calculated by Pipeline LACT (FMP) – Beginning Tank Inventory.  

3. Theoretical % is calculated by dividing each oil meter volume into the sum of oil meters.  

4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.  

5. Total Sales Volume is the volume of oil sold through the FMP meter. It is calculated by adding 

available for sale to the beginning inventory for each well.  

6. Beginning Inventory comes from previous accounting period’s Ending Inventory for each well.  

7. Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated Production – 

Total Sales Volume.  

 

WATER ALLOCATION  

1. Allocated production is volume of water produced by the CTB and is calculated by Ending Tank 

Inventory + Water Transfer – Beginning Tank Inventory.  

2. Available Water to Transfer is calculated by Water Transfer – Beginning Tank Inventory.  

3. Theoretical % is calculated by dividing each water meter volume into the sum of the water meters.  

4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.  

5. Total Transfer Volume is the volume of water transferred off the CTB. It is calculated by adding 

Available to Transfer to the beginning inventory for each well.  

6. Beginning Inventory comes from previous accounting period’s allocated Ending Inventory for each 

well.  

7. Ending Inventory for each well is calculated by adding beginning inventory + Allocated Production – 

Total Transfer Volume. 

 

 

 

 

 



Applied Allocation Spreadsheet Examples 

GAS: 

 

 

 

 

 



OIL: 

 

 

 

 

 



WATER: 

 

 

3.C All non-FMP meters will be held to API measurement standards According to API MPMS 12 
 



4. LEASE BOUNDARY MAP 

 

16 

CTB & FMPS OFF LEASE 

NMNM105703487 
32.645019, -103.667426 

30-025-53219 30-025-53218 

NMNM105507513 NMNM105373693 

V011290002 

V011290002 

LG89970001 

B015810013 

21 

NMNM105703487 



 

BATTERY DIAGRAM: 

 

CTB & FMPS OFF LEASE 

NMNM105703487 
32.645019, -103.667426 



 

5. All leases in the proposed CAA are capable of production in paying quantities. Documentation 

to prove the statement will be submitted when the completion report is filed. 

6.  Gas Analysis (not required when applying under 3173.14(a)(1)).  

7. The location of all FMP’s is located Off Lease on Fed Lease NMNM105703487 (32.645019, -

103.667426).  

 a.) Justification for Off Lease Measurement- Best Management Practice to build the facility 

and measurement points on the same surface location as the wells. 

8.  There are no new surface disturbances included as part of the proposed CAA. 

9.  There is no additional documentation required under 3173.15 (f-i) related to surface use or 

ROW grant applications 

 



 
 

Bureau of Land Management 
Carlsbad Field Office 

620 East Greene Street 
Carlsbad, New Mexico 88220 

575-234-5972 
 

Conditions of Approval 
Off-Lease Storage and Lease/CA/PA Commingling of 
Measurement and Sales of Oil and Gas Production  

 
1. This approval is subject to like approval by the New Mexico Oil Conservation Division. 

a. All well tests for allocation shall be performed per NMOCD requirements. 

2. This agency reserves the right to modify or rescind approval whenever it determines continued 
use of the approved method may adversely affect the public’s interest (surface and/or 
subsurface).  

3. Submittal of a new surface commingling sundry is required if: 

a. There are any changes to the allocation methodology 
b. Proposed Communitization Agreements (CA) or Participating Areas (PA) are not 

approved or are approved with changes to the original proposal   

4. If new surface disturbance on BLM managed land is proposed, the operator shall submit 
appropriate surface use plan of operations and right-of-way grant applications to the Carlsbad 
Field Office for approval prior to any construction.  

5. Off-lease measurement, storage, and sales from sources in this package are approved. 

6. Non-FMP meters will meet the standards the operator proposed in the sundry.  

7. Within 30 days of implementing the allocation methodology in this application, the operator 
shall submit a new site facility diagram via Sundry Notice which meets the requirements of 43 
CFR 3173.11. Include the effective date for the allocation methodology with the sundry notice. 

a. In lieu of FMP numbers on the site facility diagram, include all meter serial numbers or 
assign unique meter ID numbers that are reflected and identifiable in the field. This is to 
include allocation meters. 

8. This approval does not allow for a variance from 43 CFR 3170.4. This approval does not 
authorize bypasses around any approved measurement point, nor does it approve the use of 
headers capable of acting as a bypass. 

9. This approval does not authorize royalty-free fuel usage at the compressor station downstream 
of the CTB’s FMPs; it must be an additional request separate from this application:  

a. Submit an additional Sundry Notice containing the information required under 43 CFR 
3178.9.  Note: A variance to 43 CFR 3178.7(b)(2) may be granted as long as the fuel gas 
is being metered and is allocable back to the participating wells. 



CERTIFIED MAILING LIST – BUSHWOOD 21/16 
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��
�
��	
���������������$�#!����$��������$��������#�����+&�-�$��� �/������*�+"�+-+.�� ������ 20¡"�25�66''%78�9������:;9��<�=�>��?�@ABCDEF=�>��?�@ABCDE�>G;HI
����JGG�?�@ABCDE�KCH9��LMN@9�O��=�>��?�@ABCDE��9@9;H�H���@DP�QN99RHFSS<@TU;HRHUA�VSHS@�9CAG�SMN���WCHWVLWR@AB@E�XY�Z[\�]��Y�Z[\�]��̂��a�[\[��	Z�¢[eb���
��	
�¢̀ �
�£��[e�¤¥¦§̈©kiªn�ko�pp}}r�h«¬yxvyz�tn�tstqn�t|­s���

d�g \̀��



����������

�	
��
��������	����������������������� !"# � $%%�&!�'�(!	��%�)�*
+�	#�,-&&".�//
�(!	��%%�*
+�	#0�.".0�!�/12
&�.&�3"%
&�4567�89:;�<=>�?::@�A:B8C:7:A�=@A�8>�=C=8B=?B:�=9�=�DE�F5G�=9�HIJK�=;�5@�L:?76=7M�JKN�KOKP�8@�QERSTEUNTV�WWOWOXY�Z������[\Z��]�̂�_��̀�abcdefg�̂_��̀�abcdef�_h\ij
����khh�̀�abcdef�ldiZ��mnoaZ�p��̂�_��̀�abcdef��ZaZ\i�i���aeq�roZZsigtt]auv\isivb�wtita�Zdbh�tno���xdixwmxsabcaf�y)�*
+�	�%)�*
+�	�%z�{|�}!~��������������������������������������������

�	
��
��������	����������������������� !"# � $%%�&!�'�(!	��%�)�*
+�	#�,-&&".�//
�(!	��%%�*
+�	#0�.".0�!�/12
&�.&�3"%
&�4567�89:;�=778C:A�=9�567�RSDS��=�8B89M�8@�E���QE�����T4�E����ST��FRT�EU�� UT ��5@��=7�<�KJNKOKP�=9�¡IJW�=;X�T<:�89:;�8>��677:@9BM�8@�97=@>89�95�9<:�A:>98@=985@XY�Z������[\Z��]�̂�_��̀�abcdefg�̂_��̀�abcdef�_h\ij

¢��!+��

¢��!+��



�����������	�
��	
����������������������������� �!"!#����$%%�&�'()*+,�-*./��012'/�3��4�5��&�'()*+,��/'/6.�.���'+7�82//9.:;;<'=>6.9.>(�?;.;'�/*(%�;12���@*.@?0@9'()',�A
B�C�	D�
E��FDE����G��HI���C�J����KLML�N�D��	�����������OPQRSOTR�UVWX�OP�YVZW[V\]WVÔ �U_̂ W_[�T��̀a�!� �!"!# �bc�d��e
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03/23/2026
Sundry Print Report

Well Name Well Number US Well Number Lease Number Case Number Operator

521H NMNM53992 NMNM539923002553218BUSHWOOD MEWBOURNE

3002553219523H NMNM53992 NMNM53992BUSHWOOD MEWBOURNE

NOI Attachments

Procedure Description

Bushwood_21_16_Battery__1___BLM_Application_OLM_OLS_20250320150108.pdf

Conditions of Approval

Specialist Review

Surface_Commingling_COA_20250416212255.pdf

Is any additional surface disturbance proposed?: No

Surface Disturbance

Type of Submission: Notice of Intent

Date Sundry Submitted: 03/20/2025 Time Sundry Submitted: 03:02

Procedure Description: Application for Lease Commingle & Off Lease Storage/Measurement Bushwood 21/16 Battery
#1 Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).

Date proposed operation will begin: 04/20/2025

Type of Action: Commingling (Surface) and Off-Lease
Measurement

Notice of Intent

Sundry ID: 2842688

Page 1 of 2



BLM POC Name: JONATHON W SHEPARD

BLM POC Phone: 5752345972 BLM POC Email Address: jshepard@blm.gov

Signature: Jonathon Shepard

Disposition: Approved

BLM Point of Contact

BLM POC Title: Petroleum Engineer

Disposition Date: 04/16/2025

Operator

I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

City: HOBBS State: NM

Name: MEWBOURNE OIL COMPANY

Signed on: MAR 20, 2025 03:02 PM

Title: Engineer

Street Address: 4801 BUSINESS PARK BLVD

Phone: (575) 393-5905

Email address: DRENNER@MEWBOURNE.COM

Operator Electronic Signature: DREW RENNER

Representative Name:

Street Address:

Zip:State:City:

Phone:

Email address:

Field

Page 2 of 2



Form 3160-5  
(October 2024) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

FORM  APPROVED 
OMB No. 1004-0220 

Expires: October 31, 2027 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to re-enter an 

abandoned well. Use Form 3160-3 (APD) for such proposals. 

5. Lease Serial No.

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well 

Oil Well Gas Well Other 
8. Well Name and No.

2. Name of Operator 9. API Well No. 

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION 

Notice of Intent 

Subsequent Report 

Final Abandonment Notice 

TYPE OF ACTION 

Acidize 
Alter Casing 

Deepen 
Hydraulic Fracturing 

Production (Start/Resume) 
Reclamation 

Water Shut-Off 
Well Integrity 

Casing Repair 
Change Plans 
Convert to Injection 

New Construction 
Plug and Abandon 
Plug Back 

Recomplete 
Temporarily Abandon 
Water Disposal 

Other 

13.  Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following 
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site
is ready for final inspection.)

14. I hereby certify that the foregoing is true and correct. Name (Printed/Typed)

Title 

Signature Date 

THE SPACE FOR FEDERAL OR STATE OFICE USE 

Approved by 

Title Date 
Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Office 

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States 
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

(Instructions on page 2) 



GENERAL INSTRUCTIONS 

This form is designed for submitting proposals to perform certain well operations and reports of such operations when completed as 
indicated on Federal and Indian lands pursuant to applicable Federal law and regulations. Any necessary special instructions concerning the 
use of this form and the number of copies to be submitted, particularly with regard to local area or regional procedures and practices, are 
either shown below, will be issued by or may be obtained from the local Federal office. 

SPECIFIC INSTRUCTIONS 

Item 4 - Locations on Federal or Indian land should be described in accordance with Federal requirements. Consult the local Federal office 
for specific instructions. 
Item 13: Proposals to abandon a well and subsequent reports of abandonment should include such special information as is required by the 
local Federal office. In addition, such proposals and reports should include reasons for the abandonment; data on any former or present 
productive zones or other zones with present significant fluid contents not sealed off by cement or otherwise; depths (top and bottom) and 
method of placement of cement plugs; mud or other material placed below, between and above plugs; amount, size, method of parting of any 
casing, liner or tubing pulled and the depth to the top of any tubing left in the hole; method of closing top of well and date well site condi-
tioned for final inspection looking for approval of the abandonment. If the proposal will involve hydraulic fracturing operations, you must 
comply with 43 CFR 3162.3-3, including providing information about the protection of usable water.  Operators should provide the best 
available information about all formations containing water and their depths. This information could include data and interpretation of resis-
tivity logs run on nearby wells. Information may also be obtained from state or tribal regulatory agencies and from local BLM offices. 

NOTICES 

The privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection with 
information required by this application. 
AUTHORITY: 30 U.S.C. 181 et seq., 351 et seq., 25 U.S.C. 396; 43 CFR 3160. 
PRINCIPAL  PURPOSE: The information is used to: (1) Evaluate, when appropriate, approve applications, and report completion of 
subsequent well operations, on a Federal or Indian lease; and (2) document for administrative use, information for the management, 
disposal and use of National Resource lands and resources, such as: (a) evaluating the equipment and procedures to be used during a 
proposed subsequent well operation and reviewing the completed well operations for compliance with the approved plan; (b) requesting 
and granting approval to perform those actions covered by 43 CFR 3162.3-2, 3162.3-3, and 3162.3-4; (c) reporting the beginning or 
resumption of production, as required by 43 CFR 3162.4-1(c)and (d) analyzing future applications to drill or modify operations in light 
of data obtained and methods used. 
ROUTINE USES: Information from the record and/or the record will be transferred to appropriate Federal, State, local or foreign 
agencies, when relevant to civil, criminal or regulatory investigations or prosecutions in connection with congressional inquiries or to 
consumer reporting agencies to facilitate collection of debts owed the Government. 
EFFECT OF NOT PROVIDING THE INFORMATION: Filing of this notice and report and disclosure of the information is mandatory 
for those subsequent well operations specified in 43 CFR 3162.3-2, 3162.3-3, 3162.3-4. 

The Paperwork Reduction Act of 1995 requires us to inform you that: 
The BLM collects this information to evaluate proposed and/or completed subsequent well operations on Federal or Indian oil and gas 
leases. 
Response to this request is mandatory. 
The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection 
unless it displays a currently valid OMB control number. 

BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average 8 hours per response, including the 
time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the 
burden estimate or any other aspect ofthis form to U.S. Department ofthe Interior, Bureau ofLand Management (1004-0137), Bureau 
Information Collection Clearance Officer (WO-630), 1849 C St., N.W., Mail Stop 401 LS, Washington, D.C. 20240 

(Form 3160-5, page 2) 



(Form 3160-5,  page 3)

Additional Information

Batch Well Data
 BUSHWOOD 21/16 FED COM 523H, US Well Number: 3002553219, Case Number: NMNM106713105, Lease Number: NMNM53992,

 Operator:MEWBOURNE OIL COMPANY

 BUSHWOOD 21/16 FED COM 521H, US Well Number: 3002553218, Case Number: NMNM106713104, Lease Number: NMNM53992,

 Operator:MEWBOURNE OIL COMPANY



Application for Lease Commingle & Off Lease Storage/Measurement  

Bushwood 21/16 Battery #1 
Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).  

 
REQUIREMENTS: 

1. A statement that the CAA will not negatively affect the royalty revenue of the federal government  
2. A list of all Federal or Indian lease, unit PA, or CA numbers in the proposed Commingling and 

Allocation Approval (CAA). This list should include:  
a. The specific type of production (oil, gas, or both)  
b. The royalty rates of the individual leases, unit PAs, or CAs  

i.  Please include a printout of the MASS Serial Register Page  
 

3.  A proposed allocation agreement (including allocation of produced water) that includes:  
a. An allocation methodology  
b. An example of how the methodology is applied (multiple examples may be included to ensure 

clarity) 
i. Include a step-by-step explanation for all data and calculations used in the applied 

methodology example (this can be a part of 3(a))  
c. A statement that any allocation meters (non-FMPs) will meet either FMP regulations or API 

measurement standards 
i. Please include relevant regulation or standard numbers  
ii.  

d. A copy of the agreement signed by each operator of each of the leases, unit PAs, or CAs from 
which production would be included in the CAA (if more than one operator is involved)  

4. A topographic map of appropriate scale (multiple maps may be included to ensure clarity) that 
includes:  
a. The boundaries of all the leases, unit PAs, or CAs that are proposed for the CAA  
b. The location of all existing or planned facilities  
c. The location of all wells (including API numbers) that are in the proposed CAA  
d. Any piping that will be included in the CAA  
e. The location of all existing or proposed FMPs  

5. A statement that all leases, unit PAs, or CAs in the proposed CAA are capable of production in paying 
quantities and documentation to prove the statement.  
a. “Production in paying quantities” is defined as 1bbl/day of oil or 10 Mcf/day of gas  

i. A three consecutive day well test can be used to prove production in paying quantities  
6. Gas analysis (not required if the operator is applying for a CAA under 3173.14(a)(1)) that includes:  

a. Btu content  
b. All oil gravities  

7. A statement on whether the location of the FMP is on lease or off lease. If the FMP is off lease, the 
operator must submit: 

a. A justification for off lease measurement (OLM)  
8. A statement on whether any new surface disturbance is included as part of the proposed CAA 

(proposed FMP, associated facilities, etc.). If new surface disturbance is part of the proposal, a 
surface disturbance sundry must be submitted with a surface use plan of operations  

9. Any additional documentation that would be required under 3173.15 (f—i) relating to surface use or 
right of way grant applications.  



The CAA will not negatively affect the royalty revenue of the federal government. 

 

Federal Leases:  NMNM105507513 NMNM105373693 NMNM105703487 (OFF LEASE) 

State Leases:  V011290002  LG89970001  B015810013 

 

Ownership Percentage: 33.3% FED & 66.7% STATE (Ownership Percentage is identical for both wells) 

Well Name Location API # Pool # Production 

Type  

Leases  

BUSHWOOD 

21/16 FED 

COM #521H 

(B2ED) 
 

2590’ FSL & 2430’ 

FEL, Sec 21, T19S, 

R33E 

30-025-53218 [59476] 

TONTO; BONE 

SPRING, 

SOUTH 

Oil & Gas NMNM105507513 
(40 ACRES) 

 
NMNM105373693 

(40 ACRES) 
 

V011290002 

(120 ACRES) 

 

LG89970001 

(40 ACRES) 
 

BUSHWOOD 

21/16 FED 

COM #523H 

(B2FC) 
 

2590’ FSL & 2400’ 

FEL, Sec 21, T19S, 

R33E 

30-025-53219 [59476] 

TONTO; BONE 

SPRING, 

SOUTH 

Oil & Gas NMNM105507513 
(80 ACRES) 

 

V011290002 

(80 ACRES) 

 
B015810013 

(80 ACRES) 
 

 

 



 



 

 



 

 

 



Allocation Methodology 

 

Gas Allocation 

Each well has a Wellhead Allocation (WH ALLOC) meter and a Gas Lift Injection (GL INJ) meter. The CTB 

has a commingled gas meter (BATT ALLOC or 3rd Party MM) that measures the volume of gas that exits 

the CTB, this meter would be considered the FMP. Any Buy Back meter that measures off-lease gas 

coming on lease used for gas lift injection from the gathering line is considered an FMP.  

1. Buyback is the volume of off‐lease gas used for gas lift, compression fuel, and well injection. 

2. Net Well Production is base amount of production not used for gas lift and is calculated by 

subtracting gas lift injection (GL INJ) volume from the wellhead allocation (WH ALLOC) meter 

reading. 

3. Lease use gas is allocated by theoretical % for each well * total amount of lease use volume. 

4. Theoretical % used for the allocation of production/sales is calculated by dividing the Net Well 

Production volume for each well into the sum of the Net Well Production. 

5. Net CTB Gas is Battery Allocation (BATT ALLOC) or 3rd Party MM measuring commingled 

CTB gas less any Buy Back. All off lease Buy Back will be metered as an FMP and netted out of 

the BATT ALLOC FMP metered volume to derive both the Total Net FMP and total Net CTB 

production. 

6. Theoretical % for each well is multiplied by the Net CTB Gas. 

7. HP Flare is volume of gas flared from the CTB, allocated to wells by Theoretical % for each well * 

HP FL volume. 

8. VRU measures the gas that flashes from the ultra‐low‐pressure separator (ULPS) and is piped in 

upstream of the commingled CTB BATT ALLOC meter. The VRU volume will be allocated based 

on the same allocation methodology applied for WH ALLOC allocated gas. 

9. Allocated Production is all gas produced by CTB and is calculated by adding Total Net FMP 

Volumes+ HP Flare + Lease Use.  

 

 

 

 



 

OIL ALLOCATION CALCULATION  

1. Allocated production is volume of oil produced by the CTB and is calculated by Ending Tank Inventory 

+ Pipeline LACT (FMP) – Beginning Tank Inventory.  

2. Available oil for sale is calculated by Pipeline LACT (FMP) – Beginning Tank Inventory.  

3. Theoretical % is calculated by dividing each oil meter volume into the sum of oil meters.  

4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.  

5. Total Sales Volume is the volume of oil sold through the FMP meter. It is calculated by adding 

available for sale to the beginning inventory for each well.  

6. Beginning Inventory comes from previous accounting period’s Ending Inventory for each well.  

7. Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated Production – 

Total Sales Volume.  

 

WATER ALLOCATION  

1. Allocated production is volume of water produced by the CTB and is calculated by Ending Tank 

Inventory + Water Transfer – Beginning Tank Inventory.  

2. Available Water to Transfer is calculated by Water Transfer – Beginning Tank Inventory.  

3. Theoretical % is calculated by dividing each water meter volume into the sum of the water meters.  

4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.  

5. Total Transfer Volume is the volume of water transferred off the CTB. It is calculated by adding 

Available to Transfer to the beginning inventory for each well.  

6. Beginning Inventory comes from previous accounting period’s allocated Ending Inventory for each 

well.  

7. Ending Inventory for each well is calculated by adding beginning inventory + Allocated Production – 

Total Transfer Volume. 

 

 

 

 

 



Applied Allocation Spreadsheet Examples 

GAS: 

 

 

 

 

 



OIL: 

 

 

 

 

 



WATER: 

 

 

3.C All non-FMP meters will be held to API measurement standards According to API MPMS 12 
 



4. LEASE BOUNDARY MAP 

 

16 

CTB & FMPS OFF LEASE 

NMNM105703487 
32.645019, -103.667426 

30-025-53219 30-025-53218 

NMNM105507513 NMNM105373693 

V011290002 

V011290002 

LG89970001 

B015810013 

21 

NMNM105703487 



 

BATTERY DIAGRAM: 

 

CTB & FMPS OFF LEASE 

NMNM105703487 
32.645019, -103.667426 



 

5. All leases in the proposed CAA are capable of production in paying quantities. Documentation 

to prove the statement will be submitted when the completion report is filed. 

6.  Gas Analysis (not required when applying under 3173.14(a)(1)).  

7. The location of all FMP’s is located Off Lease on Fed Lease NMNM105703487 (32.645019, -

103.667426).  

 a.) Justification for Off Lease Measurement- Best Management Practice to build the facility 

and measurement points on the same surface location as the wells. 

8.  There are no new surface disturbances included as part of the proposed CAA. 

9.  There is no additional documentation required under 3173.15 (f-i) related to surface use or 

ROW grant applications 

 



 
 

Bureau of Land Management 
Carlsbad Field Office 

620 East Greene Street 
Carlsbad, New Mexico 88220 

575-234-5972 
 

Conditions of Approval 
Off-Lease Storage and Lease/CA/PA Commingling of 
Measurement and Sales of Oil and Gas Production  

 
1. This approval is subject to like approval by the New Mexico Oil Conservation Division. 

a. All well tests for allocation shall be performed per NMOCD requirements. 

2. This agency reserves the right to modify or rescind approval whenever it determines continued 
use of the approved method may adversely affect the public’s interest (surface and/or 
subsurface).  

3. Submittal of a new surface commingling sundry is required if: 

a. There are any changes to the allocation methodology 
b. Proposed Communitization Agreements (CA) or Participating Areas (PA) are not 

approved or are approved with changes to the original proposal   

4. If new surface disturbance on BLM managed land is proposed, the operator shall submit 
appropriate surface use plan of operations and right-of-way grant applications to the Carlsbad 
Field Office for approval prior to any construction.  

5. Off-lease measurement, storage, and sales from sources in this package are approved. 

6. Non-FMP meters will meet the standards the operator proposed in the sundry.  

7. Within 30 days of implementing the allocation methodology in this application, the operator 
shall submit a new site facility diagram via Sundry Notice which meets the requirements of 43 
CFR 3173.11. Include the effective date for the allocation methodology with the sundry notice. 

a. In lieu of FMP numbers on the site facility diagram, include all meter serial numbers or 
assign unique meter ID numbers that are reflected and identifiable in the field. This is to 
include allocation meters. 

8. This approval does not allow for a variance from 43 CFR 3170.4. This approval does not 
authorize bypasses around any approved measurement point, nor does it approve the use of 
headers capable of acting as a bypass. 

9. This approval does not authorize royalty-free fuel usage at the compressor station downstream 
of the CTB’s FMPs; it must be an additional request separate from this application:  

a. Submit an additional Sundry Notice containing the information required under 43 CFR 
3178.9.  Note: A variance to 43 CFR 3178.7(b)(2) may be granted as long as the fuel gas 
is being metered and is allocable back to the participating wells. 



From: Drew Renner
To: Clelland, Sarah, EMNRD
Subject: [EXTERNAL] RE: Action ID 544259 CTB-1210
Date: Monday, March 23, 2026 2:36:55 PM
Attachments: image001.png

Bushwood 21-16 Battery #1 - Complete Commingle Packet.pdf
Sundry Print Report with Attachments - BLM Approval (BUSHWOOD 21-16 BATTERY #1).pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.
Please see the corrected pool code [59475].
 
 
Thanks,
 
Drew Renner
Petroleum Engineer
Office: (575) 393-5905 ext. 5138
Cell: (505) 290-9792
Email: drenner@mewbourne.com

From: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov> 
Sent: Monday, March 23, 2026 11:36 AM
To: Drew Renner <drenner@mewbourne.com>
Subject: Action ID 544259 CTB-1210

 
 
To whom it may concern (c/o Drew Renner for Mewbourne Oil Company),
 
The Division is reviewing the following application:

Action ID 544259
Admin No. CTB-1210
Applicant Mewbourne Oil Company
Title Bushwood 21/16 Battery 1
Sub. Date 01/19/2026

 
Please provide the following additional supplemental documents:

Application says Pool code is 59476.  Pool code in well details and in the completion sundries
is 59475.  Please update the application with the correct pool code anywhere it appears. 
Resubmit by replying to this email in PDF format.

 
Please provide additional information regarding the following:

 

mailto:drenner@mewbourne.com
mailto:Sarah.Clelland@emnrd.nm.gov
mailto:drenner@mewbourne.com

(V]
MEWBOURNE
OIL COMPANY
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CERTIFIED MAILING LIST – BUSHWOOD 21/16 







NEW MEXICO STATE LAND OFFICE


CERTIFICATE OF APPROVAL


COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO


Mewbourne Oil Co.
Bushwood 21 16 Federal Com #521H


Bone Spring
Townshin: 19 South. Ranee: 33 East I{MPM


Section 16: W2W2
Section 21: W2NW4


Lea County, New Mexico


There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,


a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated


May 01,2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in


and under the property described, and upon examination of said Agreement the Commissioner fmds:


That such agreement will tend to promote the conservation of oil and gas and the


better utilization ofreservoir energy in said area.


(b) That under the proposed agreement, the State of New Mexico will receive its fair


share ofthe recoverable oil or gas in place under its lands in the area.


(c) That each beneficiary Institution ofthe State of New Mexico will receive its fair


and equitable share ofthe recoverable oil and gas under its lands within the area-


That such agreement is in other respects for the best interests of the State, with


respect to state lands.


NOW, THEREFORE, by virrue ofthe authority confened upon me under Sections 19-10-45, 19-10-46,19-10-47, New Mexico Statutes


Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more


properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement and any leases


embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,


and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the


the.aToresaid statutes.


