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FRANKLIN MOUNTAIN
ENERGY

Before the Oil Conservation Division
Examiner Hearing August 5, 2021

Compulsory Pooling
Case No. 22078: Santa Fe Fed Com 704H,
Santa Fe Fed Com 705H, and Zia Fed Com 706H
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COMPULSORY POOLING APPLICATION CHECKLIST (pdf)
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22078 APPLICANT'S RESPONSE
Date: August 3, 2021
Applicant Franklin Mountain Energy, LLC
Designated Operator & OGRID (affiliation if applicable) Franklin Mountain Energy, LLC (373910)
Applicant's Counsel: Modrall Sperling (Deana Bennett, Jamie Allen)

Case Title: Application of Franklin Mountain Energy, LLC for N
Compulsory Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors: None B
Well Family Land of Enchantment

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code:
JAL; WOLFCAMP, WEST; 33813

Well Location Setback Rules: Statewide rules
Spacing Unit Size: 640 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 640 acres
Building Blocks: 40 acres
Orientation: North-South

Description: TRS/County
E/2 of Sections 13 and 24, Township 25 South,

Range 35 East, NMPM, Lea County, New Mexico
Standard Horizontal Well Spacing Unit (Y/N), If No, describe Y

Other Situations

Depth Severance: Y/N. If yes, description N

Proximity Tracts: If yes, description Y - The completed interval for the Santa Fe Fed
Com 705H well will be within 330" from the
adjoining tracts to allow inclusion of proximity
tracts within the proposed standard horizontal
spacing unit.

Proximity Defining Well: if yes, description EXHIBI
Santa Fe Fed Com 705H T

Applicant's Ownership in Each Tract Exhibit 4. § \L
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Well(s)
|Name & API (if assigned), surface and bottom hole location, Tab B, Exhibits 3, 6 ‘
footages, completion target, orientation, completion status -
(standard or non-standard) |
Well #1 Santa Fed Com 704H |
SHL: 710 feet from the South line and 2626 feet
from the East line, Section 24, Township 25 South, |
Range 35 East, NMPM. |
BHL: 150 feet from the North line and 2252 feet |
from the East line, Section 13, Township 25 South, |
Range 35 East, NMPM. |
Completion Target: Wolfcamp at approximate
11,894' TVD. |
Well Orientation: North/South

Completion location: Expected to be standard. See
also Exhibit 3 for C-102

Well #2 Santa Fe Fed Com 705H

SHL: 250 feet from the South line and 777 feet
from the East line, Section 24, Township 25 South,
Range 35 East, NMPM.

BHL: 150 feet from the North line and 1326 feet
from the East line, Section 13, Township 25 South,
Range 35 East, NMPM.

Completion Target: Wolfcamp at approximate
11,972' TVD.

Well Orientation: North/South

Completion location: Expected to be standard. See

Ialso Exhibit 3 for C-102

Well #3 \Zia Fed Com 706H

SHL: 250 feet from the South line and 707 feet
from the East line, Section 24, Township 25 South,
Range 35 East, NMPM.

BHL: 150 feet from the North line and 350 feet
from the East line, Section 13, Township 25 South,
Range 35 East, NMPM.

Completion Target: Wolfcamp at approximate
11,820' TVD.

Well Orientation: North/South

Completion location: Expected to be standard. See
also Exhibit 3 for C-102

Horizontal Well First and Last Take Points Santa Fe Fed Com 704H: Proposed first take point:
629’ FSL and 2,256' FEL, Proposed last take point:
150' FNL and 2,252' FEL; Santa Fe Fed Com 705H:
Proposed first take point: 638’ FSL and 1325' FEL,
Proposed last take point: 150' FNL and 1,326’ FEL;
Zia Fed Com 706H: Proposed first take point: 630
FSL and 350' FEL, Proposed last take point: 150
FNL and 350' FEL See also Exhibit 3 for C-102
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Completion Target (Formation, TVD and MD)

See Proposal Letter Exhibit 6.
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AFE Capex and Operating Costs

Drilling Supervision/Month $

$7000: See also Proposal Letter Exhibit C

Production Supervision/Month $

$700: See also Proposal Letter Exhibit C

Justification for Supervision Costs

See AFE Exhibit 7

Requested Risk Charge

200%: See also Proposal Letter Exhibit 6

Notice of Hearing

Proposed Notice of Hearing Exhibit 8
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 8
Proof of Published Notice of Hearing (10 days before hearing) Exhibit 8
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit 4
Tract List (including lease numbers and owners) Exhibit 4
Pooled Parties (including ownership type) Exhibit 4
Unlocatable Parties to be Pooled Exhibit 4
Ownership Depth Severance (including percentage above & beloyN/A
Joinder

Sample Copy of Proposal Letter Exhibit 6
List of Interest Owners (ie Exhibit A of JOA) Exhibit 4

Chronology of Contact with Non-Joined Working Interests

See Exhibit 5 for Summary of Contacts

Overhead Rates In Proposal Letter

Proposal Letter Exhibit 6

Cost Estimate to Drill and Complete

Proposal Letter Exhibit 6; AFE Exhibit 7.

Cost Estimate to Equip Well

Proposal Letter Exhibit 6; AFE Exhibit 7.

Cost Estimate for Production Facilities

Proposal Letter Exhibit 6; AFE Exhibit 7.

Geology

Summary (including special considerations)

Tab C

Chnrina llnit Crhamatie
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Gunbarrel/Lateral Trajectory Schematic Exhibit 10, Exhibit 11-A

Well Orientation (with rationale) !Exhibit C, Exhibit 12

Target Formation iExhibit 10, Exhibit 11-A through 11-D
HSU Cross Section Exhibit 11-B and 11-C.

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit 3

Tracts Exhibit 4 N
Summary of Interests, Unit Recapitulation (Tracts) Exhibit 4 |
General Location Map (including basin) Exhibit 9

Well Bore Location Map Exhibit 9

Structure Contour Map - Subsea Depth Exhibit 11-A

Cross Section Location Map (including wells) Exhibit 11-B

Cross Section {including Landing Zone) Exhibit 11-C

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett
Signed Name (Attorney or Party Representative): W /(4 M
Date: August 3, 2021
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NO. 22078

SELF AFFIRMED DECLARATION OF SHELLY ALBRECHT

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

Shelly Albrecht hereby states and declares as follows:

1. I am over the age of 18, I am the Director of Land for Franklin Mountain Energy,
LLC (“Franklin”), and I have personal knowledge of the matters stated herein. I have previously
testified before the Oil Conservation Division (“Division”) and I have been qualified by the

Division as an expert petroleum landman.

