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STATE OF NEW MEXICO
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Examiner, Dylan Rose-Coss, Examiner, and David Ames,
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(Time noted 3:36 p.-m.)

EXAMINER GOETZ: Okay. Well, 1 guess we are
back to Holland & Hart.

Let"s go back to the OXY cases, 20788,
20789.

MS. LUCK: Kaitlyn Luck on behalf of the
Applicant iIn these cases, OXY USA, Inc.

We will be presenting both of those by
affidavit.

EXAMINER GOETZ: Give me a moment here while 1
catch up.

And for the record we"re going to hear
Cases 20788 and 20789 with the similar application title
of Application of OXY USA, Inc. for compulsory pooling,
Eddy County, New Mexico.

Call for appearances.

MS. LUCK: Kaitlyn Luck of the Santa Fe office
of Holland & Hart for the Applicant OXY USA Inc., and we
will be presenting these cases by affidavit

EXAMINER GOETZ: Very good. Proceed.

MS. LUCK: Thank you.

So behind Tab A i1s the affidavit of OXY"s
landman Peter Van Liew. He has previously testified
before the Division and had his credentials accepted.

His Exhibit A-1 identifies the tracts of
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land comprising the spacing units in both of these cases,
and you will see on Exhibit A-1 one these are again
side-by-side spacing units, but In these two cases OXY is
pooling the Wolfcamp Formation. 1In 20788 this is the west
half, which OXY seeks to dedicate the spacing unit to the
Heads 31H, 32H and 33H wells.

Also behind Tabs 2, 3 and 4 are the C-102s
for these three initial proposed wells. Each of them are
located in the Purple Sage; Wolfcamp Pool.

His Exhibit 5 is an exhibit identifying the
interest owners in this first case, and the parties that
OXY seeks to pool are highlighted on the exhibit.

And then moving on to case 20789, this
iIs the east half spacing unit in the the Wolfcamp and in
this case OXY seeks to dedicate the spacing unit to the
Heads 34H, 35H and 36H wells. Each of the C-102s for
those proposals are each located behind Tabs 6, 7 and 8.
These are all in the Purple Sage; Wolfcamp Pool.

His Exhibit A-9 are those parties OXY is
seeking to pool in 20789 in the working interest
ownerships.

In this case OXY seeks overhead and
administrative and operating costs of $7,500 per month
while drilling and $750 while producing.

And that wraps up.
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And 1 might have not have said Exhibit 10

are the Well Proposal Letters for both cases, as well as
the AFEs that correspond with the Well Proposals for all
six wells.

Moving to Exhibit B, that is the affidavit
of Tyler Evans, who is OXY"s geologist who conducted a
study of the lands in question in the Wolfcamp Formation.

For both Cases 20788 and 20789, his exhibit
B-1 is a Project Locator Map outlining the sections that
comprise the proposed spacing units in both of these
cases, as well as the surrounding sections.

His Exhibit B-2 is, as you can see, a
structure map with a line of cross section overlaying from
B to B prime going north to south. His map also
identifies the six proposed wellbores for the 31H through
36H wells.

He doesn"t observe any geologic impediments
to developing the Wolfcamp in this acreage.

Based on his studies his Exhibit B-3 is a
Cross section.

And 1 don"t think I mentioned on the last
one but he notes the landed points over to the left and
the right side of the cross section for the wells in the
Wolfcamp.

Then finally Exhibit C is an affidavit by
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me reflecting that our office provided notice of this
hearing, together with a copy of the application to the
parties to be pooled in this case. Out of an abundance of
caution, we also published Notice to those same parties by
name in the local newspaper, and that®s included behind
Exhibit C, as well.
So with that I will move the admission of
Exhibits A, B and C, together with the corresponding
attachments.
EXAMINER GOETZ: Exhibits A, B and C with a
attachments are so entered in 20788 and -9.
MS. LUCK: Thank you.
With that 1 would ask the cases be taken
under advisement.
EXAMINER GOETZ: Cases Nos. 20788 and 20789 are
taken under advisement.
MS. LUCK: Thank you.
(Time noted 3:39 p.m.)
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