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NEW MEXICO STATE LAND OFFICE
Guidelines for Requesting Commingling Approval

1. A commingling agreement from the New Mexico State Land Office is not required if the commingling
operation does not contain New Mexico State Trust acreage.

2. If State Trust acreage will be part of a proposed commingling operation:

a. Commingling of production of all wells from the same pool within a single lease, communitized area, or
unit area is permitted without additional Land Commissioner approval.

b. Surface commingling (including off-lease storage) from more than one pool, and/or from more than one
lease, communitized area, unit area, or a combination of leases/communitized areas/unit areas, requires
additional Land Commissioner approval.

¢. Downhole commingling of multiple producing pools in a single well bore requires Land Commissioner
approval unless the pools or the area in which the well is located are listed as pre-approved in NMAC
19.15.12.11(E).

The attached application form describes the process for submitting a commingling application to the New
Mexico State Land Office.

Rev. 2017_10_25
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APPLICATION FOR

RSNV NIEXICO COMMINGLING AND OFF-LEASE STORAGE
STATE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of

Public Lands.
. MEWBOURNE OIL COMPANY / DREW RENNER 14744
Applicant:
Well Name: BUSHWOOD 21/16 FED COM #521H (B2ED) API #: 30-025-53218

Pool:  (50475] TONTO; BONE SPRING, SOUTH

OPERATOR NAME: Mewbourne Oil Company

OPERATOR ADDRESS: 4801 Business Park Blvd. PO Box 5270, Hobbs NM, 88240

APPLICATION REQUIREMENTS - SUBMIT:
1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
¢ All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,
e The information submitted with this application is accurate and complete, and
* No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Drew Renner
Print or Type Name

Dnecr Kannen 575-393-5905
Signature Phone Number

11/14/2025 drenner@mewbourne.com
Date e-mail Address

Submit application to:

.. . uestions? i
Commissioner of Public Lands - - _ Upon _ apF)roval, _the requestlng
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an
PO Box 1148 505.827.5791 acknowledgment letter from the
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25
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MEWBOURNE OIL COMPANY
4801 Business Park Blvd
Hobbs, NM 88240

575-393-5905
November 14", 2025

Engineering Bureau

New Mexico Oil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87505

Bureau of Land Management
620 E. Greene Street
Carlsbad, NM 88220-6292

Commissioner of Public Lands
Attn: Commingling Manager
PO Box 1148

Santa Fe, NM 87504-1148

RE: Application for Lease Commingle / Off-Lease Storage & Off-Lease Measurement (OLS/OLM)
To: Whom It May Concern

Mewbourne Oil Company ("Mewbourne") is requesting permission to surface commingle production from two
wells and all future wells located on state lease V011290002, 1.G89970001, & B015810013 and federal lease
NMNM105507513 & NMNM105373693 which comprise of portions of sections 21 & 16, T19S, R33E, Lea
County, New Mexico. All oil and gas production from each well is to be stored in a central tank battery and measured
by a common gas meter (Northwind MM #6065-1000) located in the NWSE of section 21, T19S, R33E. Information
detailing each well is attached.

Please find the following enclosed:
Cover Letter
Commingle Summary Page
Form C102 of wells & battery
Detailed Maps: lease boundaries & facility locations
Application Checklist
Form C-107B
State Land Office Application
Copy of letter sent certified to all involved parties
List of all involved parties

Signed: %&/’

Printed Name: Drew Renner

Title: Petroleum Engineer
Date: 11/14/2025

Released to Imaging: 3/31/2026 9:48:32 AM



Received by OCD: 1/19/2026 9:44:46 AM Page 4 of 134

APPLICATION FOR LEASE COMMINGLING / OFF-LEASE STORAGE / OFF-LEASE
MEASUREMENT

Commingling procedure for Bushwood 21/16 leases:
Mewbourne Qil Company is requesting approval for lease commingling and OLS/OLM for production from 2 wells
located on state and federal leases below in a Central Tank Battery "CTB":

Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI
BUSHWOOD 2590’ FSL & 30-025-53218 [59475] ~730 ~1400
21/16 FED 2430’ FEL, Sec TONTO; BONE
COM #521H 21, T19S, R33E SPRING, SOUTH
(B2ED)
BUSHWOOD 2590’ FSL & 30-025-53219 [59475] ~570 ~1400
21/16 FED 2400° FEL, Sec TONTO; BONE
COM #523H 21, T19S, R33E SPRING, SOUTH
(B2FC)
Future Additions

Pursuant to Statewide Rule 19.15.12.10(C)(4)(g) Mewbourne Oil Company respectfully requests the
option to include additional leases or pools within the defined parameters set forth in the Order for future
additions.

Oil, Water, & Gas Metering

The central tank battery is located in the NWSE of Section 21, T19S, R33E, Lea County, New Mexico.
The production for both wells will come to its own separator. From the separator production will be
allocated as follows:

Oil Metering:

Oil volumes from each well producing to the battery will be determined by using an allocation meter at
the facility for each well. Oil from each separator will be metered and then sent to a heater treater (HT).
Qil from the HT will then flow to a vapor recovery tower (VRT) and then to the 750 BBL oil tanks (OT).
Oil production will be allocated on a daily basis based on the oil allocation meter downstream of the
separator. This meter will be proven based on API, NMOCD and BLM specifications by tank testing.
This process is performed by isolating a well to specific oil tanks and calibrating the meter based on the
production numbers. The oil production from these wells listed above will be measured, commingled and
then sold via truck haul or LACT.

Water Metering:

Water volumes from each well producing to the battery will be determined by using an allocation meter at
the facility for each well. Water from each separator will be metered and sent to the 1000 BBL gun barrel
(GB). From the GB the water will be sent to the 750 BBL water tanks (WT). Water production will be
allocated on a daily basis based on the water allocation meter downstream of the separator. The water
production from these wells listed above will be measured, commingled and disposed of via truck haul or
pipelined to disposal.

purposes. Wells are allocated their proportionate share of the CTB’s daily gas, oil, and water volumes
based on their most recent well test. VRU gas volumes are measured using an orifice meter & allocated
back to each well based on the well’s respective percentage of the CTB’s oil volume.
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Gas Metering:

Gas volumes from each well producing to these batteries will be determined by using an allocation gas
meter after the separator at the facility for each well. The gas production from all wells listed above will
be measured, commingled, and then sold on lease using the 24 hr. well test method. A Northwind
common gas sales meter #6065-1000 will be located on edge of the battery pad. This meter is calibrated
on a regular basis per API, NMOCD and BLM specifications.

Additional Application Components

Enclosed is a site facility diagram that shows the flow of production in detail. Also enclosed is a map
detailing the lease boundaries, well(s), battery, and FMP location(s).

The oil and gas meters will be calibrated on a regular basis per API, NMOCD and BLM specifications.

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the
interest owners. It is the most effective means of producing the reserves.

The surface commingle application will be submitted separately for approval per NMOCD and BLM
regulations.

Mewbourne Oil Company understands the requested approval will not constitute the granting of any
right-of-way or construction rights not granted by the lease instrument.

Title: Petroleum Engineer
Date: 11/14/2025
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Economic Justification

Well Name BOPD Oil Gravity @ Value/bbl MCFPD Dry BTU @ | Value/MCF
EST 60° 14.73 PSI
BUSHWOOD ~500 ~37 ~$60 ~730 ~1400 ~$2.50
21/16 FED
COM #521H
(B2ED)
BUSHWOOD ~410 ~37 ~$60 ~570 ~1400 ~$2.50
21/16 FED
COM #523H
(B2FC)
CTB ~910 ~37 ~$60 ~1,300 ~1400 ~$2.50
Combined

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries,
wells, battery, & MM location. The commingling of production is in the interest of conservation and waste and will
result in the most effective economic means of producing the reserves in place from the affected wells and will not
result in reduced royalty or improper measurement of production.

Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached).

Signed:

Printed Name: Drew Renner
Title: Petroleum Engineer
Date: 11/14/2025
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C-102 State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department
Submit Electronically OIL CONSERVATION DIVISION - -
Via OCD Permitting ] [ Initial Submittal
,Srl;t;zma] O Amended Report
B As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
30-025-53218 59475 TONTO; BONE SPRING
P Cod P N Well Numb:
et 3sgogr | BUSHWOOD 21/16 FED COM T s21H
OGRID No. Operator N Ground Level Elevati
* 14744 | U MEWBOURNE OIL COMPANY - 1:7-"-)
Surface Owner: [(JState (JFee [ Tribal []Federal | Mineral Owner: []State [JFee [ Tribal [ Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
J 21 19S 33E 2590 FSL | 2430 FEL (32.6456169°N |103.6674258°W| LEA
Bottom Hole Location
UL Section | Township | Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
D 16 19S 33E 58 FNL | 439 FWL |32.6673827"N (103.6751907°W| LEA
Dedicated Acres Infill or Defining Well Defining Well APT Overlapping Spacing Unit (Y/N)| Consolidation Code
240
Order Numbers. Well setbacks are under Common Ownership: [1Yes []No
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 21 19S 33E 1972 FSL | 450 FWL [32.6439303°N (103.6752343"W| LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
E 21 19S 33E 2528 FNL | 450 FWL | 32.6460779"N [103.6752305°W| LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
D 16 19S 33E 115 FNL | 442 FWL | 32.6672262°N |103.6751834°W| LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type (] Horizontal [] Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of [ hereby certify that the well location
my knowledge and belief, and . if the well is a vertical or directional well, that this surveys made by me under my su,
organization either owns a working interest or unleased mineral interest in the land my belief.
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interst, or to a voluntary pooling agreement or a compulsory poolling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consen! of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

Signature Date “;% and Seal of Proft | Surveyor
Printed Name Certificate Number Date of Survey

19680 10/02/2024
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non—standard unit has been approved by the division.
JOB #: L522030179A0
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ACREAGE DEDICATION PLATS
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This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is a directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.

BUSHWOOD 21/16 FED COM #521H
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GEODETIC DATA
NAD 83 GRID — NM EAST

SURFACE L OCATION
E: POINT T T NDARY (PC
N: 601317.8 — E: 743856.5

LAT: 32.6513453" N
LONG: 103.6753330° W
MD=12,799.0°

LAST TAKE POINT (LTP)
115" FNL & 442" FWl (SEC.16)
N: 607095.8 — E: 743866.8

LAT: 32.6672262° N
LONG: 103.6751834" W
MD=18,581.0

4 Fi 21
N: 599248.9 — E: 746303.3

LAT: 32.6456169" N
LONG: 103.6674258" W

KICK DFF POINT (KOP)
1972 FSL & 450" FWL (SEC 21
N: 598620.3 — E: 743903.6

LAT: 32.6439303" N
LONG: 103.6752343 W
MD=9,660,0’

FIRST TAKE POINT (FTP)
2528" FNL & 450" FWL (SEC.21)
N: 599401.6 — E: 743900.0

LAT: 32.6460779" N
LONG: 103.6752305" W
MD=10,881.0"

PENETRATION POINT 2 (PP2)
" FN 438" FW

BOTTOM HOLE
i)
N: 607152.7 — E: 743864.1
LAT: 32.6673B27° N

LONG: 103.6751907" W
MD=18,638.0"

1 2
N: 600609.5 — E: 743884.0

LAT: 32.6493979" N

LON: 103.6752580" W
MD=12,089.8
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CORNER

DATA

NAD 83 GRID — NM EAST

A: FOUND BRASS CAP "1912"
N: 596647.1 — E: 743460.9

B: FOUND BRASS CAP "1812"
N: 5992B7.6 — E: 743450.7

C: FOUND 2” IRON PIPE
N: 601927.8 — E: 743441.0

D: FOUND BRASS CAP "1912”
N: 604568.8 — E: 743430.4

E: FOUND BRASS CAP "1912"
N: 607209.7 — E: 743425.1

F: FOUND BRASS CAP "1912"
N: 80721B.7 — E: 746061.0

G: CALCULATED CORNER
N: 607230.3 — E: 748704.1

H: FOUND BRASS CAP "1912"
N: 604589.8 — E: 748713.6

I: FOUND BRASS CAP "1912"
N: 801950.1 — E: 7487231

J: FOUND BRASS CAP "1912"
N: 596670.0 — E: 748742.1

K: FOUND BRASS CAP "1912"
N: 596658.5 — E: 746100.7

L: FOUND BRASS CAP "1912"
N: 6601938.0 — E: 746082.6

JOB #:

L5220307179AD
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C-102 State of New Mexico Revised July 9, 2024
- Energy, Minerals & Natural Resources Department
Submit Electronically OIL CONSERVATION DIVISION = _
Via OCD Permitting Submittal [ Initial Submittal
Type: [0 Amended Report
M As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
30-025-53219 59475 TONTO;BONE SPRING
Property Code Property Name Well Number
336092 BUSHWOOD 21/16 FED COM 523H
OGRID No. 14744 Operator Name MEWBOURNE OIL COMPANY Ground Level Elevation 3622’
Surface Owner: [JState [1Fee [JTribal []Federal ' Mineral Owner: [ State [JFee [ Tribal [] Federal
Surface Location
UL Section | Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
J 21 19S5 33E 2590 FSL | 2400 FEL | 32.6456166°N |103.6673284°W| LEA
Bottom Hole Location
UL Section | Township | Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
C 16 19S 33E 59 FNL |1873 FWL |32.6673710°N (103.6705325°W| LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N)| Consolidation Code
240
Order Numbers. Well setbacks are under Common Ownership: [J Yes [ No
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
K 21 19S 33E 1958 FSL | 1892 FWL | 32.6438850°N (103.6705530°N| LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
F 21 19S 33E 2528 FNL | 1867 FWL [ 32.6460693°N (103.6706267°W| LEA
Last Take Point (LTP)
UL Section | Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
C 16 198 33E 116 FNL | 1873 FWL | 32.6672143°N |103.6705334°W| LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type [ Horizontal (J Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and , if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interst, or to a voluntary pooling agreement or a compulsory poolling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS

i this, Platavas plotted from field notes of actual

ﬁfﬂ'{@f = s true and correct (o the best of

I hereby certify that the well location i
surveys made by me under my supgfvi ﬁﬂ
my belief.

Signature Date

Signature and Seal of Professional Surveyor

“Rebot M. Hous

Printed Name

Email Address

Certificate Number Date of Survey

19680 10/19/2024

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non—standard unit has been approved by the division.
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This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is a directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.

BUSHWOOD 21/16 FED COM #523H
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GEODETIC DATA
NAD 83 GRID — NM EAST

SURFACE | OCATION
E 400" F N: 599787.3 — E: 745295.0

LAT: 32.6471140° N
LONG: 103,6706905" W
MD=10,983.0"

N: 599249.0 — E: 746333.3

LAT: 32.6456166" N

LONG: 103,6673284" W
KICK OFF POINT (KOP) T TAKE POINT (|IP
i 1 "'F " FNL 1873 FW| %)
N: 607100.4 — E: 745297.7

LAT: 32.6672143" N

19 1 11

N: 508612.8 — L /453447
LAT: 32.6438850° N

LONG: 103.6705530° W LONG: 103.6705334° W

MD=9,367.0' MD=18,302.0'
FIRST TAKE PQINT (FTP) TTOM H H
"F 7" W 1 : 73

T
N: 607157.4 — E: 745297.7

LAT: 32.6673710° N
LONG: 103.6705325" W
MD=18,359.0

1
N: 599407.3 — E: 745317.0
LAT: 32.6460693 N

LONG: 103.6706267" W
MD=10,602.0"
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CORNER DATA
NAD B3 GRID — NM EAST

A: FOUND BRASS CAP "1912"
N: 596647.1 — E: 743460.9

B: FOUND BRASS CAP "1912"
N: 598287.6 — E: 743450.7

C: FOUND 2" IRON PIPE
N: 601927.8 — E: 743441.0

D: FOUND BRASS CAP "1912"
N: 604568.8 — E: 743430.4

E: FOUND BRASS CAP "1912"
N: 607209.7 — E: 7434251

F: FOUND BRASS CAP "1912"
N: 607218.7 — E: 746061.0

G: CALCULATED CORNER
N: 607230.3 — E: 748704.1

H: FOUND BRASS CAP "1812"
N: 604589.8 — E: 748713.6

I: FOUND BRASS CAP "1912"
N: 601950.1 — E: 74B723.1

J: FOUND BRASS CAP "1912"
N: 596670.0 — E: 74B742.1

K: FOUND BRASS CAP "1912"
N: 596658.5 — E: 746100.7

L: FOUND BRASS CAP "1912"
N: 6601938.0 — E: 746082,6

JOB #:

L522030180AD
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FED CA: NMNM106713104

STATE CA: 205102
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AERIAL VIEW:

FLOWLINE LEGEND

WATER LINE
ELECTRICAL
DUMP LINE

30-025-53218 i
30-025-53219 &

.. S ———— WS WS S — . e gt | p—

NORTHWIND GAS FMP CTB & OIL FMP
MM# 6065-1000 . OFF LEASE
OFF LEASE ON FED LEASE | ON FED LEASE
NMNM105703487 NMNM105703487
32.644622 -103.667882 32.644773 -103.667410
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AERIAL VIEW:

FLOWLINE LEGEND
PRODUCTION FLOWLINE
INJECTION LINE

GAS LINE

WATER LINE

ELECTRICAL

DUMP LINE

CTB & FMPS OFF LEASE
ON FED LEASE

NMNM105703487
32.644773 -103.667410
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BUSHWOOD 21/16 BATTERY #1
NWSE SEC 21 T19S R33E
LEA COUNTY NM
GPS: 32.644775 -103.667305
POOL: [59475] TONTO; BONE SPRING, SOUTH
(40 ACRES NMNM105507513)/(40 ACRES NMNM105373693)/(120 ACRES V011290002)/(40 ACRES
. Numb LG89970001): (33.3% FED/66.7% STATE) cas
Sasgymben {80 ACRES NMNM105507513)/(80 ACRES V011290002)/(80 ACRES BO15810013): {33.3% FED/66.7%  |[NMNM106713104
, STATE) — NMNM106713105
Wells in Facility APl #
BUSHWOOD 21/16 FED COM #521H (B2ED) 30-025-53218
BUSHWOOD 21/16 FED COM #523H (B2FC) 30-025-53219
FUEL USAGE TABLE e — 4 LI N
EQUIPMENT TYPE | size ROYALTY-FREE USE > prase
*VERTICAL HEATER (1) [sx20 13.8 MCFPD) i i
*VERTICAL HEATER (2) 820" 13.8 MCFPD — ==
GENERATOR (1) 350 Kw 80 MCFPD L—] HRATR TREATER
GENERATOR (2 350 Kw 80 MCFPD) "3 “ sani
GENERATOR (3] 400 Kw 101McFepl @ |
TOTAL MCFD 288.6 MCFPD) | | e VAT
ASSUME 24 HR UP-TIME FOR ALL EQUIPMENT, “CALCULATED WITH NG @ 1,300 BTU/CF _lr . T
o N
é 'GB | rpp—
=] 1
X
& | WATHN Tare
[
o] =
- Ll ——
N S ot &
VRY
LACT
METER
- O ALLOCATION
METIR
[ | i
FLOWLINE LEGEND SEAL REQUIREMENTS | SEAL CLOSED SEAL OPEN
QIL LINE SALES PHASE 1,2,4 3
WATER LINE PRODUCTION PHASE 1,2.3 4
GAS LINE T PRODUCTION:
LOAD LINE [OIL] VALVE 48
CIRC LINE
PLC
——| - ==
e L _.~;___1_.r = :-"i-_::f—' ——memertete o _',“"'}l 2o 20
30-025-53218 — _a -:j‘ i | . vExse EEe
[ i) |l @ S =
s == b ] 1=
30-025-53219 — w—ir—e" = SBoll Lg#d ms
: soamit] L |
L e~ I [ i ]
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3N } .°—°$g e .—$§l .
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| NORTHWIND GAS FMP !
MM #6065-1000 . s
| 32.645488, -103.668242 i
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DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous
Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced OQil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
[1 NSL [] NSP [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[1] pHC X ¢tB [] PLC [] PC [] OLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] Wrx []J pMX [] SWD [] IPI [ ] EOR [] PPR

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [] Does Not Apply
[A] X] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice
[D] X Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [l Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS
THE TYPE OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also understand that no
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action will be taken on this application until the required information and notifications are submitted to
the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Drew Renner Petroleum Engineer
11/14/2025

Print or Type Name Signature N Title

Date

drenner@mewbourne.com
e-mail Address
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DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous
Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
] NSL [] NSP [] SD

Check One Only for [B] or [C]
(B] Commingling - Storage - Measurement
[1] pHC [] ctB [J PLC [] PC [X OLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[ wex [J PMX [J SWD [] IPI [ ] EOR [] PPR

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] X Working, Royalty or Overriding Royalty Interest Owners

[B] [ ] Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice
[D] X] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS
THE TYPE OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also understand that no
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action will be taken on this application until the required information and notifications are submitted to
the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Drew Renner Petroleum Engineer
11/14/2025

Print or Type Name “Signature ¥ Title

Date

drenner@mewbourne.com
e-mail Address
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DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous
Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
[] NSL [] NSP [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[ pDHC [] c¢tB [] PLC [] PC [] OoLS [X OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] WEX [ pMX [ sSwD [] IPI [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or U Does Not Apply
[A] XI Working, Royalty or Overriding Royalty Interest Owners

[B] [ ] Offset Operators, Leaseholders or Surface Owner
[C] [l Application is One Which Requires Published Legal Notice
[D] X] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS
THE TYPE OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also understand that no
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action will be taken on this application until the required information and notifications are submitted to
the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Drew Renner Petroleum Engineer
11/14/2025

Print or Type Name Signature Title

Date

drenner@mewbourne.com
e-mail Address
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District 1 State of New Mexico Form C-107-B

gizsstz'cfrﬁm" Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011

811 S. First St., Artesia, NM 88210

District III OIL CONSERVATION DIVISION Submit the original

B | =yoaitoad, AxteeahMIBELS 1220 S. St Francis Drive application to the Santa Fe

District IV N :

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Mewbourne Oil Company

OPERATOR ADDRESS: 4801 Business Park BLVD PO Box 5270 Hobbs NM 88240

APPLICATION TYPE:

[ Pool Commingling [X]Lease Commingling [JPool and Lease Commingling

LEASE TYPE: [0 Fee X state X] Federal

XIOff-Lease Storage and Measurement (Only if not Surface Commingled)

Is this an Amendment to existing Order? [ JYes [XINo If“Yes™, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Xvyes [[INo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
(2)  Are any wells producing at top allowables? [JYes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling? [OYes [No.
(4) Measurement type: [ IMetering  [] Other (Specify)
(5) Will commingling decrease the value of production? [JYes [[No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(N
@
3
“

Pool Name and Code.

Is all production from same source of supply? [JYes [No
Has all interest owners been notified by certified mail of the proposed commingling? Kyes [[No
Measurement type: DIMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

@

Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

O]
(2)

Is all production from same source of supply? [JYes [INo
Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

1
@
©)

A schematic diagram of facility, including legal location.
A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
Lease Names, Lease and Well Numbers, and API Numbers.
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1 hereby certify that the information above is true and complete to the best of my knowledge and belief.
SIGNATURE: % TITLE: __ Petroleum Engineer DATE:__11/14/2025

TYPE OR PRINT NAME__ Drew Renner TELEPHONE NO.:_575-393-5905

E-MAIL ADDRESS: drenner@mewboume.com

Central Tank Battery
Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI
BUSHWOOD 2590° FSL & 30-025-53218 [59475] ~730 ~1400
21/16 FED 2430’ FEL, Sec TONTO; BONE
COM #521H 21, T19S, R33E SPRING, SOUTH
(B2ED)
BUSHWOOD 2590’ FSL & 30-025-53219 [59475] ~570 ~1400
21/16 FED 2400° FEL, Sec TONTO; BONE
COM #523H 21, T19S, R33E SPRING, SOUTH
(B2FC)
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CERTIFIED MAILING LIST - BUSHWOOD 21/16

Page 23 of 134

ToCompany - |ToAddress - |ToAddress2 - |ToCity -1 |ToState | = (ToZip - |ToReference ~ |Tracking Number -
JALAPENO CORPORATION POBOX 484 ALBUQUERQUE HM 87103 Bushwood 21-16 Commingle |9414836208551293869777
MRC DELAWARE RESOURCESLLC R347 N 26TH RURAL STREET ARTESIA HM 88210 Bushwood 21-16 Commingle |9414836208551293869807
MARATHON OIL PERMIAN LLC 810 PLAZA OFFICE BUILDING 3155 JOHNSTONE AVE BARTLESVILLE 0K 74004 Bushwood 21-16 Commingle |9414836208551293869791
ELK RANGE ROYALTIESII,LP 2110 FARRINGTON STREET DALLAS TX 75207 Bushwood 21-16 Commingle |9414836208551293869784
MVDRRESOURCES LLC 3811 TURTLE CREEK BLVD STE 1100 DALLAS T 75219 Bushwood 21-16 Commingle |9414836208551293869814
WINGRESOURCES IV LLC 2100 MCKINNEY AVE SUITE 1540 DALLAS TX 75201 Bushwood 21-16 Commingle |9414836208551293869821
WINGRESOURCESVILLC 2100 MCKINNEY AVE SUITE 1540 DALLAS TX 75201 Bushwood 21-16 Commingle |9414836208551293869838
OFC OF NATURALRESOURCES REV PO BOX 25627 DENVER co 80225 Bushwood 21-16 Commingle |9414836208551293869845
ARDOILLTD PO BOX 101027 FORTWORTH T 76185 Bushwood 21-16 Commingle |9414836208551293869852
JAVELINA PARTNERS C/OHUDSONOILCO OFTEXAS G16 TEXAS STREET FORTWORTH TX 76102 Bushwood 21-16 Commingle |9414836208551293869869
ROCKWOODENERGYLP 4450 OAK PARK LANE STE 101857 FORTWORTH T 76109 Bushwood 21-16 Commingle |9414836208551293869876
ZORRO PARTNERS C/OHUDSON OILCO OF TEXAS B16 TEXAS STREET FORTWORTH T 76102 Bushwood 21-16 Commingle |9414836208551293869883
MOORE & SHELTON COMPANY LTD PO BOX 3070 GALVESTON TX 77552 Bushwood 21-16 Commingle |9414836208551293869890
NEXGEN CAPITALRESOURCESLLC PO BOX 692225 HOUSTON TX 77269 Bushwood 21-16 Commingle |9414836208551293869937
EGLHOLDINGS INC 30015 HARDIN BLVDSTE 110 #507 MCKINNEY T 75070 Bushwood 21-16 Commingle |9414836208551293869906
EGLRESOURCES INC PO BOX 10836 MIDLAND TX 79702 Bushwood 21-16 Commingle |9414836208551293869951
GROVES FAMILY TRUST GREGG AGROVES TRUSTEE 3404 WOODHAVEN DR MIDLAND TX 79707 Bushwood 21-16 Commingle |9414836208551293869913
MARSHALL & WINSTON INC PO BOX 50830 MIDLAND TX 79710 Bushwood 21-16 Commingle |9414836208551293869944
PBEX LLC PO BOX 10886 MIDLAND T 79702 Bushwood 21-16 Commingle |9414836208551293869920
RODNEY O THOMPSON & WIFE, CHERYLATHOMP O BOX 644 NORTHBEND WA 93045 Bushwood 21-16 Commingle |9414836208551293869968
KIRBY MINERALS AN OKLAHOMA GENERALPTSP 101 NORTHROBINSON AVE STE 1000 OKLAHOMACITY oK 73102 Bushwood 21-16 Commingle |9414836208551293869975
YATES ENERGY CORPORATION POBOX 2323 ROSWELL HM 88202 Bushwood 21-16 Commingle |9414836208551293870001
NEW MEXICO STATE LAND OFFICE ATTN: KENDA MONTOYA 3100LD SANTAFE TRAIL SANTAFE HM 87501 Bushwood 21-16 Commingle |9414836208551293869982
XTO HOLDINGSLLC C/OXTOENERGYINC. LAND ADMIN DEPT. LOC 116 22777 SPRINGWOOD VILLAGE PIOWY SPRING TX 77389 Bushwood 21-16 Commingle |9414836208551293870018
MILESTONE QIL, LLG C/0 BRETT MILES PO BOX 52650 TULSA oK 74152 Bushwood 21-16 Commingle |9414836208551293869909
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Qil Co.
Bushwood 21 16 Federal Com #521H
Bone Spring
Township: 19 South, Range: 33 East, NMPM
Section 16: W2W2
Section 21: W2NW4

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for cxamination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
May 01, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
proyisions of the aforesaid statutes.

IN WITNETS@ WHEREOF this Certificate of Approval is executed, with seal affixed, this 8" day Vvember, 2024.

A el <. L/ /5%

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised August, 2024

ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-025 53218

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and, '{;_"5,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for tlie
field or area in which said lands are located; and, 2

o
w

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as ""communitized area'’) are described as follows:

Subdivisions W/2W/2 of Section 16 and W/2NW/4 of

Sect(s)21 71958 Rr33E nmpmlea County, NM
containing 240.00 acres, more or less, and this agreement shall include only the
Bone Spring Formation

or pool, underlying said lands and the Ol and gas

(hereinafter referred to as “communitized substances”) producible from such formation.
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of 0il and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

L There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to &
protect said communitized area from drainage of communitized substances by a well or~ 7
wells which may be drilled offsetting said area.
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10.

11.

2,
The commencement, completion, continued operation or production of a well 6¢ wells
for communitized substances on the communitized area shall be construed and <"
considered as the commencement, completion, continued operation or productlon ow

each and all of the lands within and comprising said communitized area, and *;j:”;,
operations or production pursuant to this agreement shall be deemed to be operations N
or production as to each lease committed hereto. 1o

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.
May 1 2024

The date of this agreement is Month Day, Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto.

Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the
date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations
on the communitized area is made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or
the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be
approved by the Commissioner. As to State Trust Lands, written notice of intention to
commence any operations hereunder shall be filed with the Commissioner within
thirty(30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days,
and the cessation of such operations for more than twenty (20) consecutive days shall
be considered as an abandonment of such operations as to any lease from the State of
New Mexico included in this Agreement. All requests to the Commissioner to grant an

exception or exceptions for the compliance of other state rules, laws, or policies must
State/Fed/Fee 3
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be made in writing within thirty (30) days after the cessation of such producmiﬁ; and a
report of the status of such operations shall be made by the Operator to the R 2
Commissioner every thirty (30) days, and the cessation of such operations for more”

than twenty (20) consecutive days shall be considered as an abandonment of such 5 "
operations as to this Agreement or any lease from the State of New Mexico included ~

in this Agreement. 5

12. The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
anysuch land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal lands shall be
subject to approval by the Secretary of the Interior, and as to State of New Mexico lands
shall be subject toapproval by the Commissioner.

13 It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

14. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

15.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

16.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

17.  Inthe event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator
may within thirty (30) days after the date of such action file an administrative contest
pursuant to 19-7-64 NMSA (1978) and 19.2.15 NMAC. Operator shall initiate no
court action against the Commissioner or New Mexico State Land Office regarding
this Agreement except to appeal a final decision of the Commissioner rendered
pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).
The Parties agree that any venue for any appeal or other action shall be in Santa Fe,
New Mexico.
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18.