2. My area of responsibility at Franklin includes the area of Lea County in New
Mexico.

3. I am familiar with the application filed by Franklin in this case.

4. I am familiar with the status of the lands that are subject to the application.

5. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support

of the above referenced compulsory pooling application.

6. The purpose of the application is to force pool all uncommitted interests into the

horizontal spacing unit described below, and in the wells to be drilled in the unit.

EXHIBIT

tabbies’

Released to Imaging: 8/4/2021 8:15:15 AM



Received by OCD: 8/3/2021 5:22:48 PM Page 8 of 58
S C g JC

7. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their
interests in the wells.

8. The spacing unit and well that Franklin proposes in this case is part of a
comprehensive development plan covering the E/2 of Sections 13 and 24, Township 25 South,
Range 35 East, NMPM, Lea County, New Mexico. Franklin’s development plan includes a total
of three units, including both Wolfcamp and Bone Spring units. The Development Overview is
attached as Exhibit 1.

9. In this case, Franklin seeks an order from the Division pooling all uncommitted
working interests and overriding royalty interests within a Wolfcamp horizontal spacing unit
underlying the E/2 of Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea County,
New Mexico.

10.  This spacing unit will be dedicated to the Santa Fe Fed Com 704H, Santa Fe Fed
Com 705H, and Zia Fed Com 706H wells to be horizontally drilled. The Application is attached
hereto as Exhibit 2.

11.  Attached as Exhibit 3 are the proposed C-102 for the wells.

12.  The C-102s identify the proposed surface hole locations, the first take points, and
the bottom hole locations. The C-102s also identify the pool and pool code.

13. The wells will develop the Jal; Wolfcamp, West, Pool Code 33813.

14.  This pool is an oil pool with 40-acre building blocks.

15. This pool is governed by the state-wide horizontal well rules. The producing

interval for the wells will be orthodox and will comply with the Division’s set back requirements.

2
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16.  The completed interval for the Santa Fe Fed Com 705H well will be within 330’
from the adjoining tracts to allow inclusion of proximity tracts within the proposed standard
horizontal spacing unit.

17.  There are no depth severances within the proposed spacing unit.

18.  Exhibit 4 includes a lease tract map outlining the unit being pooled. Exhibit 4 also
includes the parties being pooled, the nature, and the percent of their interests.

19. I have conducted a diligent search of the public records in the county where the
wells will be located, and conducted phone directory and computer searches to locate contact
information for parties entitled to notification, and mailed the working interest owners well
proposals, including an Authorization for Expenditure.

20.  In my opinion, Franklin has made a good faith effort to obtain voluntary joinder in
the proposed wells.

21.  Exhibit 5 is a summary of my contacts with the various working interest owners.

22.  Exhibit 6 is a sample of the well proposal letter that was sent. The proposal letter
identifies the proposed surface hole and bottom hole locations and approximate TVD/MD for the
well.

23.  Exhibit 7 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs
of other wells of similar depths and length drilled in this area of New Mexico.

24.  Franklin requests overhead and administrative rates of $7000.00/month for drilling
a well and $700.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. Franklin

requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

3

Released to Imaging: 8/4/2021 8:15:15 AM



Received by OCD: 8/3/2021 5:22:48 PM Page 10 of 58
8 )] I

25.  Franklin requests the maximum cost plus 200% risk charge be assessed against non-
consenting working interest owners.

26.  Franklin requests that it be designated operator of the wells.

27.  The parties Franklin is seeking to pool were notified of this hearing.

28.  Franklin seeks to pool overriding royalty interest owners, and they were provided
notice of this hearing.

29.  Exhibit 8 is an affidavit of notice prepared by counsel for Franklin that shows the
parties who were notified of this hearing, the status of whether they received notice, and an
affidavit of publication from the Hobbs News-Sun newspaper, showing that notice of this hearing
was published on July 21, 2021.

30. The attachments to this declaration were prepared by me, or compiled from
company business records, or were prepared at my direction.

31.  Inmy opinion, the granting of this application is in the interests of conservation and
the prevention of waste.

32.  Ideclare that the information provided herein is correct and complete to the best of

my knowledge and belief.

4
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I declare that the information provided herein is correct and complete to the best of my

knowledge and belief.

( Q/WM

Shelly Albr

Dated: August 2, 2021
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NO. 22078
APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit underlying the E/2 of
Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea County, New Mexico. In
support of this application, FME states:

1. FME has an interest in the subject lands and has a right to drill and operate a well

thereon.

2. FME seeks to dedicate the E/2 of Sections 13 and 24, Township 25 South, Range

35 East, NMPM, Lea County, New Mexico to form a 640-acre, more or less, spacing unit.

3. FME plans to drill the Santa Fe Fed Com 704H, Santa Fe Fed Com 705H, and
Zia Fed Com 706H wells to a depth sufficient to test the Wolfcamp formation.

4. The completed interval for the Santa Fe Fed Com 705H well will be less than
330’ from the adjoining tracts and the Division’s rules allow for the inclusion of proximity tracts
within the proposed spacing unit.

5. The wells will be horizontally drilled and will be drilled at orthodox locations

under the Division’s rules.

EXHIBIT

2
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6. FME sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 5, 2021, and after notice and hearing as required by
law, the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within E/2 of Sections 13 and 24, Township 25 South, Range 35 East,
NMPM, Lea County, New Mexico;

B. Designating FME as operator of this unit and the wells to be drilled thereon;

C. Authorizing FME to recover its costs of drilling, completing, and equipping the
wells;

D. Approving actual operating charges and costs charged for supervision while
drilling and after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedure;

E. Imposing a 200% charge for the risk involved in drilling, completing, and
equipping the wells in the event a working interest owner elects not to participate in the wells.

MODRALL, SPERLING, ROEHL, HARRIS

& SISK, P.A.

