BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING NOVEMBER 14, 2019

CASE NoOS. 20891-20893

GRAMBLING C 3B WELL
LAMBE 003M WELL
SHEETS 004E WELL

SAN JUAN, NEW MEXICO

Hilcorp
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Hearing Date: November 14, 2019

Case # 20891




Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ADOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant._Hilcorp Energy Company OGRID Number: _372171
Well Name: Grambling C 3B APJ: 3004533131
Pool: Basin Fruitland Coal / Blanco Mesaverde / Basin Dakota Pool Code: 71629/72319/71599

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

I:lNSL D NSP(PROJECT AREA) I:] NS P(PRORATION UNIT} DSD

B. Check oneonlyfor[l]or[Il]
[ 1] Commingling — Storage — Measurement
mpHc [Ocre Opeic Opc Oows Oowm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
CIwWrx [OPMx  [swD [Pl [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders D JiGliEeEempiets
B. Royalty, overriding royalty owners, revenue owners Application
Application requires published notice D

C.[] olicat Content
D.[[] Nofification and/or concurrent approval by SLO Complete
E.[] Notification and/or concurrent approval by BLM

F.[] Surface owner

G[] Fordll of the above, proof of noftification or publication is attached, and/or,
H.m] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerlal and/or supervisory capacity.

8/26/2019
Thomas Jacques Date

Print or Type Name

832.839.4582
F i Phone Number
ﬂ y = tiacques@hilcorp.com

-

ature e-mail Address BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 2
Submitted by: Hilcorp Energy Company
Hearing Date: November 14, 2019
Case # 20891



District [ State of New Mexico Form C-107A
1625 N. French Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
District [I
811 S, Firet St, Antesia, NM 38210 Oil Conservation Division APPLICATION TYPE

istrict 111 1220 South St. Francis Dr. __ Single Well
1000 Rio Brazos Road, Aziec, NM 87410 Santa F'e, New Mexico 87505 Establish Pre-Approved Pools
District IV EXISTING WELLBORE
1220 5. S1, Francis Dr., Santa Fe, NM 87505 APPLICATION FOR DOWNHOLE COMMINGLING _ Yes ___ No
__Hilcomn Energy Company 382 Road 3100, Aztec, NM 87410
Operator Address
Grambling C #0038 [ 12-30N-10W San Juan
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No. 372171 Property Code 318534 API No._3004533131 Lease Type: X Federal _____ State Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
BASIN FRUITLAND COAL BLANCO-MESAVERDE BASIN DAKOTA
Pool Name
71629 72319 71599
Pool Code
276572977 3698-5568" 7341'-7538"
Top and Bottom of Pay Section
(Perforated or Open-Hole Interval)
New Zone Plunger Lift Plunger Lift

Method of Production

(Flowing or Artificial Lifl}

Bottomhole Pressure 150 psi 200 psi 200 psi

(Nate: Pressure daia will not be required if the boitom

pexforation in the lower zone is within ) 50% of the

depth of the top perforation in 1he upper zone)

Oil Gravity or Gas BTU 1000 BTU 1000 BTU 1000 BTU

(Degree AP or Gas BTU)

Producing, Shut-In or New Zone Producing Producing

New Zone

Date and Oil/Gas/Water Rates of

Last Production.

{(Note: For new zones with no production history, Date: N/A Date: 6/2019 Date: 6/2019

applicant shall be required to attach praduction

estimates and supporting data.) Rates: Rates: 0 BO, 2303 MCF, 14 Rates: 0 BO, 1135 MCF, 15

BW BW

Fixed Allocation Percentage Oil Gas 0il Gas 0il Gas

{Note: Ifallocation is based upon something other

e ProxGoN gEERigg HiceTos Will be supplied upon Will be supplied upon Will be supplied upon

explanatian will be required.) N i .

completion completion completion
ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes X No
Will commingling decrease the value of production? Yes No_ X

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at Ieast one year. (If not available, attach explanation.)
Tor zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS
If application is to establish Pre-Approved Pools, the following additional information will be required:
List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

T hereby certify that /e(iym‘latic above is true and complete to the best of my knowledge and belief.
SIGNATU L. M/ TITLE Operations/Regulatory Technician Sr.  DATE 8/26/2019

TYPE OR PRINT NAME Amanda Walker TELEPHONE NO. (505)324.5122

E-MAIL ADDRESS mwalker@hilcorp.com




" District I State of New Mexico Form C-10
PO Box 1880, Hobbs, NM BB241-1980 Energy. Minerals & Natural Resources Department Revised February 21, 199
Instructions on bac

District IIDD = e (RGOS0 Submit to Appropriate Oistrict Offic
PO Drawer DO, Artesaa. OIL CONSERVATION DIVISION e L
District IIT PO Box 2088
1000 Rig Brazos Rd. Aztec. NM 87410 Santa Fe. NM B87504-2088
Distract_ IV 05 N 1 PM 12 16 [ ] AMENDED REPORT
PO Box 2088, Santa Fe, NM B7504-2088
RECEIVED
WELL LOCATION ANBy AGREAGETDEDIGATION PLAT
'API Number *Pool Code "Pool Name
30-045 551% ‘ 72319/71599 Blanco Mesaverde/Basin Dakota
‘Property Code *Property Name *Well Number
7056 GRAMBLING C 3B
'OGRID No. ‘ *Operator Name "Elevation
14538 BURLINGTON RESOURCES OIL & GAS COMPANY, LP 6287
10 Surface Location
UL o~ lot no. Section Township ARange Lot Ign Fpat from the North/South 1ine Feet from the Epst/West ling County
I 12 30N 10W 1800 SOUTH 660 EAST SAN JUAN
1Bpttom Hole Location If Different From Surface
U or lot no, Section Township Ranpe Lot Ion Feet from the North/South 1ine Feet from the East/mest line County
;: 2 Nogdycated Acres B oint e~ Infi1] | Consolidation Code = order No
\5 MV/DK 296 E/2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

4488.00" ¥ OPERATOR CERTIFICATION
] I nereby certify that the information
- T0the Best of my Knoweage, e be et
LOT LOT LoT
AT e L . Signature
e, A ’ @D | Frances Bond
- | LEASE S =
- - — ted N
AT NMSF078200-4 s
i : O | Regulatory Specialist
" . N1 Title
© Sor | ‘Lot I LOT 3 - 29-0s
& 6 - it 7 1 8 Date
VP SN } ®SURVEYOR CERTIFICATION
Nk {Pa b I hereby certify that the well location
e ) shown on this plat was plotted from field
S =g — - notes of actusl surveys made by me or unger
12 r my supervision, and that the same is true
and correct to the best of my belief.
l LOT Lot It Date of Survey: MARCH 7, 2005
LOT 1 O 9 § Signature and Seal of Professional Surveyor
11 L (825
I LAT: 36°49.4498N | 660" | .
LONG: 107 °49.7318 W <7
{ DATUM: NAD27 oY)
- -1 - - + - - - O')
.
TR
| - h
LOT LOT S| LOT
14 ’ 15 16
5217.96° ! ! Certificate Number 15269




8/26/2019

District |
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720

State of New Mexico

OCD Permitting

Form C-102
August 1, 2011

District I Energy, Minerals and Natural Permi 271545
811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll Resources
1000 Rio Brazos Rd,, Aztec, NM 87410 L = = E T
Phone:(505) 334-6178 Fax: (505) 334-6170 Oil Conservation Division
District IV .
1220 S. St Francis Dr., Santa Fe, NM 87505 1 220 S_ St FranC|s Dr_
Phone:(505) 476-3470 Fax:(505) 476-3462
Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. APl Number 2. Pool Code 3. Pool Name
30-045-33131 71629 BASIN FRUITLAND COAL (GAS)
4. Property Code 5. Property Name 6. Well No.
318534 GRAMBLING C 003B
7. OGRID No. 8. Operator Name 9. Elevation
372171 HILCORP ENERGY COMPANY 6287
10. Surface Location
UL- Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
I 12 30N 10W 9 1800 660 E SAN JUAN
11. Bottom Hole Location If Different From Surface
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
12. Dedicated Acres 13. Joint or Infill 14, Consolidation Code 15. Order No.
296.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
| hereby certify that the information contained herein is true and complete to the best of my
knowledge and belief, and that this organization either owns a working interest or unieased
mineral interest in the land including the proposed bottom hole location(s) or has a right to drill
this well at this location pursuant to a contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a compuisory pooling order heretfofore entered
by the division.

E-Signed By: « ardts Wtz
Tite: Operations / Regulatory Tech Sr.
Date: 8/26/2019

SURVEYOR CERTIFICATION
1| hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best
of my belief.

Surveyed By: Jason Edwards
Date of Survey: 3/7/2005
Certificate Number: 15269

https:/iwwwapps.emnrd.state.nm.us/OCD/OCDPermitting/Report/C102/C102Report.aspx?BHID=44907

17N



Grambling C #3B Basin Dakota Forecast

Company: Gpi 313 MMacf

On Straam: 020172008 Nps: 1,203 Muth

Fieid: BASIN GRAMBLING C Wp: 1,768 Msth
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Grambling C #3B Blanco-Mesaverde Forecast
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Grambling C #3B Predicted Basin Fruitland Coal Forecast

Company:

On Stream: 020111992
Fiold: BASHY FRUITLAND COAL PREDICTED RATE

B’ Current Statue! Unknown PRUITLAND COAL o
104 T »

Op Gaa Ran {Mscid)

L]
ﬁ w L] 100 n L] "% e 00 m 40 0 na 9 w Mo b 0 400 20 “o m‘;
Normalized Time (manth)

The Grambling C #3B predicted Basin Fruitland Coal rate is based on type well and volumetric analysis of offset Basin
Fruitland Coal producers. The reservoir fluids of the commingled completions are compatible.

JUSTIFICATION OF ALLOCATION: Hilcorp requests that production for the downhole commingle be allocated using the
subtraction method. The base formations are the Blanco-Mesaverde and the Basin Dakota, and the added formation to
be commingled is the Basin Fruitland Coal. The subtraction method applies an average monthly production forecast to
the base formation(s) using historic production. All production from this well exceeding the forecast will be allocated to
the new formation(s). A fixed percentage based allocation will be submitted after the fourth year of production. See
attached documents for production forecast. The Basin Fruitland Coal will not produce oil. All oil produced will be
allocated to the Blanco-Mesaverde and Basin Dakota using the current allocation formula.



Historical Production

Basin Dakota

Qil (BBLS) |Gas (MCF) |Water (BBLS)
Jan-19 0 1076 15
Feb-19 40 1@7 14
Mar-19 11 1257 15
Apr-19 11 1177 15
May-19 25 1147 15
Jun-19 0 1135 15

Blanco Mesaverde

Oil (BBLS) |Gas (MCF) [Water (BBLS)

Jan-19 0 2186 15

Feb-19 0 2085 13

Mar-19 0 2551 15
Apr-19 0 2339 14

May-19 0 2329 15
Jun-19 0 2303 14




Discussion of Pressures

Reservoir Bottom Hole Pressure
Basin Fruitland Coal 150 psi
Blanco-Mesaverde 200 psi

Basin Dakota 200 psi

The pressures provided are the near wellbore shut in bottom hole pressures of the Blanco-Mesaverde
and the Basin Dakota. The near wellbore shut in bottom hole pressure is much lower than the far field
stabilized reservoir pressure calculated with moving domain material balance due to the low
permeability of the reservairs. Based on pressure transient analysts performed in the San Juan Basin, it
would take 7-25 years for shut in bottom hole pressures to build up to the calcufated far-field reservoir
pressure. Our observation is that even for areas of high static reservoir pressure, the low permeability
of the reservoir rock results in rapid depletion of the near-fracture region quickly enough that the wells
are unable produce without the aid of a plunger. Given low permeability and low wellbore flowing
pressure in the Basin Dakota, Blanco-Mesaverde and Basin Fruitland Coal, loss of reserves due to cross-
flow is not an issue during producing or shut-in periods. Given the low shut-in bottom hole pressures,
commingling the Basin Dakota, Blanco-Mesaverde and Basin Fruitland Coal In this well will not result in
shut-in or flowing wellbore pressures in excess of any commingled pool’s fracture parting pressure.