(a)


(d)


; i-. .\ /' ''


IN WITNE\.| "W,mBdpF;this Certificate of Approval is executed, with seal affixed, this 8th day ber,2024.


COMMISSIONER OF PT]BLIC LAI\DS


of the State of New Mexico


'';,t.')',







NM State Land Office
Oil, Gas, & Minerals Division


STATEIFEDERAL OR
STATE/FEDERAL/T'EE


Revised August, 2024


ONLINE Version


COMMUNITIZATION AGREEMENT
API Initial Well: 30-0 25 _53218


THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the


parties subscribing, ratiffing, or consenting hereto, such parties being hereinafter referred to as "parties


hereto,"
WITNESSETH:


WHEREAS, the Act of February 25, 1920,41 Stat. 437, as amended and supplemented, authorizes


communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any


portions thereof, with other lands, whether or not owned by the United States, when separate tracts


under such federal lease cannot be independently developed and operated in conformity with an


established well-spacing program for the field or area, and such communitization or pooling is


determined to be in the public interest; and,


WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the


Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or


any portion thereof, when separate tracts under such state leases cannot be independently developed


and operated economically in conformity with well-spacing and gas proration rules and regulations


established for the field or area and such pooling is determined to be in the public interest; *d, F*


WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rig-hts


under the oil and gas leases and land subject to this agreement, and all such State leases are required to


remain in good standing and compliant with State laws, rules & regulations, which cannot 
-be


independently developed and operated in conformity with the well-spacing program established fortlde


field or area in which said lands are located; and, 'P
f.,)(t


WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in


lands subject to this agreement for the purpose of developing and producing communitized substances


in accordance with the terms and conditions of the agreement;


NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties


hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:


l.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:


SubdivisionsWl2W12 of Section '16 and W2NW4 of


Sect(s) 21 
, Ti 99-, RgE-, NMPM Lm County, NM


containing 240'00 acres, more or less, and this agreement shall include only the


Bone Spring


August 2024


State / Fed/Fee


Formation


or pool, underlying said lands and the oil and gas


(hereinafter referred to as "communitized substances") producible from such formation.


ONLINE
version


1







2.


J


4


Attached hereto, and made apart of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,


percentage, and ownership of oil and gas interests in all lands withinthe communitized


area, andthe authorization, if any, for communitizingor pooling any patented or fee


lands within the communitized area.


All matters of operation shall be govemed by the operator under and pursuant to the


terms and provisions of this agreement. A successor operator may be designated by the


owners of the working interest in the communitized area and three (3) executed copies


of a designation of successor operator shall be filed with the Authorized Officer and


three (3) additional executed copies thereof shall be filed with the Commissioner.


Operator shall fumish the Secretary of the Interior, or his authorized representative, and


the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area,monthly reports of operations, statements of oil and


gas sales and royalties, and such other reports as are deemed necessary to compute


monthly the royalty due the United States and the State of New Mexico, as specified in


the applicable oil and gas operating regulations.


The communitized area shall be developed and operated as an entirety with the


understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said


area in the proportion that the acreage interest ofleasehold bears to the entire acreage


interest committed to this agreement.


The royalties payable on communitized substances allocated to the individual leases


comprising the communitized area and the rentals provided for in said leases shall be


determined and paid on the basis prescribed in each of the individual leases. Payments


of rentals under the terms of leases subject to this agreement shall not be affected by


this agreement except as provided for under the terms and provisions of said leases or


as may herein be otherwise provided. Except as herein modified and changed, the oil


and gas leases subject to this agreement shall remain in full force and effect as


originally made and issued. It is agreed that for any federal lease bearing a sliding-or


step-scale rate of royalty, such rate shall be determined separately as to production from


each communitization agreement to which such lease may be committed, and


separately as to any noncommunitized lease production, provided, however, as to leases


where the rate of royalty for gas is based on total lease production per day such rate


shall be determined by the sum of all communitized production allocated to such a


lease plus any noncommunitized lease production.


There shall be no obligation on the lessees to offset any well or wells completed in the


same formation as covered by this agreement on separate component tracts into which


the communitizedarea is now or may hereafter be divided, nor shall any lessee be


required to measure separately communitized substances by reason of the diverse


ownership thereof, but the lessees hereto shall not be released from their obligation
protect said communitized area from drainage of communitized substances by a well
wells which may be drilled offsetting said area.


-..i.
t.:.v
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8.
&,


The commencement, completion, continued operation or production of a well 6t'wrells


for communitized substances on the communiti zed arcashall be construed aod''t"
considered as the commencement, completion, continued operation or production df
each and all of the lands within and comprising said communitized area, and "i.l;"


operations or production pursuant to this agreement shall be deemed to be operations .? -
or production as to each lease committed hereto. *


Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or


regulatory body under applicable Federal or State statutes. This agreement shall be


subject to all applicable Federal and State laws or executive orders, rules, and


regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is


prevented by, or is such failure results from, compliance with any such laws, orders,


rules or regulations.


10. The date of this agreement
1 2024


9


May
Year


ll


and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,


notwithstanding the date of execution, and upon approval by the Secretary of Interior,


or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)


year and so long thereafter as communitized substances are produced from the


communitized areain paying quantities, and so long as all State leases remain in good


standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which


would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized arcaand upon fulfillment of all requirements


of the Secretary of Interior, or his duly authorized representative, and all requirements


of the Commissioner, with respect to any dry hole or abandoned well, this agreement


may be terminated at any time by mutual agreement of the parties hereto.


Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the


date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations


on the communitized area is made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or


the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be


approved by the Commissioner. As to State Trust Lands, written notice of intention to


commence any operations hereunder shall be filed with the Commissioner within
thirty(30) days after the cessation of such production , and a report of the status of such


operations shall be made by the Operator to the Commissioner every thirty (30) days,


and the cessation of such operations for more than twenty (20) consecutive days shall


be considered as an abandonment of such operations as to any lease from the State of
New Mexico included in this Agreement. All requests to the Commissioner to grant an


exception or exceptions for the compliance of other state rules, laws, or policies must
State/Fed/Fee 3ONL 1X]E
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15.


16.


17.


be made in writing within thirty (30) days after the cessation of such producti@e,and a
report of the status of such operations shall be made by the Operator to the -'4i-^


Commissioner every thirty (30) days, and the cessation of such operations for mot€l. .
than twenty (20) consecutive days shall be considered as an abandonment of such ' ,,
operations as to-this Agreement or any lease from the State of New Mexico included {ji'^
in this Agreement. 


- ^D------- - -- ----J ----- - 
'?'rt


The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
anysuch land or interest subject hereto, whether voluntary or not, shall be and


hereby is conditioned upon the assumption of all obligations hereunder by the


grantee, transferee, or other successor in interest, and as to Federal lands shall be


subject to approval by the Secretary of the Interior, and as to State ofNew Mexico lands


shall be subject toapproval by the Commissioner.


It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized


representative, shall have the right of supervision over all operations within the


communitizedareato the same extent and degree as provided in the oil and gas leases


under which the United States of America is lessor, and in the applicable oil and gas


operating regulations of the Department of the Interior. It is further agreed between the


parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under


which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and


regulations of the State of New Mexico.


The agreement shall be binding upon the parties hereto and shall extend to and be


binding upon their respective heirs, executors, administrators, successors and assigns.


This agreement may be executed in any number of counterparts, no one of which needs


to be executed by all parties, or may be ratified or consented to by separate instrument,


in writing, specifically referring hereto and shall be binding upon all parties who have


executed such a counterpart, ratification or consent hereto with the same force and


effect as if all parties had signed the same document.


Nondiscrimination: In connection with the performance of work under this agreement,


the Operator agrees to comply with all of the provisions of Section 202 (l) to (7)


inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby


incorporated by reference in this agreement.


In the event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator


may within thirty (30) days after the date of such action file an administrative contest


pursuant to l9-7-64 NMSA (1978) and 19.2.15 NMAC. Operator shall initiate no


court action against the Commissioner or New Mexico State Land Office regarding
this Agreement except to appeal a final decision of the Commissioner rendered


pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).


The Parties agree that any venue for any appeal or other action shall be in Santa Fe,


New Mexico.
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18 Operator shall notiff the Commissioner in writing within ten (10) days of (i)
Operator's receipt of any compliance order, enforcement order, notice of violation,
waming letter, or other written notice of final or contemplated enforcement action
taken by any federal, state, or local govemmental entity arising out of or conceming
any of Operator's operations on New Mexico state trust land; (ii) Operator's receipt of
any order, judgment, or decree (on consent or otherwise)entered by any federal or


state court against Operator arising out of or concerning any of Operator's operations


on New Mexico state trust land; or (iii) Operator's receipt of any written notice of
claim, written pre-suit notice, or lawsuit arising out of or concerning any of
Operator's operations on New Mexico state trust land. Upon the Commissioner's
request, Operator shall promptly provide the Commissioner with a copy of any such


order, judgment, decree, notice, letter, or lawsuit.


IN WITNESS WHEREOX', the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.


Mewbourne Oil Company I esseeq


By Corey Mitchell
Print name ofperson


Attorney-ln-Fact


Type ofauthority


Signature


ONLINE
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State


County SS)


This instrument was acknowledged before me on


Acknowledgment in an Individual Capacity


DATE


By


Name(s) of Person(s)


(Seal)


State TEXAS


County of MTDLAND


This instrument was acknowledged before me on


Signature of Notarial Officer


My commission expires


Acknowledgment in a Representative Capacity


s)


aoa
DATE


By Corey Mitchell


Name(s) of Person(s)


u, Attorney-ln-Fact of


Type of authority, e.g., officer, trustee, etc


(Seal)


Mewbourne Oil Company


Name of party on behalf of whom


Signature of


was


My commission expires , cft)gc/apou
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Notary Public, State of


Comm. ExPires 08'30-2026


ARIANA ROD RIGUES


rD 133930866


August 2024
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Lease # and Lessee of Record: V 0 - I 129 -2 (Yates Energy Comoration)


Fred G. Yates, President


Acknowledgment in an Individual Capacity


This instrument was acknowledged before me on


Name(s) of Person(s)


(Seal)


State of NEW MEXICO )
SS)


County of CHAVES )


This instrument was acknowledged before me on


Fred G. Yates


Name(s) of Person(s)


My commission expires:


Acknowledgment in an Representative Capacity


BY


ame and Title of Authorized Agent)


of Authorized Agent)


DateBy


Signature of Notarial Officer


pa6; SEP 09 202by:


Yates Energy Corporation


Name ofparty on behalf of whom instrument was executed


of Nolarial Officer


State of


County of


)
SS)


)


-J'e-
i{.
P;r'\


rQ'


9


President


Type ofauthority, e.g., offrcer, trustee, etc


ONLINE
version
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(Seal)


6


@
JUDAUN ANN SPEAR


STATE OF NEW MEXICO
NOTARY PUBLIC


coMMrssroN # 1066382


IiXFIRES DECEMBER 2A, 2024
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Lease # and Lessee of Record: (LG-8997-0001) XTO Holdings, LLC


Angie Repka- Commercial and Land Manager, Agent & Attorney-in-Fact ame and Title of Authorized Agent)


ild
of Authorized Agent)


Acknowledgment in an Individual Capacity


State of )
SS)


County of )


This instrument was acknowledged before me on DateBy


Namc(s) ofPerson(s)


(Seal) Signature of Notarial Officer


My commission expires:


Acknowledgment in an Representative Capacity


BY


re


-)'a-r'p
*/"j


\


f./ut*


a?
.J,€


State of TEXAS )
SS)


County of HARRIS )


This instrument was acknowledged before me on


Angie Repka


Name(s) ofPerson(s)


u, Agent and Attomey-in-Fact o1


Type of authority, e.9., officer, trustee, etc


Date:-Bd33Ll9 By:"-t-r-


XTO Holdings, LLC


Name of party on behalf of whorn instrumenl was executed


(Seal) Officer


Ott- i ]- A<flJq


ON],IIlE
vltrs l0n
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August ?024


CAROLINA HIDALGO
Notary Public. Ststs ot
Comm. Expires g4-1 2.2426


It) 1


My commission expires:







NMSLO Communitwation Agreement Self-Certification for Federal, Fee or Tribal
Interests


Approval of this CommunitizationAgreement does not constitute an adjudication of any federal,


Tribal or private interests, and neither the Commissioner of Public Lands nor the State Land Office
warrant or certiff that the information supplied by the party submitting this agreement is accurate


with regard to all private, Tribal or federal interests. The responsibility of the Commissioner and


State Land Office is to protect and adjudicate only the State Land Office interests during the


processing of Communitization Agreements. The State Land Office will only veriS' the accuracy


of state leases in the proposed Communitization Agreement. All nonstate interests must be


certified by the Operator.


As Operator of Bushwood 21116 Fed Com #521IJ (API #: 30-015-53218), Corey Mitchell,
Attorney-In-Fact on behalf of Mewbourne Oil Company hereby certifies that all lessees and/or


working interest owners that are parties to this CommunitizationAgreement, as shown on Exhibit
B, have the legal rights and interests they claim to the private or federal or Tribal leases subject to


this Communitization Agreement and Mewbourne Oil Company has obtained written consent and


authority to enter into this Agreement on their behalf. Written consent/signatures of lessees andlor


other interest owners will be made available to the State Land Ofhce immediately upon request.


Any misrepresentation or material omission by the Operator in this respect will be grounds to void
the Commu nitization Agreement.


Operator: Mewbourne Oil Company


By: Corey Mitchell. Attorne)'-in-Fact


(.rt^'1 Van'.JlqA-r-,.-t


lrF'


ACKNOWLEDGEMENT


STATE OF TEXAS


COUNTY OF MIDLAND


On this CX aay of OcttVef ,2024, before me, a Notary Public for the State of Texas,


personally appeared Corey Mitchell, known to me to be the Attomey-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such


corporation executed the same.


(SEAL)


on 3o


l\t(=]
f-J


t_J
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f=
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l\)


IGUESODRRARIANA
TexasofStatePublic,Notary


Comm.