!
4

f v
py Wbt M Bpantt

Deana M. Bennett
Jamie L. Allen
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Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant
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CASE NO. __: Application of Franklin Mountain Energy, LLC for compulsory pooling,
Lea County, New Mexico. Applicant seeks an order from the Division pooling all uncommitted
interests within a Wolfcamp horizontal spacing unit underlying the E/2 of Sections 13 and 24,
Township 25 South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be
dedicated to the Santa Fe Fed Com 704H, Santa Fe Fed Com 705H, and Zia Fed Com 706H
wells to be horizontally drilled. The completed interval for the Santa Fe Fed Com 705H well will
be within 330’ from the adjoining tracts to allow inclusion of proximity tracts within the
proposed standard horizontal spacing unit. The producing area for the Santa Fe Fed Com 704H,
Santa Fe Fed Com 705H, and Zia Fed Com 706H wells will be orthodox. Also to be considered
will be the cost of drilling, completing, and equipping said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision while drilling and after completion,
designation of Franklin Mountain Energy, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 10 miles Northwest of Jal,

New Mexico.
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Distriet] i Form C-102
1625 N. French Dr., Hobbs, NM 88240 . State Of NeW MeXIco Revised Augzst 1, 2011
Phoos: (875) 393-6161 Fax: (525) 3530720 Energy, Minerals & Natural Resources Department Submit one copy to appropriate
811 S, First St., Artesia, NM 88210 District Office
o T T e a rAg2720 OIL CONSERVATION ]?IVISION is i
B ra206 Road, Azioe, NM E7410 1220 South St. Francis Dr. [] AMENDED REPORT
Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505
bose: (50

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Nwmber 2Pool Code 3 Pool Name
30-025-48578 33813 JAL; WOLFCAMP, WEST
4 Property Code 3 Property Name ¢ Well Number
330328 SANTA FE FED COM 7044
70GRID No. 3Operator Name ? Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3095.3'
»Surface Location
UL or lot no. Section Township Range Lot Ida Feet from the North/South line Feet from the East/West line Connty
24 258 35E 710 SOUTH 2626 EAST LEA
nBottom Hole Location If Different From Surface
UL or ot no, Section Township Range Lot Idn Feet from the ] Nerth/Santh line | Feet from the Euﬂng Hoe I County
13 258 35E 150 NORTH 2252 EAST LEA
12 Dedicated Acres ‘ 13 Jolat or Infill | 14 Consolidation Code 15 Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
g @ = SURFACE HOLE LOCATION § g g C;]gPERé;\r?Il:) .
= FT — - ~N TIFY
LINE TABLE 8 = KOP /FTP 2 1 hereby certify that the information contained
= BOTTOM HOLE, LOCATION/LTP (RSN RN | scrin i and complto s et 7 my
LINE | DIRECTION [ LENGTH | A = CORNER LOCATED knowledge and belief, and that this
= A= SECTION CORNER RE—EST. SCALE organization either awns a working interest or
L | s291'58 E | 750.20 " ¢ DRAWN BY: J.U. 02-18-20 unleased mineral interest in the land including
— (Not Set on Ground.) . REV: 3 07.28.20 C.D. the proposed bottom hole location or hax @
L2 N0O"15"1 581.53 ) = right to drill this well ax this location pursuant
- s8928'29"w ' (ADDED PPPS & LEASE INFO.) 10 a contract with an owner of such a mineral
L3 NOO15"E™W | 690.77 ‘ 527512 (Meos.) or working interest, or to a volunsary pooling
T . = agreement or a compulsory pooling order
L4 | NOOT151B™W | 1319.57 LEAISE BHL/ || 2252 herelofore entered by the division.
4
F—\ BOUNDARY. LTP ! _
R & é I I { Signature Date
LATITUDE = 32°06'38.06" (32.110573°) 2h I R g
LONGITUDE = 103°19'1636" (103321211 | § 5 R Printed Name
NAD 27 (SURFACE HOLE LOCATION) | < ] 351.36
LATITUDE = 32°0637.61" (32.110446°) & | 'y
LONGITUDE = 103°19'14.70" (103.320749°) A E E E —
STATE PLANE NAD 83 (NM. EAST) & ] drress
N: 405434.20'_E: 85471330 £ 13 "oy u
STATE PLANE NAD 27 (V.M. EAST] ] 3' ! SURVEYOR
[N: 40537504 E: 813526060 | 10 CERTIFICATION
TASSY B IS 3 NM—13e808 || 2l E Ihereby cenfy that the well location shown
.& § ! '.;I | FEE ;l.; an this plat was plotted from fleld notes of
B B 2 actual surveys made by me or under my
- + supervision, and that the same is rue and
3 2% §' | g carrect to the beat of my belief.
LATITUDE = 32°0631.04" (32.108622°) § 8 |PPP #4 Jane 9. 2020
LONGITUDE = 103°19'10.41* (1033195589 | ~ & 0’ FNL :
| ) Date of Survey
‘ 12254 FL L ;-,3 Single d i and Seal of P i Surveyor:
- Oy
T TR N 55w : S8940°26°W [ Propartion method.
- —— = 2640.62" (Mecs.) ¢ | 2636.76" (Mecs.)
NAD 83 (PPP #1. ~ |
TATITUDE = 32°0637.25" (32.110348") S § & o
LONGITUDE = 103°1912.07" (103.3200197 Rl 8R | R
NAD 27 (FPP #1) iy Ipla I @2
LATITUDE = 32°0636.79" (32.110221°) 2 [ ] § ] | ® g
LONGITUDE = 103°19'10.40" {103.319557%) | & 5 ] I
TA NAD 83 (N.M. EAST) =¥ ] | i
N: 405355.62_E: 85508330 N i | g
TA 77 INM. EAl |
N: 40529737 E: 813896.04 2 4 _JpPP #3 o
TAD &5 (TPP 71 T T 22‘?"’;‘_ )
LATITUDE = 32°0644.09" (32.112246°) A | «| M= 114998 If
LONGITUDE = 103°19'12.06" (103320017 | & = 45706 § ™ X
NAD 27 (FPF #2) s § | i, B ]
LATITUDE = 32°06'43.63" (32.112119%) _E =< 1 2256 o~ S
LONGITUDE = 103°19'10.40" (103 3y Ny '—QPW P 8
TATE FLANE | M. TAST) ! :
[N: 406046.27 E: 855077.35' $ § SHLE 1
STATEFLANE NAD17 (NM.EASD) | N Re—Establishad
A 3.00° E: 813890.12' by Sihgle
NAD 83 [FPP #3) ‘_-'—'-4, - A method.
TATITUDE = 32°0657.14" (32.1 13872%) SBIIE 10 -~ /
LONGITUDE = 103°19'12.05" (103.320014°) 2643.00° (Macs.) 2 8 SH
NAD 27 [IPP #3) 3
TATITUDE = 32°06'56.68" (32.115746°) NOTE: P
LONGITUDE = 103°19'10.38" (103.319551") s Distances referenced on plat to =3 e
STATE PLAN_-_A_-E NAD 83 (N.M. EAST) section lines are perpendicular. § =5
N: 407365.60" E: B55065.97" «  Basis of Bearing is a Transverse i
(TTATE PLARE RAD 17 (WM. EAST) | Mercator Projection with a Central ,
(N 40730727 E: 81387880 | Meridian of W103°53'00" (NAD 83) 'S Cor. % ,
FEET Sec. 25 ]
NigE 7
LATITUDE = 32°0723.32" (32.1231495%) TATITUDE - 32°08'14.10" (32.137249°) \ w
LONGITUDE = 103°1912.03" LONGITUDE = 103°19'1 1.98" (103.319954 i /
NAD 37 (BOTTOM HOLE LOCATION) >,
TATITUDE = 32°08 13.64" (32.137122°) 5
LONGITUDE = 103°19'10.31" (103.319530°) 2257
STATE FLANE NAD 83 (NM- EAST) . .
STATE FLANE NAD 77 (VR EASTS ection Line
N: 415083.83° E: 813812.06 ~ g EXI-“BIT

