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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR
PRODUCTION COMPANY FOR
COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.
CASE NOS. 21063, 21064, 21065

AFFIDAVIT OF CHRIS CARLETON

Chris Carleton, of lawful age and being first duly sworn, declares as follows:

1, My name is Chris Carleton. 1 work for MRC Energy Company, an affiliate of
Matador Production Company (“Matador”), as a Senior Staff Landman.

2; I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

3. I am familiar with the afa})lications filed by Matador in this case, and I am familiar
with the status of the lands in the subject area.

4. In these consolidated cases, Matador is seeking an Order pooling all uncommitted
interests in the following standard horizontal spacing units underlying the W/2 of Sections 3 and
10, Township 22 South, Range 32 East, NMPM, Lea County, New Mexico:

e In Case No. 21063, a 320-acre, more or less, horizontal spacing unit in the Bone Spring
formation comprised of the W/2 W/2 of Sections 3 and 10 to be dedicated to the following
two initial wells: (i) Nina Cortell Fed Com #125H, which will be horizontally cirilled from
a surface location in the SE/4 SW/4 of Section 10, Township 22 South, Range 32 East to
bottom hole location in the NW/4 NW/4 of Section 3; and (ii) Nina Cortell Fed Com

#131H, which will be horizontally drilled from a surface location in the SE/4 SW/4 of

1 EXHIBIT A
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Section 10, Township 22 South, Range 32 East to bottom hole location in the NW/4 NW/4
of Section 3.

e In Case No. 21064, a 320-acre, more or less, horizontal spacing unit in the Bone Spring
formation comprised of the E/2 W/2 of Sections 3 and 10 to be dedicated to the following
three initial wells: (i) Nina Cortell Fed Com #126H, which will be horizontally drilled
from a surface location in the SE/4 SW/4 of Section 10, Township 22 South, Range 32 East
to bottom hole location in the NE/4 NW/4 of Section 3; (ii) Nina Cortell Fed Com #132H,
which will be horizontally drilled from a surface location in the SE/4 SW/4 of Section 10,
Township 22 South, Range 32 East to bottom hole location in the NE/4 NW/4 of Section
3; and (iii) Nina Cortell Fed Com #112H, which will be horizontally drilled from a surface
location in the SE/4 SW/4 of Section 10, Township 22 South, Range 32 East to bottom
hole location in the NE/4 NW/4 of Section 3.

e In Case No. 21065, a 320-acre, more or less, horizontal spacing unit in the Wolfcamp
formation comprised of the E/2 W/2 of Sections 3 and 10 to be dedicated to the Nina
Cortell Fed Com #202H, which will be horizontally drilled from a surface location in the
SE/4 SW/4 of Section 10, Township 22 South, Range 32 East to bottom hole location in
the NE/4 NW/4 of Section 3
3 Matador Exhibit A-1 contains a draft Form C-102 for each of the proposed wells.

The land in the proposed spacing unit is comprised of federal and state lease lands. For Case Nos.
20163 and 21064, Matador understands that these wells will be assigned to the Bilbrey Basin;
Bone Spring Pool (Pool Code 5695). For Case No. 21065, Matador understands that this well be

assigned to the WC-025 G-09 S233216K; UPR Wolfcamp Pool (Pool Code 98166).
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6. The completed intervals for the proposed wells will remain within the standard
offset required by the statewide rules set forth in 19.15.16.15 NMAC.

% Matador Exhibit A-2 identifies the tracts of land comprising the proposed
horizontal spacing units. The proposed wellbores are marked in blue inside the proposed horizontal
spacing units which are outlined in red.

8. Matador Exhibit A-3 identifies the working interest owners that Matador is
seeking to pool along with their respective ownership interest in each of the proposed horizontal
spacing units. Matador Exhibit A-3 also reflects the overriding royalty interest owners that
Matador is seeking to pool in each of the proposed horizontal spacing units. .

9. There are no depth severances within the working interest in the Bone Spring
formation for this acreage.

10.  There are no depth severances within the working interest in the Wolfcamp
formation for this acreage.

11.  Matador Exhibit A-4 contains sample well proposal letters and AFE sent to
working interest owners for each well. The costs reflected in the AFE are consistent with what
other operators have incurred for drilling similar horizontal wells in the area.

12.  In addition to sending well proposal letters and AFEs, Matador has called or
emailed each of the working interest owners Matador seeks to pool and attempted to reach an
agreement with them. Matador has made contact with and spoken with working interest party we
seek to pool, ConocoPhillips, at various times between our well proposal and this hearing in an
effort to reach voluntary agreement. In my opinion, Matador has made a good faith effort to reach

an agreement with each of the working interest owners that Matador seeks to pool.
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13.  Matador has made an estimate of overhead and administrative costs for drilling and
producing the proposed wells. It is $8,000/month while drilling, and $800/month while producing.
These costs are consistent with what other operators are charging in this area for these types of
wells. Matador respectfully requests that these administrative and overhead costs be incorporated
into any orders entered by the Division in these consolidated cases.

14.  In my opinion, Matador has made good faith efforts to reach an agreement with
the working interest owners it is seeking to pool. If Matador reaches an agreement with any of
the proposed pooled parties before the Division enters an order, I will let the Division know that
Matador is no longer seeking to pool those parties.

15: Matador provided Matador’s outside counsel, Jim Bruce, a list of names and
addresses for the parties that Matador is seeking to pool. In compiling these notice lists, Matador
conducted a diligent search of all public records in the county where the proposed wells are
located and of phone directories, including computer searches.

16.  Matador Exhibits A-1 through A-4 were either prepared by me or compiled

under my direction and supervision.
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FURTHER AFFIANT SAYETH NOT.

aa

Chris Carleton

STATE OF TEXAS )
)
COUNTY OF Dallas )

SUBSCRIBED and SWORN to before me this ___ 7 day of July 2021 by Chris

Carleton.

uugig S;fszs;‘ffcg Aw %ég‘% W /0-_—-—"'
N% NOTARY PUBLIC

&
L1S066ZE1# Q) AuviON 2
3IVZV) NOLSINd

My Commission Expires:

3/23/z02s
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EXHIBIT A-1
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District 1 H FORM C-102
IG;Sn'tl Fiench Dr, Hobbs, NM 88240 State Of New MCXlCO Revised A t1. 2011
£evise ugust 1,

Phone: (575) 393-6161 Feax: (575) 393-0720
District 11
8118 First St, Artesia, NM 88210

Energy, Minerals & Natural Resources
Department

Submit one copy to appropriate

Phone: (575) 748-1283 Fax: (575) 748-9720 L.
IDOiOO's:i:Illirms Road, Aztec, NM 87410 OIL CONSER‘VATI‘ON DIVISION it Oflee
Phone: (05) 134-6178 Fax: (505) 334-6170 1220 South St. Francis Dr.
District 1V )
e, (509 16060 Fox. (509 47646 Santa Fe, NM 87505 [, ERbERRRE
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number *Pgol Code *Pool Name
Werly Code “Property Name ~ "Well Number
NINA CORTELL FED COM 125H
TOGRID No. *Operator Name "Elevation
MATADOR PRODUCTION COMPANY 3789’
19Surface Location
UL or lot no, Section| Township Range! Lot Idn Feet from the North/South line Feet {rom the E-TV-Wm line County
N 10 | 22-S | 32-E - _272’ SOUTH 1461° WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Seetion] Township Rongel Lot dn| Feet from the North/South line Feet from the East/West line County
4 3 22-S | 32-E = 60’ NORTH 660’ WEST LEA
"Dedicated Acres PJoint or Infill "*Consolidation Code *Order No.
319.92

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD 83 NAD 27
X=74695923  X=705777.17

660"