Operator shall notify the Commissioner in writing within ten (10) days of (i)
Operator’s receipt of any compliance order, enforcement order, notice of violation,
warning letter, or other written notice of final or contemplated enforcement action
taken by any federal, state, or local governmental entity arising out of or concerning
any of Operator’s operations on New Mexico state trust land; (ii) Operator’s receipt of
any order, judgment, or decree (on consent or otherwise)entered by any federal or
state court against Operator arising out of or concerning any of Operator’s operations
on New Mexico state trust land; or (iii) Operator’s receipt of any written notice of
claim, written pre-suit notice, or lawsuit arising out of or concerning any of
Operator’s operations on New Mexico state trust land. Upon the Commissioner’s
request, Operator shall promptly provide the Commissioner with a copy of any such

order, judgment, decree, notice, letter, or lawsuit.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator

Mewbourne Oil Company Lessees of Record

gy Corey Mitchell

Print name of person

Attorney-In-Fact

Type of authority

va-\‘ WA e

Signature

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of )
County of ) 5%
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of TEXAS )

County of MIDLAND S
This instrument was acknowledged before me on [© ! 2% ! R OQH

DATE

By Corey Mitchell
Name(s) of Person(s)
a5 Attorney-In-Fact -+ Mewbourne Oil Company
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was gxecuted
SR, ARIANA RODRIGUES
_5"?‘%:"-_ Notary Public, State of Texas a{
(Seal) %‘&‘&&5 Comm. Expires 08-30-2026 Signature ofwo-m\.m_o/rg A
i NP
7ot Notary ID 133936856
— ! My commission expires: O%] 36( 200l
~o
fr=-1
r~>
-
o
r~o
&=
ONLINE State/Fed/Fee 6
version

Augqust 2024
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Lease # and Lessee of Record; V0-1129-2 (Yates Energy Corporation) BY:

Fred G. Yates, President (Name and Title of Authorized Agent)

FTNY
\\ (Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

"f.\
State Of ) ‘;: :‘:‘
SS) -
County of ) P
4‘75"_
This instrument was acknowledged before me on DateBy /:Q
=

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of NEW MEXICO )
SS)
County of CHAVES )

Date: OEP N9 2028y:

This instrument was acknowledged before me on

Fred G. Yates

Name(s) of Person(s)

President of Yates Energy Corporation

Name of party on behalf of whom instrument was executed

et S

|gn:|nm: of Notarial Off cer

Type of authority, e.g., officer, trustee, ctc

(Seal)

My-commissionexpies:
; JUDAUN ANN SPEAR
STATE OF NEW MEXICO
NOTARY PUBLIC
COMMISSION # 1066382
EXPIRES DECEMBER 20, 2024

ONLINE State/Fed/Fee 6

version
March 2024
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Lease # and Lessee of Record: (LG'8997‘0001 ) XTO HOIdingS: LLC BY:

Angie Repka- Commercial and Land Manager, Agent & Attorney-in-Fact (Name and Title of Authorized Agent)

CL
KJ{—Z{/( @( (Signature of Authorized Agent)

=
Acknowledgment in an Individual Capacity =]
A
(%3
State of ) \
SS) -
County of ) A
-y
. . L‘g
This instrument was acknowledged before me on DateBy &
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in an Representative Capacity
State of TEXAS )
SS)
County of HARRIS )
This instrument was acknowledged before me on Date: | Q{ 33] 24 By:
Angie Repka
Name(s) of Person(s)
as Agent and Attlorney-in-Fact of XTOl‘JO'dlngS_, LI£ -
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed
T
(Seal)
&"“"J""f CAROQLINA HIDALGO My commission expires: oU-12- 2R
*ﬁ % Notaty Public, State of Texas
(._ S Comm. Expires 04-12-2026
%f & Notary ID 12919295-1
7
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NMSLO Communitization Agreement Self-Certification for Federal, Fee or Tribal
Interests

Approval of this Communitization Agreement does not constitute an adjudication of any federal,
Tribal or private interests, and neither the Commissioner of Public Lands nor the State Land Office
warrant or certify that the information supplied by the party submitting this agreement is accurate
with regard to all private, Tribal or federal interests. The responsibility of the Commissioner and
State Land Office is to protect and adjudicate only the State Land Office interests during the
processing of Communitization Agreements. The State Land Office will only verify the accuracy
of state leases in the proposed Communitization Agreement. All nonstate interests must be
certified by the Operator.

As Operator of Bushwood 21/16 Fed Com #521H (API #: 30-015-53218), Corey Mitchell,
Attorney-In-Fact on behalf of Mewbourne Oil Company hereby certifies that all lessees and/or
working interest owners that are parties to this Communitization Agreement, as shown on Exhibit
B, have the legal rights and interests they claim to the private or federal or Tribal leases subject to
this Communitization Agreement and Mewbourne Oil Company has obtained written consent and
authority to enter into this Agreement on their behalf. Written consent/signatures of lessees and/or
other interest owners will be made available to the State Land Office immediately upon request.
Any misrepresentation or material omission by the Operator in this respect will be grounds to void
the Communitization Agreement.

Operator: Mewbourne Oil Company

By: Corey Mitchell, Attorney-in-Fact ~

[}

Kt =

L

ACKNOWLEDGEMENT :;

STATE OF TEXAS P
COUNTY OF MIDLAND

On this gn_ day of OCtppey , 2024, before me, a Notary Public for the State of Texas,
personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

PEs i, ARIANA RODRIGUES
~‘:‘?§"—" """" %2 Notary Public, State of Texas
%'ﬁ‘é; Comm. Expires 08-30-2026 || _
2o b LSS
O‘Q] 30 [;),Ua_(a Zigorse’  Notary ID 133936866
My Commission Expires Notaf}’WS@e of Texas
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EXHIBIT “A”

Plat of communitized area covering 240.00 acres in W2W?2 of Section 16 and W2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.

Bushwood 21/16 Fed Com #521H (API #: 30-025-53218)

V0-1129-0002

LG-8997-0001

V0-1129-00C2

w
o
(3]
0
o
=
Z
=
Z

o mm mm mm e - ——
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EXHIBIT “B”

To Communitization Agreement Dated May 1, 2024 embracing the following described land
in W2W?2 of Section 16 and W2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Released to Imaging: 3/31/2026 9:48:32 AM

Tract No. 1
NMNM 053992.
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 21: SWNW

40.00 acres, more or less.

Page 35 of 134

K D McPeters (10%), E G L Exploration LP (60%),

The Beveridge Company (30%).

Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina
Partners.

Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.

Tract No. 2

NMNM 128365.

Township 19 South, Range 33 East
N.M.P.M., Lea County, New Mexico

Section 21: NWNW

40.00 acres, more or less.
Marshall & Winston Inc. (100%).

Mewbourne Oil Company.
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ORRI Owners:
NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:
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Marshall & Winston Inc.

Tract No. 3
V0-1129-0002
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: W2SW4

80.00 acres, more or less.

Yates Energy Corporation (100%).

Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC, Zorro

Partners, Javelina Partners.

None.

Tract No. 4
LG-8997-0001.
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: SWNW

40.00 acres, more or less.

XTO Holdings, LLC (100%).

Mewbourne Oil Company, MRC Delaware
Resources, LLC, Yates Energy Corporation, PBEX
LLC, Jalapeno Corporation.

Wing Resources, Elk Range Royalties, XTO
Holdings, et. al.

Tract No. 5
V0-1129-0002

Township 19 South, Range 33 East
N.M.P.M., Lea County, New Mexico
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Section 16: NWNW

Number of Acres: 40.00 acres, more or less.
Current Lessee of Record: Yates Energy Corporation (100%).
Name of Working Interest Owners: Mewbourne Oil Company, Yates Energy

Corporation, MRC Delaware Resources LLC, Zorro
Partners, Javelina Partners.

ORRI Owners: None.
RECAPITULATION
Percentage of Interest in
Tract No. No. of Acres Committed Communitized Area
1 40.00 16.666667%
2 40.00 16.666667%
3 80.00 33.333333%
4 40.00 16.666667%
5 40.00 16.666667%
Total 240.00 100.000000%
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Qil Co.
Bushwood 21 16 Federal Com #523H
Bone Spring
Township: 19 South, Range: 33 East, NMPM
Section 16: E2W2
Section 21: E2NW4

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
May 01, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the arca.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

pmwgldﬁs of the aforesa:d statutes.

Vo e i ( 7
S lN WI ]"NES% W’llmm]" this Certificate of Approval is executed, with scal affixed, this 8" da/yaf November, 2024.

o\ g < Ny
VI3 I -2, ! _.' : COMMISSIONER OF PUBLIC LANDS
' of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised August, 2024

ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-025 953219

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as ""communitized area") are described as follows:

Subdivisions E/2W/2 of Section 16 and E/2NW/4 of .
Sect(s)21 . 1198 Rr33E nmpmlea County, NM
containing 240.00 acres, more or less, and this agreement shall include only the

Bone Spring Fommtiop@@o

oil and gas S
/

or pool, underlying said lands and the

. i . : ~
(hereinafter referred to as “communitized substances™) producible from such formation. N
\:._\\'?
9
ONLINE State/Fed/Fee ", 1
version <y

August 2024
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2,

2 Attached hereto, and made a part of this agreement for all purposes, is Exhibit '%[',’{a,
designating the operator of the communitized area and showing the acreage, B
percentage, and ownership of oil and gas interests in all lands within the communitized” 7
area, and the authorization, if any, for communitizing or pooling any patented or fee 4 'Q

lands within the communitized area. 6

3 All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5 The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest ot leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7 There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

ONLINE State/Fed/Fee 2
version
August 2024
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. . . . '545
8. The commencement, completion, continued operation or production of a well or:wells
for communitized substances on the communitized area shall be construed and ~ ~
considered as the commencement, completion, continued operation or production on.~,
each and all of the lands within and comprising said communitized area, and “ 0
operations or production pursuant to this agreement shall be deemed to be operations S0

or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.
May 1 2024

10. The date of this agreement is Month Day, Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto.

11. Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the
date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations
on the communitized area is made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or
the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be
approved by the Commissioner. As to State Trust Lands, written notice of intention to
commence any operations hereunder shall be filed with the Commissioner within
thirty(30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days,
and the cessation of such operations for more than twenty (20) consecutive days shall
be considered as an abandonment of such operations as to any lease from the State of
New Mexico included in this Agreement. All requests to the Commissioner to grant an

exception or exceptions for the compliance of other state rules, laws, or policies must

ONLINE State/Fed/Fee 3
vVersion
August 2024

Released to Imaging: 3/31/2026 9:48:32 AM



[(()('()i\'(’(/ by OCD: 1/19/2026 9:44:46 AM Page 42 of 134

be made in writing within thirty (30) days after the cessation of such product(ipn_. and a

report of the status of such operations shall be made by the Operator to the %’;J

Commissioner every thirty (30) days, and the cessation of such operations for 1figye

than twenty (20) consecutive days shall be considered as an abandonment of such »

operations as to this Agreement or any lease from the State of New Mexico included ..,
in this Agreement. ’;;,

&

12. The covenants herein shall be construed to be covenants running with the land with S

respect to the communitized interests of the parties hereto and their successors in

interest until this agreement terminates, and any grant, transfer, or conveyance of

anysuch land or interest subject hereto, whether voluntary or not, shall be and

hereby is conditioned upon the assumption of all obligations hereunder by the

grantee, transferee, or other successor in interest, and as to F ederal lands shall be

subject to approval by the Secretary of the Interior, and as to State of New Mexico lands

shall be subject toapproval by the Commissioner.

13. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

14. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

15. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

16.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

17.  Inthe event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator
may within thirty (30) days after the date of such action file an administrative contest
pursuant to 19-7-64 NMSA (1978) and 19.2.15 NMAC. Operator shall initiate no
court action against the Commissioner or New Mexico State Land Office regarding
this Agreement except to appeal a final decision of the Commissioner rendered
pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).
The Parties agree that any venue for any appeal or other action shall be in Santa Fe,
New Mexico.

ONLINE State/Fed/Fee 4
version
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18. Operator shall notify the Commissioner in writing within ten (10) days of (i)
Operator’s receipt of any compliance order, enforcement order, notice of violation,
warning letter, or other written notice of final or contemplated enforcement action
taken by any federal, state, or local governmental entity arising out of or concerning
any of Operator’s operations on New Mexico state trust land; (ii) Operator’s receipt of

any order, judgment, or decree (on consent or otherwise)entered by any federal or
state court against Operator arising out of or concerning any of Operator’s operations
on New Mexico state trust land; or (iii) Operatot’s receipt of any written notice of
claim, written pre-suit notice, or lawsuit arising out of or concerning any of
Operator’s operations on New Mexico state trust land. Upon the Commissioner’s
request, Operator shall promptly provide the Commissioner with a copy of any such

order, judgment, decree, notice, letter, or lawsuit.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Mewbourne Oil Company | .ces of Record

Operator

gy Corey Mitchell

Print name of person

Attorney-In-Fact
Type of authority
Cravy D et
Signature e
Attach additional page(s) if needed.
[Acknowledgments are on following page.]

~o

=

~

¥ ol

e

CE

e

i

_:‘,1.

o

)

W
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Acknowledgment in an Individual Capacity

State of )
County of’ ) SS9
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)

Page 44 of 134

Signature of Notarial Officer

(Seal)
My commission expires:

Acknowledgment in a Representative Capacity

TEXAS ,

¥S$)

State of’
County OfMIDLAND
This instrument was acknowledged before me on (s |[ as [{ AORY

JATE

gy Corey Mitchell

Name(s) of Person(s)

.t Mewbourne Qil Company

ent was executed

as Attorney-In-Fact
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom in?u\ JD

i, ARIANA RODRIGUES
,-fé"gwu ~~ Notary Public, State of Texas A _
(Seal) é} :5. 5,‘_:‘2 Comm. Expires 08-30-2026 Signature of Yotarial Qificer
s 36856 e e .
‘g Notary ID 1339 My commission expires: 0¥ l{ 20 '/ Q02

State/Fed/Fee

ONLINE
version
August 2024
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Lease # and Lessee of Record: V0-1129-2 (Yates Energy Corporation) BY:

(Name and Title of Authorized Agent)

Fred G. Yates, President

‘!/W rép
l"j:‘
/ (Signature of Authorized Agent)i{ﬁh

Acknowledgment in an Individual Capacity %’9
%
State of ) =
SS)
County of )

This instrument was acknowledged before me on DateBy

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of NEW MEXICO )
SS)
County of CHAVES )
This instrument was acknowledged before me on Date:9EP n9 2024 By:

Fred G. Yates

Name(s) of Person(s)

as President of Yates Energy Corporation

Type of authority, ¢.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

(Seal)

fmmmumgurmﬁ

NOTARY PUBLIC
COMMISSION # 1066382
EXPIRES DECEMBER 20, 2024

ONLINE State/Fed/Fee 6

version
March 2024
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Lease # and Lessee of Recor
\Tmm

“'H"h.“ e \

A

4: (B0-1581-0013) ZPZ Delaware | LLC

- AMocn cy ba Eact”  (Name and Title of Authorized Agent)

BY:
(Signature of Authorized Agent)
2
rJ
el Z,
Acknowledgment in an Individual Capacity 2
o
State of ) 2
County of Y 2
ounty o
o
This instrument was acknowledged before me on DateBy
Name(s) of Person(s)
(Scal)

Signature of Notarial Officer
My commission expires
Acknowledgment in an Representative Capacity
State of TEXAS )
SS)
County of H‘\ res )

This instrument was acknowledged before me on
Trt. L morie s

Name(s) of Person(s)

as P(Hanw'}g i Fm,f’

Type of authority, e.g., officer, trustee, etc

Date:_}/2¢/ /24 By
r ZPZ Delaware | LLC

¥ .@.RY 2

NAQ@MI)BROWN

Notary ID # 1080510-4
§ “orF o

Name of party on behalf of whom instrument was executed
\
2 My Commission Expires
March 21, 2025

Jdre o Ngtaria
Signalure of Notarial Officer

ONLINE
version

My commission expites
August 2024

3‘21-&1(

State/Fed/Fee
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NMSLO Communitization Agreement Self-Certification for Federal, Fee or Tribal
Interests

Approval of this Communitization Agreement does not constitute an adjudication of any federal,
Tribal or private interests, and neither the Commissioner of Public Lands nor the State Land Office
warrant or certify that the information supplied by the party submitting this agreement is accurate
with regard to all private, Tribal or federal interests. The responsibility of the Commissioner and
State Land Office is to protect and adjudicate only the State Land Office interests during the
processing of Communitization Agreements. The State Land Office will only verify the accuracy
of state leases in the proposed Communitization Agreement. All nonstate interests must be
certified by the Operator.

As Operator of Bushwood 21/16 Fed Com #523H (API #: 30-015-53219), Corey Mitchell,
Attorney-In-Fact on behalf of Mewbourne Oil Company hereby certifies that all lessees and/or
working interest owners that are parties to this Communitization Agreement, as shown on Exhibit
B, have the legal rights and interests they claim to the private or federal or Tribal leases subject to
this Communitization Agreement and Mewbourne Oil Company has obtained written consent and
authority to enter into this Agreement on their behalf. Written consent/signatures of lessees and/or
other interest owners will be made available to the State Land Office immediately upon request.
Any misrepresentation or material omission by the Operator in this respect will be grounds to void
the Communitization Agreement.

Operator: Mewbourne Oil Company

By: Corey Mitchell, Attorney-in-Fact

o

Cing YWATie =

L R{L _l_.

ACKNOWLEDGEMENT 2

0

STATE OF TEXAS ?3)1
COUNTY OF MIDLAND

On this gl{ day of OcChnber . 2024, before me, a Notary Public for the State of Texas,
personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

i, ARIANA RODRIGUES
(SEAL) SO \orary Public, State of Texes
2. P25 comm. Expires 08-30-2026
TEH Notary ID 133930956
081 %0 [20R0 ”
My Commission Expires Notary PWt%ue of Texas
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EXHIBIT “A”

Plat of communitized area covering 240.00 acres in E2W2 of Section 16 and E2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.

Bushwood 21/16 Fed Com #523H (API #: 30-025-53219)

B0-1581-0013

1
|
|
o~
I
[}
I g
&
Iz
>
|
I

gew - B S SE s o .
NMNM 053992
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EXHIBIT “B”

To Communitization Agreement Dated May 1, 2024 embracing the following described land
in E2W?2 of Section 16 and E2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Released to Imaging: 3/31/2026 9:48:32 AM

Tract No. 1
NMNM 053992.
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 21: E2NW

80.00 acres, more or less.

K D McPeters (10%), E G L Exploration LP (60%0),
Beveridge Company (30%).

Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina
Partners.

Wing Resources, Elk Range Royalties I LP,
Rodney O. Thompson, et. al.

Tract No. 2
V0-1129-0002
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: E2SW4

80.00 acres, more or less.
Yates Energy Corporation (100%).
Mewbourne Oil Company, Yates Energy

Corporation, MRC Delaware Resources LLC, Zorro
Partners, Javelina Partners.
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ORRI Owners: None.
Tract No. 3
NM State Lease Number: B0-1581-0013.
Description of Land Committed: Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: E2NW4

Number of Acres: 80.00 acres, more or less.
Current Lessee of Record: ZPZ Delaware I LLC (100%).
Name of Working Interest Owners: Abell Family LLC, Yates Energy Corporation,

MRC Delaware Resources LLC, MRC Spiral
Resources LLC, MRC Explorers Resources LLC,
Nadel and Gussman Capitan LLC, et. al..

ORRI Owners: Wing Resources, Elk Range Royalties, David T.
Holt, Fulfer Oil & Cattle Company LLC, et. al.

RECAPITULATION
Percentage of Interest in
Tract No. No. of Acres Committed Communitized Area
1 80.00 33.3334%
2 80.00 33.3333%
3 80.00 33.3333%
Total 240.00 100.000000%
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DETERMINATION - APPROVAL — CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM106713104 involving Federal Lease(s) NMNM128365,
NMNMO053992. This Communitization Agreement is in Secs. 16 and 21, T. 19 S, R. 33 E., NMPM, Lea County, New
Mexico, for production of oil and gas producible from the Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement,

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day

such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

Digitally signed
KYI—E by KYLE PARADIS

Date: 2025.05.22
PA RA D I 11:08:44 -06'00'
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

Effective: May 1,2024 .
Contract No.: NMNM10671304
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DEC 2 0 2024

o BLM, NMSO
Federal Communitization Agreement SANTAFE

Contract No. NMAIM 06 2]5 \O‘«[

THIS AGREEMENT entered into as of the 1st day of May, 2024, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to
as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authotizes communitization or drilling agreements communitizing or pooling
a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by
the United States, when separate tracts under such Federal lease cannot be independently
developed and operated in conformity with an established well-spacing program for the field
or area and such communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot
be independently developed and operated in conformity with the well-spacing program
estahlished for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to
the parties hereto, it is mutually covenanted and agreed by and between the parties hereto as
follows:

1; The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 19 South, Range 33 East, N.M.P.M.:

W2W2 of Section 16 and W2NW4 of Section 21, Lea County, New Mexico
Containing 240.00 acres, and this agreement shall include only the Bone Spring

Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.
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2 Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a
plat designating the communitized area and, Exhibit “B”, designating the operator of
the communitized area and showing the acreage, percentage and ownership of oil and
gas interests in all lands within the communitized area, and the authorization, if any,
for communitizing or pooling any patented or fee lands within the communitized area.

Sn The Operator of the communitized area shall be Mewbourne Oil Company, 500 W.
Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations shall be
governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the lessees of record and
operating rights owners in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified
in the applicable oil and gas operating regulations.

5 The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds comprising
said area in the proportion that the acreage interest of each leasehold bears to the entire
acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal lands,
the value of 1/8th or 12 Y% percent for the Federal lands, of the production that would
be allocated to such Federal lands, described above, if such lands were leased,
committed and entitled to participation, shall be payable as compensatory royalties to
the Federal government. The remaining 7/8th should be placed into an escrow account
set up by the operator. Parties to the Agreement holding working interest in committed
leases within the applicable communitized area are responsible for such royalty
payments on the volume of the production reallocated from the unleased Federal lands
to their communitized tracts as set forth in Exhibit “B” attached hereto. The value of
such production subject to the payment of said royalties shall be determined pursuant
to the method set forth in 30 CFR Part 1206 for the unleased Federal lands. Payment
of compensatory royalties on the production reallocated from the unleased Federal
lands to the committed tracts within the communitized area shall fulfill the Federal
royalty obligation for such production. Payment of compensatory royalties, as
provided herein, shall accrue
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from the date the committed tracts in the communitized area that includes unleased
Federal land receive a production allocation, and shall be due and payable by the last
day of the calendar month next following the calendar month of actual production.
Payment due under this provision shall end when the Federal tract is leased or when
production of communitized substances ceases within the communitized area and the
Communitization Agreement is terminated, whichever occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of the
effective date of the Federal leases to said party (ies). Upon issuance of the Federal
lease and payment of its proportionate cost of the well, including drilling, completing
and equipping the well, the acquiring party (ies) shall own the working interest
described in the Tract, as described on Exhibit “B”, and shall have the rights and
obligations of said working interest as to the effective date of the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any Federal lease bearing a sliding- or
step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day, such
rate shall be determined by the sum of all communitized production allocated to such
a lease plus any noncommunitized lease production.

7 There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well
or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized
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10.

11.

12,

area, and operations or production pursuant to this agreement shall be deemed to be
operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is May 1, 2024, and it shall become effective as of this date
or from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and
shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this
agrcement may be terminated at any time by mutual agreement of the parties hereto.
This agreement shall not terminate upon cessation of production if, within 60 days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2- year term of this agreement will not in itself serve to extend the
term of any Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal land shall be subject to
approval by the Secretary of the Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur
in which the United States has an interest pursuant to applicable oil and gas regulations
of the Department of the Interior relating to such production and measurement.
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13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive,
of Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated
by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Mewbourne Oil Company

Operator
l’O]QK‘ ROM By: ('/V\m WA
Date ‘Operator/Attorney-in-Fact ﬂ\&
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )
On this Qﬁvaay of _ OcDeex , 2024, before me, a Notary Public for the State of Texas,

personally appeared Corey Mitchell, known to me to be the Attorney-In-Fact for Mewbourne
Oil Company, a Delaware corporation, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

SEAL i, ARIANA RODRIGUES
( ) 3 :;2—2{!’.44,;6‘ Notary Public, State of Texas

251 9C 122 Comm. Expires 08:30-2026

3 ¥ %’:

P Notary 1D 133936866

l,‘," OF ‘“\

C%\’SO!Q«OZL@
My Commission Expires Natary tb\ic
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Mewbourne Oil Company, Operator of this
Communitization Agreement, that all working interest owners (i.¢., lessees of record and operating
rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,
the working interest owners of the leases subject to this Agreement, and that the written consents
of all of the named owners have been obtained and will be made available to the BLM immediately
upon request.

10 ,’ol‘& 'Q.Da.‘-( By: (g WA £
Date Corey Mitchell, Attorney-in-Fact
K4
ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF MIDLAND

On this ﬁi}_{—‘a'ay of OV Xp\ae( , 2024, before me, a Notary Public for the State of Texas,
personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

\\m Wy,

(SEAL) A
% blic,
ez Notary Fu 08.30-2026

: f83 Comm. Explres
'm«é; Notary ID 13393685@ 6856 __| %]/
"mu\\
AN, e
O%130 (2034 [\

My Commission Expires Notary PLbLlintat& of Texas

s-‘ta

S,

\-&\
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EXHIBIT “A”

Plat of communitized area covering 240.00 acres in W2W?2 of Section 16 and W2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.

Bushwood 21/16 Fed Com #521H (API #: 30-025-53218)

V0-1129-0002

LG-8997-0001

V0-1129-0002
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EXHIBIT “B”

To Communitization Agreement Dated May 1, 2024 embracing the following described land
in W2W?2 of Section 16 and W2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Recurd.

Name of Working Interest Owners:

ORRI Owners:

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:
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Tract No. 1
NMNM 053992,
Township 19 South, Range 33 East

N.M.,P.M., Lea County, New Mexico
Section 21: SWNW

40.00 acres, more or less.

K D McPetets (10%), E G L Explotation LP (60%),
The Beveridge Company (30%).

Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina

Partners.

Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.

Tract No. 2

NMNM 128365.

Township 19 South, Range 33 East
N.M.P.M., Lea County, New Mexico
Section 21: NWNW

40.00 acres, more or less.
Marshall & Winston Inc. (100%).

Mewbourne Oil Company.
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ORRI Owners:
NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:
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Marshall & Winston Inc.

Tract No. 3
V0-1129-0002
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: W2SW4

80.00 acres, more or less.

Yates Energy Corporation (100%).

Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC, Zorro

Partners, Javelina Partners.

None.

Tract No. 4
LG-8997-0001.
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: SWNW

40.00 acres, more or less.

XTO Holdings, LLC (100%).

Mewbourne Oil Company, MRC Delaware
Resources, LLC, Yates Energy Corporation, PBEX
LLC, Jalapeno Corporation.

Wing Resources, Elk Range Royalties, XTO
Holdings, et. al.

Tract No. 5
V0-1129-0002

Township 19 South, Range 33 East
N.M.P.M., Lea County, New Mexico
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Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Page 61 of 134

Section 16: NWNW

40.00 acres, more or less.

Yates Energy Corporation (100%).
Mewbourne Oil Company, Yates Energy

Corporation, MRC Delaware Resources LLC, Zorro
Partners, Javelina Partners.

ORRI Owners: None.
RECAPITULATION
Percentage of Interest in
Tract No. No. of Acres Committed Communitized Area
1 40.00 16.666667%
2 40.00 16.666667%
3 80.00 33.333333%
4 40.00 16.666667%
5 40.00 16.666667%
Total 240.00 100.000000%
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DETERMINATION - APPROVAL — CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, [ do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM106713105 involving Federal Lease(s) NMNM053992. This
Communitization Agreement is in Secs. 16 and 21, T. 19 S., R. 33 E., NMPM, Lea County, New Mexico, for production of
oil and gas producible from the Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of tho Fodoral Oil and Gas Royalty Management Act of 1982, as implemented by the applicable pruvisivns vl
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of'a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed.”

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

Digitally signed by
KYLE KYLE PARADIS

Date: 2025.05.22
PARADIS 10:52:22 -06'00"
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

Effective: May 1, 2024
Contract No.: NMNM10671305
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DEC 2 0 2024

sian i BLM, NMSO
Federal Communitization Agreement SANTA FE

Contract No. N NM |(96—LL5| O%b’

THIS AGREEMENT entered into as of the 1st day of May, 2024, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to
as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or pooling
a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by
the United States, when separate tracts under such Federal lease cannot be independently
developed and operated in conformity with an established well-spacing program for the field
or area and such communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot
be independently developed and operated in conformity with the well-spacing program
estahlished for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to
the parties hereto, it is mutually covenanted and agreed by and between the parties hereto as
follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 19 South, Range 33 East, N.M.P.M.:

E2W?2 of Section 16 and E2NW4 of Section 21, Lea County, New Mexico
Containing 240.00 acres, and this agreement shall include only the Bone Spring

Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.
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2 Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a
plat designating the communitized area and, Exhibit “B”, designating the operator of
the communitized area and showing the acreage, percentage and ownership of oil and
gas interests in all lands within the communitized area, and the authorization, if any,
for communitizing or pooling any patented or fee lands within the communitized area.

3. The Operator of the communitized area shall be Mewbourne Oil Company, 500 W.
Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations shall be
governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the lessees of record and
operating rights owners in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified
in the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there fram shall be allocated among the leaseholds comprising
said area in the proportion that the acreage interest of each leasehold bears to the entire
acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal lands,
the value of 1/8th or 12 Y percent for the Federal lands, of the production that would
be allocated to such Federal lands, described above, if such lands were leased,
committed and entitled to participation, shall be payable as compensatory royalties to
the Federal government. The remaining 7/8th should be placed into an escrow account
set up by the operator. Parties to the Agreement holding working interest in committed
leases within the applicable communitized area are responsible for such royalty
payments on the volume of the production reallocated from the unleased Federal lands
to their communitized tracts as set forth in Exhibit “B” attached hereto. The value of
such production subject to the payment of said royalties shall be determined pursuant
to the method set forth in 30 CFR Part 1206 for the unleased Federal lands. Payment
of compensatory royalties on the production reallocated from the unleased Federal
lands to the committed tracts within the communitized area shall fulfill the Federal
royalty obligation for such production. Payment of compensatory royalties, as
provided herein, shall accrue
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from the date the committed tracts in the communitized area that includes unleased
Federal land receive a production allocation, and shall be due and payable by the last
day of the calendar month next following the calendar month of actual production.
Payment due under this provision shall end when the Federal tract is leased or when
production of communitized substances ceases within the communitized area and the
Communitization Agreement is terminated, whichever occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of the
effective date of the Federal leases to said party (ies). Upon issuance of the Federal
lease and payment of its proportionate cost of the well, including drilling, completing
and equipping the well, the acquiring party (ies) shall own the working interest
described in the Tract, as described on Exhibit “B”, and shall have the rights and
obligations of said working interest as to the effective date of the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas lcases subjcet to this agreement shall rewain in full foree and effect as
originally made and issued. It is agreed that for any Federal lease bearing a sliding- or
step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day, such
rate shall be determined by the sum of all communitized production allocated to such
a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well
or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized
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area, and operations or production pursuant to this agreement shall be deemed to be
operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is May 1, 2024, and it shall become effective as of this date
or from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and
shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties hereto.
This agreement shall not terminate upon cessation of production if, within 60 days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2- year term of this agreement will not in itself serve to extend the
term of any Federal lease which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal land shall be subject to
approval by the Secretary of the Interior, or his duly authorized representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur
in which the United States has an interest pursuant to applicable oil and gas regulations
of the Department of the Interior relating to such production and measurement.
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13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive,
of Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated
by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Mewbourne Oil Company

Operator
lo|2% I Lo By: (‘/\/\.uu, WA eaa
'Date \Operator/Attorney-in-Fact 8-
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

On thisg_%\hay of O xvheyr , 2024, before me, a Notary Public for the State of Texas,
personally appeared Corey Mitchell, known to me to be the Attorney-In-Fact for Mewbourne
Oil Company, a Delaware corporation, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL) \““""’f: ARIANA RODRIGUES
S Texas
5.?-' q%_ Notary Public, State of Te
25 P 93 comm. Expires 08-30-2026
D% NI
6% 20 |’&O’&.&= »i?,gf‘ﬁ Notary ID 133936856

My Commission Expires Natary flbl'c
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Mewbourne Oil Company, Operator of this
Communitization Agreement, that all working interest owners (i.e., lessees of record and operating
rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,
the working interest owners of the leases subject to this Agreement, and that the written consents
of all of the named owners have been obtained and will be made available to the BLM immediately

upon request.
o2t |aoay By: (it Wide et
Date Corey Mitchell, Attorney-in-Fact
ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF MIDLAND

On this may of OcoheY , 2024, before me, a Notary Public for the State of Texas,
personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

ARIANA RODRIGUES
2% Notary Public, Stete of Texas

=

(SEAL)
5E Comm. Expites 08-30-2028

S
% S Notary 1D 132936856 &L
e ————— sk
O% | %0 |20 ] B

My Commission Expires Notary\leic/gg% of Texas
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EXHIBIT “A”

Plat of communitized area covering 240.00 acres in E2W?2 of Section 16 and E2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.

Bushwood 21/16 Fed Com #523H (API #: 30-025-53219)

B0-1581-0013

EEE B O - . LI
V0-1129-0002

i
|
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[
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EXHIBIT “B”

To Communitization Agreement Dated May 1, 2024 embracing the following described land
in E2W2 of Section 16 and E2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:
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Tract No. 1
NMNM 053992.
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 21: E2NW

80.00 acres, more or less.

K D McPeters (10%), E G L Exploration LP (60%),
Beveridge Company (30%).

Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina
Partners.

Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.

Tract No. 2
V0-1129-0002
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: E2SW4

80.00 acres, more or less.
Yates Energy Corporation (100%).
Mewbourne Oil Company, Yates Energy

Corporation, MRC Delaware Resources LLC, Zorro
Partners, Javelina Partners.
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ORRI Owners: None.
Tract No. 3
NM State Lease Number: B0-1581-0013.
Description of Land Committed: Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: E2NW4

Number of Acres: 80.00 acres, more or less.
Current Lessee of Record: ZPZ Delaware [ LLC (100%).
Name of Working Interest Owners: Abell Family LLC, Yates Energy Corporation,

MRC Delaware Resources LLC, MRC Spiral
Resources LLC, MRC Explorers Resources LLC,
Nadel and Gussman Capitan LLC, et. al..

ORRI Owners: Wing Resources, Elk Range Royalties, David T.
Holt, Fulfer Oil & Cattle Company LLC, et. al.

