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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF AMEREDEV
OPERATING, LLC TO RE-OPEN CASE
NO. 20416 TO ADD ADDITIONAL
INITIAL WELLS UNDER THE TERMS
OF COMPULSORY POOLING ORDER
NO. R-20608, LEA COUNTY, NEW
MEXICO.

CASE NO. 20416 (Re-Opened)
ORDER NO. R-20608

AFFIDAVIT OF PARKER FOY
IN SUPPORT OF RE-OPENED CASE NO. 20416

Parker Foy, of lawful age and being first duly sworn on oath, declares as follows:

1. My name is Parker Foy. I work for Ameredev Operating, LLC (“Ameredev”) as a
Landman.
2. I have previously testified before the New Mexico Oil Conservation Division as an

expert witness in petroleum geology, and my credentials as a petroleum geologist have been
accepted by the Division and made a matter of record.

3. I am familiar with the application filed by Ameredev in this case, and I have
conducted a geologic study of the Wolfcamp formation underlying the subject acreage.

4, Division Order R-20608, attached as Exhibit A-1, entered on June 6, 2019, created
a 640-acre, more or less, horizontal oil well spacing unit in Wolfcamp formation (Jal; Wolfcamp,
West Pool (Pool Code 33813)) underlying the E/2 W/2 and W/2 E/2 of Sections 5 and 8, Township
26 South, Range 36 East, NMPM, Lea County, New Mexico (the “Unit”).

St Order R-20608 further pooled the uncommitted interests in the Wolfcamp in this

Unit and dedicated the Unit to the Holly Fed Com 26 36 05 #103H Well (API No. 30-025-

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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Submitted by: Ameredev
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pending), the Holly Fed Com 26 36 05 #113H Well (API No. 30-025- pending), and the Holly
Fed Com 26 36 05 #124H Well (API No. 30-025- pending), each of which are to be drilled from
a surface location in the NE/4 NW/4 (Unit C) of Section 5 to a bottom hole location in the SE/4
SW/4 (Unit N) of Section 8.

6. Since the entry of Order R-20608, Ameredev has proposed three additional initial
wells in the Wolfcamp formation. The spacing unit and the pool remain the same as designated
under Order R-20608. The parties pooled under Order R-20608 remain the same.

7. In addition to the wells included in Order R-20608, the Unit will also be dedicated
to following three initial wells: (1) the Holly Fed Com 26 36 05 #104H Well, (2) the Holly Fed
Com 26 36 05 #114H Well, and (3) the Holly Fed Com 26 36 05 #123H Well. All three of these
additional initial wells will be drilled horizontally from a common surface location in the NE/4
NW/4 (Unit C) of Section 5 to bottom hole locations in the SE/4 SW/4 (Unit N) of Section 8.

8. Additionally, Ameredev re-proposed the Holly Fed Com 26 36 05 #113H Well to
reflect the footages have been changed since the entry of Order R-20608, with the surface hole
location 230 feet from the North line and 1,730 feet from the West line of Section 5, and the bottom
hole location 50 feet from the South line and 1,699 feet from the West line of Section 8.

9. Exhibit No. A-2 contains a Form C-102 for the three additional proposed wells as
well as a revised C-102 for the Holly Fed Com 26 36 05 #113H Well, which reflect the additional
initial wells are in the Jal; Wolfcamp, West Pool (Pool Code 33813).

10.  The completed interval for the Holly Fed Com 26-36-05 114H Well will remain
within 330 feet of the W/2 E/2 of Sections 5 and 8 to allow these tracts to be incorporated in the
Unit, pursuant to NMAC 19.15.16.15(B)(1)(b).

1. Exhibit A-3 contains the well proposal letter for these three additional initial wells



as well as the Holly Fed Com 26 36 05 #113H Well, along with the AFE provided to the only
other working interest owner in the Unit. The costs reflected in the AFE are consistent with what
Ameredev and other operators have incurred for drilling similar horizontal wells in the area.
Ameredev provided the law firm of Holland & Hart LLP with the name and address of the only
other working interest owner in the Unit to be provided notice, which is included in Exhibit A-3.

12. Pursuant to Order R-20608, Ameredev requests that the Division apply the
previously approved charges for supervision as $7000 per month while drilling, and $700 per
month while producing, and similarly requests that the 200 percent risk charge for uncommitted
interest owners apply to the three additional initial wells.

13.  Exhibit A-4 are the same cross-section maps admitted at hearing in Case No. 20416
that identify the wells that T used to construct a stratigraphic cross-section for the targeted
Wolfcamp intervals. I chose these wells because they are representative of the geology of the area.

14. Exhibit A-5 are the same stratigraphic cross sections admitted at hearing in Case
No. 20416 for the targeted Wolfcamp intervals using the representative wells depicted on Exhibit
A-4. Each well in the cross-section contains gamma ray and resistivity logs. The proposed targeted
intervals for the Holly Fed Com 26 36 05 #104H Well; the Holly Fed Com 26 36 05 #114H
Well; and the Holly Fed Com 26 36 05 #123H Well, in the Wolfcamp are identified with a
bracket. These cross-sections demonstrate the targeted intervals extend across the subject acreage.

15. My geologic study demonstrates that the targeted Wolfcamp intervals underlying
the subject acreage is suitable for development with horizontal wells, that the acreage comprising
the proposed horizontal spacing unit will contribute more-or-less equally to the production from
the wellbores, and the granting of this application is in the best interest of conservation, the

prevention of waste, and protection of correlative rights.



16.  Exhibit A-1 through A-5 were cither prepared by me or compiled under my

direction and supervision.
FURTHER AFFIANT SAYETH NOT.

STATE OF TEXAS )
)
COUNTY OF TRAVIS )

SUBSCRIBED and SWORN to before :Ze thislz“'_

dj)%f October 2019 by Parker Foy.
NOTARY PUBLIC

O

My Commission Expires: WA/, GORDON G. GALLET
,&%‘f__ Notary Public, State of Texas
% AN2S Comm. Expires 12-05-2020

/R-5_-2090 et
s Notary ID 130821617
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20416
ORDER NO. R-20608

APPLICATION OF AMEREDEV OPERATING, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This casc came on for hearing at 8:15 a.m. on May 2, 2019, at Santa Fe, New Mexico,
before Examiner Scott A. Dawson.

NOW, on this 6" day of June 2019, the Division Director, having considered the testimony,
the record and the recommendations of the Examiner,

FINDS THAT

e} Due public notice has been given and the Division has jurisdiction of this case and
the subject matter.

(2) Applicant seeks to compulsory poo] all uncommitted oil and gas interests within a
spacing unit, as that unit is described in the attached Exhibit “A”.

3) Applicant seeks to dedicate the Proposed Well(s) detailed in Exhibit “A”™ to the
Unit. i ’

4) No other party entered an appearance in this case or otherwise opposed this
application.

(5) Applicant appeared at the hearing through counsel and presented evidence to the
effect that:

(a) All completed well locations are expected to be standard or Applicant will
apply administratively for approval of location exceptions.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A1
Submitted by: Ameredev
Hearing Date: October 3, 2019
Case No 20416



Case No, 20416
Order No. R-20608
Page 2 of 8

(b) Notice by certified mail was provided to all uncommiltted interest owners in
the proposed Unit whose interests were evidenced by a conveyance
instrument, either of record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as owners in such instrument,

(c) Notice to certain affected parties was posted in a newspaper of general
circulation in the county as provided in Rule 19.15.4.12.B NMAC.

The Division finds and concludes that

(6) If the location of any of the Well(s) is unorthodox when the well is completed under
the spacing rules then in effect and applicable to the well, the operator must obtain a non-
standard location approval prior to producing the well.

(7 Two or more separately owned tracts are embraced within the Unit, and/or there
are royalty interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(8) Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right (o drill and proposes to drill the Well(s) to a common source of supply within the Unit
at the described depths and location(s). Applicant should be allowed a one year period to complete
at least one of the Well(s) after commencing drilling of the Well(s).

9) There are interest owners in the Unil that have not agreed to pool their interests.

(10)  Toavoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expensc a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas in the pooled depth
interval within the Unit.

(1) Toensure protection of correlative rights, any pooled working interest owner whose
address is known, and who has elected to participate under the terms of this order should be notified
before the Division grants any extension of the time provided herein for commencing drilling.
Any such owner may file an application, with notice to the operator, requesting that the extension
be denied.

(12)  Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(13)  Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional reasonable charge [see Exhibit “A”] for the risk involved in drilling
the Well(s).
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IT IS THEREFORE ORDERED THAT

(1) All uncommitted interests, whatever they may be, in the oil and gas within the
spacing unit (or the portion thereof within the pooled vertical extent) described in Exhibit “A” are
hereby pooled. Exhibit “A” hereto is incorporated herein by this reference and made a part of this
order for all purposes.

2) The Unit shall be dedicated to the proposed “Well(s)".

3) If any of the Well(s) is completed at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well.

(4) The operator of the Unit shall commence drilling the Well(s) on or before the end
of the month corresponding to the date of this order, in the year following the date of issuance of
this order and shall thereafter continue drilling the Well(s) with due diligence to test the pooled
formation or pooled vertical depths. The Well(s) shall be drilled approximately to the proposed
true vertical and measured depths.

(5) In the event the operator does not commence drilling the Well(s) on or before the
date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the operator obtains a written time extension from the Division Director
pursuant to a wrilten request stating its reasons for such extension and attaching satisfactory
evidence.

(6) In the event the operator does not commence completion operations within one year
after commencement of drilling operations pursuant to this order, then the compulsory pooling
provisions of this order shall be of no effcct unless operator obtains a written time extension {rom
the Division Director pursuant to a written request stating its reasons for such extension and
attaching satisfactory evidence.

