6T0C/VT/T1
9l1e sulieaH

O2IX3|Al MaN ‘Ajuno) App3
6580 'ON 95€)

I HZ# AXOM 9-S Allag
D71 ‘S924n0S3y DdS

ONIIVIH 43ININVX3
NOISIAIQ NOILYAY3ISNOD 110 IHL 340439



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT OIL
CONSERVATION DIVISION

APPLICATION OF SPC RESOURCES, LLC

FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NOS. 20859

AFFIDAVIT OF NICOLE SINGER
IN SUPPORT OF CASE NO. 20859

Nicole Singer, of lawful age and being first duly sworn, declares as follows:

l. My name is Nicole Singer. 1 work for Santo Petroleum, an affiliate of SPC
Resources, LLC (“SPC Resources™), as the Land and Legal Manager.

2 [ have previously testified before the New Mexico Oil Conservation Division as an
expert witness, and my credentials in petroleum land matters have been accepted by the Division
and made a matter of record.

3. [ am tamiliar with the application filed by SPC Resources in this case, and I am
familiar with the status of the lands in the subject area.

4. None of the parties proposed to be pooled in this case has indicated opposition,
therefore I do not expect any opposition at the hearing.

Sx SPC Exhibit No. A-1 is a project locator map identitying the proposed horizontal
spacing unit in this case that includes only fee lands. The path of the proposed wellbore for the
Betty 5-6 WCXY #2H well is depicted by a black line.

6. SPC Exhibit A-2 is a plat showing Sections 5 and 6, with the proposed spacing
unit outlined in red and the Carlsbad city limits reflected in thick black line. This plat also reflects

the city blocks and streets. There are several different colors on the map that reflect the status of

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A
Submitted by: SPC Resources, LLC
Hearing Date: November 14, 2019
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SPC’s eftorts to lease each tract within the spacing unit: (1) solid yellow shading reflect tracts
leased by SPC; (2) hatch yellow shading reflects tracts partially leased by SPC; (3) grey shading
reflects tracts leased by other working interest owners; and (4) light blue shading reflect unleased
tracts.

. SPC seeks an order pooling all uncommitted interests in the Wolfcamp formation
underlying a standard 635.06-acre, more or less, horizontal well spacing unit comprised of Lots 1-
4 and the S/2 N/2 (N/2 equivalent) of irregular Section 5, and Lots 1-5, the SE/4 NW/4, and the
S/2 NE/4 (N/2 equivalent) of irregular Section 6, Township 22 South, Range 27 East, NMPM,
Eddy County, New Mexico.

8. SPC seeks to dedicate this horizontal spacing unit to the Betty 5-6 WCXY
#2H well (API No. pending) to be horizontally drilled from a surface location in the SE/4
NE/4 (Unit H) of Section 5 to a bottom-hole location in the SW/4 NW/4 (Lot 5) of Section
6.

9. SPC Exhibit No. A-3 contains a draft Form C-102 for the Betty 5-6 WCXY #2H
well.

10. This well will be located in the Purple Sage; Wolfcamp (Gas) Pool (98220).

11. The completed interval for the proposed well will comply with the setback

requirements of the Special Rules for the Purple Sage Wolfcamp Pool.

12.  There are no depth severances in the Wolfcamp formation.
13. SPC Exhibit A-4 is a unit recapitulation, showing the percentage of ownership

interests in the horizontal spacing unit as between the working interests and the unleased mineral
interests that SPC seeks to pool in this case. SPC is also secking to pool overriding royalty interest

owners in this unit.
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14. SPC Exhibit A-5 identifies the working interest owners and their percentage of
ownership interests in the proposed Betty 5-6 WCXY #2H well. SPC is seeking to pool the
working interest owners highlighted in grey.

15. SPC has made a good faith effort to locate every working interest owner that
remains to be pooled and has maintained detailed mail tracking records reflecting SPC’s attempts
to contact every working interest owner to provide a well proposal letter and nptice of the pooling
hearing.

16. SPC sent well proposal letters, together with corresponding AFEs, to the working
interest owners in this case. The costs reflected in the AFEs are consistent with what other
operators have incurred for drilling similar horizontal wells in the area. A copy of an example
well proposal letter, along with the AFE, is attached hereto as SPC Exhibit A-6.

17. In addition to the well proposal letters, SPC undertook additional good faith efforts
to locate and contact each uncommitted working interest owner in this proposed spacing unit.
| First, SPC started with the last known address of record corresponding to the leasehold owned
within the unit. From there, SPC updated corporate addresses using common internet search
engines and publicly available sites with phone number and address information. 1f the hearing
notice was undeliverable, the notice was also sent via email. SPC has also maintained detailed
records of follow-up emails and phone calls to every working interest owner.