RECAPITULATION
Percentage of Interest in
Tract No. No. of Acres Committed Communitized Area
1 80.00 33.3334%
2 80.00 33.3333%
3 80.00 33.3333%
Total 240.00 100.000000%
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U.5. Department of the Interior 03/23/2026
BUREAU OF LAND MANAGEMENT - o ——

Well Name Well Number US Well Number Lease Number Case Number Operator
BUSHWOOD 521H 3002553218 NMNM53992 NMNM53992 MEWBOURNE
BUSHWOOD 523H 3002553219 NMNM53992 NMNM53992 MEWBOURNE

Notice of Intent

Sundry ID: 2842688

Type of Submission: Notice of Intent Type of Action: Commingling (Surface) and Off-Lease
Measurement

Date Sundry Submitted: 03/20/2025 Time Sundry Submitted: 03:02

Date proposed operation will begin: 04/20/2025

Procedure Description: Application for Lease Commingle & Off Lease Storage/Measurement Bushwood 21/16 Battery
#1 Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).

Surface Disturbance

Is any additional surface disturbance proposed?: No

NOI Attachments

Procedure Description

Bushwood 21 16 Battery 1  BLM_ Application_ OLM_OLS 20250320150108.pdf

Conditions of Approval

Specialist Review
Surface_Commingling_COA_20250416212255.pdf

Page 1 of 2
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Operator

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: DREW RENNER Signed on: MAR 20, 2025 03:02 PM
Name: MEWBOURNE OIL COMPANY

Title: Engineer

Street Address: 4801 BUSINESS PARK BLVD

City: HOBBS State: NM

Phone: (575) 393-5905

Email address: DRENNER@MEWBOURNE.COM

Field

Representative Name:

Street Address:
City: State: Zip:
Phone:

Email address:

BLM Point of Contact

BLM POC Name: JONATHON W SHEPARD BLM POC Title: Petroleum Engineer
BLM POC Phone: 5752345972 BLM POC Email Address: jshepard@blm.gov
Disposition: Approved Disposition Date: 04/16/2025

Signature: Jonathon Shepard

Page 2 of 2
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Form 3160-5
(October 2024)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0220
Expires: October 31, 2027
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5. Lease Serial No.
MULTIPLE

6. If Indian, Allottee or Tribe Name

MULTIPLE

SUBMIT IN TRIPLICATE - Other instructions on page 2

7. 1f Unit of CA/Agreement, Name and/or No.
MULTIPLE

1. Type of Well
[] oil well

|:| Other

|:| Gas Well

8. Well Name and No.
MULTIPLE

2. Name of Operator e\ SURNE OIL COMPANY

9. API Well No. MULTIPLE

3b. Phone No. (include area code)
(575) 393-5905

3a. Address p 0 BOX 5270, HOBBS, NM 88241

10. Field and Pool or Exploratory Area
MULTIPLE

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description)
MULTIPLE

11. Country or Parish, State
MULTIPLE

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

|:| Acidize |:| Deepen

El Notice of Intent
|:| Alter Casing |:| Hydraulic Fracturing
I:l Subsequent Report |:| Casing Repair |:| New Construction
|:| Change Plans |:| Plug and Abandon
|:| Final Abandonment Notice |:| Convert to Injection |:| Plug Back

|:| Production (Start/Resume) |:| Water Shut-Off

|:| Reclamation |:| Well Integrity
|:| Recomplete El Other

|:| Temporarily Abandon

|:| Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site

is ready for final inspection.)

Application for Lease Commingle & Off Lease Storage/Measurement
Bushwood 21/16 Battery #1

Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).

14. 1 hereby certify that the foregoing is true and correct. Name (Printed/Typed)
DREW RENNER / Ph: (575) 393-5905 Title Engineer
Electronic Submission
Signature ( ) Date 03/20/2025
THE SPACE FOR FEDERAL OR STATE OFICE USE
Approved by
JONATHON W SHEPARD / Ph: (575) 234-5972 / Approved Tige | troleum Engineer Date 04/17/2025
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease  [Office CARLSBAD

which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States

any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)
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GENERAL INSTRUCTIONS

This form is designed for submitting proposals to perform certain well operations and reports of such operations when completed as
indicated on Federal and Indian lands pursuant to applicable Federal law and regulations. Any necessary special instructions concerning the
use of this form and the number of copies to be submitted, particularly with regard to local area or regional procedures and practices, are
either shown below, will be issued by or may be obtained from the local Federal office.

SPECIFIC INSTRUCTIONS

Item 4 - Locations on Federal or Indian land should be described in accordance with Federal requirements. Consult the local Federal office
for specific instructions.

Item 13: Proposals to abandon a well and subsequent reports of abandonment should include such special information as is required by the
local Federal office. In addition, such proposals and reports should include reasons for the abandonment; data on any former or present
productive zones or other zones with present significant fluid contents not sealed off by cement or otherwise; depths (top and bottom) and
method of placement of cement plugs; mud or other material placed below, between and above plugs; amount, size, method of parting of any
casing, liner or tubing pulled and the depth to the top of any tubing left in the hole; method of closing top of well and date well site condi-
tioned for final inspection looking for approval of the abandonment. If the proposal will involve hydraulic fracturing operations, you must
comply with 43 CFR 3162.3-3, including providing information about the protection of usable water. Operators should provide the best
available information about all formations containing water and their depths. This information could include data and interpretation of resis-
tivity logs run on nearby wells. Information may also be obtained from state or tribal regulatory agencies and from local BLM offices.

NOTICES

The privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection with
information required by this application.

AUTHORITY: 30 U.S.C. 181 et seq., 351 et seq., 25 U.S.C. 396; 43 CFR 3160.

PRINCIPAL PURPOSE: The information is used to: (1) Evaluate, when appropriate, approve applications, and report completion of
subsequent well operations, on a Federal or Indian lease; and (2) document for administrative use, information for the management,
disposal and use of National Resource lands and resources, such as: (a) evaluating the equipment and procedures to be used during a
proposed subsequent well operation and reviewing the completed well operations for compliance with the approved plan; (b) requesting
and granting approval to perform those actions covered by 43 CFR 3162.3-2, 3162.3-3, and 3162.3-4; (c) reporting the beginning or
resumption of production, as required by 43 CFR 3162.4-1(c)and (d) analyzing future applications to drill or modify operations in light
of data obtained and methods used.

ROUTINE USES: Information from the record and/or the record will be transferred to appropriate Federal, State, local or foreign
agencies, when relevant to civil, criminal or regulatory investigations or prosecutions in connection with congressional inquiries or to
consumer reporting agencies to facilitate collection of debts owed the Government.

EFFECT OF NOT PROVIDING THE INFORMATION: Filing of this notice and report and disclosure of the information is mandatory
for those subsequent well operations specified in 43 CFR 3162.3-2, 3162.3-3, 3162.3-4.

The Paperwork Reduction Act of 1995 requires us to inform you that:

The BLM collects this information to evaluate proposed and/or completed subsequent well operations on Federal or Indian oil and gas
leases.

Response to this request is mandatory.

The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection
unless it displays a currently valid OMB control number.

BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average 8 hours per response, including the
time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the
burden estimate or any other aspect ofthis form to U.S. Department ofthe Interior, Bureau ofLand Management (1004-0137), Bureau
Information Collection Clearance Officer (W0O-630), 1849 C St., N.W., Mail Stop 401 LS, Washington, D.C. 20240

(Form 3160-5, page 2)
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Additional Information

Batch Well Data

BUSHWOOD 21/16 FED COM 523H, US Well Number: 3002553219, Case Number: NMNM 106713105, Lease Number: NMNM53992,
Operator:MEWBOURNE OIL COMPANY

BUSHWOOD 21/16 FED COM 521H, US Well Number: 3002553218, Case Number: NMNM 106713104, L ease Number: NMNM53992,
Operator:MEWBOURNE OIL COMPANY

(Form 3160-5, page 3)
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Application for Lease Commingle & Off Lease Storage/Measurement

Bushwood 21/16 Battery #1
Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).

REQUIREMENTS:
1. A statement that the CAA will not negatively affect the royalty revenue of the federal government
2. Alist of all Federal or Indian lease, unit PA, or CA numbers in the proposed Commingling and
Allocation Approval (CAA). This list should include:
a. The specific type of production (oil, gas, or both)
b. The royalty rates of the individual leases, unit PAs, or CAs
i. Please include a printout of the MASS Serial Register Page

3. A proposed allocation agreement (including allocation of produced water) that includes:
a. An allocation methodology
b. An example of how the methodology is applied (multiple examples may be included to ensure
clarity)
i. Include a step-by-step explanation for all data and calculations used in the applied
methodology example (this can be a part of 3(a))
c. A statement that any allocation meters (non-FMPs) will meet either FMP regulations or API
measurement standards
i. Please include relevant regulation or standard numbers
ii.
d. A copy of the agreement signed by each operator of each of the leases, unit PAs, or CAs from
which production would be included in the CAA (if more than one operator is involved)

4. Atopographic map of appropriate scale (multiple maps may be included to ensure clarity) that
includes:

The boundaries of all the leases, unit PAs, or CAs that are proposed for the CAA

The location of all existing or planned facilities

The location of all wells (including APl numbers) that are in the proposed CAA

Any piping that will be included in the CAA
e. The location of all existing or proposed FMPs

5. A statement that all leases, unit PAs, or CAs in the proposed CAA are capable of production in paying
guantities and documentation to prove the statement.

a. “Production in paying quantities” is defined as 1bbl/day of oil or 10 Mcf/day of gas
i. Athree consecutive day well test can be used to prove production in paying quantities
6. Gas analysis (not required if the operator is applying for a CAA under 3173.14(a)(1)) that includes:
a. Btu content
b. All oil gravities

7. A statement on whether the location of the FMP is on lease or off lease. If the FMP is off lease, the
operator must submit:

a. Ajustification for off lease measurement (OLM)

8. A statement on whether any new surface disturbance is included as part of the proposed CAA
(proposed FMP, associated facilities, etc.). If new surface disturbance is part of the proposal, a
surface disturbance sundry must be submitted with a surface use plan of operations

9. Any additional documentation that would be required under 3173.15 (f—i) relating to surface use or
right of way grant applications.

a0 oo
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The CAA will not negatively affect the royalty revenue of the federal government.

Federal Leases: NMNM105507513 NMNM105373693 NMNM105703487 (OFF LEASE)
State Leases: V011290002 LG89970001 B015810013

Ownership Percentage: 33.3% FED & 66.7% STATE (Ownership Percentage is identical for both wells)

Well Name Location APl # Pool # Production Leases
Type
BUSHWOOD | 2590’ FSL & 2430’ 30-025-53218 [59476] Oil & Gas NMNM105507513
FEL, Sec 21, T19S, TONTO; BONE 40 ACRES
é]éll\(jl ZISEEJ.H R33E SPRING, ( )
(B2ED) SOUTH NMNM105373693
(40 ACRES)
V011290002
(120 ACRES)
LG89970001
(40 ACRES)
BUSHWOOD | 2590° FSL & 2400° | 30-025-53219 [59476] Oil & Gas NMNM105507513
FEL, Sec 21, T19S, TONTO; BONE 80 ACRES
élcl)ll\(jl ZI5EE3H R33E SPRING, ( )
(B2FC) SouTH V011290002
(80 ACRES)
B015810013
(80 ACRES)
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DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date/Time: 12/4/2024 13:56 PM

Serial Register Page

Page 79 of 134

Single Serial Number Report NMNM105507513 Page 1 of 3
Authority Total Acres Serial Number
02-25-1920; 041STAT0437: 30USC181 ET SEQ; MINERAL 200.0000 NMNM105507513

LEASING ACT OF 1920

Product Type: 311211 0&G SIMULTANEOUS PUBLIC DOMAIN LEASE
Commodity: Oil & Gas

Case File Jurisdiction:

Legacy Serial No

NMNM 053992

Case Disposition: AUTHORIZED - 11/02/1982
CASE DETAILS NMMM105507513
MLRS Case Raf C-8014387
Case Name
Unit Agreement Name
Split Estate Fed Min Interest
Effectiva Date 12/01/1982 Split Estate Acres Future Min Interest
Expiration Date Royalty Rate 12.5% Future Min Interest Date
Land Type Public Domain Royalty Rate Other Acquired Royslty Interest
Formation Mame Approval Date Held In a Producing Unit
Parcal Humber SPAR1111 Sale Data Mumber of Active Wells
Parcel Status Sales Status Production States Held by Actual Production
Total Bonus Amount 0.00
Related Agreemeant Tract Mumber L ease Suspanded Mo
Application Type Fund Code 145003 Total Rental Amount
CASE CUSTOMERS NMNM105507513
Mame & Mailing Address Interest Relationship Percent
Intarest
BEVERIDGE CO PO BOX 993 MIDLAND TX 79702 LESSEE 30.000000
E G L EXPLORATION LP PO BOX 10888 MIDLAND TX TO702-7888 LESSEE 60.000000
MARATHON OIL PERMIAN LLC 980 TOWN AND COUNTRY BLVD HOUSTON TX 77024 OPERATING RIGHTS 0.000000
MERCHANT RESOURCES #1LP 16800 GREENSPOINT PK DR #3805 HOUSTON TX 77060 OPERATING RIGHTS 0.000000
XTO ENERGY INC ATTH: MATT HAMBY ARDMORE OK 73401 OPERATING RIGHTS 0.000000
15048 US HIGHWAY 77
OO0 OO0 SOOOOOO0CO0 00 200000000 LESSEE 10.000000
YATES ENERGY CORP PO BOX 2323 ROSWELL NM 88202-2323 OPERATING RIGHTS 0.000000
RECORD TITLE
(Mo Records Found)
OPERATING RIGHTS
{No Records Found)
LAND RECORDS NMMM105507513
Mer Twp Rng Sec Survey Survey Subdivision District ! Field Office County Mgmt
Type Number Agency
23 01905 0330E 021 Aliquat EZME MENW, PECOS DISTRICT OFFICE LEA BUREAL OF
SINW CARLSBAD FIELD OFFICE LAND MGMT
CASE ACTIONS NMMM105507513
Action Date Date Filed Action Name Action Status Action Information
O4/26/2024 TRANSFER OF OPERATING RIGHTS FILED Payment Amount: 115
Casa Acfion Status Date: 2024-04-26
082652024 TRANSFER OF OPERATING RIGHTS FILED Payment Amount: 115
Case Action Status Date: 2024-08-28
DEM14/1982 0&/14/1982 CASE ESTABLISHED APPROVED/ACCERTED Action Remarks: SPAR1111:
DEM151982 06/15/1982 DRAWING HELD APPROVED/ACCERTED
1110211982 110211882 LEASE ISSUED APPROVED/ACCEPTED
1210111982 120111982 EFFECTIVE DATE APPROVED/ACCERTED
120111982 12011882 FUND CODE APPROVED/ACCERTED Action Remarks: 05;145003
1210111982 120111882 RLTY RATE - 12 1/2% APPROVED/ACCEPTED
11131984 1171311984 RENTAL RECEIVED APPROVED/ACCERTED Action Remarks: 50;84-85
1210111984 120111984 LEASE COMMITTED TO APPROVED/ACCEPTED Action Remarks: 85C531

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES MOT INTEMDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.
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Run Date/Time: 12/4/2024 13:56 PM

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Serial Register Page

Single Serial Number Report NMNM105373653 Page 1 of 2
Authority Total Acres Serial Number
01-12-1983; 096STAT2447: 30USC188: FED O&G ROYALTY 40.0000 NMNM105373693

MGT ACT-1982, TITLE IV.

Product Type: 312021 0&G COMPETITIVE PUBLIC DOMAIN LEASE POST 1987

Commodity: Qil & Gas

Case File Jurisdiction:

Legacy Serial No
NMNM 128365

Case Disposition: AUTHORIZED - 06/22/2012
CASE DETAILS NMMM 105373893
MLRS Case Raf C-8273727
Case Name
Unit Agreement Name
Split Estate Fed Min Interest
Effectiva Date 072012 Split Estate Acres Future Min Interest MNa
Expiration Date 08732022 Royalty Rate 12.5% Future Min Interest Date
Land Type Public Domain Royalty Rate Other Acquired Royslty Interest
Formation Mame Approval Date Held In a Producing Unit Mo
Parcel Number 201204006 Sale Date Dud/ 1802012 Mumber of Active Wells
Parcel Status Sales Status Production Status MNon-Producing
Total Bonus Amount 200,000.00
Related Agreemeant Tract Mumber Lease Suspended b=
Application Type Fund Code 145003 Total Rental Amount
CASE CUSTOMERS NMNM105373693
Mame & Mailing Address Interest Relationship Percent
Intarest
MEWBOURME OIL COMPANY 500 W TEXAS AVE STE 1020 MIDLAND TX 79701 LESSEE 100. 000000
RECORD TITLE
(Mo Records Found)
OPERATING RIGHTS
{No Records Found]
LAND RECORDS NMMM 105373693
Mer Twp Rng Sec Survaey  Survay Subdivision District / Field Office County Mgmt
Type Number Agency
23 01905 0330E 021 Aliquat NANAA PECOS DISTRICT OFFICE LEA BUREAL OF
CARLSBAD FIELD OFFICE LAND MGMT
CASE ACTIONS NMMM105373683
Action Date Date Filed Action Name Action Status Action Information
0111852012 011852012 CASE ESTABLISHED APPROVED/ACCERTED Action Remarks: 201204006;
02172012 o2M7i2012 PROTEST FILED APPROVED/ACCEPTED Action Remarks: CENTER BIO DIV;
Dara2012 Da/M82012 BID RECEIVED APPROVED/ACCERTED Action Remarks: $200000.00;
O4r82012 D4/M82012 SALE HELD APPROVED/ACCEPTED
0S0272012 080272012 PROTEST DISMISSED APPROVED/ACCERTED Action Remarks: CENTER. BIO DIV;
DE2272012 D&/22/2012 AUTOMATED RECORD VERIF APPROVED/ACCERTED Action Remarks: LR
0&2242012 Def2242012 LEASE ISSUED APPROVED/ACCEPTED
072012 0712012 EFFECTIVE DATE APPROVED/ACCERTED
072012 0712012 FUND CODE APPROVED/ACCERTED Action Remarks: 05145003
07012012 07012012 RLTY RATE - 12 1/2% APPROVED/ACCEPTED
O&M 2022 O1/2802022 ASSIGNMENT OF RECORD TITLE APPROVED/ACCEPTED Action Remarks: MARSHALL/MEWBOURNE; 1
:Bond: C-B334521
Recsipt Number: 5008802
Case Action Status Date: 2022-06-14
0712652022 081872022 LEASE SUSPEMDED APPROVED/ACCERTED Reason: APD Delay

Suspension Type: Operations (Sec. 17)/Paymeant
Requirad

Expiration Date: 2000-12-31

Case Action Status Date: 2022-09-11

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES MOT INTENMDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.
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Run Date/Time: 12/4/2024 13:55 PM

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Serial Register Page

Single Serial Number Report NMNM105703487 Page 1 of 2
Authority Total Acres Serial Number
02-25-1920; 041STAT0437: 30USC181 ET SEQ; MINERAL £40.0000 NMNM105703487

LEASING ACT OF 1920

Legacy Serial No
NMNM 027570

Product Type: 311211 O&G SIMULTANEOUS PUBLIC DOMAIN LEASE

Commeodity: Oil & Gas

Case Disposition: AUTHORIZED

Case File Jurisdiction:

CASE DETAILS NMMNM105T03487
MLRS Case Ref C-T903454
Case Name
Unit Agreemant Mame
Split Estate Fed Min Interest
Effective Date 060171960 Split Estate Acres Futura Min Interest Mo
Expiration Date Roysity Rate 12.5% Futura Min Interest Date
Land Type Public Domain Royalty Rate Other Acquired Royalty Interest
Formation Mame Approval Date Held In & Producing Unit [
Parcel Numbar Sale Date MNumber of Active Wells
Parcel Status Sales Status Production Status Heald by Actual Production
Taotal Bonus Amount 0.00
Related Agreemant Tract Mumber Lease Suspanded Mo
Application Type Fund Code 145003 Total Rental Amount
CASE CUSTOMERS NMNM105703487
Mame & Mailing Address Interest Relationship Percent
Intarest
MAGHNUM HUNTER PRODUCTION 540 GESSMER RD. SUITE 1400 HOUSTON TX 77024 LESSEE 100.000000
INC
RECORD TITLE
(Mo Records Found)
OPERATING RIGHTS
{No Records Found)
LAND RECORDS NMMM105T03487
Mer Twp Rng Sec Survey Survey Subdivision District / Field Office County Mgmt
Type Number Agency
23 01805 0330E 021 Aliquot 52 PECOS DISTRICT OFFICE LEA BUREAL OF
CARLSBAD FIELD OFFICE LAMD MGMT
23 01805 0330E 028 Aliquot N2 PECOS DISTRICT OFFICE LEA BUREAL OF
CARLSBAD FIELD OFFICE LAMD MGMT
CASE ACTIONS NMMM105T03487
Action Date Date Filed Action Name Action Status Action Information
072022 OVERRIDING ROYALTY FILED Payment Amount: 15
Case Action Status Date: 2022-07-21
05301960 05301969 CASE ESTABLISHED APPROVEDVACCEPTED
00171969 00171969 EFFECTIVE DATE APPROVEDVACCEPTED
D&01/1969 D&/01/1969 FUND CODE APPROVEDVACCEPTED Action Remarks: 05;145003
00171969 00171969 RLTY RATE - 12 1/2% APPROVEDVACCEPTED
11/24/1975 11/24/1975 CASE CREATED BY SEGREGATION APPROVEDVACCEPTED Action Remarks: OUT OF NMNMD413;
050371979 050371979 COMMITTED TO AGREEMENT APPROVEDVACCEPTED Action Remarks: NMNM70084X;MADURD
0712711979 072711979 EXTEMDED APPROVEDVACCEPTED Action Remarks: THRU 05/31/81:
0713171979 07311979 GEOGRAPHIC NAME APPROVEDVACCEPTED Action Remarks: UNDEFINED FLD;
0713171979 077311979 KMA CLASSIFIED APPROVEDVACCEPTED
02511979 09/25/1979 NOTICE SENT-PROD STATUS APPROVEDVACCEPTED
091171981 091171981 HELD BY PROD - ACTUAL APPROVEDVACCEPTED
0319/1986 03/119/1986 CASE MICROFILMED/SCANNED APPROVEDVACCEPTED Action Remarks: CNUM 555,795 EPR
0172001988 012001988 AUTOMATED RECORD VERIF APPROVEDVACCEPTED Action Remarks: STIRAYO
070719462 07071982 AUTOMATED RECORD VERIF APPROVEDVACCEPTED Action Remarks: ATLIS

MO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.
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Allocation Methodology

Gas Allocation

Each well has a Wellhead Allocation (WH ALLOC) meter and a Gas Lift Injection (GL INJ) meter. The CTB
has a commingled gas meter (BATT ALLOC or 3™ Party MM ) that measures the volume of gas that exits
the CTB, this meter would be considered the FMP. Any Buy Back meter that measures off-lease gas
coming on lease used for gas lift injection from the gathering line is considered an FMP.

1. Buyback is the volume of off-lease gas used for gas lift, compression fuel, and well injection.

2. Net Well Production is base amount of production not used for gas lift and is calculated by
subtracting gas lift injection (GL INJ) volume from the wellhead allocation (WH ALLOC) meter
reading.

3. Lease use gas is allocated by theoretical % for each well * total amount of lease use volume.

4. Theoretical % used for the allocation of production/sales is calculated by dividing the Net Well
Production volume for each well into the sum of the Net Well Production.

5. Net CTB Gas is Battery Allocation (BATT ALLOC) or 3rd Party MM measuring commingled

CTB gas less any Buy Back. All off lease Buy Back will be metered as an FMP and netted out of

the BATT ALLOC FMP metered volume to derive both the Total Net FMP and total Net CTB
production.

6. Theoretical % for each well is multiplied by the Net CTB Gas.

7. HP Flare is volume of gas flared from the CTB, allocated to wells by Theoretical % for each well *
HP FL volume.

8. VRU measures the gas that flashes from the ultra-low-pressure separator (ULPS) and is piped in
upstream of the commingled CTB BATT ALLOC meter. The VRU volume will be allocated based

on the same allocation methodology applied for WH ALLOC allocated gas.

9. Allocated Production is all gas produced by CTB and is calculated by adding Total Net FMP

Volumes+ HP Flare + Lease Use.
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OIL ALLOCATION CALCULATION

1. Allocated production is volume of oil produced by the CTB and is calculated by Ending Tank Inventory
+ Pipeline LACT (FMP) — Beginning Tank Inventory.

2. Available oil for sale is calculated by Pipeline LACT (FMP) — Beginning Tank Inventory.
3. Theoretical % is calculated by dividing each oil meter volume into the sum of oil meters.
4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.

5. Total Sales Volume is the volume of oil sold through the FMP meter. It is calculated by adding
available for sale to the beginning inventory for each well.

6. Beginning Inventory comes from previous accounting period’s Ending Inventory for each well.

7. Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated Production —
Total Sales Volume.

WATER ALLOCATION

1. Allocated production is volume of water produced by the CTB and is calculated by Ending Tank
Inventory + Water Transfer — Beginning Tank Inventory.

2. Available Water to Transfer is calculated by Water Transfer — Beginning Tank Inventory.
3. Theoretical % is calculated by dividing each water meter volume into the sum of the water meters.
4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.

5. Total Transfer Volume is the volume of water transferred off the CTB. It is calculated by adding
Available to Transfer to the beginning inventory for each well.

6. Beginning Inventory comes from previous accounting period’s allocated Ending Inventory for each
well.

7. Ending Inventory for each well is calculated by adding beginning inventory + Allocated Production —
Total Transfer Volume.
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Applied Allocation Spreadsheet Examples

GAS:
S
NET WU | NETWEL
BEATR | NETWELL |HOURS THEORET)  Gas VRU" THEORETICAL| PRODUCTION + | THEQRETICAL | ALLOCATED
WELL NAWE lesgeNumber | LesseMumber | WHMTRID | WHNTRREADING | BBMTRID | READING |PRODUCTION) ON | ICAL% |PRODUCTION| THEORETICAL %| VOLUME | VR % |PRODUCTION
BUSHWOOD 2L/16 FED COM 8522 (52E0) (NNAMLOSB07513 NMNMLOS37363 1 M W W o0 % 5% 7 D 1 D { . Y
BUSHWOOD 2L/16 FED COM 8528  (82FC NMNMLOS307513 ! MW W 50 % %% 1 D 1 D { . Y
Tota 4 0 0 B0 0 300 100 I
Meter Readlings
VR Weter !l
(| 40
i N
Het Volume ]

WELLNAME Examplz Well name for this sceario

(EASE NUNBER Bxampl e3s number assaciated with each well showing different interest
WHNTRID xample meter 1D associated with aach well
Wi NITR READING Wanuallyentered metervolume
BBNTRID Examle meter 1D associated with aach well

BB TR READING Wanuallyentered metervolume
NETWELL PRODUCTION Production from WH MTR Reading - 8B Meter Reading
HOURS ON OnTime
NET THEDRETICAL % Y based off netwell production
(OILPRODUCTION Wanually entered oil volume
VR THEORETICAL % % based of il production
VRUTHEORETICALVOLUME ~\Volume based off VR Thegretical
NETWELL PRODUCTION +VRU  |Tatal of net well production and allocted VRU valume
THEQRETICAL & $o0f each well that should be used for allocated production
ALLOCATED PRODUCTION ot &l ocated volume
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OlIL:

Manually Entered Metered Volumes from
meter statement and tank inventories from
gauged tanks
Mlpcated volumes for reporting on 0GOR
QIL METER
THEQRETICAL % PRODUCTION
CTH ALLOCATED PRODUCTION
ALLOCATED WELL PRODUCTION
CTH AVAILABLE FOR SALE
AVAILABLE FOR SALE
THEQRETICAL % AVAILABLE SALE
ALLOCATED SALES
PIPELINE LACT (FMP)
BEGINNING TANK INVENTORY
ENDING TANE | NVENTORY

ALLOCATION METHONOLGY USED TO DETERMINE ALLOCATED PRODUCTION AND SALES TO EACH WELL

4- 730 BBLTANK
4 - 730 BBL TANK

Mezsures volume of oll from the separator on each individual well used as basis for prorating CTE All ocated Production and Ending Tank |nventory to each we
Theoretical %is calculated by dividing 01l Meter volume for each well into sum of of| meters from the CTB

CTB Allocated Production is the theoretical production for the CTB, (Sales +ending i nventory-beginning inventary)

Volume of CTB Allocated Production to each well, Theoretical % * CTB Allocated Production

Farmula o calculate total for saleon the CTB (CTB Allocated Production + Baginning Inventary)

Volume of CTB Available for Sale of| allocated to each well, (CTB All ocated Production + Beginning Tank I nventory)

Alocation % of avallable sales for each well, Avallable Sales /CTB Avallable for Sale

Piped ing Lact (FMP) allocated to each wel| based on theoretical % of available for sale

Measures volume of oll sold through FMP fo purchases

Inwentory from previous accounting period's calculate ending inventories. In the case of new CTBs during any accounting period, open inventory equals zero
Theoretical % of production multiplied by combined volurme from the ol tanks at CT8 for each wel

Theoretical %
THEORETICAL % OF | ALLOCATEDWELL | AVALABLE |AVAILABLEFOR|
WELLNAME OIL METER PRODUCTION PRODUCTION SALES SALE ALLOCATED SALES BEG INV END INV

1 0.004232053 1106 12291 0.0264876 79 111.850 6.94

1104 0.042474444 11097 25162 0.05551%6 167 148,650 6967

15398 0055241077 154.78 294.00 0.0633588 130 133.220 97.17

160.71 0.061830325 16154 292.73 0.0630861 189 131,180 10141

21115 0.081236222 21224 33157 0.0714566 214 118,330 13314

196.11 0.075449E48 197.12 29462 0.0634941 130 87.500 12375

18265 0.070271352 [LE358 290,03 0.0625050 188 108.440 115.26

1055 0.040589256 106.04 216.19 0.0465921 140 110,150 6657

138 0028393243 7418 19641 0.0423285 17 12230 4657

1348 0.051861912 13550 235.20 0.0506870 152 88.700 B5.06

15112 0058140743 15190 15190 00327360 98 0.000 9536

18312 0.070452176 184.07 12836 00452129 148 44290 11555

9456 0.036380285 95.05 12582 00271151 Bl 30.770 5967

9821 0.037784558 93.72 185.19 00355994 107 66470 6197

15191 0.038444681 15269 22401 0.0482773 145 71320 95E6

17025 0.065500671 17113 24459 00527113 158 73480 10743

169.67 0.065277527 17055 25143 0.0541848 163 80880 107.07

926 0.03562621 9308 24821 0.0534934 160 185140 5843

10 0.003847323 1005 4525 0.0097522 29 35.200 631

2508 0.032733023 B5.52 26146 0.0563470 169 175840 5369

5259 0.020233071 5286 162.66 0.0350551 105 104,800 3318

FACILITY TOTALS 2599 1 2613 4540 1 3000 2028 1640
CTB ALLOCATED PRODUCTION 16813
CTB AVAILABLE FOR SALE 4,840
PIPELINE LACT [FMP) 3,000
BEGINNING TANK INVENTORY 2023
ENDING TANE [NVENTORY 1,640
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WATER:

Manually Entered Metered Volumes from
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meter statement and tank inventories from ALLOCATION METHONOLGY USED TO DETERMINE ALLOCATED WATER PRODUCTION AND WATER TRANSFERRED OFF THE CTB

gauged tanks
Allocated volumes for reporting on OGOR

WATER METER
THEQRETICAL % PRODUCTION
CTB ALLOCATED PRODUCTION

ALLOCATED WELL PRODUCTION
CTB AVAILABLE FOR TRANSFER
AVAILABLE FOR TRANSFER
THEORETICAL % AVAILABLE FOR TRANSFER
ALLOCATED WTR TRANSFERRED
WATER TRANSFER METER
BEGINNING TANK INVENTORY
ENDING TANK INVENTORY

2- 750 BBL TANKS
2- 750 BBL TANKS

TO EACH WELL

Measures volume of water from the separator on each individual well used as basis for prorating CTB Allocated Production and Ending Tank Inventory to each well
Theoretical %is calculated by dividing Water Meter volume for each well into sum of water meters from the CTB

CTB Allocated Production is the theoretical production for the CTB, (Water Transfer + ending inventory-beginning inventory)

Volume of CTB Allocated Production to each well, Theoretical % * CTB Allocated Production

Formula to calculate total for transfer on the CTEB (CTB Allocated Production + Beginning Inventory)

Volume of CTB Available for Transfer, water allocated to each well, {CTB Allocated Production + Beginning Tznk Inventary)

Allocation % of available transfer for each well, Available for Transfer/CTB Available for Transfer

Water Transfer Meter allocated to each well based on theoretical % of available for transfer

Measures volume of water transferred off the CTB to dispasal

Inventory from previous accounting period's calculate ending inventories. In the case of new CTBs during any accounting period, open inventory equals zero
Theoretical % of production multiplied by combined volume from the water tanks at CTB for each well

Theoretical % ALLOCATED
THEORETICAL % OF ALLOCATED WELL | AVAILABLE | AVAILABLE FOR WATER
WELLNAME WATER METER PRODUCTION PRODUCTION TO TRANSFER SALE TRANSFERRED | BEG INV| END |N‘u"‘
1] 0.011778815 23.44 49.10 00166779 16 25660 | 1112 |
1004 0.05375423 10697 14362 0.0487843 46 36650 | 504 |
12351 0.06612734 13159 174.09 0.0591350 56 42500 | e42 |
12571 0067305221 13354 196.13 0.0666194 63 62190 | 6354 |
188.15 0.100735641 20046 259.79 0.0882452 83 59.330 | @509 |
176.2 0094337602 187.73 255.23 0.0866956 82 67.500 | 89.05 |
1526 0.081702146 16259 219.03 0.0743978 10 56440 | 7713 |
955 0051130766 101.75 144.25 00489980 Ll 42500 | 4827 |
535 0.028643937 57.00 109.20 0.037092% 35 52200 | 2704 |
1202 0064355163 12807 201.49 0.0684398 65 73420 | B0 |
142 0.076026839 15129 181.49 0.0616486 58 30200 | ;7 |
12312 0065518533 13118 155.47 0.0528084 50 24290 | 623 |
3456 0.018503448 36.82 5259 0.0178641 17 15770 | 1747 |
4821 0025811667 5137 84.84 00288163 27 33470 | u3?
5191 0.02779265 5531 106.63 0.0362185 34 51320 | .24
7025 0.037611839 7485 12831 0.0435828 41 53460 | 3551
69.67 0.037301386 7423 11511 0.0390998 7 40880 | 31
726 0.03887009 7735 122.49 0.0416072 39 45.140 | 3669
10 0005354007 10,65 35.85 0.0121788 1 25200 | 505
55.08 0.02948937 58,68 94.56 00321212 30 35880 | 2784
3259 0.017448709 3472 114.22 0.0387985 37 79.500 | 1647
FACILITY TOTALS 1868 1950 2944 944 954 944
CTE ALLOCATED PRODUCTION 1,990
CTB AVAILABLE FOR TRANSFER 2544
WATER TRANSFER METER 2,000
BEGINNING TANK INVENTORY 954
ENDING TANK INVENTORY 944

3.C All non-FMP meters will

be held to APl measurement standards According to API MPMS 12
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BATTERY DIAGRAM:

Tanks:
4 ~FEOBALOT:
3 = T30 BEL WT's {1 5F)
1 -1000 B&L GB

S
2 - w5 10008 HZ [2-2° vortes metars, 2-PTs)
1- 30THUIHL0008 W (L PT, 1 TF)
3 - BOPSE KR Scrubbers {1 PT, 2 TF)

VAT'S:
2 - 4'535°VAT

Huaers
2 - 20 VT {2-77 vortex Maters, 2-3008 PT5)
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Facility Diagram

Oipe rator

| 14744) Mewhaurne Oil Company

Facility Name

BUSHWOOD 21,16 BATTERY #1

Facility Locatign

MNWSE Sec 21, T195, R33E, Lea Co., NM

Lease Mumber

50 ACRES MMMM1D5507 51 1[50 ACRES MMM A105 37 3E0ZT1 D0 ACKES w0 112900050 ACRES.
LGESS70001): {23 3% FED/E6. 7% STATE]
(30 ACRES RNMNMIOSS07S13 N0 ACRES V0212 90000 B0 ACRES BO1531001 3] (313.3% FEDVEE TR

STANE}
Comim Agreement
Pools Assocated [58476] TOMNTO; BONE SPRING, SOUTH
Wwells in Facility APILY
BUSHWOOD 21/16 FED COM RSZ1H [B2ED) 30-025-53218
BUSHWOOD 21/16 FED COM WS23H [B2FC) 30-025-53219

vAU: 200
1 180 HP Scraw
Matar Tubas:
2+ 3" WM TE
L 2 MY
Dual :;I::iun.nr = = = =
Pumps: 8 8 E 8
(=1 = = [=1
37HLEEA3" (114257 TRIM] W/100 HP MOTOR g g B Ez
i Comprasson 'E E ;‘-ﬁ Ei‘_; E.- E 'E- 2
10 HP Dupkis: ég g% é% EE
— b i e L e P o
CTB & FMPS OFF LEASE
NMNM105703487
32.645019, -103.667426 =
NO EQUIPMENT PAST 200" LINE
];K: -
]-sk:
151
132 i
s : i
s T
I TN
=l
i i
i
i
| — |
sa]
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All leases in the proposed CAA are capable of production in paying quantities. Documentation
to prove the statement will be submitted when the completion report is filed.