My Commission Expires N ofTexas







EXHIBIT 6(A')


Plat of communitized area covering240.00 acres in W2W2 of Section 16 and W2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.


Bushwood 2 6 Fed Com #521H (API #: 30-025-53218)
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EXHIBIT 668''


To CommunitizationAgreement Dated May 1, 2024 embracing the following described land


inW2W2 of Section 16 and W2NW4 of Section 21, Township 19 South, Range 33 East, Lea


County, New Mexico.


Operator of Communitized Area: Mewbourne Oil Company


DESCRIPTION OF LEASES COMMITTED


Tract No. 1


Federal Lease Serial Number: NMNM 053992.


Description of Land Committed: Townshin 19 South. Ranee 33 East
N.M.P.M.. Lea Countv. New Mexico
Section 21: SWNW


Number of Acres: 40.00 acres, more or less.


Current Lessee of Record: K D McPeters (10%), E G L Exploration LP (60%),
The Beveridge Company (30%).


Name of Working Interest Owners: Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina
Partners.


ORRI Owners: Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.


Tract No.2


Federal Lease Serial Number: NMNM 128365.


Township L9 South. Ranse 33 EastDescription of Land Committed:
N.M.P.M.. Lea . New Mexico
Section 21: NWNW


Number of Acres: 40.00 acres, more or less.


Current Lessee of Record: Marshall & Winston Inc. (100%).


Name of Working Interest Owners: Mewbourne Oil Company







ORRI Owners:


NM State Lease Number:


Description of Land Committed


Number of Acres:


Current Lessee of Record


Name of Working Interest Owners:


ORRI Owners


NM State Lease Number:


Description of Land Committed:


Number of Acres:


Current Lessee of Record:


Name of Working Interest Owners:


ORRI Owners:


NM State Lease Number


Marshall & Winston Inc


Tract No. 3


v0-1t29-0002


Township 19 South. Ranse 33 East
N.M.P.M., Lea Countv. New Mexico
Section 16: W2SW4


80.00 acres, more or less.


Yates Energy Corporation (100%)


Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC,Zono
Partners, Javelina Partners.


None.


Tract No. 4


LG-8997-0001


Township 19 South. Ranse 33 East
N.M.P.M.. Lea Countv. New Mexico
Section l6: SWNW


40.00 acres, more or less.


XTO Holdings, LLC (100%)


Mewbourne Oil Company, MRC Delaware
Resources, LLC, Yates Energy Corporation, PBEX
LLC, J alapeno Corporation.


Wing Resources, Elk Range Royalties, XTO
Holdings, et. al.


Tract No. 5


v0-tr29-0002


Township 19 South, Ranee 33 EastDescription of Land Committed
N.M.P.M.. Lea tv. New Mexico







Number of Acres:


Current Lessee of Record:


Name of Working Interest Owners:


ORRI Owners


Section 16: NWNW


40.00 acres, more or less.


Yates Energy Corporation (100%)


Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC, Zorro
Partners, Javelina Partners.


None.


RECAPITULATION


Tract No. No. of Acres Committed
Percentage of Interest in


Communitized Area


1


2
aJ


4


5


40.00


40.00


80.00


40.00


40.00


16.666667%


r6.666667%
33.333333%
r6.666667%
t6.666667%


Total 240.00 100.000000%







NEW MEXICO STATE LAND OFFICE


CERTIFICATE OF APPROVAL


COMMISSIONER OFPUBLIC LANDS, STATE OF NEW MEXTCO


Mewbourne Oil Co.
Bushwood 21 16 Federal Com #523H


Bone Spring
Township: l9 South. Ranse: 33 East. NMPM


Section 16:MW2
Section 21: E2NW4


Lea County, New Mexico


There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,


a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated


May 01, 2024, whichhas been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in


and under the property described, and upon examination of said Agreement, the Commissioner frnds:


(a) That such agreement will tend to promote the conservation of oil and gas and the


better utilization of reservoir energy in said area.


That under the proposed agreement, the State of New Mexico will receive its fair


share ofthe recoverable oil or gas in place under its lands in the area'


(c) That each beneficiary Institution of the State ofNew Mexico will receive its fair


and equitable share ofthe recoverable oil and gas under its lands within the area'


(d) That such agreement is in other respects for the best interests of the State, with


respect to state lands.


NOW, T1SREFORE, by virtue ofthe authority conferred upon me under Sections 19-10-45, 19-10-46,19-10-47, New Mexico Statutes


Arurotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more


properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases


embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,


and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the


(b)


of Approval is executed, with seal affixed, this 8th


{g>"t
ber,2024,


COMMISSIONER OF PT]BLIC LANDS


of the State of New Mexico


'' t.{' 11 ,. i :.t.:,:..:.: ,







NM State Land Office
Oil, Gas, & Minerals Division


STATE/FEDERAL OR
STATE/FEDERAL/FEE


Revised August, 2024


53219


ONLINE Version
COMMUNITIZATION AGREEMENT


API Initial Well: 30-0 25


THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the


parties subscribing, ratifuing, or consenting hereto, such parties being hereinafter referred to as "parties


hereto,"
WITNESSETH:


WHEREAS, the Act of February 25,1920,41 Stat. 437, as amended and supplemented, authorizes


communitizationor drilling agreements communitizingor pooling a federal oil and gas lease, or any


portions thereof, with other lands, whether or not owned by the United States, when separate tracts


under such federal lease cannot be independently developed and operated in conformity with an


established well-spacing program for the field or area, and such communitization or pooling is


determined to be in the public interest; and,


WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the


Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or


any portion thereof, when separate tracts under such state leases cannot be independently developed


and operated economically in conformity with well-spacing and gas proration rules and regulations


established for the field or area and such pooling is determined to be in the public interest; and,


WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights


under the oil and gas leases and land subject to this agreement, and all such State leases are required to


remain in good standing and compliant with State laws, rules & regulations, which cannot be


independently developed and operated in conformity with the well-spacing program established for the


field or area in which said lands are located; and,


WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances


in accordance with the terms and conditions of the agreement;


NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties


hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:


1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:


SubdivisionsEl2W12 of Section 16 and E/2NW4 of


Sect(s) 21 , T l9t-, RgE-, Lea ,NM
240.00 more or less, and this agreement shall include only the


Bone Spring ormation$
*L/,\-


F


orpool, underlying saidlandsandthe oil and gas


(hereinafter referred to as "communitized substances") producible from such formation.
stg
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2.


J


4


5


6.


'o"z
Attached hereto, and made apartof this agreement for all purposes, is Exhibit '@1.-


designating the operator of the communiti zed areaand showing the acreage, ' /'"\ 
./


percentage, and ownership of oil and gas interests in all lands withinthe communitized


area, and the authorization, if any, for communitizing or pooling any patented or fee


lands within the communitized area.


All matters of operation shall be governed by the operator under and pursuant to the


terms and provisions of this agreement. A successor operator may be designated by the


owners of the working interest inthe communitizedweaand three (3) executed copies


of a designation of successor operator shall be filed with the Authorized Officer and


three (3) additional executed copies thereof shall be filed withthe Commissioner.


Operator shall furnish the Secretary of the Interior, or his authorized representative, and


the Commissioner, or his authorized representative, with a log and history of any well
drilled onthe communitizedarea,monthly reports of operations, statements of oil and


gas sales and royalties, and such other reports as are deemed necessary to compute


monthly the royalty due the United States and the State of New Mexico, as specified in


the applicable oil and gas operating regulations.


The communitized area shall be developed and operated as an entirety with the


understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said


area in the proportion that the acreage interest of leasehold bears to the entire acreage


interest committed to this agreement.


The royalties payable on commun itizedsubstances allocated to the individual leases


comprising the communitized arca andthe rentals provided for in said leases shall be


determined and paid on the basis prescribed in each of the individual leases. Payments


of rentals under the terms of leases subject to this agreement shall not be affected by


this agreement except as provided for under the terms and provisions of said leases or


as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as


originally made and issued. It is agreed that for any federal lease bearing a sliding-or


step-scale rate of royalty, such rate shall be determined separately as to production from


each communitization agreement to which such lease may be committed, and


separately as to any noncommunitized lease production, provided, however, as to leases


where the rate of royalty for gas is based on total lease production per day such rate


shall be determined by the sum of all communitized production allocated to such a


lease plus any noncommunitized lease production'


There shall be no obligation on the lessees to offset any well or wells completed in the


same formation as covered by this agreement on separate component tracts into which


the communitized area is now or may hereafter be divided, nor shall any lessee be


required to measure separately communitized substances by reason of the diverse


ownership thereof, but the lessees hereto shall not be released from their obligation to


protect said communitrzedareafrom drainage of communitized substances by a well or


wells which may be drilled offsetting said area.
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10.


11


da
The commencement, completion, continued operation or production of a wett o?'q,ells


for communitized substances on the communitized areashall be construed and t./
considered as the commencement, completion, continued operation or production on**
each and all of the lands within and comprising said communitized area, and 'g.
operations or production pursuant to this agreement shall be deemed to be operations '+
or production as to each lease committed hereto.


Production of communitized substances and disposal thereof shall be in conformity


with allocation, allotments, and quotas made or fixed by any duly authorized person or


regulatory body under applicable Federal or State statutes. This agreement shall be


subject to all applicable Federal and State laws or executive orders, rules, and


regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is


prevented by, or is such failure results from, compliance with any such laws, orders,


rules or regulations.


*,n l--o ur,2o24 
""u,,


and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,


notwithstanding the date of execution, and upon approval by the Secretary of Interior,


or his/her duly authorized representative, and by the Commissioner or his/her duly


authorized representative, and shall remain in force and effect for a period of one (1)


year and so long thereafter as communitized substances are produced from the


communitized areain paying quantities, and so long as all State leases remain in good


standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which


would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements


of the Secretary of Interior, or his duly authorized representative, and all requirements


of the Commissioner, with respect to any dry hole or abandoned well, this agreement


may be terminated atany time by mutual agreement of the parties hereto.


Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the


date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations


on the communitized areais made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or


the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be


approved by the Commissioner. As to State Trust Lands, written notice of intention to


commence any operations hereunder shall be filed with the Commissioner within
thirty(3O) days after the cessation of such production, and a report of the status of such


operations shall be made by the Operator to the Commissioner every thirty (30) days,


and the cessation of such operations for more than twenty (20) consecutive days shall


be considered as an abandonment of such operations as to any lease from the State of
New Mexico included in this Agreement. All requests to the Commissioner to grant an


exception or exceptions for the compliance of other state rules, laws, or policies must
State/Fed/Fee 3ONLINE


version
August 2024







be made in writing within thirty (30) days after the cessation of such produc$n, and a


report of the status of such operations shall be made by the Operator to the "q.
Commissioner every thirty (30) days, and the cessation of such operations for r1@
than twenty (20) consecutive days shall be considered as an abandonment of sucli tz
operations as to this Agreement or any lease from the State of New Mexico included,+.-


in this Agreement "rg,


The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
anysuch land or interest subject hereto, whether voluntary or not, shall be and


hereby is conditioned upon the assumption of all obligations hereunder by the


grantee, transferee, or other successor in interest, and as to Federal lands shall be


subject to approval by the Secretary of the Interior, and as to State ofNew Mexico lands


shall be subject toapproval by the Commissioner.


It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized


representative, shall have the right of supervision over all operations within the


communitizedarcato the same extent and degree as provided inthe oil and gas leases


under which the United States of America is lessor, and in the applicable oil and gas


operating regulations ofthe Department of the Interior. It is further agreed between the


parties hereto that the Commissioner shall have the right of supervision over all


operations to the same extent and degree as provided in the oil and gas leases under


which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and


regulations of the State of New Mexico.


The agreement shall be binding upon the parties hereto and shall extend to and be


binding upon their respective heirs, executors, administrators, successors and assigns


This agreement may be executed in any number of counterparts, no one of which needs


to be executed by all parties, or may be ratified or consented to by separate instrument,


in writing, specifically referring hereto and shall be binding upon all parties who have


executed such a counterpart, ratification or consent hereto with the same force and


effect as if all parties had signed the same document.


Nondiscrimination: In connection with the performance of work under this agreement,


the Operator agrees to comply with all of the provisions of Section 202 (l) to (7)


inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby


incorporated by reference in this agreement.


In the event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator


may within thirty (30) days after the date of such action file an administrative contest


pursuant to 19-7-64 NMSA (1973) and 19.2.15 NMAC. Operator shall initiate no


court action against the Commissioner or New Mexico State Land Offrce regarding


this Agreement except to appeal a final decision of the Commissioner rendered


pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).


The Parties agree that any venue for any appeal or other action shall be in Santa Fe,


New Mexico.
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18. Operator shall notifu the Commissioner in writing within ten (10) days of (i)
Operator's receipt of any compliance order, enforcement order, notice of violation,
warning letter, or other written notice of final or contemplated enforcement action


taken by any federal, state, or local govemmental entity arising out of or concerning


any of Operator's operations on New Mexico state trust land; (ii) Operator's receipt of
any order, judgment, or decree (on consent or otherwise)entered by any federal or


state court against Operator arising out of or concerning any of Operator's operations


on New Mexico state trust land; or (iii) Operator's receipt of any written notice of
claim, written pre-suit notice, or lawsuit arising out of or conceming any of
Operator's operations on New Mexico state trust land. Upon the Commissioner's


request, Operator shall promptly provide the Commissioner with a copy of any such


order, judgment, decree, notice, letter, or lawsuit.


IN WITNESS WHEREOX', the parties hereto have executed this agreement as of the day and year first


written and have set opposite their respective names the date of execution.


Mewbourne Oil Company Lessees


By Corey Mitchell
Print name ofperson


Attorneyjn-Fact


Type ofauthority


Signature


Attach additional page(s) if needed.