tabbies®
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T3 - French Dr., Hobbs, NM 88240 State of New Mexico

Phone: (575) 393-6161 Fax: (575) 393-0720
District [T

811 8. First St,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District IIT.

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

Disyia IV
1220 8, St. Francis Dr., Semta Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

L API Number 2Poc] Code 3Pool Name
30-025-48579 J 33813 JAL; WOLFCAMP, WEST
4 Property Code 5 Praperty Name & Well Number
330328 SANTA FE FED COM _705H
7 OGRID No. i Operator Name ? Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3079.5
v Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/Sonth line Feet from the East/West line County
P | 24 258 35E I | 250 I SOUTH I 777 | EAST | LEA
unBottom Hole Location If Different From Surface
UL ar lot no. Section Township Range Lot Idn Feet from the North/South lHne Feet from the FEast/West line Connty
B 13 258 35E | 150 | NORTH | 1326 | EAST i LEA
2 Dedicated Acres | 1 Jolnt or Infill I 14 Cansolidation Code I 1% Order No.
640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

DRAWN BY: B.G. 02-11-20
REV:1 D.J.S. 07-06-20
(ADD KOP, PPP POINTS & LEASE INFO.)

. "OPERATOR
® = SURFACE HOLE LOCATION LINE TABLE CERTIFICATION
NOTE: I hereby certify that the information contained
© = KICK OFF POINT/FTP °  Distances referenced on plat to herein is true and complete 1o the best of my
O = BOTTOM HOLE LOCATION/LTP |LINE|DIRECTION |LENGTH setion inesar prpen tnovidse and bele and has i
5 = . ®  Basis of Bearings is a Transverse organization either owns a working interest or
A = SECTION CORNER LOCATED L1 | s89°47°20°W | 2636.56 Mercator Projection with a Central unleased mineral interest in the land inchuding
= = Meridian of W103°53100" (NAD 83) the proposed bottom hole location or hasa
/A = SECTION CORNER L2 | S70°0717°W | 58156 right o dril this wel a his location pursuant
RE—~ESTABLISHED. L3 | Noo17'09°w | 584.02° to a contract with an awner of such a mineral
(NOt Set on Ground ) 3 ar working interest, ortaavalwu»m;ypaolmg
. 3 L4 | NOO47'00"W | 682.37 agreement or a compulsory pooling order
58928°29W 'l- heretafore entered by the division.
5275.12" (Meas,)
‘ BHL/LTF 1326 Signanie Datc
|
.,
g g lil- ~ Printed Neme
103 3
§§ N R[§R e
138898 9 p
S NM-138! }i g 36
I 13 N E “SURVEYOR
i CERTIFICATION
ASE P NAD 83 [SURFACE, HOLE LOCATION] 1 hereby certify that the well location shown
~ LE N LATITUDE = 32°0633.48" (32.109300°) - on this plat was plotted from field notes of
x g BOU NIDARY\ * LONGITUDE = 03°18'54.87" (103.315243°) ;ﬁ‘m made by meonundern
NAD 27 (SURFACE HOLE LOCATION) | : "
é 4 § [ CATITUDE = 32°0633.02" (32.109173°) cormect to the best of my belie/.
:§~ ‘g = LONGITUDE = 103°18'53.21" (103.314781° February 11, 2020
3 STATE P]Aﬁ."m_g_)-l) NAD M. EAST)
§ xf_,,. . Sec. 24, N: 404988.62 F: 856565.74" ;ﬁaﬁ“;;ys e of Erofessional Surveyer:
by Singls [ETATE PLANE 5%7‘&7 WM. EAST) :
Proportion method (I 404930.36 E: 81537845
a\) [NAD 83 (RICK OFF POINT) |
SEII4'40"W e
4 LATITUDE = 32°0631.55" (32.108765°)
A 2640.62' (Meos.) 2636.75" (Weas.) LONGITUDE = 103°1901.24" (103.317012°)
3 | » NAD 27 (KICK OFF POINT]
23 | in FEE LATITUDE = 32°06'31.10" (32.108638°)
22 PPP #3 | -'%I @ ~ LONGITUDE = 103°18'59.58" (103.316550%)
0y 2646’ FNL T I § E STATE PLANE NAD 83 (N.M, EAST) |
- » N: 404781.62 E: 856019.74"
§ ol 2642, FSL § § I STATE PLANE NAD 27 (N.M. EAST)
bS] 1325’ FEL~ i by (N 40473007 E. 114132.45°
1 ] NAD PHLLP
P 2 4 3 B LATITUDE = 32°0637.33" (32.110370%)
LONGITUDE = 103°19'01.24" (103.317012°)
N
RAD 37 (PPF F1LP) =
~ PPP ,#2 { LATITUDE = 32°0636.87" (32.110243"] Certificate Number:
x é 1321° FSL by LONGITUDE = 103°18'59.58" (103,316549°)
i ’ [STATE PLANE NAD &3 (V.M. EAS
%) ~ T)
AN 1525 _FEL 8 N: 4053792.53'_E: 856014.38"
2% 2 STATE PLANE NAD 37 (N.W. EAGT]
§§ NE Cor Sec, 25  LN.90531437 E: BI4837.12
§ Re~Estab NAD 63 (FPP #2 [NaD Qo ePp o) ]
b‘ Shgle TATITUDE = 32°0644.08" (32.112245%) LATITUDE = 32°0723 33" (32.123146°)
method | 1 ONGITUDE = 103°1901.24" (103.317011°) | | LONGITUDE = 103°1901.23" (103.317008%)
e AN "NAD 27 (FPP #2) NAD 17 (PPP #)
SBIIEI0W ~ LATITUDE = 32°06'43.63" (32.112113%) LATITUDE = 32°0722 87" (32.123019°)
264300 (Meas.) > 8 LONGITUDE = 103°18'59.58" (103.316549°) | | LONGITUDE = 103°18'59.56" {103.316545°)
E k§ A NAD 83 (VM. EAST) TTATE PLANE NAD &1 [N,
g ~ N: 406054.78' E: 85600814 N: 410020.45" E: 855971.79"
2% [ETATE PLANE NAD 37 (NM. EAST) | | STATE PLANE NAD 27 (V.M. EAST) |
8a [N 40575049 E: 81482089 [N: 409962.05' E: 814784.70°
2 g 2 = TATITUDE = 32°0657.15" (32.115875%) LATITUDE = 32°0814.13" (32.137259°)
;5 = =) 5] o Cor. Sec. 25 |HLONGITUDE = 10371901247 (103.317016% | | LONGITUDE = 103°1901.21 (103.317003°)
d NAD 27 (PPP #3) NAD 27 (BOTTOM HOLE LOCATION)
E TATITUDE = 32°06 56.69" (32.115748°) LATITUDE = 32°0813.67" (32.137132°)
SCALE LONGITUDE = 103°18'59.57" {103.316548%) | | LONGITUDE = 103°18'59.54" (103.316540°)