Gas Analysis (not required when applying under 3173.14(a)(1)).

The location of all FMP’s is located Off Lease on Fed Lease NMNM105703487 (32.645019, -
103.667426).

a.) Justification for Off Lease Measurement- Best Management Practice to build the facility
and measurement points on the same surface location as the wells.

There are no new surface disturbances included as part of the proposed CAA.

There is no additional documentation required under 3173.15 (f-i) related to surface use or
ROW grant applications
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Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Conditions of Approval
Off-Lease Storage and Lease/CA/PA Commingling of
Measurement and Sales of Oil and Gas Production

1. This approvalis subject to like approval by the New Mexico Qil Conservation Division.
a. All well tests for allocation shall be performed per NMOCD requirements.

2. This agency reserves the right to modify or rescind approval whenever it determines continued
use of the approved method may adversely affect the public’s interest (surface and/or
subsurface).

3. Submittal of a new surface commingling sundry is required if:

a. There are any changes to the allocation methodology
b. Proposed Communitization Agreements (CA) or Participating Areas (PA) are not
approved or are approved with changes to the original proposal

4. |If new surface disturbance on BLM managed land is proposed, the operator shall submit
appropriate surface use plan of operations and right-of-way grant applications to the Carlsbad
Field Office for approval prior to any construction.

5. Off-lease measurement, storage, and sales from sources in this package are approved.
6. Non-FMP meters will meet the standards the operator proposed in the sundry.

7. Within 30 days of implementing the allocation methodology in this application, the operator
shall submit a new site facility diagram via Sundry Notice which meets the requirements of 43
CFR 3173.11. Include the effective date for the allocation methodology with the sundry notice.

a. Inlieu of FMP numbers on the site facility diagram, include all meter serial numbers or
assign unique meter ID numbers that are reflected and identifiable in the field. This is to
include allocation meters.

8. This approval does not allow for a variance from 43 CFR 3170.4. This approval does not
authorize bypasses around any approved measurement point, nor does it approve the use of
headers capable of acting as a bypass.

9. This approval does not authorize royalty-free fuel usage at the compressor station downstream
of the CTB’s FMPs; it must be an additional request separate from this application:

a. Submit an additional Sundry Notice containing the information required under 43 CFR
3178.9. Note: A variance to 43 CFR 3178.7(b)(2) may be granted as long as the fuel gas
is being metered and is allocable back to the participating wells.
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CERTIFIED MAILING LIST - BUSHWOOD 21/16
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ToCompany - |ToAddress - |ToAddress2 - |ToCity -1 |ToState | = (ToZip - |ToReference ~ |Tracking Number -
JALAPENO CORPORATION POBOX 484 ALBUQUERQUE HM 87103 Bushwood 21-16 Commingle |9414836208551293869777
MRC DELAWARE RESOURCESLLC R347 N 26TH RURAL STREET ARTESIA HM 88210 Bushwood 21-16 Commingle |9414836208551293869807
MARATHON OIL PERMIAN LLC 810 PLAZA OFFICE BUILDING 3155 JOHNSTONE AVE BARTLESVILLE 0K 74004 Bushwood 21-16 Commingle |9414836208551293869791
ELK RANGE ROYALTIESII,LP 2110 FARRINGTON STREET DALLAS TX 75207 Bushwood 21-16 Commingle |9414836208551293869784
MVDRRESOURCES LLC 3811 TURTLE CREEK BLVD STE 1100 DALLAS T 75219 Bushwood 21-16 Commingle |9414836208551293869814
WINGRESOURCES IV LLC 2100 MCKINNEY AVE SUITE 1540 DALLAS TX 75201 Bushwood 21-16 Commingle |9414836208551293869821
WINGRESOURCESVILLC 2100 MCKINNEY AVE SUITE 1540 DALLAS TX 75201 Bushwood 21-16 Commingle |9414836208551293869838
OFC OF NATURALRESOURCES REV PO BOX 25627 DENVER co 80225 Bushwood 21-16 Commingle |9414836208551293869845
ARDOILLTD PO BOX 101027 FORTWORTH T 76185 Bushwood 21-16 Commingle |9414836208551293869852
JAVELINA PARTNERS C/OHUDSONOILCO OFTEXAS G16 TEXAS STREET FORTWORTH TX 76102 Bushwood 21-16 Commingle |9414836208551293869869
ROCKWOODENERGYLP 4450 OAK PARK LANE STE 101857 FORTWORTH T 76109 Bushwood 21-16 Commingle |9414836208551293869876
ZORRO PARTNERS C/OHUDSON OILCO OF TEXAS B16 TEXAS STREET FORTWORTH T 76102 Bushwood 21-16 Commingle |9414836208551293869883
MOORE & SHELTON COMPANY LTD PO BOX 3070 GALVESTON TX 77552 Bushwood 21-16 Commingle |9414836208551293869890
NEXGEN CAPITALRESOURCESLLC PO BOX 692225 HOUSTON TX 77269 Bushwood 21-16 Commingle |9414836208551293869937
EGLHOLDINGS INC 30015 HARDIN BLVDSTE 110 #507 MCKINNEY T 75070 Bushwood 21-16 Commingle |9414836208551293869906
EGLRESOURCES INC PO BOX 10836 MIDLAND TX 79702 Bushwood 21-16 Commingle |9414836208551293869951
GROVES FAMILY TRUST GREGG AGROVES TRUSTEE 3404 WOODHAVEN DR MIDLAND TX 79707 Bushwood 21-16 Commingle |9414836208551293869913
MARSHALL & WINSTON INC PO BOX 50830 MIDLAND TX 79710 Bushwood 21-16 Commingle |9414836208551293869944
PBEX LLC PO BOX 10886 MIDLAND T 79702 Bushwood 21-16 Commingle |9414836208551293869920
RODNEY O THOMPSON & WIFE, CHERYLATHOMP O BOX 644 NORTHBEND WA 93045 Bushwood 21-16 Commingle |9414836208551293869968
KIRBY MINERALS AN OKLAHOMA GENERALPTSP 101 NORTHROBINSON AVE STE 1000 OKLAHOMACITY oK 73102 Bushwood 21-16 Commingle |9414836208551293869975
YATES ENERGY CORPORATION POBOX 2323 ROSWELL HM 88202 Bushwood 21-16 Commingle |9414836208551293870001
NEW MEXICO STATE LAND OFFICE ATTN: KENDA MONTOYA 3100LD SANTAFE TRAIL SANTAFE HM 87501 Bushwood 21-16 Commingle |9414836208551293869982
XTO HOLDINGSLLC C/OXTOENERGYINC. LAND ADMIN DEPT. LOC 116 22777 SPRINGWOOD VILLAGE PIOWY SPRING TX 77389 Bushwood 21-16 Commingle |9414836208551293870018
MILESTONE QIL, LLG C/0 BRETT MILES PO BOX 52650 TULSA oK 74152 Bushwood 21-16 Commingle |9414836208551293869909
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ALERT: AN UNEXPECTED INCIDENT AT THE LA GUARDIA AIRPORT IN EAST ELMHURST, NY A...

USPS Tracking’

FAQs >

Tracking Number: Remove X

9414836208551293869777

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was picked up at the post office at 11:38 am on January 26, 2026 in ALBUQUERQUE, NM
87102.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Yoeqpoaa

Delivered
Delivered, Individual Picked Up at Post Office

ALBUQUERQUE, NM 87102
January 26, 2026, 11:38 am

See All Tracking History

What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

Text & Email Updates v
Return Receipt Electronic Vv
USPS Tracking Plus® v

A\

Product Information

See Less /\
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Tracking Number: Remove X

9414836208551293869807

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was delivered to an individual at the address at 3:07 pm on January 27, 2026 in ARTESIA, NM
88210.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Left with Individual

ARTESIA, NM 88210
January 27, 2026, 3:07 pm

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869791

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was picked up at the post office at 8:40 am on January 30, 2026 in BARTLESVILLE, OK 74003.

Get More Out of USPS Tracking:
USPS Tracking Plus®
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Delivered
Delivered, Individual Picked Up at Post Office

BARTLESVILLE, OK 74003
January 30, 2026, 8:40 am

See All Tracking History

What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869784

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your package will arrive later than expected, but is still on its way. It is currently in transit to the next
facility.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Moving Through Network
@ In Transit to Next Facility, Arriving Late

February 5, 2026

® peparted USPS Regional Facility

DALLAS TX DISTRIBUTION CENTER
January 31, 2026, 12:53 am

® seceAl Tracking History

What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869814

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)
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Latest Update

Your item was delivered to an individual at the address at 2:07 pm on January 31, 2026 in DALLAS, TX
75219.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Left with Individual

DALLAS, TX 75219
January 31, 2026, 2:07 pm

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869821

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was delivered to an individual at the address at 10:53 am on February 3, 2026 in DALLAS, TX
75201.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Left with Individual

DALLAS, TX 75201
February 3, 2026, 10:53 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More

Released to Imaging: 3/31/2026 9:48:32 AM



Received by OCD: 1/19/2026 9:44:46 AM Page 96 of 134

Tracking Number: Remove X

9414836208551293869838

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was delivered to an individual at the address at 10:53 am on February 3, 2026 in DALLAS, TX
75201.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Left with Individual

DALLAS, TX 75201
February 3, 2026, 10:53 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869845

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was picked up at the post office at 9:48 am on February 2, 2026 in DENVER, CO 80225.

Get More Out of USPS Tracking:
USPS Tracking Plus®
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Delivered
Delivered, Individual Picked Up at Post Office

DENVER, CO 80225
February 2, 2026, 9:48 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869852

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item has been delivered and is available at a PO Box at 10:34 am on February 3, 2026 in FORT
WORTH, TX 76185.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, PO Box

FORT WORTH, TX 76185
February 3, 2026, 10:34 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869869

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was delivered to the front desk, reception area, or mail room at 1:54 pm on January 29, 2026 in
FORT WORTH, TX 76102.
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Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Front Desk/Reception/Mail Room

FORT WORTH, TX 76102
January 29, 2026, 1:54 pm

See All Tracking History

What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869876

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item has been delivered and is available at a PO Box at 10:35 am on February 3, 2026 in FORT
WORTH, TX 76185.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, PO Box

FORT WORTH, TX 76185
February 3, 2026, 10:35 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869883

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)
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Latest Update

Your item was delivered to the front desk, reception area, or mail room at 1:54 pm on January 29, 2026 in
FORT WORTH, TX 76102.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Front Desk/Reception/Mail Room

FORT WORTH, TX 76102
January 29, 2026, 1:54 pm

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869890

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was picked up at the post office at 2:30 pm on February 2, 2026 in GALVESTON, TX 77551.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Individual Picked Up at Post Office

GALVESTON, TX 77551
February 2, 2026, 2:30 pm

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/
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Tracking Number: Remove X

9414836208551293869937

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item has been delivered and is available at a PO Box at 9:12 am on February 12, 2026 in HOUSTON,
TX 77070.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, PO Box

HOUSTON, TX 77070
February 12, 2026, 9:12 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869906

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item arrived at our USPS facility in OKLAHOMA CITY OK DISTRIBUTION CENTER on March 21,
2026 at 8:17 am. The item is currently in transit to the destination.

Get More Out of USPS Tracking:
USPS Tracking Plus®
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Moving Through Network
@ Arrived at USPS Regional Facility

OKLAHOMA CITY OK DISTRIBUTION CENTER
March 21, 2026, 8:17 am

® |n Transit to Next Facility
February 1, 2026

® seeAl Tracking History

What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869951

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was picked up at the post office at 11:49 am on January 29, 2026 in MIDLAND, TX 79701.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Individual Picked Up at Post Office

MIDLAND, TX 79701
January 29, 2026, 11:49 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869913

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Released to Imaging: 3/31/2026 9:48:32 AM



Received by OCD: 1/19/2026 9:44:46 AM Page 102 of 134

Latest Update

Your item was delivered to an individual at the address at 3:35 pm on January 22, 2026 in MIDLAND, TX
79707.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Left with Individual

MIDLAND, TX 79707
January 22, 2026, 3:35 pm

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869944

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your package will arrive later than expected, but is still on its way. It is currently in transit to the next
facility.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Moving Through Network

@® In Transit to Next Facility, Arriving Late
January 25, 2026

® Arrived at USPS Regional Facility

MIDLAND TX DISTRIBUTION CENTER
January 21, 2026, 12:06 pm

® seeAll Tracking History
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What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869920

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was picked up at the post office at 11:49 am on January 29, 2026 in MIDLAND, TX 79701.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Individual Picked Up at Post Office

MIDLAND, TX 79701
January 29, 2026, 11:49 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869968

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was picked up at the post office at 12:21 pm on January 29, 2026 in NORTH BEND, WA 98045.

Get More Out of USPS Tracking:
USPS Tracking Plus®
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Delivered
Delivered, Individual Picked Up at Post Office

NORTH BEND, WA 98045
January 29, 2026, 12:21 pm

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869975

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was delivered to an individual at the address at 11:55 am on February 2, 2026 in OKLAHOMA
CITY, OK 73102.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Left with Individual

OKLAHOMA CITY, OK 73102
February 2, 2026, 11:55 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293870001

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was picked up at the post office at 11:28 am on January 28, 2026 in ROSWELL, NM 88201.
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Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Individual Picked Up at Post Office

ROSWELL, NM 88201
January 28, 2026, 11:28 am

See All Tracking History

What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869982

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was picked up at the post office at 7:44 am on January 26, 2026 in SANTA FE, NM 87501.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Individual Picked Up at Post Office

SANTA FE, NM 87501
January 26, 2026, 7:44 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293870018

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)
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Latest Update

Your item was delivered to an individual at the address at 9:32 am on January 31, 2026 in SPRING, TX
77389.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Left with Individual

SPRING, TX 77389
January 31, 2026, 9:32 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More v/

Tracking Number: Remove X

9414836208551293869999

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item has been delivered and is available at a PO Box at 9:06 am on January 26, 2026 in TULSA, OK
74114.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, PO Box

TULSA, OK 74114
January 26, 2026, 9:06 am

See All Tracking History
What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

See More
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Track Another Package

Enter tracking or barcode numbers

Need More Help?

Contact USPS Tracking support for further assistance.

FAQs
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Receibt by \CDD/19/2026 9:44:46 AM - Sund ry PrinsRagsng
U.5. Department of the Interior 03/23/2026
BUREAU OF LAND MANAGEMENT - o ——

Well Name Well Number US Well Number Lease Number Case Number Operator
BUSHWOOD 521H 3002553218 NMNM53992 NMNM53992 MEWBOURNE
BUSHWOOD 523H 3002553219 NMNM53992 NMNM53992 MEWBOURNE

Notice of Intent

Sundry ID: 2842688

Type of Submission: Notice of Intent Type of Action: Commingling (Surface) and Off-Lease
Measurement

Date Sundry Submitted: 03/20/2025 Time Sundry Submitted: 03:02

Date proposed operation will begin: 04/20/2025

Procedure Description: Application for Lease Commingle & Off Lease Storage/Measurement Bushwood 21/16 Battery
#1 Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).

Surface Disturbance

Is any additional surface disturbance proposed?: No

NOI Attachments

Procedure Description

Bushwood 21 16 Battery 1  BLM_ Application_ OLM_OLS 20250320150108.pdf

Conditions of Approval

Specialist Review
Surface_Commingling_COA_20250416212255.pdf

Page 1 of 2
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Operator

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: DREW RENNER Signed on: MAR 20, 2025 03:02 PM
Name: MEWBOURNE OIL COMPANY

Title: Engineer

Street Address: 4801 BUSINESS PARK BLVD

City: HOBBS State: NM

Phone: (575) 393-5905

Email address: DRENNER@MEWBOURNE.COM

Field

Representative Name:

Street Address:
City: State: Zip:
Phone:

Email address:

BLM Point of Contact

BLM POC Name: JONATHON W SHEPARD BLM POC Title: Petroleum Engineer
BLM POC Phone: 5752345972 BLM POC Email Address: jshepard@blm.gov
Disposition: Approved Disposition Date: 04/16/2025

Signature: Jonathon Shepard

Page 2 of 2
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Clear

Form 3160-5
(October 2024)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

Page 110 of 134

FORM APPROVED
OMB No. 1004-0220
Expires: October 31, 2027

5. Lease Serial No.

MULTIPLE

MULTIPLE

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2

MULTIPLE

1. Type of Well
[] oil well

|:| Other

|:| Gas Well

7. 1f Unit of CA/Agreement, Name and/or No.

8. Well Name and No.
MULTIPLE

2. Name of Operator e\ SURNE OIL COMPANY

9. API Well No.

MULTIPLE

3b. Phone No. (include area code)
(575) 393-5905

3a. Address p 0 BOX 5270, HOBBS, NM 88241

MULTIPLE

10. Field and Pool or Exploratory Area

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description)
MULTIPLE

MULTIPLE

11. Country or Parish, State

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

|:| Acidize |:| Deepen

El Notice of Intent
|:| Alter Casing |:| Hydraulic Fracturing
I:l Subsequent Report |:| Casing Repair |:| New Construction
|:| Change Plans |:| Plug and Abandon
|:| Final Abandonment Notice |:| Convert to Injection |:| Plug Back

|:| Production (Start/Resume)

|:| Reclamation
|:| Recomplete

|:| Temporarily Abandon

|:| Water Disposal

[_] Water Shut-Off
|:| Well Integrity

El Other

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site

is ready for final inspection.)

Application for Lease Commingle & Off Lease Storage/Measurement
Bushwood 21/16 Battery #1

Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).

14. 1 hereby certify that the foregoing is true and correct. Name (Printed/Typed)
DREW RENNER / Ph: (575) 393-5905 Title Engineer
Electronic Submission
Signature ( ) Date 03/20/2025
THE SPACE FOR FEDERAL OR STATE OFICE USE
Approved by
JONATHON W SHEPARD / Ph: (575) 234-5972 / Approved Tige | troleum Engineer Date 04/17/2025
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease  [Office CARLSBAD

which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States

any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)
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GENERAL INSTRUCTIONS

This form is designed for submitting proposals to perform certain well operations and reports of such operations when completed as
indicated on Federal and Indian lands pursuant to applicable Federal law and regulations. Any necessary special instructions concerning the
use of this form and the number of copies to be submitted, particularly with regard to local area or regional procedures and practices, are
either shown below, will be issued by or may be obtained from the local Federal office.

SPECIFIC INSTRUCTIONS

Item 4 - Locations on Federal or Indian land should be described in accordance with Federal requirements. Consult the local Federal office
for specific instructions.

Item 13: Proposals to abandon a well and subsequent reports of abandonment should include such special information as is required by the
local Federal office. In addition, such proposals and reports should include reasons for the abandonment; data on any former or present
productive zones or other zones with present significant fluid contents not sealed off by cement or otherwise; depths (top and bottom) and
method of placement of cement plugs; mud or other material placed below, between and above plugs; amount, size, method of parting of any
casing, liner or tubing pulled and the depth to the top of any tubing left in the hole; method of closing top of well and date well site condi-
tioned for final inspection looking for approval of the abandonment. If the proposal will involve hydraulic fracturing operations, you must
comply with 43 CFR 3162.3-3, including providing information about the protection of usable water. Operators should provide the best
available information about all formations containing water and their depths. This information could include data and interpretation of resis-
tivity logs run on nearby wells. Information may also be obtained from state or tribal regulatory agencies and from local BLM offices.

NOTICES

The privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection with
information required by this application.

AUTHORITY: 30 U.S.C. 181 et seq., 351 et seq., 25 U.S.C. 396; 43 CFR 3160.

PRINCIPAL PURPOSE: The information is used to: (1) Evaluate, when appropriate, approve applications, and report completion of
subsequent well operations, on a Federal or Indian lease; and (2) document for administrative use, information for the management,
disposal and use of National Resource lands and resources, such as: (a) evaluating the equipment and procedures to be used during a
proposed subsequent well operation and reviewing the completed well operations for compliance with the approved plan; (b) requesting
and granting approval to perform those actions covered by 43 CFR 3162.3-2, 3162.3-3, and 3162.3-4; (c) reporting the beginning or
resumption of production, as required by 43 CFR 3162.4-1(c)and (d) analyzing future applications to drill or modify operations in light
of data obtained and methods used.

ROUTINE USES: Information from the record and/or the record will be transferred to appropriate Federal, State, local or foreign
agencies, when relevant to civil, criminal or regulatory investigations or prosecutions in connection with congressional inquiries or to
consumer reporting agencies to facilitate collection of debts owed the Government.

EFFECT OF NOT PROVIDING THE INFORMATION: Filing of this notice and report and disclosure of the information is mandatory
for those subsequent well operations specified in 43 CFR 3162.3-2, 3162.3-3, 3162.3-4.

The Paperwork Reduction Act of 1995 requires us to inform you that:

The BLM collects this information to evaluate proposed and/or completed subsequent well operations on Federal or Indian oil and gas
leases.

Response to this request is mandatory.

The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection
unless it displays a currently valid OMB control number.

BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average 8 hours per response, including the
time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the
burden estimate or any other aspect ofthis form to U.S. Department ofthe Interior, Bureau ofLand Management (1004-0137), Bureau
Information Collection Clearance Officer (W0O-630), 1849 C St., N.W., Mail Stop 401 LS, Washington, D.C. 20240

(Form 3160-5, page 2)
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Additional Information

Batch Well Data

BUSHWOOD 21/16 FED COM 523H, US Well Number: 3002553219, Case Number: NMNM 106713105, Lease Number: NMNM53992,
Operator:MEWBOURNE OIL COMPANY

BUSHWOOD 21/16 FED COM 521H, US Well Number: 3002553218, Case Number: NMNM 106713104, L ease Number: NMNM53992,
Operator:MEWBOURNE OIL COMPANY

(Form 3160-5, page 3)
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Application for Lease Commingle & Off Lease Storage/Measurement

Bushwood 21/16 Battery #1
Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).

REQUIREMENTS:
1. A statement that the CAA will not negatively affect the royalty revenue of the federal government
2. Alist of all Federal or Indian lease, unit PA, or CA numbers in the proposed Commingling and
Allocation Approval (CAA). This list should include:
a. The specific type of production (oil, gas, or both)
b. The royalty rates of the individual leases, unit PAs, or CAs
i. Please include a printout of the MASS Serial Register Page

3. A proposed allocation agreement (including allocation of produced water) that includes:
a. An allocation methodology
b. An example of how the methodology is applied (multiple examples may be included to ensure
clarity)
i. Include a step-by-step explanation for all data and calculations used in the applied
methodology example (this can be a part of 3(a))
c. A statement that any allocation meters (non-FMPs) will meet either FMP regulations or API
measurement standards
i. Please include relevant regulation or standard numbers
ii.
d. A copy of the agreement signed by each operator of each of the leases, unit PAs, or CAs from
which production would be included in the CAA (if more than one operator is involved)

4. Atopographic map of appropriate scale (multiple maps may be included to ensure clarity) that
includes:

The boundaries of all the leases, unit PAs, or CAs that are proposed for the CAA

The location of all existing or planned facilities

The location of all wells (including APl numbers) that are in the proposed CAA

Any piping that will be included in the CAA
e. The location of all existing or proposed FMPs

5. A statement that all leases, unit PAs, or CAs in the proposed CAA are capable of production in paying
guantities and documentation to prove the statement.

a. “Production in paying quantities” is defined as 1bbl/day of oil or 10 Mcf/day of gas
i. Athree consecutive day well test can be used to prove production in paying quantities
6. Gas analysis (not required if the operator is applying for a CAA under 3173.14(a)(1)) that includes:
a. Btu content
b. All oil gravities

7. A statement on whether the location of the FMP is on lease or off lease. If the FMP is off lease, the
operator must submit:

a. Ajustification for off lease measurement (OLM)

8. A statement on whether any new surface disturbance is included as part of the proposed CAA
(proposed FMP, associated facilities, etc.). If new surface disturbance is part of the proposal, a
surface disturbance sundry must be submitted with a surface use plan of operations

9. Any additional documentation that would be required under 3173.15 (f—i) relating to surface use or
right of way grant applications.

a0 oo
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The CAA will not negatively affect the royalty revenue of the federal government.

Federal Leases: NMNM105507513 NMNM105373693 NMNM105703487 (OFF LEASE)
State Leases: V011290002 LG89970001 B015810013

Ownership Percentage: 33.3% FED & 66.7% STATE (Ownership Percentage is identical for both wells)

Well Name Location APl # Pool # Production Leases
Type
BUSHWOOD | 2590’ FSL & 2430’ 30-025-53218 [59476] Oil & Gas NMNM105507513
FEL, Sec 21, T19S, TONTO; BONE 40 ACRES
é]éll\(jl ZISEEJ.H R33E SPRING, ( )
(B2ED) SOUTH NMNM105373693
(40 ACRES)
V011290002
(120 ACRES)
LG89970001
(40 ACRES)
BUSHWOOD | 2590° FSL & 2400° | 30-025-53219 [59476] Oil & Gas NMNM105507513
FEL, Sec 21, T19S, TONTO; BONE 80 ACRES
élcl)ll\(jl ZI5EE3H R33E SPRING, ( )
(B2FC) SouTH V011290002
(80 ACRES)
B015810013
(80 ACRES)
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DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date/Time: 12/4/2024 13:56 PM Serial Register Page

Single Serial Number Report NMNM105507513 Page 1 of 3
Authority Total Acres Serial Number
02-25-1920; 041STAT0437: 30USC181 ET SEQ; MINERAL 200.0000 NMNM105507513

LEASING ACT OF 1920
Legacy Serial No
NMNM 053992
Product Type: 311211 0&G SIMULTANEOUS PUBLIC DOMAIN LEASE

Commaodity: Oil & Gas Case File Jurisdiction:

Case Disposition: AUTHORIZED - 11/02/1982
CASE DETAILS NMMM105507513
MLRS Case Raf C-8014387
Case Name
Unit Agreement Name
Split Estate Fed Min Interest
Effectiva Date 12/01/1982 Split Estate Acres Future Min Interest Mo
Expiration Date Royalty Rate 12.5% Future Min Interest Date
Land Type Public Domain Royalty Rate Other Acquired Royslty Interest
Formation Mame Approval Date Held In a Producing Unit Mo
Parcal Humber SPAR1111 Sale Data Mumber of Active Wells
Parcel Status Sales Status Production States Held by Actual Production
Total Bonus Amount 0.00
Related Agreemeant Tract Mumber L ease Suspanded Mo
Application Type Fund Code 145003 Total Rental Amount
CASE CUSTOMERS NMNM105507513
Mame & Mailing Address Interest Relationship Percent
Intarest
BEVERIDGE CO PO BOX 993 MIDLAND TX 79702 LESSEE 30.000000
E G L EXPLORATION LP PO BOX 10888 MIDLAND TX TO702-7888 LESSEE 60.000000
MARATHON OIL PERMIAN LLC 980 TOWN AND COUNTRY BLVD HOUSTON TX 77024 OPERATING RIGHTS 0.000000
MERCHANT RESOURCES #1LP 16800 GREENSPOINT PK DR #3805 HOUSTON TX 77060 OPERATING RIGHTS 0.000000
XTO ENERGY INC ATTH: MATT HAMBY ARDMORE OK 73401 OPERATING RIGHTS 0.000000
15048 US HIGHWAY 77
OO0 OO0 SOOOOOO0CO0 00 200000000 LESSEE 10.000000
YATES ENERGY CORP PO BOX 2323 ROSWELL NM 88202-2323 OPERATING RIGHTS 0.000000
RECORD TITLE
(Mo Records Found)
OPERATING RIGHTS
{No Records Found)
LAND RECORDS NMMM105507513
Mer Twp Rng Sec Survey Survey Subdivision District ! Field Office County Mgmt
Type Number Agency
23 01905 0330E 021 Aliquat EZME MENW, PECOS DISTRICT OFFICE LEA BUREAL OF
SINW CARLSBAD FIELD OFFICE LAND MGMT
CASE ACTIONS NMMM105507513
Action Date Date Filed Action Name Action Status Action Information
O4/26/2024 TRANSFER OF OPERATING RIGHTS FILED Payment Amount: 115
Casa Acfion Status Date: 2024-04-26
082652024 TRANSFER OF OPERATING RIGHTS FILED Payment Amount: 115
Case Action Status Date: 2024-08-28
DEM14/1982 0&/14/1982 CASE ESTABLISHED APPROVED/ACCERTED Action Remarks: SPAR1111:
DEM151982 06/15/1982 DRAWING HELD APPROVED/ACCERTED
1110211982 110211882 LEASE ISSUED APPROVED/ACCEPTED
1210111982 120111982 EFFECTIVE DATE APPROVED/ACCERTED
120111982 12011882 FUND CODE APPROVED/ACCERTED Action Remarks: 05;145003
1210111982 120111882 RLTY RATE - 12 1/2% APPROVED/ACCEPTED
11131984 1171311984 RENTAL RECEIVED APPROVED/ACCERTED Action Remarks: 50;84-85
1210111984 120111984 LEASE COMMITTED TO APPROVED/ACCEPTED Action Remarks: 85C531

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES MOT INTEMDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.
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Run Date/Time: 12/4/2024 13:56 PM

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Serial Register Page

Page 116 of 134

Single Serial Number Report NMNM105373653 Page 1 of 2
Authority Total Acres Serial Number
01-12-1983; 096STAT2447: 30USC188: FED O&G ROYALTY 40.0000 NMNM105373693

MGT ACT-1982, TITLE IV.

