
  
  

 

ConocoPhillips 
2208 West Main Street 

Artesia, New Mexico 88210 
www.conocophillips.com 

 
June 9, 2025 

 
 

Attn: Dean McClure 
NM Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 
 
Re: Application for Administrative Approval of Surface Commingle (CTB)  
 
Dear Mr. McClure, 
COG Operating LLC respectfully requests approval for surface commingling for the following wells: 
 
Sebastian Fed Com 703H Sebastian Fed Com 704H 
API# 30-025-46985 API# 30-025-46988 
WC-025G-09S243310P; UPR Wolfcamp WC-025G-09S243310P; UPR Wolfcamp 
Ut. B, Sec. 18-T24S-R34E Ut. B, Sec. 18-T24S-R34E 
Lea County, NM          Lea County, NM 
 
Oil Production: 
Oil production from all wells will be measured separately by check meters prior to commingling at the Central Tank 
Battery located in Ut. B, Sec. 18-T24S-R34E. In the event the CTB is over capacity or in the case of battery or pipeline 
repairs the oil production from these wells may be transported by truck to either the Red Hills Offload Station, 
located in Unit O, Section 4-T26S-R32E, or the Jal Offload Station, located in Unit D, Section 4-T26S-R37E, Lea County.  
 
Gas Production: 
Gas production from all wells will be measured separately by check meters prior to commingling and entering a gas 
flow line to the gas custody transfer meter at the Central Tank Battery.  
 
Process to Add Infill Wells to Surface Commingling Orders: 
COG respectfully requests authority to add additional wells contained within the spacing units identified and 
approved in the application by filing a Subsequent Report Sundry to the BLM for Federal filing a C-103Z and C-102 
with NMOCD. Notice to owners shall not be required when amending the application to add wells contained within 
spacing units previously approved for commingling authority. 
In accordance with 19.15.12.10.C(4)(g), from all future additions of pools, leases or leases and pools connected to 
this Tank Battery.  
 
Please see the land negotiators letter regarding ownership, attached with the application. 
 
The application includes various supporting documents such as the Administrative Application Checklist, C-107B 
Application and communization agreement application. 
 
Sincerely, 

 

Jeanette Barron 
Jeanette Barron 
Regulatory Coordinator 
 



Revised March 23, 2017 
 

RECEIVED: REVIEWER: TYPE: APP NO: 

                                                                  ABOVE THIS TABLE FOR OCD DIVISION USE ONLY 
 

               NEW MEXICO OIL CONSERVATION DIVISION 
       -  Geological & Engineering Bureau – 

      1220 South St. Francis Drive, Santa Fe, NM 87505                         
  

                                          ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND   
                        REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

  
Applicant: OGRID Number:     
Well Name:     
Pool:      

API:  
Pool Code:   

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW 

1) TYPE OF APPLICATION: Check those which apply for [A] 
A. Location – Spacing Unit – Simultaneous Dedication 

    NSL                    NSP(PROJECT AREA)              NSP(PRORATION UNIT) SD 
 

B. Check one only for [ I ] or [ II ] 
[ I ] Commingling – Storage – Measurement 

DHC CTB PLC PC OLS OLM 
     [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery  
                      WFX         PMX SWD IPI EOR  PPR 

 
2) NOTIFICATION REQUIRED TO: Check those which apply. 

A. Offset operators or lease holders 
B. Royalty, overriding royalty owners, revenue owners 
C. Application requires published notice 
D. Notification and/or concurrent approval by SLO 
E. Notification and/or concurrent approval by BLM 
F. Surface owner 
G. For all of the above, proof of notification or publication is attached, and/or, 
H. No notice required 

 
3) CERTIFICATION: I hereby certify that the information submitted with this application for 

administrative approval is accurate and complete to the best of my knowledge. I also 
understand that no action will be taken on this application until the required information and 
notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 
 
 
 
 

 

 
Print or Type Name 

Date 
 
 

   Phone Number 
 
  

 
 

Signature                                                                                                           e-mail Address 