18. SPC has conducted a diligent search of all public records in Eddy County, including
phone directories and computer databases to locate each ot the parties owning an interest in the
proposed spacing unit, which includes hundreds of individual town-lot tracts.

19. SPC’s contract land brokerage company, Schoetfler Energy Group, conducted the

following rescarch process to identity the mineral owners within this spacing unit:
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20.

Developed a chain of title for each lot/tract from inception of the records
(patent) to current using the records of: (1) Guaranty Title Company title
plant in Carlsbad, NM; (2) Currier Abstract Co. title plant in Artesia, NM;
and (3) Eddy County Clerk’s records;

Reviewed every conveyance in the chain of title for each lot/tract to identify
the mineral owner(s) through time;

Searched each mineral owner(s) name from his/her acquisition of the
property to current in the following records: (1) Eddy County Clerk; (2)
Eddy County Probate Court Clerk of Eddy County; and (3) Eddy County
District Court Clerk; and

If a mineral deed, probate, or other form of conveyance was found while searching
the mineral owner(s) names, SPC repeated the third step for all the mineral owner(s)
found.

Based on the research process described in the preceding paragraph, SPC’s contract

land brokerage company also prepared Mineral Ownership Reports (“MOR™) or Limited

Certificate of Title (“LTC™) for each interest identified and maintained copies of every MOR/LTC

on a tract-by-tract basis in each lease file or unleased mineral interest owner file.

21.

SPC identified approximately 500 of unleased mineral interest owners in the

proposed spacing unit. SPC maintains records of the efforts to lease each unleased mineral interest

in a file that details the attempts taken to reach/identify each owner and sccure a lease.

22.

a.

To ensure accurate ownership information, SPC also obtained the following:

Title Opinions to current for tracts three (3) acres and larger;



b. Title Opinions to the last dedication of a subdivision, to limit the risk of a
systematic title failure, and then each tract (smaller than three acres) within
the subdivision has been brought forward with an MOR or LTC;

c. Any tract outside of a subdivision, but smaller than three acres is based on
an MOR/LTC to current.

23. SPC Exhibit No. A-7 is the letter sent to all unleased mineral interest owners
offering to lease the minerals in the proposed horizontal spacing unit. This letter was often sent
multiple times and to multiple possible addresses for each unleased mineral interest owner from
2017 to present after undertaking the owner identification steps outlined in paragraph 24
immediately below.

24, SPC attempted to locate mineral owners in Carlsbad by knocking on doors and
leaving door hangers with information about SPC Resources leasing within the City of Carlsbad
(with contact information for our local office). SPC would then send generic offer letters to
identitied mineral owners to the last known address of record, addresses in the C arlsbad/Eddy
County phone book, from the Eddy County Assessor, and various online search tools for address
and numbers. SPC also called any numbers tfound in the phone book or on our online search
tools/websites and leave voicemails, if possible. Additionally, SPC searched various websites to
identify and contact heirs (or the heirs if deceased). Finally, SPC also hired two residents who
have lived in Carlsbad tor many years who could assisted SPC find interest owners.

25. SPC has undertaken good faith efforts to locate and to reach an agreement with the
locatable uncommitted interest owners of every tract, and SPC maintains town-lot tract files

detailing the attempts taken to identify and contact cach owner and secure a lease.
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26. SPC will continue to work to reach a voluntary agreement with any of the proposed
pooled parties, and if successful before the Division enters any order in this.case, I will let the
Division know that SPC is no longer seeking to pool that party.

27. SPC seeks approval of overhead and administrative costs at $8,000/month while
drilling and $800/month while producing. These costs are consistent with what SPC and other
operators are charging in this area for these types of wells. SPC respectfully requests that these
administrative and overhead costs be incorporated into any order entered by the Division.

28. SPC Exhibit No. A-8 is the letter providing notice of this hearing that SPC sent by
certified mail to each of the uncommitted interest owners in this case.

29. The USPS tracking information for each of the hearing notice letters as follows:

a. SPC Exhibit No. A-9 contains the mailing status for the notice letters to the
working interest owners;

b. SPC Exhibit No. A-10 contains the mailing status for the notice letters to the
overriding royalty interest owners; and

c. SPC Exhibit No. A-11 contains the mailing status for the notice letters to the
unleased mineral interest owners.