Product Type: 312021 0&G COMPETITIVE PUBLIC DOMAIN LEASE POST 1987

Commodity: Qil & Gas

Case File Jurisdiction:

Legacy Serial No
NMNM 128365

Case Disposition: AUTHORIZED - 06/22/2012
CASE DETAILS NMMM 105373893
MLRS Case Raf C-8273727
Case Name
Unit Agreement Name
Split Estate Fed Min Interest
Effectiva Date 072012 Split Estate Acres Future Min Interest MNa
Expiration Date 08732022 Royalty Rate 12.5% Future Min Interest Date
Land Type Public Domain Royalty Rate Other Acquired Royslty Interest
Formation Mame Approval Date Held In a Producing Unit Mo
Parcel Number 201204006 Sale Date Dud/ 1802012 Mumber of Active Wells
Parcel Status Sales Status Production Status MNon-Producing
Total Bonus Amount 200,000.00
Related Agreemeant Tract Mumber Lease Suspended b=
Application Type Fund Code 145003 Total Rental Amount
CASE CUSTOMERS NMNM105373693
Mame & Mailing Address Interest Relationship Percent
Intarest
MEWBOURME OIL COMPANY 500 W TEXAS AVE STE 1020 MIDLAND TX 79701 LESSEE 100. 000000
RECORD TITLE
(Mo Records Found)
OPERATING RIGHTS
{No Records Found]
LAND RECORDS NMMM 105373693
Mer Twp Rng Sec Survaey  Survay Subdivision District / Field Office County Mgmt
Type Number Agency
23 01905 0330E 021 Aliquat NANAA PECOS DISTRICT OFFICE LEA BUREAL OF
CARLSBAD FIELD OFFICE LAND MGMT
CASE ACTIONS NMMM105373683
Action Date Date Filed Action Name Action Status Action Information
0111852012 011852012 CASE ESTABLISHED APPROVED/ACCERTED Action Remarks: 201204006;
02172012 o2M7i2012 PROTEST FILED APPROVED/ACCEPTED Action Remarks: CENTER BIO DIV;
Dara2012 Da/M82012 BID RECEIVED APPROVED/ACCERTED Action Remarks: $200000.00;
O4r82012 D4/M82012 SALE HELD APPROVED/ACCEPTED
0S0272012 080272012 PROTEST DISMISSED APPROVED/ACCERTED Action Remarks: CENTER. BIO DIV;
DE2272012 D&/22/2012 AUTOMATED RECORD VERIF APPROVED/ACCERTED Action Remarks: LR
0&2242012 Def2242012 LEASE ISSUED APPROVED/ACCEPTED
072012 0712012 EFFECTIVE DATE APPROVED/ACCERTED
072012 0712012 FUND CODE APPROVED/ACCERTED Action Remarks: 05145003
07012012 07012012 RLTY RATE - 12 1/2% APPROVED/ACCEPTED
O&M 2022 O1/2802022 ASSIGNMENT OF RECORD TITLE APPROVED/ACCEPTED Action Remarks: MARSHALL/MEWBOURNE; 1
:Bond: C-B334521
Recsipt Number: 5008802
Case Action Status Date: 2022-06-14
0712652022 081872022 LEASE SUSPEMDED APPROVED/ACCERTED Reason: APD Delay

Suspension Type: Operations (Sec. 17)/Paymeant
Requirad

Expiration Date: 2000-12-31

Case Action Status Date: 2022-09-11

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES MOT INTENMDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.
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DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date/Time: 12/4/2024 13:55 PM Serial Register Page

Single Serial Number Report NMNM105703487 Page 1 of 2
Authority Total Acres Serial Number
02-25-1920; 041STAT0437: 30USC181 ET SEQ; MINERAL £40.0000 NMNM105703487

LEASING ACT OF 1920

Product Type: 311211 O&G SIMULTANEOUS PUBLIC DOMAIN LEASE

Commeodity: Oil & Gas
Case Disposition: AUTHORIZED

Case File Jurisdiction:

Legacy Serial No
NMNM 027570

CASE DETAILS NMMNM105T03487
MLRS Case Ref C-T903454
Case Name
Unit Agreemant Mame
Split Estate Fed Min Interest
Effective Date 060171960 Split Estate Acres Futura Min Interest Mo
Expiration Date Roysity Rate 12.5% Futura Min Interest Date
Land Type Public Domain Royalty Rate Other Acquired Royalty Interest
Formation Mame Approval Date Held In & Producing Unit [
Parcel Numbar Sale Date MNumber of Active Wells
Parcel Status Sales Status Production Status Heald by Actual Production
Taotal Bonus Amount 0.00
Related Agreemant Tract Mumber Lease Suspanded Mo
Application Type Fund Code 145003 Total Rental Amount
CASE CUSTOMERS NMNM105703487
Mame & Mailing Address Interest Relationship Percent
Intarest
MAGHNUM HUNTER PRODUCTION 540 GESSMER RD. SUITE 1400 HOUSTON TX 77024 LESSEE 100.000000
INC
RECORD TITLE
(Mo Records Found)
OPERATING RIGHTS
{No Records Found)
LAND RECORDS NMMM105T03487
Mer Twp Rng Sec Survey Survey Subdivision District / Field Office County Mgmt
Type Number Agency
23 01805 0330E 021 Aliquot 52 PECOS DISTRICT OFFICE LEA BUREAL OF
CARLSBAD FIELD OFFICE LAMD MGMT
23 01805 0330E 028 Aliquot N2 PECOS DISTRICT OFFICE LEA BUREAL OF
CARLSBAD FIELD OFFICE LAMD MGMT
CASE ACTIONS NMMM105T03487
Action Date Date Filed Action Name Action Status Action Information
072022 OVERRIDING ROYALTY FILED Payment Amount: 15
Case Action Status Date: 2022-07-21
05301960 05301969 CASE ESTABLISHED APPROVEDVACCEPTED
00171969 00171969 EFFECTIVE DATE APPROVEDVACCEPTED
D&01/1969 D&/01/1969 FUND CODE APPROVEDVACCEPTED Action Remarks: 05;145003
00171969 00171969 RLTY RATE - 12 1/2% APPROVEDVACCEPTED
11/24/1975 11/24/1975 CASE CREATED BY SEGREGATION APPROVEDVACCEPTED Action Remarks: OUT OF NMNMD413;
050371979 050371979 COMMITTED TO AGREEMENT APPROVEDVACCEPTED Action Remarks: NMNM70084X;MADURD
0712711979 072711979 EXTEMDED APPROVEDVACCEPTED Action Remarks: THRU 05/31/81:
0713171979 07311979 GEOGRAPHIC NAME APPROVEDVACCEPTED Action Remarks: UNDEFINED FLD;
0713171979 077311979 KMA CLASSIFIED APPROVEDVACCEPTED
02511979 09/25/1979 NOTICE SENT-PROD STATUS APPROVEDVACCEPTED
091171981 091171981 HELD BY PROD - ACTUAL APPROVEDVACCEPTED
0319/1986 03/119/1986 CASE MICROFILMED/SCANNED APPROVEDVACCEPTED Action Remarks: CNUM 555,795 EPR
0172001988 012001988 AUTOMATED RECORD VERIF APPROVEDVACCEPTED Action Remarks: STIRAYO
070719462 07071982 AUTOMATED RECORD VERIF APPROVEDVACCEPTED Action Remarks: ATLIS

MO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.
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Allocation Methodology

Gas Allocation

Each well has a Wellhead Allocation (WH ALLOC) meter and a Gas Lift Injection (GL INJ) meter. The CTB
has a commingled gas meter (BATT ALLOC or 3™ Party MM ) that measures the volume of gas that exits
the CTB, this meter would be considered the FMP. Any Buy Back meter that measures off-lease gas
coming on lease used for gas lift injection from the gathering line is considered an FMP.

1. Buyback is the volume of off-lease gas used for gas lift, compression fuel, and well injection.

2. Net Well Production is base amount of production not used for gas lift and is calculated by
subtracting gas lift injection (GL INJ) volume from the wellhead allocation (WH ALLOC) meter
reading.

3. Lease use gas is allocated by theoretical % for each well * total amount of lease use volume.

4. Theoretical % used for the allocation of production/sales is calculated by dividing the Net Well
Production volume for each well into the sum of the Net Well Production.

5. Net CTB Gas is Battery Allocation (BATT ALLOC) or 3rd Party MM measuring commingled

CTB gas less any Buy Back. All off lease Buy Back will be metered as an FMP and netted out of

the BATT ALLOC FMP metered volume to derive both the Total Net FMP and total Net CTB
production.

6. Theoretical % for each well is multiplied by the Net CTB Gas.

7. HP Flare is volume of gas flared from the CTB, allocated to wells by Theoretical % for each well *
HP FL volume.

8. VRU measures the gas that flashes from the ultra-low-pressure separator (ULPS) and is piped in
upstream of the commingled CTB BATT ALLOC meter. The VRU volume will be allocated based

on the same allocation methodology applied for WH ALLOC allocated gas.

9. Allocated Production is all gas produced by CTB and is calculated by adding Total Net FMP

Volumes+ HP Flare + Lease Use.
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OIL ALLOCATION CALCULATION

1. Allocated production is volume of oil produced by the CTB and is calculated by Ending Tank Inventory
+ Pipeline LACT (FMP) — Beginning Tank Inventory.

2. Available oil for sale is calculated by Pipeline LACT (FMP) — Beginning Tank Inventory.
3. Theoretical % is calculated by dividing each oil meter volume into the sum of oil meters.
4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.

5. Total Sales Volume is the volume of oil sold through the FMP meter. It is calculated by adding
available for sale to the beginning inventory for each well.

6. Beginning Inventory comes from previous accounting period’s Ending Inventory for each well.

7. Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated Production —
Total Sales Volume.

WATER ALLOCATION

1. Allocated production is volume of water produced by the CTB and is calculated by Ending Tank
Inventory + Water Transfer — Beginning Tank Inventory.

2. Available Water to Transfer is calculated by Water Transfer — Beginning Tank Inventory.
3. Theoretical % is calculated by dividing each water meter volume into the sum of the water meters.
4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.

5. Total Transfer Volume is the volume of water transferred off the CTB. It is calculated by adding
Available to Transfer to the beginning inventory for each well.

6. Beginning Inventory comes from previous accounting period’s allocated Ending Inventory for each
well.

7. Ending Inventory for each well is calculated by adding beginning inventory + Allocated Production —
Total Transfer Volume.
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Applied Allocation Spreadsheet Examples

GAS:
S
NET WU | NETWEL
BEATR | NETWELL |HOURS THEORET)  Gas VRU" THEORETICAL| PRODUCTION + | THEQRETICAL | ALLOCATED
WELL NAWE lesgeNumber | LesseMumber | WHMTRID | WHNTRREADING | BBMTRID | READING |PRODUCTION) ON | ICAL% |PRODUCTION| THEORETICAL %| VOLUME | VR % |PRODUCTION
BUSHWOOD 2L/16 FED COM 8522 (52E0) (NNAMLOSB07513 NMNMLOS37363 1 M W W o0 % 5% 7 D 1 D { . Y
BUSHWOOD 2L/16 FED COM 8528  (82FC NMNMLOS307513 ! MW W 50 % %% 1 D 1 D { . Y
Tota 4 0 0 B0 0 300 100 I
Meter Readlings
VR Weter !l
(| 40
i N
Het Volume ]

WELLNAME Examplz Well name for this sceario

(EASE NUNBER Bxampl e3s number assaciated with each well showing different interest
WHNTRID xample meter 1D associated with aach well
Wi NITR READING Wanuallyentered metervolume
BBNTRID Examle meter 1D associated with aach well

BB TR READING Wanuallyentered metervolume
NETWELL PRODUCTION Production from WH MTR Reading - 8B Meter Reading
HOURS ON OnTime
NET THEDRETICAL % Y based off netwell production
(OILPRODUCTION Wanually entered oil volume
VR THEORETICAL % % based of il production
VRUTHEORETICALVOLUME ~\Volume based off VR Thegretical
NETWELL PRODUCTION +VRU  |Tatal of net well production and allocted VRU valume
THEQRETICAL & $o0f each well that should be used for allocated production
ALLOCATED PRODUCTION ot &l ocated volume
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OlIL:

Manually Entered Metered Volumes from
meter statement and tank inventories from
gauged tanks
Mlpcated volumes for reporting on 0GOR
QIL METER
THEQRETICAL % PRODUCTION
CTH ALLOCATED PRODUCTION
ALLOCATED WELL PRODUCTION
CTH AVAILABLE FOR SALE
AVAILABLE FOR SALE
THEQRETICAL % AVAILABLE SALE
ALLOCATED SALES
PIPELINE LACT (FMP)
BEGINNING TANK INVENTORY
ENDING TANE | NVENTORY

ALLOCATION METHONOLGY USED TO DETERMINE ALLOCATED PRODUCTION AND SALES TO EACH WELL

4- 730 BBLTANK
4 - 730 BBL TANK

Mezsures volume of oll from the separator on each individual well used as basis for prorating CTE All ocated Production and Ending Tank |nventory to each we
Theoretical %is calculated by dividing 01l Meter volume for each well into sum of of| meters from the CTB

CTB Allocated Production is the theoretical production for the CTB, (Sales +ending i nventory-beginning inventary)

Volume of CTB Allocated Production to each well, Theoretical % * CTB Allocated Production

Farmula o calculate total for saleon the CTB (CTB Allocated Production + Baginning Inventary)

Volume of CTB Available for Sale of| allocated to each well, (CTB All ocated Production + Beginning Tank I nventory)

Alocation % of avallable sales for each well, Avallable Sales /CTB Avallable for Sale

Piped ing Lact (FMP) allocated to each wel| based on theoretical % of available for sale

Measures volume of oll sold through FMP fo purchases

Inwentory from previous accounting period's calculate ending inventories. In the case of new CTBs during any accounting period, open inventory equals zero
Theoretical % of production multiplied by combined volurme from the ol tanks at CT8 for each wel

Theoretical %
THEORETICAL % OF | ALLOCATEDWELL | AVALABLE |AVAILABLEFOR|
WELLNAME OIL METER PRODUCTION PRODUCTION SALES SALE ALLOCATED SALES BEG INV END INV

1 0.004232053 1106 12291 0.0264876 79 111.850 6.94

1104 0.042474444 11097 25162 0.05551%6 167 148,650 6967

15398 0055241077 154.78 294.00 0.0633588 130 133.220 97.17

160.71 0.061830325 16154 292.73 0.0630861 189 131,180 10141

21115 0.081236222 21224 33157 0.0714566 214 118,330 13314

196.11 0.075449E48 197.12 29462 0.0634941 130 87.500 12375

18265 0.070271352 [LE358 290,03 0.0625050 188 108.440 115.26

1055 0.040589256 106.04 216.19 0.0465921 140 110,150 6657

138 0028393243 7418 19641 0.0423285 17 12230 4657

1348 0.051861912 13550 235.20 0.0506870 152 88.700 B5.06

15112 0058140743 15190 15190 00327360 98 0.000 9536

18312 0.070452176 184.07 12836 00452129 148 44290 11555

9456 0.036380285 95.05 12582 00271151 Bl 30.770 5967

9821 0.037784558 93.72 185.19 00355994 107 66470 6197

15191 0.038444681 15269 22401 0.0482773 145 71320 95E6

17025 0.065500671 17113 24459 00527113 158 73480 10743

169.67 0.065277527 17055 25143 0.0541848 163 80880 107.07

926 0.03562621 9308 24821 0.0534934 160 185140 5843

10 0.003847323 1005 4525 0.0097522 29 35.200 631

2508 0.032733023 B5.52 26146 0.0563470 169 175840 5369

5259 0.020233071 5286 162.66 0.0350551 105 104,800 3318

FACILITY TOTALS 2599 1 2613 4540 1 3000 2028 1640
CTB ALLOCATED PRODUCTION 16813
CTB AVAILABLE FOR SALE 4,840
PIPELINE LACT [FMP) 3,000
BEGINNING TANK INVENTORY 2023
ENDING TANE [NVENTORY 1,640
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WATER:

Manually Entered Metered Volumes from

Page 122 of 134

meter statement and tank inventories from ALLOCATION METHONOLGY USED TO DETERMINE ALLOCATED WATER PRODUCTION AND WATER TRANSFERRED OFF THE CTB

gauged tanks
Allocated volumes for reporting on OGOR

WATER METER
THEQRETICAL % PRODUCTION
CTB ALLOCATED PRODUCTION

ALLOCATED WELL PRODUCTION
CTB AVAILABLE FOR TRANSFER
AVAILABLE FOR TRANSFER
THEORETICAL % AVAILABLE FOR TRANSFER
ALLOCATED WTR TRANSFERRED
WATER TRANSFER METER
BEGINNING TANK INVENTORY
ENDING TANK INVENTORY

2- 750 BBL TANKS
2- 750 BBL TANKS

TO EACH WELL

Measures volume of water from the separator on each individual well used as basis for prorating CTB Allocated Production and Ending Tank Inventory to each well
Theoretical %is calculated by dividing Water Meter volume for each well into sum of water meters from the CTB

CTB Allocated Production is the theoretical production for the CTB, (Water Transfer + ending inventory-beginning inventory)

Volume of CTB Allocated Production to each well, Theoretical % * CTB Allocated Production

Formula to calculate total for transfer on the CTEB (CTB Allocated Production + Beginning Inventory)

Volume of CTB Available for Transfer, water allocated to each well, {CTB Allocated Production + Beginning Tznk Inventary)

Allocation % of available transfer for each well, Available for Transfer/CTB Available for Transfer

Water Transfer Meter allocated to each well based on theoretical % of available for transfer

Measures volume of water transferred off the CTB to dispasal

Inventory from previous accounting period's calculate ending inventories. In the case of new CTBs during any accounting period, open inventory equals zero
Theoretical % of production multiplied by combined volume from the water tanks at CTB for each well

Theoretical % ALLOCATED
THEORETICAL % OF ALLOCATED WELL | AVAILABLE | AVAILABLE FOR WATER
WELLNAME WATER METER PRODUCTION PRODUCTION TO TRANSFER SALE TRANSFERRED | BEG INV| END |N‘u"‘
1] 0.011778815 23.44 49.10 00166779 16 25660 | 1112 |
1004 0.05375423 10697 14362 0.0487843 46 36650 | 504 |
12351 0.06612734 13159 174.09 0.0591350 56 42500 | e42 |
12571 0067305221 13354 196.13 0.0666194 63 62190 | 6354 |
188.15 0.100735641 20046 259.79 0.0882452 83 59.330 | @509 |
176.2 0094337602 187.73 255.23 0.0866956 82 67.500 | 89.05 |
1526 0.081702146 16259 219.03 0.0743978 10 56440 | 7713 |
955 0051130766 101.75 144.25 00489980 Ll 42500 | 4827 |
535 0.028643937 57.00 109.20 0.037092% 35 52200 | 2704 |
1202 0064355163 12807 201.49 0.0684398 65 73420 | B0 |
142 0.076026839 15129 181.49 0.0616486 58 30200 | ;7 |
12312 0065518533 13118 155.47 0.0528084 50 24290 | 623 |
3456 0.018503448 36.82 5259 0.0178641 17 15770 | 1747 |
4821 0025811667 5137 84.84 00288163 27 33470 | u3?
5191 0.02779265 5531 106.63 0.0362185 34 51320 | .24
7025 0.037611839 7485 12831 0.0435828 41 53460 | 3551
69.67 0.037301386 7423 11511 0.0390998 7 40880 | 31
726 0.03887009 7735 122.49 0.0416072 39 45.140 | 3669
10 0005354007 10,65 35.85 0.0121788 1 25200 | 505
55.08 0.02948937 58,68 94.56 00321212 30 35880 | 2784
3259 0.017448709 3472 114.22 0.0387985 37 79.500 | 1647
FACILITY TOTALS 1868 1950 2944 944 954 944
CTE ALLOCATED PRODUCTION 1,990
CTB AVAILABLE FOR TRANSFER 2544
WATER TRANSFER METER 2,000
BEGINNING TANK INVENTORY 954
ENDING TANK INVENTORY 944

3.C All non-FMP meters will

be held to APl measurement standards According to API MPMS 12
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4. LEASE BOUNDARY MAP
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BATTERY DIAGRAM:

Tanks:
4 ~FEOBALOT:
3 = T30 BEL WT's {1 5F)
1 -1000 B&L GB

S
2 - w5 10008 HZ [2-2° vortes metars, 2-PTs)
1- 30THUIHL0008 W (L PT, 1 TF)
3 - BOPSE KR Scrubbers {1 PT, 2 TF)

VAT'S:
2 - 4'535°VAT

Huaers
2 - 20 VT {2-77 vortex Maters, 2-3008 PT5)
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Facility Diagram

Oipe rator

| 14744) Mewhaurne Oil Company

Facility Name

BUSHWOOD 21,16 BATTERY #1

Facility Locatign

MNWSE Sec 21, T195, R33E, Lea Co., NM

Lease Mumber

50 ACRES MMMM1D5507 51 1[50 ACRES MMM A105 37 3E0ZT1 D0 ACKES w0 112900050 ACRES.
LGESS70001): {23 3% FED/E6. 7% STATE]
(30 ACRES RNMNMIOSS07S13 N0 ACRES V0212 90000 B0 ACRES BO1531001 3] (313.3% FEDVEE TR

STANE}
Comim Agreement
Pools Assocated [58476] TOMNTO; BONE SPRING, SOUTH
Wwells in Facility APILY
BUSHWOOD 21/16 FED COM RSZ1H [B2ED) 30-025-53218
BUSHWOOD 21/16 FED COM WS23H [B2FC) 30-025-53219

vAU: 200
1 180 HP Scraw
Matar Tubas:
2+ 3" WM TE
L 2 MY
Dual :;I::iun.nr = = = =
Pumps: 8 8 E 8
(=1 = = [=1
37HLEEA3" (114257 TRIM] W/100 HP MOTOR g g B Ez
i Comprasson 'E E ;‘-ﬁ Ei‘_; E.- E 'E- 2
10 HP Dupkis: ég g% é% EE
— b i e L e P o
CTB & FMPS OFF LEASE
NMNM105703487
32.645019, -103.667426 =
NO EQUIPMENT PAST 200" LINE
];K: -
]-sk:
151
132 i
s : i
s T
I TN
=l
i i
i
i
| — |
sa]
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All leases in the proposed CAA are capable of production in paying quantities. Documentation
to prove the statement will be submitted when the completion report is filed.

Gas Analysis (not required when applying under 3173.14(a)(1)).

The location of all FMP’s is located Off Lease on Fed Lease NMNM105703487 (32.645019, -
103.667426).

a.) Justification for Off Lease Measurement- Best Management Practice to build the facility
and measurement points on the same surface location as the wells.

There are no new surface disturbances included as part of the proposed CAA.

There is no additional documentation required under 3173.15 (f-i) related to surface use or
ROW grant applications
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Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Conditions of Approval
Off-Lease Storage and Lease/CA/PA Commingling of
Measurement and Sales of Oil and Gas Production

1. This approvalis subject to like approval by the New Mexico Qil Conservation Division.
a. All well tests for allocation shall be performed per NMOCD requirements.

2. This agency reserves the right to modify or rescind approval whenever it determines continued
use of the approved method may adversely affect the public’s interest (surface and/or
subsurface).

3. Submittal of a new surface commingling sundry is required if:

a. There are any changes to the allocation methodology
b. Proposed Communitization Agreements (CA) or Participating Areas (PA) are not
approved or are approved with changes to the original proposal

4. |If new surface disturbance on BLM managed land is proposed, the operator shall submit
appropriate surface use plan of operations and right-of-way grant applications to the Carlsbad
Field Office for approval prior to any construction.

5. Off-lease measurement, storage, and sales from sources in this package are approved.
6. Non-FMP meters will meet the standards the operator proposed in the sundry.

7. Within 30 days of implementing the allocation methodology in this application, the operator
shall submit a new site facility diagram via Sundry Notice which meets the requirements of 43
CFR 3173.11. Include the effective date for the allocation methodology with the sundry notice.

a. Inlieu of FMP numbers on the site facility diagram, include all meter serial numbers or
assign unique meter ID numbers that are reflected and identifiable in the field. This is to
include allocation meters.

8. This approval does not allow for a variance from 43 CFR 3170.4. This approval does not
authorize bypasses around any approved measurement point, nor does it approve the use of
headers capable of acting as a bypass.

9. This approval does not authorize royalty-free fuel usage at the compressor station downstream
of the CTB’s FMPs; it must be an additional request separate from this application:

a. Submit an additional Sundry Notice containing the information required under 43 CFR
3178.9. Note: A variance to 43 CFR 3178.7(b)(2) may be granted as long as the fuel gas
is being metered and is allocable back to the participating wells.
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From: Drew Renner

To: Clelland, Sarah, EMNRD

Subject: [EXTERNAL] RE: Action ID 544259 CTB-1210
Date: Monday, March 23, 2026 2:36:55 PM
Attachments: image001.png

Bushwood 21-16 Battery #1 - Complete Commingle Packet.pdf
Sundry Print Report with Attachments - BLM Approval (BUSHWOOD 21-16 BATTERY #1).pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.

Please see the corrected pool code [59475].

Thanks,

Drew Renner

Petroleum Engineer

Office: (575) 393-5905 ext. 5138
Cell: (505) 290-9792

Email: drenner@mewbourne.com

2%
MEWBOURNE
OIL COMPANY

From: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>
Sent: Monday, March 23, 2026 11:36 AM

To: Drew Renner <drenner@mewbourne.com>

Subject: Action ID 544259 CTB-1210

To whom it may concern (c/o Drew Renner for Mewbourne Oil Company),

The Division is reviewing the following application:
Action ID 544259
Admin No. CTB-1210
Applicant Mewbourne Oil Company
Title Bushwood 21/16 Battery 1
Sub. Date 01/19/2026

Please provide the following additional supplemental documents:
¢ Application says Pool code is 59476. Pool code in well details and in the completion sundries

is 59475. Please update the application with the correct pool code anywhere it appears.
Resubmit by replying to this email in PDF format.

Please provide additional information regarding the following:

Released to Imaging: 3/31/2026 9:48:32 AM


mailto:drenner@mewbourne.com
mailto:Sarah.Clelland@emnrd.nm.gov
mailto:drenner@mewbourne.com
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NEW MEXICO STATE LAND OFFICE
Guidelines for Requesting Commingling Approval

1. A commingling agreement from the New Mexico State Land Office is not required if the commingling
operation does not contain New Mexico State Trust acreage.

2. If State Trust acreage will be part of a proposed commingling operation:

a. Commingling of production of all wells from the same pool within a single lease, communitized area, or
unit area is permitted without additional Land Commissioner approval.

b. Surface commingling (including off-lease storage) from more than one pool, and/or from more than one
lease, communitized area, unit area, or a combination of leases/communitized areas/unit areas, requires
additional Land Commissioner approval.

¢. Downhole commingling of multiple producing pools in a single well bore requires Land Commissioner
approval unless the pools or the area in which the well is located are listed as pre-approved in NMAC
19.15.12.11(E).

The attached application form describes the process for submitting a commingling application to the New
Mexico State Land Office.

Rev. 2017_10_25





APPLICATION FOR

RSNV NIEXICO COMMINGLING AND OFF-LEASE STORAGE
STATE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

. MEWBOURNE OIL COMPANY / DREW RENNER 14744
Applicant:

Well Name: BUSHWOOD 21/16 FED COM #521H (B2ED) API #: 30-025-53218

Pool:  (50475] TONTO; BONE SPRING, SOUTH

OPERATOR NAME: Mewbourne Oil Company

OPERATOR ADDRESS: 4801 Business Park Blvd. PO Box 5270, Hobbs NM, 88240

APPLICATION REQUIREMENTS - SUBMIT:
1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
¢ All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,
e The information submitted with this application is accurate and complete, and
No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.
Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Drew Renner
Print or Type Name

Dnecr Kannen 575-393-5905
Signature Phone Number

11/14/2025 drenner@mewbourne.com
Date e-mail Address

Sllbm!t ?ppllcatmn s Questions? Upon approval, the requesting
Commissioner of Public Lands - . o . g

Attn: Commingling Manager Contact the Commingling Manager: organization will receive an
PO Box 1148 505.827.5791 acknowledgment letter from the
Santa Fe. NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25
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MEWBOURNE OIL COMPANY
4801 Business Park Blvd
Hobbs, NM 88240

575-393-5905
November 14", 2025

Engineering Bureau

New Mexico Oil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87505

Bureau of Land Management
620 E. Greene Street
Carlsbad, NM 88220-6292

Commissioner of Public Lands
Attn: Commingling Manager
PO Box 1148

Santa Fe, NM 87504-1148

RE: Application for Lease Commingle / Off-Lease Storage & Off-Lease Measurement (OLS/OLM)
To: Whom It May Concern

Mewbourne Oil Company ("Mewbourne") is requesting permission to surface commingle production from two
wells and all future wells located on state lease V011290002, 1.G89970001, & B015810013 and federal lease
NMNM105507513 & NMNM105373693 which comprise of portions of sections 21 & 16, T19S, R33E, Lea
County, New Mexico. All oil and gas production from each well is to be stored in a central tank battery and measured
by a common gas meter (Northwind MM #6065-1000) located in the NWSE of section 21, T19S, R33E. Information
detailing each well is attached.

Please find the following enclosed:
Cover Letter
Commingle Summary Page
Form C102 of wells & battery
Detailed Maps: lease boundaries & facility locations
Application Checklist
Form C-107B
State Land Office Application
Copy of letter sent certified to all involved parties
List of all involved parties

Signed: %&@,—‘

Printed Name: Drew Renner

Title: Petroleum Engineer
Date: 11/14/2025






APPLICATION FOR LEASE COMMINGLING / OFF-LEASE STORAGE / OFF-LEASE
MEASUREMENT

Commingling procedure for Bushwood 21/16 leases:
Mewbourne Qil Company is requesting approval for lease commingling and OLS/OLM for production from 2 wells
located on state and federal leases below in a Central Tank Battery "CTB":

Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI
BUSHWOOD 2590’ FSL & 30-025-53218 [59475] ~730 ~1400
21/16 FED 2430’ FEL, Sec TONTO; BONE
COM #521H 21, T19S, R33E SPRING, SOUTH
(B2ED)
BUSHWOOD 2590’ FSL & 30-025-53219 [59475] ~570 ~1400
21/16 FED 2400° FEL, Sec TONTO; BONE
COM #523H 21, T19S, R33E SPRING, SOUTH
(B2FC)
Future Additions

Pursuant to Statewide Rule 19.15.12.10(C)(4)(g) Mewbourne Oil Company respectfully requests the
option to include additional leases or pools within the defined parameters set forth in the Order for future
additions.

Oil, Water, & Gas Metering

The central tank battery is located in the NWSE of Section 21, T19S, R33E, Lea County, New Mexico.
The production for both wells will come to its own separator. From the separator production will be
allocated as follows:

Oil Metering:

Oil volumes from each well producing to the battery will be determined by using an allocation meter at
the facility for each well. Oil from each separator will be metered and then sent to a heater treater (HT).
Qil from the HT will then flow to a vapor recovery tower (VRT) and then to the 750 BBL oil tanks (OT).
Oil production will be allocated on a daily basis based on the oil allocation meter downstream of the
separator. This meter will be proven based on API, NMOCD and BLM specifications by tank testing.
This process is performed by isolating a well to specific oil tanks and calibrating the meter based on the
production numbers. The oil production from these wells listed above will be measured, commingled and
then sold via truck haul or LACT.

Water Metering:

Water volumes from each well producing to the battery will be determined by using an allocation meter at
the facility for each well. Water from each separator will be metered and sent to the 1000 BBL gun barrel
(GB). From the GB the water will be sent to the 750 BBL water tanks (WT). Water production will be
allocated on a daily basis based on the water allocation meter downstream of the separator. The water
production from these wells listed above will be measured, commingled and disposed of via truck haul or
pipelined to disposal.

purposes. Wells are allocated their proportionate share of the CTB’s daily gas, oil, and water volumes
based on their most recent well test. VRU gas volumes are measured using an orifice meter & allocated
back to each well based on the well’s respective percentage of the CTB’s oil volume.
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Gas Metering:

Gas volumes from each well producing to these batteries will be determined by using an allocation gas
meter after the separator at the facility for each well. The gas production from all wells listed above will
be measured, commingled, and then sold on lease using the 24 hr. well test method. A Northwind
common gas sales meter #6065-1000 will be located on edge of the battery pad. This meter is calibrated
on a regular basis per API, NMOCD and BLM specifications.

Additional Application Components

Enclosed is a site facility diagram that shows the flow of production in detail. Also enclosed is a map
detailing the lease boundaries, well(s), battery, and FMP location(s).

The oil and gas meters will be calibrated on a regular basis per API, NMOCD and BLM specifications.

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the
interest owners. It is the most effective means of producing the reserves.

The surface commingle application will be submitted separately for approval per NMOCD and BLM
regulations.

Mewbourne Oil Company understands the requested approval will not constitute the granting of any
right-of-way or construction rights not granted by the lease instrument.