FOR OCD ONLY 

Notice Complete 

Application 
Content 
Complete 
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 District I 
1625 N. French Drive, Hobbs, NM 88240 
District II 
811 S. First St., Artesia, NM  88210 
District III 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico Form C-107-B 
Energy, Minerals and Natural Resources Department Revised August 1, 2011 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505 

 
 Submit the original 

application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: COG Operating LLC 
OPERATOR ADDRESS: 2208 W Main Street, Artesia, New Mexico 88210 
APPLICATION TYPE: 

 Pool Commingling     Lease Commingling     Pool and Lease Commingling     Off-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE:             Fee             State             Federal 
Is this an Amendment to existing Order?   Yes   No    If “Yes”, please include the appropriate Order No. _____________________ 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling         

Yes     No 

(A) POOL COMMINGLING 
Please attach sheets with the following information 

 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

 
Calculated Value of 
Commingled 
Production 

Volumes 

      

      

      

      

      
(2)     Are any wells producing at top allowables?   Yes     No 
(3)     Has all interest owners been notified by certified mail of the proposed commingling?         Yes     No.    
(4)     Measurement type:     Metering      Other (Specify)  
(5)     Will commingling decrease the value of production?     Yes     No   If  “yes”, describe why commingling should be approved 
 
 

(B) LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Pool Name and Code. 
(2)     Is all production from same source of supply?     Yes     No 
(3)   Has all interest owners been notified by certified mail of the proposed commingling?               Yes     No 
(4)   Measurement type:     Metering      Other (Specify)  
 
 

(C) POOL and LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Complete Sections A and E. 
 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information 

(1)     Is all production from same source of supply?     Yes     No 
(2)     Include proof of notice to all interest owners. 
 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1)     A schematic diagram of facility, including legal location. 
(2)     A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved. 
(3)     Lease Names, Lease and Well Numbers, and API Numbers. 
 
I hereby certify that the information above is true and complete to the best of my knowledge and belief. 
 
SIGNATURE: __________________________________ TITLE: Regulatory Coordinator  DATE: ___________________ 
 
TYPE OR PRINT NAME Jeanette Barron     TELEPHONE NO.: ___575.748.6974     
 
E-MAIL ADDRESS: _jeanette.barron@conocophillips.com 

06/09/25
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THIS DRAWING IS PROPERTY
OF COG OPERATING LLC AND
IS LENT TO THE BORROWER

FOR CONFIDENTIAL USE ONLY
AND IS SUBJECT TO RETURN
UPON REQUEST AND SHALL

NOT BE REPRODUCED,
COPIED, LENT OR OTHERWISE

DISPOSED OF DIRECTLY OR
INDIRECTLY, NOR USED FOR
ANY PURPOSE OTHER THAN

THAT WHICH IT IS
SPECIFICALLY FURNISHED.
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COG Operating LLC is a wholly owned subsidiary of ConocoPhillips 

ConocoPhillips 
600 W Illinois Ave 

Midland, TX 79701 

www.conocophillips.com 

 
  

 
 
 
April 24, 2025 
 

Oil Conservation Division 

1220 South Saint Francis Drive 

Santa Fe, NM 87505 

Attn: Michael McMillan 

 

Re:  Off-Lease Measurement and Commingling Applications for: 

 SEBASTIAN FEDERAL COM #703H (30-025-46985) 

 SEBASTIAN FEDERAL COM #704H (30-025-46988) 

 

Dear Mr. McMillan, 

 

This is Caroline Frederick, the Land Negotiator at COG Operating LLC whose area of 

responsibility includes T24S-R34E, Lea County, New Mexico. 

 

In the wells stated above, revenue ownership is identical. As defined in NMAC 19.15.12.7B, 

identical ownership means the leases or pools have the same working, royalty, and overriding 

royalty ownership in exactly the same percentages. 

 

If you have any questions or need additional information, please contact the undersigned. 

