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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT OIL
CONSERVATION DIVISION

APPLICATION OF SPC RESOURCES, LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. 20860

AFFIDAVIT OF NICOLE SINGER
IN SUPPORT OF CASE NO. 20860

Nicole Singer, of lawful age and being first duly sworn, declares as follows:

l. My name is Nicole Singer. I work for Santo Petroleum, an affiliate of SPC
Resources, LLC (“SPC Resources”), as the Land and Legal Manager.

2, I have previously testified before the New Mexico Oil Conservation Division as an
expert witness, and my credentials in petroleum land matters have been accepted by the Division
and made a matter of record.

3. [ a1rl1 familiar with the application filed by SPC in this case, and [ am familiar with
the status of the lands in the subject areas.

4, None of the uncommitted parties in this case has indicated opposition to the pooling
application, and therel‘:ore [ do not expect any opposition at the hearing.

5. SPC Exhibit A-1 is a project locator map identifying the proposed hotizontal
spacing unit in this case that includes only fee lands. The proposed wellbores of the Barney 5-6
B3 #3H well and the Barney 5-6 B3 #4H well are depicted by black lines.

6. SPC Exhibit A-2 is a plat showing Sections 5 and 6, with the proposed spacing
unit outlined in red and the Carlsbad city limits reflected in thick black line. This plat also reflects

the city blocks and streets. There are several different colors on the map that reflect the status of
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SPC’s efforts to lease each tract within the spacing unit: (1) solid yellow shading reflect tracts
leased by SPC: (2) hatch yellow shading reflects tracts partially leased by SPC; (3) grey shading
retlects tracts leased by other working interest owners; and (4) light blue shading reflect unleased
tracts.

7. SPC 1s seeking an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 473.59-acre, more or less, horizontal well spacing unit comprised
of the SW/4 of irregular Section 5, and Lots 6-7, the E/2 SW/4, and the SE/4 (S/2 equivalent) of
irregular Section 6, Township 22 South, Range 27 East, NMPM, Eddy County, New Mexico.

8. SPC seeks to dedicate this spacing unit to the following proposed initial wells:

o the Barney 5-6 B3 #3H well (API No. pending). to be horizontally drilled
from a surface location in the SE/4 SW/4 (Unit N) of Section 5 to a bottom-
hole location in the NW/4 SW/4 (Lot 6) of Section 6; and

e the Barney 5-6 B3 #4H well (API No. pending), to be horizontally drilled
from a surface location in the SE/4 SW/4 (Unit N) of Section 5 to bottom-
hole location in the SW/4 SW/4 (Lot 7) of Section 6.

9. SPC has prepared draft Form C-102s for these proposed wells, copies of which are
attached hereto as SPC Exhibit A-3 and SPC Exhibit A-4.

10. The completed interval for the proposed Barney 5-6 B3 #3H well will be within
330 of'the quarter-quarter line separating the N/2 S/2 and the S/2 S/2 of Sections 5 and 6 to allow
inclusion of this acreage into a standard 473.59-acre horizontal well spacing unit. Incorporating
the proximity tracts, the completed interval for the proposed Barney 5-6 B3 #3H well will comply

with the Division’s setback requirements.



11. SPC has been advised by the Division’s District Office that these wells have been

placed in the Esperanza; Bone Spring Pool. The Pool Code for these proposed wells is 97753.

12. There are no depth severances in the Bone Spring tormation.
13. SPC Exhibit A-5 is a unit recapitulation, showing the percentage of ownership

interests in the horizontal spacing unit as between the working interests and the unleased mineral
interests that SPC seeks to pool in this case. SPC is also seeking to pool overriding royalty interest
owners in this unit.

14. SPC Exhibit A-6 identifies the working interest owners and their percentage of
ownership interests in the proposed Barney 5-6 B3 #3H well, and the Barney 5-6 B3 #4H
well. SPC is seeking to pool the working interest owners highlighted in grey.
1S. SPC has made a good faith effort to locate every working interest owner that
remains to be pooled and has maintained detailed mail tracking records reflecting SPC’s attempts
to contact every working interest owner to provide a well proposal letter and notice of the pooling
hearing.

16. SPC sent well proposal letters, together with corresponding AFEs. to the working
interest owners in this case. The costs reflected in the AFEs are consistent with what other
operators have incurred for drilling similar horizontal wells in the area. A copy of the example
well proposal letters, along with the AFE, arc attached hereto as SPC Exhibit A-7.

17. In addition to the well proposal letters, SPC undertook additional good faith efforts
to locate and contact each uncommitted working interest owner in this proposed spacing unit.
First, SPC started with the last known address of record corresponding to the leasehold owned
within the unit. From there, SPC updated corporate addresses using common internet search

engines and publicly available sites with phone number and address information. If the hearing
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notice was undeliverable, the notice was also sent via email. SPC has also maintained detailed
records of follow-up emails and phone calls to every working interest owner.

18. SPC has conducted a diligent search of all public records in Eddy County, including
phone directories and computer databases to locate each of the parties owning an interest in the
proposed spacing unit, which includes hundreds of individual town-lot tracts.

19. SPC’s contract land brokerage company, Schoeffler Energy Group, conducted the
following research process to identify the mineral owners within this spacing unit:

a. Developed a chain of title for each lot/tract from inception of the records
(patent) to current using the records of: (1) Guaranty Title Company title
plant in Carlsbad, NM; (2) Currier Abstract Co. title plant in Artesia, NM;
and (3) Eddy County Clerk’s records;

b. Reviewed every conveyance in the chain of title for each lot/tract to identify
the mineral owner(s) through time;

c. Searched ecach mineral owner(s) name from his/her acquisition of the
property to current in the following records: (1) Eddy County Clerk; (2)
Eddy County Probate Court Clerk of Eddy County; and (3) Eddy County
District Court Clerk; and

d. [t a mineral deed, probate, or other form of conveyance was found while
searching the mineral owner(s) names, SPC repeated the third step tor all
the mineral owner(s) found.

20. Based on the research process described in the preceding paragraph, SPC’s contract

land brokerage company also prepared Mineral Ownership Reports (*MOR™) or Limited




Certificate of Title (“LTC™) for each interest identified and maintained copies of every MOR/LTC
on a tract-by-tract basis in each lease file or unleased mineral interest owner file.

21. SPC identified over 450 unleased mineral interest owners in the proposed spacing
unit. SPC maintains records of the efforts to lease each unleased mineral interest in a file that

details the attempts taken to reach/identify each owner and secure a lease.

22, To ensure accurate ownership information, SPC also obtained the following:
a. Title Opinions to current for tracts three (3) acres and larger;
b. Title Opinions to the last dedication of a subdivision, to limit the risk of a

systematic title failure, and then each tract (smaller than three acres) within
the subdivision has been brought forward with an MOR or LTC;

c. Any tract outside of a subdivision, but smaller than three acres is based on
an MOR/LTC to current.

23. SPC Exhibit No. A-8 is the letter sent to all unleased mineral interest owners
offering to Icase the minerals in the proposed horizontal spacing unit. This letter was often sent
multiple times and to multiple possible addresses for each unleased mineral interest owner from
2017 to present after undertaking the owner identification steps outlined in paragraph 24
immediately below.

24. SPC attempted to locate mineral owners in Carlsbad by knocking on doors and
leaving door hangers with information about SPC Resources leasing within the City of Carlsbad
(with contact information for SPC’s local office). SPC would then send generic offer letters to
identified mineral owners to the last known address of record, addresses in the Carlsbad/Eddy
County phone book, from the Eddy County Assessor, and various online search tools for address

and numbers. SPC also called any numbers found in the phone book or on our online search



tools/websites and leave voicemails, if possible. Additionally, SPC searched various websites to
identify and contact heirs (or the heirs it deceased). Finally, SPC also hired two residents who
have lived in Carlsbad for many years who could assisted SPC find interest owners.

25. SPC has undertaken good faith efforts to locate and to reach an agreement with the
locatable uncommitted interest owners of every tract, and SPC maintains town-lot tract files
detailing the attempts taken to identify and contact each owner and secure a lease.

26. SPC will continue to work to reach a voluntary agreement with any of the proposed
pooled parties, and if successful before the Division enters any order in this case, [ will let the
Division know that SPC is no longer seeking to pool that party.

27. SPC seeks approval of overhead and administrative costs at $8,000/month while
drilling and $800/month while producing. Thesec costs are consistent with what SPC and other
operators are charging in this area for these types of wells. SPC respectfully requests that these
administrative and overhead costs be incorporated into any order entered by the Division,

28, SPC Exhibit No. A-9 is the letter providing notice of this hearing that SPC sent by
certified mail to each of the uncommitted interest owners in this case.

29. The USPS tracking information for each of the hearing notice letters as follows:

a. SPC Exhibit No. A-10 contains the mailing status for the notice letters to
the working interest owners;

b. SPC Exhibit No. A-11 coatains the mailing status for the notice letters to
the overriding royalty intercst owners; and

C. SPC Exhibit No. A-12 contains the mailing status tor the notice letters to

the unleased mineral interest owners.

)



30. SPC Exhibit No. A-13 is an Affidavit of Publication reflecting that SPC caused
notice of this hearing to be published at least ten (10) business days before this hearing in the
newspaper of general circulation in Eddy County.

31.  SPC Exhibits A-1 through A-13 were either prepared by me or compiled under my

direction and supervision.



FURTHER AFFIANT SAYETH NOT.

mﬁh%m(“

NICOLE SINGER )

STATE OF TEXAS )
)

COUNTY OF HARRIS )
SUBSCRIBED and SWORN to before me this { 2 : day of November 2019 by

Nicole Singer.
ol liu FﬁmcUL?/“

8 'T',-T‘m, COLLEEN BRADLEY
a- Notary Public, State of Texas
NOTARY PUBLIC

S Comm. Expires 01-25-2021
Notary ID 130979592
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DISTRICT 1

1626 N. French Dr., Hobbs, NM 88240
Phone (578) 503-8161 Fax; (875) 393-0720

DISTRICT II

811 S, First St., Artesia, NM 88210
Fhone (676) 748-1283 Fax: (578) 7489720

DISTRICT III

1000 Rio Brazos Rd., Aztec, Nll 87410
Phone (508) 834-8178 Fax: (608) 334~

DISTRICT IV

1220 S, St. Francis Dr.

Phone (508) 476-3460 Fax: (Mﬂ) 478

ta Fe, NM 87505
-3402

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. A3

Submitted by: SPC Resources, LLC
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State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

yrm C-102

Case No. 20860 _ _.gust 4, 2011

Submit one copy to appropriate
District Office

00 AMENDED REPORT

API Number Pool Code Pool Name
977585 ESPERANZA BONE SPRING POOL
Property Code Property Name Well Number
BARNEY 5-6 B3 3H
OGRID No. Operator Name Elevation
SPC RESOURCES, LLC 3140’
Surface Location
UL or lot No. Section Township Range Lot 1dn Feet from the SOUTH/South line | Feet from the East/West line County
N 5 22 S |27 E 790 SOUTH 2265 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
LOT 6 6 22 S |27 E 1640 SOUTH 50 WEST | EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
473.59