QMC\« /}1\..\ /1)1

John Brown

Hilcorp San Juan Reservoir Engineer
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New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Attn: Michael McMillan

August 26, 2019

Re:  C-107-A (Downhole Commingle)
GRAMBLING C #003B
API: 30-045-33131
T30N-R10W-Section 12, Unit Letter: I
San Juan County, NM

Mr. McMiillan:

Concerning Hilcorp Energy Company’s C-107-A application to downhole commingle
production in the subject well, this letter serves to confirm the followin g:

e All working, royalty and overriding royalty interests are identical between the
Blanco Mesaverde (72319), Basin Dakota (71599) and Basin Fruitland Coal
(71629) in the spacing unit dedicated to these formations; being the E/2 of
Township 30 North, Range 10 West, Section 12. Therefore, no notice to interest
owners is required.

* The spacing unit is comprised of a federal lease. Therefore, pursuant to Subsection
C.(1) 0f 19.15.12.11 NMAGC, a copy of the C-107-A has been sent to the BLM as of
the date of this letter.

If you have any questions or concerns regarding this matter, please do not hesitate to
contact me at the email or number provided below.

Regards,

Hilcorp Energy Company

"ﬁ'_-—.jvl__-._____ ==
Robert T. Carlson

Landman
(832) 839-4596
rcarlson@hilcorp.com




Form 3160-5

(June 2015) UNITED STATES gﬁ%%épf&?é?%
DEPARTMENT OF THE INTERIOR S Miarort] 2018
BUREAU OF LAND MANAGEMENT m"l\]—o‘-'—— -
SUNDRY NOTICES AND REPORTS ON WELLS NMSFQ078200A

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals.

(=2}

. If Indian, Allottee or Tribe Name

~

SUBMIT IN TRIPLICATE - Other instructions on page 2 - HOnidorCAgresmentzlNamelantioriyo.

oo

1. Type of Well . Well Name and No.

0 Oil Well [J Gas Well [ Other:  COAL BED METHANE CRANELINGIEE
2. Name of Operator Contact: AMANDA WALKER 9. API Well No.
HILCORP ENERGY COMPANY E-Mail: mwalker@hilcorp.com 30-045-33131
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1111 TRAVIS ST. Ph: 505-324-5122 BASIN FRUITLAND COAL
HOUSTON, TX 77002
4. Location of Well  (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, State
Sec 12 T30N R10W Mer NMP NESE 1800FSL 660FEL SAN JUAN COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
® Notice of Intent O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O Alter Casing O Hydraulic Fracturing  [J Reclamation 0O Well Integrity
O Subsequent Report O Casing Repair O New Construction & Recomplete O Other
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon
O Convert to Injection O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

Hilcorp Energy Company requests permission to recomplete the subject well in the Fruitland Coal and
downhole commingle with the existing Mesaverde/Dakota. Please see the attached procedure, wellbore
diagram, plat and gas capture plan. A closed loop system will be used. Interim reclamation will be
performed after surface disturbing activities using the following attached plan.

14. T hereby certify that the foregoing is true and correct.
Electronic Submission #480416 verified by the BLM Well Information System
For HILCORP ENERGY COMRANY, sent to the Farmington

Name (Printed/Typed) AMANDA WALKER Tile  OPERATIONS REGULATORY TECH

Signature (Electronic Submission) Date  08/26/2019

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By _ Title Date

— — — — e — — — m— o m— — e

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **



o HILCORP ENERGY COMPANY
H H ilcorp GRAMBLING C 3B
FRUITLAND COAL RECOMPLETION SUNDRY

GRAMBLING C 3B - CURRENT WELLBORE SCHEMATIC

Hllilmrp Envrgy Comipriny Current Schematic - Version 3

Well Name: GRAMBLING C #3B
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HILCORP ENERGY COMPANY
H HilCOl'p GRAMBLING C 3B
FRUITLAND COAL RECOMPLETION SUNDRY

GRAMBLING C 3B - CURRENT WELLBORE SCHEMATIC

Hllilmrp Fnergy Compuny Proposed SChematiC
Well Name: GRAMBLING C #3B
[T ov SrRALgE R Faa N
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S bma i Sl
Original Hole, 8/22/2019 12:58:47 PM
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(RKB) | (KB} Vertical schematic (actual)

124 121 =k - 4 ..l;‘l} o ST
125 128 ;‘\f:f;

121 131 \::j’:‘,’}\

561 251 _s:.-“:,s s 12.00-297.70: 3

55 378 ;{15‘:,‘ CEMEMT WITH 90 SX CIRGULATING .26

A 7k |BBLS TO SURFAGE

ol ek s S T CAGING - SURFAGE 968 h 5001,

78 78 b »&}, s 12.00 KB 217 76 KB

211 it RIS

5136 | B13a ] TGE 13, ST5E0 0N -
17178 1778 —OJOALAMO ifinal} CEMENT WITH 424 SX CIRCULATING 16 | —
15110 18197 —KIRTLAND (final) BBLS TO SURFACE ]

2259 2897
2708 e |—FRUITLAMD (final)

2950 | 29795 |—PBICTURELLGLEES ifinal)
siser | s -—LE-J\.'IScﬂaPmpused FC Perfs 2781 -2980' |
R b -2 11781

31762 21753
3232 12138
FITY 3.219.4
3,239 3296
176t NE f—
27195 37

37215 ERAIE)
33961 29%5  |—COHACRA (final)
B4 29973
a3 2383

2, CASING - INTERMEDIATE; 7 in; 648 in;
12.00 HKB; 3,218.76 fiKB
t. J-E5, 12.00 fiRB;

7.316.32 fiKB|

+ —[PERF LEWIS: 3,995 00.4 384 ;1111772008 |

a1 | e8| —UPPER GLIFFHOUSE (final) i

4,041 44938 TRex - FERE FHOUSENENEFEE. 3,854 00-
47050 17055  |=—=MASSIVE CLIFFHOUSE (final) m . ———14,834.00; 1117/2005 —
27344 47924 |—MENEFEE (final) . 30 TAGE; 2,250,00-7.5685.30,

45342 48385 _ ©/21/2006; CEMEMT WITH 316 SXTOC

o] [ . : Bt et i —
52338 523 |—POINT LOOKOUT ifinal) E . 11116/2008

45578 9567 2
55850 584
5111 gs1zd [

JANCOS (final)
i

AR K- KA NS
71811 TABR 4
72829 r2822  (—GREENHORN (final}
s | Tmaa
79183 TS5

73188 773
73389 73832
38 | 7380 2 ED. 2 3. 7, B
23497 7.3035 filKB: 7,360.98 KB

= 3
e e : o e .
e < ﬁﬁ =FE

78511 73508 IDAB HECK ( 1D- 1.7107 ); 2 38 in;

73817 73618 7.350.95 fiKB; 7.351.83 fIKB) : b FERF DARGTAA 7.
74248 78281 idge Plug - Temporary, 7,428.00-7,430.00; 117182006

TAR1 T4 SET 4-1/2° CIEP @7425° s se

Ta619 T.6512

"'::7 'ﬁ; 4 INGLE STAGE (plug): 7,684.00.7,665,30,

: i y 92172005; CEMENT WITH 316 SX TOC
TESAE )| Teez9 DETERIMINED BY CEL

TER | Thed2 PBTD, 7.564.00 3; CASING - PRODUCTION (LONG STR.); 4

172 in: 4.00 in; 12.00 fiKB; 7.555.27 fiKB
PLUGBACK: 7,665.35-7.567.00; §/22/2006

75643 7,563 5
5683 5645
T5EE 7982

www.peloton.com Page 111 Report Printed: 8/22/2019




¥seg uen,

suoneuaduUod ZOI Jaybiy
(PI9IA TON Jamoj) Juajuod N1g 1omo]
sajel Jojem |eniul soybiH -

juaipesb ainssaud jeuiblio 18ybiHy .
(3d0) adojaaug painssaadianp

* 3d0 1e0) puepnig u
_ ABUAAND WD M3 ﬁ

_ Sibumuwod waod bussixs @

puaban

SUOIJBIIUDIUOD 20D 19MOT] »
(p191A 19N J9ybiy) Jusjuod N1 g J8ybiH
sojkl J9)BM [eniul JOMOT] .

juaipeub ainssaud jeuiblio Jomo .
(3dn) adojaAuz painssaidiapun

BEFORE THE OIL CONSERVATION DIVISION

a¢# 0
Buljqueis) .

YRoN venr ues

N

Santa Fe, New Mexico

Exhibit No. 3
Submitted by: Hilcorp Energy Company

uoijonpoJijuj jeodH puejiini4

Hearing Date: November 14, 2019

Case #20891



Op Waler Rate (silvd)

GLOT ne el 4 ne (414 rioz [¢1 4 [42-'4 ez LY 4 €00z L. 1002 208 087

] {5102 U2e-G00Z AInr)
snmuue BuigmyBuised dn Guraoy E
pue soed Yis pIlejost [eo]) pUBRINIY 5
uiseg Duigny dn Buismoy exoveq urseg *
: ]

=)
2
BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

L T n L

1

2

- - " L
..-=::2
o]
-3
- - L] ~
{psasy} v iep do

o AY
i | i A
A

1 i
oL 1 Al
e T c //

zf— (5L0C yorew) :
L | Q40K 00L ++ paseanul sley Z22¥ / n
| OHQ 18RO wwpy Jad [e0) puEINy \

"] uiseg pue epnjeq uiseq pajbuuuios v
o 9
1% ™
N {509ZESH00E) €2 TVHIA3I NIVD e —
NN E16°C I -
DWELL G AN A~
PSR 9L ¢ : 2

a|buiwwion jeoH puepinig
| uiseg ejoyeq uiseg jo ajdwexyg

Exhibit No. 4
Submitted by: Hilcorp Energy Company
Hearing Date: November 14, 2019
Case # 20891



1680C # 358D
6T0T ‘pT JoqwanoN :91eq uuesay
Auedwo) AS1au3 diodpiy :Aq palliugns
S “ON UqIyx3
00IX3Al MBN ‘B4 ejues
NOISIAIG NOILYAYISNOD 110 3H1 340438

UOIEew0] 194}id Ul SIaUMO Ajjekol
10} Weal}s seb JO onjeA ayj eonpal Jou [|IM g¢# D buljquels ayj ul jeo)
puepinid uiseg pue ‘'ejoyeq uiseg ‘opJaAesal\ odue|g Jo buijbuiwwiod ay|

%S0’} vl [EOD pug(jini4 uiseg 6€0.2GY00€  0GZ# WO Jsuin]
ejodeq
%€9'L 9LL'L uiseg /opISAESS|\ odue|g L€1E€ESP00E  de# O Buliquelo

wewoozoo | ma | - uomewsos | v | wem

:uoijonpouad jeoo puejiini4 uiseqg }J9SHO 0} JUUOI ZOID
pue n.Lg Jejiwis sey seb ejoyeq uiseg / 9pIaABSI|\ odue|g g¢# D buljquels

‘passaosoud aq ||Im S, TN

‘juejd Buissadsoud
ooey, asiadiajug 03 Moy |113s [IIM gs# oD Bulquiels wouy uononpoud
[e0D puejlini{ uiseg pue ‘ejojeq uiseq ‘oplaAess|y osuejg pa|bujwwio)

‘passadoud aie s,TON

jJuejd Buissasoid oseys asudiajug o} smoj Ajjualind
ejo)eQ uiseg / 9pJoABSI\ odue|g g<s# D Buljquels ay} wou seb pasnpoid

Buisseso.id
pue Buieas] seo ge# H bulijquiels



1680C # @se)

6107 ‘vT 42qWBaAoON :3led SuuesH
Auedwo) AS1au3 dioad|iH :Aq palnwgns
9 *ON HqIyx3
02IX3|Al MBN ‘24 elues
NOISIAIQ NOILYAYISNOD 110 IHL 340434

‘[eo9 puejiini4 uiseg 0} pajedo|je aq ||IM S}Seda.0} ejoyeq
uiseg pue apJaABSI|\ Odue|g paulquod Buipaaoxa uononpoad seb ||y

LR TR
insoo)

-1
¢ &
£ © §
;
- vm
: 8
B |- A
" LL
L L
¢

ar =

— § o

}sesalo4 ejoyeq uiseg gc# 9 buiquielo }SE29104 9pIOARSAY Oodue|g 9S# D mc__nEEO.