N\ )" YeSTOOTO 00 VeSI008 13
i [ NAD 83 : .
XeT4563073 i [ECTTOM HOLE LOCATION "OPERATOR CERTIFICATION
Y=520059 58 i NEW MEXICO EAST 1 herety cerlify thal the informalion conlained Aerein is frue and crmpiel]
: NADZT I ; - | NAD 1983 i< tha best of my knouledge ond bshef, and (ha! (his oganizalion evther
)Y(';?;;:;gg 1 \ | X=T46300 et 1 worbing interes! or unieased munenal wnlerest in the Lond tuchuding]
1 a7 ‘ ﬁ 7 Y-520005 1 proposed boftom Aole localion or has @ Tight fo drill this uell at Ihis
| /7 S e & scation 0 0 contract with on ounar of such o mineral o
; 8 LAST TAKE POINT \. LAT N 324276078 N e 1 o gt e
/ ¥ NEW MEXICO EAST LONG.: W 103.6690413 yostng erder hereifore entered by the divisian
/ 6se | NAD 1683 NAD 1827
,/ N\ | X=746301 X=705118
—— . e ¥=519965 Y=519944
| xemasssion [ | LAT.. N 324276979 LAT.: N 32.4276851
51742220 |, | Y, LONG.: W 103.6690411 | | LONG.: W 103.6685528 S Bote
NAD 27 4 "
| xeroumoss | ) N/}O i |
| vsst7a6140 f ' X=705118 | |
! / Y=519904 ;
‘ 7 LAT.: N 32.4275751 i
i ;| /] | LONG.W 1036685526
| / ' o
| / N E-mal Address
| al 18 / ‘ 3|2
NAD §3 e /|
s (N8 ) [ FIRST TAKE PONT g b BSURVEYOR CERTIFICATION
Y‘;‘:;G;i”-" ‘/’ 2 ”’? NEW MEXICO EAST 1 hereby certify that the well location shown on this
X=704502.84 ’ l@ ;"(‘_\%;g:g plat was ploiled from field notes of actual surveys
Y=5172032 /; . } "; Y;50%07 mude by me or under my supervision, and that the
:, LAT.: N 32.3992260 SURFACE LOCATION same s frue to the best of my belief.
L | s { NEW MEXICO EAST
f LONG.: W 103.6689912 | | NAD 1083
rase | NAD 1927 ‘ NTAT181 10/03/2020
/ X=705198 ; #
—‘ NAD Ef*/\\l A Y=609547 1 LAT.:YNZOZ?;SSHSO Sl 350
MLt b LAT. N 32.3891052 M LONG.: W 103.6663949
ean | LONG.: W 1036685037 "NAD 1927
X=704520.13 / X=705998
Y=51208007 |/ : Y=509728
yr Y27 A LAT.: N 32.3985901
8205 % LONG.: W 103.6658075
BN M A0 83 NAD 27 '
"l | x:;'(‘;:?;ﬂ. 14X )2/ XTI | XSTUE93
Ye500490.81 | Y=5004393 700" Yoy @€ ¥250951509 | Y=509454.50

B ABURVE YUAAT AUOR_REBOURCESVINA_CONTELL_10-225-3769 INAL_PROCUCTELO_NINA_CORTELL_FED_COM_125MH_HEVE.DWG 322021 7 0741 PN adasbria
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Distict ]

1625 N French Dr , Hobbs, NM 88240
Phone (575) 393-6161 Fax: (575) 393-0720
Disirigt 1t

811 S First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Distrct )31

1000 Rio Brazos Road, Aztee, NM 87410
Phone: (505) 334-6178 Fax. (505) 334-6170

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Page 9 of 32

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

District JV
. S0k e ek o (505 463462 Santa Fe, NM 87505 . ABORBEDREFORE
WELL LOCATION AND ACREAGE DEDICATION PLAT
AP} Number “Pyol Code Pool Name
“Property Code “Property Name ~SWell Number
NINA CORTELL FED COM 131H
"OGRID No. "Operator Name “Elevation
MATADOR PRODUCTION COMPANY 3789’
10Surface Location
VUL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 10 | 22—-S |32-E = 2ve. SOUTH 1491 WEST LEA
1"Bottom Hole Location If Different From Surface
1L or lot no. Section] Township Ruugy Lot Idn Feet from the Narth/South linc Feel from the East/West linv County
4 3 22-S | 32-E — 60’ NORTH 990’ WEST LEA
hb;dlcul:d Acres Y oint or Infill HConsolidution Code "“Order No.
319.92 l

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD 83 NAD 27
X=748950.23  X=705777 17
¢ ¥s520070.00 Y=520008.13

NADES | NAD27 e
X<745721,01 | X=10438 68 ,/

.
Y=508499.91 | Y=500439 33 Iw'if g

NAD 83
X=747042.27
Y=509515.09

13 | NAD 83 27237
L xemssn [EOTTOM HOLE LOCATION "TOPERATOR CERTIFICATION
¥=520059.56 |, s/ | NEW MEXICO EAST 1 hereby cerfify that the fnformation canlained herein is (nuz and cempleli
NAD 27 / l NAD 1983 io the best of wy bnowledge and belie/, und that Uds oryunizalion either
5:;?;;3«7; g k& X=746530 Juns a working fnferést o unleased mineral inderest in (ha land inehuding
i / 3. l /| 2 _— Y:520007 A proposed bolfom hole localim or Aas a Tight fo drill thls well af this
;7 /] 5 lcation jamsuanl fo a condmcl uath an oumer of such a mineral
AL TAST TAKE POINT LAT: N 324278084 s e st i e = K AN
;R | / NEW MEXICO EAST LONG.: W 103.6679718 proling order herelafore entered by {he division
j ) NAD 1983 NAD 1927
| ) see | X=748630 =705448
+— T @I‘ \‘ W Y=519967 Y=519947
L emssio | 4 LAT.: N 324276994 LAT. N 324276866
ve51742220 [ |4 LONG.: W 103.6679716 LONG.: W 103.6674833
ozt ) % | NAD 1927 o= oo
3 / X=705448
| Y2517361.40 ; :>_| y Y=519907
: f 8| LAT.: N 324275767 Pritediitmne
| / § | LONG.: W 103.6674831
/ i {
/ | E-mok Addr
o Y | 3|2 | Ficiine
8! ¥ £ 7
x%m | FRSTTAKE PONT 10|11 | ®SURVEYOR CERTIFICATION
Y=-’:::l7)821;06 ; . / NEW MEXICO EAST i 1 hereby cerfify thal the well iocation shown on this
X=704502.84 ' b ';A%g?g ‘ plal was plotled from field noles of aclual surveys
Y=514720.32 / [ / i | made by me or under my supervision, and thal the
/ - YeReeH SURFACE LOCATION & o Tk b
/ l LAT. N 323992328 \EW MEXICO EAST some rue lo the best of my belicf.
j | LONG.: W 103,6679221 NAD 1983
T oy NAD 1827 g 10/03/2020
P X=705528 Y=500789 Gate of Survey
= et Y=508551 LAT: N 323997137 AR 0800
sz | . /) LAT.: N 32.3981008 "l LONG.: W 1036662981
ysom0n2 Ir § LONG.: W 103.6674346 "NAD 1927
wmoz2 |4 B2
| xeroas203 |/ ',},ﬁ / X=706028
1 Y=512080.07 ; ) Y=509729
‘ " 1 LAT.: N 32.3895908
7 \ LONG.: W 103.6658107
‘ 1491
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Distriet 1

1625 N French Dr, Hobbs, NM 88240
Phone: (§75) 393-616) Fax: (575) 393-0720
Distget I}

8118 Firsi St , Artesia, NM RR210

Phone: (575) 748-1283 Fax: (575) 748-9720
Distriet 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District TV

1220 § St Francis Dr, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

FORM C-102
Revised August 1,2011

State of New Mexico
Energy, Minerals & Natural Resources

Submit one copy to appropriate

Department
OIL. CONSERVATION DIVISION District Office
1220 South St. Francis Dr.
Santa Fe, NM 87505 [J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code *Pool Name
“Property Code Property Name “Well Number
NINA CORTELL FED COM 126H
"OGRID No. *Operator Name Elevation
MATADOR PRODUCTION COMPANY 3789’
19Surface Location
UL or lot no. Section | Township Range, Lot Idn Feet from the North/South line Feel from the East/West line County
N 10 | 22-S |32-E = 272 SOUTH 1571’ WEST LEA
""Rottom Hole Location If Different From Surface
UL or lot no. Section] Township Ranged Lot hin) Feet from the Naorth/South ling Feet from the Eest/West linv) County
3 3 22-S |32-E - 60’ NORTH 1980’ WEST LEA
“Dedicated Acres Hoint or Infill "Consolidation Code “Order No.
319.92 T