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify that the information
contained herein is true and complete to
the best of my knowledge and belief, and that
this organization either owns a working
interest or unlEAsed mineral interest in the
land including the proposad botiom hole
location or has a 7ight to drill ths well at

N.:519847.2 N.: 519860.5 N.: 519870.6
[M.: 519698.0 E,: 576084 1 E.:578748.8 E.: 581409.1
E: 570903.8 (NADB3) (NADS3) (NADS3)
{NADAS) ‘ T | this locati
I | or io a
|| | ‘ the di
Lot 1 Lot 4| Lot 3 Lot_2|_ _ Lot 1
- | | Signature
| | N: 5172818 i
| | w:smie | Printed Name
+ (NADBS)
| i —_—_

pursuant fo a coniract with an
ouner of such a mtweral or wwhﬂg mterest

wsmdsm-y poou'ng order Mﬂtofm entmd by
ivision

Date

Email Address

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field notes of
actual swrveys made by me or wunder my
supervison, and that the same is true and

‘ |
| FTP.
uuuuuuuu R ,
/ —
_.——————————,—|————l——
| s, |
e 2265'——0) |
l = | |
| 3 } |
N 5146503 N.: 5146414 N.: 514624.6
b A E.: 576236.7 E.: 578830.0 A
s o = e
(NADB83)
LAST TAKE POINT FIRST TAKE POINT
BOTTOM HOLE LOCATION ¥ N ) i SURFACE LOCATION

Lat — N 32.418659"
Long — W 104,237357°

_N 516052.5 N
NMSPCE— ¢ 270022 NMSPCE- ¢
(NAD-83) (NAD-

Lat — N 32.418665°
Long — W 104,237195°

Lat — N 32.419269°
Long — W 104.212153°

Long ~ W 104.212968"
516054.9 _N 516282.4 2
5710031  NMSPCE-p 57g7300  NMsPcE- N 2134330

E 578479.4
83) (NAD-83)

(NAD-83)

Lat — N 32.416938"

0 1000’ 2000' 3000"

SCALE: 1" = 2000"

4000'

WO Num.: 34922
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. 4A
Submitted by: SPC Resources, LLC
DISTRICT 1 Hearing Date: November 14, 2019 12
1826 N. French Dr., Hobbs, NM 85240 State of New Mexico Case No. 20860 _ T
PI!)I?S.'I('SI;.HI)(;';?-’III‘ 1 pax: (670) a0s-0720 Energy, Minerals and Natural Resources Department =
811 5, First St., Artesla, NM 88210 Submit one copy ‘3, ‘2_’1_1"?%‘;:“
Fhone (878) 748- um Fax: (578) 748-0720 istric ce
msafm)cr P OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Aztec, NM 87410 1220 South St. Francis Dr.
Phone (605) 334—6178 Pax: (608) 334-8170 Santa Fe, NBW Mexico 87505
DISTRICT IV
1530 5, 8 Prancts Br shnta Fe, . 700 O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
98220 PURPLE SAGE WOLFCAMP GAS POOL
Property Code Property Name Well Number
BARNEY 5—-6 B3 4H
OGRID No. Operator Name Elevation
SPC RESOURCES, LLC 3139
Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County

N 5 22 S | 27 E 750 SOUTH 2265 WEST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County

LOT 7 6 22 S | 27 E 330 SOUTH 50 WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

473.59

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify that the information
confained horein is true and complete to
the dest of my knowledge and belief, and thai
this organization either owns a working

Signature Date

N.: 519847.2 N.: 519860.5 N.: 519870.6 interest or uﬂ.LEAud. mim-ml tn{msl in the
N.: 519698.0 E.: 6760841 E.: 578748.8 E:581408.1 | lgnd 4 hole
E.: 570903.8 (NAD83) (NADB3) (NADE3) location or has a. ﬂgM to drill this well at
[NADE3) this location pursuant to a coniract with an
T [ | | 1 [ owner of such & mineral or wm*inq f.nlmst
or lo a
| | | | | | nmpukw poolm ordor Mntqu mtmd by
| | | I
l I Lot 1 Lot 4 Lot 3 Lot 2 Lot 1
_L_oi"l__"ﬂ_-l—3 Loiq_ ____l__— — 1 — 7

N.: 6172818 Printed Name

| |
| | .
[ E.: 581466.6
(NADSS)
____ch;_t'%*___‘#—-—-—{'“‘_"_'_—_—l“__ % __-I___h“ Email Address
|
|

| |
| | | SURVEYOR CERTIFICATION
| !

I hereby certify that the well location shown
_———————————|—-——————~- on this plat was plotted from field notes of
actusl swrveys made by wme or wunder my

|
|
- | | . |
-S | | l -‘—————2261- 2 1 I supervison, end that the some is trus and
: O —— B N g et
kpl """" [ — | I . FRBER 7o

50' L N.: 5146663 . 5146414
o ; i 2 N.: 514624.6
E.: 5762367 E.: 5788900
N.: 514408.4 “ E.: 5615302
E.: 570902.8 (NAD83) (NADE3) (NAD83)
(NAD83)
LAST TAKE POI.N.T Fl_RST TAKE POl!‘lT

BOTTOM HOLE_LOCATION SURFACE_LOCATION
Lat — N 32.415054° Lat = N 32.415060° Lat = N 32.415667° - .
Long — W 104.237362° Long — W 104,237199° Llong — W 104.212033" Lot T

Long — W 104.212964"

N 514741.1 N 514743.4 N 514972.2

NMSPCE=¢ 5709528 NMSPCE=g 5710028 ~ NMSPCE-g 5787687 NMspce- B15594-0
(NAD-83) (NAD-83) (NAD-83) (NAD-83)

0’ 1000’ 2000’ 3000° 4000
EErmeae—————t e
SCALE: 1™ = 2000"

WO Num.: 34943




WORKING INTEREST OWNER NET ACRES INTEREST

Leased (SPC Resources, LLC) 209.48675 = 0.44233778

Leased (Other - Third Party) 180.68053 0.38151256

Unleased 83.42272 0.17614967
TOTAL 473.59000 1.0000000
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473.59 ACRE SOUTHWEST QUARTER (SW/4) SECTION 5 & SOUTH HALF (S/2) SECTION 6 UNIT
INTEREST OWNER(S) TYPE UNIT NET AC Wi
SPC RESOURCES, LLC wi 209.48675 0.44233778
MEWBOURNE OIL COMPANY Wi 121.94719 0.25749528]
UNLEASED UMI 83.42272 0.17614967
BK EXPLORATION CORPORATION Wi 21.12107 0.04459780
EQG RESOURCES, INC. Wi 19.72749 0.04165521
SOUTHWEST PETROLEUM CORPORATION-SOUTHWEST EXPLORATION PARTNERS-IX Wi 3.97374 0.00839067
OXY USA WTP LP Wi 3.25880 0.00688106
RASH ENERGY COMPANY Wi 2.02828 0.00428277
BENNETT OIL & GAS PROPERTIES, INC. Wi 1.99770 0.00421821
LAWRENCE W. ROBINETTE Wi 1.32487 0.00279750
DIVERSIFIED RESOURCES GROUP, DIVERSIFIED INCOME PROGRAM #1 Wi 1.13470 0.00239595
ENPLAT III, LLC Wi 1.13470 0.00239595
ENDURING RESOURCES IV, LLC Wi 0.32706 0.00069059
CORINNE YVONNE SUMNER Wi 0.28609 0.00060408
JOHN ZACHARIAS GRACE Wi 0.28609 0.00060408
MICHAEL GRACE Wi 0.28609 0.00060408
WINSTON GRACE Wi 0.28609 0.00060408
MATZLIACH, L.P. wi 0.20851 0.00044028)
ROBERT M. BEREN, L.P. Wi 0.20851 0.00044028
FRITS-OIL L.P, Wi 0.16681 0.00035223
G-OIL L.P. Wi 0.16681 0.00035223
SCAN-HARBOR, INC. F/K/A BOYS AND GIRLS HARBOR WI 0.16346 0.00034515
CHRIST IN YOU THE HOPE OF GLORY Wi 0.16346 0.00034515
ISRAEL TENNIS CENTERS ASSOCIATION, INC. Wi 0.16346 0.00034515
MEDIA FELLOWSHIP INTERNATIONAL Wi 0.16346 0.00034515
ADAM INVESTMENTS, INC. Wi 0.08341 0.00017611
LEGACY RESERVES OPERATING, LP Wi 0.07271 0.00015353
TOTALS 473.59000 1.00000000

BLUE = has remitted an election to Participate
RED = Unable to Locate
PURPLE = Declined to Participate / Non-Consent

BEFORE THE OIL CONSERVATION DIVISION
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SPC RESOURCES, LLC

/0 SCHOEFFLER ENERGY GROUP 224 RUE DE JEAN, LAFAVETTE, LA 70508

. September 13, 2019

Via: Certified Mail Return Receipt Mail

ENPLATIII, LLC
810 Texas Avenue
Lubbock, TX 79401

Re:  Proposed Horizontal Wolfcamp and Bone Spring Wells
Barney 5-6 WCXY 4H, Barney 5-6 WCD 4H, Barney 5-6 B3 4H
SW/4 of Section 5-T22S-R27E
S/2 of Section 6-T228-R27E
Eddy County, New Mexico

To whom it may concermn,

SPC Resources, LLC ("SPC") as Operator hereby proposes to form a 473.59 acre working interest
unit to include the S/2 of Section 6 and the SW/4 of Section 5, Township 22 South, Range 27 East,
for oil and gas production. The targeted interval for the Barney 5-6 WCXY 4H and Barney 5-6
WCD 4H wells will be the Wolfcamp formation; whereas the targeted interval for the Barney 5-6
B3 4H well will be the Bone Spring formation. SPC hereby proposes to drill and operate the
following three horizontal wells:

. Barney 5-6 WCXY 4H located at a surface location 2515 feet FWL and 770 feet FSL of
Section 5, T22S-R27E and a bottom hole location 100 feet FWL and 1000 feet FSL of
Section 6, T22S-R27E. We anticipate drilling to an approximate total vertical depth of
8810 feet and plan to continue drilling horizontally to the west to the proposed bottom hole
location at an approximate total measured depth of 16900 feet.

2. Barney 5-6 WCD 4H located at a surface location 2515 feet FWL and 750 feet FSL of
Section 5, T22S-R27E and a bottom hole location 100 feet FWL and 660 feet FSL of
Section 6, T22S-R27E. We anticipate drilling to an approximate total vertical depth of
9335 feet and plan to continue drilling horizontally to the west to the proposed bottom hole
location at an approximate total measured depth of 17500 feet.

3. Barney 5-6 B3 4H located at a surface location 2265 feet FWL and 750 feet FSL of Section
5, T22S-R27E and a bottom hole location 100 feet FWL and 345 feet FSL of Section 6,
T22S-R27E. We anticipate drilling to an approximate total vertical depth of 8540 feet and
plan to continue drilling horizontally to the west to the proposed bottom hole location at an
approximate total measured depth of 16600 feet.