(N The operator shall provide a copy of any request for extension of time to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the request.
Such copy shall be sent at the same time the request is sent to the Director.

(8) Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall
terminate unless this order has been amended to authorize further operations.

(9) Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(10)  After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners” are owners of working interests in the
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Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
known pooled working interest owner in the Unit separate itemized schedules of estimated costs
of drilling, completing and equipping each of the Well(s) ("well costs").

(11) ~ Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out of
production as hereinafter provided. Payment shall be rendered within 90 days after expiration of
the 30-day election period and any such owner who pays its share of estimated well costs as
provided above for any well shall remain liable for operaling costs but shall not be liable for risk
charges to the extent computed based on costs of such well. Pooled working interest owners who
do not elect to pay their share of estimated well costs, or who do not render timely payment (o the
operator, as provided in this paragraph shall thereafter be referred to as "non-consenting working
interest owners.”

(12)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection to
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well after public notice and
hearing.

(13)  Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount that reasonable weli costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

(14)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest ownet’s sharc of production from each well:

(a) the proportionate share of reasonable well costs attributable
to the non-consenting working interest owner; and

(b) as a charge for the risk involved in drilling the well, the
percent (shown in Exhibit “A”) of the above costs.

(15)  During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payoul occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues, Operating costs shall include all
reasonable costs incurred for the maintenance and operation of the well, except for “well costs”
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reported pursuant to prior ordering paragraphs, that are properly chargeable to the joint account
pursuant to COPAS procedures. If no objection to the operating costs is reccived by the Division,
and the Division has not objected, within 45 days following receipt of any schedule, the costs shall
be deemed to be the rcasonable operating costs. If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing.

(16)  The operator shall distribute the costs and charges withheld from production,
proportionately, to the partics who advanced the well costs for such well.

(17)  Reasonable charges for supervision (combined fixed rates) are hereby fixed at the
rates shown in Exhibit “A” per month, per well, while drilling and while producing, provided that
these rates shall be adjusted annually pursuant to the COPAS form titled “Accounting Procedure-
Joint Operations.” The operator is authorized to withhold from production from each well the
proportionate share of both the supervision charges and the actual expenditures required for
operating of such well, not more than what are reasonable, attributable (o pooled working interest
OWNerS.

(18)  Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for (he account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections
70-10-1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned
over to the appropriate authority as and when required by the Uniform Unclaimed Property Act
(NMSA 1978 Sections 7-8A-1 through 70-8A-31, as amended).

(19)  Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-cighth (1/8) royalty interest for allocating costs and charges under this order.
Any costs that are 1o be paid out of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld from production attributable to
royalty interests.

(20)  Should all the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafter be of no further effect,

(21)  The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of this
order.
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(22)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CC{*I. -RVAT@N DIVISION

(}\; (A

ADRIENNE SANDOVAL
Director
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Exhibit “A”’

Applicant:  Ameredev Operating, L1L.C
Operator: Ameredev Operating, LLC (OGRID 372224)

Spacing Unit: Horizontal Oil
Building Blocks: quarler-quarter sections
Unit Size: 640 acres (more or less)

Orientation of Unit: North to South

Unit Description: E/2 W/2 and W/2 E/2 of Sections 5 and 8, Township 26 South.
Range 36 East, NMPM, Lea County, New Mexico

Pooling this Vertical Extent: Wolfcamp Formation
Depth Severance? (Yes/No): No

Pool: Jal; Wollcamp, West (Pool code 33813)
Pool Spacing Unit Size: quarter-quarter secltions

Governing Well Setbacks:  Horizontal Oil Well Rules

Pool Rules: Latest Horizontal Rules Apply.
Proximity Tracts: W/2 E/2 of Sections 5 and 8

Proximity Defining Well: Proposed Well
Proximity Distance from Boundary: 322 feet

Monthly charge for supervision: While drilling: $7000 While producing: $700
As the charge lor risk, 200 percent of reasonable well costs.

Proposed Well(s):

Holly Fed Com 26 36 05 Well No. 103H, API No. 30-025-Pending

SHL: 230 feet from the North line and 1710 feet from the West line,

(Unit C) of Section 5, Township 26 South, Range 36 East, NMPM.

BHL: 50 feet from the North line and 1672 feet from the West line,

(Unit N) of Section 8, Township 26 South, Range 36 East, NMPM.

Completion Target:  Wolfcamp A at approx 11,667 feet TVD and 22,411 feet MD.
Well Orientation: North to South

Completion Location expected to be: standard

Holly Fed Com 26 36 05 Well No. 113H, API No. 30-025-Pending
SHL: 230 feet from the North line and 1730 feet from the West line,
(Unit C) of Section 5, Township 26 South, Range 36 East, NMPM.
BHL: 50 feet from the North line and 1672 feet from the West line,
(Unit N) of Section 8, Township 26 South, Range 36 East, NMPM.
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Completion Target: ~ Wolfcamp A at approx 11,667 feet TVD and 22,592 feet MD.
Well Orientation: North to South
Completion Location expected to be: standard

Holly Fed Com 26 36 05 Well No. 124H, API No. 30-025-Pending

SHL: 230 feet from the North line and 2300 feet from the West line,

(Unit C) of Section 5, Township 26 South, Range 36 East, NMPM.

BHL: 50 feet from the South line and 2318 feet from the West line,

(Unit N) of Section 8, Township 26 South, Range 36 East, NMPM.

Completion Target: Wolfcamp A at approx 12,105 feet TVD and 22,889 feet MD.
Well Orientation: North to South

Completion Location expected to be: standard
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Phone: (505) 334-6178 Fax (505) 334-6170

District 1V

1220 8 St Francis Dr, Sania Fe, NM 87505
Phone: (505) 4763460 Fax (505) 476-3462

Energy, Minerals & Natural Resources

OIL CONSERVATION DIVISION

State of New Mexico
Department

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Number ‘Pool Code “Pool Name
30-025- 33813 Jal; Wolfcamp, West
“TProperty Code “Property Name "Well Number
HOLLY FED COM 26 36 05 123H
‘OGRID No. "Operator Name *Elevation
372224 AMEREDEV OPERATING, LLC. 3001’
10Surface Location
UL or 1ol no. Section | Township Range Lot Idn Feet from the Neorth/Sonth line Feet from (he East/Wes! line Counly
C 5 26-8 (36-E . 230’ NORTH 1750’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feel from the Norih/South line Feet from the East/West line County
N 8 26-S [36-E - 50’ SOUTH 1699’ WEST LEA
BDedicnted Acres Pdoint or lafill “Conslidation Code *Order No.
640 C

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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""OPERATOR CERTIFICATION

I hrreby cortify thal i informalim contained harein is frus and complrid
e the best of my imoudedge and belisf, ond fhal this orpanization miher
[puni 0 working inlerest or unloased mineral inlervst tn iAe lnd inchuding]
e proposed boitorn hals locotion or has a right Lo drilj this uell of this
Loeahien premuand (0 o conbract with o oumer ¢f such a ménaral or
werking inlevesi, or {o o volitery pocling agreemand or o compulsory
pooling order herelafors enered by the division

ray . 7/19/19

Dote

Floyd Hammond
Printed Nome

thammond@ameredev.com
E—moll Address

| fsame s true to the best of my beties,

LOCATION|
OEAST

100

B St S, Sy
BONNN N NN NS N

X=888118.97

!SURVEYOR CERTIFICATION
I hereby certify thal the well location shown on lhis

plat was plotied from field noles of aclual surveys
made by me or under my supervision, and thal the




Ameredev I, LLC
5707 Southwest Parkway AMEREDEV
Building 1, Suite 275

Austin, Texas 78735 Ameredav i, LLC

August 15,2019 VIA Certified Mail

XTO Holdings, LLC
22777 Springwoods Village Pkwy
Spring, TX 77389

RE: Holly Fed Com 26-36-05 #124H, #113H, #103H Well Proposals
Township 26 South, Range 36 East, N.M.P.M., Lea County, New Mexico
SHL: Section §; BHL: Section 8

Dear Owner:

Ameredev Operating, LLC (**Ameredev”), as Operator, received pooling Order No. R-20608, enclosed herein, to drill
and complete the following wells:

Holly Fed Com 26-36-05 #124H Well Proposal

Township 26 South, Range 36 East. NNM.P.M., Lea County, New Mexico

SHL: 230° FNL & 2,300" FWL Section 5; BHL.: 50° FSL & 2,318’ FWL Section 8
Formation: Wolfcamp

MD: 22,889’ TVD: 12,105°

Holly Fed Com 26-36-05 #113H Well Proposal

Township 26 South, Range 36 East, NNM.P.M., Lea County, New Mexico

SHL.: 230° FNL & 1,730° FWL. Section 5; BHL: 50° FSL. & 1,672’ FWL Section §
Formation: Wolfcamp

MD: 22,592’ TVD: 11,767’

Holly Fed Com 26-36-05 #103H Well Proposal

Township 26 South, Range 36 East, N.\M.P.M., Lea County, New Mexico

SHL: 230’ FNL & 1,710' FWL Section 5; BHL: 50’ FSL & 1,672’ FWL Section 8
Formation: Wolfcamp

MD: 22,411’ TVD: 11,667

Ameredev will request the division to amend Order No. R-20608 to include 4 additional wells:

Holly Fed Com 26-36-05 #123H Well Proposal

Township 26 South, Range 36 East, N.M.P.M., Lea County, New Mexico

SHL: 230° FNL & 1,750’ FWL Section 5; BHL: 50’ FSL & 1,699' FWL Section 8
Formation: Wolfcamp