Title: Petroleum Engineer
Date: 11/14/2025





Economic Justification

Well Name BOPD Oil Gravity @ Value/bbl MCFPD Dry BTU @ | Value/MCF
EST 60° 14.73 PSI
BUSHWOOD ~500 ~37 ~$60 ~730 ~1400 ~$2.50
21/16 FED
COM #521H
(B2ED)
BUSHWOOD ~410 ~37 ~$60 ~570 ~1400 ~$2.50
21/16 FED
COM #523H
(B2FC)
CTB ~910 ~37 ~$60 ~1,300 ~1400 ~$2.50
Combined

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries,
wells, battery, & MM location. The commingling of production is in the interest of conservation and waste and will
result in the most effective economic means of producing the reserves in place from the affected wells and will not
result in reduced royalty or improper measurement of production.

Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached).

Signed:

Printed Name: Drew Renner
Title: Petroleum Engineer
Date: 11/14/2025






C-102 State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department
Submit Electronically OIL CONSERVATION DIVISION — -
Via OCD Permitting [ Initial Submittal
Submittal
Type: O Amended Report
B As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
30-025-53218 59475 TONTO; BONE SPRING
Property Code Property Name Well Number
336091 BUSHWOOD 21/16 FED COM 521H
OGRID No. Operator Name Ground Level Elevation
14744 MEWBOURNE OIL COMPANY 3622’
Surface Owner: [(OState [3Fee [ Tribal [ Federal | Mineral Owner: []State [JFee [ Tribal [ Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
J 21 19S 33E 2590 FSL | 2430 FEL (32.6456169°N |103.6674258°W| LEA
Bottom Hole Location
UL Section | Township | Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
D 16 198 33E 58 FNL | 439 FWL |32.6673827"N (103.6751907°W| LEA
Dedicated Acres Infill or Defining Well Defining Well APT Overlapping Spacing Unit (Y/N)| Consolidation Code
240
Order Numbers. Well setbacks are under Common Ownership: [1Yes []No
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 21 19S 33E 1972 FSL | 450 FWL [32.6439303°N (103.6752343"W| LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
E 21 19S 33E 2528 FNL | 450 FWL |32.6460779°N (103.6752305"W| LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
D 16 19S 33E 115 FNL | 442 FWL | 32.6672262°N |103.6751834°W| LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type (] Horizontal [] Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
1 hereby certify that the information contained herein is true and complete to the best of [ hereby certify that the well location
my knowledge and belief, and . if the well is a vertical or directional well, that this surveys made by me under my su,
organization either owns a working interest or unleased mineral interest in the land my belief.
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interst, or to a voluntary pooling agreement or a compulsory poolling order heretofore
entered by the division.
If this well is a horizontal well, I further certify that this organization has received the
consen! of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.
Signature Date “;% and Seal of Proft | Surveyor
Printed Name Certificate Number Date of Survey
19680 10/02/2024
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non—standard unit has been approved by the division.

JOB #: 1L522030179AD





1972' F

2528" FNL & 450" FWL (SEC.21)

ACREAGE DEDICATION PLATS

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is a directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.

BUSHWOOD 21/16 FED COM #521H
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GEODETIC DATA
NAD 83 GRID — NM EAST

SURFACE L OCATION
E: 4 { 21
N: 599248.9 — E: 746303.3

LAT: 32.6456169" N
LONG: 103.6674258" W

KICK DFF POINT (KOP)

& 450" FWL (SEC.21
N: 598620.3 — E: 743903.6
LAT: 32,6439303 N
LONG: 103.6752343" W
MD=9,660,0'

FIRST TAKE POINT (FTP)

1

N: 599401.6 — E: 743900.0
LAT: 32.6460779" N
LONG: 103.6752305" W
MD=10,881.0"

PENETRATION POINT 2 (PP2)
" FN 438" FW

N: 600609.5 — E: 743884.0

LAT: 32.6493979" N
LON: 103.6752580" W
MD=12,089.8

POINT T T NDARY (PC
N: 601317.8 — E: 743856.5

LAT: 32.6513453" N
LONG: 103.6753330° W
MD=12,799.0°

LAST TAKE POINT (LTF)
115" FNL & 442" FWl (SEC.16)
N: 607095.8 — E: 743866.8

LAT: 32.6672262° N
LONG: 103.6751834" W
MD=18,581.0

BOTTOM HOLE
i)
N: 607152.7 — E: 743864.1
LAT: 32.6673B27° N

LONG: 103.6751907" W
MD=18,638.0"

S 8945'12" w 2640.40’@ S 8944597 W 2642.01° ()

CORNER

DATA

NAD 83 GRID — NM EAST

A: FOUND BRASS CAP "1912"
N: 596647.1 — E: 743460.9

B: FOUND BRASS CAP "1812"
N: 5992B7.6 — E: 743450.7

C: FOUND 2” IRON PIPE
N: 601927.8 — E: 743441.0

D: FOUND BRASS CAP "1912”
N: 604568.8 — E: 743430.4

E: FOUND BRASS CAP "1912"
N: 607209.7 — E: 743425.1

F: FOUND BRASS CAP "1912"
N: 80721B.7 — E: 746061.0

G: CALCULATED CORNER
N: 607230.3 — E: 748704.1

H: FOUND BRASS CAP "1912"
N: 604589.8 — E: 748713.6

I: FOUND BRASS CAP "1912"
N: 801950.1 — E: 7487231

J: FOUND BRASS CAP "1912"
N: 596670.0 — E: 748742.1

K: FOUND BRASS CAP "1912"
N: 596658.5 — E: 746100.7

L: FOUND BRASS CAP "1912"
N: 6601938.0 — E: 746082.6

JOB #:

L5220307179AD





C-102 State of New Mexico Revised July 9, 2024
- Energy, Minerals & Natural Resources Department
Submit Electronically OIL CONSERVATION DIVISION = _
Via OCD Permitting Submittal [ Initial Submittal
Type: [0 Amended Report
M As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
30-025-53219 59475 TONTO;BONE SPRING
Property Code Property Name Well Number
336092 BUSHWOOD 21/16 FED COM 523H
OGRID No. 14744 Operator Name MEWBOURNE OIL COMPANY Ground Level Elevation 3622’
Surface Owner: [JState [1Fee [JTribal []Federal ' Mineral Owner: [ State [JFee [ Tribal [] Federal
Surface Location
UL Section | Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
J 21 19S5 33E 2590 FSL | 2400 FEL | 32.6456166°N |103.6673284°W| LEA
Bottom Hole Location
UL Section | Township | Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
C 16 19S 33E 59 FNL |1873 FWL |32.6673710°N (103.6705325°W| LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N)| Consolidation Code
240
Order Numbers. Well setbacks are under Common Ownership: [J Yes [ No
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
K 21 19S 33E 1958 FSL | 1892 FWL | 32.6438850°N (103.6705530°N| LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
F 21 19S 33E 2528 FNL | 1867 FWL [ 32.6460693°N (103.6706267°W| LEA
Last Take Point (LTP)
UL Section | Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
C 16 198 33E 116 FNL | 1873 FWL | 32.6672143°N |103.6705334°W| LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type [ Horizontal (J Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and , if the well is a vertical or directional well, that this

SURVEYOR CERTIFICATIONS

o

I hereby certify that the well location
surveys made by me under my sup,

i this, 7

was plotted firom field notes of actual
e is true and correct to the best of

organization either owns a working interest or unleased mineral interest in the land

my belief.

including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interst, or to a voluntary pooling agreement or a compulsory poolling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

Date Signature and Seal of Professionnl Surveyor

“Rebot M. Hous

Signature

Printed Name Certificate Number Date of Survey

19680 10/19/2024

Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non—standard unit has been approved by the division.

JOB #: LS220307180AD





ACREAGE DEDICATION PLATS

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is a directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico

Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.

GEODETIC DATA

BUSHWOOD 21/16 FED COM #523H
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NAD 83 GRID — NM EAST

SURFACE L OCATION
3 400 F
N: 589249.0 — E: 746333.3

LAT: 32.6456166" N
LONG: 103,6673284" W

KICK OFF POINT (KOP)
' F 1892° F {
N: 598612.8 — E: 7453447

LAT: 32.643B850° N

1

N: 599787.3 — E: 745295.0
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CORNER DATA
NAD B3 GRID — NM EAST

A: FOUND BRASS CAP "1912"
N: 596647.1 — E: 743460.9

B: FOUND BRASS CAP "1912"
N: 598287.6 — E: 743450.7

C: FOUND 2" IRON PIPE
N: 601927.8 — E: 743441.0

D: FOUND BRASS CAP "1912"
N: 604568.8 — E: 743430.4

G: CALCULATED CORNER
N: 607230.3 — E: 748704.1

H: FOUND BRASS CAP "1812"
N: 604589.8 — E: 748713.6

I: FOUND BRASS CAP "1912"
N: 601950.1 — E: 74B723.1

J: FOUND BRASS CAP "1912"
N: 596670.0 — E: 74B742.1

LONG: 103.6705530° W LONG: 103.6705334" W
MD=9,367.0 MD=18,302.0 E: FOUND BRASS CAP "1912" K: FOUND BRASS CAP "1912"
T H H N: 607209.7 — E: 743425.1 N: 596658.5 — E: 746100.7

FIRST TAKE PQINT (FTP)
T F 1867 Fw 1
N: 599407.3 — E: 745317.0

LAT: 32.6460693 N
LONG: 103.6706267" W
MD=10,602.0"

T
N: 607157.4 — E: 745297.7

LAT: 32.6673710° N
LONG: 103.6705325" W
MD=18,359.0

F: FOUND BRASS CAP "1912"
N: 607218.7 — E: 746061.0

L: FOUND BRASS CAP "1912"
N: 6601938.0 — E: 746082,6

JOB #:

L522030180AD





FED CA: NMNM106713104
STATE CA: 205102
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AERIAL VIEW:

FLOWLINE LEGEND

WATER LINE
ELECTRICAL
DUMP LINE

30-025-53218 i
30-025-53219 &
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NORTHWIND GAS FMP

CTB & OIL FMP
MM# 6065-1000 | OFF LEASE
OFF LEASE ON FED LEASE | ON FED LEASE
NMNM105703487 NMNM105703487

32.644622-103.667882 32.644773-103.667410






AERIAL VIEW:
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BUSHWOOD 21/16 BATTERY #1
NWSE SEC 21 T19S R33E
LEA COUNTY NM
GPS: 32.644775 -103.667305
POOL: [59475] TONTO; BONE SPRING, SOUTH

' NORTHWIND GAS FMP

‘MM #6065-1000
| 32.645488, -103.668242

(40 ACRES NMNM105507513)/(40 ACRES NMNM105373693)/(120 ACRES V011290002)/(40 ACRES
. Numb LG89970001): (33.3% FED/66.7% STATE) cas
€S CpNUMbER {80 ACRES NMNM105507513)/(80 ACRES V011290002)/(80 ACRES BO15810013): {33.3% FED/66.7%  |[NMNM106713104
, STATE) __ NMNM106713105
Wells in Facility APl #
BUSHWOOD 21/16 FED COM #521H (B2ED) 30-025-53218
BUSHWOOD 21/16 FED COM #523H (B2FC) 30-025-53219
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DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous
Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced OQil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
[1 NSL [] NSP [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[1] pHC X ¢tB [] PLC [] PC [] OLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] Wrx []J pMX [] SWD [] IPI [ ] EOR [] PPR

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [] Does Not Apply
[A] X] Working, Royalty or Overriding Royalty Interest Owners

[B] Offset Operators, Leaseholders or Surface Owner
[C]

[D]

Application is One Which Requires Published Legal Notice

Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

O X O O

[E] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [l Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS
THE TYPE OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also understand that no





action will be taken on this application until the required information and notifications are submitted to
the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Drew Renner Petroleum Engineer
11/14/2025

Print or Type Name Signature N Title

Date

drenner@mewbourne.com

e-mail Address





DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION m‘\
Ly
- Engineering Bureau - LY

.\(?“;{l;‘;i‘cj‘.’

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous
Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
] NSL [] NSP [] SD

Check One Only for [B] or [C]
(B] Commingling - Storage - Measurement
[1] pHC [] ctB [J PLC [] PC [X OLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[ wex [J PMX [J SWD [] IPI [ ] EOR [] PPR

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] X Working, Royalty or Overriding Royalty Interest Owners

[B] [ ] Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice
[D] X] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS
THE TYPE OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also understand that no





action will be taken on this application until the required information and notifications are submitted to
the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Drew Renner

Petroleum Engineer
11/14/2025

Print or Type Name “Signature ¥ Title
Date

drenner@mewbourne.com

e-mail Address





DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous
Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
[] NSL [] NSP [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[ pDHC [] c¢tB [] PLC [] PC [] OoLS [X OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] WEX [ pMX [ sSwD [] IPI [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or U Does Not Apply
[A] XI Working, Royalty or Overriding Royalty Interest Owners

[B] [ ] Offset Operators, Leaseholders or Surface Owner
[C] [l Application is One Which Requires Published Legal Notice
[D] X] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS
THE TYPE OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also understand that no





action will be taken on this application until the required information and notifications are submitted to
the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Drew Renner Petroleum Engineer
11/14/2025

Print or Type Name Signature Title

Date

drenner@mewbourne.com

e-mail Address





District 1 State of New Mexico Form C-107-B

gizsstz'cfrﬁm" Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011

811 S. First St,, Artesia, NM 88210

District IT1 OIL CONSERVATION DIVISION Submit the original

B | =yoaitoad, AxteeahMIBELS 1220 S. St Francis Drive application to the Santa Fe

District IV N :

1220, St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with onc copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Mewbourne Oil Company

OPERATOR ADDRESS: 4801 Business Park BLVD PO Box 5270 Hobbs NM 88240

APPLICATION TYPE:

[ Pool Commingling [X]Lease Commingling [JPool and Lease Commingling [XIOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [] Fee X State [X] Federal

Is this an Amendment to existing Order? [ JYes [XINo If“Yes™, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Xvyes [[INo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling? [OYes [No.

(4) Measurement type: [ IMetering  [] Other (Specify)
(5) Will commingling decrease the value of production? [JYes [[No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Is all production from same source of supply? BJYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [[No
(4) Measurement type: [XIMetering [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [BJYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.






1 hereby certify that the information above is true and complete to the best of my knowledge and belief.
SIGNATURE: % Petroleum Engineer

TITLE:

DATE:

11/14/2025

TYPE OR PRINT NAME__Drew Renner TELEPHONE NO.: _575-393-5905
E-MAIL ADDRESS: drenner@mewbourne.com
Central Tank Battery
Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI
BUSHWOOD 2590’ FSL & 30-025-53218 [59475] ~730 ~1400
21/16 FED 2430’ FEL, Sec TONTO; BONE
COM #521H 21, T19S, R33E SPRING, SOUTH
(B2ED)
BUSHWOOD 2590’ FSL & 30-025-53219 [59475] ~570 ~1400
21/16 FED 2400’ FEL, Sec TONTO; BONE
COM #523H 21, T19S, R33E SPRING, SOUTH
(B2FC)
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CERTIFIED MAILING LIST - BUSHWOOD 21/16

ToCompany - |ToAddress - |ToAddress2 - |ToCity -1 |ToState | = (ToZip - |ToReference ~ |Tracking Number

JALAPENO CORPORATION POBOX 484 ALBUQUERQUE HM 87103 Bushwood 21-16 Commingle |9414836208551293869777
MRC DELAWARE RESOURCESLLC R347 N 26TH RURAL STREET ARTESIA HM 88210 Bushwood 21-16 Commingle |9414836208551293869807
MARATHON OIL PERMIAN LLC 810 PLAZA OFFICE BUILDING 3155 JOHNSTONE AVE BARTLESVILLE 0K 74004 Bushwood 21-16 Commingle |9414836208551293869791
ELK RANGE ROYALTIESII,LP 2110 FARRINGTON STREET DALLAS TX 75207 Bushwood 21-16 Commingle |9414836208551293869784
MVDRRESOURCES LLC 3811 TURTLE CREEK BLVD STE 1100 DALLAS T 75219 Bushwood 21-16 Commingle |9414836208551293869814
WINGRESOURCES IV LLC 2100 MCKINNEY AVE SUITE 1540 DALLAS TX 75201 Bushwood 21-16 Commingle |9414836208551293869821
WINGRESOURCESVILLC 2100 MCKINNEY AVE SUITE 1540 DALLAS TX 75201 Bushwood 21-16 Commingle |9414836208551293869838
OFC OF NATURALRESOURCES REV PO BOX 25627 DENVER co 80225 Bushwood 21-16 Commingle |9414836208551293869845
ARDOILLTD PO BOX 101027 FORTWORTH T 76185 Bushwood 21-16 Commingle |9414836208551293869852
JAVELINA PARTNERS C/OHUDSONOILCO OFTEXAS G16 TEXAS STREET FORTWORTH TX 76102 Bushwood 21-16 Commingle |9414836208551293869869
ROCKWOODENERGYLP 4450 OAK PARK LANE STE 101857 FORTWORTH T 76109 Bushwood 21-16 Commingle |9414836208551293869876
ZORRO PARTNERS C/OHUDSON OILCO OF TEXAS B16 TEXAS STREET FORTWORTH T 76102 Bushwood 21-16 Commingle |9414836208551293869883
MOORE & SHELTON COMPANY LTD PO BOX 3070 GALVESTON TX 77552 Bushwood 21-16 Commingle |9414836208551293869890
NEXGEN CAPITALRESOURCESLLC PO BOX 692225 HOUSTON TX 77269 Bushwood 21-16 Commingle |9414836208551293869937
EGLHOLDINGS INC 30015 HARDIN BLVDSTE 110 #507 MCKINNEY T 75070 Bushwood 21-16 Commingle |9414836208551293869906
EGLRESOURCES INC PO BOX 10836 MIDLAND TX 79702 Bushwood 21-16 Commingle |9414836208551293869951
GROVES FAMILY TRUST GREGG AGROVES TRUSTEE 3404 WOODHAVEN DR MIDLAND TX 79707 Bushwood 21-16 Commingle |9414836208551293869913
MARSHALL & WINSTON INC PO BOX 50830 MIDLAND TX 79710 Bushwood 21-16 Commingle |9414836208551293869944
PBEX LLC PO BOX 10886 MIDLAND T 79702 Bushwood 21-16 Commingle |9414836208551293869920
RODNEY O THOMPSON & WIFE, CHERYLATHOMP O BOX 644 NORTHBEND WA 93045 Bushwood 21-16 Commingle |9414836208551293869968
KIRBY MINERALS AN OKLAHOMA GENERALPTSP 101 NORTHROBINSON AVE STE 1000 OKLAHOMACITY oK 73102 Bushwood 21-16 Commingle |9414836208551293869975
YATES ENERGY CORPORATION POBOX 2323 ROSWELL HM 88202 Bushwood 21-16 Commingle |9414836208551293870001
NEW MEXICO STATE LAND OFFICE ATTN: KENDA MONTOYA 3100LD SANTAFE TRAIL SANTAFE HM 87501 Bushwood 21-16 Commingle |9414836208551293869982
XTO HOLDINGSLLC C/OXTOENERGYINC. LAND ADMIN DEPT. LOC 116 22777 SPRINGWOOD VILLAGE PIOWY SPRING TX 77389 Bushwood 21-16 Commingle |9414836208551293870018
MILESTONE QIL, LLG C/0 BRETT MILES PO BOX 52650 TULSA oK 74152 Bushwood 21-16 Commingle |9414836208551293869909





NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Qil Co.
Bushwood 21 16 Federal Com #521H
Bone Spring
Township: 19 South, Range: 33 East, NMPM
Section 16: W2W2
Section 21: W2NW4

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for cxamination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
May 01, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
proyisions of the aforesaid statutes.

IN WITNETS@ WHEREOF this Certificate of Approval is executed, with seal affixed, this 8" day Vvember, 2024.

<. {2/ [>

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico






NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised August, 2024

ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-025 53218

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and, '{;_"5,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for tlie
field or area in which said lands are located; and, 2

o
w

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as ""communitized area'’) are described as follows:

Subdivisions W/2W/2 of Section 16 and W/2NW/4 of

Sect(s)21 71958 Rr33E nmpmlea County, NM
containing 240.00 acres, more or less, and this agreement shall include only the
Bone Spring Formation

or pool, underlying said lands and the Ol and gas

(hereinafter referred to as “communitized substances”) producible from such formation.





Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of 0il and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which

the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to &
protect said communitized area from drainage of communitized substances by a well or« 7
wells which may be drilled offsetting said area.





10.

11.

The commencement, completion, continued operation or production of a wellcgf wells
for communitized substances on the communitized area shall be construed and <"
considered as the commencement, completion, continued operation or productlon ow
each and all of the lands within and comprising said communitized area, and ”/
operations or production pursuant to this agreement shall be deemed to be operations

or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.
May 1 2024

The date of this agreement is Month Day, Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto.

Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the
date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations
on the communitized area is made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or
the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be
approved by the Commissioner. As to State Trust Lands, written notice of intention to
commence any operations hereunder shall be filed with the Commissioner within
thirty(30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days,
and the cessation of such operations for more than twenty (20) consecutive days shall
be considered as an abandonment of such operations as to any lease from the State of
New Mexico included in this Agreement. All requests to the Commissioner to grant an

exception or exceptions for the compliance of other state rules, laws, or policies must
State/Fed/Fee 3





12.

13.

14.

15.

16.

17.

be made in writing within thirty (30) days after the cessation of such producmiﬁ; and a
report of the status of such operations shall be made by the Operator to the R 2
Commissioner every thirty (30) days, and the cessation of such operations for more”

than twenty (20) consecutive days shall be considered as an abandonment of such 5 "

operations as to this Agreement or any lease from the State of New Mexico included ~
in this Agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
anysuch land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal lands shall be
subject to approval by the Secretary of the Interior, and as to State of New Mexico lands
shall be subject toapproval by the Commissioner.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

In the event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator
may within thirty (30) days after the date of such action file an administrative contest
pursuant to 19-7-64 NMSA (1978) and 19.2.15 NMAC. Operator shall initiate no
court action against the Commissioner or New Mexico State Land Office regarding
this Agreement except to appeal a final decision of the Commissioner rendered
pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).
The Parties agree that any venue for any appeal or other action shall be in Santa Fe,
New Mexico.





18. Operator shall notify the Commissioner in writing within ten (10) days of (i)
Operator’s receipt of any compliance order, enforcement order, notice of violation,
warning letter, or other written notice of final or contemplated enforcement action
taken by any federal, state, or local governmental entity arising out of or concerning
any of Operator’s operations on New Mexico state trust land; (ii) Operator’s receipt of
any order, judgment, or decree (on consent or otherwise)entered by any federal or
state court against Operator arising out of or concerning any of Operator’s operations
on New Mexico state trust land; or (iii) Operator’s receipt of any written notice of
claim, written pre-suit notice, or lawsuit arising out of or concerning any of
Operator’s operations on New Mexico state trust land. Upon the Commissioner’s
request, Operator shall promptly provide the Commissioner with a copy of any such

order, judgment, decree, notice, letter, or lawsuit.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Mewbourne Oil Company Lessees of Record

Operator

gy Corey Mitchell

Print name of person

Attorney-In-Fact
Type of authority

O v S e
Signature " e

Attach additional page(s) if needed.

[Acknowledgments are on following page.]





Acknowledgment in an Individual Capacity

State of )
County of ) 5%
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of TEXAS )

County of MIDLAND S
This instrument was acknowledged before me on [o ! ;2%! 2 OaH

DATE

py Corey Mitchell
Name(s) of Person(s)

a5 Attorney-In-Fact -+ Mewbourne Oil Company

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrur

nt was gxecuted

e, ARIANA RODRIGUES

SO\ %% Notary Public, State of Texas ‘{
(Seal) 24, PX95 Comm. Expires 03-33:;226 S o o 05
R o &S Notary ID 133 - .

it Y My commission expires: O%]ZG{ 2ol
~o

[ee—1

[ Y

g

i

w

™2

-
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Lease # and Lessee of Record; V0-1129-2 (Yates Energy Corporation) BY:

Fred G. Yates, President (Name and Title of Authorized Agent)

FTNY
\\ (Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

2
State Of ) ‘;: :‘:‘
SS) - \
County of ) P
4‘75"_
This instrument was acknowledged before me on DateBy ’"’:Q
2

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of NEW MEXICO )
SS)
County of CHAVES )

Date: OEP N9 2028y:

This instrument was acknowledged before me on

Fred G. Yates

Name(s) of Person(s)

President of Yates Energy Corporation

Name of party on behalf of whom instrument was executed

et S

|gn:|nm: of Notarial Off cer

Type of authority, e.g., officer, trustee, ctc

(Seal)
Y IBEHOR-SXJIIFCS
JUDAUN ANN SPEAR
STATE OF NEW MEXICO
NOTARY PUBLIC
COMMISSION # 1066382
EXPIRES DECEMBER 20, 2024

ONLINE State/Fed/Fee 6
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Lease # and Lessee of Record: (LG'8997‘0001 ) XTO HOIdingS: LLC BY:

Angie Repka- Commercial and Land Manager, Agent & Attorney-in-Fact (Name and Title of Authorized Agent)

Ok
KJ&Z{J @( (Signature of Authorized Agent)

=
Acknowledgment in an Individual Capacity =]
B,
State of ) N
SS) i
County of ) B
. . L‘g
This instrument was acknowledged before me on DateBy &
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in an Representative Capacity
State of TEXAS )
SS)
County of HARRIS )
This instrument was acknowledged before me on Date: | Q{ 33! 24 By:
Angie Repka
Name(s) of Person(s)
as Agent and Attlorney-in-Fact of XTOl‘JO'dlngS_, LI£ - -
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed
(Seal) otarial Officer
oU-i2- 2R

I,  CAROLINA HIDALGO My commission expires:

O

L] l.o
L2 Notary Public, State of Texas

? ’h Comm. Expires 04-12-20268

FSS  Notary 1D 12919295-1






NMSLO Communitization Agreement Self-Certification for Federal, Fee or Tribal
Interests

Approval of this Communitization Agreement does not constitute an adjudication of any federal,
Tribal or private interests, and neither the Commissioner of Public Lands nor the State Land Office
warrant or certify that the information supplied by the party submitting this agreement is accurate
with regard to all private, Tribal or federal interests. The responsibility of the Commissioner and
State Land Office is to protect and adjudicate only the State Land Office interests during the
processing of Communitization Agreements. The State Land Office will only verify the accuracy
of state leases in the proposed Communitization Agreement. All nonstate interests must be
certified by the Operator.

As Operator of Bushwood 21/16 Fed Com #521H (API #: 30-015-53218), Corey Mitchell,
Attorney-In-Fact on behalf of Mewbourne Oil Company hereby certifies that all lessees and/or
working interest owners that are parties to this Communitization Agreement, as shown on Exhibit
B, have the legal rights and interests they claim to the private or federal or Tribal leases subject to
this Communitization Agreement and Mewbourne Oil Company has obtained written consent and
authority to enter into this Agreement on their behalf. Written consent/signatures of lessees and/or
other interest owners will be made available to the State Land Office immediately upon request.
Any misrepresentation or material omission by the Operator in this respect will be grounds to void
the Communitization Agreement.

Operator: Mewbourne Oil Company

By: Corey Mitchell, Attorney-in-Fact

=
\ i

Kt -

Ig=

ACKNOWLEDGEMENT :;

STATE OF TEXAS =

COUNTY OF MIDLAND

On this &3 day of OCtppey , 2024, before me, a Notary Public for the State of Texas,

personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

(SEAL) Y, ARIANA noomelﬁs
SE%7 Notary Public, State of Texas
2 'ﬁ';i Comm. Expires 08-30-2026

O‘Q] 30 '&U&(g RS Notary ID 133936856

My Commission Expires NotaryWS@e of Texas





EXHIBIT “A”

Plat of communitized area covering 240.00 acres in W2W?2 of Section 16 and W2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.

Bushwood 21/16 Fed Com #521H (API #: 30-025-53218)

V0-1129-0002

LG-8997-0001

V0-1129-00C2

NMNM 128365

|
|
|
I
I
I
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EXHIBIT “B”

To Communitization Agreement Dated May 1, 2024 embracing the following described land
in W2W?2 of Section 16 and W2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Tract No. 1
NMNM 053992.
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 21: SWNW

40.00 acres, more or less.

K D McPeters (10%), E G L Exploration LP (60%),
The Beveridge Company (30%).

Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina
Partners.

Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.

Tract No. 2

NMNM 128365.

Township 19 South, Range 33 East
N.M.P.M., Lea County, New Mexico

Section 21: NWNW

40.00 acres, more or less.
Marshall & Winston Inc. (100%).

Mewbourne Oil Company.





ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Marshall & Winston Inc.

Tract No. 3
V0-1129-0002
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: W2SW4

80.00 acres, more or less.

Yates Energy Corporation (100%).

Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC, Zorro

Partners, Javelina Partners.

None.

Tract No. 4
LG-8997-0001.
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: SWNW

40.00 acres, more or less.

XTO Holdings, LLC (100%).

Mewbourne Oil Company, MRC Delaware
Resources, LLC, Yates Energy Corporation, PBEX
LLC, Jalapeno Corporation.

Wing Resources, Elk Range Royalties, XTO
Holdings, et. al.

Tract No. 5
V0-1129-0002

Township 19 South, Range 33 East
N.M.P.M., Lea County, New Mexico






Section 16: NWNW

Number of Acres: 40.00 acres, more or less.
Current Lessee of Record: Yates Energy Corporation (100%).
Name of Working Interest Owners: Mewbourne Oil Company, Yates Energy

Corporation, MRC Delaware Resources LLC, Zorro
Partners, Javelina Partners.

ORRI Owners: None.
RECAPITULATION
Percentage of Interest in
Tract No. No. of Acres Committed Communitized Area
1 40.00 16.666667%
2 40.00 16.666667%
3 80.00 33.333333%
4 40.00 16.666667%
5 40.00 16.666667%

Total 240.00 100.000000%





NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Qil Co.
Bushwood 21 16 Federal Com #523H
Bone Spring
Township: 19 South, Range: 33 East, NMPM
Section 16: E2W2
Section 21: E2NW4

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
May 01, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the arca.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

pmwgldﬁs of the aforesaid statutes.
(=l easts g 1 e
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COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico






NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised August, 2024

ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-025 953219

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as ""communitized area") are described as follows:

Subdivisions E/2W/2 of Section 16 and E/2NW/4 of .

Sect(s) 21 5 1l 198 , R 33E , NMPM Lea County, NM
containing 240.00 acres, more or less, and this agreement shall include only the
Bone Spring Fomlation\i‘\é\f

oil and gas hoey
\/

RN
XK
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1
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or pool, underlying said lands and the

(hereinafter referred to as “communitized substances™) producible from such formation.
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2,
Attached hereto, and made a part of this agreement for all purposes, is Exhibit '%’fa,‘
designating the operator of the communitized area and showing the acreage, N

percentage, and ownership of oil and gas interests in all lands within the communitized _,

area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest ot leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2

L
7

(o]

o

o





8. The commencement, completion, continued operation or production of a well of’ wells
for communitized substances on the communitized area shall be construed and ~ ~
considered as the commencement, completion, continued operation or production on.~,
each and all of the lands within and comprising said communitized area, and “ 0
operations or production pursuant to this agreement shall be deemed to be operations ."_)d\

or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.
May 1 2024

10. The date of this agreement is Month Day, Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto.

11. Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the
date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations
on the communitized area is made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or
the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be
approved by the Commissioner. As to State Trust Lands, written notice of intention to
commence any operations hereunder shall be filed with the Commissioner within
thirty(30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days,
and the cessation of such operations for more than twenty (20) consecutive days shall
be considered as an abandonment of such operations as to any lease from the State of
New Mexico included in this Agreement. All requests to the Commissioner to grant an

exception or exceptions for the compliance of other state rules, laws, or policies must

ONLINE State/Fed/Fee 3
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12.

13,

14.

15.

16.

17.

ONLINE

version
August 2024

be made in writing within thirty (30) days after the cessation of such product(ipn_. and a

report of the status of such operations shall be made by the Operator to the f%(

Commissioner every thirty (30) days, and the cessation of such operations for 1figye

than twenty (20) consecutive days shall be considered as an abandonment of such »

operations as to this Agreement or any lease from the State of New Mexico included ..,

in this Agreement. ’;;,
&

The covenants herein shall be construed to be covenants running with the land with S

respect to the communitized interests of the parties hereto and their successors in

interest until this agreement terminates, and any grant, transfer, or conveyance of

anysuch land or interest subject hereto, whether voluntary or not, shall be and

hereby is conditioned upon the assumption of all obligations hereunder by the

grantee, transferee, or other successor in interest, and as to F ederal lands shall be

subject to approval by the Secretary of the Interior, and as to State of New Mexico lands

shall be subject toapproval by the Commissioner.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

In the event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator
may within thirty (30) days after the date of such action file an administrative contest
pursuant to 19-7-64 NMSA (1978) and 19.2.15 NMAC. Operator shall initiate no
court action against the Commissioner or New Mexico State Land Office regarding
this Agreement except to appeal a final decision of the Commissioner rendered
pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).
The Parties agree that any venue for any appeal or other action shall be in Santa Fe,
New Mexico.