Regarding the above wells, enclosed for your further handling and information are copies of our
Authorization for Expenditure ("AFE") for the three wells. Please be aware that the enclosed
AFE(s) are only an estimate of costs to be incurred and by electing to participate in the Wells,
each working interest owner shall be responsible for its proportionate share of all costs incurred.

SPC is proposing to drill these wells under the terms of a modified 1989 Horizontal AAPL form
Operating Agreement. Said Operating Agreement will be made available for your review upon
request and contains the following provisions. The Operating Agreement will have COPAS rates
of $8,000/month while drilling, $800/month for a producing well and a non-consent penalty of
100%/300%/300%.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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Please return a copy of this letter indicating your election to participate or not participate in the
drilling and completion of the well in the spaces provided below. Should you elect to participate,
please also sign and return the enclosed AFE(s). Please return your elections via email to
chradlevi@santopetroleum.com or by mail using the enclosed self-addressed envelope.

Thank you for your consideration of this proposal. Please contact me at (713) 600-7501, if you
have any questions.

Sincerely,

SPC Resources, LLC

Cotuu Byz

Colleen Bradley
Landman
Barney 5-6 WCXY 4H
Elects not to participate in the drilling and completion of the captioned well.
Elects to participate for its proportionate share of the costs detailed in the enclosed AFE
for the captioned well.
Barney 5-6 WCD 4H
Elects not to participate in the drilling and completion of the captioned well.
Elects to participate for its proportionate share of the costs detailed in the enclosed AFE
for the captioned well.
Barney 5-6 B3 4H
Elects not to participate in the drilling and completion of the captioned well.

Elects to participate for its proportionate share of the costs detailed in the enclosed AFE
for the captioned well.

ENPLAT III, LLC

Name:

Title:

Date:

Telephone:

Email:




SPC RESOURCES, LLC

C/0 SCHOEFFLER ENERGY GROUP 224 RUE DE JEAN, LAFAYETTE, LA 70508

September 18, 2019

Via: Certified Mail Return Receipt Mail

ENPLAT III, LLC
810 Texas Avenue
Lubbock, TX 79401

Re:  Proposed Bone Spring Well
Barney 5-6 B3 3H
SW/4 of Section 5-T22S8-R27E
S/2 of Section 6-T22S-R27E
Eddy County, New Mexico

To whom it may concern,

SPC Resources, LLC ("SPC") as Operator proposes to form a 473.59 acre working interest unit to
include the /2 of Section 6 and the SW/4 of Section 5, Township 22 South, Range 27 East, for oil
and gas production. You previously received a letter dated September 13, 2019, whereby SPC
proposed to drill two horizontal Wolfcamp wells and one horizontal Bone Spring well, SPC hereby
also proposes to drill and operate the following additional horizontal well:

|. Barney 5-6 B3 3H located at a surface location 2265 feet FWL and 790 feet FSL of Section
5, T228-R27E and a bottom hole location 50 feet FWL and 1640 feet FSL of Section 6,
T228-R27E. The targeted interval will be the Bone Spring formation. We anticipate
drilling to an approximate total vertical depth of 8540 feet and plan to continue drilling
horizontally to the west to the proposed bottom hole location at an approximate total
measured depth of 16600 feet.

Regarding the above well, enclosed for your further handling and information is a copy of our
Authorization for Expenditure ("AFE"). Please be aware that the enclosed AFE is only an
estimate of costs to be incurred and by electing to participate in the well, each working interest
owner shall be responsible for its proportionate share of all costs incurred.

SPC is proposing to drill this well under the terms of a modified 1989 Horizontal AAPL form
Operating Agreement. Said Operating Agreement will be made available for your review upon
request and contains the following provisions. The Operating Agreement will have COPAS rates
of $8,000/month while drilling, $800/month for a producing well and a non-consent penalty of
100%/300%/300%.

Please return a copy of this letter indicating your election to participate or not participate in the
drilling and completion of the well in the spaces provided below. Should you elect to participate,
please also sign and return the enclosed AFE. Please return your election via email to
cbradleyi@santopetroleum.com or by mail using the enclosed self-addressed envelope.

Thank you for your consideration of this proposal. Please contact me at (713) 600-7501, if you
have any questions.

Sincerely,

SPC Resources, LLC

Colu Bye

Colleen Bradley
Landman



Barney 5-6 B3 3H
Elects not to participate in the drilling and completion of the captioned well.

Elects to participate for its proportionate share of the costs detailed in the enclosed AFE
for the captioned well.

ENPLAT III, LLC

Name:

Title:

Date:

Telephone:

Email:




THORITY FOR EXPENDITURE

WELL . Bamey 56 B3 3H ST (%) 2265 FWL 05.225.271] WELLTVPE. Oelinaall PROPERTY #- TBD
PROSPECT _Caveman SHL(Y) 790'FSL05-2268-21E]  WELL PROFILE Horizental AFES thzst
OPERATOR _SPC LLC BHL{X 5 FWL06:215-21E] PROPOSED VD 8540 | AFEVERSION Revision 0
CNTY -ST_Eddy WM BHL {1). 1640’ FSL 05-22 PROPOSED MD 16,600 | VERSION DATE - Seplamber 18, 2018
FIELD: 18D DATUM___ WM NADZ7 FORM @ T0 __3d Bone Epring Sand AP #_TBD
LOCATION . Bamey Pad
PROPOSAL : Test the 3rd Bone Spring
DRILLIN
LOC - ACCESS, DAMAGES & RIGHT OF WAY 5 25,000 [ $ $ 25,000
LOG - SURVEY, STAKE, BUILD, REPAIR & RECLAIM ———— s 5005 s 49,000
LOCATION SUBTOTALS | § 74,000 | 5 s 74,000
L ==
RIG - MOBILIZATION _ $ 225,000 | § s 225,000
RIG - DRILLING - DAYWORK - s 2200000 porday $ 616000 | $ 616,000
RIG - DRILLING - FOOTAGE B B s = perfoo 5 B s -
RIG - DRILLING - TURNKEY - s -« perfoot $ B - s
RIG - COMPLETION s 600000 per day B B 60,000 | $ 60.000
RIG - REVERSE UNIT, COILED TUBING UNIT $ < s 196,000 | $ 196,000
RIG - FUEL & POWER s 4,590.00 per galion 5 128520 45900 | $ 174,420
RIGS SUBTOTALS | § 969,520 | § 301,900 | § 1,271,420
— 2520, LEAR,
FLUID - WATER - FRESH & BRINE (INCLUDES TRUCKING, LINE RENTAL & PUMP RENTAL) $ 45,000 | $ 450,000 | § 435,000
FLUID - MUD & CHEMICALS B $ 180,000 | $ 5 180,000
FLUID - DISPOSAL - WATER, MUD & CUTTINGS 3 <l B -
FLUIDS SUBTOTALS | 225000 | § 450,000 | § 675,000
e e —— S e S
TOOLS - BITS & BOTTOM HOLE ASSEMBLY (INCLUDING NON-STEERABLE MOTORS) B 86,000 | 3 5,000 § 95,000
TOOLS - DRILL STRING & TUBING WORK STRING - RENTAL s - s 25,000 | 25,000
TOOLS - BLOW OUT PREVENTERS & CHOKES - RENTAL $ 54000 § 9500 [$ 63,500
TOOLS - OTHER (TANKS, FISHING TOOLS, MUD EQUIPMENT, & CONSUMABLES) B 190,400 | § 113000 | $ 303,400
TOOLS SUBTOTALS | § 330,400 | 3 156,500 | § 486,900
"~ CEMENT - CASING 5 115,000 | $ 31,000 | $ 146,000
CEMENT - FLOAT EQUIPMENT & OTHER CASING HARDWARE - 5 15,000 | $ 5500 | 20500
CEMENT - REMEDIAL (SQUEEZING & PLUG BACK) B - |3 B -
= = CEMENTING SUBTOTALS  |§ uﬂ' $ 36508 166,500
EVAL - MUD LOGGING 5 20,700 | § $ 20,700
EVAL - CORING (WHOLE CORE) $ $ $
EVAL - DRILL STEMTESTING = 5 - |Is $ .
EVAL - OPEN HOLE WIRELINE LOGGING & CORING $ 30,000 | $ $ 30,000
EVAL - CASED HOLE WIRELINE LOGGING - $ 5000 (% I3 5000
EVAL - PERFORATING $ - s 95,000 95,000
EVAL - SLICKLINE SERVICES (BOTTOM HOLE PRESSURE, ETC) § s - s -
EVAL - SAMPLING, TESTING & ANALYSIS 5 - s - s .
EVALUATION SUBTOTALS |5 55,700 | § 95,000 | § 150,700
— —
STIM - ACIDIZING 5 . |$ 20,000 | $ 20,000
STIM - HYDRAULIC FRACTURING $ $ 3325000 | § 3.325,000
STIM - EQUIPMENT RENTAL (TREE PROTECTOR, TANKS, PACKER, RETRIEVABLE BRIDGE PLUG, ETC) $ s - |3
STIMULATION SUBTOTALS | § 5 3,345,000 | § 3,345,000
=
CONTRACT - LEGAL & PERMITTING SERVICES $ - |3 - |3 -
CONTRACT - WELL SITE SUPERVISION $ 84,000 | $ 30,000 | 114,000
CONTRACT - WELL SITE SUPERVISION - HOUSING & COMMUNICATIONS I8 12600 | 4500 | 17.100
CONTRACT - DIRECTIONAL DRILLING TOOLS, SUPERVISION & SERVICES $ 264500 | - s 264,500
CONTRACT - CASING CREWS, TOOLS & TUBULAR INSPECTION B 30.000 | § 18,000 | 8 48,000
CONTRACT - SPECIAL SERVICES (ROUSTABOUTS, WELDERS, WELLHEAD REPAIR) $ 50,000 | $ 8500 |8 58,500
CONTRACT - TRUCKING & DELIVERY (WHEN SEPARATE FROMPRODUCT OR SERVICE COST) $ 40000 | § 75,000 |5 115,000
CONTRACT - OTHER SERVICES {ENGINEERING, GEOLOGIST, HSE, ETC) - s 7,000 | - s 7,000
CONTRACT SERVICES SUBTOTALS |3 498,100 | § 136,000 | § 524,100
—Li i
OPERATOR - OVERHEAD = B 10,000 | § 20000 [ $ 30,000
OPERATOR - EXTRA EXPENSE INSURANCE $ - Is - |8 -
OPERATOR - OTHER EXPENSES $ - |s - Is -
OPERATOR CHARGES SUBTOTALS |5 10,000 | 20,000 | § 30,000
INTANGIBLE CONTINGENCIES DRILLING : 3.00% COMPLETION : 3,00% B 66,487 | $ 136,227 | § 204,709
SURF - WELLHEAD - [FLANGES, CHORES, VALVES, X-MAS TREE) 5 40,000 | § 15,000 | $ 55,000
SURF - ARTIFICIAL LIFT EQUIPMENT _ Compressor $ 5 20,000 | § 20,000
 SURF - OTHER EQUIPVENT $ $ 17090 | 5 17,000
SURFACE WELL EQUIPMENT SUBTOTALS 3 49,000 § 52000 § 52,000
f—— — S -
SUB- CASING - CONDUCTOR 2" 5 180.00 per oot $ 18000] § - 1% 18,000
SUB-CASING - SURFACE 13308750 sTC $ 35.00_perfoot s 1750 | § s 15,750
SUB - CASING - INTERMEDIATE 9 5/8" 404 N-80, 7" 294 HCP-110 s 31.00 per foot B 322400 | § -~ s 322,400
SUB - CASING - PRODUCTION 41/2", 13,5 WFT, HCP-110, BPN $ 15.00 _per foof § - |s 120,000 [ 120,000
SUB - TUBING - PRODUCTION 2.7/8" 6.5 WFT, N-80, EUE s 6.00 per fool s $ 52,800 [$ 52,800
SUB - SUCKER RODS . - per fool $ 3 - s
 SUB - ARTIFICIAL LIFT EQUIPMENT $ $ 22,0003 22,000
SUB - OTHER CONTROLLABLE EQUIPMENT $ B 90,000 90,000
SUB - OTHER NON-CONTROLLABLE EQUIPMENT $ B - |s -
SUBSURFACE WELL EQUPMENT SUBTOTALS | § 356,150 | § 284800 [ § 540,950
LSE - TANKS B $ 70000 | $ 70,000
LSE - SEPARATION EQUIPMENT parator and $ $ 90.000 | § 90,000
| LSE - SALES METERS $ $ - s .
LSE - FLOWLINES $ < perfoot $ 3 100,000 | $ 100,000
LSE - COMPRESSORS B B - s =
LSE - ELECTRICAL SYSTEMS Is s 50,000 | § 50,000
LSE - SURFACE PUMPS (TRANSFER & CIRCULATING) § s 30,000 | $ 30,000
LSE - OTHER CONTROLLABLE EQUIPMENT o § - |s - s B
LSE - OTHER NON-CONTROLLABLE EQUIPMENT (CONNECTIONS, VALVES) -~ B 0 40,000 $ 40,000
LSE - TRUCKING & CONSTRUCTION $ $ BB .
= LEASE & BATTERY EQUIPMENT SUBTOTALS | § - I8 ‘3soonols 380,000
TANGIBLE CONTINGENCIES DRILLING 3.00% COMPLETION 3.00% $ 11,085 | $ 21504 |8 33,989