 

 

Sincerely,  

 

COG Operating LLC 

 

 

 

Caroline Frederick 

Associate Land Negotiator 

Delaware Basin New Mexico East 

caroline.frederick@conocophillips.com 

 

 

 

 

 

 

 

 

 

 

 



Case Type:

Commodity:

01121983 096STAT2447 30USC188; FED O&G R

O&g lse comp    pd -1987

Oil & gas Acres: 239.570

Serial Number:

Disposition:

NMNM   123528

Authorized

Serial Register Page
Apr 02, 2025

Lessee

Owner Name Street City State Zip Net Acres %Int

COG OPERATING LLC 600 W ILLINOIS AVE MIDLAND TX 79701 239.570 100.00

Meridian: New Mex State: NM County: Lea                                               

Township: 24 S Range: 34 E Admin Agency

Section: 18 NE,NENW BUREAU OF LAND MGMT

Section: 18 1 BUREAU OF LAND MGMT

Code Action Date Remarks

387 Case established 6/5/2009 200907032;

143 Bonus bid payment recd 7/22/2009 $480.00;

191 Sale held 7/22/2009

267 Bid received 7/22/2009 $108000.00;

143 Bonus bid payment recd 7/27/2009 $107520.00;

237 Lease issued 8/25/2009

974 Automated record verif 8/25/2009 BTM

496 Fund code 9/1/2009 05;145003

530 Rlty rate - 12 1/2% 9/1/2009

868 Effective date 9/1/2009

42 Case sent to 9/2/2009 RROMERO;

140 Asgn filed 11/20/2009 MILES ETA/COG OPERA;1

139 Asgn approved 3/9/2010 EFF 12/01/09;

974 Automated record verif 3/9/2010 RAYO/RAYO

246 Lease committed to ca 10/1/2014 NMNM137690;

650 Held by prod - actual 10/16/2014 /1/

658 Memo of 1st prod-actual 10/16/2014 /1/#3H; SEBASTIAN

658 Memo of 1st prod-actual 10/16/2014 /4/NMNM137690;#3H

246 Lease committed to ca 6/1/2015 NMNM137688;

246 Lease committed to ca 6/1/2015 NMNM137689;

Page 1 of 2© 2023 S&P Global and its affiliated and subsidiary 
companies, all rights reserved.

S&P Global



Code Action Date Remarks

658 Memo of 1st prod-actual 6/4/2015 /2/NMNM137688;#1H

658 Memo of 1st prod-actual 6/6/2015 /3/NMNM137689;#2H

643 Production determination 5/9/2016 /1/

643 Production determination 2/26/2018 /2/

643 Production determination 2/26/2018 /3/

643 Production determination 2/26/2018 /4/

658 Memo of 1st prod-actual 8/24/2020 Production Determinat

246 Lease committed to ca 4/23/2024 Agreement Serial Numb

658 Memo of 1st prod-actual 6/6/2024 Production Determinat

Remarks

-

STIPULATIONS ATTACHED TO LEASE:

NM-11-LN SPECIAL CULTURAL RESOURCE

SENM-S-22 PRAIRIE CHICKENS

03/09/2010 - RENT PD THRU 9/01/2010 - PER MMS

Page 2 of 2© 2023 S&P Global and its affiliated and subsidiary 
companies, all rights reserved.



Case Type:

Commodity:

02251920041STAT043730USC181;MINERAL LEAS

O&g communitzation agrmt

Petroleum, crude oil Acres: 39.989

Serial Number:

Disposition:

NMNM105803963

Authorized

Serial Register Page
Apr 02, 2025

Operator

Owner Name Street City State Zip Net Acres %Int

COG OPERATING LLC 600 W ILLINOIS AVE MIDLAND TX 79701 39.989 100.00

Meridian: New Mex State: NM County: Lea                                               

Township: 24 S Range: 34 E Admin Agency

Section: 18 E2E2

Code Action Date Remarks

516 Formation 1/1/1900 Wolfcamp

868 Effective date 8/1/2020

658 Memo of 1st prod-actual 8/24/2020 Production Determinat

0 Undefined 12/14/2022 Case Action Status Da

680 Agreement filed 12/14/2022 Case Action Status Da

334 Agrmt approved 4/23/2024

Page 2 of 2© 2023 S&P Global and its affiliated and subsidiary 
companies, all rights reserved.