STATE PLANE NAD 83 (N.M. EAST)

STATE FLANE SAD H3 (N.M.

N: 407375.29 E: 855996.05'

N: 415154.71' E: 855924.73'
STATE PLANE NAD 27 (N, EAST]

STATE PLANE NAD 27 (N.M. EAST)
: 407316.97' E: A
e

N: 415096.18" E: 814737.84"

Released to Imaging: 8/4/2021 8:15:15 AM
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151
1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I
811 S. First St, Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District [11
1000 Rio Brazos Rosd, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

Distriet IV,
1220 S. 8t. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

t API Nnmber
30-025-48583

2Pool Code 3Poo) Name
33813

JAL; WOLFCAMP, WEST

4 Property Code
330330

S Property Name
ZIA FED COM

¢ Well Number
706H

7 OGRID No.
373510

8 Operator Naume
FRANKLIN MOUNTAIN ENERGY LLC

9 Elevation
3078.5

wSurface Location

UL or lot no.
P

Township
258

Sectlon
24

Range
35E

LotIdn ’ Feet from the I North/Sonth line Feet from the |

250 SOUTH 707

Cornty

East/West line
LEA

EAST

nBottom Hole Location If Different From Surface

TL ar lot no. Section Township
A 13 258

Range

Lot Idn l Feet from the North/South Line | Feet from the l
35E

150 NORTH 350

County

East/Went line
| E

EAST

12 Dedicated Acres 13 Joint or Infill
640

I 14 Consolidation Code l 12 Order No,

No allowable will be assigned to this completion until all interests have been consc

d or a non

d unit bas been approved by the division.

"

© = KICK OFF POINT/FTP

/A = SECTION CORNER
RE-ESTABLISHED.
(Not Set on Ground.)

® = SURFACE HOLE LOCATION

O = BOTTOM HOLE LOCATIONILTP
A = SECTION CORNER LOCATED Lt

SB92820W
527512° (Mevs.)

LINE TABLE

DIRECTION | LENGTH
S8047'20°W | 2836.56'
12 | seo3giee | 410
L5 | Noote's1*w | 58302’

NOTE:

s Distances referenced on plat to
section lines are perpendicular,

®  Basis of Bearings is a Transverse
Mercator Projection with a Central
Meridian of W103°53'00" (NAD 83)

|
LEASE
BOUNDAR

B
Y. i NAD 83 ([SURFACE HOLE AT
' LATITUDE = 32°06'33.48" (32.109300%)

LONGITUDE = 103°18'54.06" {103.315017°

NOOISZ29°W

NM-138898

NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°06'33.02" (32.109173°)

LONGITUDE = 103°18'52.40" {103.314555°)

S

[
PPP #3 8
2644’ FNL

"OPERATOR
CERTIFICATION
Thereby certify that the ixformation contained

right to drill this well at this location pursuavl
2 a contract with an owner of mick a sineral
or working buserest, or o a volurtary pooling
agreement or a compulsory pooling order
Reretofore entered by the division.

Signature Date

Printed Name

E-mail Address

[ STATE PLANE NAD 63 (V.M. EAST) |
N: 404989.20'_E: 856635.73"
[STATE PLANE NAD 27 (NM. EAST) |
N: 404930.99_E: B15648.43"

|
2644’ FSL |

-M“
&

647W
o
[~

| BRI I pri rmm——
[NaD& (RICK OFFPOINT, |
LATITUDE = 320631 47" (32.108741%)

LONGITUDE = 103°18'49.91" (103.313864%)

NAD 27 (KICK OFF POINT)
LATITUDE = 32°06'31.017 (32.108614°)

N00‘I5'?4'W ) z )
2639.80° (Meas. I 2636.13" (Meas. *
I

SBO440W
2640.82° (Meoz)

LONGITUDE = 103°18'48.25" (103.313402%)
A WAD B3 (V.M. EAST]

W: 404 189 20 E: §56994.73

ATE P NAD 17 (V.M. EAST)

I
i

“SURVEYOR
CERTIFICATION
I heraby certlfy that the well location shown
on this plat was plotisd from field notes of
actual nerveye made by me or wnder my
and that the scome is true and
correct to the best of my belief.