[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity


State of )


County SS)


This instrument was acknowledged before me on 


-


DATE


By


Name(s) ofPerson(s)


(Seal) Signature of Notarial Offi cer


My commission expires


Acknowledgment in a Representative Capacity


TEXAS
State


countyoLft'
This inshument was acknowledged before me on


Corey Mitchell


16 /&$' laqaq
-f


to,,


By


Name(s) of Person(s)


u, Attorney-ln-Fact o1


Type of authority, e.g., officer, trustee, etc


Mewbourne Oil Company


Name of party on behalf of whom executed


(Seal)
Signature


My commission


t\tcJ
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version


ARIANA ROD RIGUES
ofStatsPublic,Notary


0&30-2026ExpiresComm,
Notary lD 1 33936856
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Lease # and Lessee of Record: V 0-l 129 -2 (Yates Energy Corporation)


Fred G. Yates, President


Acknowledgment in an Individual Capacity


ame and Title of Authorized Agent)


re of Authorized ou"fr|.-


BY


/.?t'/.'
*g


Jt(t
State of


County of


)
SS)


)


This instrument was acknowledged before me on


Name(s) of Person(s)


(Seal)


State of NEW MEXICO )
SS)


County of CHAVES )


This instrument was acknowledged before me on


Fred G. Yates


My commission expires:


Acknowledgment in an Representative Capacity


Signature of Notarial Offi cer


Date:sEP n I 202{By'


DateBy


Name(s) of Person(s)


President Yates Energy Corporation


Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed


ONLINE
version
M.arch 2024


(Seal)


6


NOTARY PUBLIC


coMMlsstoN # 1066382
EXPIRES DECEMBER 20, 2024


JUDAUN ANN SPEAR


State/Fed/Eee


My







Lease # and Lessee of Record: B0-1 581-0013) ZPZ Delaware I LLC


ame and Title of Authorized Agent)


re of Authorized Agent)


BY


firS I
Acknowledgment in an Individual Capacity


)
SS)


)


eê
4


\


State of


County of


/.f
'-F


4
.J
'ctl


This instrument was acknowledged before me on


Name(s) of Person(s)


(Scal)


State of TEXAS )
SS)


County of l{aCf r I )


This instrument was acknowledged before me on


My commission expires:


Acknowledgment in an Representative Capacity


DateBy


Signature of Notarial Oflicer


sart"' 1 /71 l?v By:


-


itr.- Q ll\n*ia. a


Name(s) of Person(s)


ZPZDelaware I LLC
as


Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed


s Officer


ONT,INE
version


1


NA@drlBROWN
Notary lD# 108051&4


My Commission Expires
Mardt21,2025


August 2024


state/Fed/r'ee


My explfes: 4,7[,







NMSLO Communitnation Agreement Self-Certification for Federal, Fee or Tribal
Interests


Approval of this CommunitizationAgreement does not constitute an adjudication of any federal,


Tribal or private interests, and neither the Commissioner of Public Lands nor the State Land Office


warrant or certifu that the information supplied by the party submitting this agreement is accurate


with regard to all private, Tribal or federal interests. The responsibility of the Commissioner and


State Land Office is to protect and adjudicate only the State Land Offrce interests during the


processing of Communitization Agreements. The State Land Office will only verifu the accuracy


of state leases in the proposed Communitization Agreement. All nonstate interests must be


certified by the Operator.


As Operator of Bushwood 2ltl6 Fed Com #523IJ (API #: 30-015-53219), Corey Mitchell,
Attorney-In-Fact on behalf of Mewbourne Oil Company hereby certifies that all lessees and/or


working interest owners that are parties to this Communitizatron Agreement, as shown on Exhibit
B, have the legal rights and interests they claim to the private or federal or Tribal leases subject to


this Communitization Agreement and Mewbourne Oil Company has obtained written consent and


authority to enter into this Agreement on their behalf. Written consent/signatures of lessees andlor


other interest owners witl be made available to the State Land Office immediately upon request.


Any misrepresentation or material omission by the Operator in this respect will be grounds to void
the Communitization Agreement.


Operator: Mewbourne Oil Company


By: Corey Mitchell. Attorne)r-in-Fact F'
t\J


I


ACKNOWLEDGEMENT


STATE OF TEXAS


COLTNTY OF MIDLAND


On this Ct day of oC,,lrube/ ,2024, before me, a Notary Public for the State of Texas,


personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such


corporation executed the same


(SEAL)


ottso fa-a,


U^
ATL


3.r,:1


r,i)


f\)
(.ft


Vty Commission Expires Notary ofTexas







EXHIBIT (A')


Plat of communitized area covering240.00 acres in E2W2 of Section 16 and E2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.


Bushwood 21116 Fed Com H (API #: 30-025-53219)
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EXHIBIT 668''


To Communitization Agreement Dated May l, 2024 embracing the following described land


inq2W2of Section 16 and E2NW4 of Section 21, Township 19 South, Range 33 East, Lea


County, New Mexico.


Operator of CommunitizedArea: Mewbourne Oil Company


DESCRIPTION OF LEASES COMMITTED


Tract No. 1


Federal Lease Serial Number: NMNM 0s3992.


Description of Land Committed: Township L9 South. Range 33 East
N.M.P.M.. Lea Countv. New Mexico
Section 21: E2NW


Number of Acres:


Current Lessee of Record


Name of Working Interest Owners


ORRI Owners:


NM State Lease Number:


Description of Land Committed:


Number of Acres:


Current Lessee of Record:


80.00 acres, more or less.


K D McPeters (10%), E G L Exploration LP (60%),


Beveridge Company (30%).


Mewbourne Oil Comp any, J alapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina


Partners.


Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.


Tract No. 2


v0-t129-0002


Township L9 South. Ranse 33 East
N.M.P.M.. Lea Countv. New Mexico
Section 16: E2SW4


80.00 acres, more or less.


Yates Energy Corporation (100%).


Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC,Zono
Partners, Javelina Partners.


Name of Working Interest Owners:







ORRI Owners:


NM State Lease Number:


Description of Land Committed:


Number of Acres:


Current Lessee of Record:


Name of Working Interest Owners


ORRI Owners


None


Tract No. 3


B0-1s81-0013.


Township L9 South. Ranee 33 East
N.M.P -- Lea Countv. Mexico
Section 16: E2NW4


80.00 acres, more or less.


ZPZDelaware I LLC (100%).


Abell Family LLC,Yates Energy Corporation,


MRC Delaware Resources LLC, MRC Spiral


Resources LLC, MRC Explorers Resources LLC,
Nadel and Gussman Capitan LLC, et. al..


Wing Resources, Elk Range Royalties, David T
Holt, Fulfer Oil & Cattle Company LLC, et. al.


RECAPITULATION


Tract No No, of Acres Committed
Percentage of Interest in


Communitized Area


1


2


.J


80.00


80.00


80.00


33.3334%


33.3333%


33.3333%


Total 240.00 100.000000%







DETERMINATION . APPROVAL _ CERTIFICATION


Pursuant to the authority vested in the Secretary ofthe Interior under Section l 7O of the Mineral Leasing Act of 1920, as


amended (74 Stat. 784;30 U.S.C. 266(i), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:


A. Determine and certiff that the plan of development and operation contemplated in the attached Communitization Agreement


is necessary, advisable, and in the public interest for the purpose ofmore properly conserving the natural resources.


B. Approve the attached Communitization Agreement NMNM106713104 involving Federal Lease(s) NMNM128365,


NMNM053992. This Communitization Agreement is in Secs. 16 and2l, T. 19 S., R. 33 E., NMPM, Lea County, New


Mexico, for production of oil and gas producible from the Bone Spring Formation.


C. Certiff and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or


leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with


the terms and conditions of the Communitization Agreement.


Approval ofthis agreement does not waffant or certify that the operator thereofand other holders ofoperating rights hold legal or


"quituUt" 
title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not


walant or certifu that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.


This approval is granted subject to the condition that the requirements of Section I 02(bX3) ofthe Federal Oil and Gas Royalty


Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized wea.


Section 102(bX3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-l(c), requires that "not later than the 5th business day after any well begins


production on *tti.tt royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case ofa
well which has been offproduction for more than 90 days, the operator shall notifu the authorized offrcer by letter or sundry


notice, Form 3160-5, or orally to be followed by a letter or sundry notice, ofthe date on which such production has begun or


resumed."


The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons


are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be


generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility' whichever first occurs;


and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility'
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through


permanent metering facilities, whichever first occurs.


If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day


suth violation rontinu"., not to exceed a maximum of 20 days. See Section I 09(c)(3) ofthe Federal Oil and Gas Royalty


Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).


KYLE il',l1ll'I;fl^T,,
PARADIS ?iI?,i?1I311'


Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals


Effective: May 1,2024
Contract No.: NMNMI067ll04







RECEIVH[1


DEC 2 0 2024


BLM, NM$I"]
SANTA F[:Federal Communitization ent


contract No. N l'1 N MIft1 13 | OLI


THIS AGREEMENT entered into as of the lst day of May, 2024, by and between the


parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to


as "parties hereto."


WITNESSETH:


WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and


supplemented, authorizes communitization or drilling agreements communitizing ot pooling


a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by


the United States, when separate tracts under such Federal lease cannot be independently


developed and operated in conformity with an established well-spacing program for the field
or area and such communitizatronor pooling is determined to be in the public interest; and


WHEREAS, the parties hereto own working, royalty or other leasehold interests, or


operating rights under the oil and gas leases and lands subject to this agreement which cannot


be independently developed and operated in conformity with the well-spacing program


estahlished fnr fhe field or area in u'hich said lando are located; and


WHEREAS, the parties hereto desire to communitize andpool their respective mineral


interests in lands subject to this agreement for the pulpose of developing and producing


communitized substances in accordance with the terms and conditions of this agreement:


NOW, THEREFORE, in consideration of the premises and the mutual advantages to


the parties hereto, it is mutually covenanted and agreed by and between the parties hereto as


follows:


The lands covered by this agreement (hereinafter referred to as "communitized
area") are described as follows:


Township L9 South. Ranee 33 East. N.M.P.M.:


W2W2 of Section 16 and W2NW4 of Section 2l,Lea County, New Mexico


Containing 240.00 acres, and this agreement shall include only the Bone Spring


Formation underlying said lands and the oil and gas hereafter referred to as


"communitized substances, " producible from such formation.


1
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Attached hereto, and made apart of this agreement for all purposes is Exhibit "A", d


plat designating the communitized area and, Exhibit "B", designating the operator of
the communitized arca and showing the acreage, percentage and ownership of oil and


gas interests in all lands within the communitized areao and the authorization, if any,


for communitizing or pooling any patented or fee lands within the communitized area.


The Operator of the communitized area shall be Mewbourne Oil Company, 500 W.
Texas Avenue, Suite 1020, Midland, Texas 7970I. All matters of operations shall be


governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the lessees of record and


operating rights owners in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.


Operator shall furnish the Secretary of the Interior, or his authorized representative,


with a log and history of any well drilled on the communitized area, monthly reports


of operations, statements of oil and gas sales and royalties and such other reports as are


deemed necessary to compute monthly the royalty due the United States, as specified


in the applicable oil and gas operating regulations.


The communitized area shall be developed and operated as an entirety, with the


understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds comprising


said area in the proportion that the acreage interest of each leasehold bears to the entire


acreage interest committed to this agreement.


If the communitized area approved in this Agreement contains unleased Federal lands,


the value of 1/8th or 12 % percent for the Federal lands, of the production that would


be allocated to such Federal lands, described above, if such lands were leased,


committed and entitled to participation, shall be payable as compensatory royalties to


the Federal government. The remaining 7/8th should be placed into an escrow account


set up by the operator. Parties to the Agreement holding working interest in committed


leases within the applicable communitized area are responsible for such royalty


payments on the volume of the production reallocated from the unleased Federal lands


to their communitized tracts as set forth in Exhibit "B" attached hereto. The value of
such production subject to the payment of said royalties shall be determined pursuant


to the method set forth in 30 CFR Parr 1206 for the unleased Federal lands. Payment


of compensatory royalties on the production reallocated from the unleased Federal


lands to the committed tracts within the communitized area shall fulfill the Federal


royalty obligation for such production. Payment of compensatory royalties, as


provided herein, shall accrue







6


from the date the committed tracts in the communitized area that includes unleased


Federal land receive a production allocation, and shall be due and payable by the last


day of the calendar month next following the calendar month of actual production.


Payment due under this provision shall end when the Federal tract is leased or when


production of communitized substances ceases within the communitized area and the


Communit ization Agreement i s terminated, whichever o ccurs first.


Any party acquiring a Federal lease of the unleased Federal lands included in the


communitized areaestablished hereunder, will be subject to this Agreement as of the


effective date of the Federal leases to said party (ies). Upon issuance of the Federal


lease and payment of its proportionate cost of the well, including drilling, completing
and equipping the well, the acquiring party (ies) shall own the working interest


described in the Tract, as described on Exhibit "B", and shall have the rights and


obligations of said working interest as to the effective date of the Federal Lease.


The royalties payable on communitized substances allocated to the individual leases


comprising the communitized area and the rentals provided for in said leases shall be


determined and paid on the basis prescribed in each of the individual leases. Payments


of rentals under the terms of leases subject to this agreement shall not be affected by


this agreement except as provided for under the terms and provisions of said leases or


as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as


originally made and issued. It is agreed that for any Federal lease bearing a sliding- or


step-scale rate of royalty, such rate shall be determined separately as to production


from each communitization agreement to which such lease may be committed, and


separately as to any noncofirmunitized lease production, provided, however, as to


leases where the rate of royalty for gas is based on total lease production per day, such


rate shall be determined by the sum of all communitized production allocated to such


a lease plus any noncommunitized lease production.


There shall be no obligation on the lessees to offset any well or wells completed in the


same formation as covered by this agreement on separate component tracts into which


the communitized area is now or may hereafter be divided, nor shall any lessee be


required to measure separately communitized substances by reason of the diverse


ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well
or wells which may be drilled offsetting said area.