TION TOTAL
LINET 817

9:18 AM 9/18/2019 PAGE 1of2 Bamey 5-6 B3 3H AFE_20190918.xisx



UTHORITY FOR EXPENDITURE

WELL Bainoy 5683 31 SUL Y 7265 FWLOF226.07]  WELLTVPE_ Delincation | PROPERTYA. 18D |
PROSPECT _ Caveman SHL(Y) 790 FSL05275-27E| _ WELL PROFLE onial AFEY_Qo7b
OPERATOR _SPC R e AL {X),_50' FWL 06225 27E | _PROPOSEDTVD - 8540| AFEVERSION - Revision 0
GHTY 'ST_Eddy ] BHL (V) 1640 FSLOB225.276 _ PROPOSED MO 16,600 | VERSION DATE _Septembu 18, 2019
FELD_TBD DATUM ___NMNADZ7 FORM @ TD_ 348 Bone Sprig Sand APLE_TBD

LOCATION  Barney Pad
PROPOSAL : Tesl the 3rd Bone Spring

DRILLING COMPLE TOTAL
2759236 | § 54154318 8174 667
PREPARED BY : Jocelyn Complon TTLE: Reservoir Engineer DATE : 971812019
APPROVED BY : Hanson Yales TITLE President DATE : 01822019
APPROVED BY . TITLE - DATE :
T T T i g o e e e e P e e e e |
This Authority For iture {AFE) includes estir of anticif costs et the time this AFE was prepared. The actual Individual Item costs and actual total costs are nol guaranteed and

may be more or less than the estimates In this AFE. By signing below you agree to pay your pro-rata share of any and all cos!s incummed which are related to the execution of the operation
proposed by this AFE.

I any owner chooses fo opt out of the Operalor's Extra Expense (OEE) insurance coverage, then that owner must notify the operator in writing of such election prior to the spudding of the
subject well. Such notification must include proof of acceptable insurance coverage under the owner's own policy. Fallure to notify the operator in a timely manor will result in the owner being
included under and charged for the operator's OEE coverags.

WORKING INTEREST OWNER APPROVAL

COMPANY : Wi

APPROVED BY ; NAME / TITLE ; DATE

9:18 AM 9/18/2019 PAGE 2of2 Bamey 5-6 B3 3H AFE_20190918.xisx



AUTHORITY FOR EXPENDITURE

PAGE 1of2

WELL Bamoy 5. B3 61 SHL (4} 2265 FWI. 0522527 WELL TYPE. Dk PROPERTY & TBD
PROSPECT  Caveman SHL (Y] 750'FSL 05-228-27E WELL PROFILE . AFE# 00283
GPERATOR_ SPC Rasources, LT BHL ()_100° FWL 06-225-27E| _ PROPOSEDTVD - 8540 | AFEVERSION _Revision 0
CNTY: ST_Eddy NM BHL(Y) 345'FSL06225.21E | PROPOSED MO 16,600 | VERSION DATE . Sey 13,2019
FIELG TRD DATUM HM HAD 27 FORM @ TI1: 3rd Bone Spring Sand API#: TBD
LOCATION . Bamey Pad
FROPOSAL | Teat lhe 3rd Bane Spring Sand
LOC - ACCESS, DAMAGES & RIGHT OF WAY 5 25,000 | $ 20,000 | § 45,000
LOC - SURVEY, STAKE, BUILD, REPAIR & RECLAIM _ s 39,000 |3 B 39,000
LOCATION SUBTOTALS 3 54,000 | § 20,000 | § 34,000
[“RIG - MOBILIZATION S ~ |8 s .
RIG - DRILLING - DAYWORK s 22,000.00 por day B 616,000 | $ $ 616,000
RIG - DRILLING - FOOTAGE $ . perfoot B $ - s
RIG - DRILLING - TURNKEY - $ - perfot s . - I3 =
RIG - COMPLETION s 6,000.00 per day s - Is 50,000 | § 60,000
RIG - REVERSE UNIT, COILED TUBING UNIT s s 196,000 | $ 196,000
RIG - FUEL & POWER $ 4,590.00 per gallon $ 128520 | § 45900 | § 174,420
RIGS SUBTOTALS $ 744,520 | § 301.900 | $ 1,045,420
e ————— — L e
FLUID - WATER - FRESH & BRINE (INCLUDES TRUCKING, LINE RENTAL & PUMP RENTAL) B 45,000 | § 250000 | § 435,000
FLUID - MUD & CHEMICALS $ 180,000 | § -~ |3 180,000
FLUID - DISPOSAL - WATER, MUD & CUTTINGS - $ o s .
—— FLUIDS SUBTOTALS s 225000 1% 450,000 | § 675,000
TOOLS - BITS & BOTTOM HOLE ASSEMBLY (INCLUDING NON-STEERABLE MOTORS) 3 86,000 | 5 “3000 | 5 95,000
TOOLS - DRILL STRING & TUBING WORK STRING - RENTAL S - s 25,000 | $ 25,000
TOOLS - BLOW OUT PREVENTERS & CHOKES - RENTAL $ 54,000 | $ 9500 s 63,500
TOOLS - OTHER (TANKS, FISHING TOOLS, MUD EQUIPMENT, & CONSUMABLES} $ 190.400 | § 113,000 | § 303.400
TOOLS SUBTOTALS s 330,400 | $ 156,500 | 5 486,900
CEMENT - CASING S 110,000 | $ 31000 | 5 141,000
"~ GEMENT - FLOAT EQUIPMENT & OTHER CASING HARDWARE B $ 60003 5500 | 11,500
CEMENT - REMEDIAL (SQUEEZING & PLUG BAGK) - $ - |3 - s :
CEMENTING SUBTOTALS 3 115,000 | § 35,500 | § 152,500
— _
EVAL - MUD LOGGING B 20700 1§ S 20,700
EVAL - GORING (WHOLE GORE) s s $ i
" EVAL- ORILL STEMTESTING s - |3 3 -
EVAL - OPEN HOLE WIRELINE LOGGING & CORING 5 30,000 | = s 30,000
EVAL - CASED HOLE WIRELINE LOGGING $ 5000 s 5o
" EVAL-PERFORATING T 3 -~ s 95000 | § 95,000
EVAL - SLICKLINE SERVICES (BOTTOM HOLE PRESSURE, ETC) i s - |8 .
EVAL - SAMPLING, TESTING & ANALYSIS s - s - s .
EVALUATION SUBTOTALS 3 55,700 | § 95,000 | $ 150,700
f r—— o Gt
STIM- ACIDIZING 3 =18 20,000 | $ 20,000
STIM - HYDRAULIC FRACTURING B - 15 3325000 | 3,325,000
STIM - EQUIPMENT RENTAL (TREE PROTECTOR, TANKS, PACKER. RETRIEVABLE BRIDGE PLUG, ETG) B B s .
STIMULATION SUBTOTALS 3 s 3345000 [ § 3345000
b e e — — -
CONTRAGT - LEGAL & PERMITTING SERVICES S ~ 15 15 y
CONTRACT - WELL SITE SUPERVISION § 84,000 | ¢ 30,000 | § 114,000
CONTRACT - WELL SITE SUPERVISION - HOUSING & COMMUNICATIONS _ $ 12,600 | § 4500 |8 17,100
CONTRACT - DIRECTIONAL DRILLING TOOLS, SUPERVISION & SERVICES 3 264500 | § - s 264,500
CONTRACT - CASING CREWS, TOOLS & TUBULAR INSPECTION s 30,000 | § 18,000 48,000
CONTRACT - SPECIAL SERVICES (ROUSTABOUTS, WELDERS, WELLHEAD REPAIR) s 50,000 | § 8500 | 56,500
CONTRACT - TRUCKING & DELIVERY (WHEN SEPARATE FROM PRODUCT OR SERVICE COST) 5 20000 |8 75.000 | 115,000
CONTRACT - OTHER SERVICES (ENGINEERING, GEOLOGIST, HSE, ETC) $ 7,000 | $ B 7,000
= = CONTRACT SERVICES SUBTOTALS 3 48800 | § 136,000 | § 624,000
e e — === ==
‘OPERATOR - OVERHEAD s 10000 § 20,000 | $ 30,000
OPERATOR - EXTRA EXPENSE INSURANCE s -~ I3 BB
" OPERATOR - OTHER EXPENSES _ B 5l B $ .
OPERATOR CHARGES SUBTOTALS [y 10.000 | § 20,000 | 30,000
- o= |
INTANGIBLE CONTINGENCIES DRILLING - 3.00% COMPLETION  3.00% s 61012 |$ 136,827 | $ 197,839
TOTAL INTANGIBLES 11 2004732 % LA TN I
& DHILLING COMPLETION
SURF - WELLHEAD - (FLANGES, CHOKES, VALVES, X-MAS TREE} 3 40000 | § 15,000 | § 55,000
_ SURF - ARTIFICIAL LIFT EQUIPMENT __ Compresser ) 3 $ 20000 § 20,000
SURF - OTHER EQLEPMERT % B W0 |5 17,000
SURFACE WELL EQUIPMENT SUBTOTALS 3 30000 § 52000 § 92,000
e ————— . e oty SHEN e
Su DUCTOR NA $ - porfoot % N E] - |5 .
SUB - CASING - SURFACE 13 8" 54,54 J-65 STC $ 43.00_por foot 3 19.350 | § s 19,350
SUB - CASING - INTERMEDIATE 9 5/8" 404 N-80, 7 204 HCP-110 s 31.00 per foot s 322400 | $ s 322,400
SUB - GASING - PRODUCTION 442", 13.5WFT, HCP-110, BPN B 15.00_per foot s 5 120,000 | § 120,000
SUB - TUBING - PRODUCTION 2707, 65 KT, N-80, EVE $ 6.00 per foot 5 s 52,800 | 52,800
SUB - SUCKER RODS . - per foot $ B -~ 15
SUB - ARTIFICIAL LIFT EQUIPMENT s s 22,000 |$ 22,000
SUB - OTHER CONTROLLABLE EQUIPMENT s B 90,000 | $ 90,000
SUB - OTHER NON-CONTROLLABLE EQUIPMENT $ - |s - Is -
SUBSURFACE WELL EQUIPMENT SUBTOTALS s 341,750 | 5 s
LSE - TANKS $ $ $
LS - SEPARATION EQUIPMENT parator and $ - s 5
LSE - SALES METERS B $ $
LSE - FLOWLINES s - perioot B $ s
LSE - COMPRESSORS 5 5 s
LSE - ELECTRICAL SYSTEMS s 3 5
LSE - SURFACE PUMPS (TRANSFER & GIRCULATING) $ $
LSE - OTHER CONTROLLABLE EQUIPMENT $ B
USE - OTHER NON-CONTROLLABLE EQUIPMENT (CONNEGTIONS, VALVES) s $
LSE - TRUCKING & CONSTRUCTION 5 $
LEASE & BATTERY EQUIPMENT SUBTOTALS 5 s
TANGIUE.E CONTINGENCIES mLLING 3.00% COMPLETION 3.00% $ $
] §