February 11, 2020

Date of Survey
i and Seal of P

Surveyor:

E

N; 404730.94' E: 815807.42

-
NA EES EEEP 1 i:"l
3290637 24" (32.110345%) |
LATITUDE =32°06'37.24" (32.110343°%)

LONGITUDE = 103°18'49.91" (103.313863°,

U EAC Y
LATITUDE =32°06'36.78" (32.110216°)
LONGITUDE = 103°18'48.24" (103.313401*)

STATE PLANE NAD 83 (N.M. EAST)

%

v

NOO15°29™W

2843.40" (Maas.)

N: 405372.11" E: 856989.44'
A M.
N: 405313.84' E: §15802.16'
NAD 83 (FPP #2)
LATITUDE = 32°06'57.16" (32.115878)
LONGITUDE = 103°18'49.90" {103.313860%)

»

NAD 27 (PPP #2)
LATITUDE = 32°06'56.70" (32.115751°)
LONGITUDE = 103°18'48.23" (103.313398°%)

Certificate Number:

STATE PLANE NAD 83 (.M, EAST)
N: 40738545 E: 856971.16'
STATE PLANE NAD 27 (N,M, EAST)

NOO15'15*W
2640.00" (Meos.)

VNOO'IJA‘“?" ~ 5289.54° (Msos.)

*:407327.13' E: 815783.96"

LATITUDE = 32°07'49.49" (32.130414%)

LONGITUDE = 103°18'49.87" (103.313854%)
5 NAD 27 (PPP #3

=

SCALE
DRAWN BY: B.G. 02-

(ADD KOP, FFP POINTS & LEASE INFO.)

LATITUDE = 32°07'49.03" (32.130287°)
N LONGITUDE = 103°18'48.21" (103.313391°)

STATE PLANE NAD 83 (N.M. EAST)
N: 412673.87 E. 856923.15"

o STATE PLANE NAD 27 (N.M. EAST)

N: 412615.39" E: 815736.15"

LATITUDE = 32°08'14.17" (32.137269°)
LONGITUDE = 103°18'49.86" !103.313851'I
NAD 27 (BOTTOM HOLE LOCATION)

LATITUDE = 32°08'13.71" (32.137142%)

LONGITUDE = 103°18'48.19" (103.313387°)
STATE PLANE NAD 83 (N.M. EAST)

N:415167.74' E: 856900.51°

STATE PLANE 8A . EA

11-20
REV:1 D.J.S. 07-06-20

N: 415109.20' E: 815713.60"
—_—

Released to Imaging: 8/4/2021 8:15:15 AM
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Lease Tract Map
Case No. 22078
E/2 of Sections 13 & 24-T25S-R35E, 640 Gross Acres
Santa Fe Fed Com 704H, Santa Fe Fed Com 705H and Zia Fed Com 706H

D Proposed Wolfcamp Unit

Tract 1 (240 acres)

Tract 2 (80 acres)

Tract 3 (40 acres)

Tract 4 (40 acres)

Tract 5 (80 acres)

Tract 6 (40 acres)

Tract 7 (120 acres)

He

FRANKLIN MOLINTALIR

EXHIBIT ENERGY

Y

tabbies®
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Summary of Interests
Case No. 22078
E/2 of Sections 13 & 24-T25S-R35E, 640 Gross Acres
Santa Fe Fed Com 704H, Santa Fe Fed Com 705H and Zia Fed Com 706H

Committed Working Interests

Franklin Mountain Energy, LLC 54.303630%

Franklin Mountain Energy 2, LLC 17.968750%
Uncommitted Working Interest

Chevron USA, Inc. 18.750000%

Jetstream Oil & Gas Partners LP 1.258681%

Chief Capital (O&G) II, LLC 0.390625%

Marathon Oil Permian, LLC 1.258681%
Uncommitted Unleased Interest

Various 6.069634%

TOTAL: | 100.000000%

NNNNNNNNNNNNNNNN
EEEEEE
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Unit Recapitulation

Case No. 22078
E/2 of Sections 13 & 24-T25S-R35E, 640 Gross Acres

Santa Fe Fed Com 704H, Santa Fe Fed Com 705H and Zia Fed Com 706H

Working Interest Owner

Page 22 of 58

Tract 1 (240 ac) Tract 2 (80 ac) Tract 3 (40 ac) Tract 4 (40 ac) Tract 5 (80 ac) Tract 6 {40 ac) Tract 7 (120 ac

Released to Imaging: 8/4/2021 8:15:15 AM

Franklin Mountain Energy, LLC 100.000000% 45.313802% 26.666666% 51.563802% 0.000000% 100.000000% 0.000000%
Franklin Mountain Energy 2, LLC 0.000000% 51.250000% 73.333334% 45,000000% 33.333334% 0.000000% 0.000000%
Chevron USA, Inc. 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000%
Jetstream Oil & Gas Partners LP 0.000000% 0.000000% 0.000000% 0.000000% 10.069445% 0.000000% 0.000000%
Chief Capital (0&G) I, LLC 0.000000% 0.000000% 0.000000% 0.000000% 3.125000% 0.000000% 0.000000%
Marathon Qil Permian, LLC 0.000000% 0.000000% 0.000000% 0.000000% 10.069444% 0.000000% 0.000000%
Various 0.000000% 3.436198% 0.000000% 3.436198% 43.402777% 0.000000% 0.000000%
TOTAL: 100.000000% 100.000000% 100.000000% 100.000000% 100.000000% 100.000000% 100.000000%
Tract Lease
NMNM
5 | 138898
2 Fee
3 Fee
4 Fee
Fee
NMNM
45706
NMNM
114998

FRANKLIN

MOUNTAIN

ENERBY
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Case No. 22078 Parties to Be Pooled

(Santa Fe Fed Com 704H, Santa Fe Fed Com 705H, and Zia Fed ( Com 706]5[)