The commencement, completion, continued operation, or production of a well or wells


for communitized substances on the communitized arca shall be construed and


considered as the commencement, completion, continued operation, or production on


each and all of the lands within and comprising said communitized
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area, and operations or production pursuant to this agreement shall be deemed to be


operations or production as to each lease committed hereto.


Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be


subject to all applicable Federal and State laws or executive orders, rules and


regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,


rules or regulations.


The date of this agreement is May 1,2024, and it shall become effective as of this date


or from the onset of production of communitized substances, whichever is earlier upon


execution by the necessary parties, notwithstanding the date of execution, and upon


approval by the Secretary ofthe Interior or by his duly authorized representative, and


shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:


Provided, that prior to production in paying quantities from the communitized area artd


upon fulfillment of all requirements of the Secretary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this


agrccmcnt may bc tcnninatcd at any time by mutual agreement uf the partics hcrctcr.


This agreement shall not terminate upon cessation of production if, within 60 days


thereafter, reworking or drilling operations on the communitized area are commenced


and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2- year term of this agreement will not in itself serve to extend the


term of any Federal lease which would otherwise expire during said period.


The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant,transfer, or conveyance of any


such land or interest subject hereto, whether voluntary or not, shall be and hereby is


conditioned upon the assumption of all obligations hereunder by the grantee,


transferee, or other successor in interest, and as to Federal land shall be subject to


approval by the Secretary ofthe Interior, or his duly authorized representative.


It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State


mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur


in which the United States has an interest pursuant to applicable oil and gas regulations


of the Department of the Interior relating to such production and measurement.
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This agreement shall be binding upon the parties hereto and shall extend to and be


binding upon their respective heirs, executors, administrators, successors, and assigns.


This agreement may be executed in any number of counterparts, no one of which needs


to be executed by all parties, or may be ratified or consented to by separate instrument,


in writing, specifically referring hereto, and shall be binding upon all parties who have


executed such a counterpart, ratification or consent hereto with the same force and


effect as if all parties had signed the same document.


Nondiscrimination. In connection with the performance of work under this agreement,


the operator agrees to comply with all the provisions of Section2lz(l) to (7) inclusive,


of Executive Order 11246 (30F.R. I2319),as amended, which are hereby incorporated


by reference in this agreement.


IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.


Mewbourne Oil Company
Operator


/Attorney-in-Fact Tt(


ACKNOWLEDGEMENT


STATE OF TEXAS )
) ss.


)


,2024, before mq a Notary Public for the State of Texas,


COLINTY OF MIDLAND


15


on this2$ay of 0c}obe{


By


personally appeared Corey Mitchell, known to me to be the Attorney-In-Fact for Mewbourne


Oil Company, a Delaware corporation, the corporation that executed the foregoing instrument


and acknowledged to me such corporation executed the same.


(sEAL)


c*\:"lQ*,Ata


ESuRI GDROANAARt
ofStotePublic,Notary


Comm.


My Comm\ssidn Expires N







WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD


I, the undersigned, hereby certiff, on behalf of Mewbourne Oil Company, Operator of this


CommunitizationAgreement, that all working interest owners (i.e., lessees of record and operating


rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,


the working interest owners of the leases subject to this Agreement, and that the written consents


of all of the named owners have been obtained and will be made available to the BLM immediately


upon request.


Date Corey Attorney-in-Fact


{cv


ACKNOWLEDGEMENT


STATE OF TEXAS


COUNTY OF MIDLAND


On this €$t'"y of OdrtrLe( ,2024, before me, a Notary Public for the State of Texas,


personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such


corporation executed the same.


(sEAL)


o$\go f aoa u
My Comm\ssioh Expiies Notary ofTexas


By:


ESUGfr0$RlIANAAR olStotaFubllc'Notary
0$-30'2028ExplreoComm.


n







EXHIBIT 66A''


Plat of communitizedarea covering240.00 acres in W2W2 of Section 16 and W2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.


Bushwood 21116 Fed Com #521H (API #: 30-025-5321"8)
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Number of Acres:


EXHIBIT 558''


To CommunitizationAgreement Dated May 1, 2024 embracing the following described land


inW2W2 of Section 16 and W2NW4 of Section 21, Township 19 South, Range 33 East, Lea


County, New Mexico.


Operator of CommunitizedArea: Mewbourne Oil Company


DESCRIPTION OF LEASES COMMITTED


Tract No. 1


Federal Lease Serial Number: NMNM 053992.


Township 19 South. Ranse 33 EastDescription of Land Committed:
N.M.P.M.. Lea C . New Mexico
Section 21: SWNW


40.00 acres, more or less.


Currcnt Lvsssu uf Rcuurd. K D lv{uPeters (109'o), E O L Expluratiuu LP (6096),


The Beveridge Company (30%).


Name of Working Interest Owners: Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina
Partners.


ORRI Owners: Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.


Tract No. 2


Federal Lease Serial Number: NMNM 128365


Description of Land Committed Townshin 19 South. Ranse 33 East
N.M.P.M.. Lea County. New Mexico
Section 2l : NWNW


Number of Acres 40.00 acres, more or less.


Current Lessee of Record: Marshall & Winston Inc. (100%)


Name of Working Interest Owners: Mewbourne Oil Company.







ORRI Owners Marshall & Winston Inc.


Tract No. 3


NM State Lease Number: v0-1129-0002


Description of Land Committed: Townshin 19 S ^ Ranse 33 East
N.M.P.M.. Lea Countv, New Mexico
Section 16: W2SW4


Number of Acres 80.00 acres, more or less.


Current Lessee of Record: Yates Energy Corporation (100%)


Name of Working Interest Owners:


ORRI Owners:


NM State Lease Number:


Description of Land Committed:


Number of Acres:


Current Lessee of Record:


Name of Working Interest Owners:


ORRI Owners


NM State Lease Number:


Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC,Zono
Partners, Javelina Partners.


None


Tract No. 4


LG-8997-0001


Townshin 19 South. Ranse 33 East
N.M.P.M.. Lea Countv. New Mexico
Section 16: SWNW


40.00 acres, more or less.


XTO Holdings, LLC (100%).


Mewbourne Oil Company, MRC Delaware
Resources, LLC, Yates Energy Corporation, PBEX
LLC, J alapeno Corporation.


Wing Resources, Elk Range Royalties, XTO
Holdings, et. al.


Tract No. 5


v0-1129-0002


Township L9 South" Ranee 33 East
N.M.P.M.. Lea County. New Mexico


Description of Land Committed:







Number of Acres:


Current Lessee of Record:


Name of Working Interest Owners:


ORRI Owners:


Tract No.


Section 16:NWNW


40.00 acres, more or less.


Yates Energy Corporation (100%).


Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC,Zono
Partners, Javelina Partners.


None.


RECAPITULATION


No. of Acres Committed
Percentage of Interest in


Communitized Area


1


2


J


4


5


40.00


40.00


80.00


40.00


40.00


r6.666667%
r6.666667%
33.333333%
r6.666667%
r6.666667%


Total 240.00 100.000000%







DETERMINATION . APPROVAL _ CERTIFICATION


Pursuant to the authority vested in the Secretary ofthe Interior under Section l7O ofthe Mineral Leasing Act of 1920, as


amended (74 Stat. 784;30 U.S.C. 266C), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:


A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement


is necessary, advisable, and in the public interest for the purpose ofmore properly conserving the natural resources.


B. Approve the attached Communitization AgreementNMNMl067l3l05 involving Federal Lease(s) NMNM053992' This


Communitization Agreement is in Secs. 16 and27, T. 19 S., R. 33 E., NMPM, Lea County, New Mexico, for production of
oil and gas producible from the Bone Spring Formation.


C. Certil! and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or


leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with


the terms and conditions of the Communitization Agreement.


Approval ofthis agreement does not warrant or certiry that the operator thereofand other holders ofoperating rights hold legal or


"quitutt. 
title to those rights in the subject leases which are committed hereto. In addition, approval ofthis agreement does not


warrant or certifi that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands'


This approval is granted subject to the condition that the requirements ofSection 102(bX3) ofthe Federal Oil and Gas Royalty


Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.


Seotion 102(bX3) of tho Fodorol Oil nnd Gos Ro1'alty' I\{anngcmcnt ,\ct of 1982, as intplctttcttturl Ly tLY applir-aLlc pruvisiuus uf
the operating regulations at Title 43 CFR 3162.4-l(c), requires that "not later than the 5th business day after any well begins


production & *li"tt royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a


well which has been offproduction for more than 90 days, the operator shall notifu the authorized officer by letter or sundry


notice, Form 3160-5, or orally to be followed by a letter or sundry notice, ofthe date on which such production has begun or


resumed."


The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons


are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be


generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;


and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility'
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through


permanent metering facilities, whichever first occurs.


If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day


such violation .ontinu.r, not to exceed a maximum of20 days. See Section 109(c)(3) ofthe Federal Oil and Gas Royalty


Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).


KYLE


PARADIS


Digitally signed by
KYLE PARADIS
Date:2025.05.22
10:52:22 -06'00'


Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals


Effective: May 1,2024
Contract No.: NMNM1067lS5







RECEIVED


DEC 2 OZl,24


BLI\il, NMSO
SANTA FEFederal Communitization Agreement


contract No. Nfl UF4 l067l 3l ry6


THIS AGREEMENT entered into as of the lst day of May, 2024, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to


as "parties hereto."


WITNESSETH


WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and


supplemented, authorizes communitization or drilling agreements communitizing or pooling


a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by
the United States, when separate tracts under such Federal lease cannot be independently


developed and operated in conformity with an established well-spacing program for the field
or area and such communitization or pooling is determined to be in the public interest; and


WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot


be independently developed and operated in conformity with the well-spacing program


estahlished for the field or area in nhich soid lands arc locatcd; ond


WHEREAS, the parties hereto desire to communitize andpool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing


communitized substances in accordance with the terms and conditions of this agreement:


NOW, THEREFORE, in consideration of the premises and the mutual advantages to
the parties hereto, it is mutually covenanted and agreed by and between the parties hereto as


follows:


The lands covered by this agreement (hereinafter referred to as "communitized
area") are described as follows:


Township 19 South. Ranee 33 East. N.M.P.M.:


E2W2 of Section 16 and E2NW4 of Section 2l,LeaCounty, New Mexico


Containing 240.00 asres, and this agreement shall include only the Bone Spring


Formation underlying said lands and the oil and gas hereafter referred to as


"communitized sub stances, " producible from such formation.


1







2.


J


4


5


Attached hereto, and made apart of this agreement for all purposes is Exhibit "A", d


plat designating the communitized area and, Exhibit "B", designating the operator of
the communitized area and showing the acreage, percentage and ownership of oil and


gas interests in all lands within the communitized area, and the authorization, if any,


for communitizingor pooling any patented or fee lands within the communitized area.


The Operator of the communitized area shall be Mewboume Oil Company, 500 W.
Texas Avenue, Suite 1020, Midland, Texas 7970I. All matters of operations shall be


governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the lessees of record and


operating rights owners in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.


Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reports as are


deemed necessary to compute monthly the royalty due the United States, as specified
in the applicable oil and gas operating regulations.


The communitized area shall be developed and operated as an entirety, with the


understanding and agreement between the parties hereto that all communitized
substances prodrrced there frnm shall he allocated among the leaseholds oomprising
said area in the proportion that the acreage interest ofeach leasehold bears to the entire


acreage interest committed to this agreement.


If the communitized area approved in this Agreement contains unleased Federal lands,


the value of 1/8th or 12 % percent for the Federal lands, of the production that would


be allocated to such Federal lands, described above, if such lands were leased,


committed and entitled to participation, shall be payable as compensatory royalties to


the Federal government. The remaining 7/8th should be placed into an escrow account


set up by the operator. Parties to the Agreement holding working interest in committed
leases within the applicable communitized area are responsible for such royalty
payments on the volume of the production reallocated from the unleased Federal lands


to their communitizedtracts as set forth in Exhibit'oB" attached hereto. The value of
such production subject to the payment of said royalties shall be determined pursuant


to the method set forth in 30 CFR Part 1206 for the unleased Federal lands. Payment


of compensatory royalties on the production reallocated from the unleased Federal


lands to the committed tracts within the communitized area shall fulfill the Federal


royalty obligation for such production. Payment of compensatory royalties, as


provided herein, shall accrue







6.


from the date the committed tracts in the communitized arca that includes unleased


Federal land receive a production allocation, and shall be due and payable by the last


day of the calendar month next following the calendar month of actual production.
Payment due under this provision shall end when the Federal tract is leased or when


production of communitized substances ceases within the communitized area and the


Communiti zation Agreement is terminated, whichever occurs first.


Any party acquiring a Federal lease of the unleased Federal lands included in the


communitized area established hereunder, will be subject to this Agreement as of the


effective date of the Federal leases to said party (ies). Upon issuance of the Federal


lease and payment of its proportionate cost of the well, including drilling, completing
and equipping the well, the acquiring party (ies) shall own the working interest


described in the Tract, as described on Exhibit "B", and shall have the rights and


obligations of said working interest as to the effective date of the Federal Lease.


The royalties payable on communitized substances allocated to the individual leases


comprising the communitized area and the rentals provided for in said leases shall be


determined and paid on the basis prescribed in each of the individual leases. Payments


of rentals under the terms of leases subject to this agreement shall not be affected by


this agreement except as provided for under the terms and provisions of said leases or


as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas lcascs subjcct to this agrccmcnt shall tclrail iu full force and elfect as


originally made and issued. It is agreed that for any Federal lease bearing a sliding- or


step-scale rate of royalty, such rate shall be determined separately as to production


from each communitization agreement to which such lease may be committed, and


separately as to any noncommunitized lease production, provided, however, as to


leases where the rate of royalty for gas is based on total lease production per day, such


rate shall be determined by the sum of all communitized production allocated to such


a lease plus any noncommunitized lease production.