30. SPC Exhibit No. A-12 is an Affidavit of Publication reflecting that SPC caused
notice of this hearing to be published at least ten (10) business days before this hearing in the
newspaper of general circulation in Eddy County.

31. SPC Exhibits A-1 through A-12 were either prepared by me or compiled under
my direction and supervision.

FURTHER AFFIANT SAYETH NOT.

O
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DISTRICT 1

1626 N. French Dr., Hobbs, NM 88240
Phone (670) 593-0161 Fax: (675) 303-0720

DISTRICT II
811 s, First St.,

Artesia, NM 88210

Fhone (875) 748-128S Fax: (575) 748-9720

DISTRICT III

OIL. CONSERVATION DIVISION
1220 South St. Francis Dr.

1000 Rio Brazos Rd., Aztec, NM 87410
Phone (606) 334—6178 Fax: (605) 334-6170

DISTRICT IV

220 S. SL Franols Dr., Santa Fe, NM 87600
Fhvne (Wﬁ) 476-3400 Fax: (505) 470-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals and Natural Resources Department.

Santa Fe, New Mexico 87505

BEFORE THE OfL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A3
Submitted by: SPC Resources, LLC
Hearing Date: November 14,2019 2
Case No. 20859 11

Submit one copy to appropriate
District Office

O AMENDED REPORT

API Number Pool Code Pool Name
98220 PURPLE SAGE WOLFCAMP GAS POOL
Property Code Property Name Well Number
BETTY 5—6 WCXY 2H
OGRID No. Operator Name Elevation
SPC RESOURCES, LLC 3160’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
H S 22 S | 27 E 2360 NORTH 300 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
LOT 5 6 22 S | 27 E 1670 NORTH 100 WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
635.06

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify that the information
contained herein is true and complete to
the best of my knowledge and belief, and that
this organization either owns a working
N.: 519847.2 N.: 519860.5 N: 5196706 | {nterest or unLEAsed mineral interest in the
N.: 519698.0 E.: 576084.1 E,: 578748.8 E.:581408.1 | jgnd including the proposed bottemn hole
E.: 570803.8 (NADB3) (MADAT) (NADB3) location or has a right to drill this well at
(NADB) . g this loocation pursuant to a coniract with an
1 | | i T | owner of su.ch a mmera.l or wo‘rhﬂ.g interest,
or to a L or a
T | | | | | compulsory pnou'ng order he'retafore entered by
| I | | the division
l I Lot 4 Lot 2{Lot 1
wal o3y etz bt btd) b -
— =ik — Signature Date
o --l— ------- R oo - s boemee == "7
- i
| LTP.
| | | | | [ Printed Name
Lot 5I —|‘ _l_300 ,—%E‘ T
o - —_— e ——— - - - - N 517281.0
— — Tot —sl- E.: E81466 6 Email Address
j I I (NAD83)
| ] l | | | SURVEYOR CERTIFICATION
| | | | I hereby certify that the well location shown
| ___I____—-]———-————l————|———————— on this plat was plotted from field notes of
= —Eof_7| l i actual swveys maode by me or under my
I l | | | supervison, and tha! the same is true and
| | | | | . l,
| N.: 5148583 N.: 5146414 N.: 514624.6
E.: 5762367 E.: 578890.0 o
M. 514408.4 E.: 581530.2
E.: 570002.8 (NAD83) (NADS3) (NADB3)
(NADB3)
LAST TAKE POINT FIRST TAKE POINT
i ; SURFACE LOCATION 5
Lat — N 32.424095° Lat — N 32.424112° Lat -~ N 32.424531° - .
Long — W 104.237188° Long — W 104.236442° Long — W 104.204413° LoL:i - u 1%1;%2432628'
g .
NMSPCE—N 518030.2 NMSPCE—N 518036.8 NMSPCE—N 518199.5 N 517505.0
E 571003.5 E 571233.5 E 581116.2 NMSPCE- ¢ £81161.6
(NAD-83) (NAD-83) (NAD-83) (NAD-83)
o' 1000’ 2000’ 3000"  4000°
SCALE: 1" = 2000’
WO Num.: 34921




WORKING INTEREST OWNER NET ACRES INTEREST

Leased (SPC Resources, LLC) 224.73348 0.35387755

Leased (Other - Third Party) 292.44832 0.46050502

Unleased 117.87820 0.18561743
TOTAL 635.06000 1.0000000

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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INTEREST OWNER(S) TYPE UNIT NET AC wi