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

50" NAD 63 NAD 27
0',.'__ X=74821875 X=707096.60
/N Ys52008044  Y=520010.57

W NADE3 | WD 777 < T T
)v(:gggggg ; c:;mg:z 7 ™ [ | ""OPERATOR CERTIFICATION
[y A 7 \ 1 hareby cortify thal Ihe informalion conteined Aevein is frue and comples
| / I S | 2 LAST TAKE POINT o Ihe best of my knouledge ond ::;«;. u:l thot this :gn’:mmm ‘n’l;r
BOTTOM HOLE LOCATION / | | NEW MEXICO EAST qums @ working {nleras! or wnlsassd mineral injerest in lhe Jand fncludiny
NEW MEXICO EAST / " | NAD 1983 e propased bottom hole localion or fas o right fo drt this el af this
; | 4 l =747620 ocation pursuoni {0 a contract uAth an owner of such o minvral ov
NAD 1983 A l g Y=519975 working inderssl, or fo o vslwrlary pooling ogresmens or 0 compulsary
5:;3{7)8%0 / ‘ ui ¥ LAT.: N 32.4277040 paoling order herelofove entered by the diviston
2520015 % J WA
LAT.: N 32.4278139 L 1 4 LONG'NXVD? 3'226“631
LONG.: W 103.6647633 - =
7 /1 X=706438
NAD 1927 2 Y=519914
61?2322 AR LAT.: N 324275612 Sgnators Oate
. LONG.: W 103.
LAT.: N 32.4276011 ;| g Soh At
LONG.; W 103.6642749 §} )R A t Printed Nome
/B | ’
/ | %
Vi Py
654
3 ; /,\\: * P i S
o g 312
V2514508 26
7 N
10 . %
y st = 'BSURVEYOR CERTIFICATION
7 ‘ | hereby certify that the well location shown on this
/ / ! plut was plolted from field notes of aclual surveys
| / l | {
5 1 / - made by me or under my supervision, und thel lhe
SURFACE LOCATION G i ! FIRST TAKE POINT s 1o ke bt ‘of g el
NEW MEXICO EAST ; ] { NEW MEXICO EAST
NAD 1983 NAD 1983
X=747280 /, ! / ] X=747700 10/03 /2020
/
Y=500790 I ? Y=509623 Date of Survey
LAT.: N 32.3887150 Y/ ; LAT.: N 32.3892471 Sgnotore end'Segd
LONG.: W 103.6660390 7 N 1 LONG.: W 103.6647146
;I(A% é?gg [, a57 | o~ i NAD 1927
s 7 e HIZRS” =
¥=509730 N i vV s )\;-;ggggg
LAT. N 32.3995021 —t—7 LAT. N 32.3991242
LONG W 1036655515 | | ™ 25{_’ fosl LONG.: W 103.6642272
1 i N/ /
| 7 A 1/ !
NADS3 | NADZT /1980~ ;
NeTATOQ27 | YeT05855.83 N £ A i oot
Y=509515.09 | Y=S09454.50 | 272"~ o - A 100 - V50053020 YaSBG860

T GUAVEYWIATADOR HESCURCEGIINA CORTELL 16-225. 37EFTHAL_PRODUL T SILD_INA_CORTELL_FED_COM 1261000 1171712020 7 26.43 DI adasbela
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District [

1625 N French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1

8118 First St, Artcsia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District I}

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1V

1220 S St Francis Dr , Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 11 of 32

FORM C-102

Revised Angust 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code “Pool Name
TProperty Code *Property Name “Well Number
NINA CORTELL FED COM 132H
"OGRID No. *Operator Name “Elevation
MATADOR PRODUCTION COMPANY 3789’
0Surface Location
UL or lot no. Section | Township Range Lot Idn Feel from the North/Seuth fine Feet from the Easi/West tine County
N 10 | 22-S | 32-E = 242’ SOUTH 1571 WEST LEA
1Bottom Hole Location If Different From Surface
UL or lot no. Seetivn] Township Range Lot hin Feet from the NorthiSouth tine Feet from the East/West line County
3 3 22-S | 32-E = 60’ NORTH 2310’ WEST LEA
UDcdicated Acres | “Joint or Infill "Consolidation Code *Order No.
319.92 r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

ouoe  NADES
-’-/’-" X=748218 75

NAD 27
X=107096.68

23100 60 Y=520080 44  Y=520019.57
ad NAD &3 NAD 27 S :
2 5.;%;.};/ [ ;’/ ""OPERATOR CERTIFICATION
Y=52007000 | Y= 230" S T i farmaltm condained Aerein s irue complels|
2 ‘3 S0 T AR PO | [ e ol e i it
BoaTTon o e rocaTiond / | 4\ NEW MEXICO EAST ns o working intmrest or nleased mineral interest in the land inchuding
BOLEO&“S&ES%CA;,ON A / Al NAD 1983 iha proposed bottom hote location or has o right fo dril this wall ol this
AS 5 | é;:,, X=747950 location pursuant o @ controcl with an ownar of such o minerl or
NAD 1883 ; | A xS ¥=519977 working inderesl. or fo @ voluntary posling agresmend o7 o compulsary
ﬁ;gg?g / I ¥ LAT: N 324217041 pastng e M. e By s i
=| / / =
LAT.: N 32.4278154 / | / Wi
LONG.: W 103.6636938 / | 4 X=706768
NAD 1927 / / Y=519916
Xi706768 5 5 | ; LAT.: N 324275813 Signoture Date
Y=519857 ;3 LONG.: W 103.6832077
LAT. N 32.4276926 8
LONG.: W 1036632054 = Py Ty
/
| 1 |
/ '.s:’ I / NAD 83 E-mall Addross
| 3 / Y I X=748321.18 3|2 |
@ V=§“$ﬁ ;& |
9 i §
' 10 . H A v | S e "SURVEYOR CERTIFICATION
| 7 | : { hereby certify that the well location shown on this
} / | | plal was plotted from field notes of aciual surveys
SR T j | / ST TAKE POINT made by me or under my supervision, and thai the
/ / { S d hy belief.
NEW MEXICO EAST 4 |/ | NEWMEXICOEAST | | [ ™ (e fo fhe best of mmy telie
NAD 1983 / . s NAD 1983
X=747290 A | 4 ! X=748030 10/03/2020
Y=509760 / | Y=509626
LAT.: N 32.3996324 V- ] LAT.: N 323962618
LONG.: W 103.6660393 /8§ LONG.. W 103.6636454
/ SIh,
NAD 1927 7 S | 7 L NAD 1927
X=706108 - ,‘é}“’ I X=706648
Y=509700 / / Y=509566
LAT:N 223006088 |- h——A- LAT.: N 32.3991289
LONG.: W 103.6655519 ok W 103,
| N ,‘ | e LONG. w1?3 6631581
NADBY | NADZT \‘\; /s | NAD 83 NAD 21
e s i‘gp T \ 100° XIS XTTIBL T
= = e " o d V=500530 26 Y+309465 68
GASY YUIA |_RESOURCLSMINA_CORTELL 10.225.27 INM‘PROWCV!)'\\O‘NINLACORIELL_FEOOMQ 1ITH_REVI DIAG 327001 2,02 30 P bt
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Distict | 3 FORM C-102
lbl'jS; French Dr , Hobbs, NM 88240 State Of New Mexico
Phone: (575) 393-6161 Fax: (575) 393-0720 Revised August 1, 2011

Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

istrict 11
8)1 S First St, Artesia, NM 88210
Phone: (575) 748-1283 Fux: (575) 748-9720
Distrigt 111
1000 Rio Brazos Road, Aziec, NM 87410
Phane: {505) 334-6178 Fax: (505) 334-6170
Distget IV
12208 St Francis Dr, Sants Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 4763462

Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Pool Code “Paol Name
“Property Code *Property Name “Well Number
NINA CORTELL FED COM 112H
"OGRID No, "Operafor Name *Flevaiion
MATADOR PRODUCTION COMPANY 3789’
10Surface Location
UL or lot no. Section| Township Range Lot Tdn Feet from the Norfh/South line Feel from the East/West line County
N 10 | 22-S |32-E - 242’ SOUTH 1491° WEST LEA
"Bottom Hole Location If Different From Surface
VUL or lot no. Section| Township Range] Lot ¥dn Feet from the Norfh/South line Feet from the East/West line County
3 3 22—-S |32-E - 60’ NORTH 1980’ WEST LEA
“Dedicated Acres SJoint or Infill “Consolidation Code *Order No.
319.92 —l-

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD NAD 27
X=748278.75 X=107096.68