Barney 5-6 B3 4H AFE_20190913



THORITY FOR EXPEN URE
e R — ——— — o
WELL  Bamey 35B344 SHL {X] | 2265' FWL 05-225-2TH WELL TYPE Delinaation PROPERTY 8 18D
PROSPECT - Caveman SHL (V) 750 FSL05-226-27E WELL PROFILE Hori AFE#. 00283
OPERATOR - SPC Resources, LLC BHL (X). 100' FWL 06-225-27E] PROPOSEDTVD 8,540 AFE VERSION . Revision 0
CNTY ST Eddy NM BHL (¥} 345'FSL06.225.27E PROPOSED MD 16,600 VERSION DATE _ Seplamber 13, 2118
FIELD: TBD DATLM W NAD 27 FORME TD . 3rd Bona Speing Sand API#: TBD
LOCATION - Bamuy Pad
PROPOSAL : Test Lhe 3rd Bone Spring Sand

AFE GRAND TOTALS

DRILLING

COMPLETION |

OPERATOR AFFROVAL

PREPARED BY : Jocelyn Complon

APPROVED BY : Hanson Yales

APPROVED BY :

TITLE :

TITLE :

TITLE :

Reservoir Engineer

President

DATE :

DATE:

91312018

911322019

this AFE.

I any owner chooses fo opt out of the Operalor's Extra Expense (Ol

woll. Such

prood of accep:

under and charged for the operator's OEE coverage.

EE) insurance coverage, thon that owner must notify the operator in writing of auch election prior to the spudding of the subject
covarage under the owner's own palicy. Fallure fo nolify the cperafor in a Gmely manor will resulf in the owner buing included

This Authority For Expenditure (AFE) includas estimates of anticipated costs at the time this AFE was prepared. The actual individual item costs and actual total costs are not guaranteed and may
be more or fess than the estimates in this AFE. By signing below you agree (o pay your pro-rata share of any and ali costs incurred which ere refated to the execution of the operation proposed by

COMPANY

APPROVED BY

WORKING INTEREST OWNER APPROVAL

NAME / TITLE |

DATE !

PAGE 2 of 2
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SPC RESOURCES, LLC

September 10, 2017

RE: Oil & Gas Lease
City of Carlsbad
Eddy County, New Mexico

Dear Landowner:

My name is and I am representing Santo
Petroleum, LLC (doing business as SPC Resources, LLC). Our preliminary
title research indicates that you own Qil and Gas minerals in Eddy County, New
Mexico. If you or your family have lived in the City of Carlsbad, New Mexico at
any point in time, we would like to speak to you about an offer to lease your
minerals for oil and gas exploration. Please call me at or on
my cell phone at any time regarding this offer to set up an
appointment to sign your lease and pick up your bonus payment.

Thank you for your kind consideration in this matter.

Sincerely,

<<Landman Name>>

Petroleum Landman

Agent for Santo Petroleum, LLC
<<cell number>>

(575) 689-6386 (Carlsbad Field Office)
<<e-mail address>>

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
P.O. Box 1627, Carlsbad, NM 88221-1627 Exhibit No. A8
Submitted by: SPC Resources, LLC
Hearing Date: November 14, 2019
Case No. 20860




Kaitlyn A. Luck

HOLLAND&HART. " Phone (505) 954-7286

Fax (505) 819-5579
kaluck@holiandhart.com

October 16, 2019

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re:  Application of SPC Resources, LLC for compulsory pooling, Eddy County,

New Mexico.
Barney 5-6 B3 #3H, #4H wells

Ladies and Gentlemen:

This letter is to advise you that SPC Resources, LL.C has filed the enclosed application with the
New Mexico Oil Conservation Division. A hearing has been requested before a Division
Examiner on November 14, 2019 and the status of the hearing can be monitored through
the Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings will
commence at 8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Carter Kauffman at Schoeffler Energy
Group, Inc., agent for SPC Resources, LLC, at (337) 232-1122 or carterk@segland.com.

Sincerely,

Kaitlyn A. Luck
ATTORNEYS FOR SPC Resources, LLC

BEFORE THE OIL CONSERVATION DIVISION
5 Santa Fe, New Mexico
Exhibit No. A9
Submitted by: SPC Resources, LLC
Hearing Date: November 14, 2019
Case No. 20860



BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
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Exhibit No. A1l

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Submitted by: SPC Resources, LLC

Hearing Date: November 14, 2019

Case No. 20860
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BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. A12

Submitted by
Hearing Date

SPC Resources, LLC

November 14, 2019
Case No. 20860
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Carlsbad Current Argus.

PART OF THE USA TODAY NETWQAK

Affidavit of Publication

Ad No.
0003868039

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 P

SANTA FE, NM 87504

I, legal clerk - ELP-CA Current-Argus, a newspaper published
weekly in the county of Luna, state of New Mexico and of general
paid circulation in said county; that the same is a duly qualified
newspaper under the laws of the State wherein legal notices
and advertisements may be published; that the printed notice
attached hereto was published in the regular and entire edition
of said newspaper and not in supplement thereof on the date as
follows, to wit:
October 30, 2019
Despondent further states/]h]s newspaper is duly qualified to
publish legal notice or advertisements within the meaning of
Sec. Chapter §67, Laws of 1937,

74
) Ve

ﬁ and sworn before me this November 5, 2019:

' tate of Wléﬂnly of Brown
NOTARY PUBLIC

9715 95

My commission expires

Ad # 0003868039
PO #: Bamey 56 NANCY HEYRMAN
# of Affidavits : 1 Notary Public

State of Wisconsin

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A13
Submitted by: SPC Resources, LLC
Hearing Date: November 14, 2019
Case No. 20860



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Qil Conservation Division hereby gives notice pursuant to taw and the Rules and Regulations of the Division of the following public hearing to be held
at 8:15 A.M. on November 14, 2019, in Porter Hall, the Qil Conservation Division Hearing Room, 1st Floor, Wendell Chino Building, 1220 South St. Francis, Santa Fe, New Mexico, before an
examiner duly appoint for the hearing. If you are an individual with a disability who is in need of a reader, amplifier, qualified sign language interpreter, or any other form of auxiliary aid
or service to attend or participate in the hearing, please contact: Florene Davidson at 505-476-3458 or through the New Mexico Relay Netwaork, 1-800-659-1779 by November 4, 2019. Pub-
lic documents, including the agenda and minutes, can be provided in various accessible formats. Members of the public may obtain copies of the docket by contacting Ms. Davidson at the
phone number indicated above. Also, the docket will be posted on the Oil Conservation Division website at www.emnrd.state.nm.us/OCD/. Please contact Ms. Davidson if a summary or
other type of accessible form is needed.
STATE OF NEW MEXICO TO:
All named parties and persons having any right, title, interest or claim in the following case and notice to the public.

(NOTE: All land descriptions herein refer to the New Mexico Principal Meridian whether or not so stated.)