Name Type
Chevron USA, Inc. Wi
Jetstream Oil & Gas Partners LP Wi
Chief Capital (O&G) Il, LLC Wi
Marathon Qil Permian, LLC Wi
Texas Tech University UNL/WI
NMTX Mineral Fund, LLC UNL/WI
Ohio State University UNL/WI
West Texas A&M University UNL/WI
Frank T. Fleet, Inc UNL/WI
Daniel Fleet Freeman, Trustee of the Margaret Helen Kelmar Trust A UNL/WI
P.A.W.N. Enterprises, a Limited Partnership UNL/WI
Plantation Operating, LLC UNL/WI
United States of America RI
Prevail Energy, LLC ORRI
Monticello Minerals, LLC ORRI
Rheiner Holdings, LLC ORRI
Cayuga Royalties, LLC ORRI
OGX Royalty Fund, LP ORRI
Bryan Bell Family, LLC ORRI
Cathleen Ann Adams, Trustee of the Cathleen Ann Adams Revocable ORRI
Trust dated 9/25/2020
Susan Arrott aka Susan Carol Arrott, Trustee of the Arrott Family ORRI
Revocable Trust dated 4/8/2019
Wells Fargo Bank, N.A., Trustee of the Robert N. Enfield Revocable Trust ORRI
dated March 16, 1999
Nuevo Seis, Limited Partnership ORRI
Jetstream Royalty Partners, LP ORRI
Morris E. Schertz ORRI
DMA, Inc. ORRI
Charmar, LLC ORRI
Howard A. Rubin, Inc. ORRI
Lisa M. Enfield, Trustee of the Lisa M. Enfield Trust u/a/d January 23, ORRI
2015
MLE, LLC ORRI
Richard C. Deason ORRI
Thomas D. Deason ORRI
Ronald H. Mayer ORRI
SAP, LLC ORRI
Rubie Crosby Bell Family, LLC ORRI

Released to Imaging: 8/4/2021 8:15:15 AM
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Summary of Attempted Contacts

e Franklin Mountain Energy conducted extensive title work to determine the working interest
owners and other interest owners.
e Franklin searched public records, phone directory, and various different types of internet

searches.
e TFranklin sent well proposal letters to the working interest owners on or around May 3,

2021.
e Franklin proposed general terms of a Joint Operating Agreements (JOA) within the well
proposal letters sent to working interest owners and offered to send said form to owners

upon request.
e Franklin filed an application to force pool parties who had not entered in to an agreement.
e Franklin’s counsel sent notices of the force pooling application to the addresses of record

for the uncommitted interest owners.
e Franklin also published notice in a newspaper of general circulation in the county where
the wells will be located.

EXHIBIT

S

tabbies®
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Ha

FRAMNKLIN MOUNTAIN
ENERGY

Sent via Certified Mail;: 9414 7116 9900 0282 5701 04

May 3, 2021

Ohio State University

Farmers National Company, Agent
Oil & Gas Department

P.O. Box 3480

Omaha, NE 68103-0480

RE: Santa Fe Fed Com 704H & 705H and
Zia Fed Com 706H Well Proposals
Township 25 South, Range 35 East:
Sections 13 and 24: E/2, 640 acres m/l
Lea County, New Mexico

Dear Owner:

Franklin Mountain Energy, LLC (“FME”), as Operator, hereby proposes the drilling and
completion of the following horizontal wells located in the E/2 of Sections 13 and 24:

Total
Viiell Target | yo giear |Measured | qgy BHL AFE
Name Formation Depth
Depth
Sec. 24- S;g'sls3'
Santa Fe T25S- R3 SE-'
Fed Com | Wolfcamp | 11,894° | 22,063’ |R35E: 710’ 72~ | $9,909,601.66
150’ FNL,
704H FSL, ) 950
2,626 FEL | 7o
Sec. 24- | ol
Santa Fe T258S- R35E:
Fed Com | Wolfcamp | 11,972° | 22,129° | R35E: 250° 22| $9,909,601.66
. | 150° FNL,
705H FSL, 777 )
=24 1,326
FEL
Sec. 24- Sec. 13-
Zia Fod T25S- T25S-
oo oy | Wolfcamp | 11,820 | 21,973 | R35E:250° | R3SE: | $9,909,601.66
m FSL, 707° | 150° FNL,
FEL 350° FEL

EXHIBIT

L

tabbles®

44 Cook Street| Suite 1000 | Denver, CO 80206
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He

FRANKLIN MOUNTAIN
ENERGY

FME reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FME is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300 Non-Consenting Penalty
. $7,000/$700 Drilling and Producing Rate
. Franklin Mountain Energy, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your unleased
minerals, FME will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME
proposes to lease your minerals at the following terms:

The forgoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed paperwork to Shelly Albrecht at salbrecht/@ or to the address
provided below at your earliest convenience.

FME looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME will file an application for compulsory pooling to pool any
uncominitted owners.

Should you have any questions, please contact the undersigned at (720) 414-7855 or by email at
the address mentioned above.

Respectfully.

Franklin Mountain Energy, LLC

Shelly Albrecht
Director of Land

Enclosures

Released to Imaging: 8/4/2021 8:15:15 AM
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Vo 3

FRANKLIN MOLNTAIN
ENERGY

Santa Fe Fed Com 704H:

I/We hereby elect to participate in the Santa Fe Fed Com 704H well.
I/We hereby elect NOT to participate in the Santa Fe Fed Com 704H well.

Santa Fe Fed Com 705H:

I/We hereby elect to participate in the Santa Fe Fed Com 705H well.
I/We hereby elect NOT to participate in the Santa Fe Fed Com 705H well.

Zia Fed Com 706H:

I/We hereby elect to participate in the Zia Fed Com 706H well.
I/We hereby elect NOT to participate in the Zia Fed Com 706H well.

I/'We hereby elect to lease our interest.