60 659
,-\'23” /N, Y=52008044  Y=52001057
W WADE | RDZ = Y TR 00
s | Xl B N | "TOPERATOR CERTIFICATION
Y=520070 00 | Y=520009.13 o 4 { hereby ceriify lhal ihe information confained herein is frue and complelr]
/ Y. \~ LAST TAKE POINT o (he best of my Enouledge and belief, and that this orgonicalion eflher
BOTTOM HOLE LOCATION / i \ NEW MEXICO EAST wums o working inferes| or wnleused minaral dnterest in tha land inchding)
/ | i | NAD 1983 i propesed Loflom Anle focution or Aas a right lo dril (s well ub (his
NEW MEXICO EAST / 0.1 X=747620 location pursuant fo @ condrac] wilh on vuner of such o mineral or
NAD 1983 ; | ‘,o;‘g Y=519975 werking interest, or (o a valuntary poaling ogrermeni o o compuisary
)Y(:;;gsm h l | ¥ LAT. N 32.4277040 pomting order herelofore entered by the division
520015 / h~ W 103,664
LAT.: N 32.4278139 A ; LONG o f627 e
LONG.: W 103.6647633 == { =706438
NAD 1927 / ! =510914
X=706438 AR LAT. N 324275812 T oot
Y=519954 '/ | § ; LONG.: W 103.6642747
LAT. N 324276911 / =
LONG. W 103.6642749 A b
[ / I % /|
] / ‘.
 ase | N ;
/ F;( q NAD 83 , E-mall Address
i als 7/ \ | X=748327.18 3]2
‘ £
| = /o xmmast | 114 BSURVEYOR CERTIFICATION
e Y5115 | I hereby certify that the well location shown on this
/ | / plui was plotted from field motes of actual surveys
SURFACE LOGATION - - FRSTTAEPONT ]| [ by e or wnder my miperieis, and el e
LOCA v / is true o the bes! betief.
NEW MEXICO EAST f ] NEW MEXICO EAST some s {rue fo est of my belief.
NAD 1983 / | NAD 1883
X=T47211 A X=74TT00 10/03/2020
Y=509759 / / Y=509623 Dote of Survey
LAT.: N 32.3996313 N 4 LAT.: N 32.3992471 Signoture ond %{;ﬂm,
LONG.: W 103.6662979 N7 LONG.: W 1036647146 T £
NAD 1827 , asr v NAD 1927 A+ Ay
X=706028 N o AZ = 105.60° =706518 A
Y=509699 ¢ 1 4 [ A Y=509562
LAT.: N 32.3995084 7 VZ, LAT.: N 32.3991242
LONG.: W 103.6658105 iZan / LONG.; W 103.6642272
, T\t
NAD 83 NAD 27 A~ ./ \/ h
X=747042 27 ! X=705850.63 /Lw B { / x:#egé?.sz x:ﬁ);?n?n Ceriificole
Y=508515.09 | Y=500454 50 A 242"~ 2 A SO0 e Y=509530.26  YESOME95S

AATADON]
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District 1 FORM C-102

IGL”.’:I; French Dr, Hobbs, NM 88240 State Of New MCXICO

e 133) 500 S 5051 3210 Energy, Minerals & Natural Resources Ravised uguat 3, 2011
istrict

BI1S First St, Artesia, NM 88210 Submit one copy to appropriat

Phone: (5{;15) 743-')‘;;'; Fax: (575) 748-9720 Department REoEy # ‘p‘: ) gm 5

Digtrict 11T istric ce

l()‘()gll?in Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr

District IV, g '

lZ;OléxSl Francis Dr , Santa Fe, NM 87505 Santa Fe, NM 87505 D AMENDED REPORT

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAP! Number 2posl Code *Pool Name
“Property Code "Properfy Name "Well Number
NINA CORTELL FED COM 202H
OGRID No, SOperator Name “Elevation
MATADOR PRODUCTION COMPANY 3789’
10Gurface Location
TIL or lot no. Section| Township Range Lot ¥dn Feet from the North/South line Feet from the East/West line. County
N 10 | 22-S |3R-E = 242’ SOUTH 1461’ WEST LEA
"'Bottom Hole Location If Different From Surface
UL or lot no. Section] Towaship Range Lot ¥in Feet from the Norih/South line Feel from the Enst/West line| County
3 3 22—-S |32-E = 60’ NORTH 1650’ WEST LEA
“Dedicated Acres Plvint or Infill "*Consolidation Code “Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

s W
" NADB3 | NADZ7 = NAD S AL 27
XSTUSEA2) | HT0STITAT L™ i XTURIBTS XETOTON 58 "TOPERATOR CERTIFICATION
Y=520070.00 | Y=520009.13 J‘i’t)/" Y=52008044 Y=520019.57 1 hereby cerfify (hot the {nformafion contained kerein is Irue and completd
1 { / o the besl of my knowledge wid dekief, und fhat s urpmization eifher
LAST TAKE POINT %" [E0TTOM HOLE LOCATION wims  working fnderest o unleased mineral fntevest (n fho land inchuding
- NEW M X CO EAS the proposed bollom hole lscalion or Aas a Tight fo drill this well ! this
NEW MEDX‘CO EAST / l % ) NAED'.Igea T i localion pursuan! fo o tondracl with an oumer of such o mineral or
NAD 1983 ’/ | | X=747290 working inferest, or o a voluniary pooting ogresman! o7 a compisory
é:g:‘glg?g ) | Q‘ Y=520013 pooting order herelofore entered by fhe divisian
LAT.: N 32.4277025 ; ' LAT.: N 32.4278124
LONG.: W 103.6658326 ;’ ' f/" LONG.: W 103.6658328
e A
Y=519912 ’/ Y=519952 Signature Date
| AT N 324275797 4 A ] Lt saazresse
LONG.: W 103,6653442 /| LONG.: W 103.8653444 T
.
)|
/ a ‘
324' ; % x_mo 8 ‘ E-moll Address
s WG duims | sle
2 L10 A v | 01 ’ 'SSURVEYOR CERTIFICATION
SURFACE LOCATION ; Iﬁ ML 1 | 1 hereby certify that the weil localion shown on this
NEW;}‘AES(I%(;SEAST / l& /] ‘ plat was plotled from field nates of actual surveys
X=747180 ; | / B made by me or under my supervision, and that the
Y=509758 ; | 4 ! | same is frue fo the best of my belief.
LAT.: N 32.3996309 f | :
LONG.:N\IX!;%??SH%B arf | / ‘ EfﬁLE‘iTEoPEL"sTT 10/03/2020
. Y 1 NAD 1963 v of Sorvn
iy —VN—Ag— X=147370 S
=509698 Z
LAT.: N 32.3995081 ) | / | . Y;%‘;Qg;gzm
LONG.: W 103.6659082 / S
e /| / LONG.: W 103.6657837
v | NAD 1927
/ AZ= 1A 4 X=706188
.. A # Y=509558
Y - N, 1577 LAT. N 32.3991195
i e . - e e LONG W iasezoM
- cocth il & 7 02 gy YE500530.26 V20240068 |
S SURVE VIRTAGOR RESOURCE IR, CORTELL 10375 37E WINAL PRODUCT GO MiNA_CORTELL_FED_COM_2071 DWG 1171172070 2 A8 43 PM Adnabedn
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EXHIBIT A-2
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MRC Permian Company

One Lincoln Centre » 5400 LBJ Freeway = Suite 1500 » Dallas, Texas 75240
Voice 972,371.5440 » Fax 214.866.4883
chahn{@matidorresources.comn

Cassie Hahn

Landman
September 24, 2020

VIA CERTIFIED RETURN RECEIPT MAIL

ConacoPhillips Company
600 North Dairy Ashford
Houston, TX 77079

Re: Nina Cortell Fed Com #112H, # 126H, #132H & #202H (the “Wells")
Participation Proposal
Sections 3&10, Township 22 South, Range 32 East
I.ea County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of the following Matador Production Company’s Nina
Cortell Fed Com #1124, #126H, #132H & #202H (the “Wells”), located in Sections 3 & 10, Township 22 South,
Range 32 East, Lea County, New Mexico.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping of each Well is itemized on the four (4) enclosed
Authority for Expenditures (“AFE”), all dated September 9, 2020,

*  Nina Cortell Fed Com #112H: to be drilled from a legal Jocation with a proposed surface hole Jocation in
the NE/4 NW/4 of Section 3-228-32L and a proposed botiom hole location in the SE/4 SW/4 of Section 10-
228-32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,050° TVD) to a Measured Depth of approximately 20,250’

e Nina Cortell Fed Com #126H: to be drilled from a legal location with a proposed surface hole location in
the NE/4 NW/4 of Section 3-228-32E and a proposed bottom hole location in the SE/4 SW/4 of Section 10-
228-32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,950° TVD) to a Measured Depth of approximately 21,114’,

o Nina Cortell Fed Com #132H: to be drilled from a legal location with a proposed surface hole location in
the NE/4 NW/4 of Section 3-225-32E and a proposed bottom hole location in the SE/4 SW/4 of Section 10-
22S-32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900" TVD) to a Measured Depth of approximately 22,067".
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e Nina Cortell Fed Com #202H: to be drilled from a legal location with a proposed surface hole location in
the NE/4 NW/4 of Section 3-228-32E and a proposed bottom hole location in the SE/4 SW/4 of Section 10-
228-32E The Well will have a targeted interval within the Wolfcamp formation and will be drilled
horizontally in the Wolfcamp (~12,200° TVD) to a Measured Depth of approximately 22,350°.