MD: 23,017’ TVD: 12,120

Holly Fed Com 26-36-05 #114H Well Proposal
Township 26 South, Range 36 East, N.M.P.M., Lea County, New Mexico
SHL: 230’ FNL & 2,280’ FWL Section §; BHL: 50’ FSL & 2,358 FWL Section 8

Page 1 CONFIDENTIAL
BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A3
Submitted by: Ameredev
Hearing Date: October 3, 2019
Case No 20416



Formation: Wolfcamp
MD: 22,449’ TVD: 11,702

Holly Fed Com 26-36-05 #104H Well Proposal

Township 26 South, Range 36 East, N.M.P.M., Lea County, New Mexico

SHL: 230’ FNL & 2,260” FWL Section 5; BHL: 50’ FSL & 2,318° FWL Section 8
Formation: Wolfcamp

MD:; 22,366’ TVD: 11,602’

Holly Fed Com 26-36-05 #113H Well Proposal

Township 26 South, Range 36 East, N M.P.M., Lea County, New Mexico

SHL: 230°FNL & 1,730 FWL Section 5; BHL: 50’ FSL & 1,699' FW1. Section 8
Formation: Wolfcamp

MD: 22,592° TVD: 11,767

Ameredev’s records indicate XTO Holdings, LLC (“XTO”) owns an 18.75% working interest in the Wells, and XTO’s
estimated costs associated with the operation are approximately $2,407,750.80, per well as shown in the included
AFE’s.

In addition. Ameredev proposes the operation (o be governed by the terms of the 2015 Horizontal AAPL TForm 610
Operating Agreement (“OA™) with the following terms;

e Contract Area consisting of Township 26 South, Range 36 East, Section 5§ and Section 8: E2W2 and W2E2
with Ameredev listed as the Operator (“Contract Area”)

e 100%/300%/300% non-consent risk penalties

e $7.000/$700 drilling and producing overhead rates

Ameredev looks forward to working with XTO on this matter. Please feel free to contact me at the information
provided below with any questions. Ameredev plans to commence operation on or about December 1, 2019. Please
indicate your election below and return to bforteza@ameredev.com at your earliest convenience. This letter is to
replace the previous correspondence sent on August S, 2019.

Sincerely,

.

- A
;

Brandon Forteza
737-300-4721

Page 2 CONFIDENTIAL



Election Ballot for the Holly Fed Com 26-36-05 #123H Well Proposal (AFE# 2019-019)

XTO elects to participate in the proposed Operation by paying its proportionate share of the costs outlined
in the AFE 2019-019.

XTO elects to not participate in the proposed Operation.

XTO Holdings, LL.C

By:

Its:

Page 3 CONFIDENTIAL



Election Ballot for the Holly Fed Com 26-36-05 #114H Well Proposal (AFE# 2019-020)

XTO elects to participate in the proposed Operation by paying its proportionate share of the costs outlined
in the AFE 2019-020.

XTO elects to not participate in the proposed Operation.

XTO, Holdings, L1.C

By:

Its:

Page 4 CONFIDENTIAL



Election Ballot for the Holly Fed Com 26-36-05 #104H Well Proposal (AFE# 2019-023)

XTO elects (o participate in the proposed Operation by paying its proportionate share of the costs outlined
in the AFE 2019-023.

XTO elects to not participate in the proposed Operation.

XTO, Holdings, LLC

By:

Its:

Page 5 CONFIDENTIAL



Election Ballot for the Holly Fed Com 26-36-05 #1131 Well Proposal (AFE# 2019-009)

XTO elects to participate in the proposed Operation by paying its proportionate share of the costs outlined
in the AFE 2019-113H.

XTO elects to not participate in the proposed Operation.

XTO, Holdings, L1.C

By:

Its:

Page 6 CONFIDENTIAL



AMEREDEV

Ameredev i, LLC

Lea County, New Mexico
SHL: Sec. 5 26S-36E 230’ FNL & 1750’ FWL
BHL: Sec. 8 265-36E 50’ FSL & 1699’ FWL

Holly Fed Com 26-36-05 123H
AFE # 2019-019
Capital Expenditure

August 5, 2019

Ameredev Operating, LLC
5707 Southwest Parkway Building 1, Suite 275 Austin, Texas 78735



AMEREDEV

Company Entity
Ameredev Operating, LLC

Date Prepared
July 26, 2019

AFE Type Project Well No. Field Name Cost Center AFE No.
Capitat Holly Fed Com 26-36-05 Delaware 2019-019
Location County State Well Type
SHL: Sec. 5 265-36E 230' FNL & 1750' FWL Lea NM ol Expl
BHL: Sec. 8 26S-36E 50' FSL & 1699' FWL Gos Prod

Estimate Type Start Date Completion Date Formation MD
Original
Revised December 3, 2019 February 1, 2020 Wolfcamp TVD

Supplemental 12,120'

Project Description

Drill and Complete 2 Mile Wolfcamp Lateral and Tie In to Central Tank Battery,

Total Cost $12,841,337.61

Comments on Associated Costs
Water disposal not included.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The
actual costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By
approval of this AFE, the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory,
and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this
well.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well
control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your prorated share
of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate of such
insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided
herein, will result in your being covered by insurance procured by Operator.

[C]1 elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.I.) of Combined Single
Limit coverage for well control and related redrilling and clean-up/pollution expense covering drilling (through completion)
with a $250,000 (100% W.).} retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In
addition, penalties may be incurred for insufficient volumes delivered over time. Should you choose to market your share of
gas with Ameredev, you will be subject to all of the terms of such contracts. Upon written request to Ameredev, we will

share with you the terms and conditions pursuant to which gas will be sold.
[]1 elect to take my gas in kind.
|:| 1 elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Joint Interest Approval
Approved By

Company




AMEREDEV

Intangibles

Code

Single Well Project

Dry Hole Catt

After Casing Point Cost

Holly Fed Com 26-36-05 1234

Total Cont

MISC PREPARATION COSTS 20,000.00 20,000.00
|EASEMENT, ROW, AND ACQUISITION 0.006 100,000.00 100,000.00
|_r_tmw LOCATION PREP / RESTORATION 0.008_| S 100,000.00 - 100,000.00
DRILLING RIG 0.010 | § 950,003.04 90,200.00 1,040,203.04
COIL TUBING 0.012 |8 - 130,000.00 130.000.00
FUEL 0.016 217,500.00 2,500.00 220,000.00
TRAILER, CAMP, AND CATERING 0.018 36,670.00 19,305.00 55,975.00
WATER & SEPTIC 0.020 68,850.00 5 66,850.00
SURFACE RENTALS 0.024 86,630.00 | § 73,020.00 159,650.00
|DRiLL BiTS 0.028 £7,000.00 3,500,00 90,500.00
Inowuuau RENTALS 0.020 17,775.00 | & 81,700.00 59,475.00
DIRECTIONAL DRILLING 0.032 630,865.00 | § . 630,665.00 |
[COMPOSITE PLUGS 0.034 - |8 £3,000.00 63,000.00
TUBING & BHA INSPECT & REPAIR 0.042 10,803.50 . 10,603.50
RENTAL TUBING 0.046 - |3 32,500.00 32,500.00
WELL CONTROL EQUIP / SERVICES 0.048_| § 91,519.60 216,048.00 307,567.60
PUMP TRUCK / PRESSURE TESTING 0.054 . 1,000.00 1,000.00
MLUD, ADDITIVES, AND CHEMICALS 0.060 | ¢ 303,620.00 312,400.00 616,320.00
!ﬁ\c FUMPING CHARGES 0.061 - 3,500,000.00 3,500,000.00
|WATER RIGHTS / TRANSFER / STORAGE 0.062 43,600.00 724,500.00 768,100.00
|SOLIDS CONTROL EQUIP / SERVICES 0.066 102,072.00 - 102,072.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 106,000.00 28,430.00 | $ 134,430.00
CASING CREWS 0.070 47,500.00 - s 47,500,00
CEMENTING 0.072 290,000.00 3 290,000.00
(CASING / LINER / FLOAT EQUIPMENT 0.074 41,500.00 | § - |s 41,500.00
|MOBILIZE & DEMOBILIZE 0.086 235,000.24 | § 3,000.00 | 5 238,000.24
SUPERVISION / CONTRACT 0.098 198,000.00 | § 141,750.00 | § 339,750.00
CONTRACT ROUSTABOUT 0.103 - |8 10,000,00 | § 10,000.00
CONTRACT LANDWORK / SURVEY 0.114 - |8 10,000.00 10,000.00
REGULTRY / ENVIRON CONSULTANT 0.122 10,050.00 | § 5,000.00 | $ 15,050.00
SAFETY AND EMERGENCY RESPONSE 0.124 3,876.00 9,340.00 | $ 13,216.00
GEOLOGY 0.186 10,000.00 B E 10,000.00
FLOW TESTING / EQUIP 0.194 - 109,125.00 | § 109,125.00
MUD LOGGING 0.198 100,000.00 [ ¢ - 100,000.00
WIRELINE / PERF / PUMPDOWN COSTS 0.200 | § 110,000.00 545,050.00 655,050.00
FACILITY ELECTRIC & AUTOMATION 0.258 - 70,500.00 70,500.00
Contingency 5.00%] § 200,956.72 309,093.40 | 5 510,050.12
Tax 6.25%| S 251,195.90 386,366.75 | 5 637,562.65
[Total intangible Cost | 4,471,287.00 6,077,325.15 11,348,615.15