SPC RESOURCES, LLC Wi 224.73348 0.35387755

IMEWBOURNE OIL COMPANY wi 213.70942 0.33651847
IUNLEASED UMl 117.87820 0.18561743
IMAGNUM HUNTER PRODUCTION, INC. Wi 30.05250 0.04732230
|BK EXPLORATION CORPORATION wi 21.33897 0.03360151
THE DECOMPIEGNE COMPANY NO. 20, LTD. wi 16.08000 0.02532044

SOUTHWEST PETROLEUM CORPORATION-SOUTHWEST EXPLORATION PARTNERS-IX Wi 3.69689 0.00582133

RASH ENERGY COMPANY Wi 1.98200 0.00312096

OXY USA WTP LP Wi 1.54560 0.00243379

LAWRENCE W. ROBINETTE Wi 1.29464 0.00203861

DIVERSIFIED RESOURCES GROUP, DIVERS!FIED INCOME PROGRAM #1 Wi 1.05564 0.00166227

ENPLATIII, LLC Wi 1.05564 0.00166227

EOG RESOURCES, INC. Wi 0.17220 0.00027116

ENDURING RESOURCES 1V, LLC Wi 0.06569 0.00010344

CORINNE YVONNE SUMNER Wi 0.05746 0.00009048

JOHN ZACHARIAS GRACE WI 0.05746 0.00009048

|MICHAEL GRACE wi 0.05746 0.00009048
‘WINSTON GRACE Wi 0.05746 0.00009048

SCAN-HARBOR, INC. F/K/A BOYS AND GIRLS HARBOR Wi 0.03283 0.00005170

CHRIST IN YOU THE HOPE OF GLORY Wi 0.03283 0.00005170

ISRAEL TENNIS CENTERS ASSOCIATION, INC. Wi 0.03283 0.00005170

MEDIA FELLOWSHIP INTERNATIONAL Wi 0.03283 0.00005170

MATZLIACH, L.P. Wi 0.00949 0.00001494

ROBERT M. BEREN, L.P. Wi 0.00949 0.00001494

FRITS-OIL L.P. Wi 0.00759 0.00001195

G-OIL L.P. Wi 0.00759 0.00001195

ADAM INVESTMENTS, INC. Wi 0.00379 0.00000597

TOTALS 635.06000 1.00000000

BLUE = has remitted an election to Participate
RED = Unable to Locate
PURPLE = Declined to Participate / Non-Consent

BEFORE THE OIL CONSERVATION D{VISION
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SPC RESOURCES, LL.C

/0 SCHOEFFLER ENERGY GROUP 224 RUE DE JEAN, LAFAYETTE, LA 70508

September 13, 2019

Via: Certified Mail Return Receipt Mail

ENPLAT I, LLC
810 Texas Avenue
Lubbock, TX 79401

Re:  Proposed Horizontal Wolfcamp Well
Betty 5-6 WCXY 2H
N/2 of Section 5-T22S-R27E, N/2 of Section 6-T22S-R27E
Eddy County, New Mexico

To whom it may concern,

SPC Resources, LLC ("SPC") as Operator hereby proposes to form a 635.06 acre working interest
unit to include the N/2 of Section 6 and the N/2 of Section 5, Township 22 South, Range 27 East,
for oil and gas production. The targeted interval for the proposed unit is the Wolfcamp formation.
SPC hereby proposes to drill and operate the following horizontal Wolfcamp well:

|. Berty 5-6 WCXY 2H located at a surface location 110 feet FEL and 2060 feet FNL of
Section 5, T22S-R27E and a bottom hole location 100 feet FWL and 1670 feet FNL of
Section 6, T22S-R27E. We anticipate drilling to an approximate total vertical depth of
8825 teet and plan to continue drilling horizontally to the west to the proposed bottom hole
location at an approximate total measured depth of 19500 feet.

Regarding the above well, enclosed for your further handling and information is a copy of our
Authorization for Expenditure ("AFE") for the well. Please be aware that the enclosed AFE is only
an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for its proportionate share of all costs incurred.

SPC is proposing to drill this well under the terms of a modified 1989 Horizontal AAPL form
Operating Agreement. Said Operating Agreement will be made available for your review upon
request and contains the following provisions. The Operating Agreement will have COPAS rates
of $8,000/month while drilling, $800/month for a producing well and a non-consent penalty of
100%/300%/300%.

Please return a copy of this letter indicating your election to participate or not patticipate in the
drilling and completion of the well in the spaces provided below. Should you elect to participate,
please also execute and return the enclosed AFE. Please return your election via email to
chradleviwsantopetroleum.com or by mail with the enclosed self-addressed envelope.