ConocoPhillips Company will own an approximate 0.25006251 working interest in the Well, subject to title
verification.

MRC reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. MRC will advise you of any such modifications.

If your election is to participate in the drilling and completion of the Wells, please sign and return a copy of this
letter along with the enclosed AFE(s) within thirty (30) days of receipt of this notice. Please be aware that the
enclosed AFE(s) are only an estimate of costs to be incurred and by electing to participate in the Wells, each
working interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,
Cassie Hahn
ConocoPhillips Company hereby elects to:

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #112H well.
Not to participate in the Nina Cortell #112H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #126H well.
Not to participate in the Nina Cortell #126H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #132H well.
Not to participate in the Nina Cortell #132H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #202H well.
Not to participate in the Nina Cortell #202H.

ConocoPhillips Compnny
By:

Title:
Date:

Contact Number:

Email Address:

Released to Imaging: 7/14/2021 9:31:44 AM



Received by OCD: 7/14/2021 9:29:58 AM

MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE » 6400 LBJ FREEWAY + SUITE 1500 - DALLAS, TEXAS 75240

Phone (§72) 371-5200 - Fax (872) 371-6201

ESTIMATE OF COSTS AND AUTHORIZATION FOR E_gemruue

DATE: S ber . 2020 AFENO :
WELL NAME: Mina Corlell Fed Com #1211 FIELD:
LOCATION: Sections 3810.228.32E MD/TVD: 20,2500 050
COUNTYISTATE: Lea NM LATERAL LENGTH: 9,800
MRC W;
GEOLOGIC TARGET: 15t Bono Spang Sa03
REMARKS: D, and eaup B 2 mile hunzonial 1st Bore S Sund well with appronnueely 50 mages
—_—= ST e e S
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIILE COBTS COSTS COSTS COSTS FACILITY COSTS COSTS
Tand 1 Legal 1 Reguiniory ¥ 6190 PN o, ¥ W
Locatlon, Survays & Damages TID A0 12000 7 Ve EAT TR
Drilling PRGN W
Comenting & Float Equip [ T3 090
Lagging ) Formation Evalustion . TH00 3000 0N
Flowback - Labor 5,840 3B
Flowback - Surtace Rentals 71,050 NI
Flowback - Renta! Living Quurters .
Mud Logging IR 37,500
taud Circulation System 5300 45,300
Mud & Chemicals 755,400 X £.000 310,400
Mud ) Wastewater Disposal 50,000 - 1 (350 141 00K
Freight } Transporiation 700 26,700 . 38,500
Rig Supervision / Engineering LED o7 400 7.200 12,800 70500
Delif Blts WY A 03,400
Drifi 8it Purchase . -
Fuel 8 Power 95 0N 8506 108,500
Water 75000 738750 2500 1 000 b 0
Drig 8 Completion Overhead 11400 - - 11.500
Plugging 8 Abandonment -
Directionai Drilling, Surveys eV 142,125
Campletion Unit, Swab, CTU 130,000 16,000 10,000
Perforating, Wireline, Slickline 173 GO0 - 173,000
High Pressure Pump Truck 67.500 6 300 73,500
Stimulation * 10 403 T A
Stimulation Flowback & Disp 15 500 200,000 215,500
insurance W sih 30.375
Labor 47 ER 61,000 15 020 5,000 175 %00
Rental - Surface Equipment A4 740 204 305 U000 5,000 342348
Rental - Downhole Equipment 106 (0 2.000 195,000
Rental - Living Quartsrs 70 300 : %000 75,685
Conlingency 163 804 TH0,225 45510 £ 807 428,216
MaxCom 24725 24.725
TOTAL INTANGIBLES > 2,616,570 2891878 452,069 43872 7,074,288
DRILLING COMPLE TION PRODUCTION TOTAL
TANGINLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Surtace Lasing 3 b vl ] 1 A3
Iotermediate Casing 790300 240,313
Drifling Liner
Production Casing 430 125 430,125
Production Liner
Tubing 73,500 (RN
Woellhead 25 000 R
Pachors, Liner Hangers 500 TG
Tanks 2 A
Production Vessels Vo2 492 122 432
Flow Lines 120,000 129,
Rod string 3
Artificial Lift Fquipment 20000
Compressor o 42500
Installation Costs 104,000
Surtace Pumps 5 000 17 330
Non-zontroliable Surfaca 7 00
Non-conirollable Downhole o
Downhote Pumps
Measurement 8 Mator instalistion [ 32.067 “a2.057
Gas Condltioning / Oehydration = e
e rcosneting Facinity Piging 067 27587
Gathering / Bulk Lines o 3
Valves Dumps, Conlioliere Z 030 2 00K
Tank / Facllity Containment 5 7.500
Flare Stack 13,339 19,043
Electrical | Grounding o 7.000 0000 21,000
Communications / SCADA % 000 %3] B.567
Instrumeniation / Safsty 43,500 49,500
TOTAL TANGIBLES > 758,175 09.00% 147.500 H03, 498 1.670.773
TOTAL COSTS > 3,386,585 3,961.475 6468.669 867 372 8.842 061
PREPARED BY MATADOR PRODUCTION COMPANY:
Ery Team Leag - WTXNM ’:‘ Cﬂ’
vel Vi ¥ e S 3 & Legn Rt
TEL S
T = et
NON OPGRATING PARTNER APPROVAL
any Hane 1 i
Sigrest b e
T -
e T P T Ly T 3
AFE - Version 4
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MATADOR PRODUCTION COMPANY
ONE LINCOLN GENTRE » 6400 LBJ FREEWAY » SUITE 1500 + DALLAS. TEXAS 75240
Phone {872) 371-6200 « Fax (972) 371-5201
ESTIVATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: September 9. 2020 AFENO.:
WELL NAME: Nina Cortell Fed Com #126H FIELD:
LOCATION: Sections 3&10-228-32E MDITVD: 21,114'/10,950°
COUNTYISTATE: Lea, NM LATERAL LENGTH: 3,800
MRC Wit
GEOLOGIC TARGET: 204 Bone Sping Sand
REMARKS: Dl and eaup @ 2 nulg b ) 2nd Bone Spang Sand well with 6pp! y 50 wlogns
e
DRILLING COMPLETION PRODUCTION TOTAL
WTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Tana 1 Log ulatory 3 [ N 3 P own 8
Location, Surveys & Demages IO 13,000 2500 AT 195,657
Drilling [ 35 X
Comenting & Floal Equip ) 763,000
Logging / Formation Evaluation 3,500 3.000 T500
Flowbsck - Labor 3,840 3,040
Flowback - Surfaco Rentaie 71,750 T
Flowback - Rents! Living Quarters -
Mud Logplng N 37,500
Mud Circulation System ) - 75,938
Mud 8 Chemicals T AR 5,000 €.000 310,400
Mud | Wastewaler Dieposal 140§ . 1,000 141,000
Fraight / Transportation 12800 76,900 ; 39,51
Rig Supervielon / Engineering 67625 102400 7200 14 400 76020
Driii Bils T2 A00 73,400
Drill Bil Purchase -
Fuel & Power E2NE 5500 108.250
Woter FER08 738,150 2,000 T.000 G150
Drig & Completion Overhead 11 750 - 11,750
Plugging & Abandonmenl .
Ditectionn! Drifiing, Surveys 190 0% Y A
Compielion Unil, Swat, CTY Y 16,000 1860873
Parfuraving, Wireling, Stickline TT3.000 .00
High Pegasute Bump Truch TT 0 000 = AR
Stimulation VA TG AT
Stimwation Flowbath & Disp 15 L0 P
loswrance LN NLHTY
Lavor 1 90 000 G008 i,
Hental - Surtace Lampaent 460 764 10% 700 kY
Rontal - Downhols Equipment 12.000 A5 SO0 161
Rentat - Living GQuarlors 76 558 305 4000 G603
Convngency V19 ks V0 Ry 5807 0
MarConm 20 463 3
TOYAL INTANGIBLES > SV A7 3041878 499,10% 63073 1022790
DRILLING COMPLETION FRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COS1S
Turace Caving 3 [ ) T 3 3 I
Intenmedlate Casing iR 7300
Drilling Liner . 3
Production Casing (AN a474at
Production Liner . B
Tubing 75.000_
Wellhead 56500 QN 000
Packers, Liner Hangers TGOH0D X 74,600
Tanks . 79500 TR
Production Vsesels 122 432 122,632
Flow Lines 120,000 V20,000
Rod string £
Anificia Lift Equipment 20,000 20,000
Compressor - 32,500 42,000
Instatiation Cosx : 104,000 104,090
Burface Pumps 5,000 17,333 22,333
Non-controllublo Surfaco - 2,000 2000
Non-<controliable Downhole =
Downhale Pumps
Moasutenien) 8 Moter insialiation 32,667 42667
Gas Conditioning / Dehydralion 5 s
Interconnecling Facility Piping - 31687 2067
Gathering / Bulk Linas . 5
Valves, Dumps, Conlrollers . 5
Tank / Facility Containmeni 1.9 7.500
Flare Stack 13933 13333
Elsciricnl / Grounding 2000 oL 21.000
Commualeations ! SCADA %000 T 6667
Ins tumentation ! Sxfoty ET) T
TOTAL TANGIBLES > 785,087 86,600 147000 ©0),498 1,808,185
TOTAL COSTS > 2.302.969 4,011,475 648,189 687.372 8.627 984
PREPARED BY MATADOR PRODUCTION COMPANY:
Driting Engineer iamos Long Team Lead - WIXNM l/\/ﬂ:
Completions Engineer. Gusret *tur! wie
L_ Production Engineer: Jan Mosnes
MATADOR RESQURCES COMPANY APPROVAL:
Exec VP 8 CFO Exec VP - Ras Enginsering Exec VF & COO - Land & Lege!
DFL Eme CHA
Presiiont Senior VP - Geoscience Exes VP & COO - Gperallons
W g BEG
NON OPERATING PARYTI FR APPROVAL:
Compary Nama Working Inlese st (%), Tax 1D
Signec br. Dale
Tile. Approval No  (maik eae)