To: All overriding royalty interest owners and pooled parties, including: Adam Investments, Inc.; Alan Lynn Perkowski, his heirs and devisees; Annie Granger Hanway, her heirs and de-
visees; Anthony W. Mashaw, his heirs and devisees; BK Exploration Corporation; BNSF Railway Company; Boys And Girls Harbor, Inc.; Brian Small, his heirs and devisees; Carlshad
National Bank; Christ in You The Hope of Glory; Christine E. McCord, her heirs and devisees; Christine Mashaw, her heirs and devisees; Corrine Yvonne Sumner, her heirs and devisees;
Corinne Yvonne Sumner, her heirs and devisees; Curt Briscoe, his heirs and devisees; David Michael Smith, his heirs and devisees; Dennis Bramwell, his heirs and devisees; Diana J. Roman
f/k/a Diana J. Davis, her heirs and devisees; Diversified Resources Group, Diversified Income Program #1; Edwina Kay Brady, her heirs and devisees; Enduring Resources IV, LLC; Enplat Ill,
LLC; EOG Resources, Inc.; Estate of Helen Mashaw, her heirs and devisees; Faulconer Resources 2001 Limited Partnership, LLP; Frits-Oil L.P.; Geneva Floyd Osborn, her heirs and devisees;
George & Nancy Brantley, their heirs and devisees; G-Oil L.P.; Gregory Justin Mashaw, his heirs and devisees; Guillermo G. Bravo & The Estate of Nellie Viscarra Bravo, their heirs and devi-
sees; Heirs and devisees of Catherine Ann Mashaw Hoskinson; Heirs and devisees of David Charles Maynard; Heirs and devisees of Gladys H. Williams; Heirs and devisees of James
George Mashaw; Heirs and devisees of Lela Fay Gibson; Heirs and devisees of Leon and Edna V. Eash; Heirs and devisees of Mervin Eash; Heirs and devisees of Paul David Gibson; Heirs
and devisees of Robert Frank Mashaw; Heirs and devisees of Thomas James Mashaw; Heirs and devisees of Virginia Louise Mashaw Bramwell; Hollie Granger, her heirs and devisees; Isra-
el Tennis Centers Association, Inc.; Jay Austin Small, Jr. , his heirs and devisees; Jerry Bramwell, his heirs and devisees; Joe Allen Smith, his heirs and devisees; Joel Bramwell, his heirs and
devisees; John Douthit Merchant, Ill, his heirs and devisees; John Zacharias Grace, his heirs and devisees; Joyce Linda Perkowski, her heirs and devisees; Kellie L. Weger, her heirs and de-
visees; Kim Davis, her heirs and devisees; Lamar B. Roemer, his heirs and devisees; Larry Blaine McCaw, his heirs and devisees; Lawrence W. Robinette, his heirs and devisees; Leroy Eash,
his heirs and devisees; Margaret Ann Mashaw Dickinson, her heirs and devisees; Margaret V. Dowling, her heirs and devisees; Margaret W. Martin, her heirs and devisees; Martin Joseph
Bravo, his heirs and devisees; Mary Camille Hall, her heirs and devisees; Mary Mashaw, her heirs and devisees; Mary Thelma Bly, her heirs and devisees; Matzliach, L.P.; Media Fellowship
International; Mewbourne Oil Company; Michael Grace, his heirs and devisees; Oxy USA WTP LP; Pamela Rae Cummings, her heirs and devisees; Patricia Gae Stamps, her heirs and devi-
sees; Pedro Ruiz Villa, his heirs and devisees; R. Dean & Elizabeth S. Wait, their heirs and devisees; Rash Energy Company; Richard Dean Wait & Elisabeth Wait, their heirs and devisees;
Robert F. Lehman, Jr., his heirs and devisees; Robert Granger, Jr., his heirs and devisees; Robert Hoskinson, his heirs and devisees; Robert J. Mashaw, his heirs and devisees; Robert M.
Beren, L.P.; Rolmar Incorporated; Santo Royalty Company, LLC; Shepard Trust; Skip Cox, his heirs and devisees; Southwest Petroleum Corporation-Southwest Exploration Partners-1X; SPC
Resources, LLC; Steven J. Swanson, his heirs and devisees; Sue Osborn Powell, her heirs and devisees; Susan C. Sheridan, her heirs and devisees; Terry Carr Callaway, his heirs and devi-
sees; Thomas H. & Flora M. Heath, their heirs and devisees; Thomas Lonnie Arrington, his heirs and devisees; Todd A. Carrell, his heirs and devisees; Trevor Bramwell, his heirs and devi-
sees; Unknown Heirs and Devisees of Belle; Maynard Kraft Anderson, his heirs and devisees; Wells Fargo Bank NA fka United New Mexico Bank At Carlsbad; Wells Fargo Bank NA Formal-
ly Norwest Bank, New Mexico; Western Commerce Bank; Winnie Helen Hays, her heirs and devisees; Winston Grace, his heirs and devisees; World Alliance For Peace; Zeke Hernandez En-
terprises, LLC; 2020 Carlsbad, LLC; A.H. & Guadalupe Garcia Gutierrez, Sr., their heirs and devisees; Aaron M. Patrick, his heirs and devisees; Adam G. Munoz, Jr., his heirs and devisees;
Albert Hurd, his heirs and devisees; Alfred J. Walterscheid and Mary A. Walterscheid Revocable Trust; Alfred Leos, his heirs and devisees; Alicia O. Castillo, her heirs and devisees; Angel
C. Rodriguez, Sr., his heirs and devisees; Angela Kay Weidenbach Swenson, her heirs and devisees; Anita Joyce Simmons, her heirs and devisees; Anthony D. Navarrette, his heirs and de-
visees; Antonio E. Rostro, his heirs and devisees; Antonio R. (Bob) Rostro & Leslie R. Rostro, their heirs and devisees; Armando Navarrette , his heirs and devisees; Arthur Monroe Blaylock,
his heirs and devisees; Arthur William Therriault, Jr., his heirs and devisees; Ashley Kerby, her heirs and devisees; Aztec Holdings LLC; Barbara Ellen Dow, her heirs and devisees; Barbara
Sue Runkle, her heirs and devisees; Belinda Olguin, her heirs and devisees; Bell Realty Company; Bennett Oil & Gas Properties, Inc.; Bernice Fay Venable, her heirs and devisees; Betty
Love, her heirs and devisees; Billy Gene McGinnis, his heirs and devisees; Billy Lee Podevsek, his heirs and devisees; BJH Energy Holdings, LLC, an Arizona Limited Liability Company; Black
Hills Gas Resources, Inc., a Colorado Corporation f/k/a Mallon Oil Company; Bobby Martin Frier, his heirs and devisees; Bonnie K. Evans, her heirs and devisees; Brett K. Dotts, his heirs
and devisees; Brina M. Csombok, her heirs and devisees; Brittany D. Garringer, her heirs and devisees; Buford Arvel Narramore, his heirs and devisees; Buford Woodrow Richardson, Jr.,
his heirs and devisees; C & M Enterprises; Carla S. Wales, her heirs and devisees; Carlsbad Chamber of Commerce; Carlsbad Spanish Congregation of Jehovah's Witnesses; Carmanell Nix-
on, her heirs and devisees; Carolyn Jackson, her heirs and devisees; Carolyn Porter Payne, her heirs and devisees; Carolyn Sue Worley Grafton, her heirs and devisees; Carter W. Taylor, Jr.,
his heirs and devisees; Catalina Villa, her heirs and devisees; Catherine Griesemer Hensley-Dunn, her heirs and devisees; Cecilia B. Quijano f/k/a Cecilia B. Lopez a/k/a Cicilia B. Lopez, her
heirs and devisees; Charla A. Black-Spencer, her heirs and devisees; Charlene Marie Powell, her heirs and devisees; Charles Alan & Linda S. Lane, their heirs and devisees; Charles D.
McGinnis, his heirs and devisees; Charles Ray Townsend, his heirs and devisees; Charlotte Rider Coston, her heirs and devisees; Chester Eugene Robinson, his heirs and devisees; Christo-
pher Taylor, his heirs and devisees; Cindy Smithwick a’k/a Cynthia Smithwick, her heirs and devisees; Circle J. Inc.; Claude M. McCausland & C. Frances McCausland, their heirs and devi-
sees; Clay and Linda Wilson Trust; Cleve Alfred Turner, his heirs and devisees; Clyde B. Hicks, his heirs and devisees; Cody Ray Beasley, his heirs and devisees; Collin and Laverne Gerrells,
LLC; Connie Lopez f/k/a Connie B. Veilleux, her heirs and devisees; Connie Ogas, her heirs and devisees; Conway Family Trust; Cortez Restaurant, Inc.; Courtney G. Herrick, her heirs and
devisees; Covert Dean Anderson, his heirs and devisees; Cuatro Partners LLC; Curtis Dewayne Worley, his heirs and devisees; Damon T. Ingram, his heirs and devisees; Dana F. & Georgia
A. Hagler, their heirs and devisees; Dana Lee Bowley, his/her heirs and devisees; Daniel Joseph Rider, his heirs and devisees; Daniel M. Torres, his heirs and devisees; Danny P. Tarango,
his heirs and devisees; Dave L. Rostro, his heirs and devisees; David Beal, his heirs and devisees; David C. Wood, his heirs and devisees; David James, Inc.; David Leos, his heirs and devi-
sees; Deborah Louise Jackson-Samaniego, her heirs and devisees; Dennis Holman, his heirs and devisees; Deza Raye Chavez, her heirs and devisees; Diane Austin, her heirs and devisees;
Donald Alan Baker, his heirs and devisees; Donald Contois, his heirs and devisees; Donald L. Stone, his heirs and devisees; Donna Parker Pettit, her heirs and devisees; Donna Vanderveer,
her heirs and devisees; Doris J. McDaniel, her heirs and devisees; Dorothie H. Simpson, her heirs and devisees; Dorothy Vandenberg f/k/a Dorothy Christopher, her heirs and devisees;
Doyle Edwin Riley, his heirs and devisees; Dwayne Parker, his heirs and devisees; Earl Scott Richardson, his heirs and devisees; Edith J. Reese, her heirs and devisees; Edith Louise Swank,
her heirs and devisees; Edna Harrison, her heirs and devisees; Edward J. Gidak, Jr., his heirs and devisees; Edward L. & Lois E. Green, their heirs and devisees; Edwin L. Dunagan and June
C. Dunagan Revocable Trust; Elbert & Margaret Fansworth, their heirs and devisees; Elizabeth Ann Townsend Irrevocable Special Needs Trust; Eric Christopher Friske, his heirs and devi-
sees; Estate of Kenneth M. Willis, his heirs and devisees; Estate of Robert L. Torres, his heirs and devisees; Estate of Ruth Libert, her heirs and devisees; Ethel Mae McClean, her heirs and
devisees; Eugenia Carter Love, her heirs and devisees; Evalyn Lenora Townsend Kelley, her heirs and devisees; Evander Grant Hines, his heirs and devisees; Evelyn Worley, her heirs and
devisees; Everett Hilty Motors; Franchise Realty Interstate Corporation; Fred & Louise Springer, their heirs and devisees; Fred L. O'Cheskey, Jr., his heirs and devisees; Freddie J. Finstad,
his heirs and devisees; G. Edward Spinnler, Jr., Kis heirs and devisees; Gabriel H. Patrick, his heirs and devisees; Garnet Mae Janetzke, her heirs and devisees; Garrett's Supply Corporation;
Gary J. Baker, his heirs and devisees; Genevieve Speer, her heirs and devisees; George & Mildred Henderson, their heirs and devisees; George Benton Derrick, his heirs and devisees;
George Goumas, his heirs and devisees; George H. Elizondo, his heirs and devisees; George Hurd, his heirs and devisees; Gearge Melton, his heirs and devisees; George W. Wood, his heirs
and devisees; Gilbert H. & Lisa J. Navarrette, their heirs and devisees; Gloria Ann & Hefty Wilson, their heirs and devisees; Grace Episcopal Church; Gratten E. Judkins, Jr., his heirs and de-
visees; Gretchen Friske Hildebrand, her heirs and devisees; GTE Southwest, Inc, a Delaware Corporation; H. Boncile Aycock & Linda L. Aycock Rev Trust; Harold Dean Riley, his heirs and