State/Fed/Fee 4





18. Operator shall notify the Commissioner in writing within ten (10) days of (i)
Operator’s receipt of any compliance order, enforcement order, notice of violation,
warning letter, or other written notice of final or contemplated enforcement action
taken by any federal, state, or local governmental entity arising out of or concerning
any of Operator’s operations on New Mexico state trust land; (ii) Operator’s receipt of

any order, judgment, or decree (on consent or otherwise)entered by any federal or
state court against Operator arising out of or concerning any of Operator’s operations
on New Mexico state trust land; or (iii) Operatot’s receipt of any written notice of
claim, written pre-suit notice, or lawsuit arising out of or concerning any of
Operator’s operations on New Mexico state trust land. Upon the Commissioner’s
request, Operator shall promptly provide the Commissioner with a copy of any such

order, judgment, decree, notice, letter, or lawsuit.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Mewbourne Oil Company | .ces of Record

Operator

gy Corey Mitchell

Print name of person

Attorney-In-Fact
Type of authority
Cravy D et
Signature e
Attach additional page(s) if needed.
[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of )
County of )S$)
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State ol’TEXAS )
County of MIDLAND )

JATE

This instrument was acknowledged before me on (s |[ as [{ AORY

gy Corey Mitchell

Name(s) of Person(s)
.t Mewbourne Qil Company

ent was executed

as Attorney-In-Fact
Type of authority, e.g., officer, trustee, etc

Name of party on behalf of whom in?u\ h

ARIANA RODRIGUES

Signature o!‘.Wﬂlﬁccr ‘ f

\\\“ulﬂf::'b
SR %% Notary Public, State of Texas
(Seab =5, P95 Comm. Expires 08-30-2026
R oS 33936856 e :

g Notary ID 1 My commission expires:__C) ¥ l{ 20 '/ Q02
~3
=
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Lease # and Lessee of Record: V0-1129-2 (Yates Energy Corporation) BY:

(Name and Title of Authorized Agent)
2

t/’ \ rp:‘
X-\'( (Signature of Authorized Agent)jiﬂ.'ﬁ&

7 S

Fred G. Yates, President

Acknowledgment in an Individual Capacity %’9
%
State of ) &
SS)
County of )

This instrument was acknowledged before me on DateBy

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of NEW MEXICO )
SS)
County of CHAVES )
This instrument was acknowledged before me on Date:9EP n9 2024 By:

Fred G. Yates

Name(s) of Person(s)

as President of Yates Energy Corporation

Type of authority, ¢.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

z of Notarinl Officer

(Seal) |
=T .. JUDAUN ANN SPEAR

FRxpires

NOTARY PUBLIC
COMMISSION # 1066382
EXPIRES DECEMBER 20, 2024

ONLINE State/Fed/Fee 6

version
March 2024





(B0-1581-0013) ZPZ Delaware | LLC BY:

Lease # and Lessee of Record:

Niora R Alithe oS = AHocn'sy ba Faet”  (Name and Title of Authorized Agent)

g; ) l/Qﬂ’\_/ (Signature of Authorized Agent)
2

C ) el 2

Acknowledgment in an Individual Capacity 2

e
State of ) =
SS) %o
County of ) .
o

This instrument was acknowledged before me on DateBy

Name(s) of Person(s)

(Scal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of TEXAS )
SS)
County of H‘\ Cres )
This instrument was acknowledged before me on Date:_§/24/ 24 By:
Trt. L morie s
Name(s) of Person(s)

as _Adocards n FACE or ZPZ Delaware | LLC

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

\

) qu,, ey i L ——

i "‘h $ NAQMI)BROWN ; Signalure of Notarial Officer

| Notary ID # 10805104 P
) B or't“-"'? My Commission Expires My comeRission expires: 3 I 70628

March 21, 2025

ONLINE State/Fed/Tee 7
version
August 2024





NMSLO Communitization Agreement Self-Certification for Federal, Fee or Tribal
Interests

Approval of this Communitization Agreement does not constitute an adjudication of any federal,
Tribal or private interests, and neither the Commissioner of Public Lands nor the State Land Office
warrant or certify that the information supplied by the party submitting this agreement is accurate
with regard to all private, Tribal or federal interests. The responsibility of the Commissioner and
State Land Office is to protect and adjudicate only the State Land Office interests during the
processing of Communitization Agreements. The State Land Office will only verify the accuracy
of state leases in the proposed Communitization Agreement. All nonstate interests must be
certified by the Operator.

As Operator of Bushwood 21/16 Fed Com #523H (API #: 30-015-53219), Corey Mitchell,
Attorney-In-Fact on behalf of Mewbourne Oil Company hereby certifies that all lessees and/or
working interest owners that are parties to this Communitization Agreement, as shown on Exhibit
B, have the legal rights and interests they claim to the private or federal or Tribal leases subject to
this Communitization Agreement and Mewbourne Oil Company has obtained written consent and
authority to enter into this Agreement on their behalf. Written consent/signatures of lessees and/or
other interest owners will be made available to the State Land Office immediately upon request.
Any misrepresentation or material omission by the Operator in this respect will be grounds to void
the Communitization Agreement.

Operator: Mewbourne Oil Company

By: Corey Mitchell, Attorney-in-Fact

=

S

Cirg YWAF e 3

' A i

ACKNOWLEDGEMENT =

(o)

STATE OF TEXAS z)_l

COUNTY OF MIDLAND

On this &Y day of _QCmber . 2024, before me, a Notary Public for the State of Texas,

personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

S e, ARIANA RODRIGUES
(SEAL) S\ tary Public, State of Texes
%«A%:@ Comm. Expires 08-30-2026
oS Notary ID 133936858
0% 20 [ L0200

My Commission Expires Notary P\bkligfgt%ue of Texas





EXHIBIT “A”

Plat of communitized area covering 240.00 acres in E2W2 of Section 16 and E2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.

Bushwood 21/16 Fed Com #523H (API #: 30-025-53219

B0-1581-0013
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EXHIBIT “B”

To Communitization Agreement Dated May 1, 2024 embracing the following described land
in E2W?2 of Section 16 and E2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Tract No. 1
NMNM 053992.
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 21: E2NW

80.00 acres, more or less.

K D McPeters (10%), E G L Exploration LP (60%0),
Beveridge Company (30%).

Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina
Partners.

Wing Resources, Elk Range Royalties I LP,
Rodney O. Thompson, et. al.

Tract No. 2
V0-1129-0002
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: E2SW4

80.00 acres, more or less.
Yates Energy Corporation (100%).
Mewbourne Oil Company, Yates Energy

Corporation, MRC Delaware Resources LLC, Zorro
Partners, Javelina Partners.





ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

None.

Tract No. 3
B0-1581-0013.
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: E2NW4

80.00 acres, more or less.
ZPZ Delaware I LLC (100%).

Abell Family LLC, Yates Energy Corporation,
MRC Delaware Resources LLC, MRC Spiral
Resources LLC, MRC Explorers Resources LLC,
Nadel and Gussman Capitan LLC, et. al..

ORRI Owners: Wing Resources, Elk Range Royalties, David T.
Holt, Fulfer Oil & Cattle Company LLC, et. al.
RECAPITULATION
Percentage of Interest in
Tract No. No. of Acres Committed Communitized Area
1 80.00 33.3334%
2 80.00 33.3333%
3 80.00 33.3333%
Total 240.00 100.000000%





DETERMINATION - APPROVAL — CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM106713104 involving Federal Lease(s) NMNM128365,
NMNMO053992. This Communitization Agreement is in Secs. 16 and 21, T. 19 S, R. 33 E., NMPM, Lea County, New
Mexico, for production of oil and gas producible from the Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement,

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day

such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

Digitally signed
KYI—E by KYLE PARADIS

Date: 2025.05.22
PA RA D I 11:08:44 -06'00'
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

Effective: May 1,2024 .
Contract No.: NMNM10671304





RECEIVED:

DEC 2 0 2024

o BLM, NMSO
Federal Communitization Agreement SANTAFE

Contract No. NMAIM 06 2]5 \O‘«[

THIS AGREEMENT entered into as of the 1st day of May, 2024, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to
as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authotizes communitization or drilling agreements communitizing or pooling
a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by
the United States, when separate tracts under such Federal lease cannot be independently
developed and operated in conformity with an established well-spacing program for the field
or area and such communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot
be independently developed and operated in conformity with the well-spacing program
estahlished for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to
the parties hereto, it is mutually covenanted and agreed by and between the parties hereto as
follows:

1; The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 19 South, Range 33 East, N.M.P.M.:

W2W?2 of Section 16 and W2NW4 of Section 21, Lea County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.





Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a
plat designating the communitized area and, Exhibit “B”, designating the operator of
the communitized area and showing the acreage, percentage and ownership of oil and
gas interests in all lands within the communitized area, and the authorization, if any,
for communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be Mewbourne Oil Company, 500 W.
Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations shall be
governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the lessees of record and
operating rights owners in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified
in the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds comprising
said area in the proportion that the acreage interest of each leasehold bears to the entire
acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal lands,
the value of 1/8th or 12 Y% percent for the Federal lands, of the production that would
be allocated to such Federal lands, described above, if such lands were leased,
committed and entitled to participation, shall be payable as compensatory royalties to
the Federal government. The remaining 7/8th should be placed into an escrow account
set up by the operator. Parties to the Agreement holding working interest in committed
leases within the applicable communitized area are responsible for such royalty
payments on the volume of the production reallocated from the unleased Federal lands
to their communitized tracts as set forth in Exhibit “B” attached hereto. The value of
such production subject to the payment of said royalties shall be determined pursuant
to the method set forth in 30 CFR Part 1206 for the unleased Federal lands. Payment
of compensatory royalties on the production reallocated from the unleased Federal
lands to the committed tracts within the communitized area shall fulfill the Federal
royalty obligation for such production. Payment of compensatory royalties, as
provided herein, shall accrue





from the date the committed tracts in the communitized area that includes unleased
Federal land receive a production allocation, and shall be due and payable by the last
day of the calendar month next following the calendar month of actual production.
Payment due under this provision shall end when the Federal tract is leased or when
production of communitized substances ceases within the communitized area and the
Communitization Agreement is terminated, whichever occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of the
effective date of the Federal leases to said party (ies). Upon issuance of the Federal
lease and payment of its proportionate cost of the well, including drilling, completing
and equipping the well, the acquiring party (ies) shall own the working interest
described in the Tract, as described on Exhibit “B”, and shall have the rights and
obligations of said working interest as to the effective date of the Federal Lease.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any Federal lease bearing a sliding- or
step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day, such
rate shall be determined by the sum of all communitized production allocated to such
a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well
or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized





10.

11.

12,

area, and operations or production pursuant to this agreement shall be deemed to be
operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is May 1, 2024, and it shall become effective as of this date
or from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and
shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this
agrcement may be terminated at any time by mutual agreement of the parties hereto.
This agreement shall not terminate upon cessation of production if, within 60 days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2- year term of this agreement will not in itself serve to extend the
term of any Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal land shall be subject to
approval by the Secretary of the Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur
in which the United States has an interest pursuant to applicable oil and gas regulations
of the Department of the Interior relating to such production and measurement.





13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive,
of Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated
by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Mewbourne Oil Company

Operator
l’O]QK‘ ROM By: ('/V\'uu. WA
Date ‘Operator/Attorney-in-Fact ﬂ\&
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )
On this Qﬁvaay of _ OcDeex , 2024, before me, a Notary Public for the State of Texas,

personally appeared Corey Mitchell, known to me to be the Attorney-In-Fact for Mewbourne
Oil Company, a Delaware corporation, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

SEAL Wi, ARIANA RODRIGUES
( ) 3 :&iﬁﬂc{h‘ Notary Public, State of Texas

251 9C 122 Comm. Expires 08:30-2026

"; ¥ ?::

P Notary 1D 133936866

l,‘," OF “\\

C%\’SO!Q«OZL@
My Commission Expires Natary tb\ic






WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Mewbourne Oil Company, Operator of this
Communitization Agreement, that all working interest owners (i.¢., lessees of record and operating
rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,
the working interest owners of the leases subject to this Agreement, and that the written consents
of all of the named owners have been obtained and will be made available to the BLM immediately
upon request.

10 ,Q‘E'Qﬂa}-{ By: (g V\/\:}M&M
Date Corey Mitchéll, Attorney-in-Fact
S
ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF MIDLAND

On this ﬁi{—‘a'ay of OV Xp\ae( , 2024, before me, a Notary Public for the State of Texas,
personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

\\m Wy,

ARIANA RODRIGUES
\" {0

(SEAL) Texas
S ubllg, Stete of 1@
2 % Notary P 08.30-2026
m %

f83 Comm. Explres
G «é; Notary ID 133036856 __|| %]/
KT bl Mg T
I e
%20 [R03 [\

My Commission Expires Notary PLbLligxgtat¥ of Texas

ulm;,

N

\\






EXHIBIT “A”

Plat of communitized area covering 240.00 acres in W2W?2 of Section 16 and W2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.

Bushwood 21/16 Fed Com #521H (API #: 30-025-53218)

V0-1129-0002

LG-8997-0001

V0-1129-0002






EXHIBIT “B”

To Communitization Agreement Dated May 1, 2024 embracing the following described land
in W2W?2 of Section 16 and W2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Recurd.

Name of Working Interest Owners:

ORRI Owners:

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Tract No. 1

NMNM 053992.

Township 19 South, Range 33 East
N.M.,P.M., Lea County, New Mexico
Section 21: SWNW

40.00 acres, more or less.

K D McPetets (10%), E G L Explotation LP (60%),
The Beveridge Company (30%).

Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina
Partners.

Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.

Tract No. 2

NMNM 128365.

Township 19 South, Range 33 East
N.M.P.M., Lea County, New Mexico
Section 21: NWNW

40.00 acres, more or less.
Marshall & Winston Inc. (100%).

Mewbourne Oil Company.





ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Marshall & Winston Inc.

Tract No. 3

V0-1129-0002

Township 19 South, Range 33 East
N.M.P.M., Lea County, New Mexico
Section 16: W2SW4

80.00 acres, more or less.

Yates Energy Corporation (100%).

Mewbourne Oil Company, Yates Energy
Corporation, MRC Delaware Resources LLC, Zorro

Partners, Javelina Partners.

None.

Tract No. 4

LG-8997-0001.

Township 19 South, Range 33 East
N.M.P.M., Lea County, New Mexico
Section 16: SWNW

40.00 acres, more or less.
XTO Holdings, LLC (100%).

Mewbourne Oil Company, MRC Delaware
Resources, LLC, Yates Energy Corporation, PBEX
LLC, Jalapeno Corporation.

Wing Resources, Elk Range Royalties, XTO
Holdings, et. al.

Tract No. 5

V0-1129-0002

Township 19 South, Range 33 East
N.M.P.M., Lea County, New Mexico






Section 16;: NWNW

Number of Acres: 40.00 acres, more or less.
Current Lessee of Record: Yates Energy Corporation (100%).
Name of Working Interest Owners: Mewbourne Oil Company, Yates Energy

Corporation, MRC Delaware Resources LLC, Zorro
Partners, Javelina Partners.

ORRI Owners: None.
RECAPITULATION
Percentage of Interest in
Tract No. No. of Acres Committed Communitized Area
1 40.00 16.666667%
2 40.00 16.666667%
3 80.00 33.333333%
4 40.00 16.666667%
5 40.00 16.666667%

Total 240.00 100.000000%





DETERMINATION - APPROVAL — CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, [ do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM106713105 involving Federal Lease(s) NMNM053992. This
Communitization Agreement is in Secs. 16 and 21, T. 19 S., R. 33 E., NMPM, Lea County, New Mexico, for production of
oil and gas producible from the Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of tho Fodoral Oil and Gas Royalty Management Act of 1982, as implemented by the applicable pruvisivns vl
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of'a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed.”

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

Digitally signed by
KYLE KYLE PARADIS

Date: 2025.05.22
PARADIS 10:52:22 -06'00"
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

Effective: May 1, 2024
Contract No.: NMNM10671305





RECEIVED

DEC 2 0 2024

sian i BLM, NMSO
Federal Communitization Agreement SANTA FE

Contract No. N NM |(96—LL5| O%b’

THIS AGREEMENT entered into as of the 1st day of May, 2024, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to
as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or pooling
a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by
the United States, when separate tracts under such Federal lease cannot be independently
developed and operated in conformity with an established well-spacing program for the field
or area and such communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot
be independently developed and operated in conformity with the well-spacing program
estahlished for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to
the parties hereto, it is mutually covenanted and agreed by and between the parties hereto as
follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 19 South, Range 33 East, N.M.P.M.:

E2W?2 of Section 16 and E2NW4 of Section 21, Lea County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.





Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a
plat designating the communitized area and, Exhibit “B”, designating the operator of
the communitized area and showing the acreage, percentage and ownership of oil and
gas interests in all lands within the communitized area, and the authorization, if any,
for communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be Mewbourne Oil Company, 500 W.
Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations shall be
governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the lessees of record and
operating rights owners in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified
in the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there fram shall be allocated among the leaseholds comprising
said area in the proportion that the acreage interest of each leasehold bears to the entire
acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal lands,
the value of 1/8th or 12 Y percent for the Federal lands, of the production that would
be allocated to such Federal lands, described above, if such lands were leased,
committed and entitled to participation, shall be payable as compensatory royalties to
the Federal government. The remaining 7/8th should be placed into an escrow account
set up by the operator. Parties to the Agreement holding working interest in committed
leases within the applicable communitized area are responsible for such royalty
payments on the volume of the production reallocated from the unleased Federal lands
to their communitized tracts as set forth in Exhibit “B” attached hereto. The value of
such production subject to the payment of said royalties shall be determined pursuant
to the method set forth in 30 CFR Part 1206 for the unleased Federal lands. Payment
of compensatory royalties on the production reallocated from the unleased Federal
lands to the committed tracts within the communitized area shall fulfill the Federal
royalty obligation for such production. Payment of compensatory royalties, as
provided herein, shall accrue





from the date the committed tracts in the communitized area that includes unleased
Federal land receive a production allocation, and shall be due and payable by the last
day of the calendar month next following the calendar month of actual production.
Payment due under this provision shall end when the Federal tract is leased or when
production of communitized substances ceases within the communitized area and the
Communitization Agreement is terminated, whichever occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of the
effective date of the Federal leases to said party (ies). Upon issuance of the Federal
lease and payment of its proportionate cost of the well, including drilling, completing
and equipping the well, the acquiring party (ies) shall own the working interest
described in the Tract, as described on Exhibit “B”, and shall have the rights and
obligations of said working interest as to the effective date of the Federal Lease.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas lcases subjcet to this agreement shall rewain in full foree and effect as
originally made and issued. It is agreed that for any Federal lease bearing a sliding- or
step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day, such
rate shall be determined by the sum of all communitized production allocated to such
a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well
or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized





10.

11.

12.

area, and operations or production pursuant to this agreement shall be deemed to be
operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is May 1, 2024, and it shall become effective as of this date
or from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and
shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties hereto.
This agreement shall not terminate upon cessation of production if, within 60 days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted with reasonable diligence during the period of
nonproduction. The 2- year term of this agreement will not in itself serve to extend the
term of any Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal land shall be subject to
approval by the Secretary of the Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur
in which the United States has an interest pursuant to applicable oil and gas regulations
of the Department of the Interior relating to such production and measurement.





13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive,
of Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated
by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Mewbourne Oil Company

Operator
lo|2% I Lo By: (‘/\/\.uu, WA eaa
'Date \Operator/Attorney-in-Fact 8-
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

On thisg_%vaay of O xvheyr , 2024, before me, a Notary Public for the State of Texas,
personally appeared Corey Mitchell, known to me to be the Attorney-In-Fact for Mewbourne
Oil Company, a Delaware corporation, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

S YR, ARIANA RODRIGUES
5.?:“ t%a- Notary Public, State of Texas
25 P 93 comm. Expires 08-30-2026
D NI
6% 20 |’&O’&.&= »i?,gf‘ﬁ Notary ID 133936856

My Commission Expires Natary flbl'c





WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Mewbourne Oil Company, Operator of this
Communitization Agreement, that all working interest owners (i.e., lessees of record and operating
rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,
the working interest owners of the leases subject to this Agreement, and that the written consents
of all of the named owners have been obtained and will be made available to the BLM immediately

upon request.

lo[as|2cay By: (v Wide et
Date Corey Mitchell, Attorney-in-Fact
ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF MIDLAND

On this may of OcoheY , 2024, before me, a Notary Public for the State of Texas,
personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

. GUES
(SEAL) S, e, Stet of Toas
ol ;E Comm. Expires 08-30-2026
75 Notary 1D 133936856
O% | %0 |08k ]
My Commission Expires Notary \Public, 'ta% of Texas





EXHIBIT “A”

Plat of communitized area covering 240.00 acres in E2W?2 of Section 16 and E2NW4 of
Section 21, Township 19 South, Range 33 East, Lea County, New Mexico.

Bushwood 21/16 Fed Com #523H (API #: 30-025-53219)

B0-1581-0013

EEE B O - . LI
V0-1129-0002
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EXHIBIT “B”

To Communitization Agreement Dated May 1, 2024 embracing the following described land
in E2W2 of Section 16 and E2NW4 of Section 21, Township 19 South, Range 33 East, Lea

County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Federal Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Tract No. 1
NMNM 053992.
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 21: E2NW

80.00 acres, more or less.

K D McPeters (10%), E G L Exploration LP (60%),
Beveridge Company (30%).

Mewbourne Oil Company, Jalapeno Corporation,
Yates Energy Company, Zorro Partners, Javelina
Partners.

Wing Resources, Elk Range Royalties II LP,
Rodney O. Thompson, et. al.

Tract No. 2
V0-1129-0002
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: E2SW4

80.00 acres, more or less.
Yates Energy Corporation (100%).
Mewbourne Oil Company, Yates Energy

Corporation, MRC Delaware Resources LLC, Zorro
Partners, Javelina Partners.





ORRI Owners:

NM State Lease Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

None.

Tract No. 3
B0-1581-0013.
Township 19 South, Range 33 East

N.M.P.M., Lea County, New Mexico
Section 16: E2NW4

80.00 acres, more or less.
ZPZ Delaware [ LLC (100%).

Abell Family LLC, Yates Energy Corporation,
MRC Delaware Resources LLC, MRC Spiral
Resources LLC, MRC Explorers Resources LLC,
Nadel and Gussman Capitan LLC, et. al..

ORRI Owners: Wing Resources, Elk Range Royalties, David T.
Holt, Fulfer Oil & Cattle Company LLC, et. al.
RECAPITULATION
Percentage of Interest in
Tract No. No. of Acres Committed Communitized Area
1 80.00 33.3334%
2 80.00 33.3333%
3 80.00 33.3333%
Total 240.00 100.000000%










YAFMSS Sundry Print Report

U.5. Department of the Interior 03/23/2026
BUREAU OF LAND MANAGEMENT _ . R 2

Well Name Well Number US Well Number Lease Number Case Number Operator
BUSHWOOD 521H 3002553218 NMNM53992 NMNM53992 MEWBOURNE
BUSHWOOD 523H 3002553219 NMNM53992 NMNM53992 MEWBOURNE

Notice of Intent

Sundry ID: 2842688

Type of Submission: Notice of Intent Type of Action: Commingling (Surface) and Off-Lease
Measurement

Date Sundry Submitted: 03/20/2025 Time Sundry Submitted: 03:02

Date proposed operation will begin: 04/20/2025

Procedure Description: Application for Lease Commingle & Off Lease Storage/Measurement Bushwood 21/16 Battery
#1 Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).

Surface Disturbance

Is any additional surface disturbance proposed?: No

NOI Attachments

Procedure Description

Bushwood 21 16 Battery 1  BLM_ Application_ OLM_OLS 20250320150108.pdf

Conditions of Approval

Specialist Review
Surface_Commingling_ COA_20250416212255.pdf

Page 1 of 2





Operator

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: DREW RENNER Signed on: MAR 20, 2025 03:02 PM
Name: MEWBOURNE OIL COMPANY

Title: Engineer

Street Address: 4801 BUSINESS PARK BLVD

City: HOBBS State: NM

Phone: (575) 393-5905

Email address: DRENNER@MEWBOURNE.COM

Field

Representative Name:

Street Address:

City: State: Zip:
Phone:

Email address:

BLM Point of Contact

BLM POC Name: JONATHON W SHEPARD BLM POC Title: Petroleum Engineer
BLM POC Phone: 5752345972 BLM POC Email Address: jshepard@blm.gov
Disposition: Approved Disposition Date: 04/16/2025

Signature: Jonathon Shepard

Page 2 of 2





Save Print Clear

FORM APPROVED

Form 3160-5 UNITED STATES OMB No. 1004-0220
(October 2024) DEPARTMENT OF THE INTERIOR Expires: October 31, 2027
BUREAU OF LAND MANAGEMENT 5. Lease Serial No. MULTIPLE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an

abandoned well. Use Form 3160-3 (APD) for such proposals. MULTIPLE

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit of CA/Agreement, Name and/or No.

MULTIPLE
1. Type of Well
8. Well Name and No.
[Joitwell  [] Gas Well [] other MULTIPLE
2.N f O t . .
ame oFUPErion M EWBOURNE OIL COMPANY 9. APTWelINo- 4y ipLE
3a. Address p 0 BOX 5270, HOBBS, NM 88241 3b. Phone No. (include area code) |10. Field and Pool or Exploratory Area
(575) 393-5905 MULTIPLE
4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State
MULTIPLE MULTIPLE

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
El Notice of Intent |:| Acidize |:| Deepen |:| Production (Start/Resume) |:| Water Shut-Off
|:| Alter Casing |:| Hydraulic Fracturing |:| Reclamation |:| Well Integrity
I:l Subsequent Report |:| Casing Repair |:| New Construction |:| Recomplete El Other
|:| Change Plans |:| Plug and Abandon |:| Temporarily Abandon
|:| Final Abandonment Notice |:| Convert to Injection |:| Plug Back |:| Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site
is ready for final inspection.)

Application for Lease Commingle & Off Lease Storage/Measurement
Bushwood 21/16 Battery #1
Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).

14. 1 hereby certify that the foregoing is true and correct. Name (Printed/Typed)
DREW RENNER / Ph: (575) 393-5905 Title Engineer
Electronic Submission
Signature ( ) Date 03/20/2025

THE SPACE FOR FEDERAL OR STATE OFICE USE

Approved by

JONATHON W SHEPARD / Ph: (575) 234-5972 / Approved Tige | troleum Engineer Date 04/17/2025

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease  [Office CARLSBAD
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)





GENERAL INSTRUCTIONS

This form is designed for submitting proposals to perform certain well operations and reports of such operations when completed as
indicated on Federal and Indian lands pursuant to applicable Federal law and regulations. Any necessary special instructions concerning the
use of this form and the number of copies to be submitted, particularly with regard to local area or regional procedures and practices, are
either shown below, will be issued by or may be obtained from the local Federal office.

SPECIFIC INSTRUCTIONS

Item 4 - Locations on Federal or Indian land should be described in accordance with Federal requirements. Consult the local Federal office
for specific instructions.

Item 13: Proposals to abandon a well and subsequent reports of abandonment should include such special information as is required by the
local Federal office. In addition, such proposals and reports should include reasons for the abandonment; data on any former or present
productive zones or other zones with present significant fluid contents not sealed off by cement or otherwise; depths (top and bottom) and
method of placement of cement plugs; mud or other material placed below, between and above plugs; amount, size, method of parting of any
casing, liner or tubing pulled and the depth to the top of any tubing left in the hole; method of closing top of well and date well site condi-
tioned for final inspection looking for approval of the abandonment. If the proposal will involve hydraulic fracturing operations, you must
comply with 43 CFR 3162.3-3, including providing information about the protection of usable water. Operators should provide the best
available information about all formations containing water and their depths. This information could include data and interpretation of resis-
tivity logs run on nearby wells. Information may also be obtained from state or tribal regulatory agencies and from local BLM offices.

NOTICES

The privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection with
information required by this application.

AUTHORITY: 30 U.S.C. 181 et seq., 351 et seq., 25 U.S.C. 396; 43 CFR 3160.

PRINCIPAL PURPOSE: The information is used to: (1) Evaluate, when appropriate, approve applications, and report completion of
subsequent well operations, on a Federal or Indian lease; and (2) document for administrative use, information for the management,
disposal and use of National Resource lands and resources, such as: (a) evaluating the equipment and procedures to be used during a
proposed subsequent well operation and reviewing the completed well operations for compliance with the approved plan; (b) requesting
and granting approval to perform those actions covered by 43 CFR 3162.3-2, 3162.3-3, and 3162.3-4; (c) reporting the beginning or
resumption of production, as required by 43 CFR 3162.4-1(c)and (d) analyzing future applications to drill or modify operations in light
of data obtained and methods used.

ROUTINE USES: Information from the record and/or the record will be transferred to appropriate Federal, State, local or foreign
agencies, when relevant to civil, criminal or regulatory investigations or prosecutions in connection with congressional inquiries or to
consumer reporting agencies to facilitate collection of debts owed the Government.

EFFECT OF NOT PROVIDING THE INFORMATION: Filing of this notice and report and disclosure of the information is mandatory
for those subsequent well operations specified in 43 CFR 3162.3-2, 3162.3-3, 3162.3-4.

The Paperwork Reduction Act of 1995 requires us to inform you that:

The BLM collects this information to evaluate proposed and/or completed subsequent well operations on Federal or Indian oil and gas
leases.

Response to this request is mandatory.

The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection
unless it displays a currently valid OMB control number.

BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average 8 hours per response, including the
time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the
burden estimate or any other aspect ofthis form to U.S. Department ofthe Interior, Bureau ofLand Management (1004-0137), Bureau
Information Collection Clearance Officer (W0O-630), 1849 C St., N.W., Mail Stop 401 LS, Washington, D.C. 20240

(Form 3160-5, page 2)





Additional Information

Batch Well Data

BUSHWOOD 21/16 FED COM 523H, US Well Number: 3002553219, Case Number: NMNM 106713105, Lease Number: NMNM53992,
Operator:MEWBOURNE OIL COMPANY

BUSHWOOD 21/16 FED COM 521H, US Well Number: 3002553218, Case Number: NMNM 106713104, L ease Number: NMNM53992,
Operator:MEWBOURNE OIL COMPANY

(Form 3160-5, page 3)





Application for Lease Commingle & Off Lease Storage/Measurement

Bushwood 21/16 Battery #1
Mewbourne Oil Company is applying for a CAA under section 43 CFR 3173.14 (a)(1)(iii).

REQUIREMENTS:
1. A statement that the CAA will not negatively affect the royalty revenue of the federal government
2. Alist of all Federal or Indian lease, unit PA, or CA numbers in the proposed Commingling and
Allocation Approval (CAA). This list should include:
a. The specific type of production (oil, gas, or both)
b. The royalty rates of the individual leases, unit PAs, or CAs
i. Please include a printout of the MASS Serial Register Page

3. A proposed allocation agreement (including allocation of produced water) that includes:
a. An allocation methodology
b. An example of how the methodology is applied (multiple examples may be included to ensure
clarity)
i. Include a step-by-step explanation for all data and calculations used in the applied
methodology example (this can be a part of 3(a))
c. A statement that any allocation meters (non-FMPs) will meet either FMP regulations or API
measurement standards
i. Please include relevant regulation or standard numbers
ii.
d. A copy of the agreement signed by each operator of each of the leases, unit PAs, or CAs from
which production would be included in the CAA (if more than one operator is involved)

4. Atopographic map of appropriate scale (multiple maps may be included to ensure clarity) that
includes:

The boundaries of all the leases, unit PAs, or CAs that are proposed for the CAA

The location of all existing or planned facilities

The location of all wells (including APl numbers) that are in the proposed CAA

Any piping that will be included in the CAA
e. The location of all existing or proposed FMPs

5. A statement that all leases, unit PAs, or CAs in the proposed CAA are capable of production in paying
guantities and documentation to prove the statement.

a. “Production in paying quantities” is defined as 1bbl/day of oil or 10 Mcf/day of gas
i. Athree consecutive day well test can be used to prove production in paying quantities
6. Gas analysis (not required if the operator is applying for a CAA under 3173.14(a)(1)) that includes:
a. Btu content
b. All oil gravities

7. A statement on whether the location of the FMP is on lease or off lease. If the FMP is off lease, the
operator must submit:

a. Ajustification for off lease measurement (OLM)

8. A statement on whether any new surface disturbance is included as part of the proposed CAA
(proposed FMP, associated facilities, etc.). If new surface disturbance is part of the proposal, a
surface disturbance sundry must be submitted with a surface use plan of operations

9. Any additional documentation that would be required under 3173.15 (f—i) relating to surface use or
right of way grant applications.

a0 oo





The CAA will not negatively affect the royalty revenue of the federal government.