Tangibies - Woll Equipment Dry Hole Cost After Casing Point Cost Total Cost
PIPELINE MECH MATERIALS / EQUIP 0.134 |5 I - >
[FACILITY MECH MATERIALS / EQUIP 0.136 - - -
Pm FIPE 0.204 - - 15 -
CONDUCTOR PIPE 0.206 8.400.00 - 5 £.400.00
|WATER STRING 0.208 - - =
SURFACE CASING 0.210 74,400,00 - 3 74,400.00
INTERMEDIATE CASING 0.212 316‘.”5_00.00 - > 386.500.00
|HEMEDI|II. CASING 0.213 - - -
CRILLING LINER 0.214 - = -
PROOUCTION CASING 0.216 AE6,500.00 - A486,500.00
TUBING 0.217 . £9,000.00 69,000.00
\WELLHEAD / TREE / CHOKES 0218 65,173.00 95,000.00 160,173.00
DRILLING LINER HANGER 0.220 . - -
ISOLATION PACKER 0.222 - 12,000.00 12.000.00
PUMPING UNIT, ENGINE 0.232 .. - =
SURFACE LIFT EQUIP 0.233 . = =
[DOWNHOLE LIFT EQUIPMENT 0.234 - 10,000.00 10,000.00
TANK BATT / PROCESS EQUIP / MAINT 0.236 - |s - =

Tanpibles « Lease Equipment

Dry Hole Coym

Total Cost

UINE PIPE 0.238 - - -
POWERLINES & SUBSTATION 0.242 = - z
TANKS, TANKS STEPS, STAIRS 0.244 s - 7
BATTERY [HEATER TREATERS] 0.246 B 42,500.00 42,500.00
|nm RY [SEPARATOR) 0.248 - 24,800.00 24,800.00
BATTERY (GAS TREATING EQRIIP] 0.250 . 12,500.00 12,500.00
BATTERY (MISE EQUIP) 0.252 E = 5
FLOW LINE (PIPE WH TO FACILITY) 0.266 5 = :
PIPELINE TO SALES 0.270 - = i 5
METERS AND METERING EQUIPMENT 0.274 - 30,000.00 30,000.00
VALVES, FITTINGS, PROD INSTRUM 0.282 . 25,000.00 25,000.00
BUILDINGS 0.310 - . =
Contingency 5.00% 51,048.65 16,040.00 | § 67,086.65
Tax 6.25 63,810.81 20,050.00 | & §3,860.81
Total Tangible Coat L‘i 1,135,832.06 356,890.00 | & 1,482,722.06
[ToTaL | 5,60,119.46 7,234,218.35 | § 12,841,337.61




1625 N French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District )1

811 S. First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 11

1000 Rio Brazos Road, Azlec, NM 87410
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District 1V
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Phone: (505) 4763460 Fax' (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

FORM C-102
Revised August 1, 2011

Submit one copy to appropriate

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

District Office

]

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code Pool Name
30-025- 33813 Jal, Wolfcamp, West
*Property Code *Property Name "Well Number
HOLLY FED COM 26 36 05 123H
'OGRID No. *Operator Name *Elevation
372224 AMEREDEV OPERATING, LLC. 3001’
10Surface Location
UL or lot no. Section | Township Range Lot [dn Feet from the North/South line Feet from the East/West line County
C 5 26-S |36-E - 230’ NORTH 1750’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot ldn Feet from the North/South line Feet from the Enst/West line County
N 8 26-5 [36-E = 50’ SOUTH 1699’ WEST LEA
YDcdicated Acres Point or Infill " Consalidation Code ¥Order No.
640 C

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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AMEREDEV

Ameredev |I, LLC

Lea County, New Mexico
SHL: Sec. 5 26S-36E 230’ FNL & 2280’ FWL
BHL: Sec. 8 26S-36E 50’ FSL & 2358’ FWL

Holly Fed Com 26-36-05 114H
AFE # 2019-020
Capital Expenditure

August 5, 2019

Ameredev Operating, LLC
5707 Southwest Parkway Building |, Suite 275 Austin, Texas 78735



AMEREDEV
Ameredev Operating, LLC July 26, 2019

AFE Type Project Well No. Field Name Cost Center AFENo.
Capital Holly Fed Com 26-36-05 Delaware 2019-020
Location County State Well Type
SHL: Sec. 5 26S-36E 230" FNL & 2280' FWL Lea NM oil Expl
BHL: Sec. 8 265-36E 50' FSL & 2358' FWL Gas Prod

Estimate Type Start Date Completion Date Formation MD
Original
Revised December 3, 2019 February 1, 2020 Wolfcamp TVD

Supplemental

Project Description
Drill and Complete 2 Mile Wolfcamp Lateral and Tie In to Central Tank Battery.

Total Cost $12,841,337.61

Comments on Associated Costs
Water disposal not included.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The
actual costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By
approval of this AFE, the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory,
and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this

well.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well
control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your prorated share
of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate of such
insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided
herein, will result in your being covered by insurance procured by Operator.

EI I elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single
Limit coverage for well control and related redrilling and clean-up/pollution expense covering drilling (through completion)
with a $250,000 (100% W.1.) retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In
addition, penalties may be incurred for insufficient volumes delivered over time. Should you choose to market your share of
gas with Ameredev, you will be subject to all of the terms of such contracts. Upon written request to Ameredev, we will

share with you the terms and conditions pursuant to which gas will be sold.
[] 1 elect to take my gas in kind.
[:] I elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Joint interest Approval

Company Approved By




AMEREDEV

Intangibles

Single Well Project

Dry Hole Cost

After Casing Point Cost

Holly Fed Com 26-36-05 114H

Tatal Cost

MISC PREPARATION COSTS ; 20,000.00 20,000.00
EASEMENT, ROW, AND ACQUISITION 0.006 100,000.00 - 100,000.00
ROAD / LOCATION FREP / RESTORATION 0.008 100,000.00 - 100,000.00
DRILLING RIS 0010 |¢ 950,003,04 | § 90,200.00 1,040,203.04
COILTUBING 0012 |3 - Is 130,000.00 130,000.00
FUEL 0,016 217,500.00 | § 2,500.00 220,000.00
TRAILER, CAMP, AND CATERING 0.018 36,670.00 | £ 19,305.00 55,975.00
WATER & SEPTIC 0.020 66,850.00 | § - 68,850.00
SURFACE RENTALS 0.024 66,630.00 | 5 73,020.00 159,650.00
DRILLBITS 0.028 87,000.00 | § 3,500.00 50,500.00
DOWNHOLE RENTALS 0.030 17.775.00 81,700.00 | $ 99,475.00
DIRECTIONAL DRILLING 0.032 630,865.00 - 530,865.00
COMPOSITE PLUGS 0.034 - 63,000.00 | § 63,000.00
TUBING & BHA INSPECT & REPAIR 0.042 10,803.50 - 10,803.50
|RENTAL TUBING 0,046 - 32,500.00 | § 32,500.00
WELL CONTROL EQUIP / SERVICES 0.048 91,519.60 216,048,00 307,567.60
PUMP TRUCK / PRESSURE TESTING 0,054 - 1,000.00 1,000.00 |
MUD, ADDITIVES, AND CHEMICALS 0.060 303,820.00 | § 312,400,060 616,320.00
FRAC PUMPING CHARGES 0.061 - 3,500,000.00 3,500,000.00
WATER RIGHTS / TRANSFER / STORAGE 0.062 43,600.00 724,500.00 768,100.00
50LIDS CONTROL EQUIP / SERVICES 0.066 | § 102,072.00 - 102,072.00
MUD / FLUIDS DISPOSAL CHARGES 0068 |5 106,000,00 26,430.00 134,430.00
[CASING CREWS 0.070 47.500.00 - 47.500.00
CEMENTING 0.072 290,000.00 290,000.00
CASING / LINER / FLOAT EQUIPMENT 0,074 41,500.00 - 41,500.00
|MOBILIZE & DEMOBILIZE 0.086 235,000.24 3,000.00 236,000.24
SUPERVISION / CONTRACT 0.094 156,000.00 | ¢ 141,750.00 339,750.00
CONTRACT ROUSTABOUT 0,103 - 18 10,000.00 10,000.00
[CONTRACT LANDWORK / SURVEY 0.114 - 13 10,000,00 10,000.00
REGULTRY / ENVIRON CONSULTANT 0.122 10,050.00 5.000.00 15,050.00
[SAFETY AND EMERGENCY RESPONSE 0.124 3,876.00 9,340.00 13,216.00
GEOLOGY 0186 10,000.00 - 10,000.00
FLOW TESTING / EQUIP 0.194 - 109,125.00 109,125.00
MUD LOGGING 0.198 100,000,00 : 100,000.00
WIREUINE / PERF / PUMPDOWN COSTS 0.200 110,000.00 545,050,00 655,050.00
FACILITY ELECTRIC & AUTOMATION 0.258 - 70.500.00 70,500.00
Contingency 5.00% 200,956.72 309,093.40 510,050.12 |
Tax 5.25%) 251,195.90 386,366.75 537,562.65
Total Intangible Cost 4,471,267.00 6.617,328.45 11,348,615.15