‘poyjaw
uonoexqgns Buisn pajedsojje aq ||IMm eljo}e( uiseg pue ‘apIaABS3\
ooue|g ‘|eon puepini4 uiseg pajbuiwiwiod ayj wod uoionpoud seo

uonyeoo||y
uononpolid seo gg# J bulquesn




[680C # 358D
610 ‘vT 19qWIAON :31ed Suiseay
Auedwo?) AZ1au3 daodjiH :Aq pA1UWGNS
L "ON Hquyx3
021X3N MBN ‘34 elues
NOISIAIQ NOILVAYASNOD 110 IHL 340438

"uoijonpoud Jajem ejoyeq uiseg pue ‘splaAesa|y oosue|g
‘leon puepini4 uiseg pajoadxa ay3 Buiyij jo sjqeded si i 186unjd “pajjeisul }ij 196unid
aARY |[IM BlO)E( Ulseqg pue ‘opJaAeSaj\ odue|g ‘|e0) puepini4 uiseg pajbuiwwos ayy] -

ceEY'y 00 0081042S¥00¢
CLS') AV 006€0.2S¥00€
vr.'C E 00900.4¢5¥00¢€
e’ - 00650.2S¥00€
90€'C €0 00¥50.2G¥00€

(admg)
ajey 131

gac# o buljquels

wol4 asueysig

adMsg |'0 jo abeiaae ue aosnpoud siaonpoud o) puelini4 uiseg 3@9syo -
‘BRI HEH O m:__n_:._m._o 9y} Ul palajemMap SI |e0) puejlini4g uiseg 9y |

uoijonpo.d Jajep\ [0 puefiinig uiseg




BEFORE THE OIL CONSERVATION DIVISION

‘sjood ay3} abewe
spinji ay3} Buiuiquos pue ajqnedwod aie jood _._ouw wo.lj} .,w_w_p_“v_”_h m_._e__%

"10}JIqIYUl 3|edS YlIM pajead) aq AjaAnoad ued

. . . aje

Sl ﬂmm_.: o.ﬁom Auy -9jeos ajejidioaid 03 Aj@yIjun m_u_u.__ﬁmg __uum_wh__mwwwmm
yl -Aupgnedwon oy paysa) aiom sajdwes Jajem aAjejuasalidoy

Santa Fe, New Mexico

Exhibit No. 8
Submitted by: Hilcorp Energy Company

Apgnedwo) Jayep

Hearing Date: November 14, 2019

Case # 20891



ajey sen 918d ssaid Buisen
owi
anL | uon ¢ US| GI UCK 8 uoy |

BEFORE THE OIL CONSERVATION DIVISION

SN DERRAEAR MBS RUAMIAS BASAAN e
Gt g | :

J\(AWLA.. ﬁJW.H& \'HN JJ«Q.\ ” 7
8 o e P :

o g = N
~ : S s e e e e A 5.4 . PR

MAUX.\M m.au\rk\ el \«\J.ﬂll

0|8d ssald Buisen

(9L0zr2/) ( ”
Isd JG| = ainssaid ul Ecmw__mw\\”\v,

Buised ul jnys Aep ¢

‘sjood pajbuiwiwiod
Aue jo aunssaud Buiped ainjoeu ayj paaosxa jou [jim ainssaid
siyl "i1sd 2G| sl ainssaid ul Jnys asepns pajdradxa wnwixew ay |

Isd 26/.°L =Y/1sd 690 X 692 -
Isd /6.°L = ainssaud Bupued ainjoely e sey |eo) puejiinid ay|

Santa Fe, New Mexico

Exhibit No. 9
Submitted by: Hilcorp Energy Company

ainssaid
Buied ainjoeiq4 ge# 9 Buijquiels

Hearing Date: November 14, 2019

Case # 20891



BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

*s9ouanbasuo9 aAnebsu ou

U3Im B0 puejlini{ uiseg aAlp uondiosap seb ayj yim pajbuiwiwio
Alpuanbauy aue jey) siloA1asal 9ALIP uonajdap om] ale syijD painioid
pue aplaAesa|)\ odue|dg 9yl °"S9AI9Sal JO SSO| 9y} Ul }jnsau Jou

II!M BuijBuiuwiod pue ajgiedwod ale swisiueydal sALIP OM] 8say |

"9ALIP uona|dap siI ejoyeQq
uiseg pue apJaAesa|\ ooue|g 9y} 1o} wisiueysaw aAup uondnpoid ay|

‘uondiosap
sef si |eo) puejlini4 uiseg ay} 0} wisiueyodaw aALIp uononpoad ay |

Exhibit No. 10
Submitted by: Hilcorp Energy Company

Hearing Date: November 14, 2019

swisiueyoa\ aALIQ gs# o Buljquels

Case # 20891



|
28 |
.||
|
|
l

21

LAMBE 3M
3004533680

w0
o
2 3
o To)
M N
o
= __ = il i I — _
N
=2 '
® o .
o
158
=
(4p]
o
Q0
=
=
® 7
et
=
£ -
o O
=
=8
B — 2 &
BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico %
Exhibit No. 1

Submitted by: Hilcorp Energy Company
Hearing Date: November 14, 2019
Case # 20892




Revised March 23, 2017

RECEIVED:

REVIEWER:

TYPE:

APP NO:

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

ADMINISTRATIVE APPLICATION CHECKLIST

Applicant:_Hilcorp Energy Company

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

OGRID Number: 372171

Well Name: Lambe 3M
Pool: Basin Fruitland Coal / Blanco Mesaverde / Basin Dakota

AP|: 30-045-33680

Pool Code: 71629/72319/71599

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit — Simultaneous Dedication

DNSL I:l NSP prosect area)

B. Checkoneonlyfor[l]or[Il]
[1] Commingling — Storage — Measurement

mpHc [Ccts
[ 1] Injection — Disposal —

Cpec Opc Oots

D NS P(PRORATION UNIT) |:| SD

CJowm

Pressure Increase — Enhanced Oil Recovery

CIwrx [OpMx  [OJswp [Pt [JEOR [PPR
FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[[] Offset operators or lease holders D Nofice Complete
B. [® Royalty, overriding royalty owners, revenue owners Application
C.[J Application requires published notice D Content
D.[] Notification and/or concurrent approval by SLO Complete
E.[] Noftification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For dll of the above, proof of notification or publication is attached, and/or,
H.[T] No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | dlso
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an indlvidual with managerlal and/or supervisory capacity.

Thomas Jacques

Print or Type Name

/4 /7

Slgnoture

8/6/2019

Date

832.839.4582

Phone Number

tjacques@hilcorp.com

e-mail Address BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by: Hilcorp Energy Company
Hearing Date: November 14, 2019
Case # 20892



District [ State of New Mexico Form C-107A
1625 N. French Drive, Habbs, NM 85240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
District TT
8115, First 51, Anesia, NM 88210 Oil Conservation Division APPLICATION TYPE
District 11 1220 South St. Francis Dr. Single Well
1000 Ria Brazos Road, Aziec, NM 37410 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District IV, EXISTING WELLBORE
1220 S. St. Francis Dr., Santa Fe, NM 87505 APPLICATION FOR DOWNHOLE COMMINGLING _X _ Yes No
Hilcorp Energy Company 382 Road 3100, Aztec, NM 87410

Operator Address

Lambe #003M 0 21 3IN 10W San Juan
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No,_372171 Property Code__318603 API No._3004533680 Lease Type: _X Federal State Fee

DATA ELEMENT

UPPER ZONE

INTERMEDIATE ZONE

LOWER ZONE

BASIN FRUITLAND COAL

BLANCO-MESAVERDE

BASIN DAKOTA

(Note: Pressure data will not be required if the bottom
perforation in the lower zone is within 150% of the

depth of the top perforation in the upper zone)

AMENDED: 150 psi
See attached explanation

AMENDED: 200 psi
See attached explanation

Pool Name
71629 72319 71599

Pool Code

2717° =2921° 3994°-5266° 7304°-7420"
Top and Bottom of Pay Section
(Perforated or Open-Hole Interval)

New Zone Plunger Lift Plunger Lift

Method of Production
(Flowing or Artificial Lift)
Bottomhole Pressure 790 psi 700 psi 2000 psi

AMENDED: 200 psi
See attached explanation

Qil Gravity or Gas BTU
{Degree API or Gas BTU)

1000 BTU

1000 BTU

1000 BTU

Producing, Shut-In or
New Zone

New Zone

Producing

Producing

Date and Oil/Gas/Water Rates of
Last Production.

(Note; For new zones with no production history,
applicant shall bz required 1o artach production

estimates and supporting data.)

Date: N/A

Rates:

Date: 4/2019

Rates: 5 BO,3048 MCF,10 BW

Date: 4/2019

Rates: 1 BO,339 MCF,9 BW

Fixed Allocation Percentage

(Nate: If allocation is based upon something other
than current or past produciion, supporting data or
explanation will be required )

0Oil

Gas

Will be supplied upon
completion

Oil Gas

Will be supplied upon
completion

Oil Gas

Will be supplied upon
completion

ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones?
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail?

Are all produced fluids from all commingled zones compatible with each other?

Will commingling decrease the value of production?

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application?

NMOCD Reference Case No. applicable to this well:

Attachments:

Yes
Yes_ X

No__ X
No

C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royally interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.

Bottomhole pressure data.

I hereby certify thyt the information above is true and complete to the best of my knowledge and belief.