e e S e B PeAeA® T8 e Y e 8
v v e Sy pon e 1% 0 P S
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE + 5400 LBJ FREEWAY + SUITE 1500 - DALLAS, TEXAS 75240
Phone (872) 3715200 » Fax (§72) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 5 9 2020 AFENO:
WELL NAME: Nina Corlell Fed Com #132H FIELD:
LOCATION: Sections 3R10-228-32€ MD/TVD: 22.067/11.800
COUNTYISTATE: Lea, NM LATERAL LENGTH: 9,800
MRC Wi:
GEOLOGIC TARGET: 3rd Bone Spung Sand
REMARKS: Duli, cormplate and equp 8 2 nule b 3 Bone Spang Sand well with apeeovmalpiy S0 stages
— e — —T
DRILLING COMPLETION PROOUCTION TOTAL
INTAKGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COLTS
Tona / Legal/ Reguiatoty 3 Bigos 8 now § 000
Location, Surveys & Damages TIB 00 13000 25,000 5 €67 VI
Oritling 75 400 E)
Cementirg & Float Equip VRS O X
Lopging ! Formation Evaluation . 3,500 3.000 )
Flowbach - Labor 3840 840
Flowlach - Surface Rentals 71,750 71,750
. Fiowback - Rental Living Quarters .
Mud Logging S 37000
Mya Circulation Syatem 40475 49125
Mud & Chemicals PR 49,000 6.000 ELLX]
Mud | Wastowaler Disposst 0 - T000_ 41 000
Fraight / Transportation ViR03 76,700 - 8800
Rig Supervision | Englnesring V) 150 102,400 7.200 14,400 RN
Drift Bils 3 ¥).400
Drill Bit Puichsse - =
Fuel & Power V08,400 8,600 - 17,000
Water 5000 736,750 2000 7,000 [N
Drig & Completion Overhead 123 000 - . 13,000
Plupging & Abandonmeoni -
Directional Drilllng, Surveye 207570 207 510
Completion Unit, Swab, CTU 130,000 18,000 148,000
Perforating, Wireline, Slickiine 17305 - 173 000
High Pressyurn Pump Truck . 67,500 6,000 73,5006
Stmutnton : T 400 700Dy
Sumulation Flowback 8 Disp 16,500 760 00 275500
Insurance 33 10% 33101
Labor 70 %1,000 75,000 5,000 178 500
Rentel - Surface Equipment L8 B0 2684 105 10,000 %000 347,085
Rental - Downhole Fquipment TI0R0_ 56,000 3000 : 766,
Rental - Living Quanaera .05 43.295 5 5,000 78020
Contingency 176 720 180,225 45,378 5,807 357 631
MaxCom Ve 27050
TOTAL INTANGIBLES > JJWEO 3,991,874 A0 008 63,873 7205907
DRILLING COMPLETION FRODUCTION TOTAL
TANGIBLE COSTS COLTS COSTS COSTS FACILITY COSTS COSTS
Suttace Casing s L] s $ 44 650
Intermediate Casing TAD90h o
Drihting Liner .
Production Casing 467 374
Production Liner
Tublng - 82,500
Wellhead 05,000 25,000
Packers, Liner Hangers 69,600 5,000
Tanks - T
Production Vessois 122422
Flow Lines i 120,000
Rod siring
Antificial Litt Equipment
Compressor 42,500 42.500
instaiistion Cosis . 104, 104,000
Surfece Pumps 5,000 17,333 22333
Non.coniroliable Surlace . 2,000 2,000
Noncontrollable Downhole . .
Downhols Pumps % 5
tensurgrent & Mrter Instaliabion 10000 32 867 472,667
Gas Canditioning ! Dehydration g 3
Interconnaecting Facility Plping 41,667 41,867
Guthering / Bulk Unos - % B
Valves, Dumps, Coniroliers 2.000 2.000
Tank / Facliity Containment . 7.0 7 500
Flare Stack . 1550 13,39
Erpcirieal | Grounding 7,000 N Z1.000
Communications f SCACA 5,000 AN 0.087
Instrumentation / Salsty 1090 R
TOTAL TANGIBLES > 826,828 68,600 156,600 02,408 1656337
TOTAL COSTS > 3478240 4061475 636 858 867,372 8.860.768
PREPARED BY MATADOR PRODUCTION COMPANY:
iU
Driting Engiieer  James Long =~ Team Lead- Wixmn (ATE
Compielions Enginser Garrett Hant WTE
Prodution Enginees. o Mownee
MATADOR RESOURCES COMPANY APPROVAL:
Fxec VP & CFO Exec VP - Res Engineenng Exac VP & COQ - Land & L egal
[ Bk ChA
Precident Seniar VP - Gensclence Exoc VP 8 COO - Operations
MVH [ BEG
NON OPERATING PARTNER APPROVAL :
Company Name Working inleress (%) Tax ID:
' Sligned by. Dale
Tive Appeoval Yes (mack. one)
-
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY + SUITE 1300 » DALLAS, TEXAS 75240
Phone (872) 371-5200 » Fax {872) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: Septomber 9, 2020 AFENO.:
WELL NAME: Nina Cortell Feg Com #202H FIELD:
LOCATION: Sections 3810-228-32€ MOITVD: 22.360'112.200'
COUNTYISTATE: Lea, NM LATERAL LENGTH: §.600
MRC Wi:
GEOLOGK TARGET: Wolfcamp A
REMARKS: Drili_complete and equip a 2 mile horizonlal Wolfcamp A well with 2pproxi 1y 58 stages
—
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COsTS COSTS COBTS FACILITY COSTS COSTS
Tand T Legal | Reguiatary kl 05,000 H 25000 1 10,009 $ Vo400
Location, Surveys 8 Damages TV X1 13,000 25000 i 172807
Onliing 503,090 5300
Cementing & Float Equip 102000 102,050
Logging / Formaton Evaluation 3,500 3,000
Flowback - Labor 3,840 240
Flowback - Surface Rontals 71,750 T
L4 Flowback - Rental Living Quarters - -
Mud Logging 37 500 37,500
Mud Clrculation System 55500 5,600
Mud & Chemicals X 45000 6.000 310,400
Mud / Wastewater Disposal 140,000 - 7,000 T41.000_
Freight / Transportation 12500 26.700 < 500
Rig Supervision ! Enginesting 117,000 112,000 7.200 14,400
Drilt Bita G140
Orill Bl Purchese -
Fuel 8 Power 126 000 10.000 3
Watar 45 000 055 000 2.000 1.000
Drig 8 Completion Overhead 1550 - Z
Plugging & Abandonmsni
Directional Drifiing, Surveys 05075
Completion Unlt, Swab, CTU 139,000 16,000
Perforating, Wirsline, Stickline 20*,C00 -
High Pressurs Pump Yruck 76.000 6,000 -
Stimulstion 2163 P04
Stimulation Flowback & Disp 15.500 260 000
naurance A3 528
Labor o7 200 82,500 15,000 5,000
Rental - Surface Equipment 35 780 B 70,000 5,000
Rantal - Downhole Equipment V200 600 7000 :
Aental - Living Quaners 37 W 48,050 g 5,000
Contingency 781520 180.714 45370 5.807 472,420
MaxCom A2 33,326
TOTAL INTANGIBLES > 2090678 4,393,788 49,168 63873 1.907,32¢
“ORILLING COUPLETION TRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS CO57S FACILITY COBTS COSTS
Surtace Casing [} 490 . § L) 5 44,
intermediate Casing 204,750 AT
Drifling Uiner .
Producion Casing 473,175 473,175
Production Liner -
Tubing 05000 T eeas 151,250,
Welihead 23,000 25,000
Packers, Liner Hangers 76,600 5.000 61,800
Tanks - - 20,900 29.900
Production Vessels 122432 122,432
Flow Lines 120000 120,000
Rod string S :
Astificial Litt Equipment 20,000 20,000
Compresaor 42,500 42,500
Insuliation Conts . 104,000 104,000
Surtace Pumps 5,000 17,333 22333
Non-coniroliatle Surface - 2,000 T 2000
Non<ontrolladle Downhole s
Downhale Pumps 5 .
Massurament & Meter instaliation 70,000 0T W20A7
Gas Condiuoning / Dehydration . Sl .
Intercannecting Facllity Piping euT e
Gathoring / Bulk Lines. 5 ;
Vaives, Dumps, Confrollers . .
Tonik / Fucility Contalnment 7500 TR0
Flare Suck : 73,350 13350
Electrical / Grounding 2.000 10000 37000
Communications | SCADA 5,000 e 0007
Instrumantation / Satety hon 20 500
TOTAL TANGIBLES > -—— 937,601 76,800 358250 163,498 TAT6A30
TOTAL COSTS > 30738408 4,420,558 657 419 687972 9,583,785
=== e——
PREPARED BY MATADOR PRODUCTION COMPANY:
Oriting Englneer Jnaer Long Tesm Lead - WTXNM L\/ﬂ«
Comphetions Engnest Ganigh Hunt ‘,,.,-f P
Production Engineer Jwn Wosnes ‘
MATADOR RESOURCES COMPANY APPROVAL:
Exec VP& CHO Exec VP . Res Enginesdng Exec VP & COO - Land 8 Lega!
OfL ——.-m.__ CNA
Presdent Senior VP - Geosciance Exec VP & COO - Operations
MVH HLF BEG
NON OPERATING PARTNER APPROVAL:
Company Name Working Interast (%) Tax 1D
Signed by. Dale.
Ttk Approval Yot No  (mark one)
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MRC Permian Ccmpany