There shall be no obligation on the lessees to offset any well or wells completed in the


same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be


required to measure separately communitized substances by reason of the diverse


ownership thereof, but the lessees hereto shall not be released from their obligation to


protect said communitized area from drainage of communitized substances by a well
or wells which may be drilled offsetting said area.


The commencement, completion, continued operation, or production of a well or wells


for communitized substances on the communitized area shall be construed and


considered as the commencement, completion, continued operation, or production on


each and all of the lands within and comprising said communitized


7
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area, and operations or production pursuant to this agreement shall be deemed to be


operations or production as to each lease committed hereto.


Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be


subject to all applicable Federal and State laws or executive orders, rules and


regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,


rules or regulations.


The date of this agreement is May 1,2024, and it shall become effective as of this date


or from the onset of production of communitized substances, whichever is earlier upon


execution by the necessary parties, notwithstanding the date of execution, and upon


approval by the Secretary ofthe Interior or by his duly authorized representative, and


shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized arca in paying quantities:


Provided, that prior to production in paying quantities from the communitized area and


upon fulfillment of all requirements of the Secretary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties hereto.


This agreement shall not terminate upon cessation of production if, within 60 days


thereafter, reworking or drilling operations on the communitized area are commenced


and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2- year term of this agreement will not in itself serve to extend the


term of any Federal lease which would otherwise expire during said period.


The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of any


such land or interest subject hereto, whether voluntary or not, shall be and hereby is


conditioned upon the assumption of all obligations hereunder by the grantee,


transferee, or other successor in interest, and as to Federal land shall be subject to
approval by the Secretary of the Interior, or his duly authorized representative.


It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State


mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur


in which the United States has an interest pursuant to applicable oil and gas regulations


of the Department of the Interior relating to such production and measurement.


10.


11


12.







l3


t4


This agreement shall be binding upon the parties hereto and shall extend to and be


binding upon their respective heirs, executors, administrators, successors, and assigns.


This agreement may be executed in any number of counterparts, no one of which needs


to be executed by all parties, or may be ratified or consented to by separate instrument,


in writing, specifically referring hereto, and shall be binding upon all parties who have


executed such a counterpart, ratification or consent hereto with the same force and


effect as if all parties had signed the same document.


Nondiscrimination. In connection with the performance of work under this agreement,


the operator agrees to comply with all the provisions of Section2}2(l) to (7) inclusive,
of Executive Order 11246 (30F.R. 12319),as amended, which are hereby incorporated


by reference in this agreement.


IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.


Mewbourne Oil Company
Operator


o aq.
Date /Attorney-in-Fact t\e


ACKNOWLEDGEMENT


STATE OF TEXAS )
) ss.


)


,2024, before me, a Notary Public for the State of Texas,


COUNTY OF MIDLAND


15


on thisdtay of O c-tt\aef


By


personally appeared Corey Mitchell, known to me to be the Attorney-In-Fact for Mewbourne


Oil Company, a Delaware corporation, the corporation that executed the foregoing instrument


and acknowledged to me such corporation executed the same.


(sEAL) GUESRIDROARIANA
ofStstoPublic,Notary


0840-2026ExpiresComm'
NotarY rD 133936856


My Expires N







WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD


I, the undersigned, hereby certifu, on behalf of Mewbourne Oil Company, Operator of this


CommunitizationAgreement, that all working interest owners (i.e., lessees of record and operating


rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,


the working interest owners of the leases subject to this Agreement, and that the written consents


of all of the named owners have been obtained and will be made available to the BLM immediately


upon request.


By
Date Corey


ACKNOWLEDGEMENT


STATE OF TEXAS


COUNTY OF MIDLAND


on this !$ftuy of Oc,lsVe-{ ,2024, before me, a Notary Public for the State of Texas,


personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such


corporation executed the same


(SEAL)


%o
Mv Commission Expires Notary ofTexas


Attornev-in-Fact'P&


URI GDROANAARI
ofStatoPublic,Notary


0B-30-2026r0sExpiComm.
33936856IDNola







EXHIBIT 66A)'


Plat of communitized area covering240.00 acres in E2W2 of Section 16 and E2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico'


Bushwood 21116 Fed Com #523H (API #: 30-025-53219)
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EXHIBIT 658''


To CommunitizationAgreement Dated May 1, 2024 embracing the following described land


inE2W2 of Section 16 and E2NW4 of Section 21, Township 19 South, Range 33 East, Lea


County, New Mexico.


Operator of Communitized Area: Mewbourne Oil Company


DESCRIPTION OF LEASES COMMITTED


Tract No. 1


Federal Lease Serial Number: NMNM 053992


Description of Land Committed Township 19 South. Ranee 33 East
N.M.P.M.. Lea Countv, New Mexico
Section 21: E2NW


Number of Acres: 80.00 acres, more or less


Current Lessee of Record: K D McPeters (10%), E G L Exploration LP (60%),


Beveridge Company (30%).


Name of Working Interest Owners: Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zono Partners, Javelina
Partners.


ORRI Owners: Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.


Tract No. 2


NM State Lease Number: v0-rr29-0002


Description of Land Committed: Township 19 South. Ranee 33 East
N.M.P.M.. Lea CounW, New Mexico
Section 16: E2SW4


Number of Acres 80.00 acres, more or less.


Current Lessee of Record Yates Energy Corporation (100%).


Mewboume Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC,Zono
Partners, Javelina Partners.


Name of Working Interest Owners:







ORRI Owners


NM State Lease Number:


Description of Land Committed:


Number of Acres:


Current Lessee of Record


Name of Working Interest Owners:


ORRI Owners:


None.


Tract No. 3


B0-1581-0013.


Township 19 South. Ranse 33 East
N.M.P.M.. Lea Countv. New Mexico
Section 16: E2NW4


80.00 acres, more or less.


ZP Z D elaware I LLC ( 1 00%).


Abell Family LLC, Yates Energy Corporation,
MRC Delaware Resources LLC, MRC Spiral
Resources LLC, MRC Explorers Resources LLC,
Nadel and Gussman Capitan LLC, et. a1..


Wing Resources, Elk Range Royalties, David T
Holt, Fulfer tf,il & Cattle Company LLU, et. al.


TION


Tract No No. of Acres Committed
Percentage of Interest in


Communitized Area


1


2


J


80.00


80.00


80.00


33.3334%
33.3333%
33.3333%


Total 240.00 100.000000%












03/23/2026
Sundry Print Report


Well Name Well Number US Well Number Lease Number Case Number Operator


521H NMNM53992 NMNM539923002553218BUSHWOOD MEWBOURNE


3002553219523H NMNM53992 NMNM53992BUSHWOOD MEWBOURNE


NOI Attachments


Procedure Description


Bushwood_21_16_Battery__1___BLM_Application_OLM_OLS_20250320150108.pdf


Conditions of Approval


Specialist Review


Surface_Commingling_COA_20250416212255.pdf


Is any additional surface disturbance proposed?: No


Surface Disturbance


Type of Submission: Notice of Intent


Date Sundry Submitted: 03/20/2025 Time Sundry Submitted: 03:02


Procedure Description: Application for Lease Commingle & Off Lease Storage/Measurement Bushwood 21/16 Battery
#1 Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).


Date proposed operation will begin: 04/20/2025


Type of Action: Commingling (Surface) and Off-Lease
Measurement


Notice of Intent


Sundry ID: 2842688


Page 1 of 2







BLM POC Name: JONATHON W SHEPARD


BLM POC Phone: 5752345972 BLM POC Email Address: jshepard@blm.gov


Signature: Jonathon Shepard


Disposition: Approved


BLM Point of Contact


BLM POC Title: Petroleum Engineer


Disposition Date: 04/16/2025


Operator


I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a


City: HOBBS State: NM


Name: MEWBOURNE OIL COMPANY


Signed on: MAR 20, 2025 03:02 PM


Title: Engineer


Street Address: 4801 BUSINESS PARK BLVD


Phone: (575) 393-5905


Email address: DRENNER@MEWBOURNE.COM


Operator Electronic Signature: DREW RENNER


Representative Name:


Street Address:


Zip:State:City:


Phone:


Email address:


Field


Page 2 of 2







Form 3160-5  
(October 2024) 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF LAND MANAGEMENT 


FORM  APPROVED 
OMB No. 1004-0220 


Expires: October 31, 2027 


SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to re-enter an 


abandoned well. Use Form 3160-3 (APD) for such proposals. 


5. Lease Serial No.


6. If Indian, Allottee or Tribe Name


SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit of CA/Agreement, Name and/or No.


1. Type of Well 


Oil Well Gas Well Other 
8. Well Name and No.


2. Name of Operator 9. API Well No. 


3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area


4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State


12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA


TYPE OF SUBMISSION 


Notice of Intent 


Subsequent Report 


Final Abandonment Notice 


TYPE OF ACTION 


Acidize 
Alter Casing 


Deepen 
Hydraulic Fracturing 


Production (Start/Resume) 
Reclamation 


Water Shut-Off 
Well Integrity 


Casing Repair 
Change Plans 
Convert to Injection 


New Construction 
Plug and Abandon 
Plug Back 


Recomplete 
Temporarily Abandon 
Water Disposal 


Other 


13.  Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following 
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site
is ready for final inspection.)


14. I hereby certify that the foregoing is true and correct. Name (Printed/Typed)


Title 


Signature Date 


THE SPACE FOR FEDERAL OR STATE OFICE USE 


Approved by 


Title Date 
Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 


Office 


Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States 
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 


(Instructions on page 2) 







GENERAL INSTRUCTIONS 


This form is designed for submitting proposals to perform certain well operations and reports of such operations when completed as 
indicated on Federal and Indian lands pursuant to applicable Federal law and regulations. Any necessary special instructions concerning the 
use of this form and the number of copies to be submitted, particularly with regard to local area or regional procedures and practices, are 
either shown below, will be issued by or may be obtained from the local Federal office. 


SPECIFIC INSTRUCTIONS 


Item 4 - Locations on Federal or Indian land should be described in accordance with Federal requirements. Consult the local Federal office 
for specific instructions. 
Item 13: Proposals to abandon a well and subsequent reports of abandonment should include such special information as is required by the 
local Federal office. In addition, such proposals and reports should include reasons for the abandonment; data on any former or present 
productive zones or other zones with present significant fluid contents not sealed off by cement or otherwise; depths (top and bottom) and 
method of placement of cement plugs; mud or other material placed below, between and above plugs; amount, size, method of parting of any 
casing, liner or tubing pulled and the depth to the top of any tubing left in the hole; method of closing top of well and date well site condi-
tioned for final inspection looking for approval of the abandonment. If the proposal will involve hydraulic fracturing operations, you must 
comply with 43 CFR 3162.3-3, including providing information about the protection of usable water.  Operators should provide the best 
available information about all formations containing water and their depths. This information could include data and interpretation of resis-
tivity logs run on nearby wells. Information may also be obtained from state or tribal regulatory agencies and from local BLM offices. 


NOTICES 


The privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection with 
information required by this application. 
AUTHORITY: 30 U.S.C. 181 et seq., 351 et seq., 25 U.S.C. 396; 43 CFR 3160. 
PRINCIPAL  PURPOSE: The information is used to: (1) Evaluate, when appropriate, approve applications, and report completion of 
subsequent well operations, on a Federal or Indian lease; and (2) document for administrative use, information for the management, 
disposal and use of National Resource lands and resources, such as: (a) evaluating the equipment and procedures to be used during a 
proposed subsequent well operation and reviewing the completed well operations for compliance with the approved plan; (b) requesting 
and granting approval to perform those actions covered by 43 CFR 3162.3-2, 3162.3-3, and 3162.3-4; (c) reporting the beginning or 
resumption of production, as required by 43 CFR 3162.4-1(c)and (d) analyzing future applications to drill or modify operations in light 
of data obtained and methods used. 
ROUTINE USES: Information from the record and/or the record will be transferred to appropriate Federal, State, local or foreign 
agencies, when relevant to civil, criminal or regulatory investigations or prosecutions in connection with congressional inquiries or to 
consumer reporting agencies to facilitate collection of debts owed the Government. 
EFFECT OF NOT PROVIDING THE INFORMATION: Filing of this notice and report and disclosure of the information is mandatory 
for those subsequent well operations specified in 43 CFR 3162.3-2, 3162.3-3, 3162.3-4. 


The Paperwork Reduction Act of 1995 requires us to inform you that: 
The BLM collects this information to evaluate proposed and/or completed subsequent well operations on Federal or Indian oil and gas 
leases. 
Response to this request is mandatory. 
The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection 
unless it displays a currently valid OMB control number. 


BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average 8 hours per response, including the 
time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the 
burden estimate or any other aspect ofthis form to U.S. Department ofthe Interior, Bureau ofLand Management (1004-0137), Bureau 
Information Collection Clearance Officer (WO-630), 1849 C St., N.W., Mail Stop 401 LS, Washington, D.C. 20240 


(Form 3160-5, page 2) 







(Form 3160-5,  page 3)


Additional Information


Batch Well Data
 BUSHWOOD 21/16 FED COM 523H, US Well Number: 3002553219, Case Number: NMNM106713105, Lease Number: NMNM53992,


 Operator:MEWBOURNE OIL COMPANY


 BUSHWOOD 21/16 FED COM 521H, US Well Number: 3002553218, Case Number: NMNM106713104, Lease Number: NMNM53992,


 Operator:MEWBOURNE OIL COMPANY







Application for Lease Commingle & Off Lease Storage/Measurement  


Bushwood 21/16 Battery #1 
Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).  