Federal Leases: NMNM105507513 NMNM105373693 NMNM105703487 (OFF LEASE)
State Leases: V011290002 LG89970001 B015810013

Ownership Percentage: 33.3% FED & 66.7% STATE (Ownership Percentage is identical for both wells)

Well Name Location APl # Pool # Production Leases
Type
BUSHWOOD | 2590’ FSL & 2430’ 30-025-53218 [59476] Oil & Gas NMNM105507513
FEL, Sec 21, T19S, TONTO; BONE 40 ACRES
é]éll\(jl ZISEEJ.H R33E SPRING, ( )
(B2ED) SOUTH NMNM105373693
(40 ACRES)
V011290002
(120 ACRES)
LG89970001
(40 ACRES)
BUSHWOOD | 2590° FSL & 2400° | 30-025-53219 [59476] Oil & Gas NMNM105507513
FEL, Sec 21, T19S, TONTO; BONE 80 ACRES
élcl)ll\(jl ZE%H R33E SPRING, ( )
(B2FC) SouTH V011290002
(80 ACRES)
B015810013
(80 ACRES)






DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date/Time: 12/4/2024 13:56 PM

Serial Register Page

Single Serial Number Report NMNM105507513 Page 1 of 3
Authority Total Acres Serial Number
02-25-1920; 041STAT0437: 30USC181 ET SEQ; MINERAL 200.0000 NMNM105507513

LEASING ACT OF 1920

Product Type: 311211 0&G SIMULTANEOUS PUBLIC DOMAIN LEASE
Commodity: Oil & Gas

Case File Jurisdiction:

Legacy Serial No
NMNM 053992

Case Disposition: AUTHORIZED - 11/02/1982
CASE DETAILS NMMM105507513
MLRS Case Raf C-8014387
Case Name
Unit Agreement Name
Split Estate Fed Min Interest
Effectiva Date 12/01/1982 Split Estate Acres Future Min Interest Mo
Expiration Date Royalty Rate 12.5% Future Min Interest Date
Land Type Public Domain Royalty Rate Other Acquired Royslty Interest
Formation Mame Approval Date Held In a Producing Unit Mo
Parcal Humber SPAR1111 Sale Data Mumber of Active Wells
Parcel Status Sales Status Production States Held by Actual Production
Total Bonus Amount 0.00
Related Agreemeant Tract Mumber L ease Suspanded Mo
Application Type Fund Code 145003 Total Rental Amount
CASE CUSTOMERS NMNM105507513
Mame & Mailing Address Interest Relationship Percent
Intarest
BEVERIDGE CO PO BOX 993 MIDLAND TX 79702 LESSEE 30.000000
E G L EXPLORATION LP PO BOX 10888 MIDLAND TX TO702-7888 LESSEE 60.000000
MARATHON OIL PERMIAN LLC 980 TOWN AND COUNTRY BLVD HOUSTON TX 77024 OPERATING RIGHTS 0.000000
MERCHANT RESOURCES #1LP 16800 GREENSPOINT PK DR #3805 HOUSTON TX 77060 OPERATING RIGHTS 0.000000
XTO ENERGY INC ATTH: MATT HAMBY ARDMORE OK 73401 OPERATING RIGHTS 0.000000
15048 US HIGHWAY 77
OO0 OO0 SOOOOOO0CO0 00 200000000 LESSEE 10.000000
YATES ENERGY CORP PO BOX 2323 ROSWELL NM 88202-2323 OPERATING RIGHTS 0.000000
RECORD TITLE
(Mo Records Found)
OPERATING RIGHTS
{No Records Found)
LAND RECORDS NMMM105507513
Mer Twp Rng Sec Survey Survey Subdivision District ! Field Office County Mgmt
Type Number Agency
23 01905 0330E 021 Aliquat EZME MENW, PECOS DISTRICT OFFICE LEA BUREAL OF
SINW CARLSBAD FIELD OFFICE LAND MGMT
CASE ACTIONS NMMM105507513
Action Date Date Filed Action Name Action Status Action Information
O4/26/2024 TRANSFER OF OPERATING RIGHTS FILED Payment Amount: 115
Casa Acfion Status Date: 2024-04-26
082652024 TRANSFER OF OPERATING RIGHTS FILED Payment Amount: 115
Case Action Status Date: 2024-08-28
DEM14/1982 0&/14/1982 CASE ESTABLISHED APPROVED/ACCERTED Action Remarks: SPAR1111:
DEM151982 06/15/1982 DRAWING HELD APPROVED/ACCERTED
1110211982 110211882 LEASE ISSUED APPROVED/ACCEPTED
1210111982 120111982 EFFECTIVE DATE APPROVED/ACCERTED
120111982 12011882 FUND CODE APPROVED/ACCERTED Action Remarks: 05;145003
1210111982 120111882 RLTY RATE - 12 1/2% APPROVED/ACCEPTED
11131984 1171311984 RENTAL RECEIVED APPROVED/ACCERTED Action Remarks: 50;84-85
1210111984 120111984 LEASE COMMITTED TO APPROVED/ACCEPTED Action Remarks: 85C531

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES MOT INTEMDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.





DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date/Time: 12/4/2024 13:56 PM

Serial Register Page

Single Serial Number Report NMNM105373653 Page 1 of 2
Authority Total Acres Serial Number
01-12-1983; 096STAT2447: 30USC188: FED O&G ROYALTY 40.0000 NMNM105373693

MGT ACT-1982, TITLE IV.

Product Type: 312021 0&G COMPETITIVE PUBLIC DOMAIN LEASE POST 1987

Commodity: Qil & Gas

Case File Jurisdiction:

Legacy Serial No
NMNM 128365

Case Disposition: AUTHORIZED - 06/22/2012
CASE DETAILS NMMM 105373893
MLRS Case Raf C-8273727
Case Name
Unit Agreement Name
Split Estate Fed Min Interest
Effectiva Date 072012 Split Estate Acres Future Min Interest MNa
Expiration Date 08732022 Royalty Rate 12.5% Future Min Interest Date
Land Type Public Domain Royalty Rate Other Acquired Royslty Interest
Formation Mame Approval Date Held In a Producing Unit Mo
Parcel Number 201204006 Sale Date Dud/ 1802012 Mumber of Active Wells
Parcel Status Sales Status Production Status MNon-Producing
Total Bonus Amount 200,000.00
Related Agreemeant Tract Mumber Lease Suspended b=
Application Type Fund Code 145003 Total Rental Amount
CASE CUSTOMERS NMNM105373693
Mame & Mailing Address Interest Relationship Percent
Intarest
MEWBOURME OIL COMPANY 500 W TEXAS AVE STE 1020 MIDLAND TX 79701 LESSEE 100. 000000
RECORD TITLE
(Mo Records Found)
OPERATING RIGHTS
{No Records Found]
LAND RECORDS NMMM 105373693
Mer Twp Rng Sec Survaey  Survay Subdivision District / Field Office County Mgmt
Type Number Agency
23 01905 0330E 021 Aliquat NANAA PECOS DISTRICT OFFICE LEA BUREAL OF
CARLSBAD FIELD OFFICE LAND MGMT
CASE ACTIONS NMMM105373683
Action Date Date Filed Action Name Action Status Action Information
0111852012 011852012 CASE ESTABLISHED APPROVED/ACCERTED Action Remarks: 201204006;
02172012 o2M7i2012 PROTEST FILED APPROVED/ACCEPTED Action Remarks: CENTER BIO DIV;
Dara2012 Da/M82012 BID RECEIVED APPROVED/ACCERTED Action Remarks: $200000.00;
O4r82012 D4/M82012 SALE HELD APPROVED/ACCEPTED
0S0272012 080272012 PROTEST DISMISSED APPROVED/ACCERTED Action Remarks: CENTER. BIO DIV;
DE2272012 D&/22/2012 AUTOMATED RECORD VERIF APPROVED/ACCERTED Action Remarks: LR
0&2242012 Def2242012 LEASE ISSUED APPROVED/ACCEPTED
072012 0712012 EFFECTIVE DATE APPROVED/ACCERTED
072012 0712012 FUND CODE APPROVED/ACCERTED Action Remarks: 05145003
07012012 07012012 RLTY RATE - 12 1/2% APPROVED/ACCEPTED
O&M 2022 O1/2802022 ASSIGNMENT OF RECORD TITLE APPROVED/ACCEPTED Action Remarks: MARSHALL/MEWBOURNE; 1
:Bond: C-B334521
Recsipt Number: 5008802
Case Action Status Date: 2022-06-14
0712652022 081872022 LEASE SUSPEMDED APPROVED/ACCERTED Reason: APD Delay

Suspension Type: Operations (Sec. 17)/Paymeant
Requirad

Expiration Date: 2000-12-31

Case Action Status Date: 2022-09-11

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES MOT INTENMDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.





Run Date/Time: 12/4/2024 13:55 PM

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Serial Register Page

Single Serial Number Report NMNM105703487 Page 1 of 2
Authority Total Acres Serial Number
02-25-1920; 041STAT0437: 30USC181 ET SEQ; MINERAL 640.0000 NMNM105703487

LEASING ACT OF 1920

Product Type: 311211 O&G SIMULTANEOUS PUBLIC DOMAIN LEASE

Commeodity: Oil & Gas

Case Disposition: AUTHORIZED

Case File Jurisdiction:

Legacy Serial No
NMNM 027570

CASE DETAILS NMMNM105T03487
MLRS Case Ref C-T903454
Case Name
Unit Agreemant Mame
Split Estate Fed Min Interest
Effective Date 060171960 Split Estate Acres Futura Min Interest Mo
Expiration Date Roysity Rate 12.5% Futura Min Interest Date
Land Type Public Domain Royalty Rate Other Acquired Royalty Interest
Formation Mame Approval Date Held In & Producing Unit [
Parcel Numbar Sale Date MNumber of Active Wells
Parcel Status Sales Status Production Status Heald by Actual Production
Taotal Bonus Amount 0.00
Related Agreemant Tract Mumber Lease Suspanded Mo
Application Type Fund Code 145003 Total Rental Amount
CASE CUSTOMERS NMNM105703487
Mame & Mailing Address Interest Relationship Percent
Intarest
MAGHNUM HUNTER PRODUCTION 540 GESSMER RD. SUITE 1400 HOUSTON TX 77024 LESSEE 100.000000
INC
RECORD TITLE
(Mo Records Found)
OPERATING RIGHTS
{No Records Found)
LAND RECORDS NMMM105T03487
Mer Twp Rng Sec Survey Survey Subdivision District / Field Office County Mgmt
Type Number Agency
23 01805 0330E 021 Aliquot 52 PECOS DISTRICT OFFICE LEA BUREAL OF
CARLSBAD FIELD OFFICE LAMD MGMT
23 01805 0330E 028 Aliquot N2 PECOS DISTRICT OFFICE LEA BUREAL OF
CARLSBAD FIELD OFFICE LAMD MGMT
CASE ACTIONS NMMM105T03487
Action Date Date Filed Action Name Action Status Action Information
072022 OVERRIDING ROYALTY FILED Payment Amount: 15
Case Action Status Date: 2022-07-21
05301960 05301969 CASE ESTABLISHED APPROVEDVACCEPTED
00171969 00171969 EFFECTIVE DATE APPROVEDVACCEPTED
D&01/1969 D&/01/1969 FUND CODE APPROVEDVACCEPTED Action Remarks: 05;145003
00171969 00171969 RLTY RATE - 12 1/2% APPROVEDVACCEPTED
11/24/1975 11/24/1975 CASE CREATED BY SEGREGATION APPROVEDVACCEPTED Action Remarks: OUT OF NMNMD413;
050371979 050371979 COMMITTED TO AGREEMENT APPROVEDVACCEPTED Action Remarks: NMNM70084X;MADURD
0712711979 072711979 EXTEMDED APPROVEDVACCEPTED Action Remarks: THRU 05/31/81:
0713171979 07311979 GEOGRAPHIC NAME APPROVEDVACCEPTED Action Remarks: UNDEFINED FLD;
0713171979 077311979 KMA CLASSIFIED APPROVEDVACCEPTED
02511979 09/25/1979 NOTICE SENT-PROD STATUS APPROVEDVACCEPTED
091171981 091171981 HELD BY PROD - ACTUAL APPROVEDVACCEPTED
0319/1986 03/119/1986 CASE MICROFILMED/SCANNED APPROVEDVACCEPTED Action Remarks: CNUM 555,795 EPR
0172001988 012001988 AUTOMATED RECORD VERIF APPROVEDVACCEPTED Action Remarks: STIRAYO
070719462 07071982 AUTOMATED RECORD VERIF APPROVEDVACCEPTED Action Remarks: ATLIS

MO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.





Allocation Methodology

Gas Allocation

Each well has a Wellhead Allocation (WH ALLOC) meter and a Gas Lift Injection (GL INJ) meter. The CTB
has a commingled gas meter (BATT ALLOC or 3™ Party MM ) that measures the volume of gas that exits
the CTB, this meter would be considered the FMP. Any Buy Back meter that measures off-lease gas
coming on lease used for gas lift injection from the gathering line is considered an FMP.

1. Buyback is the volume of off-lease gas used for gas lift, compression fuel, and well injection.

2. Net Well Production is base amount of production not used for gas lift and is calculated by
subtracting gas lift injection (GL INJ) volume from the wellhead allocation (WH ALLOC) meter
reading.

3. Lease use gas is allocated by theoretical % for each well * total amount of lease use volume.

4. Theoretical % used for the allocation of production/sales is calculated by dividing the Net Well
Production volume for each well into the sum of the Net Well Production.

5. Net CTB Gas is Battery Allocation (BATT ALLOC) or 3rd Party MM measuring commingled

CTB gas less any Buy Back. All off lease Buy Back will be metered as an FMP and netted out of

the BATT ALLOC FMP metered volume to derive both the Total Net FMP and total Net CTB
production.

6. Theoretical % for each well is multiplied by the Net CTB Gas.

7. HP Flare is volume of gas flared from the CTB, allocated to wells by Theoretical % for each well *
HP FL volume.

8. VRU measures the gas that flashes from the ultra-low-pressure separator (ULPS) and is piped in
upstream of the commingled CTB BATT ALLOC meter. The VRU volume will be allocated based

on the same allocation methodology applied for WH ALLOC allocated gas.

9. Allocated Production is all gas produced by CTB and is calculated by adding Total Net FMP

Volumes+ HP Flare + Lease Use.





OIL ALLOCATION CALCULATION

1. Allocated production is volume of oil produced by the CTB and is calculated by Ending Tank Inventory
+ Pipeline LACT (FMP) — Beginning Tank Inventory.

2. Available oil for sale is calculated by Pipeline LACT (FMP) — Beginning Tank Inventory.
3. Theoretical % is calculated by dividing each oil meter volume into the sum of oil meters.
4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.

5. Total Sales Volume is the volume of oil sold through the FMP meter. It is calculated by adding
available for sale to the beginning inventory for each well.

6. Beginning Inventory comes from previous accounting period’s Ending Inventory for each well.

7. Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated Production —
Total Sales Volume.

WATER ALLOCATION

1. Allocated production is volume of water produced by the CTB and is calculated by Ending Tank
Inventory + Water Transfer — Beginning Tank Inventory.

2. Available Water to Transfer is calculated by Water Transfer — Beginning Tank Inventory.
3. Theoretical % is calculated by dividing each water meter volume into the sum of the water meters.
4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.

5. Total Transfer Volume is the volume of water transferred off the CTB. It is calculated by adding
Available to Transfer to the beginning inventory for each well.

6. Beginning Inventory comes from previous accounting period’s allocated Ending Inventory for each
well.

7. Ending Inventory for each well is calculated by adding beginning inventory + Allocated Production —
Total Transfer Volume.





Applied Allocation Spreadsheet Examples

GAS:
S
NET WU | NETWEL
BEATR | NETWELL |HOURSTHEORET)  Gas VRU" THEORETICAL| PRODUCTION + | THEQRETICAL | ALLOCATED
HWELL NAME lesseumber | LeaseMumber | WHATRID | WHNTRREADING| BBMTRID | READING \PRODUCTION| ON | ICAL |PRODUCTION)THEORETICAL %/ VOLUME | VR % |PRODUCTION
BUSHWOOD 2416 FED COM 4522 [B2E0) NMINMAIOSSO7S13 | NILC8373693 ! MmN W m & S W {1 N 1) R !
BUSHWOOD 2416 FED COM 4528  (B2FC NMINMAIOSS0713 ! MmN W m & Y W 1 I 1) R 8!
Total i) | 0 M 1171 100 n oo
Meter Readlings
URU Weter il
(| i)
i N
NetVolume )
WELLNAME Examplz Well name for this sceario
(EASE NUNBER Bxampl e3s number assaciated with each well showing different interest
WHNTRID xample meter 1D associated with aach well
Wi NITR READING Wanuallyentered metervolume
BBNTRID Examle meter 1D associated with aach well
BB TR READING Wanuallyentered metervolume
NETWELL PRODUCTION Production from WH MTR Reading - 8B Meter Reading
HOURS ON OnTime
NET THEDRETICAL % Y based off netwell production
(OILPRODUCTION Wanually entered oil volume
VR THEORETICAL % % based of il production
VRUTHEORETICALVOLUME ~\Volume based off VR Thegretical
NETWELL PRODUCTION +VRU  |Tatal of net well production and allocted VRU valume
THEQRETICAL & $o0f each well that should be used for allocated production
ALLOCATED PRODUCTION ot &l ocated volume






OlIL:

Manually Entered Metered Volumes from
meter statement and tank inventories from

pauged tanks ALLOCATION METHONOLGY USED TO DETERMINE ALLOCATED PRODUCTION AND SALES TO EACH WELL

Mlpcated volumes for reporting on 0GOR

QIL METER Mezsures volume of oll from the separator on each individual well used as basis for prorating CTE All ocated Production and Ending Tank |nventory to each we
THEDRETICAL % PRODUCTION Theoretical %is calculated by dividing 01l Meter volume for each well into sum of of| meters from the CTB
CTB ALLOCATED PRODUCTION CTB Allocated Production is the theoretical production for the CTB, (Sales + ending inventory-beglnning nventory)
ALLOCATED WELL PRODUCTION Volume of CTE Allocated Production to each well, Theoretical % * CTB Allocated Production
CTB AVAILABLE FOR SALE Formula to calculate total for sale on the CTB (CTB Allocated Production + Beglnning Inventary)
AVAILABLE FOR SALE Volume of CTB Available for Sale of| allocated to each well, (CTB All ocated Production + Beginning Tank I nventory)
THEORETICAL 3 AVAILABLE SALE Alocation % of available sales for each well, Avallable Sales /CTB Available for Sale
ALLOCATED SALES Piped ing Lact (FMP) allocated to each wel| based on theoretical % of available for sale
PIPELINE LACT (FMP) Measures volume of oll sold through FMP fo purchases
BEGINNING TANK INVENTORY 4-750 BBL TANK Inventory from previous accounting period's calculate ending inventorles. In the case of new CTBS during any accounting perlod, open inventory equals zero
ENDING TANE | NVENTORY 4-750 BEL TANK Theoretical % of production multiplied by combined volurme from the ol tanks at CT8 for each wel
Theoretical %
THEORETICAL%OF | ALLOCATEDWELL | AVALABLE |AVAILABLEFOR
WELLNAME OIL METER PRODUCTION PRODUCTION SALES SALE ALLOCATED SALES BEG INV END INV
11 0.004232055 11.06 12191 0.0264E76 79 111.850 694
1104 0.042474444 11097 257682 0.05551% 167 148.850 6967
15398 0.059241077 154.78 294.00 0.0633588 130 130.220 9117
160.71 0.061830323 16134 29273 0.0630861 189 131180 10141
21115 0.081236222 21224 33137 0.0714566 214 118.330 13324
196.11 0.075449548 197.12 294,62 0.0634941 130 B7.500 12375
1E265 0.070271352 [LE358 290.03 0.0623050 188 108.440 11526
1055 0.040589256 106.04 216.19 0.0463921 140 110,150 B66.57
738 0.028393243 7418 196.41 0.0423285 127 1220 4657
1348 0.051861912 13530 235.20 0.0506870 152 ] E5.06
15112 0.058140743 15190 15190 0.0327360 98 0.000 9536
18312 0070452176 184.07 12836 0.0492129 148 44280 11355
94.56 0.036380283 95.05 12582 00271151 Bl 30770 5967
9821 0.037784558 98.72 165.19 0.03539%4 107 f6.470 6197
15191 (0.038444681 152.69 224.01 0.0482773 145 71320 9586
170.25 0.065500671 17113 24439 00527113 158 734680 10743
169.67 0.065277527 17035 25143 0.0541848 163 BO.BB0 107.07
926 0.03562621 9308 24822 0.0534934 160 155140 5843
10 0.003847323 10.05 4525 0.0097522 29 35.200 631
85.08 0032733023 83.52 26146 (0.0563470 169 175.840 5369
5259 0.020233071 5186 162.66 0.0350851 105 108.800 3319
FACILITY TOTALS 2599 1 2613 4640 1 3000 2028 1640
CTB ALLOCATED PRODUCTION 1613
CTB AVALLABLE FOR SALE 4640
PIPELINE LACT (FMP) 3,000
BEGINMING TANE INVENTORY 2028

ENDING TANK | NVENTORY

1640





WATER:

Manually Entered Metered Volumes from

meter statement and tank inventories from ALLOCATION METHONOLGY USED TO DETERMINE ALLOCATED WATER PRODUCTION AND WATER TRANSFERRED OFF THE CTB

gauged tanks
Allocated volumes for reporting on OGOR

WATER METER
THEQRETICAL % PRODUCTION
CTB ALLOCATED PRODUCTION

ALLOCATED WELL PRODUCTION
CTB AVAILABLE FOR TRANSFER
AVAILABLE FOR TRANSFER
THEORETICAL % AVAILABLE FOR TRANSFER
ALLOCATED WTR TRANSFERRED
WATER TRANSFER METER
BEGINNING TANK INVENTORY
ENDING TANK INVENTORY

2- 750 BBL TANKS
2- 750 BBL TANKS

TO EACH WELL

Measures volume of water from the separator on each individual well used as basis for prorating CTB Allocated Production and Ending Tank Inventory to each well
Theoretical %is calculated by dividing Water Meter volume for each well into sum of water meters from the CTB

CTB Allocated Production is the theoretical production for the CTB, (Water Transfer + ending inventory-beginning inventory)

Volume of CTB Allocated Production to each well, Theoretical % * CTB Allocated Production

Formula to calculate total for transfer on the CTEB (CTB Allocated Production + Beginning Inventory)

Volume of CTB Available for Transfer, water allocated to each well, {CTB Allocated Production + Beginning Tznk Inventary)

Allocation % of available transfer for each well, Available for Transfer/CTB Available for Transfer

Water Transfer Meter allocated to each well based on theoretical % of available for transfer

Measures volume of water transferred off the CTB to dispasal

Inventory from previous accounting period's calculate ending inventories. In the case of new CTBs during any accounting period, open inventory equals zero
Theoretical % of production multiplied by combined volume from the water tanks at CTB for each well

Theoretical % ALLOCATED
THEORETICAL % OF ALLOCATED WELL | AVAILABLE | AVAILABLE FOR WATER
WELLNAME WATER METER PRODUCTION PRODUCTION TO TRANSFER SALE TRANSFERRED | BEG INV| END |N‘u"‘
1] 0.011778815 23.44 49.10 00166779 16 25660 | 1112 |
1004 0.05375423 10697 14362 0.0487843 46 36650 | 504 |
12351 0.06612734 13159 174.09 0.0591350 56 42500 | e42 |
12571 0067305221 13354 196.13 0.0666194 63 62190 | 6354 |
188.15 0.100735641 20046 259.79 0.0882452 83 59.330 | @509 |
176.2 0094337602 187.73 255.23 0.0866956 82 67.500 | 89.05 |
1526 0.081702146 16259 219.03 0.0743978 10 56440 | 7713 |
955 0051130766 101.75 144.25 00489980 Ll 42500 | 4827 |
535 0.028643937 57.00 109.20 0.037092% 35 52200 | 2704 |
1202 0064355163 12807 201.49 0.0684398 65 73420 | B0 |
142 0.076026839 15129 181.49 0.0616486 58 30200 | ;7 |
12312 0065518533 13118 155.47 0.0528084 50 24290 | 623 |
3456 0.018503448 36.82 5259 0.0178641 17 15770 | 1747 |
4821 0025811667 5137 84.84 00288163 27 33470 | u3?
5191 0.02779265 5531 106.63 0.0362185 34 51320 | .24
7025 0.037611839 7485 12831 0.0435828 41 53460 | 3551
69.67 0.037301386 7423 11511 0.0390998 7 40880 | 31
726 0.03887009 7735 122.49 0.0416072 39 45.140 | 3669
10 0005354007 10,65 35.85 0.0121788 1 25200 | 505
55.08 0.02948937 58,68 94.56 00321212 30 35880 | 2784
3259 0.017448709 3472 114.22 0.0387985 37 79.500 | 1647
FACILITY TOTALS 1868 1950 2944 944 954 944
CTE ALLOCATED PRODUCTION 1,990
CTB AVAILABLE FOR TRANSFER 2544
WATER TRANSFER METER 2,000
BEGINNING TANK INVENTORY 954
ENDING TANK INVENTORY 944

3.C All non-FMP meters will

be held to APl measurement standards According to API MPMS 12





4. LEASE BOUNDARY MAP
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BATTERY DIAGRAM:

Tarniks:
4 ~FEOBALOT:
3 = T30 BEL WT's {1 5F)
1 -1000 B&L GB

S
2 - w5 10008 HZ [2-2° vortes metars, 2-PTs)
1- 30THUIHL0008 W (L PT, 1 TF)
3 - BOPSE KR Scrubbers {1 PT, 2 TF)

VAT'S:
2 - 4'535°VAT

Hiaters:
2 - 20 VT {2-77 vortex Maters, 2-3008 PT5)

Facility Diagram

Oipe rator

| 14744) Mewhaurne Oil Company

Facility Name

BUSHWOOD 21,16 BATTERY #1

Facility Locatign

MNWSE Sec 21, T195, R33E, Lea Co., NM

Lease Mumber

50 ACRES MMMM1D5507 51 1[50 ACRES MMM A105 37 3E0ZT1 D0 ACKES w0 112900050 ACRES.
LGESS70001): {23 3% FED/E6. 7% STATE]
(30 ACRES RNMNMIOSS07S13 N0 ACRES V0212 90000 B0 ACRES BO1531001 3] (313.3% FEDVEE TR
STANE}

Comim Agreement

Paols Assodated

[58476] TOMNTO; BONE SPRING, SOUTH

Wwells in Facility APILY
BUSHWOOD 21/16 FED COM RSZ1H [B2ED) 30-025-53218
BUSHWOOD 21/16 FED COM WS23H [B2FC) 30-025-53219

VRU: 200
1 = 150 HP SCraw
Muatar Tubaes:
2 - 37 AL STR
1= 27 wfXMY
Ot 15 1 Slcmr 5 z E 3
e g 3 s S
37157137 (11 9257 TRIM W' 100 HP MOTOR o 5 -4 = L4 = &= 3
AT COMprassor 'f.- E :‘ﬁ E .E- E 'fr 2
10 HP Duphis: = = H= =
8% | g+ g? g8
2 2 3 5
zlu.'lh. $ 30Mf e .‘E'T $ Elulflh.
CTB & FMPS OFF LEASE
NMNM105703487
32.645019, -103.667426 =
NO EQUIPMENT PAST 200' LINE
]-sr[:l -
]-sr[:l
151
mlk
151 !

¢
i





All leases in the proposed CAA are capable of production in paying quantities. Documentation
to prove the statement will be submitted when the completion report is filed.

Gas Analysis (not required when applying under 3173.14(a)(1)).

The location of all FMP’s is located Off Lease on Fed Lease NMNM105703487 (32.645019, -
103.667426).

a.) Justification for Off Lease Measurement- Best Management Practice to build the facility
and measurement points on the same surface location as the wells.

There are no new surface disturbances included as part of the proposed CAA.

There is no additional documentation required under 3173.15 (f-i) related to surface use or
ROW grant applications





Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Conditions of Approval
Off-Lease Storage and Lease/CA/PA Commingling of
Measurement and Sales of Oil and Gas Production

This approval is subject to like approval by the New Mexico Oil Conservation Division.
a. All well tests for allocation shall be performed per NMOCD requirements.

This agency reserves the right to modify or rescind approval whenever it determines continued
use of the approved method may adversely affect the public’s interest (surface and/or
subsurface).

Submittal of a new surface commingling sundry is required if:

a. There are any changes to the allocation methodology
b. Proposed Communitization Agreements (CA) or Participating Areas (PA) are not
approved or are approved with changes to the original proposal

If new surface disturbance on BLM managed land is proposed, the operator shall submit
appropriate surface use plan of operations and right-of-way grant applications to the Carlsbad
Field Office for approval prior to any construction.

Off-lease measurement, storage, and sales from sources in this package are approved.
Non-FMP meters will meet the standards the operator proposed in the sundry.

Within 30 days of implementing the allocation methodology in this application, the operator
shall submit a new site facility diagram via Sundry Notice which meets the requirements of 43
CFR 3173.11. Include the effective date for the allocation methodology with the sundry notice.

a. Inlieu of FMP numbers on the site facility diagram, include all meter serial numbers or
assign unique meter ID numbers that are reflected and identifiable in the field. This is to
include allocation meters.

This approval does not allow for a variance from 43 CFR 3170.4. This approval does not
authorize bypasses around any approved measurement point, nor does it approve the use of
headers capable of acting as a bypass.

This approval does not authorize royalty-free fuel usage at the compressor station downstream
of the CTB’s FMPs; it must be an additional request separate from this application:

a. Submit an additional Sundry Notice containing the information required under 43 CFR
3178.9. Note: A variance to 43 CFR 3178.7(b)(2) may be granted as long as the fuel gas
is being metered and is allocable back to the participating wells.
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Additional notes:

All additional supplemental documents and information may be provided via email and should
be done by replying to this email. The produced email chain will be uploaded to the file for
this application.

Please note that failure to take steps to address each of the requests made in this email within
10 business days of receipt of this email may result in the Division rejecting the application
requiring the submittal of a new application by the applicant once it is prepared to address
each of the topics raised.

COMMENT
Approval from Division is required prior to conducting work which modifies the well design.

Please contact the Environmental Bureau at OCD.Enviro@emnrd.nm.gov for instructions
regarding the submittal process for applications of this type.

Thanks,

Sarah Clelland

Petroleum Specialist

State of New Mexico

Energy, Minerals, and Natural Resources Department
Oil Conservation Division

Cell: (505) 537-0627

Sarah.Clelland@emnrd.nm.gov
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MEWBOURNE OIL COMPANY ORDER NO. CTB-1210
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools and leases described in Exhibit A
(“Application™).

2. Applicant included a complete list of the wells currently dedicated to each pool and lease.

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

4. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools and leases in accordance with 19.15.12.10(C)(4)(g) NMAC.

5. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

6. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

7. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC,
as applicable.

Order No. CTB-1210 Page 1 of 4
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10. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable.

11. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable.

12. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC.

13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

14. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools and
leases as described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from the wells included
in Exhibit A provided that they produce from a pool and lease described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease, as applicable,
from the pools and leases as described in Exhibit A at a central tank battery or gas title
transfer meter described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease, as applicable,
from wells not included in Exhibit A but that produce from a pool and lease as described in
Exhibit A at a central tank battery or gas title transfer meter described in Exhibit A.

2. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.
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3. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

4. 1If Applicant recovers oil or gas production from produced water prior to Applicant injecting
it or transferring custody of it, then that production shall be allocated to each well in the
proportion that it contributed to the total produced water.

5. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas
production shall be allocated to each well in the proportion that it contributed to the total oil
production.

6. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E)
NMAC.

8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

9. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient
separation of the fluids and to accurately measure oil and gas production.

10. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

11. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10(C)(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

12. If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
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C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

13. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

14. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

15. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

= DATE: 3/27/26

ALBERT C. S. CHANG
DIRECTOR
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Exhibit A

Order: CTB-1210

Operator: Mewbourne Qil Company (14744)

Central Tank Battery: Bushwood 21/16 Battery 1

Central Tank Battery Location: UL J, Section 21, Township 19 South, Range 33 East
Gas Title Transfer Meter Location: UL K, Section 21, Township 19 South, Range 33 East

Pools
Pool Name Pool Code
TONTO;BONE SPRING 59475
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R

. W2W2 16-19S-33E

CA Bone Spring SLO 205102 PUN 1407304 W2NW4 21-19S-33F

. E2W2 16-19S-33E

CA Bone Spring SLO 205103 PUN 1407313 E2NW 21-19S-33F

. W2W2 16-19S-33E

CA Bone Spring NMNM 106713104 WINW4  21-19S-33F

. E2W2 16-19S-33E

CA Bone Spring NMNM 106713105 E2NW 21-19S-33F

Wells

Well API Well Name UL or Q/Q S-T-R Pool

BUSHWOOD 21 16 FEDERAL COM W2NW 16-19S-33E
30-025-53218 #521H W2W2  21-19S-33E SH4TS

BUSHWOOD 21 16 FEDERAL COM E2W2 16-19S-33E
30-025-53219 #523H E2NW  21-19S-33E 59475

ORDER NO. CTB-1210 Exhibit A Page 1
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Sante Fe Main Office = CONDITIONS
Phone: (505) 476-3441 State of New Mexico
General Information Energy, Minerals and Natural Resources Action 544249
one: (505) 629-6116
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us .
1220 S. St Francis Dr.
Santa Fe, NM 87505
CONDITIONS
Operator: OGRID:
MEWBOURNE OIL CO 14744
P.O. Box 5270 Action Number:
Hobbs, NM 88240 544249
Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By Condition Condition
Date
sarah.clelland | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 3/31/2026
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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