Thank you for your consideration of this proposal. Please contact me at (713) 600-7501, if you
have any questions.

Sincerely,

SPC Resources, LL.C

Colw Byz

Colleen Bradley
Landman

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A6
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Betty 5-6 WCXY 2H
Elects not to participate in the drilling and completion of the captioned well.

Elects to participate for its proportionate share of the costs detailed in the enclosed AFE
for the captioned well.

ENPLAT III, LLC

Name:

Title:

Date:

Telephone:

Email:




AUTHORITY FOR EXPEND

x=== semcrroranse s s e
WELL  Baity 5-5 WEXY 2 SHL () 110" FEL 05.225-27€ | WELL TYPE Dali PROPERTY# ° TBD
PROSPECT - Caveman SHL (Y): 280" FNL 05-225-27E] WELL PROFILE H | AFES 00280
OPERATOR : SPC Raswarces, LLC BHL (X} 100° FWL 06-225-3TE]  PROPOSED TVD 8825 AFE VERSION : Revision 0
CHTY ST Eddy L BHL[Y) 1670 FHL 0£205-27E)  FROPOSEDMD 18,500 VERSION DATE . Sey 13, 2018
FIELD : Wollcamp Purple Sage DATUM: NMNAD2T | FORM@TD: Wollcamp Y Sand AP #: TBD