TYPE OR PRINT NAME

Priscilla Shorty

TITLE_Operations/Regulatory Technician — Sr. DATE
TELEPHONE NO. (505) 324-5188

E-MAIL ADDRESS____pshorty(@hilcorp.com

8/1/2019




Discussion of Pressures

Reservoir Originally Submitted Pressure | Revised Bottom Haole Pressure
__Basin Fruitland Coal 790 psi 150 psi
Blanco Mesaverde 700 psl 200 psi
Basin Dakota 2000 psi 200 psi

The pressures originally provided were calculated far-field stabilized reservoir pressures based on a
moving domain material balance simulation. The near wellbore shut in bottom hole pressures of the
Basin Dakota and Blanco Mesaverde are much lower than the calculated far field stabilized reservoir
pressures due to the low permeability of the reservoirs. Based on pressure transient analysis performed
in the San Juan Basin, it would take 7-25 years far shut In bottom hole pressures ta build up to the
calculated far-field reservoir pressure. Our observation is that even for areas of high static reservoir
pressure, the low permeability of the reservoir rock results in rapid depletion of the near-fracture
region, quickly enough that the welis are unable produce without the aid of a plunger. Given low
permeabilities and low wellbore flowing pressures in the Basin Dakota, Blanco Mesaverde, and Basin
Fruitland Coal, loss of reserves due to cross-flow is not an issue during producing or shut-in perlods.
Given low shut-in bottom hole pressures, cammingling the Basin Dakota, Blanco Mesaverde, and Basin
Fruitland Coal in this well will not result in shut-in or flowing wellbore pressures in excess of any
commingled pool’s fracture parting pressure. The pressures provided on the revised C-107A are based
on shut in bottom hole pressures of a Basin Dakota / 8lanco Mesaverde well in the same section as the
Lambe #3M and are representative of the expected near-wellbore shut in bottom hole pressures of the
Basin Dakota and Blanco Mesaverde in the Lambe #3M. The pressure provided for the Basin Fruitland
Coal Is the expected near-wellbore shut in bottom hole pressure based on offset Basin Fruitland Coal
recompletes.

hll.}(p
530
’24 Servoir E'\) N7 Y

:ro ha Brw,‘

. B

{30]19

Hleo vp
S Jven
Cps Enetnee ©

M e\l WSS iG—

A

R/EY AT




Historical Production

Basin Dakota

Qil {BBLS) [Gas {MCF) |Water (BBLS)

Dec-18 0 380 10
lan-1% 0 343 10

Feb-19 1 341 9
Mar-19 1 375 10
Apr-19 1 339 9
May-19 1 305 10

Blanco Mesaverde

Cil {BBLS) |Gas (MCF) |Water (BBLS)
Dec-18 5 3421 10
Jan-19 1 3087 10
Feb-19 11 3070 9
Mar-19 ¥ 3380 10
Apr-19 5 3048 10
May-19 7 2751 10




Lambe #3M Basin Dakota Forecast

Company) Gp: 70 MMacl
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Lambe #3M Predicted Basin Fruitland Coal Forecast

Company:
On Siream: 020911083

F1B1di BASIN FRUITLAND COAL PREDICTED RATE
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The Lambe #3M predicted Basin Fruitland Coal rate is based on type well and volumetric analysis of offset Basin
Fruitland Coal producers. The reservoir fluids of the commingled completions are compatible.

Production Allocation Methos

Hilcorp requests that production for the downhole commingle be allocated using the subtraction method. The base
formations are the Basin Dakota and Blanco-Mesaverde and the added formation to be commingled is the Basin
Fruitland Coal. The subtraction method applies an average monthly production forecast to the base formation(s) using
historic production. All production from this well exceeding the forecast will be allocated to the new formation(s). A
fixed percentage based allocation will be submitted after the fourth year of production. See attached documents for
production forecast. The Basin Fruitland Coal will not produce oil. All oil produced will be allocated to the Blanco-
Mesaverde and Basin Dakota using the current oil allocation.



Form 3160-5
(June 2015)

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to dtill or to re-enter an
abandoned well, Use form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0137

Expires: January 31, 2018

5. Lease Serial No.

NMSF078285

6. If Indian, Alloitee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2

7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well
O oilwell @

Gas Well [OJ Other

8. Well Name and No,
LAMBE 3M

2. Name of Operator

HILCORP ENERGY COMPANY

Contact: PRISCILLA SHORTY

E-Mail: pshorly@hilcorp.com

9. API Well No.
30-045-33680

3a. Address

382 ROAD 3100
AZTEC, NM 87410

3b. Phone No. (include area code)
Ph: 505-324-5188

10. Field and Pool or Exploratory Area
BLANCO MV/BASIN DK

4. Location of Well

(Footage, Sec., T., R., M., or Survey Description)

Sec 21 T31N R10W Mer NMP SWSE 1110FSL 1885FEL

11. County or Parish, State
SAN JUAN COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

® Notice of Intent
O Subsequent Report
0O Final Abandonment Notice

0 Acidize

O Alter Casing

O Casing Repair

[0 Change Plans

3 Convert to Injection

TYPE OF ACTION
O Deepen O Production (Start/Resume) 0O Water Shut-Off
O Hydraulic Fractwring (] Reclamation 00 Well Integrity
[ New Construction ) Recomplete [ Other
O Plug and Abandon O Temporarily Abandon
O Plug Back [ Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones,
Attach the Bond under which the work will be performed or provide the Bond No, on file with BLM/BIA, Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results ina multilrlxir.-. completion or recompletion in a new interval, a Form 3160-4 must be filed once

testing has been completed, Final Abandonment Notices must be filed only after a

determined that the site js ready for final inspection.

requirements, including reclamation, have been completed and the operator has

Hilcorp Energy Company requests permission to recomplete the subject well in the Fruitland Coal and
downhole trimingle with the existing Mesaverde and Dakota formations. Attached is the procedure,

waellbore diagram, plat, and gas caplure plan. A DHC application will be filed and approved prior
to commingling. A closed loop system will be used. Interim reclamation will be performed after

surface disturbing activities.

14, I hereby certify thai the foregoing is true and correct.

Electronic Submission #474453 verlfi
For HILCORP ENERGY COMEF

Name (Printed/Typed) PRISCILLA SHORTY

nli by the BLIM Well Information System
TANY, sent to the Farmington

Title  OPERATIONS REGULATORY TECH

Signature

(Electronic Submission)

Date  07/22/2019

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By _

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
cerlify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the

applicant to conduct operations thereon,

Title

Date

Office

Title 18 U.8.C, Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2}

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED * OPERATOR-SUBMITTED **



HILCORP ENERGY COMPANY
HI—Iilcorp LAVBE 31
Proposed Schematic

LAMBE M - CURRENT WELLBORE SCHEMATIO-

Hl Uitcorp Buergy Compuny
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. HILCORP ENERGY COMPANY
ﬂHllcorp LfEETih
FRUITLAND COAL RECOMPLETION SUNDRY

LAMBE 3M - CURRENT WELLBORE SCHEMATIC

HI Nicorp Envrgy Conygriny Schematic - Current

Well Name: LAMBE #3M
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District|

1625 N. French Dr., Hobbs, NM 88240

State of New Mexico

Form C-102
August 1, 2011

Phone:(575) 393-6161 Fax:(575) 393-0720 . )
District Il Energy, Minerals and Natural Permil 269995
811 S, First SL., Arlesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720 Resources
District Il
1000 Rio Brazos Rd,, Aziec, NM 87410 i 1 iviei
o8 354 8178 Eacioom o4 9170 Oil Conservation Division
istrie H
1220 8. Sl Francs Dr., Santa Fe, NM 87505 1220 S. St Francis Dr.
Phone:(505) 476-3470 Fax:(505) 476-3462
Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. API Number 2, Pool Code 3. Paol Name
30-045-33680 71629 BASIN FRUITLAND COAL (GAS)

4. Property Code 5. Properly Name 6. Well No,

318603 LLAMBE 003M
7. OGRID No. 8. Operator Name 9. Elevatlon

372171 HILCORP ENERGY COMPANY 6188

10, Surface Location

UL - Lot Seclion Township Range Lot Idn Feet From N/S Line Feel From E/W Line County

e} 21 31N 10W 15 1110 S 1885 E SAN JUAN

11. Bottom Haole Location If Different From Surface

UL - Lat Seclion Township Range Lot Idn Feel From N/S Line Feat From E/M Line County
12. Dedicated Acres 13. Joint or Infill 14. Consolidation Code 18, Order No.

310.38

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
| hereby cerify that the informalion contained herein is true and complete to the best of my
knowledge end balief, and that this organization sither owns a working interast or unleased
mineral interest in the land including the proposad bottom hole location(s) or has a right to drilt
this well at this location pursuant la a contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a compulsary pooling order heretofore entered
by the division.

Priscillaw Shovty
Operations Regulatory Tech - Sr.
07/18/2019

E-Signed By:
Tille:
Date:

SURVEYOR CERTIFICATION
! heraby cedily that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is true and correct {o the best
of my belief.

Surveyed By: Jason Edwards
Date of Survey: 2/612006
Cetificate Number: 15269
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Dastrict

PO Box' 1980 Habbs NM 88241-1980

Dlstr'u:t 11

State of New Mexico
Energy. Minerals & Natural Rasources Depertment

Form C-102

Revised February 21, 1924
Instructions on back

Submit to Appropriate 0Oistrict Office

PO Drawer 0D, Artesis, NM 88211-0719 State Lease - 4 Copies

Fee Lease - 3 Copies

OIL CONSERVATION DIVISION
sorip 2 5 558
. NM 4- \
arip Fe W 5754 2

District IIT .
1000 Ao Brazos Ad., Aztec, NM B7410 a1 [ C

' ' ) ol V“ E?}A%ENUED'HEPORT
Distract IV
PO Box 2088, Santa Fe, NM B7504-2088

RECEIVED
g WELL LOCATION AND ACREAGE DEDICATION!IPEAT: !
'API Number *Pop) Code TPool Name
30-045~ 55@86) 72319 / 71599 Blanco Mesaverde / Basin Dakota
‘Praperty Coge *Property Name "Well Number
28917 \/ LAMBE M v
"70GRI0 No. *Operator Name *Elevation
14538 V4 BURLINGTON RESOURCES 0OIL & GAS COMPANY, LP 6188" -
10 Surface Location
W o~ ot M, | Section Townshio Range Lot—Ttn Faot fram the | North/Sarh line Fest from the Fast/Hest 1w Wty_'_"/
0 21 | 31N | 10w (j?? | 1110 SOUTH 1885 EAST | SAN JUAN
11Bpttom Hole Location If Different From Surface
U or Jot ma. Section Towrehip e Lot Ion Faet from tre North/Soth 1ing Feet from the East/Meat 1ine “County
0
2 Negicated Aces Pioint o Infi1) | ¥ Coneoligation Cooe Oroer No
MV/DK 310.38 ac E2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

] 80’
283? 02 2626 ¥ OPERATOR CERTIFICATION
I b4 rger!xdcg‘:ﬂx that the mfwma‘lzlon
, TR R
T Lor LOT ’\
LZT ' Lg |i 2 \ 1 (yerus @»Q 181
: Signat
O
‘ ~ [Joai Clark
(1 _ - - _h_ - Ll\ll-jl’?SE.? US7A . w | Printed Name
-0318 8 S§r. Regulatory Specialist
‘ l l N ITitie
Lar LOT Lor Lo 3/16/2006
5 8
. “SURVEYOR CERTIFICATION
Q I hereby certify that the well location
X i shown on this plat was plottec from field
a0 — —_— P — —_— notes of m:t.uaP survays made by me or undar
w my supervision, and that the same is true
o 6nd correct ko the best of my belief.
LY ' Survey Date: FEBRUARY B, 2005
LOT LEASE USA LOT Signature and Seal of Professional Surveyor
12 SF-078285 @9
l o
(to]
I = — - m
| 1ees' Q
i .
LoT oAt napes  LOT
" A BB, T
2% WV DATUM: NAD27
"~ 2560 14° Certificate Number 15269




H Hilcorp

July 23, 2019
To:  ALL INTEREST OWNERS

RE:  Notice to Recomplete & Downhole Commingle
Lambe 003M (Blanco Mesaverde/Basin Dakota/Basin Fruitland Coal)
Section 21, Township 31 North — Range 10 West NMPM
APIL: 30-045-33680
San Juan County, New Mexico

Ladies and Gentlemen:

Hilcorp San Juan, L.P., a subsidiary of Hilcorp Energy Company (“Hilcorp”) and Operator of the referenced
well, recently acquired the assets of Burlington Resources Oil & Gas Company, LP throughout the San
Juan Basin, including leases, wells and other facilities. As successor operator, we are actively evaluating
various development strategies to extend the productive life of the basin. Our initial efforts are focused on
returning existing wells to production and adding additional gas pay through downhole commingling.