 
REQUIREMENTS: 


1. A statement that the CAA will not negatively affect the royalty revenue of the federal government  
2. A list of all Federal or Indian lease, unit PA, or CA numbers in the proposed Commingling and 


Allocation Approval (CAA). This list should include:  
a. The specific type of production (oil, gas, or both)  
b. The royalty rates of the individual leases, unit PAs, or CAs  


i.  Please include a printout of the MASS Serial Register Page  
 


3.  A proposed allocation agreement (including allocation of produced water) that includes:  
a. An allocation methodology  
b. An example of how the methodology is applied (multiple examples may be included to ensure 


clarity) 
i. Include a step-by-step explanation for all data and calculations used in the applied 


methodology example (this can be a part of 3(a))  
c. A statement that any allocation meters (non-FMPs) will meet either FMP regulations or API 


measurement standards 
i. Please include relevant regulation or standard numbers  
ii.  


d. A copy of the agreement signed by each operator of each of the leases, unit PAs, or CAs from 
which production would be included in the CAA (if more than one operator is involved)  


4. A topographic map of appropriate scale (multiple maps may be included to ensure clarity) that 
includes:  
a. The boundaries of all the leases, unit PAs, or CAs that are proposed for the CAA  
b. The location of all existing or planned facilities  
c. The location of all wells (including API numbers) that are in the proposed CAA  
d. Any piping that will be included in the CAA  
e. The location of all existing or proposed FMPs  


5. A statement that all leases, unit PAs, or CAs in the proposed CAA are capable of production in paying 
quantities and documentation to prove the statement.  
a. “Production in paying quantities” is defined as 1bbl/day of oil or 10 Mcf/day of gas  


i. A three consecutive day well test can be used to prove production in paying quantities  
6. Gas analysis (not required if the operator is applying for a CAA under 3173.14(a)(1)) that includes:  


a. Btu content  
b. All oil gravities  


7. A statement on whether the location of the FMP is on lease or off lease. If the FMP is off lease, the 
operator must submit: 


a. A justification for off lease measurement (OLM)  
8. A statement on whether any new surface disturbance is included as part of the proposed CAA 


(proposed FMP, associated facilities, etc.). If new surface disturbance is part of the proposal, a 
surface disturbance sundry must be submitted with a surface use plan of operations  


9. Any additional documentation that would be required under 3173.15 (f—i) relating to surface use or 
right of way grant applications.  







The CAA will not negatively affect the royalty revenue of the federal government. 


 


Federal Leases:  NMNM105507513 NMNM105373693 NMNM105703487 (OFF LEASE) 


State Leases:  V011290002  LG89970001  B015810013 


 


Ownership Percentage: 33.3% FED & 66.7% STATE (Ownership Percentage is identical for both wells) 


Well Name Location API # Pool # Production 


Type  


Leases  


BUSHWOOD 


21/16 FED 


COM #521H 


(B2ED) 
 


2590’ FSL & 2430’ 


FEL, Sec 21, T19S, 


R33E 


30-025-53218 [59476] 


TONTO; BONE 


SPRING, 


SOUTH 


Oil & Gas NMNM105507513 
(40 ACRES) 


 
NMNM105373693 


(40 ACRES) 
 


V011290002 


(120 ACRES) 


 


LG89970001 


(40 ACRES) 
 


BUSHWOOD 


21/16 FED 


COM #523H 


(B2FC) 
 


2590’ FSL & 2400’ 


FEL, Sec 21, T19S, 


R33E 


30-025-53219 [59476] 


TONTO; BONE 


SPRING, 


SOUTH 


Oil & Gas NMNM105507513 
(80 ACRES) 


 


V011290002 


(80 ACRES) 


 
B015810013 


(80 ACRES) 
 


 


 







 







 


 







 


 


 







Allocation Methodology 


 


Gas Allocation 


Each well has a Wellhead Allocation (WH ALLOC) meter and a Gas Lift Injection (GL INJ) meter. The CTB 


has a commingled gas meter (BATT ALLOC or 3rd Party MM) that measures the volume of gas that exits 


the CTB, this meter would be considered the FMP. Any Buy Back meter that measures off-lease gas 


coming on lease used for gas lift injection from the gathering line is considered an FMP.  


1. Buyback is the volume of off‐lease gas used for gas lift, compression fuel, and well injection. 


2. Net Well Production is base amount of production not used for gas lift and is calculated by 


subtracting gas lift injection (GL INJ) volume from the wellhead allocation (WH ALLOC) meter 


reading. 


3. Lease use gas is allocated by theoretical % for each well * total amount of lease use volume. 


4. Theoretical % used for the allocation of production/sales is calculated by dividing the Net Well 


Production volume for each well into the sum of the Net Well Production. 


5. Net CTB Gas is Battery Allocation (BATT ALLOC) or 3rd Party MM measuring commingled 


CTB gas less any Buy Back. All off lease Buy Back will be metered as an FMP and netted out of 


the BATT ALLOC FMP metered volume to derive both the Total Net FMP and total Net CTB 


production. 


6. Theoretical % for each well is multiplied by the Net CTB Gas. 


7. HP Flare is volume of gas flared from the CTB, allocated to wells by Theoretical % for each well * 


HP FL volume. 


8. VRU measures the gas that flashes from the ultra‐low‐pressure separator (ULPS) and is piped in 


upstream of the commingled CTB BATT ALLOC meter. The VRU volume will be allocated based 


on the same allocation methodology applied for WH ALLOC allocated gas. 


9. Allocated Production is all gas produced by CTB and is calculated by adding Total Net FMP 


Volumes+ HP Flare + Lease Use.  


 


 


 


 







 


OIL ALLOCATION CALCULATION  


1. Allocated production is volume of oil produced by the CTB and is calculated by Ending Tank Inventory 


+ Pipeline LACT (FMP) – Beginning Tank Inventory.  


2. Available oil for sale is calculated by Pipeline LACT (FMP) – Beginning Tank Inventory.  


3. Theoretical % is calculated by dividing each oil meter volume into the sum of oil meters.  


4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.  


5. Total Sales Volume is the volume of oil sold through the FMP meter. It is calculated by adding 


available for sale to the beginning inventory for each well.  


6. Beginning Inventory comes from previous accounting period’s Ending Inventory for each well.  


7. Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated Production – 


Total Sales Volume.  


 


WATER ALLOCATION  


1. Allocated production is volume of water produced by the CTB and is calculated by Ending Tank 


Inventory + Water Transfer – Beginning Tank Inventory.  


2. Available Water to Transfer is calculated by Water Transfer – Beginning Tank Inventory.  


3. Theoretical % is calculated by dividing each water meter volume into the sum of the water meters.  


4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.  


5. Total Transfer Volume is the volume of water transferred off the CTB. It is calculated by adding 


Available to Transfer to the beginning inventory for each well.  


6. Beginning Inventory comes from previous accounting period’s allocated Ending Inventory for each 


well.  


7. Ending Inventory for each well is calculated by adding beginning inventory + Allocated Production – 


Total Transfer Volume. 


 


 


 


 


 







Applied Allocation Spreadsheet Examples 


GAS: 


 


 


 


 


 







OIL: 


 


 


 


 


 







WATER: 


 


 


3.C All non-FMP meters will be held to API measurement standards According to API MPMS 12 
 







4. LEASE BOUNDARY MAP 


 


16 


CTB & FMPS OFF LEASE 


NMNM105703487 
32.645019, -103.667426 


30-025-53219 30-025-53218 


NMNM105507513 NMNM105373693 


V011290002 


V011290002 


LG89970001 


B015810013 


21 


NMNM105703487 







 


BATTERY DIAGRAM: 


 


CTB & FMPS OFF LEASE 


NMNM105703487 
32.645019, -103.667426 







 


5. All leases in the proposed CAA are capable of production in paying quantities. Documentation 


to prove the statement will be submitted when the completion report is filed. 


6.  Gas Analysis (not required when applying under 3173.14(a)(1)).  


7. The location of all FMP’s is located Off Lease on Fed Lease NMNM105703487 (32.645019, -


103.667426).  


 a.) Justification for Off Lease Measurement- Best Management Practice to build the facility 


and measurement points on the same surface location as the wells. 


8.  There are no new surface disturbances included as part of the proposed CAA. 


9.  There is no additional documentation required under 3173.15 (f-i) related to surface use or 


ROW grant applications 


 







 
 


Bureau of Land Management 
Carlsbad Field Office 


620 East Greene Street 
Carlsbad, New Mexico 88220 


575-234-5972 
 


Conditions of Approval 
Off-Lease Storage and Lease/CA/PA Commingling of 
Measurement and Sales of Oil and Gas Production  


 
1. This approval is subject to like approval by the New Mexico Oil Conservation Division. 


a. All well tests for allocation shall be performed per NMOCD requirements. 


2. This agency reserves the right to modify or rescind approval whenever it determines continued 
use of the approved method may adversely affect the public’s interest (surface and/or 
subsurface).  


3. Submittal of a new surface commingling sundry is required if: 


a. There are any changes to the allocation methodology 
b. Proposed Communitization Agreements (CA) or Participating Areas (PA) are not 


approved or are approved with changes to the original proposal   


4. If new surface disturbance on BLM managed land is proposed, the operator shall submit 
appropriate surface use plan of operations and right-of-way grant applications to the Carlsbad 
Field Office for approval prior to any construction.  


5. Off-lease measurement, storage, and sales from sources in this package are approved. 


6. Non-FMP meters will meet the standards the operator proposed in the sundry.  


7. Within 30 days of implementing the allocation methodology in this application, the operator 
shall submit a new site facility diagram via Sundry Notice which meets the requirements of 43 
CFR 3173.11. Include the effective date for the allocation methodology with the sundry notice. 


a. In lieu of FMP numbers on the site facility diagram, include all meter serial numbers or 
assign unique meter ID numbers that are reflected and identifiable in the field. This is to 
include allocation meters. 


8. This approval does not allow for a variance from 43 CFR 3170.4. This approval does not 
authorize bypasses around any approved measurement point, nor does it approve the use of 
headers capable of acting as a bypass. 


9. This approval does not authorize royalty-free fuel usage at the compressor station downstream 
of the CTB’s FMPs; it must be an additional request separate from this application:  


a. Submit an additional Sundry Notice containing the information required under 43 CFR 
3178.9.  Note: A variance to 43 CFR 3178.7(b)(2) may be granted as long as the fuel gas 
is being metered and is allocable back to the participating wells. 







 
Additional notes:

 
 
All additional supplemental documents and information may be provided via email and should
be done by replying to this email. The produced email chain will be uploaded to the file for
this application.
 
Please note that failure to take steps to address each of the requests made in this email within
10 business days of receipt of this email may result in the Division rejecting the application
requiring the submittal of a new application by the applicant once it is prepared to address
each of the topics raised.
 
COMMENT
 
Approval from Division is required prior to conducting work which modifies the well design.
 
Please contact the Environmental Bureau at OCD.Enviro@emnrd.nm.gov for instructions
regarding the submittal process for applications of this type.
 
 
 
Thanks,

Sarah Clelland
Petroleum Specialist
State of New Mexico
Energy, Minerals, and Natural Resources Department
Oil Conservation Division
Cell: (505) 537-0627
Sarah.Clelland@emnrd.nm.gov

 

mailto:OCD.Enviro@emnrd.nm.gov
mailto:Sarah.Clelland@emnrd.nm.gov
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MEWBOURNE OIL COMPANY 

 
ORDER NO. CTB-1210

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools and leases described in Exhibit A 
(“Application”). 

2. Applicant included a complete list of the wells currently dedicated to each pool and lease. 

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

4. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools and leases in accordance with 19.15.12.10(C)(4)(g) NMAC. 

5. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

6. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

7. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

CONCLUSIONS OF LAW 

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC, 
as applicable.  
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10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable. 

11. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable. 

12. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC. 

13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools and 
leases as described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from the wells included 
in Exhibit A provided that they produce from a pool and lease described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from the pools and leases as described in Exhibit A at a central tank battery or gas title 
transfer meter described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from wells not included in Exhibit A but that produce from a pool and lease as described in 
Exhibit A at a central tank battery or gas title transfer meter described in Exhibit A. 

2. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 
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3. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 

4. If Applicant recovers oil or gas production from produced water prior to Applicant injecting 
it or transferring custody of it, then that production shall be allocated to each well in the 
proportion that it contributed to the total produced water. 

5. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas 
production shall be allocated to each well in the proportion that it contributed to the total oil 
production. 

6. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC. 

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) 
NMAC. 

8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 

9. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient 
separation of the fluids and to accurately measure oil and gas production. 

10. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

11. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10(C)(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

12. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
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C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

13. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

14. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

15. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

3/27/26



Order: CTB-1210
Operator: Mewbourne Oil Company (14744)

Central Tank Battery: Bushwood 21/16 Battery 1
Central Tank Battery Location: UL J, Section 21, Township 19 South, Range 33 East

Gas Title Transfer Meter Location: UL K, Section 21, Township 19 South, Range 33 East

Pool Name Pool Code
TONTO;BONE SPRING 59475

UL or Q/Q S-T-R
W2W2 16-19S-33E

W2NW4 21-19S-33E
E2W2 16-19S-33E
E2NW 21-19S-33E
W2W2 16-19S-33E

W2NW4 21-19S-33E
E2W2 16-19S-33E
E2NW 21-19S-33E

Well API UL or Q/Q S-T-R Pool
W2NW 16-19S-33E
W2W2 21-19S-33E
E2W2 16-19S-33E
E2NW 21-19S-33E

30-025-53218 59475BUSHWOOD 21 16 FEDERAL COM 
#521H

Well Name

30-025-53219 BUSHWOOD 21 16 FEDERAL COM 
#523H 59475

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Bone Spring SLO 205102 PUN 1407304

Lease

CA Bone Spring SLO 205103 PUN 1407313

CA Bone Spring NMNM 106713104

CA Bone Spring NMNM 106713105

Exhibit A Page 1ORDER NO. CTB-1210



Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  544249

CONDITIONS
Operator:

MEWBOURNE OIL CO
P.O. Box 5270
Hobbs, NM 88240

OGRID:

14744
Action Number:

544249
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

3/31/2026

https://www.emnrd.nm.gov/ocd/contact-us