LOCATION . Betty Pad
PROPOSAL : Tesl the Wolfcamp Y Sand

LOC - ACCESS, DAMAGES & RIGHT OF WAY $ 54,000 | $ 51,200 | § 105,500
LOC - SURVEY, STAKE, BUILD, REPAIR & RECLAIM $ 214,000 I $ $ 214,000
LOCATION SUBTOTALS s 268,000 | § 51.20] 8 319,200
RIG - MOBILIZATION $ 200,000 | $ BB 200,000
RIG- DRILLING - DAYWORK $ 23,0000 per day $ 805,000 | $ $ 805,000
_RIG- DRILLING - FOOTAGE s - _perfoot $ 5 $ -
RIG - DRILLING - TURNKEY . s per foot $ B s .
RIG - COMPLETION s 5,000.00 per day $ B 60,000 | § 60,000
RIG - REVERSE UNIT, COILED TUBING UNIT 5 s 280,000 | § 280,000
RIG- FUEL & POWER s - pergalion $ 160,650 | $ - s 160,650
RIGS SUBTOTALS [ 1,165,650 | § 340,000 | § 1,505,650
e —————————————————— — i - oo
FLUID - WATER - FRESH & BRINE (INCLUDES TRUCKING, LINE RENTAL & PUMP RENTAL} $ 25,000 | § 750,000 | $ 795,000
FLUID - MUD & CHEMICALS $ 250000 | 3 - s 250,000
FLUID - DISPOSAL - WATER, MUD & CUTTINGS B - |3 380,000 | § 380,000
3 [ W § FLUIDS SUBTOTALS 5 295,000 | § 1,130,000 | § 1,425,000
e ————————m—— —
TOOLS - BITS & BOTTOM HOLE ASSEMBLY (INCLUDING NON-STEERABLE MOTORS) B 116,000 | 14000 | § 130,000
TOOLS - DRILL STRING & TUBING WORK STRING - RENTAL 5 IS 62,500 | 5 62.500
TOOLS - BLOW OUT PREVENTERS & CHOKES - RENTAL $ 54,000 | $ 2750 | 3 77,750
TOOLS - OTHER (TANKS, FISHING TOOLS, MUD EQUIPMENT, & CONSUMABLES} $ 238,000 | 3 125,000 | $ 363.000
TOOLS SUBTOTALS $ 408,000 | $ 225250 | § 633,250
— 22 L Tl
CEMENT - GASING $ 120000 | $ 31,000 | § 151,000
CEMENT - FLOAT EQUIPMENT & OTHER CASING HARDWARE $ 8,000 |8 5500 | § 13,500
CEMENT - REMEDIAL {SQUEEZING & PLUG BACK) $ - $ - $ -
CEMENTING SUBTOTALS | § 128,000 | 3 $ 164,500
4 o —— — -
EVAL - MUD LOGGING $ 27,000 | 5 B 27,000
EVAL - CORING (WHOLE CORE) $ - s - s -
EVAL- DRILLSTEMTESTING - 3 - s - [$ -
EVAL - OPEN HOLE WIRELINE LOGGING & CORING $ 30,000 | $ 30,000
EVAL - CASED HOLE WIRELINE LOGGING $ 35,000 | § - s 35,000
EVAL - PERFORATING s - s 125000 | § 125,000
_EVAL- SLICKLINE SERVICES (BOTTOM HOLE PRESSURE. ETC) $ - |8 - |8 :
EVAL - SAMPLING, TESTING & ANALYSIS s 5000]$ $ 5000
EVALUATION SUBTOTALS s 97,000 | § 125,000 | 5 222,000
- L =Y
STIM- ACIDIZING s B 20,000 | $ 20,000
STIM- HYDRAULIC FRACTURING 5 s 4375000 | § 4375000
STIM- EQUIPMENT RENTAL (TREE PROTECTOR, TANKS, PACKER. RETRIEVABLE BRIDGE PLUG, ETC) 3 B - I3 :
STIMULATION SUBTOTALS s 4,395,000 | 5 4,395,000
L5500 S
CONTRACT - LEGAL & PERMITTING SERVICES -8 - |8 z
| CONTRACT - WELL SITE SUPERVISION 105,000 | $ 30,000 | 135,000
CONTRACT - WELL SITE SUPERVISION - HOUSING & COMMUNICATIONS $ 16750 | § 4500 |3 20250
CONTRACT - DIRECTIONAL ORILLING TOOLS, SUPERVISION & SERVICES $ 345,000 | § $ 345,000
_CONTRACT - CASING CREWS, TOOLS & TUBLLAR INSPECTION __ s wwf[s  wmow[s @00
CONTRACT - SPECIAL SERVICES (ROUSTABOUTS, WELDERS, WELLHEAD REPAIR] 3 50,000 | $ 8500 | 58,500
CONTRACT - TRUCKING & DELIVERY (WHEN SEPARATE FROM PRODUCT OR SERVICE COST) 5 50,000 | $ 95,000 | $ 155,000
GONTRACT - OTHER SERVICES {ENGINEERING, GEOLOGIST, HSE, ETC) 5 7,000 |$ - |s 7,000
-~ CONTRACT SERVICES SUBTOTALS $  e1270|5 156000 | 768,750
OPERATOR - OVERHEAD 5 32,000 | § H 32,000
OPERATOR - EXTRA EXPENSE INSURANCE $ . g $ *
OPERATOR - OTHER EXPENSES s B B -
OPERATOR CHARGES SUBTOTALS 5 32,000 | § $ 32,000
— ——— — -
INTANGIBLE COMTINGENCIES DRILLING © 1.00% COMPLETION © 3.00% £ 50,152 | § 13765 | § 283 591
TANGIL
s $ § 70,000
] s s 20,000 | 20,000
SURF - OTHER EQUIPMENT $ - |Is 17,000 | 17,000
SURFACE WELL EQUIPMENT SUBTOTALS 5 40,000 % 61000 § 107,000
————— ——— - - - e e |
SUB - CABING - CONDUCTOR NA s - perfoot B B E B -
SUB - CASING - SURFACE 13387 54,5 J 55 5TC s 43,00 per foot B 19350 | § 5 19,350
SUB - GASING - INTERMEDIATE 9 5/8" 404 N-80, 7" 290 HCP-110 s 3100 por foot $ 325500 | $ - |s 325,500
SUB - CASING - PRODUCTION 41/2", 13,5 WFT, HCP-110, BPN s 15.00 per foot s - s 165,000 | 165,000
SUB - TUBING - PRODUCTION 2.7/6", 6.5 WFT, N-60, EUE 5 6.00 por foot B B 52,800 | § 52,800
SUB - SUCKER RODS - - per foot $ - [ - s -
SUB - ARTIFICIAL LIFT EQUIPMENT - B — s 2000|2200
5UB - OTHER CONTROLLABLE EQUIPMENT s 5 90,000 | $ 90,000
5UB - OTHER NON-CONTROLLABLE EQUIPMENT § - s - |s
SUBSURFACE WELL EQUIPMENT SUBTOTALS s 344,850 | § 520,00 |5 674550
LSE - TANKS B 5 110,000 | § 110,000
LSE - SEPARATION EQUIPMENT Separator and 5 5 50,000 | $ 80,000
LSE - SALES METERS B - s - |5 =
LSE - FLOWLINES -~ $ - perfoot 5 - 1s 150,000 | $ 150,000
LSE - COMPRESSORS - B - s 5 -~ [ -
LSE - ELECTRICAL SYSTEMS B $ 50,000 | § 50.000
LSE - SURFACE PUMPS (TRANSFER & CIRCULATING) $ -~ s 30,000 | $ 30,000
LSE - OTHER CONTROLLABLE EQUIPMENT 5 s D -
LSE - OTHER NON-CONTROLLABLE EQUIPMENT {CONNECTIONS, VALVES) s 5 20000 |3 40,000
LSE - TRUCKING & CONSTRUCTION $ 5 - |s -
— LEASE & BATTERY EQUIPMENT SUBTOTALS 5 < |8 460000 | 3 460,000
SRS e
TANGIBLE CONTINGENCIES DRILLING 3.00% COMPLETION 3.00% 3 11,546 | § 25704 | $ 37,250
5 H %