In the subject well, Hilcorp plans to downhole commingle existing pay from the Blanco Mesaverde and
Basin Dakota formation with potential pay from the Basin Fruitland Coal formation. As a good faith effort
to adhere to the notification requirements outlined in Subsection C of 19.15.12.11 New Mexico
Administrative Code, this letter serves as notification of Hilcorp’s intent to downhole commingle and
includes a copy of the C-107-A for your reference.

No action is required by you nor must you sign/return any paperwork unless you object to this
notification.

Should you have an objection, you are required to send notice within twenty (20) days from the date of this
letter. Your objection should reference the well details provided above. Please mail your objection to the
following address: Hilcorp Energy Company, Attn: Rob Carlson, 1111 Travis, Houston, TX 77002,
Separately, please email me a copy of your objection letter to ensure receipt and call me to discuss any
particular concerns you have using the contact information below. Should we be unable to overcome your
concerns, the matter will be set for hearing with the New Mexico Oil & Conservation Division in Santa Fe,

NM.

If your ownership interest in the Subject Well has recently changed (i.e., new burdens created or you have
sold or transferred your interest) please contact Hilcorp immediately to update your file.

Hilcorp appreciates this opportunity to enhance production from the Subject Well and we are thankful for
your support.

Sincerely,
==
Robert Carlson

Landman

(832) 839-4596
rcarlson(@hilcorp.com

RTC:dkp
Enclosures

1111 Travis Street Houston, TX 77002
Phone; 713/209-2400 Fax 713/209-2420 hllcorp.com



UPDATED DHC

C-107A

Date

Certified Number Sender Recipient Mailed Delivery Status
—OFFICE OF NATURAL RESOURCES REVENUE,
LAKEWOOD ACCTG CENT - ONSHORE Departed USPS Regional
P O BOX 25627, Destination Facility
92148969000997901777701371 | Dani Papetti DENVER, CO, 80225-0627 81212019
Code: LAMBE 3M DHC 4-Aug19
Signature Pending
~EWILY JANICE LEACH, DBA EJL OIL and GAS COMPANY LLC
PO BOX 52198, Departed USPS Facilily
92148969009997901777701388 | Dani Papetti ALBUQUERQUE, NM, 87181 81212019
Code: LAMBE 3M DHC 5-Aug-19
Signature Pending
"R R HINKLE COMPANY ING, Depaisd e lrosna
ROIB0X2292, Destination Facility
02148969009997901777701395 | Dani Papetti ROSWELL, NM, 86202-2292 8/212019
Code: LAMBE 3M DHC 4-Aug-18
Signature Pending
"PATRICIA PARKER LIFE ESTATE, -
3900 CAPRICORN CT, i ;iﬁi:gﬁ;;’”a'
92148969008997901777701401 | Dani Papetti R I TR 0 egiill2 8/2/2019
Code: LAMBE 3M DHC 4-Aug-19
Signature Pending
~TED E DUFF TRUST, TED E DUFF TRUSTEE = r—
PO BOX 398, d USPS Reg
| RUIDOSO, NM, 88355-0398 Destination Facility
92148969009997901777701418 | Dani Papetti - NM, 8/2/2019
Code: LAMBE 3M DHC 4-Aug-19
Signature Pending
~COMPOUND PROPERTIES LLC, il
PO SO0 Destination Facility
92148960009997901777701425 | Dani Papetti S i 20 8/212019
Code: LAMBE 3M DHC 4-Aug-19
Slgnature Pending
. JEREMIAH C DUFF-LEACH, DBA JCDL OIL and GAS COMPANY LLC
PO BOX 30395, Departed USPS Facility
92148969009997901777701432 | Dani Papetti ALBUQUERQUE, NM, 87150 8/212019
Code: LAMBE 3M DHC 5-Aug-19
Signature Pending
“TIERRA OIL COMPANY LLC, Ooperted USFS Regional
RO BOXFO0066, Destination Facility
92148969000997901777701449 | Dani Papetti SANIANTONID, DA Yie0ess 81212019
Code: LAMBE 3M DHC 4-Aug-19
Signature Pending
MARK MCCLELL:\CI)\I Qg)t() 7F;/;ULA MCCLELLAN, e— o
. Destination Facility
02148969009997901777701456 | Dani Papetti ROSWELL, NM, 68202 8/2/2019
Code: LAMBE 3M DHC 4-Aug-19
Signature Pending
~JACK AUSTIN RICHARDSON, —
PO BOX 20100, Departed Lézz’iﬁt;)eslmauon
92148969009997901777701463 | Dani Papetti ALBUQUERQUE, NM, 87154 8/2/2019
Code: LAMBE 3M DHC 5-Aug-19
Signature Pending
~JOHN MICHAEL AND MARION RICHARDSON,
JTWROS N
3660 HIGHWAY 41, Departed USPS Facility
92148969009997801777701470 | Dani Papetti STANLEY, NM, 87056 81212019
Code: LAMBE 3M DHC 5-Aug-19
Signature Pending
~GUADALUPE LAND and MINERALS LLC, T
et eina Destination Facility
92148960009997901777701487 | Dani Papetti Oy oan 81212019
Code: LAMBE 3M DHC 4-Aug-19
Signature Pending
“SPINNAKER INVESTMENTS LF, Depertod USFS Regiand)
PO BOX 3488, d U 0
MIDLAND. TX. 79702 Destination Facility
92148969009997001777701494 | Dani Papetli TX, 8/2/2019
Code: LAMBE 3M DHC 5-Aug-19
Slgnature Pending
~ESCONDIDO OIL and GAS LT, Dereried USFE Regiona
ROIBOXIIIN0, Deslination Facility
92148969009997901777701500 | Dani Papetli N LA~ (2i10 87212019

Code: LAMBE 3M DHC

5-Aug-18

Signature Pending




BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. 3
Submitted by: Hilcorp Energy Company
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY FOR DOWNHOLE
COMMINGLING IN ITS LAMBE 003M
WELL, SAN JUAN COUNTY, NEW MEXICO.

CASE NO. 20892

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTAFE )

Adam G. Rankin, attorney in fact and authorized representative of Hilcorp Energy
Company, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application has been provided under the notice letters and proof of receipts attached hereto.

\A,d.e]m G. Rankin

SUBSCRIBED AND SWORN to before me this 13th day of November, 2019 by Adam G.

C~~ Notary Public
My Commission Expires:

Nowve wmboe ¢ 1A (A0S OFFICIAL SEAL

o Carla Garcia
4/ NOTARY PUBLIC - STATE OF NEW MEXICO

My Commission Expires: NGNM\m C lz;l 202%

Rankin.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 4
Submitted by: Hilcorp Energy Company
Hearing Date: November 14, 2019
Case # 20892



HO LLAN D &HARTm (gm phoa:,?(505) 9a32-4:;'211
A . Fax (505) 983-6043
agrankin@hollandhart.com

October 25, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: INTEREST OWNERS

Re:  Application of Hilcorp Energy Company for Downhole Commingling in its
Lambe 003M Well, San Juan County, New Mexico.

Ladies & Gentlemen:

This letter is to advise you that Hilcorp Energy Company has filed the enclosed application with
the New Mexico Oil Conservation Division. A hearing has been requested before a Division
Examiner on November 14, 2019 and the status of the hearing can be monitored through the
Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings will commence at
8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices located at 1220 South
Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but
as an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Rob Carlson at (832) 839-4596.

dam G
ATTORNEY FOR HILCORP ENERGY COMPANY

T505.988.4421 F505.983.6043
- Alaska Montana Utah
u@l N‘?r;hoG;adE;ggg' §u1te 1,2 Saﬁij g7e'5'(\)'2/|282705801‘1 849 Colorado Nevada Washington, D.C
all to: .0, Box  Santa Fe, B Idaho New Mexico Wyoming

www.hollandhart.com
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UNITED STATES

P POSTAL SERVICE ®
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

HEC - Lambe 003M
Case No. 20892
CM# 93904.0003

Type of Mail

nment Confirmation
Acceptance Notice

Shipment Date; _10/24/2019

Shipped From:
Mame: HOLLAND & HART LLP
Address: 110 N GUADALUPE ST # 1

City:_SANTA FE

State:_NM ZIP+4® 87501

Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International®

Other 37
Total 37

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
Home screen > Mailing/Shipping > More
. Select Shipment Confirm

AR WN =

. Select Pay and End Visit to complete transaction

e e ———————————————x
USPS SCAN AT ACCEPTANCE

I

9275 0901 1935 6200 0017 9402 20
S —

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer's mail receptacle.

I

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335



UNITED STATES

POSTAL SERVICE Firm Mailing Book For Accountable Mail
Name and Address of Sander Check type of mail ar service
O Adult Signalure Required O Priority Mall Express
Holland & Hart LLP 0O Adult Signature Re:lﬂcied Deli D Re; 'slyered Mail i
110 N Guadalupe St # 1 e very D Regi Affix Stamp Here
Santa Fe NM 87501 K Certified Mail O Retum Receipt for (if issued as an international
O Certified Mail Reslricted Delivery Merchandise Cg’;::‘gcalel of ”{a’”n?'z"' for )
. A ’ additional copies of this receip
O Collect on Delivery (COD) O Signalture Conflrmation Postmark with Date of Receipt.
0O Insured Mall O Signature Confirmation
O Priority Mail Reslricled Delivery
USPS Tracking/Article Number Addressee {Name, Streel, City, Slale, & ZIP Code ™) Poslage | (Extra | Handling | Aclual Value | insured Due ASR |ASRD| RD RR SC |SCRD| &H
Service) | Charge |ifRegistered | Value | Senderif | Fee Fee | Fee | Fee | Fee | Fee Fee
Fee CcoD
1. 9214 8901 9403 839G 6545 51 A Courtnay McCord 3105 Bryn Mawr Dallas TX 75225 0.65 350 1.60
[+
=
2, 9214 8901 9403 B396 6545 60 Atcy M Wikla 1450 Pina Ava Wealhorford OK 73098 065 3.50 > 160
= >
=4 ®
P e 2
3. 9214 B901 9403 8396 6545 75 Barnard Lae House Jr PO BOX 51707 Midland TX 79110 0.65 3.50 c)" a 1.60 8
w
i £l =
n @ c
0] [ Q
b2 = E > 215
4. 9214 8901 9403 8396 6545 B2 s Gianes ity o e PO BOX 818 Keria 1% 17505 065 350 hf oc|o| o|lw|S|[s] &
© o | 2| IS |E|w| =
c gll2|l=la|l=|2|T
= - 0|y |E | c
o Sl lwm|ole|S| el wm
[3) a (4] - o o e -
5, 9214 8901 9403 8396 6545 99 Compaund Praperiies LLC PG BOX 2090 Ruldoso NM 88355-2890 0,85 350 3 1] L: 3 1 ‘; ﬁ —(a
C] S| Elel3|lslElG
o D 3 c|= | 3 o
n - - | O - i 1]
[ 3] 0| o | & .
[«4 = | | @ clelwm
6. 921489019403 8396 6546 05 sty v 125 mcrnon 1 Pustio GO 91004 065 | 350 = ) -c%' =110 E?JU" o
'
o) < p—4 2
5 E =
g < 5
e 9214 8901 9403 8386 6546 12 Davio Georgs Swarer 1839 County Road 111 Florlssant CO 80818 0.65 3.50 T 1.60 [=))
o w
i
E
8. 9214 8901 9403 8396 6546 29 DGD Minarala LTO PO BOX 50889 Jacksonvila Beach FL 32240 0.65 3.50 g 1.60
X
Total Number of Pieces - | Total Mumber of Piaces Paslmasler, Per (Vame of raceiving employee}
Listed by Sender Received at Posl Office
37
PS Form 3877, April 2015 (Page 1 of 5) Complete in Ink Privacy Notice: For more Information on USPS privacy policies, visit usps.com/privacypolicy.