Tangibles - Well Equipment

Dry Hole Cost

After Casing Point Cost

Total Cost

PIPELINE MECH MATERIALS / EQUIP 0.134 - .
FACILITY MECH MATERIALS / EQUIP 0.136 - .
DRIVE FIPE 0.204 5 B =
CONDUCTOR PIPE 0.206 8,400.00 8,400.00
WATER STRING 0.208 . - .
SURFACE CASING 0.210 74,400.00 74,400.00
INTERMEDIATE CASING 212 386,500.00 386,500.00
D.213 . -
0.214 . =
0.216 486,500.00 = 486,500.00
0.217 . 69,000,00 69,000.00
WELLHEAD / TREE / CHOKES 0.218 65,173.00 95,000.00 160,173.00
DRILUNG LINER HANGER 0.220 . . B
ISOLATION PACKER 0,222 . 12,000.00 12,000.00
PUMPING UNIT, ENGINE 0.232 . - =
SURFACE LIFT EQUIP 0.235 B - =
DOWNHOLE LIFT EQUIPMENT 0234 |5 = | 10,000.00 10,000.00
TANK BATT / PROCESS EQUIF / MAINT 0.236 |5 B - -

Tangibles - Lease Eguipment

Dry Hole Cost

Atter Casing Point Cost

Total Cost

LINE PIPE 0.238 = -
POWERUINES & SUBSTATION 0,242 = . -
[TANKS, TANKS STEPS, STAIRS .244 - - =
BATTERY (HEATER TREATERS 246 - 42,500.00 42,500.00
BATTERY (SEPARATOR) L2148 - 24,800.00 24,800.00
BATTERY (GAS TREATING EQUIP) 0.250 - 12,500.00 12,500,00
BATTERY (MISC EQUIP) 0.252 a . .
FLOW LINE [PIPE WH TO FACILITY) 0.266 - - -
PIPELINE TO SALES 0,270 - - C
METERS AND METERING EQUIPMENT 0.274 - 30,000.00 | § 30,000.00
VALVES, FITTINGS, PROD INSTRUM 0.282 - 25,000.00 25,000.00
|BUILDINGS 0310 L 2 -
Contingency 5.00% 51,048.65 1604000 67,088.65
Tax 5.25% 63,810.81 20,050,00 B3,860.81
Total T.nﬂ!ll Cost 1,135,832.46 356,890 00 1,492,722.46 |
TOTAL 5,607,119.46 7.234,218.15 12.841,337.61




District |

1625 N French Dr, Hobbs, NM 88240
Phone: (§75) 393-6161 Fax: (575) 393-0720

District 1l

8118 First 8t., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

Digtrie1 [1]

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District 1V
1220 S, S1 Francis Dr, Santa Fe,

NM 87505

Phone (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number “Pool Code Pool Name
30-025- 33813 Jal, Wolfcamp, West
Property Code “Property Name "Well Number
HOLLY FED COM 26 36 05 114H
‘OGRID No. SOperator Name *Elevation
372224 AMEREDEV OPERATING, LLC. 3003’
19Surface Location
UL or lot no. Section | Township Range Lot ldn Feel from the North/Sonth line Feel from the Enst/Wesi line County
c 5 26-S [36—-E . 230’ NORTH 2280’ WEST LEA
UL or lot no. Section] Township Rangel Lot Tdn) Feet from the North/Sauth lin¢ Feel from the Enst/West line County
N 8 26-S (36-E - 50’ SOUTH 2358’ WEST LEA
Dedicated Acres  |Joint or Infill "Consolidution Cade "Order No,
640 C

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

X=BB2726 86

Y=384233.71

230'
AN

X=865371.48
Y=334258.02

y.ar o

A W3

X=868011.60
¥=394285.01

OPERATOR CERTIFICATION

1 hareby certify thal ihe informalion condained Asrein is irus oud complete]
to the bast of my knowledge and beliaf, and thal Dhis organizotion either
owns a working tnlerest or unleassd mineral interer! dn the lond including|
the proposed botiomm hee (ocotion or Anx o right b0 drill this weil af thix
location pursuand o o confrac! with an ouner of such o mrinarel or
working nlerest, or lo o voluniary pooling agresmwnl or a compulsory
pooling order herelofore andered by ihe division

Flzgé el 1/19/19
Signature Date

Floyd Hammond
Printed Nome

fhammond@ameredev.com
E—-mol Address

v=38367088 7

X=862843.96 :/_

’ | 6 —~— 2903 —— |
SURFACE LOCATION N 2280’ | v
NEW MEXICOEAST | [/ az=sieer)| /
NAD 1983 / e
X=865011 ¥ t= FIRSTTAKE POINT |}/
Y=304026 /) : | | NewmexicoeasT |f)
LAT.. N 32.0789462 L/ b NAD 1483
LONG.: W 1032083135 | |/ / | X=385803
2/ | Y=304158 172
XBETTEOM |/ | LAT. N 32.0703035 7] xesotsa00
V=815 |/ LONG.: W 101.2880469 ||/ /| Y-a9tesep
/ ol "~
y, g | A
/7 g 14
/) ¥
/ | ¥
) I
- Y X=866065.48
e 6 dé | o
7 l 9
/8/ B | f/ I |
V.7 | <——/HDEDICATION]
[
2 ) v . } Fi .
7 | /
[
LASTTAKEPONT | [/ /] b | [BOTTOM HOLELOCATION]Y, /|
NEW MEXICO EAST i | NEW MEXIGO EAST
NAD 1883 / (S NAD 1363 AN
X=865200 / 1 | X=865201 V,
Y=38374 / i | Y=383744 YES
LAT.: N 32,0508208 ] LAT:N 32,
LONG.: W 103.2880225 *%\ b | | LONG.:W 103,2880224 ;’
LA | 1 i
(| /)
|
I

X=BBR118.07
Q Ye38372348

'8SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotied from field noles of oclual surveys

made by me or under my supervision, and thal the
same is {rue lo lhe best of my belief.

017/31/2018

,‘“c,ku L',q :

Dote of S
Signoture

26_36 05 11dH_REVA

TII82018 7:01.52 PM ccoston




Ameredev I, LLC

Lea County, New Mexico
SHL: Sec. 5 26S-36E 230’ FNL & 2260’ FWL
BHL: Sec. 8 265-36E 50’ FSL & 2318’ FWL

Holly Fed Com 26-36-05 104H
AFE # 2019-023
Capital Expenditure

August 15, 2019

Ameredev Operating, LLC
5707 Southwest Parkway Building 1, Suite 275 Austin, Texas 78735

AMEREDEV I



AMEREDEV

s

Datc Prepared
Ameredev Operating, LLC August 15, 2019

AFE Type Project Well No. Field Name Cost Center AFE No.
Holly Fed Com 26-36-05 2019-023

Delaware

Capital

Location Well Type

SHL: Sec. 5 265-36E 230' FNL & 2260' FWL
BHL: Sec. 8 265-36E 50' FSL & 2318' FWL Gas Prod

Completion Date

Start Date Formation

Estimate Type
Original
Revised

Supplemental

January 31, 2020 March 31, 2020 Wolfcamp

Project Description
Drill and Complete 2 Mile Wolfcamp Lateral and Tie In to Central Tank Battery.

Total Cost $12,841,337.61

Comments on Associated Costs
Water disposal not included.

Comments on AFE

The above costs are estimates only and antlcipate trouble free operations without any foreseeable change in plans. The
actual costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By
approval of this AFE, the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory,
and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this
well,

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well
control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your prorated share
of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate of such
insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided
herein, will result in your being covered by insurance procured by Operator.

[ 1 elect to purchase my own well control Insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 {100% W.1.} of Combined Single
Limit coverage for well control and related redrilling and clean-up/pollution expense covering drilling (through completion)
with a $250,000 (100% W.1.) retention.

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In
addition, penalties may be incurred for insufficient volumes delivered over time. Should you choose to market your share of
gas with Ameredev, you will be subject to all of the terms of such contracts. Upon written request to Ameredev, we will

share with you the terms and conditions pursuant to which gas will be sold.
[ 1 elect to take my gas in kind.
[ 1 elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Jolnt Interest Approval
Approved By