S&P Global



Case Type:

Commodity:

02251920041STAT043730USC181;MINERAL LEAS

O&g communitzation agrmt

Petroleum, crude oil Acres: 40.001

Serial Number:

Disposition:

NMNM105803964

Authorized

Serial Register Page
Apr 02, 2025

Operator

Owner Name Street City State Zip Net Acres %Int

COG OPERATING LLC 600 W ILLINOIS AVE MIDLAND TX 79701 40.001 100.00

Meridian: New Mex State: NM County: Lea                                               

Township: 24 S Range: 34 E Admin Agency

Section: 18 W2E2

Code Action Date Remarks

516 Formation 1/1/1900 Wolfcamp

868 Effective date 8/1/2020

0 Undefined 12/14/2022 Case Action Status Da

680 Agreement filed 12/14/2022 Case Action Status Da

334 Agrmt approved 4/23/2024

658 Memo of 1st prod-actual 6/6/2024 Production Determinat

Page 2 of 2© 2023 S&P Global and its affiliated and subsidiary 
companies, all rights reserved.

S&P Global



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

New Mexico State Office
301 Dinosaur Trail

Santa Fe, New Mexico 87508
https://www.blm.gov/new-mexico

In Reply Refer To:
NMNM 105803963
3105.2 (NM920)

Reference:
Communitization Agreement
Sebastian Fed Com
Section 18: E2E2
T.24 S., R.34 E., N.M.P.M.
Lea County, NM

COG Operating LLC
600 W. Illinois Ave.
Midland TX 79701

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM105803963 involving
80.00 acres of Federal land in lease NMNM123528 and 80.00 acres of fee land,
Lea County, New Mexico, which comprise a 160.00 acre well spacing unit.

The agreement communitizes all rights to crude oil and associated natural gas from the
Wolfcamp formation beneath the E2E2 of Sec. 18 T. 24 S., R. 34 E., NMPM,
Lea County, NM, and is effective October 1, 2020. Approval of this agreement does not warrant
or certify that the operator, thereof, and other working interest owners hold legal or equitable
title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Jordan Yawn by email at
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with
appropriate evidence of this approval.

INTERIOR REGION 5 • MISSOURI BASIN
Kansas, Most of Montana, North Dakota,

Nebraska, South Dakota Colorado, New Mexico, Utah, WyomingOklahoma, Texas

INTERIOR REGION 6 • ARKANSAS-
RIO GRANDE-TEXAS GULF

INTERIOR REGION 7 • UPPER
COLORADO BASIN



1 Enclosure:
1 - Communitization Agreement

Sincerely,

KYLE
PARADIS

Digitally signed by KYLE
PARADIS
Date: 2024.04.23 13:34:21
-06'00'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

cc:
ONRR, Denver
NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD
NM (P0220-CFO, File Room)
NMSO (NM925, File)



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

New Mexico State Office
301 Dinosaur Trail

Santa Fe, New Mexico 87508
https://www.blm.gov/new-mexico

In Reply Refer To:
NMNM105803964
3105.2 (NM920)

Reference:
Communitization Agreement
Sebastian Fed Com
Section 18: W2E2
T.24 S., R.34 E., N.M.P.M.
Lea County, NM

COG Operating LLC
600 W. Illinois Ave.
Midland TX 79701

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM105803964 involving
80.00 acres of Federal land in lease NMNM123528 and 80.00 acres of fee land,
Lea County, New Mexico, which comprise a 160.00 acre well spacing unit.

The agreement communitizes all rights to crude oil and associated natural gas from the
Wolfcamp formation beneath the W2E2 of Sec. 18 T. 24 S., R. 34 E., NMPM,
Lea County, NM, and is effective October 1, 2020. Approval of this agreement does not warrant
or certify that the operator, thereof, and other working interest owners hold legal or equitable
title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office ofNatural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Jordan Yawn by email at
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with
appropriate evidence of this approval.