PSN 7530-02-000-3098



UNITED STATES

POSTAL SERVICE o Firm Mailing Book For Accountable Mail
Name and Address of Sender Check type of mail or service
O Adult Signature Required O Priority Mail Express
Holland & Hart LLP O Adult Signalure Re:lrimed Delivery O Ret isl);red Mair i
110 N Guadalupe St # 1 9as i 5 Affix Stamp Here
Santa Fe NM 87501 [ Cerlified Mail 01 Retum Receipl for (if issued as an international
O Cenlified Mail Rastricled Delivery Merchandise C;’;’fgga“i of mailing Zr for )
. . . a nal copies of this receipt,
O Coliect on Delivery (COD) 0O signalure Confirmation Postmark with Date of Receipt.
O Insured Mail O Signalure Confirmation
O Priority Mail Restricted Delivery
USPS Tracking/Arlicle Number Addressee (Name, Streel, City, Stale, & ZIP Code™) Poslage | (Exira | Handling | Actual Value | Insured Due ASR |ASRD| RD RR SC [SCRD| SH
Service) | Charge |if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fes Fee
Fee COoD
9. 9214 8901 9403 8396 6546 36 Emnity Jandca Laach DA EJL O & Gas Company LLE PO AOK S718 0.65 3.50 160
Albuguergua NM 87181
-
=
10. 9214 8901 9403 B396 6546 43 04 4 Gian LLC PO 0K 198 Aaanaie T2 16267 0.65 350 g 1.60
R >
e @
S >
=1 = e
11, 9214 8301 9403 B396 6546 50 | Grrmsnhis Land & Monarats LLG 17521 Arelis €1 Pasa 15 19538 065 350 o @ 160 8
wn
2 ol 2 -
5 o8 5|8
s - O Q =
i= - = | o
1=4 = T = = =i
12 9214 8901 9403 8396 6546 67 Hanow M MeSard Jr 201 Par La Mas Crolo Baais Bacbara CA $3900 0.65 3.50 o QL [ © =t
3 o | 5|2 Ela |
= | 2|=|c|lE|e]|S
i Sloflo | |x| ¢
o lo|la|la|S ||
9 E @ - | 0 © o b
13. 9214 8901 9403 B396 6546 74 |Haymaker Halding Company LLC PO BOX 205415 Dallas TX 75320-5415 065 350 8 © L:') 3 1@ : ﬁ =
7] c| ¥l o = =
= 2|s|c(2|3|E|9
) - | | b %
D ] O |y o | = =N
o =l c| @ clclow
14. 9214 8901 9403 BI9B 6546 81 T — 065 | 350 = . c%’ bl FT %’ o
'
Q < b~ o
o)) 3 3
[ h=) -
3 < =
15, 9214 8901 8403 53596 6545 98 i Bun Jean LE 1111 Travis Houslon TX 71002 0.65 3.50 %) 1.60 (=))
o [}
IS
T
16, 9214 8901 9403 8396 6547 04 | amch Ausin fichnsdnce 0 BOK 30100 Alugusrgus W 47156 0,65 3.50 5 160
I
Tolal Number of Pieces | Total Number of Pieces Posimasler, Per (Name of receiving employee)
Lisled by Sender Recsived al Post Office
37
PS Form 3877, April 2015 (Page 2 of 5) Complete in Ink Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.

PSN 7530-02-000-9098



UNITED STATES

Firm Mailing Book For Accountable Mail

POSTAL SERVICE »
Name and Address of Sendar Check type of mail or service
O Adult Signature Required O Prierity Mail Express
s L O Adult SIg alure R ql' led Delivery O R 'sly ed M:ir i
-] =] e
110 N Guadalupe St# 1 . estricled Delivery [} Reglsler Affix Stamp Here
Santa Fe NM 87501 X Cerlified Mail O Return Recipl for (if issued as an international
O Centified Mall Restricted Delivery Merchandise ng{ﬁca“el Of"!a”’"?lzr for
" 0 . additional copies of this receipt).
O Collect on Delivery (COD) O signature Confirmalion Postmark with Date of Receipt.
O Insured Mail O Signature Conflrmalion
O Priority Mail Reslricied Dslivery
USPS Tracking/icle Number Addressee (Name, Slreel, Cily, Stale, & ZIP Code ™) Poslage | (Exira | Handling | Aclual Value | Insured Due ASR |ASRD| RD | RR | SC |SCRD| sH
Service) | Charge |if Registered | Value | Senderil| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee CcoD
17. 9214 8901 9403 B396 6547 11 Jaramiah C Dufl-Leach DBA JCDL Oll & Gas Company LLC PO BOX 0.65 3.50 180
30396 Albuguarqua NM 87190
-
=
18. 9214 8901 9403 8396 6547 28 Joan D Johnaton 4400 Covecrast Dr Salt Lake Clty UT 84124 0.65 3.50 f>8_ 1.60
£ =
=4 ©
a = =
19, 9214 8901 9403 8396 6547 35 Al JTWROS J660 Figemwy 41 085 350 o :5 1.60 (4]
Stanlay NM 87056 3 2 2
o -
[ @ [
@ 2o s |8
> = - = S )
20. 9214 8901 9403 8396 6547 42 Katheyes A Pamor 2130 W £1 Hosie PRYYY Exconause CA $7026 065 350 .; o E b g0 g ﬁ 3
> .
N (2|2l |E|e|%
S = vl |[&E | X
[4F] b =4 c
o 2lel0Ole |5 |c|®
@ = U | o O al T
21. 9214 8901 9403 8396 6547 59 Lw Portar 1200 Picuat Fence Ln Lscoin CA T5640 0.65 3.50 3 « qu)- E 1? : g Tv
17 c et O - L
= ol s5|c|2|3|E|S
’ - - | @ - | [
7 D 0law|lvwlg|s|le| a
24 = [t @ Elclw
22, 9214 8901 9403 8396 6547 66 Mark McGialan & Wi Paula McGlollan PO BOX 730 Roswol Nt 085 | 350 = & %’ == l180 %’ o
88202 GIJ < o= (]
b~ [
o > >
= o E=
2 < =
23. 9214 8901 9403 8396 6547 73 Mark Staghen Reaan 209 Albemaria Ln Peachlrea Cliy GA 30263 085 350 o 1.60 )]
o 2]
=
T
24. 9214 B901 9403 8396 6547 80 Martha J Oakas 1749 Howt Lakawood CO 80215 065 3,50 % 1.60
I
Tolal Mumber of Piecas | Tolal Number of Pieces Poslmaster, Per (Name of receiving empioyee)
Listed by Sender Recelved at Posi Office
37
Privacy Notice: For more information on USPS privacy policies, visit usps. p ypolicy.

PS Form 3877, April 2015

PSN 7530-02-000-0088

(Page 3 of 5

) Complete in Ink



UNITED STATES

POSTAL SERVICE e Firm Mailing Book For Accountable Mail
MName and Address of Sander Check type of mail or service
O Adull Signature Required O Priority Mail Express
Halland & Hart LLP 0O Adult Sig ture R :| icted Deli O Re 'slye ed MaIT7 i
{1
110 N Guadalupe St # 1 = el very O Register Affix Stamp Here
Santa Fe NM 87501 K Cerlified Mait O Retum Receipt for (if issued as an international
O Cerlified Mall Restricted Delivery Merchandise cf;;ll_;i_cale/ of n'!allln? gr" for )
§ additional copies of this receip!
O Collecl on Delivery (COD) O Signature Conflrmation Postmark with Date of Receipt.
O Insured Mail O Signature Confimalion
0 Priority Mail Reslricled Dellvery
USPS Tracking/Aricle Number Addressee (Name, Streel, Cily, State, & ZIP Code™) Poslage | (Exira | Handling | Actual Value | Insured Due ASR [ASRD| RD | RR | SC |SCRD| SH
Service) | Charge [if Regislered | Value | Senderif | Fee Fee | Fee | Fee | Fee | Fee Fee
Fee COD
25. 9214 8901 9403 8396 6547 97 Offics Of Naturnl Lasourcos Hovenus Lakireood ACCTG Cel Dnshie 0.65 3.50 1.60
PO BOX 25627 Danver CO 80225-0627
Q
=
26. 9214 8901 9403 8396 6548 03 Pasicis Prackns Litw Eslsta 3900 Capricom Ct Plana 13 0.65 3,50 g 1.60
75023-1112 E E’
= o
[=]
o . é
27. 9214 8901 9403 8396 6548 10 Plbricin 5 Alles 160 W End Ave 148 Niew York MY 100235608 065 3.50 [=3 Sl: 1.60 8
v >
©w© —
b1 ©
5 2|3 £l 2
> = > o
— ol
28. 9214 B901 9403 8396 6548 27 Putrichs Bwsinr Gufinld 353 Evdita 51 Derwar ©O §0230 085 3.50 ,,; o 2 E 1& g = g."
Q > w | =
= | L|l=la|l=|e|5
© o | B R|le|E|X|
© Ll || |E|c| w
29. 9214 8901 9403 8396 6548 34 5448 Hokte Compuny ic PO BIOX 3252 Rosse WAl 103023192 0.65 3.50 ] g L; @ o | ‘.: =
N c P (5] i -
G o s5|€|2|3|E|¢
o] n - =l | = - @
3] < 0|y © | = Q.
04 = | -] ClE|lw
30, 921489018403 B30G 6548 41 Ronald § Davie 12 Glandalough 1 San Antonko TX 78200 065 | 3.50 = = %’ =110 %’ o
|
Iy <« b 2
B 5 £
5 < .
31, 9214 8901 9403 8396 6548 58 Jnnak LP PO BOX 348 Midiand TX 79702 0.65 3.50 T 160 o
o w
=
=]
32 9214 8901 9403 8396 6548 65 Susan Tracy Sweret Kurtz 2718 § Miwaukaa Dr Denvar CO 80210 0.65 350 g 1.60
I
Total Number of Pleces | Tolnl Number of Pleces Postmasler, Per (Name of receiving employoe)
Lisled by Sender |Received al Posl Offlce
37
PS Form 3877, April 2015 (Page 4 of 5) Complete in Ink Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.