Company




AMEREDEV

Single Well Project

Holly Fed Com 26-36-05 104H

Intanglbles Codo Dry Hole Cost After Casing Point Cost Total Cost
MISC PREPARATION COSTS 20,000.00 ZD‘OW.N
EASEMENT, ROW, AND ACQUISITION 100,000,00 100,000.00
ROAD / LOCATION PREP / RESTORATION 100,000.00 100,000.00
DRILUNG AIG_ 0.010 | 950,003.04 $0,200.00 1,040,203.04
COIL TUBING 0012 |5 = 130,000.00 130&00.00
FUEL D.O;E_ 117,500.00 J.SDEOD 5 ZIG‘DD0.0D
TRAILER, CAMP, AND CATERING 0.018 36,670.00 19,305.00 | § 55,975.00
WATER & SEFTIC 0.020 £8,850.00 : 68,850.00
SURFACE RENTALS 0.024 B6,630.00 73,020.00 lSB,iSU.ﬂ_Oﬂ
DRILL BITS 0.028 &7,000.00 3,500.00 0.500.00
[BOWNKHOLE RENTALS 0,030 17,775,00 81,700.00 5847500
|CIRECTIONAL DRILLING 0.032 630,865.00 - 630,865.00
COMPOSITE PLUGS 0.034 - ©3,000.00 ©3,000.00
TUBING & BHA INSPECT & REPAIR 0.042 10,803.50 - 10,803.30
|RENTN. TUBING 0.046 . 32,500.00 32,500.00
WELL CONTROL EQUIP / SERVICES 0.048 91,519.60 216,048.00 307,567.60
|[PUMP TRUCK / PRESSURE TESTING 0.054 - 1,000.00 1,000.00
MUD, ADDITIVES, AND CHEMICALS 0.060 303,920.00 312,400.00 616,320.00
FRAC PUMPING CHARGES 0.061 + 3,500,000.00 | § 3,500,000.00
‘WMEII RIGHTS / TRANSFER / STORAGE 0.062 |§ 43,600.00 724,500.00 | $ 768,100.00
SOLIDS CONTROL EQUIP / SEAVICES 0.066 102,072.00 - 5 102,072.00 |
MUD / FLUIDS DISPOSAL CHARGES 0.068 106,000.00 28,430.00 134,430.00
CASING CREWS 070 47,500,00 - 47,500.00 |
CEMENTING _ .072 240,000.00 - 290,000.00
CASING / LINER / FLOAT EQUiPw 0.074 41,500.00 - 41,500.00
MOBILIZE & DEMOBILIZE 0.086 235,000.24 3,000.00 236,000.24
1 0.094 198,000.00 141,750.00 | & 33 ‘?Sﬂ.bﬂ
CONTRACT ROUSTABOUT 0.103 - 10,000.00 | 5 10,000.00
CONTRACT LANDWORK / SURVEY 0.114 - 10,000.00 | & 10,000.00
REGULTRY / ENVIRON CONSULTANT 022 10,050.00 5,000.00 15,050,00 |
SATETY AND EMERGENCY RESPONSE 0.124 3,876.00 9,340.00 13,216.00
GEOLOGY 186 10,000.00 - 10,000,00
FLOW TESTING [ EQUIP 194 - 109.125.00 109.125.00
'MI.ID LOGGING 0.198 100,000.00 - 100,000.00
WIRELINE / PERF / PUMPDOWN COSTS 0.200 110,000.00 545,050.00 655,050.00
FACILITY ELECTRIC & AUTOMATION 0.258 - 70,500.00 70,500.00
i:ontluehc! 5.00%] 200,956.72 308,003.40 510,050.12
Tox szﬂ 251,195.80 386.366.75 _637,562.65 |
Total Intangible Cost 4,471,287.00 6,877,326.15 11,346,615.15
Tangibles < Well Egulpmignt Dy Hole Cost After Cosing Point Cost Tolsl Cost
PIPELINE MECH MATERIALS / EQUIP 0.134 - N
FACILITY MECH MATERIALS / EQUIP 0.136 - $ .
gﬂ\"i FIPE 0.204 = =
CONDUCTOR PIPE 0.206 §,400.00 £,400.00
WATER STRING 0.208 - -
SURFACE CASING 0.210 74,500.00 - 74,400.00
INTERMEDIATE CASING 0.212 386,500.00 o 386,500.00
REMEDIAL CASING 0.213 - - A
DRILLING LINER 0.214 |5 - . -
PRODUCTION CASING 0216 |5 4B6,500.00 - 486,500.00
TUBING 0.217 1% L 69,000.00 9,000.00
'WELLHEAD t THEE E CHOKES 0.218 > 65,173.00 95,000,00 160,173.00
DRILLING LINER HANGER 0.220 - - -
ISOLATION PICV:_E_R 0.222 - 12,000.00 12,000.00
PUMPING UNIT, ENGINE 0.232 - - - -
LUFLFICE LIFT EQuip 0.233 - 18 -
DOWNHOLE LIFT EQUIPMENT - 10,000.00 | & 10,000.00
TANK BATT / PROCESS EQUIF / MAINT 5 - - |$ .

Tanpibles < Lease Eguipment

Dy Hole Cost

After Casing Point Cost

Tolol Cott

LINE PIPE = 0.238 | % . - |$ B
POWENLINES & SUBSTATION 0.242 Z - s F
TAHKS, TANKS STEPS, STAIRS 0.2a0 2 - .
BATTERY (HEATER TREATERS) 246 . 42,500.00 42,500.00
BATTERY (SEPARATOR) 248 - 24,800.00 24,800.00
|aa.ma\‘ {GAS TREATING EQUIP) 250 z 12,500.00 12,500.00
BATTERY (MISC EQUIP) 0.252 g . -
FLOW LINE (PIPE WH TO FACILITY] 0.266 F, : 5
PIPELINE TO SALES 0.270 z . -
METERS AND METERING EQUIFMENT 0.274 p 30,000.00 30,000.00
VALVES, FITTINGS, FROD INSTRUM 0.282 25,000.00 25,000.00
0310 5 . B
5.00%] 51,018.65 16,040,00 67,086,65
5,75%) 63,810, 20,050.00 83,860.51
1,135,832.4 356,890,00 1,452,722.46
5,607,119.4 7.234,218.15 12,841,337.61




Distrigt ]

1625 N. French Dr, Hobbs, NM 88240

Phone: (575) 393-616) Fax: (575) 393-0720

District 1

B11 S, First St, Artesia. NM 88210
Phone: (575) 748-1283 Fex: (575) 748-9720

Diatrict 11!

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax (505) 334-6170

1220 S St Francis Dr, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New

Mexico

Energy, Minerals & Natural Resources

Department
OIL CONSERVATION DIVISION

FORM C-102
Revised August 1, 2011

Submit one copy to appropriate

District Office

1220 South St, Francis Dr.
Santa Fe, NM 87505

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number ?Pool Code “Poo) Name
30-025- 33813 Jal, Wolfcamp, West
*Property Code Property Name TWell Number
HOLLY FED COM 28 36 05 104H
"OGRID No. "Operator Name “Elevation
372224 AMEREDEV OPERATING, LLC. 3002'
OSurface Location __
UL or lot no. Section| Township Range Lot 1dn Fect from the North/South line Feet from the Enst/'West fine County
c 5 26-S [36-E - 230’ NORTH 2260’ WEST LEA
UL or lot no. Section] Township Ranoge Lot ldn Feet from the North/Sauth Hne Feet from (he Enet/West line County
N 8 26-S | 36-E - 50° SOUTH 2318’ WEST LEA
"Dedicated Acres PJalnt or Infill “Consolidntion Code SOrder N,
640 C

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

XsBA2726.88

Ye3pa23d.n

230"

X=886011.60
Ys384286,01

X=866371.48
Y=304259.02

i I , e ""OPERATOR CERTIFICATION
SURFACE LOCATION i 4 o o et ok ot b i i |
NEW MEXICO EAST ] ot & working éndarest or unlsared mineral inlimest in the fond (richuding
NAD 1983 4 ; ‘A the praposed bollom hole Wsaliom or Aot @ righi fo drill (his wall af this
il X=864991 /] I 4 ioostion puruant 1o 6 oomiraet with an owmar of such @ mineral or
Y=384025 /] | \— / / rking leresi, or 1o o volenlary poohing agresmimd or o compulsory
LAT-: N 32.0788462 /] FIRST TAKE POINT , /] pocting srder Aevalafory entered by the diviren
LONG.: W 103.2863781 | [/ / | Nﬁwmfdﬁm f
|
e, ¢ A l XBBGSBg ‘“’L# oo 00 J_,
ot Y=304155 7 ok Cle A nnnessd. 8115119
/ hj LAT.: N 32.0703035 4 Signature ¥ Date
/] LONG.: W 103.2681815
i gl g ﬁ/ Floyd Hammond
¥ = S o B
Er :: A Printed Name
/ 4 fhammond@ameredev.com
A / /] XeB50085.48 E-mal Address
e 6 ¥ | 4}4 Yo330002.97
714 | 8/] 0 'SURVEYOR CERTIFICATION
(/ | y, I hereby certify thal the well localion shown om lhis
/ [/ | %3 r;’ {@EDR:/W|ONI plat was plolted from field notes of actual surveys
il s 14 y \ d 7 — — | made by ma or under my supervision, and tha! the
/" J A 7 same is rus lo the best of my beliaf,
NeWMEXGoBheT | [/ | O HOLE (OCATION / y
NAD 1083 )/ NEW MEXICG EAST
Xa865161 () | NAD 1863 \
2383784 | X=865161 /
LAT.: N 32.0608207 Y=3637 )/ s
LONG,; W 103.2881508 "l wrnzomen |
| LONG.: W 103.2681504 /
/)
£ 1 £
s T
Xe062042.06 Xe006118.97
Y1089 7




Ameredev I, LLC

Lea County, New Mexico
SHL: Sec. 5 26S-36E 230’ FNL & 1730’ FWL
BHL: Sec. 8 265-36E 50’ FSL & 1699’ FWL

Holly Fed Com 26-36-05 113H
AFE # 2019-009
Capital Expenditure

August 5, 2019

Ameredev Operating, LLC
5707 Southwest Parkway Building [, Suite 275 Austin, Texas 78735

AMEREDEV I



AMEREDEV

L

l Ameredev Operating, LLC i | March 7, 2019 |

AFE Type Project Well No. Field Name Cost Center AFE No.

Capital Holly Fed Com 26-36-05 113H Delaware 40859 2019-009

Location State Well Type

SHL: Sec. 5 26S-36E 230’ FNL & 1730' FWL Lea NM ol Expl
BHL: Sec. 8 265-36E 50' FSL & 1699' FWL Gas Prod

Start Date Formation

Completion Date

Estimate Type
Original
Revised

Supplemental |

November 5, 2019

Wolfcamp

January 4, 2020

11,767

Project Description
Drill and Complete 2 Mile Wolfcamp Lateral and Tie In to Central Tank Battery.

Total Cost $12,841,337.61

Comments on Associated Costs
Water disposal not included.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The
actual costs may exceed the estimated costs without affecting the authorization for expenditure hereln granted, By
approval of this AFE, the working interest owner agrees to pay its proportlonate share of actual legal, curative, regulatory,
and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this
well. -

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well
control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your prorated share
of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate of such
insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, If available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided
herein, will result in your being covered by insurance procured by Operator.