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5440 » Fax 214.866.</ 883
chahn@matadorresources.com

Cassie Hahn

Landman
September 24, 2020

VIA CERTIFIED RETURN RECEIPT MAIL

ConocoPhillips Company
600 North Dairy Ashford
Houston, TX 77079

Re: Nina Cortell Fed Com #125H & #131H (the “Wells”)
Participation Proposal
Sections 3810, Township 22 South, Range 32 East
Lea County, New Mexico

Dear Sir/Madam:

MRC Perimian Company (“MRC”") proposesv the drilling of the following Matador Production Company’s Nina
Cortell Fed Com #125H & #131H (the “Wells™), located in Sections 3 & 10, Township 22 South, Range 32 East,
Lea County, New Mexico.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping of each Well is itemized on the two (2) enclosed
Authority for Expenditures (“AFE”), all dated September 9, 2020.

°  Nina Cortell Fed Com #125H: to be drilled from a legal location with a proposed surface hole location in
the NW/ANW/4 of Section 3-228-32E and a proposed bottom hole location in the SW/4SW/4 of Section
10-228-32E. The Well will have a (argeted interval within the Bone Spring formation and will be drilled
harizontally in the Bone Spring (~10,950° TVD) to a Measured Depth of approximately 21,114°,

¢ Nina Cortell Fed Com #131H: to be drilled from a Jegal Jocation with a proposed surface hole location in
the NW/4ANW/4 of Section 3-228-32E and a proposed bottom hole location in the SW/4SW/4 of Section
10-228-32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900" TVD) to a Measured Depth of approximately 22,067".

ConocoPhillips Company will own an approximate 0.12503126 working interest in the Well, subject to title
verification,

MRC reserves the right to modify the locations and drilling plans described above in order 1o address topography,
cultural or environmental concerns, among other reasons. MRC will advise you of any such modifications.

If your election is {o participate in the drilling and completion of the Wells, please sign and return a copy of this
letter along with the enclosed AFE(s) within thirty (30) days of receipt of this notice. Please be aware that the
enclosed AFE(s) are only an estimate of costs to be incurred and by electing to participate in the Wells, each
working interest owner shall be responsibie for its proportionate share of all costs incurred.
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Thank you for your consideration of this proposal, Please contact mo if you have any questions.

Sincerely,

Lomel A

Cassie Hahn
ConocoPhillips Company hereby elects to:

______ Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortelt #125H well.
Not to participate in the Nina Cortell #125H,

______Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
- Production Company’s Nina Cortell #131H well.
Not to participate in the Nina Cortell #131H.

ConocoPhlllips Compnny
By:

Title:

Date:

Contact Number:

Email Address:
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE » 5400 LBJ FREEWAY + SUITE 1500 « DALLAS, TEXAS 75240
Phone (872) 371-8200 ~ Fex (872) 371-5201