PSN 7530-02-000-8098



UNITED STATES

POSTAL SERVICE » Firm Mailing Book For Accountable Mail
Name and Address of Sander Check type of mail or service
O Aduit Signalure Requlred 0 Priority Mail Express
foland, S i o AduIlSignalure Re:lrlcled Delivery O Re islyered Mair 0
110 N Guadalupe St # 1 ; b, 5 e Affix Stamp Here
Santa Fe NM 87501 X Cerlified Mail O Retum Receipt for (if issued as an international
D Cerlified Mail Reslricted Delivery Merchandise ngltf’calel of ma’””? :f for )
. additional copies of this receip
O Collect on Delivery (COD) O slgnalure Confirmalion Postmark with Date of Receipt.
O Insured Mall O signature Confirmation
O Priority Mail Restricled Delivery
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Farmington Daily Times

PAET OF THE USA TODAY NETWORK

Affidavit of Publication
Ad # 0003867424

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 P

SANTA FE, NM 87504

|, being duly sworn say: Farmington Daily Times, a
daily newspaper of general circulation published in
English at Farmington, said county and state, and that
the hereto attached Legal Notice was published in a
regular and entire issue of the said DAILY TIMES, a
daily newsaper duly qualified for the purpose within the
State of New Mexico for publication and appeared in
the internet at The Daily Times web site on the
following days(s):

October 28, 2019

Legal Clerk

Subscribed and sworn before me this October 28,
2019:

< “
tate of WI, County of Brown
NOTARY PUBLIC

=3

My commission expires

SHELLY HORA
Notary Public |
State of Wisconsin

e S i

Ad # 0003867424
PO #:. 20892
# of Affidavits : 1

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 5
Submitted by: Hilcorp Energy Company
Hearing Date: November 14, 2019
Case # 20892



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Conservation Divi-
sion hereby gives notice pursuant to law and the Rules and
Regulations of the Division of the following public hearing
to be held at 8:15 A.M. on November 14, 2019, in Porter
Hall, the Oil Conservation Division Hearing Room, 1st Floor,
Wendell Chino Building, 1220 South St. Francis, Santa Fe,
New Mexico, before an examiner duly appoint for the hear-
infg, If you are an individual with a disability who is in need
of a reader, amplifier, qualified sign language interpreter,
or any other form of auxiliary aid or service to attend or
participate in the hearing, please contact: Florene Davidson
at 505-476-3458 or through the New Mexico Relay Network,
1-800-659-1779 by November 4, 2019. Public documents, in-
cluding the agenda and minutes, can be provided in various
accessible formats, Members of the public may obtain cop-
ies of the docket by contacting Ms. Davidson at the phone
number indicated above. Also, the docket will be posted on
the Oil Conservation Division website at www.emnrd.state.n
m.us/OCD/. Please contact Ms. Davidson if a summary or oth-
er type of accessible form is needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest

or claim in the following case
and notice to the public.

(NOTE: All land descriptions herein refer to the New Mexico
Principal Meridian whether or not so stated.)

TO: All working interest owners in the subject spacing unit
and offsetting operators or leased mineral interest owners,
including: A. Courtney McCord, her heirs and devisees; Alcy
M. Wilkie, his heirs and devisees; Bernard Lee House, Jr.,
his heirs and devisees; Casa Grande Royalty Co Inc; Com-
pound Properties LLC; Craig M. Wilkie, his heirs and devi-
sees; David George Swerer, his heirs and devisees; DGD
Minerals Ltd; Emily Janice Leach, her heirs and devisees,
dba EJL Oil & Gas Company LLC; Escondido Oil & Gas LLC;
Guadalupe Land & Minerals LLC; Hancel M. McCord, Jr., his
heirs and devisees; Haymaker Holding Company LLG
Heather Louise Pence, her heirs and devisees; Jack Austin
Richardson, his heirs and devisees; Jeremiah C. Duff-Leach,
his heirs and devisees; Joan D. Johnston, her heirs and devi-
sees; John Michael and Marion Richardson, JTWROS, their
heirs and devisees; Kathryn A. Palmer, her heirs and devi-
sees; Lee Porter, his heirs and devisees; Mark McClellan &
Wife Paula McClellan, their heirs and devisees; Mark Ste-

hen Reese, his heirs and devisees; Martha J. Oakes, her

eirs and devisees; Office Of Natural Resources Revenue,
Lakewood Accounting Center Onshore; Patricia Parker, her
heirs and devisees; Patricia R. Aller, her heirs and devisees;
Patricia Swerer Garfield, her heirs and devisees; R. R. Hinkle
Company Inc; Ronald S. Davis, his heirs and devisees; Spin-
naker Investments LP; Susan Tracy Swerer Kurtz, her heirs
and devisees; Ted E. Duff Trust, Ted E. Duff, Trustee; Tho-
mas F. Scanlan, his heirs and devisees; Tierra Oil Company
LLC, Wilderpan LLC; Wilkie & Co LLP.

Case No. 20892: Application of Hilcorp Energ%’Com any for
Downhole Commingling in its Lambe 003M Well, San Juan
County, New Mexico. Pursuant to 19.15.12.11 NMAC, appli-
cant seeks an order authorizing it to downhole commingle
production from the Basin-Dakota Gas Pool (Pool Code
71599) and Blanco-Mesaverde Gas Pool (Pool Code 72319)
with production from the Basin-Fruitland Coal Gas Pool



{Pool Code 71629) within the wellbore of its Lambe 003M
Well (APl 30-045-33680) which is at a standard location
1,110 feet from the south line and 1,885 feet from the east
line (Lot 15) in Section 21, Township 31 North, Range 10
West, NMPM, San Juan County, New Mexico. The well is cur-
rently simultaneously dedicated to standard 310-acre, more
or less, spacing units within the Basin-Dakota and Blanco-
Mesaverde Pools comprised of the E/2 of Section 21. Hilcorp
proposes to re-complete the well within the Fruitland for-
mation and simultaneously dedicate it to a standard 310-
acre, more or less, spacing unit in the Basin-Fruitland Coal
Gas Pool (Pool Code 71625% comprised of the E/2 of said Sec-
tionl\:lu. Said area is approximately 7 miles northeast, of Az-
tec, NM.

#3867424, Daily Times, Oct 28, 2019
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OO DIVISION USE QHLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant:_Hilcorp Energy Company OGRID Number: _372171
Well Name: Sheets 4E API: 30-045-33892
Pool: Basin Fruitland Coal / Basin Dakota Pool Code: 71629/71599

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
DNSL [:] NSP(PROJECT AREA) D NSPIPRORATION UNIT) DSD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage - Measurement
mpHc [COcm Opc Opc [Oots [Cowm
[ 1] Injection — Disposal - Pressure Increase — Enhanced Oil Recovery
COwex [OpmMx  [JswDb [l [JEOR  [IPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[[] Offset operators or lease holders |:| SliceIeeMpISS
B. Royalty, overriding royalty owners, revenue owners D Application

C.[] Application requires published notice Content
D.[] Notification and/or concurrent approval by SLO Complete
E.[] Notification and/or concurrent approval by BLM

F.[] Surface owner

G.[] Forall of the above, proof of notification or publication is attached, and/or,
H.[m No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete o the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Stalement must be completed by an individual with managerial and/or supervisory capacity.

8/8/2019
Thomas Jacques Date
Print or Type Name
832.839.4582
f%}\ ﬂ ) Phone Number
N~ Ya | /"//’/ tjacques@hilcorp.com
Signature / e-mail Address BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2

Submitted by: Hilcorp Energy Company
Hearing Date: November 14, 2019
Case # 20893



District [ State of New Mexico Form C-107A

1625 N. French Drive, Hobbs, NM B8240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
District I
8115 First 5t, Antesia, NM 88210 Oil Conservation Division APPLICATION TYPE
District 111 1220 South St. Francis Dr. ___ Single Well
1000 Rio Brazos Road, Aziec, NM 87410 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District IV EXISTING WELLBORE
1220'S. St Francis Dr., Santa Fe, NM 87503 APPLICATION FOR DOWNHOLE COMMINGLING _ X _Yes __ No
Hilcorp Energy Company 382 Road 3100. Aztec. NM 87410
Operator Address
Sheets #004E L 28 31N 09W San Juan
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No. 372171 Property Code__318729  APINo. 3004533802  Lease Type: _X_Federal State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
BASIN FRUITLAND COAL BASIN DAKOTA
Pool Name
71629 71599
Pool Code
2828°-3017" 7370°-7522°
Top and Bottom of Pay Section
(Perforated or Open-Hole Interval)
New Zone Plunger Lift

Method of Production

(Flowing or Artificial Lift)

Bottomhole Pressure 150 psi 200 psi

{Note: Pressure data will not be required if the bottom

perforation in the lower zone is within 150% of the

depth of the top perforalion in the upper zone)

Oil Gravity or Gas BTU 1000 BTU 1000 BTU

(Degree API or Gas BTU)

Producing, Shut-In or New Zone Producing

New Zone

Date and Oil/Gas/Water Rates of

Last Production.

{(Note: For new zones with no production history, Date: N/A Date: Date: 5/2019

applicant shall be required 1o artach produclion

estimates and supporring data ) Rates: Rates: Rates: 0 BO, 1197 MCF, 45

BW

Fixed Allocation Percentage Qil Gas Qil Gas 0Oil Gas

(Note: I allecation is bascd upon something other

than current or pas production, spparting data or Will be supplied upon Will be supplied upon

explanation will be required.) . N

completion completion
ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes X No
Will commingling decrease the value of production? Yes No_ X

If this well is on, or communitized with, state or federal lands, has cither the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS
If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data,

I hereby certify that the information ah‘ovc is true and complete to the best of my knowledge and belief.

SIGNATURE \ M4 a K\’lﬁt‘;\)}i«. TITLE_Operations/Regulatory Technician — Sr. DATE__8/8/2019
TYPE OR PRINT NAME Priscilla Shorty TELEPHONE NO. (505)_324-5188

E-MAIL ADDRESS @hile n



Foren - 1)

A M. (1710 state ol New Mexico
525 N, Feench Dr, Hohbs, MM, 024 state it L . ’
fge IR L, SRS Revised October 17, 200%