) 1 elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.l.) of Combined Single
Limit coverage for well control and related redrilling and clean-up/poliution expense covering drilling (through completion)
with a $250,000 (100% W.I.) retention.

Marketing Clection

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In
addition, penalties may be incurred for Insufficient volumes delivered over time. Should you choose to market your share of
gas with Ameredev, you will be subject to all of the terms of such contracts. Upon written request to Ameredev, we will

share with you the terms and conditions pursuant to which gas will be sold.
[ 1 elect to take my gas in kind.
I:] 1 elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Joint Interest Approval
Approved By

Company




AMEREDEV

Single Well Project

Holly Fed Com 26-36-08 113M

Doy Hole Cogt After Casing Folnt Cost Total Cost
$ $ 20,000.00
EASEMENT, ROW, AND ACQUISITION 5 $ 100,000.00
ROAD / LOCATION PREP / RESTORATION $ $ 100,000.00
$ $ 90,200.00 1,040,203.04
.01 5 « L] & 130,000.00 130,000.00
FUEL 0016 1§ 217,500.00 | $ 2,500.00 110,000.00
TRAILLR, CAMP, AND CATERING 0.018 | & 36,670.00 | 19,305.00 $5,875.00
WATER £ SEPTIC 0020 |§ 6285000 | ¢ = 68,850.00
SURFACE RENTALS 0024 18 86,530, 5 73,020.00 159,650.00
‘nmu BITS 0028 |8 §7,000.00 | § 3,500.00 500.00
DOWNHOLE RENTALS 0030 |§ 17,775.00 | § £1,700.00 98,475.00
DIRECTIONAL DRILLING 0.032 630,865.00 | § - 630,865.00
COMPOSITE PLUGS 0.034 - 5 €3,000.00 | & 63,000,00
TUBING & BHA INSPECT & REFAIR 0.042 10,803.50 | & . 5 10,803.50
RENTAL TUBING = 0.046 = |8 32,500.00 | § 32,500,00
WELL CONTROL EQUIP f SERVICES 0.048 91,519.60 21604800 | $ 307,567.60
PUMP TRUCK / PRESSURE TESTING 0.054 - 1,000.00 | 5 1,000.00
MUD, ADDITIVES, AND CHEMICALS 0060 |5 303,920.00 312,400.00 616,320.00
FRAC PUMPING CHARGES 0061 |6 - 5 3,500,000.00 3,500.000.00
WATER RIGHTS / TRANSFER | STORAGE 0062 | § A43,600.00 | 5 724,500,00 768,100.00
SOLIDS CONTROL EQUIP / SERVICES 0.066 102,072.00 | § = 5 102,072.00
[MUD / FLNIDS DISPOSAL CHARGES 0068 |§ 106,000.00 2843000 | 5 134.4%0.00
CASING CREWS 0070 | § 47,500.00 | S - 3 47,500.00
CEMENTING 0072 |§ 290,000.00 | § - s 290,000.00
CASING f LINER / FLOAT EQUIPMENT 0074 |5 41,500.00 | § S -3 41,500.00
MOBILIZE & DEMOBILIZE 0.086 | § 235,000.24 | $ 3,000,00 238,000.24
rUlemNJ’ CONTRACT 0084 |5 198,000.00 | $ 141,750.00 | 339,750.00
CONTRACT ROUSTABOUT 0103 |§ * 10,000.00 | 10,000.00
CONTRACT LANDWORK / SURVEY 0114 |5 - 10,000.00 | < 10,000.00
0.122 10,050.00 500000 | § 15,050.00
0.124 3,876.00 9,340.00 | § 13,216.00
0.186 10,000,00 - $ 10,000.00
0.194 - 10912500 | 5 109,125.00
Q.198 100,000.00 LY ] 100,000.00
0.200 110,000.00 545,050.00 | § 655,050.00
0.258 - E) 70,500.00 70,500.00
5.00% 200,956.72 309,093.40 510,050.12
5.255&’ 251,195.90 286,366.75 G37,562.65
Total Intangible Cost A4,471,387.00 6,677,328.15 1134861515
PIPELINE MECH MATERIALS / EQLIP 0134 |$ 5 -
FACILITY MECH MATERIALS / EQUIP 0.136 - -
DRIVE FIPE D.i!_l_ll . *
CONOUCTOR PIPE 0.206 8,400.00 840000
WATER STRING 0208 |5 . - _ls .
SURFACE CASING 0210 | § 74,400.00 - - 74.400.00
INTERMEDIATE CASING 0212 |8 386,500.00 - 15 386,500.00
REMEDIAL CASING 0.213 . -
DRILLING LINER 0214 * H s .
PROOUCTION CASING 0.216 486,500.00 | § . 486,500.00
TUBING 0.217 - |s 69,000.00 £9,000.00
WELLHEAD / TREE [ CHOKES 0218 |8 65,173.00 95,000,00 | 160,173.00
|DNLUNG LINER HANGER 0220 |5 . = 13 -
ISOLATION PACKER 0.222 = k- 12,000.00 ) 12,000.00
PUMPING UNIT, ENGINE 0.232 = »
SURFACE LIFT EQUIP. 0.233 R -
DOWNHOLE LIFT EQUIPMENT B,Ed_ 10,000.00 | 10,000.00
TANK BATT / PROCESS EQUIP / MAINT 0.236 | § S =_Lig =
T bl - Lease Equipmint Dy Hole Cokt Toral Cost
LINE PIPE 0238 | $ . ¥
POWERLINES & SUDSTATION 0.242 | § .
TANKS, TANKS STEPS, STAIRS 0284 | % . .
0.246 42,500.00 42,500.00
0.248 24,800.00 24,800.00
0.250 12.500.00 12,500.00
0.252 . ¥
0.166
0,270 - . -
0.274 s £ 30,000,00 30,000.00
0.282 I - 25,000.00 25,000,
0.310 - - . «
5.00% 51,048 65 16,040.00 67.088.65
aﬁ 6381089 20,050.00 83,860.81
3 1,2233.15 356,890.00 1,493,722.46
| s 5,607.119.46 7,234,218.15 12,841,337.61




Digtriet |

1625 N French Dr, Hobbs, NM B8240

Phone: (575) 393-6161 Fax: (575) 393-0720
(A

BII 8 First 81, Artesia, NM 88210

Phone: (575) 748-1283 Fax (573) 748-9720

State of New Mexico
Energy, Minerals & Natural Resources
Department

FORM C-102
Revised August 1, 2011
Submit one copy to appropriate

640

C

r0rder Ne.

BRI ree OIL CONSERVATION DIVISION Disiet Ot
Phare (505) 3346178 Fax: (503) 3346170 1220 South St. Francis Dr.
st s Santa Fe, NM 87505 [ amenoeo Rerokt
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number *Pool Code ’Pool Name
30-025- 33813 Jal; Wolfcamp, West
*Properiy Code “Property Name “Well Number
HOLLY FED COM 26 36 05 113H
‘OGHID N, ®Operator Name TElevation
372224 AMEREDEV OPERATING, LLC. 3001’
0Surface Location
UL or 1ol no. Sectlon | Township Range Lot Jdn Feet from (he North/South line Feet from the Enst/Weat dine County
C 5 26-S |36-E - 230’ NORTH 1730’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lof no. Section] Township Range Lot ldn Feet from the North/South line Keet from the EastWest line, County
N 8 26-S | 36-E - 50’ SOUTH 16899’ WEST LEA
HDedicated Acres Fdoint or Infill Hansolidation Code

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

1160
oiioed 1701" 290 v 53333;101
6 100' < i 4 "OPERATOR CERTIFICATION
| 199 1 | hersby cortify lhat the dnformalion condetned Arvein is irus and compleln
/] ; ) in ihe best of my Inouledge ond bokaf, ond that 1his erganisalion eller
/ 1730" | FIRST TAKEPOINT l/ s 0 working inderest or unlacsed mesneral tnlmest in (e lond indiuding)
"/ . NEW MEXIC® EAST ke proposed baliom Mole locakion or Aax o righl lo drill IMs well ol Uns
I NAD19‘3 L/ facalion pureuand (o @ conratt With an ownar of such o mverad or
ﬁ/ | %=8 i // uerting tnlerest, or fo a Y paoitng ap LX)
[/ | Y=3841 ;/ pocling order haralefore endered by the division
/ LAT.: N 32,0793037 5
XeB62756.64 I LONG.. W 1032901819 | [/, "4 xesssoneor o
]l 7 | z [/ 7T Ve aieM A0 :
SURFACE LOCATION L s pnce( 81519
f [N NEW MEXICO EAST | V / Signotire Date
/) 8 NAD 1983 j
® XeBG44P1 1 ﬂ Floyd Hammond
i 7 tg Y=394080 7 | | Finted Nae
/ / I LAT:N 320180464 | 1) :
/ I LONG.: W 10312000881 /] fhammond@ameredev.com
L/ PQ E-mol Address
6 {/ | §/ 4,
Yosssss -7 b 7 .
714 | le A9 [DEDICATIO ""SURVEYOR CERTIFICATION
< 7 DICATION .
[/ | / = o 1 hereby certify thal the well lovation shown on lhis
; ’/’ | NLEA\zTM?XKIEg [NJT E ’4 ::u; was plotled ﬁm Jield noles ‘o{ uclun: :':::a:;;
| NAD 1967 H | [made by me or under my supsrvision, an
/j | X=884541 A same 15 frue fo the best of my balisf.
[/ Y3837 f
4 | LAT: N32. 290202 ?‘
LONG.: W 103.2501488 s
] | i IAE
| |BOTTOM HOLE LOCATION
b NEW MEXICC-EAST s
3o Y, W& NAD 198 50
; | X=864542 .
ya s | Y=38373p
/ : LAT.: N 32.0508626
| ~ LONG. W 103.2601486
| r

AM connton
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A5
Submitted by: Ameredev
Hearing Date: October 3, 2019
Case No 20416
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF AMEREDEY
OPERATING, LLC TO RE-OPEN CASE
NO. 20416 TO ADD ADDITIONAL
INTIAL WELLS UNDER THE TERMS
OF COMPULSORY POOLING ORDER
NO. R-20608, LEA COUNTY, NEW
MEXICO.