ESTIMATE OF COSTS AND AUTHDRIZATION FOR EXPENDITURE

DATE: Seplember 8 2020 AFENO.:
WELL NAME: Nina Cortell Fed Com #125H FIELD:
LOCATION: Sectons 3810-225-32E MD/TVO: 21,114710,850°
COUNTY/STATE: Lea, NM LATERAL LENGTH! 9,800
MRC Wi
GEOLOGIC TARGET: 2nd Bone Spring Sand
REMARKS: Drll, compiete and equip a 2 mée bonzontal 2nd Bone Sprag Sand well with appronmniely £0 stages
— e
TALLING COMPLETION PRODUCTION ToTAL
INTARGISLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Tana 7 Lege! 1 Reguiatory ] wigga 8 5000 3 [ 5500
Location, Surveys & Damagas 118,000 13,000 00 6601 [
Drllling i h 25
Cementing & Fiost Equip 79 600 300
Logging | Formation Evaiuation . 3,500 3,000 A
Flowback - Labor 3880 3646
Flowbsck - Surface Rentals 71050 TV
Flowbach - Rental Living Quartsrs - »
Mud Logging 300 37,500
Mud Circulation System 35000 4008
Mud 8 Chemicals 755,400 49.000 5,000 EIRTEN
Mud | Waslowatsr Dispossi T80 00 = T.000 41,000
Freight / Transportation 0 26,700 : VRN
Rig Supervision / Enginesring 67y 162 400 7,200 14 400 216,625
Drill Bits A 73,400
Drilt Bit Purchase .
Fuel & Power o750 8,500 - 106,250
Water 6000 738,750 2,000 1,000 81€,750
Drlg & Complstion Oveshend 760 - - 11,750
Plugging & Abandonment -
Directonal Drilling, Surveys 106 464 ALY
Completion Unit, Swab, CTU B 130 00 16 000 140,000
Psriorating, Wireline, Stickline 173,000 - 173,000
High Pressure Pump Truck 67.500 8.000 73,600
Sttmulstion 1.9%9.400 1 05 400
Stimuiation Flawbsck & Disp . 15,500 260,000 275,500
Insurance B 31671
Labor 07 600 51,000 T5.000_ 5,000 T s
Remal - Surface Equipment 44180 0405 10,000 5000 343,285
Rental - Downhok Equipment 700 80,000 3.000 . 161,000
Rental - Living Quarters 75,888 43,295 - 5,000 76,08)
Contingency .00 160,225 35,070 5807 351,310
MaxCom 25,0 25.263
TOTAL INTANGIBLES > 2597082 3,041,078 450,108 63,573 7022705
ORILLING COMPLETION PRODUCTION TOTAL
TANRGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COsTS
Sutface Casing 3 [XET [y $ [} 44,550
intermed|ste Casing EBECH TIEI00
Drilling Liner "
Production Casing 441637 447,837
Production Liner
Tubing 75,000 75,000
Wellhead 65,000 25.000 0,000
Packers, Liner Hangers 69600 5.000 74.0600
Tanks : z 76,900 00
Production Vesels 122 432 127437
Flow Linss 120,000 126.6%
Rod string - .
Artificie! Lift Equipment 20,000 — 20000
Compressor 42,500 42,500
Instalistion Cosats . 104.000 104,030
Surface Pumps 5,000 77,333 22333
Non<oatrollable Surface r 2,000 2,000
Horcontrotiadie Downhole s
Downhole Pumps 5
Meazurement & Meter Inatatiation 10,000 32667 42,667
Gas Conditioning / Dehydration . - .
Interconnecting Facility Piping 5 q1,667 31067
Gathering / Bulk Lines = = .
Valves, Dumps, Controliers = =
Tank | Facllity Containment = 7500 LA
Flare Stack % 13,303 19,008
Electrlcal / Grounding 2.000 70,000 71.00
Communications ! SCADA T.000_ 1.667 Bo87
Instrumentation / Sefety 40,500 EN
JOTVAL TANGIBLES > 785,087 89,800 147,000 003,498 1.805,188
TOTAL COSTS > 3.302.9¢9 1011475 043,189 £67.372 8,627,504
= —

PREPARED BY MATADOR PRODUCTION COMPANY:

)
Dritfng Engineer “omes Long Team Lead - WIXUNM \’/v T\}'z
Completiens Engineer: Gameh ot wie
Production Englneer o0 Mosnet

MATADOR RESOURCES COMPANY APPROVAL:

Exec VP 8 CFO Exec VP - Res Enginescng

DEL AR

Preswent Senr VP - Geoscwnce

MV HF

Exec VP & COO - Land & Legal

Exec VP & COD - Operations

NON OPERATING PARTNER APPROVAL:

Compamy Name. Working intore st (%)
Signed by Date
Tibhe: Approval

Yes

Tex 1D’

Ne  (mark one)
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY + SUITE 1600 « DALLAS, TEXAS 75240

Phono (§72) 371-6200 * Fax (872) 374-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: Seplember 9. 2020 AFE NO.:
WELL NAME: Nina Corell Fed Com #131H FIELD:
LOCATION: Seclions 3810-228-32E MD/TVD: __22087711,900°
COUNTY/STATE: Lea, NM LATERAL LENGTH: __—_B_ﬂ’______
MRC Wi
GEOLOGIC TARGET: g Bonw Spring Sand
REMARKS: Daill. complete and equip 3 2 mile | 3rd Bone Spring Sand well wilth app ly 50 slsges
== e
DRILLING CONPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS CO8TS COSTS FACILITY COSTE COSTS
Tana1Legsl 7 Ropumatory [N ¥ 7 ) o0 ¥ R
Location, Surveys & Damages V10500 13,000 16,647 192,667
Dritting IGAR XN
Camenting & Fiodt Equip V03 000 L
Logping / Formation Evalustion - 3,500 3,000
Flowback « Labor 3,840 k.
Flowback - Surfaca Renisls 71,750 7
Flowhack - Reatsl Living Quarters - »
Mud Logging 3700 37,590
Mud Circulation System Av s 48.125
Mud & Chemicals 755 400 X 6,000 310400
Mud / Wastewaler Dispoesl 140 00 - 1,000 141,000
Frelght ] Transpontetion “TEE00 76,700 - 39.500
Rig Supervision ! Enginesring 400 750 07400 7.200 14,400 224.750
Drill Bits R 51,400
Orilt Bit Purchase .
Fuel 8 Power N 8500 - 717.000
Water T893 738.750 2.000 4,000 BIG, 700
Drig & Completion Overhead TR0 . - 13,000
Plupging & Absndunmant .
Dirsctional Drilling, Surveys 201570 207,570
Completion Unit, Swab, CTU 130,000 16.000 146,600
Perforating, Wireline, Slickiine 173.000 - 173.000
High Pressure Pump Truck 67.500 6,000 73.500
Stimulation 700 400 200940
Stimufation Fiowbsck & Disp 15,500 260000 275,500
Insurance 33060 33,101
Labor 00 61,000 15.800 5,000 176 500
Rental - Surtace Equipment TR0 264,105 10,000 5,000 AT U5
Rental - Downhole Equipment T7.000 53 000 3 000 B 165
Rontal - Living Quarters LN 43205 - 5,000 78,320
Gonlinguncy 176230 160.225 45478 5607 357 631
MaxCom 27950 27,95
TOYAL INTANGIBLES > 2650920 3951078 490,108 6307 7,208,437
DIVLLING COUPLETION FRODUC HON TOTAL
TANGIOLE COSTS COSTS COSTS COSTS FACILITY COSTS CQSTS
Surfate Carng 3 45550 H { 1 3 XN
intormediste Casing 245,306 2B
Orilling Liner
Praduction Casing 467,374 AG/.374
Production Liner . ;
Tubing N 62,500 62,500
Wellhead 6% 0 25,000 90,000
Packers, Liner Hangers 69.600 5.000 T4.600
Tanks . 29.800 29.900
Production Vessols 122432 122,432
Flow Lines 120,000 120,000
Rad atring . .
Artificial Lift Equipment 20,000 30,000
Compressor 42500 42800
Instaliation Costs 104,000 D4 000
Surface Pumps 5,000 17,333 22,338
Non-cortroliable Surfaco " 7,000 T 2.000
Non-contrallable Downhole - .
Downhole Pumps - 5
Measuremant B Moter instaliation 10,000 32,667 42,067
Gss Conditioning ! Dehydration . . ]
Interconnacling Facility Piping 33,067 11007
Gsthering / Bulk Lines 7 e z
Valves, Dumps, Controliers 2.000 = 7.00
Yank / Faciiity Conlainment NET T 500
Flare Stack . (RESY T3 394
Etectrical | Grounding 2.000 A0 21.000
Communications / SCADA B000 (AN G087
nstonmentation | Selety TR 40 400
TJOYAL TANGIBLES > 826,629 £2,300 166,500 L0} 492 1,655,227
TOTAL COSTS > 3,476,249 4,061,473 655,869 182,373 6.980,7685
PREPARED BY MATADOR PRODUCTION COMPANY:
Ornitng Evgineer Jamor Leng Team Lead - WTXINY !: ﬂ E
Completions Engineer Gamen Hent WITE
Production Engloser L tlamney
MATADOR RESOURCES COMPANY APPROVAL.
Exer VF & CFO Exec VP - Ret Engneering Exec VP 8 CO0 - Land & Logal
DELC UERR CNA
President Sengor VP - Geostience Exec VP & COD  Operalions
2] V3 -_HEE—‘
NON OPERATING PARTNER APPROVAL:
Company Name® Working irte:es! (%) Tax 1D,
Signed by Dale
Tiie Approval Yés No  (mark one)
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