Lnergy, Minerals & Notural Rezowces Department

POV Grond A, Arbria . 110 Ol CONSERVATION DIVISION sibenill 6 Bepsepriote Diskeeet QUL
DISTRICT W 1220 South St Francis Dr. Stats Lgang = 4 C()p!m‘
1000 Rio drazos Rd., Actec, NM. 87410 Sanla Fe, NM 87505  Fee Lease - 3 Copios
DISTRICY ¥ -
1220 South St Frencly Or., Santa Fe, NM AZ505 E_I,..I}VME‘NBE[_) __}?__t“_PpRT
PR TR
ENT S L SR B
WELL LOCATION AND ACREAGE DEDICATION PLAT " wedliusdig 1]
VAP Number, "Pool Code *Puol Nome 7]
30-045- 2398 71599 Basin Dakota
'Property Code ' SProperly Nome * Well Number
7504 _ SHEETS 4€
IGGRID No. *Operator Nama * Clevatlon
14538 BURLINGTON RESOQURCES OIL & CAS COMPANY LP 6187
'” Surface Location
UL or lol no. Seclion Township Ronge Lot ldn Feet from the North/South line Feet from the East/West line County
L 28 31-N 9-W 2 1525 SOUTH 815 WEST SAN JUAN
"Bottom Hole Location If Different From Surface
UL or lot no. Sectlon Tawnship Range Lot ldn Fest from the North/South line Feat from the East/West line County
L
$Dedicated Acres na " Joil or Infill '* Cansdlidotion Code A0rder No.
DK 318.200ac. S2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
.OR A NON-~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 ., OPERATOR CERTIFICATION
| hersby cerlily thatl the informoallon contained herein
Is trye and comphete Lo tha basl of my knowladgs and
bellel, and that this organization either owns o warking
Interest or untocsed mirerd intorent In Gie tond
hedudag the proposed boltom hrte ozallon or hos o
dghl (o drill (hls wa ot this locatlon purssanl ta a
controct with on omner of such o minerdl or working
Interesl, or to a voluntory pecBng agreemont or o
compulsory pooling order heretofors entered by the
division.
y ; ot ]
S L TR
LOT 1 R ARSIk ov A
39.10 + Signature 7 Date
Philana Thompson
Printed Name
FD. 3 1/4" BC.
| 1966 B.LM o8 Regulatory Analyst
Oy e A ~J™®  SURVEYOR CERTIFICATION
I E Nt hereby certity that tha well locallon shown on this plat
,_N N [ wos plotted fram fleid notes of actuol survey? mode by me
ps % LOT 2 or under my supervision, and lhat the same le \rye and
IN ~  39.20 USA SF-~0B0376-A [{correct to the bast of my belief.
|13
M | |
I 815 y LAT: 36.86604" N, (NAD 83)
LONG: 107.79194° W. (NAD 83)
| 1AT:  36'51.9627' N, &NAD 27)
i LONG: 107°47.5164" W. {NAD 27)
in
| 9 LOT 3 LOT 4
| 0 39.39 39.43
I
I . S 89'35'48" W
FD. 3 1/4° BC. N 3 " BC.
Toes oy | 261953 () _|Tss ol * ||




District | . Form C-102
1025 N. French Dr., Hobbs, NM 88240 State of New Mexico August 1, 2011
Phone:(575) 393-6161 Fax:(575) 393-0720 . .
District I Energy, Minerals and Natural Permit 270019
B11 S. First 8L., Arlesia, NM 88210 R
Phone:(575) 748-1283 Fax:(575) 748-9720
Ol 27 esources
1000 Ric Brazos Rd., Aztec, NM 87410 H H el
Phane (308354 0170 Fanc(808) 354.6170 Oil Conservation Division
District iV .
1220 S. St Francis Dr., Santa Fe, NM 87505 1220 S. St Francis Dr.
Phone:(505) 476-3470 Fax:(505) 476-3462
Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. APl Number 2. Paol Code 3. Pool Name
30-045-33892 71629 BASIN FRUITLAND COAL (GAS)
4. Properly Code 5. Property Name 6. Well No.
318729 SHEETS 004E
7. OGRID No. 8. Operator Name 9. Elevation
372171 HILCORP ENERGY COMPANY 6187
10, Surface Location
UL - Lot Saction Township Range Lot idn Feet From N/S Ling Feet From EAW Line County
L 28 31N 0OW! 1525 S 815 SAN JUAN
11. Bottom Hole Location If Different From Surface
UL - Lot Sectlon Tawnship Range Lot ldn Feat From N/S Line Feet From EAW Line County
12. Dedicated Acres 13, Joint or Infill 14. Consolldation Code 15. Order No,
318.02

NO ALLOWARBLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify that the Information contained herein is true and complete 1o the hest of my
knowledge and belief, and that this organization either owns a working Inlerest or unleased
mineral interest In the land including the proposed holtom hole locatlon(s) or has a right to orill
this well at this location pursuant to & contract with an owner of such a mineral or working
Interest, or lo a voluntary pooling agreement or & compuisory pooling order herelofore entered
by the division,

E-Signed By: PVW‘S}M’

Tille: Operations Regulatory Tech - Sr.
Date: 07/18/2019
SURVEYOR CERTIFICATION

{ heraby certify that the well location shown on his plal was plotted from field notes of actual
surveys made by me or under my supervision, and that the sama Is true and corract lo the best
of my belief.

Surveyed By: John Vukonich
Date of Survey: 6/17/2006
Cerlificale Number: 14831




Discussion of Pressures

Reservair Bottom Hole Pressure
Basin Fruitland Coal 150 psi
Basin Dakota 200 psi

The pressure provided is the near wellbore shut in bottom hole pressure of the Basin Dakota. The near
welibore shut in bottom hole pressure is much Jower than the far field stabllized reservolr pressure
calculated with moving domain material balance due to the low permeability of the reservoirs. Based
on pressure transient analysis performed in the San Juan Basin, it would take 7-25 years for shut in
bottom hole pressures to bulld up to the calculated far-field reservolr pressure. Our observation is that
even for areas of high static reservoir pressure, the low permeablilty of the reservoir rock results in rapid
depletion of the near-fracture region quickly enough that the wells are unable produce without the aid
of a plunger. Given low permeability and low wellbare flowing pressure in the Basin Dakota and Basin
Fruitland Coal, loss of reserves due to cross-flow is not an issue during producing or shut-in periods.
Glven the low shut-in bottom hole pressures, commingling the Basin Dakota and Basin Fruitland Coal in
this well will not result In shut-in or flowing wellbore pressures in excess of any commingled pool’s

fracture parting pressure.

Ooln By 57901
John Brown

Hilcorp San Juan Reservoir Engineer




Sheets #4E Basin Dakota Forecast
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Sheets #4E Predicted Basin Fruitland Coal Forecast
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The Sheets #4E predicted Basin Fruitland Coal rate is based on type well and volumetric analysis of offset Basin Fruitland
Coal producers. The reservoir fluids of the commingled completions are compatible.



JUSTIFICATION OF ALLOCATION: Hilcorp requests that production for the downhole commingle be allocated using the
subtraction method. The base formations is the Basin Dakota and the added formation to be commingled is the Basin
Fruitland Coal. The subtraction method applies an average monthly production forecast to the base formation(s) using
historic production. All production from this well exceeding the forecast will be allocated to the new formation(s). A
fixed percentage based allocation will be submitted after the fourth year of production. See attached documents for
production forecast. The Basin Fruitland Coal will not produce oil. All oil produced will be allocated to the Basin
Dakota.



Historical Production

Basin Dakota

Qil (BBLS) |Gas [MCF) (Water (BBLS)
Dec-18 ) 1181 45
Jan-19 0 1118 45
Feb-19 0 1034 41
Mar-19 0 1192 45
Apr-19 0 1152 43
May-19 0 1197 45




H Hilcorp

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Attn: Michael McMillan

August 8, 2019

Re;  C-107-A (Downhole Commingle)
Sheets 004E
API: 30-045-33892
T31N-RO9W-Section 28, Unit Letter: L
San Juan County, NM

Mr. McMillan:

Concerning Hilcorp Energy Company’s C-107-A application to downhole commingle
production in the subject well, this letter serves to confirm the following:

o All working, royalty and overriding royalty interests are identical between the Basin
Dakota (71599) and Basin Fruitland Coal (71629) in the spacing unit dedicated to
these formations; being the S/2 (318.02 acres) of Township 31 North, Range 9 West,
Section 28. Therefore, no notice to interest owners is required.

e The spacing unit is comprised of a federal lease. Therefore, pursuant to Subsection
C.(1) 0f 19.15.12,11 NMAC, a copy of the C-107-A has been sent to the BLM as of
the date of this letter.

If you have any questions or concerns regarding this matter, please do not hesitate to
contact me at the email or number provided below.

Regards,

Hilcorp Energy Company

— s —
e

Robert T. Carlson

Landman
(832) 839-4596
rcarlson@hilcorp.com

PO Box 61229, Houston, TX 77208-1229 1111 Travis Street, Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hilcorp.com



Form 3160-5 UNITED STATES FORM APPROVED

(June 2015)

OMB NO. 1004-0137

DEPARTMENT OF THE INTERIOR Yo
BUREAU OF LAND MANAGEMENT —— geﬁ:ll‘l'\;":-—-!?_‘.‘_“ﬂ" 31,2018
SUNDRY NOTICES AND REPORTS ON WELLS NMSF080376A
Do not use this form for proposals to drill or to re-enter an T :
. 1 Indian, Allottee or Tribe Name

abandoned well. Use form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2 Ui CHCATE greemenbillameland/bstio.

1. Type of Well 8. Well Name and No.
0 Oil Well [ Gas Well [J Other SHEETS 4E
2. Name of Operator Contact: PRISCILLA SHORTY 9. APl Well No,
HILCORP ENERGY COMPANY E-Mail: pshorty@hilcorp.com 30-045-33892
3a. Address 3b. Phone No, {include area code) 10. Field and Pool or Exploratory Area
382 ROAD 3100 Ph: 505-324-5188 BASIN DAKOTA
AZTEC, NM 87410
4. Location of Well  {Footage, Sec., T., R., M, or Swrvey Description) 11. County or Parish, State
Sec 28 T31N RO9W Mer NMP NWSW 1525FSL 815F WL SAN JUAN COUNTY, NM

12, CHECK. THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
& Notice of Intent 0 Acidize QO Deepen O Production {Start/Resune) 3 Water Shut-Off
O Alter Casing 0O Hydraulic Fracturing  [J Reclamation {3 Well Integrity
O Subsequent Report 3 Casing Repair O New Construction ® Recomplete O] Other
[J Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon
O Convert to Injection O Plug Back 0O Water Disposal

. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thercof.

1f the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. [f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

Hilcorp Energy Company requests permission to recomplete the subject well in the Fruitland Coal and
downhole commingle with the existing Dakota formation. Attached is the procedure, wellbore
diagram, plat, and gas capture plan. A DHC application will be filed and approved prior to
commingling. A closed loop system will be used. Interim reclamation will be performed after

surface disturbing activities.

14. 1 hereby certify that the foregoing is irue and correct.

Electronic Submission #474471 vorilléﬂ by the BLM Well information System
For HILCORP ENERGY COMHRANY, sent to the Farmington

Name (Printed/Typed) PRISCILLA SHORTY Tile  OPERATIONS REGULATORY TECH
Signature (Electronic Submission) Date  07/22/2019
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
_ApprovedBy  _ __ _ __ o eSS ek el Vam i R SmTES 1 Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or cguilablc title 1o those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section (001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully te make to any department or agency of the United
States any false, fictitious or fraudulent slatements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **



- HILCORP ENERGY COMPANY
H l‘]l]COl‘]) SHEETS 4E
FRUITLAND COAL REGOMPLETION SUNDRY

SHEETS 4E - CURRENT WELLBORE S8CHEMATIC

Hllllmm Fatergy Company Current Schematic

Well Name: SHEETS #4E
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. HILCORP ENERGY COMPANY
H I—] llcorp SHEETS 4E
FRUITLAND COAL RECOMPLETION SUNDRY

SHEETS AE - GURRENT WELLBORE SCHEMATIC

Hllllvnrp Eergy Conpuny PrOpOSGd Schematic
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Santa Fe, New Mexico

Exhibit No. 3
Submitted by: Hilcorp Energy Company

Hearing Date: November 14, 2019
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Exhibit No. 4
Submitted by: Hilcorp Energy Company
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BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. 7
Submitted by: Hilcorp Energy Company

Hearing Date: November 14, 2019
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Exhibit No. 8
Submitted by: Hilcorp Energy Company
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xhibit No. 10

Hilcorp Energy Company
e: November 14, 2019

Case #20893
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