CASE NO. 20416 (Re-Opened)

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTAFE )

Kaitlyn A. Luck, attorney in fact and authorized representative of Ameredev Operating,

LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Applications have been provided under the notice letters and proof of receipts attached hereto.

SUBSCRIBED AND SWORN to before me this 2nd day of October, 2019 by Kaitlyn A.

Luck.

My Commission Expires:

—

Kaitlyn A. Luck

Notary Public

k.,jwm;, 2§, o3

OFFICIAL SEAL

ANNA K STORM
NOTARY PUBLIC - STATE OF NEW MEXICO

My Commission Expires-"\)mw-c} 0? UD.: 2

023

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. B

Submitted by: Ameredev
Hearing Date: October 3, 2019

Case No 20416



HOLLAND&HART. " Adam G. Rankin

p Associate

e Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

September 11, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Ameredev Operating, LLC to Re-Open Case No. 20146 to Add
Additional Initial Wells Under the Terms of Compulsory Pooling Order No.
R-20608, Lea County, New Mexico.

Holly Fed Com 26-36-05 103H Well
Holly Fed Com 26-36-05 104H Well
Holly Fed Com 26-36-05 113H Well
Holly Fed Com 26-36-05 114H Well
Holly Fed Com 26-36-05 123H Well

Ladies & Gentlemen:

This letter is to advise you that Ameredev Operating, LL.C has filed the enclosed application with
the New Mexico Oil Conservation Division. A hearing has been requested before a Division
Examiner on October 3, 2019 and the status of the hearing can be monitored through the
Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings will
commence at 8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call fo testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Brandon Forteza at (737) 300-4721 or
bforteza@ameredev.com.

ATTORNEY FOR AMEREDEV OPERATING, LLC

T 505 98iéé421d |F 505,983 6043 Alaska f Montana Utah
|1\/|1(')|N9rt ;a aZLZJpe, Suite 1, Santa Fe, NM 87501-1849 Colorado ‘ Nevada Washington, D.C
ail to: P.O. Box 2208, Santa Fe, NM 87504-2208 1daho New Mexico Wyoming a

www.hollandhart.com
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4,60

P,, UNITED STATES

POSTAL SERVICE &
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Ameredev - Holly 103H-104H, 113H-114H, 123H
Case No. 20416
CM# 100091.0001

Type of Mail

Shipment Date

Shipment Confirmation
Acceptance Notice

: 09/11/2019

Shipped From:

Name:
Address:
City:
State:

HOLLAND & HART LLP
110 N GUADALUPE ST #1

SANTA FE
NM ZIP+4@ 87501

Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International”

Other 1

Total 1

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and

items receive individual processing and acceptance scans.

B. USPS Action

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customet’s mail receptacle.

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm
. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

I

B WN >

USPS SCAN AT ACCEPTANCE

||’ S
\J0 7.0

9275 0901 1935 6200 0016 9555 46

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335



UNITED STATES

POSTAL SERVICE o Firm Mailing Book For Accountable Mail
Neme and Address of Sender Check type of mail or service
DO Adult Signaiure Required 0O Priority Mail Expre.
Holland & Hart LLP u] )‘\dulls'gnalure Req!u!:ed Deli [m} Rnc'slyere:IM :) - i
110N Guadalupe St#1 ult Signature Restri elivery 8pi ail Afﬂx Stamp Here .
Santa Fe NM 87501 M Centifled Mall D Retum Recelpt for (if issued as an international
O Certified Mall Restricled Defivery Merchandise sz{ﬁcafel of "?a’”"?t:'.' for 0
5 . adaiional copies of this receipl).
Qa collect on Delivery {(COD) O Signature Conflrmalion Postmark with Date of Receipt.
0 Insured Mail O Signature Confirmation
0 Priority Mail Restricted Dellvery
USPS Tracking/Arlicle Number Addressee (Name, Streel, City, State, & ZIP Code ™) Postage | (Extra | Handling | Actual Value | Insured Due ASR |ASRD| RD | RR | SC |SCRD| SH
Service) | Charge |il Regislered | Value | Senderlf | Fee Fee | Fee | Fee | Fee | Fes Fee
Fee CoD
1 9214 8901 9403 BIBY 6721 42 XTO ialangs LLC 22177 Spanipwocds Vikegs Flewy Bpitey TX 27300 0.50 3.50 1.60
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Affidavit of Publication

ssér‘.?.#és'#’ﬂ“%u
STATE OF NEW MEXICO STATE oF NEW Mm
ENE (¢} C
COUNTY OF LEA e Yﬁn‘sﬂ%% g,,mmﬂ,qg,'}g?wm ES

gha srate of New Mexico through Its Oil Conservation

Ivislon hereby: gives nol!ce pursuant fo law and the Rules
) bbs and He?ula ons of the Division of the !oﬂuwfn% public

I, Daniel Russell, Publisher of the Ho hearing to be held at 8:15 A.M. on Oct
, , blished at Oll Coniservation Division Hearing Aoy o aa B
INEWS-SH B AEWEpaper pu that E’%’é"ﬁ%’ fo the Ao pce é’r%"’a': ?,:‘aw’?S?a‘?"J;&”'K
Hobbs, New Mexico, solemnly swear tha F ty Who is In need of a reader. am er, quallfiad sign

L lished lan gua afnto reter, or an otherfarm o! auxlliary aid or
e o e i e
i i S0N a

in the regular and entire issue o0 9

nt X r, and not a supplement thereof Sgptomgﬂ-cgs. Hjng ”Séi':‘é’ L‘Ean':aeﬁ?s Bl?aglgg;nge ll?e

for a period of 1 issue(s) R R e
i S . [o] vidson if a summary or

for a period of 1 is ther type of uccmlh!e form Is naeded. : _ry

i pa ona
Beginning with the issue dated 2‘:‘2{'?‘""5'1’.’.%&!:}"'
September 17, 2019 : and notice to the pul‘:'!
i ith the issue date TE: All land descripti i the New Mexi
aFd Emeling it gﬁ%ﬁw‘ﬂnﬂ%aﬂ’:ﬁa‘t’nﬂ%ﬁ s"ommeuam) i

September 17, 2019.
To: All overtlding ro altn Interest owners and pooled
partles, Including:. )ﬂv'o oldinge, LLC.

CASE 20418 (re-opened): Ap lication of Amereday
(o] or;lin? LLC to Re-Open’ ase. No 20418 to Add
dl‘llan Initlal Wolll Under the Term f Compulsory
Pooling Order No, R-20808, Leg coumy, New Mex|co,
arpﬁuant In the'abava s!ylad ause seeks to amend
Division Order No. Hzaeoa 1o additional Initial wells
dadlcated 1o the 840-acre, more or less, hori:onta! well
[y unlt wllhln tbe Wolfaamp forma on Wolfc qmp
West Code 33813) and co éfa
W2 Ei2 o f Sactions & and 8 in Townshrp 28 scmh H&nge
aa-Ea'at.-.-NMPM Lea County, New MexIco. The spac!ngum
now will be dedicated to lhe f'cuowm five wells:
* Holly Fed Com 26-36-05 103 Well, whlcn will be
horizcn | drli!ed from a surfaca location in the NE/4 NW/4
ction &' t;o a bottom hole' lacati:m In the SE/4
W! { n NJ of Se:
Com 26- sma 104H Well, Which will be
horlzuntaj driu ed from a surface location I the NE/4 NW/4
blisher Unit b ecttun 5 lo a boitom hols'location In lhe SE/4
Publi w14{ gt N) of'§
ad cum 28-36 05 118H Waell, wh}sh will be

. i horlzamal drﬂ[ed Irom a surface location in the
Sworn and subscribed to before me this t\m c{: ﬁu il o‘og 5 ttlo a bottom m‘ location in tns ssm
ection
17th day of September 2019. Holly Fed Com 26-96.05 114H Well, which b il be

horizontally drilled from a surface location In tha
og o!v Seo]tlon Stoa bouom hole: loaatlon In !ha SEM

Unit
= Sl 'j"' Redon Se%‘é"sf 05 123H Well, which will b
i om 26-38- whie &
h Ear qrﬂled from usurrapaﬁocfllon In the N E; MN
Wn{ } onsw a bottom h almllonmma SEM
The comp eted lnfs ,gt for the Holly Fed Com

Business Manager 1'L4H w% rama wmun 330 fee! 1?; #’w ?2 r-::a of
proxlmlly traors Afl waﬂs ara at atandard loca ons. Sa!d

st of Jal, New
My commission expires .  located approximately 7 miles southwe
SIFAUERZS, . #34708

.‘i (s OFFICIAL SEAL

8SIE BLACK
Gli!omry Public

State of Nejw é;fiex&im ‘g 67100754 00233505

i My Coramisslon Explres

g ! —" *“ AND & HART LLC
This newspaper....iszduisfﬁqﬂa'if‘ed‘!r?"’?”mr"% Eg ;Lox 2208
legal notices or advertisements within the SANTA FE, NM 87504-2208

meaning of Section 3, Chapter 157, Laws of
1937 and payment of fees for said