AFE GRAN ORILLING COMPLETI |

753523

11,028,210
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THORITY FOR EXPENDITURE

— ‘ s = —_— — 1
WELL ~ Betty 56 WCXY 24 SHL () 110" FEL 05-228-27€ | 'WELL TYPE Delinoatl PROFPERTY & TBO
PROSPECT - Caveman SHL (Y] - 2060° FNL 05:225. 27 WELL PROFILE i AFE# 00280
QPERATOR - SPC Resources, LLC BHL {X) 100° FWI. 06-225-2TE|  PROPOSED TVD: B.225 AFEVERSION = Revision 0
CHTY 5T Eddy M BHL [V}, 1670° FNL 06-225-27E PROPOSED MD 18,500 VERSION DATE - Sep! 13,2019
FIELD: Wolfcamp Purple Sage DATUM : M NAD 27 I FORME TD Y Sand API#._TBD

LOCATION : Betty Fad
PROPQSAL : Testihe Wolfcamp Y Sand

AFEGRANDTOTALS [l | _colLETon L o

$ 3492988 | § 7.535.223

OPERATOR APPROVAL

PREPARED BY : Jocelyn Complon TITLE : Reservoir Engineer DATE : 9132019
APPROVED BY : Hanson Yales TITLE: Prasident DATE : 911312019
APPROVED BY : . TITLE:: . DATE :

This Authority For Expenditure (AFE) Includes estimafes of anticipated costs at the time this AFE was prepared. The actval individual item costs and actual fotal costs are not guaranteed and may
be more br less than the estimates In this AFE. By signing below you agree (o pay your pro-rate share of any and all costs incurred which are related (o the execution of the operation proposed by
this AFE.

Ifany owner chooses to opt out of the Operator’s Extra Expense (OEE) insurance coverage, then that owner must mofily the operator in writing of such elecion prior fo the spudding of the sibject
well. Such must include proof of accapiable insurance coverage under the owner's own policy. Failure to notify the operator in a imely manor will resuit in the owner being included
under and charged for the operator’s OFE coverage.

WORKING INTEREST OWNER APPROVAL

COMPANY ; Wi

APPROVED BY . NAME / TITLE : DATE :

PAGE 20f 2 Beity 5-6 WCXY 2H AFE_20190913



SPC RESOURCES, LLC

September 10, 2017

RE: Oil & Gas Lease
City of Carlsbad
Eddy County, New Mexico

Dear Landowner:

My name is and I am representing Santo
Petroleum, LLC (doing business as SPC Resources, LLC). Our preliminary
title research indicates that you own Qil and Gas minerals in Eddy County, New
Mexico. If you or your family have lived in the City of Carlsbad, New Mexico at
any point in time, we would like to speak to you about an offer to lease your
minerals for oil and gas exploration. Please call me at or on
my cell phone at any time regarding this offer to set up an
appointment to sign your lease and pick up your bonus payment.

Thank you for your kind consideration in this matter.

Sincerely,

<<Landman Name>>

Petroleum Landman

Agent for Santo Petroleum, LLC
<<cell number>>

(575) 689-6386 (Carlsbad Field Office)
<<e-mail address>>

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
P.O. Box 1627, Carlsbad, NM 88221-1627 Exhibit No. A7
Submitted by: SPC Resources, LLC
Hearing Date: November 14, 2019
Case No. 20859




Kaitlyn A. Luck

HOLLAND & HART. PN EaltinAibuck

Fax (505) 819-5579
kaluck@hollandhart.com

October 16, 2019

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re:  Application of SPC Resources, LL.C for compulsory pooling, Eddy County,

New Mexico.
Betty 5-6 WCXY 2H Well

Ladies and Gentlemen:

This letter is to advise you that SPC Resources, LLC has filed the enclosed application with the
New Mexico Oil Conservation Division. A hearing has been requested before a Division
Examiner on November 14, 2019 and the status of the hearing can be monitored through
the Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings will
commence at 8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Carter Kauffman at Schoeffler Energy
Group, Inc., agent for SPC Resources, LLC, at (337) 232-1122 or carterk@segland.com.