devisees; Harold Edward Sharp, his heirs and devisees; Harold L. Crass, his heirs and devisees; Harrsion Hurd, his heirs and devisees; Harva Joann Joseph, her heirs and devisees; Heirs and
Devisees of Alice W. Erskine; Heirs and Devisees of Annie Sue Porter Robles; Heirs and Devisees of Barbara Ann Billstrom Weidenbach; Heirs and Devisees of Bernard Pippia; Heirs and De-
visees of Bessie M. Morgan; Heirs and Devisees of Bette Willis; Heirs and Devisees of Betty Louise Therriault; Heirs and Devisees of Billy Cherry & Vallie R. Cherry; Heirs and Devisees of
Camillia R. Perkowski; Heirs and Devisees of Charles E. Hicks; Heirs and Devisees of Cheryl I. Goumas; Heirs and Devisees of Claude M. McCausland and C. Frances McCausland; Heirs and
Devisees of Cleo Lindsay Rutherford; Heirs and Devisees of Clyde A. Wilson; Heirs and Devisees of David E. Rostro; Heirs and Devisees of Dorcus Elizabeth Hulsey a/k/a Ann Hulsey, f/k/a
Dorcus Elizabeth Hargrove; Heirs and Devisees of Elfrieda Maister; Heirs and Devisees of Enedina L. Binswanger Ellzey; Heirs and Devisees of Ervin Porter; Heirs and Devisees of Evander
1. Hines; Heirs and Devisees of Evarisa H Elizondo and Roque M. Elizondo; Heirs and Devisees of francis M. Cowan; Heirs and Devisees of Gaylord W. Baker; Heirs and Devisees of Gene
Clayton; Heirs and Devisees of Gene David Nicholas; Heirs and Devisees of George Karoumbales & Josephine Karoumbales; Heirs and Devisees of Geraldine F. Humphus; Heirs and Devi-
sees of Harriet Jane Owsley King Richardson; Heirs and Devisees of J. H. Duane Barnett; Heirs and Devisees of Jack A. Bricker; Heirs and Devisees of Jenell Dennis Narramore; Heirs and
Devisees of Jerith A. Rhodes Groves; Heirs and Devisees of Jess Paul Boyd; Heirs and Devisees of Jesus Diaz Villa; Heirs and Devisees of Joseph Fesler, Jr.; Heirs and Devisees of Joseph R.
Erb; Heirs and Devisees of Josephine Magdeline Fesler Schrock; Heirs and Devisees of June G. Lykins Trust; Heirs and Devisees of Letha Boling; Heirs and Devisees of Lewis T. Binswanger;
Heirs and Devisees of Lydia Isadora Wood Hines Griffith; Heirs and Devisees of Madeline Saber; Heirs and Devisees of Margarita C. Binswanger; Heirs and Devisees of Mary E Billstrom
Duerr; Heirs and Devisees of Mary Grace Maley; Heirs and Devisees of Matalie Britton; Heirs and Devisees of Micaela M. Methola; Heirs and Devisees of Neoma R Goumas and George G.
Goumas; Heirs and Devisees of Opal P. Bartlett; Heirs and Devisees of Raymond Parker; Heirs and Devisees of Reba Stahle Willis; Heirs and Devisees of Robert C. Nixon; Heirs and Devisees
of Robert L. Brown; Heirs and Devisees of Sallie B. Rutherford aka Sally Bell Rutherford; Heirs and Devisees of Senona L. Salgado a/k/a Senona Salgado Munoz; Heirs and Devisees of Syl-
via Mae Slack Owsley; Heirs and Devisees of Thomas J Pearson, Jr.; Heirs and Devisees of Vandia Joan Hines Coburn; Heirs and Devisees of Virginia Pack; Heirs and Devisees of William H.
Houston; Heirs and Devisees of Olga Binswanger Roush; Heirs and Devisees or Estate of Ethel S. Torres aka Stella E. Torres, aka Ethel M. Torres; Heirs and Devisees or Estate of Jose C.
Orona, Sr.; Heirs and Devisees or Estate of Ruth Libert; Helen Fay Walker, her heirs and devisees; Henry E. Rostro, his heirs and devisees; Henry R. Garcia, his heirs and devisees; Herman
Hurd, his heirs and devisees; Hope a/k/a Esperanza F. Larez, her heirs and devisees; Hortencia Munoz, her heirs and devisees; Hsiao Kung & Wen Lee Kao, their heirs and devisees; Hugh
James Hall, Jr. and Gretchen A. Hall Trust, Uta Dated 8/22/1990; Irma N. Munoz, her heirs and devisees; Isabell L. Arnold, her heirs and devisees; Israel E. & Juana D. Hernandez, their heirs
and devisees; Iva D. Shelton, his heirs and devisees; J. Garland & Charlsie Nelms, their heirs and devisees; J.A. and Dolores Harvey, Jr., their heirs and devisees; laime Lynn Camero, her
heirs and devisees; James Clayton McGonagill, his heirs and devisees; James Duane Therriault, his heirs and devisees; James L. Wallace, his heirs and devisees; James P. Bratcher, his heirs
and devisees; James P. Rostro, his heirs and devisees; James R. Erbes, his heirs and devisees; James Teddy Chester & Beverly 1. Chester, their heirs and devisees; Janel K. Rogers, her heirs
and devisees; Janelle Hicks, her heirs and devisees; Janet Romero Ross, her heirs and devisees; Janie A. Patrick, her heirs and devisees; Jean Whitfield, her heirs and devisees; Jeffrey
Stringer, his heirs and devisees; Jenkins Furniture, Inc Employee Prof. Sharing Plan; Jewell Ett Floyd, her heirs and devisees; Jim Bowen, his heirs and devisees; Jim C. and Mary F. Lewis,
their heirs and devisees; Jimmie & Sylvia Cisneros, their heirs and devisees; Jimmy Rider, his heirs and devisees; Joe & Vickie Arnold, their heirs and devisees; Joe J. Florez, his heirs and
devisees; Joe M. Olguin, his heirs and devisees; Joe S. Franco, his heirs and devisees; John D. Ill, & Mary S. Merchant, their heirs and devisees; John David Billstrom, his heirs and devisees;
John M. Saber, his heirs and devisees; John Richard Worley, his heirs and devisees; John W. Gaines a/k/a J.W. Gaines, his heirs and devisees; John Wayne Worley, his heirs and devisees;
Johnna Stephens, her heirs and devisees; Johnnie Hutson, her heirs and devisees; Jonathan Lynn Conner, his heirs and devisees; Jonaton Bland a/k/a Jonathan D. Bland, his heirs and devi-
sees; loseph M. & Della Montoya, their heirs and devisees; Joseph Theodore & Helen Humphreys, their heirs and devisees; Josue Gonzalez, his/her heirs and devisees; Juanita Judkins, her
heirs and devisees; Judith Anderson, her heirs and devisees; Judy Kay Carter a/k/a Judy Brim, her heirs and devisees; Julia Beal, her heirs and devisees; Julia K. Hereford, her heirs and de-
visees; Karyn D. Funk a/k/a Karen Dianne Funk, her heirs and devisees; Katharine H. Knorr Revocable Trust; Kathie Sadler, her heirs and devisees; Kathy Foster a/k/a Kathryn Foster, her
heirs and devisees; Kathy Lanette Hamilton, her heirs and devisees; Kaye N. Pate Cooper, her heirs and devisees; Kelly F. & Lorretta C. Wilson, their heirs and devisees; Kelly F. Wilson,
his/her heirs and devisees; Kelly Renee Lusk, her heirs and devisees; Kelly W. Sillampa, his/her heirs and devisees; Kenneth Dean and Mary L. Osborn, Jr,, their heirs and devisees; Ken-
neth Joe Frier, his heirs and devisees; Kenneth M. Willis, Jr., his heirs and devisees; Kenneth Ray Worley, his heirs and devisees; Kenneth W. Bray, his heirs and devisees; Kenny N. Romero
aka Kenneth N. Romero, his heirs and devisees; Kerr-McGee Refining Corporation; Kevion Owsley, his heirs and devisees; Kevin Owsley, his heirs and devisees; Kim S. Cotto, her heirs and
devisees; Kirk Yardis Kevion Owsley, his heirs and devisees; L. Mildred Sﬁuemaker, her heirs and devisees; Lana Claunch, her heirs and devisees; Larry Gene Smith, his heirs and devisees;
Laserwash, LLC; Lashawn Small Bollenback, her heirs and devisees; Laura B. Bailey, her heirs and devisees; Laura L. Rogers, her heirs and devisees; Laurence C. Hurd, his heirs and devi-
sees; Layne & Andrea Norton, their heirs and devisees; Lee B. Voigt and Wilma E. Voigt Revocable Trust, Uta Dated January 10, 1996 as Amended; Leo & Sarah Doubrava, their heirs and
devisees; Leon & Melva Wade, their heirs and devisees; Lillian L. Mast, her heirs and devisees; Linda Foster, her heirs and devisees; Linda Griesemer Cloudt, her heirs and devisees; Lisa
Ann Rogers, her heirs and devisees; Lisa Heard Cobb, her heirs and devisees; Lonnie Gene Narramore, his heirs and devisees; Lora Lee Thomas, her heirs and devisees; Lorenzo Villa, lll, his
heirs and devisees; Lorina Garcia, her heirs and devisees; Lorraine Villa Remijio, her heirs and devisees; Louis & Helen Salmon, their heirs and devisees; Louis A. Jr. & Maria G. Calderon,
their heirs and devisees; Louis T. & Valerie M. Derrick, their heirs and devisees; Loyd E. Tolar, his heirs and devisees; Lucille J. Muldrow, her heirs and devisees; Lynn Barker, his/her heirs
and devisees; Lynn Heard Combs, his/her heirs and devisees; Manuel Ortega & Yvonne Franco Franco, their heirs and devisees; Manuela V. Calderon, her heirs and devisees; Margaret
Yvonne Carter, her heirs and devisees; Margie Hurd Anderson, her heirs and devisees; Maria Elena Pena Munoz, her heirs and devisees; Maria Ruiz Orona, her heirs and devisees; Mariann
Patrick, her heirs and devisees; Marjorie H. Waring, her heirs and devisees; Marjorie Louise Bitting-White, her heirs and devisees; Mark and Christina N. Moisa, their heirs and devisees;
Mark Stephen Johnson, his heirs and devisees; Marla E. Ellzey McCarthy, her heirs and devisees; Marsha Gerrells D. Doss, her heirs and devisees; Marshall Patrick, his heirs and devisees;
Mary A. Garrett, her heirs and devisees; Mary Jane Cooper, her heirs and devisees; Mary Jean Henson, her heirs and devisees; Mathew Thomas Friske, his heirs and devisees; Matilda
Munoz & Jesus Munoz; Matthew T. Patrick; Mattie E. Merchant Testamentary Trust; Maurice E. & Evelyn M. Smith, their heirs and devisees; Melissa M. Washburn, her heirs and devisees;
Melvin C. Downey, his heirs and devisees; Merritt T. Davis, Jr. and Eva L. Davis, their heirs and devisees; Michael Beal, his heirs and devisees; Michael L. Ellzey, his heirs and devisees; Mi-
chael Stephen Bowley, his heirs and devisees; Mike Cosgrove a/k/a Mike E. Cosgrove, his heirs and devisees; Milton E. Canada, his heirs and devisees; Mona N. Martin a/k/a Mona Martin,
her heirs and devisees; Moncor Bank, N. A.; Mordoh Family Trust; Mount Sinai United Methodist; Myers Printing, Inc; Nancy & George F. Munoz, their heirs and devisees; Nancy Lunsford,
her heirs and devisees; Neida Baggett, her heirs and devisees; Nelda Marie Patman, her heirs and devisees; Nettie Lue Porter Cavanaugh, her heirs and devisees; Nettie Rose Dickey, her
heirs and devisees; Nicole S. Demaret, her heirs and devisees; Norma G. Hicks, her heirs and devisees; Nyman Limited Partnership; Pamela Kay Thompson a/k/a Pam Kay Lopez, her heirs
and devisees; Pamela Rose Duncan, her heirs and devisees; Panagopoulos Enterprises, LLC; Pardue Limited Company; Patricia Ann Kilgore a/k/a Patsy Ward, her heirs and devisees; Patri-
cia Anne Weidenbach Levy, her heirs and devisees; Patricia Griesemer Liesmann, her heirs and devisees; Patricia Koth, her heirs and devisees; Paul C. Ellzey, his heirs and devisees; Paul
David Johnson, his heirs and devisees; Paul L. Roush, his heirs and devisees; Paul M. Rostro, his heirs and devisees; Paul R. Hickman, Jr., his heirs and devisees; Pearl C. Sanders f/k/a Pearl
M. Calentine f/k/a Maggie P. Calentine, her heirs and devisees; Pearl C. Sanders, her heirs and devisees; Pearl Hester Huser, her heirs and devisees; Pedro M. & Erminia R. Sarabia, their
heirs and devisees; Phyllis J. Blow, her heirs and devisees; Phyllis Jean York Frier f/k/a Phyllis Jean Galloway, her heirs and devisees; Pilar and Petra Navarrete, their heirs and devisees; Po-
tash Workers Union Hall, Inc; R. M. Patton a/k/a Robert M. Patton, his heirs and devisees; Ralph Joseph Gorden, his heirs and devisees; Ramon Julian Maestas, his heirs and devisees; Ran-
dy J. Wright, his heirs and devisees; Raymond V. Sillampa, his heirs and devisees; Raymond W. Dotts, his heirs and devisees; Rebecca J. Carreras, her heirs and devisees; Reyes Samaniego,
1, his heirs and devisees; Rhonda G. Rodriquez, her heirs and devisees; Ricardo S. & Barbara J. Gonzales, their heirs and devisees; Richard Allen Griesemer, his heirs and devisees; Richard
Collins Gerrells, his heirs and devisees; Richard F. Gay, his heirs and devisees; Richard F. & Martha S. Najera, their heirs and devisees; Richard Jr. & Susan Forrest, their heirs and devisees;
Richard L. Hotman, his heirs and devisees; Ricky J. Worley, his heirs and devisees; Ridgeback Rentals LLC; RMI Properties LLC; Robert A. Houston, his heirs and devisees; Robert Cooper
Pond, his heirs and devisees; Robert . Paslay & Patricia L. Paslay, their heirs and devisees; Robert M. Griesemer, his heirs and devisees; Robert Walter Black, his heirs and devisees; Robert
Willis, his heirs and devisees; Ronald C. & Cheryl Nims, their heirs and devisees; Ronald S. & Joann Torri, their heirs and devisees; Ronald T. May, his heirs and devisees ; Rosina Ortiz
Clayton, her heirs and devisees; Roy & Katherine Don Kelly, their heirs and devisees; Roy J. Preston, his heirs and devisees; Royal, Ir. Blaine; RTC as Receiver Valley Savings Bank; Rufus
Brown, his heirs and devisees; Russell Glenn Gorden, his heirs and devisees; Ruth Ann Henderson, her heirs and devisees; Ruth J. Thomas, her heirs and devisees; S.K. Smith Sep Prop
Trust Carlsbad National Bank; S8 Engineering, Inc.; Sabrina M. Garcia, her heirs and devisees; Sam Etcheverry, his heirs and devisees; Samuel C. Stoia, his heirs and devisees; Samuel V. &
Guadalupe C. Matta, their heirs and devisees; Senora L. Salgado, her heirs and devisees; Sharon Ann Click, her heirs and devisees; Shawn Elaine Connors, her heirs and devisees; Shawn
Mitchell, his/her heirs and devisees; Shirley A. Trimble, her heirs and devisees; Sid H. Brown a/k/a Sidney H. Brown, his heirs and devisees; Skyler M. Garringer, her heirs and devisees;
Southwestern Public Service Company; Stacy C. Mast a/k/a Stacy Carol Burditt, her heirs and devisees; State Highway Commission; State Highway Department; State of New Mexico Fa-