INTERIOR REGION 5 MISSOURI BASIN
Kansas, Most of Montana, North Dakota,

Nebraska, South Dakota Colorado, New Mexico, Utah, WyomingOklahoma, Texas

INTERIOR REGION 6 ARKANSAS-
RIO GRANDE-TEXAS GULF

INTERIOR REGION 7 UPPER
COLORADO BASIN



Sincerely,
Digitally signed by KYLE
PARADIS
Date: 2024.04.23
13:37:54 -06'00'

Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

cc:
ONRR, Denver
NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD
NM (P0220-CFO, File Room)
NMSO (NM925, File)

KYLE
PARADIS

Kyle Paradis



Order No. CTB-1218  Page 1 of 4 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY COG OPERATING, LLC 

 
ORDER NO. CTB-1218

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle 
the oil and gas production from the pools and leases described in Exhibit A (“Application”). 

2. Applicant included a complete list of the wells currently dedicated to each pool and lease. 

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

4. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools and leases in accordance with 19.15.12.10(C)(4)(g) NMAC. 

5. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

6. Applicant submitted a certification by a licensed attorney or qualified petroleum landman 
that the ownership in the pools, leases, and wells to be commingled is identical as defined in 
19.15.12.7(B) NMAC. 

7. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

CONCLUSIONS OF LAW 

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC, 
as applicable.  

10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable. 
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11. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable. 

12. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC. 

13. Applicant did not give adequate notice that it sought authorization to prospectively include 
additional pools, leases, or wells as required by 19.15.12.10(C)(4)(g) NMAC. 

14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools and 
leases as described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from the wells included 
in Exhibit A provided that they produce from a pool and lease described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from the pools and leases as described in Exhibit A at a central tank battery or gas title 
transfer meter described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from wells not included in Exhibit A but that produce from a pool and lease as described in 
Exhibit A at a central tank battery or gas title transfer meter described in Exhibit A. 

2. This Order supersedes Order OLM-211. 

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

4. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 
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5. If Applicant recovers oil or gas production from produced water prior to Applicant injecting 
it or transferring custody of it, then that production shall be allocated to each well in the 
proportion that it contributed to the total produced water. 

6. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas 
production shall be allocated to each well in the proportion that it contributed to the total oil 
production. 

7. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC. 

8. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) 
NMAC. 

9. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 

10. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient 
separation of the fluids and to accurately measure oil and gas production. 

11. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

12. Applicant’s request for authorization to add pools, leases, and wells prospectively pursuant 
to 19.15.12.10(C)(4)(g) NMAC is denied. 

13. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

14. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 
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15. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

16. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

4/24/26



Order: CTB-1218
Operator: COG Operating, LLC (229137)

Central Tank Battery: Sebastian Federal 18 B Central Tank Battery
Central Tank Battery Location: UL B, Section 18, Township 24 South, Range 34 East

Central Tank Battery: Red Hills Offload Station
Central Tank Battery Location: UL O, Section 4, Township 26 South, Range 32 East

Central Tank Battery: Jal Offload Station
Central Tank Battery Location: UL D, Section 4, Township 26 South, Range 37 East

Gas Title Transfer Meter Location: UL B, Section 18, Township 24 South, Range 34 East

Pool Name Pool Code
WC-025 G-09 S243310P;UPPER WOLFCAMP 98135

UL or Q/Q S-T-R
E2E2 18-24S-34E

W2E2 18-24S-34E

Well API UL or Q/Q S-T-R Pool

30-025-46985 E2E2 18-24S-34E 98135

30-025-46988 W2E2 18-24S-34E 98135

Well Name
Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Wolfcamp NMNM 105803963
Lease

CA Wolfcamp NMNM 105803964

SEBASTIAN FEDERAL COM #703H

SEBASTIAN FEDERAL COM #704H

Exhibit A Page 1ORDER NO. CTB-1218



Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  472040

CONDITIONS
Operator:

COG OPERATING LLC
600 W Illinois Ave
Midland, TX 79701

OGRID:

229137
Action Number:

472040
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

4/28/2026

https://www.emnrd.nm.gov/ocd/contact-us