Sincerely,

Kaitlyn A. Luck
ATTORNEYS FOR SPC Resources, LLC

BEFORE THE O!L CONSERVATION DIVISION
Santa Fe, New Mexico
5 Exhibit No. A8
Submitted by: SPC Resources, LLC
Hearing Date: November 14, 2019
Case No. 20859



BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
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BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. All
submitted by: SPC Resources, LLC

Hearing Date: November 14, 2019

Case No. 20859
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Carlsbad Current Argus.

AT THE A TO0AY BEVIORK

Affidavit of Publication
Ad # 0003867942

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE1 P

SANTA FE, NM 87504

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

October 30, 2019

Legal Clerk

Subscribed and sworn before me this October 30,
2019:

by (it

State of Wi, Go&nty of Bro\nji
NOTARY PUBLIC

K14 /

My commission expir&s

\
SO FE,
\.\\\A\ 4 anset e /,//

Ad # 0003867942 & N Z
PO #. Betty 5-6 = W ‘&oTAR ) =
# of Affidavits : 1 Z i e =

S on PUBLC (28

”f,,/’.}) T S BEFORE THE OIL CONSERVATION DIVISION
///,/f@ O;c"\}'\).\SC" \\\\\\ Santa Fe, New Mexico
’ffm_:”““.u\\\\\ Exhibit No. A12

Submitted by: SPC Resources, LLC
Hearing Date: November 14, 2019
Case No. 20859
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT OIL
CONSERVATION DIVISION

APPLICATION OF SPC RESOURCES, LLC

FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NOS. 20859

AFFIDAVIT OF JOHN WEIHE
IN SUPPORT OF CASE NO. 20859

John Weihe, of lawful age and being first duly sworn, declares as follows:

l. My name is John Weihe. [ work for Santo Petroleum, an affiliate of SPC Resources,
LLC (“SPC Resources™), as the Exploration Manager.

2. I have previously testitied before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

3. [ am familiar with the application filed by SPC in this case, and [ have conducted a
geologic study of the targeted Woltcamp A structure within the Wolfcamp formation underlying
the subject acreage.

4. SPC is targeting the Wolfcamp A with its proposed Betty 5-6 WCXY #2H well.

5. SPC Exhibit No. B-1 is a subsea structure map that [ prepared for the Wolfcamp
A structure that is representative of the targeted interval within the Wolfcamp formation. The
proposed well is depicted by a black line within the spacing unit outlined in green. The structure
map shows that the formation is relatively flat in the proposed unit, regionally dipping gently to
the southeast. [ do not observe any faulting, pinchouts, or other geologic impediments to

developing the targeted interval with a horizontal well in this arca.
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6. SPC Exhibit No. B-2 overlays a cross-section line consisting of five wells
penetrating the Wolfcamp formation that [ used to construct a structural cross-section from A to
A’. [ consider these wells to be representative of the geology in the area.

7. SPC Exhibit No. B-3 is a cross-section using the representative wells depicted on
Exhibit B-3. Each well in the cross-section contains gamma ray and resistivity logs. The proposed
target interval in the Wolfcamp A is labeled and depicted with an arrow on the exhibit. The cross-
section demonstrates that the targeted interval extends across the proposed spacing unit.

8. [n my opinion, the laydown orientation of the proposed well is the preferred
orientation for horizontal well development in this area and is appropriate to efficiently and
effectively develop the subject acreage.

9. Based on my geologic study, the Wolfcamp formation underlying the subject area,
including the targeted Wolfcamp A, is suitable for development by horizontal wells, and the
acreage comprising the proposed spacing unit will contribute more-or-less equally to the
production from the wellbore.

10. In my opinion, the granting ot SPC’s application will be in the best interest of
conservation, the prevention of waste, and protection of correlative rights.

1. SPC Exhibits B-1 through B-3 were either prepared by me or compiled under my

direction and supervision.



FURTHER AFFIANT SAYETH NOT.
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%JOHN WEIHE

STATE OF TEXAS )
)
COUNTY OF HARRIS )

SUBSCRIBED and SWORN to before me this _J _Z_J day of October 2019 by
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3 ‘%‘-.%"‘:Notarv Public, State of Texas

COLLEEN BRADLEY
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,,:-"”’5' Comm. Expires 01-25-2021
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