cility Management; Steve Sparks, his heirs and devisees; Steve Stone, his heirs and devisees; Sue Burr, her heirs and devisees; Tennie L. Miller, his heirs and devisees; The Armando L. Gar-
cia And Glotia Z. Garcia Revocable Trust Dated August 25, 1997; The Estate of Erminia Olivas, her heirs and devisees; The Heirs and Devisees of Betty Mae Starnes; The Heirs and Devisees
of Chloe E. Smith: The Heirs and Devisees of Wanda Marie Maddocks; The Lorene Powell Trust c/o Dow, Feezer And Williams; The Merchant Livestock Co; Thomas E. Hotman, his heirs and
devisees; Thomas Elizondo, his heirs and devisees; Thomas Rider, his heirs and devisees; Thomas Stephen Pearson, Jr. , his heirs and devisees; Tia Bland, her heirs and devisees; Timothy E.
Lucero & Rebecca M. Lucero, their heirs and devisees; Timothy Shane Gorden, his heirs and devisees; Tommie Kay Smith, her heirs and devisees; Tommy L. Williams, his heirs and devi-
sees; Tracy Tobin Patrick, his/her heirs and devisees; Traders of Carlsbad, Inc.; Trinidad D. Armendariz, his heirs and devisees; United New Mexico Bank of Carlsbad; Unknown Heirs and
Devisees of Carla Rutherford; Unknown Heirs and Devisees of Frank Jean Olguin; Unknown Heirs and Devisees of William Raymond Maynard; Unknown Heirs and Devisees of Loretta
lean Acosta; Valerie Jean McCormick a/k/a Valerie Jean Matney, her heirs and devisees; Valerie K. Jacks aka Valerie K. Villa, her heirs and devisees; Vandia Joan Cobrun & Everett Carrell
Coburn, their heirs and devisees; Vanessa Coburn Genatempo, her heirs and devisees; Vera Lea Fowler, her heirs and devisees; Vicki Renea Brodie a/k/a Vickie Renea Bryant, Test. Trust
fbo Russell Dale Wilson; Victoria M. Rascon, her heirs and devisees; Virgie Corina Duty-Hester, her heirs and devisees; Virgie Ludean Belle, her heirs and devisees; Virginia Mae Alexander,
her heirs and devisees: Vonna Johnson, her heirs and devisees; Vonna Parker Smith, her heirs and devisees; W. W. Parker, his heirs and devisees; Walter T. Gerrells Testamentary Trust;
Westar Mortgage Corporation; Wildhorse Interest, LLC; Will Ed Demaret, his heirs and devisees; William Neil Ponder, his heirs and devisees; William Robert and Anne Callie Pemberton,
their heirs and devisees; William T. McCauley. & Wanett T. McCauley, their heirs and devisees; Willie Dean Reynolds, his heirs and devisees; Wilma Pauline Miller, her heirs and devisees;
Zia Outfitters LLC; Zolene Voigt Knott, her heirs and devisees.

Case No. 20860; Application of SPC Resources, LLC for compulsory pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted inter-
ests in the Bone Spring formation underlying a standard 473.59-acre, more or less, horizontal well spacing unit comprised of the SW/4 of irregular Section 5, and Lots 6-7, the £/2 SW/4, and
the SE/4 (S/2 equivalent) of irregular Section 6, Township 22 South, Range 27 East, NMPM, Eddy County, New Mexico. Applicant proposes to dedicate the above-referenced spacing unit to
the following proposed initial wells: (1) the Barney 5-6 B3 #3H well to be horizontally drilled from a surface |ocation in the SE/4 SW/4 (Unit N) of Section 5 to a bottom-hole location in the
NW/4 SW/4 (Lot 6) of Section 6, and (2) the Barney 5-6 B3 #4H well, to be horizontally drilled from a surface location in the SE/4 SW/4 (Unit N) of Section 5 to a bottorn-hole location in the
SW/4 SW/4 (Lot 7) of Section 6. The completed interval for the proposed Barney 5-6 B3 #3H well will be within 330° of the quarter-quarter line separating the N/2 $/2 and the 5/2 5/2 of Sec-
tions 5 and 6 to allow inclusion of this acreage into a standard 473.59-acre horizontal well spacing unit. Also, to be considered wiIIcLe the cost of drilling and completing said wells and the
allocation of the cost thereof, the actual operating costs and charges for supervision, the designation of applicant as operator of the wells, and the imposition of a 200% charge for risk in-
volved in drilling and completing each welr Portions of said area are located within the city limits of Carlsbad, New Mexico.

#3868039, Carlsbad Current Argus, October 30, 2019



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT OIL
CONSERVATION DIVISION

APPLICATION OF SPC RESOURCES, LLC

FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. 20860

AFFIDAVIT OF JOHN WEIHE
IN SUPPORT OF CASE NO. 20860

John Weihe, of lawful age and being first duly sworn, declares as follows:

l. My name is John Wethe. I work for Santo Petroleum, an affiliate of SPC
Resources, LLC (“SPC Resources™), as the Exploration Manager.

2. [ have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

Br I am familiar with the applications filed by SPC in this case, and I have conducted
a geologic study of Bone Spring formation underlying the subject area.

4. In Case No. 20860, SPC 1s targeting the Bone Spring formation.

S. SPC Exhibit B-1 is a subsea structure map that I prepared off the base of the Third
Bone Spring Sand at the base of the Bone Spring tormation. The horizontal spacing unit is outlined
in green within Sections 5 and 6, and there are black lines on the map that reflect the paths of the
proposed wellbores for (1) the Barney 5-6 B3 #3H well, and (2) the Barncy 5-6 B3 #4H well.
The contour interval is 25 feet. The structure map shows that the Bone Spring is relatively flat in

the proposed unit, regionally dipping gently to the southeast. The structure appears consistent in

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: SPC Resources, LLC
Hearing Date: November 14, 2019
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this section. I do not observe any faulting, pinchouts, or other geologic hazards to developing a
horizontal well.

6. SPC Exhibit No. B-2 shows the location of the five wells that were used to
construct a cross-section from A to A’. [ consider these wells to be representative of the geology
of the area.

7. SPC Exhibit No. B-3 is a structural cross-section prepared by me for the five
representative wells from A to A’. The exhibit shows logs for gamma ray and resistivity for the
wells. The proposed targeted interval for each well is depicted with an arrow. The logs in the
cross-section demonstrate that the targeted interval within the Bone Spring is consistent in
thickness, across the entire spacing unit.

8. Based on my geologic study of the areas, I have not identified any geologic
impediments to drilling horizontal wells in the area.

9. In my opinion, the laydown orientation of the proposed well is the preferred
orientation for horizontal well development in this area and is appropriate to efficiently and
effectively develop the subject acreage.

10. In my opinion, each tract comprising the proposed spacing unit in Case No. 20860
will be productive and contribute more-or-less equally to production from the wellbores.

1. In my opinton, the granting of SPC’s application in this case is in the best interest
of conservation, the prevention of waste, and protection of correlative rights.

12. SPC Exhibits B-1 through B-3 were either prepared by me or compiled under

my direction and supervision.

(3]




FURTHER AFFIANT SAYETH NOT
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//JOHN WEIHE
STATE OF TEXAS

)
)
COUNTY OF HARRIS )
SUBSCRIBED and SWORN to before me this | ) day of November 2019 by
John Weihe.
Wil COLLEEN BRADLEY

g -:"f\% Notary Public, State of Texas
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