Owner:

By:

Printed Name:

Title:

Date:

44 Cook Street | Suite 1000 | Denver, CO 80206
Released to Imaging: 8/4/2021 8:15:15 AM
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FRANKLIN MDUNTAIN

Frankfin Mauntaia Energy, LLC
44 Cook Sirest, Sure 100

Deswver, £0 50206

ENERGY Plone” 720-4 HL.TESE
AUTHORITY FOR EXPENDITURE Hranklinaountmaener p) com.
WebName:  Sara Fe bad Coat AH Well #: 0RE

& SHL. Sex 24.T255-R338 710' F3L 2626' FEL
Loealon: i1, Ses 13-T26S-RISE 150 FNL 222" FEL, CownyfState: L1 Co. NM
Operazoe: Frankln Moystain Energy, L1LC Daie Prepared: 4217421
. il and complete 0 9,700 Welktamp XY well .
Pocpese: TV 11,894 MDD 22,063° AFEN DCEI0413
Itmugible Deilling Casty Intaiglhle Conpletion Cogty
Majur Minor Dosrripsh Apemnt s e .. | ;
R 5 AUGUNISTRATIVE OVERIEAD Sapon| | 205 ADMINISTRATIVE OVERHEAD
235 10 CASINGCREW & EQET saoo| | 390 10 CASED HOLE LOGS & SURVEYS
2§ 15 CEMENTRNG INTERMEDIATE CASING ses000| | 240 1% CASING CREW £ EQM
235 16 CEMENTING PRODUCTION CASING sason| | 240 20 COWEDTUBINGSNUBBING UNIT
215 20 CEMENTING SUFACE UASING s2350m| | 290 2% COMMUNICATIONS %,100
25 25 COMMUNICATIONS $24000) | 240 30 COMPANY DIRECT LABOR 59
225 30 COMPLETION FLUIDS s7000 | 240 35  COMPLETIONWORKOVER RIG
25 34 CONSTRUCTIONLOCATION & ROAD $350000 | 240 45 CONTRACT LABORROUSTABOUTS
215 A0 CONTRACT LARDK s30000 | 299 50 DAMAGESRECLAMATION
25 45 DAMAGES sis000) | 246 55 DISPOSAL SOLIDS %
235 50 DAYWORK CONTRACT satooon] | 240 60 ELECTRICAL POWERCENERATION 4
225 55 DRILLING - DIRECTIONAL s0000 | 246 62 ENGINEERING $10,000
225 60 DRILLING - FOOTAGE swooe | 200 65 ENVIRONMENTALCLEANUP %
215 65 DRILLING BITS sio0006) | 246 9 FISHING TOOLS/SERVICES "
15 M FLECTRICAL FOWERGENERATION sl | 240 M PLUIDSHAULINGDISPOSAL $210,x¢
25 75 ENGINEERING o] | 20 72 FRAC WATERCOMPLETION FLIND 5445100
235 8 ENVIRONMENTAL SERVICES sisoood | 240 7% FUEL, FOWERDIESEL. £312,000
25 B EQUIPMENT RENTAL BOWNHOLE $45000) | 240 30 BEALTH & SAFETY St000]
25 8% EQUIPMENT RENTAL sa0.000) | 240 85 HOUSING AND SUPPORT SERVILES $36,583
225 90 FISIING TOOLSISERVICES so| | 246 90 MATERIALS & SUPPLIES %
DS 95 HEALTH & SAFETY $250| | 290 95 MISCELLANEOUS 25,000
225 10 HOUSING AND SUPPORT SERVICES s1om| | 46 100 MUD & CHEMICALS 250,500
25 WA INSURANCE suson0| | 20 110 PRATACOSTS s
nS 106 INSPECTIONS 5i5000] | 240 115 PERFORATINGWIRELINE SERVICE $450,005
24 10 LEGAL, TITLESERVICES scoi| | 240 120 PIPEINSPECTION 0
225 11§ MATERIALS R SUPPLIES ssoof | 246 135 ROAD, LOCATIONS REPARS g25,00
235 120 MISCEILANEOUS ssouo| | 20 10 STRAULATEN $1,235,000
255 125 MOUSERATHOLEACONDUCY PIPE stosun| | 240 135 SUBSURFACE EQUIPMENTAL RENTAL 862,400
S (30 MUD & UHEMICALS sanon| | 246 140 SUPERVISION S120,000)
225 140 OPENHOLE LOGKIING sa| | 240 145 SURFACE EQUUP RENTAL $355,000
208 141 CASED HULE LOGGING 240 150 TRANSPORTATIONTRUCKING 520,000
225 145 PERMUTS, LICENSES, ETC 240 155 WATER TRANSFER 54,0001
226 1% POWER FUEL & WATER HAULING 0 18 WELDING SERVICES w
216 155 REGMOVE & RACKINGLOSTS 40 169 WELLTESTINGFLOWBACK $56 0008
225 160 RIGUPTEAR OAST & STANDBY 40 148 TAXES $79.621
315 163 SITE RESTORATION 240 40 CONTINGENCY COSIS $% $199.
S 165 STARING & SURVEYING Totl hpevngiste Conpietion Lasts.
225 |70 SUPERVISION
235 175 SUPERVISION : GEOLOGICAL Tangible Comilction Costs
325 181 TRANSPORTATIONORUCKING [Mujor_Mimar Descripts Ampuai_
25 178 TAXKES 28§ ARTIFICIAL LWFT
@S 35 CONTINGENCY COSTS 5% S 15 FLOWLINES 520,000)
Tiota! funsoegible [Hvathong Cbatry 295 25 FRACSTRING
245 4  PACKERS/SLEEVESPLUGS/(, MANDRELS
Tamgible Driflung Cosss 245 45 PRODUCTION LINER
[Majee_Menr Dusription . Amwent | | 245 50 PRODULTION PROCESSING FACIITY
70 10 INTERMEDIATE CASING & ATTACHMENTS $400, 245 55 PRODUCTION TUBING
230 20 PACKERS/SLEEVESPLUGS 2600 | 245 60 RODSPUMPS
70 3% PRODUCTION CASING & ATTACHMENTS sssq0m | 245 65 SUBSURFACE EQUIPMENT
10 35 SURFACE CASING & ATTACHMENTS sssoon| | 245 95 WELLHEAD EQUIPMENT
230 4% WELLHEAD EQUIPMENTCASING BOWI. §T, 500 245 M TAXES
10 A TAXES 567,733 Tta] Tangible Cmpletions Lt
Tased Tangiblic Deiting Costs: i)
gible Faclity Conts
T-lﬂh Fasility Comts. St — Armpaint |
r Minay Doicriphan i $t2.ex
370 80 FACILITY PIPEVALVESTITTINGS COMPANY DIRECT LABOR )
270 15 CONTAINMENT 20 DAMAGESROW/PERMITS, ETC 58,855
370 25  DEHYDRATION S 23 PADROAD CONSTRUCTION 825,30
3 0 PRIMARY POWER MATERIALS 26447 2% ENGINEERING ¢ SCTENCE 13333
W S0 FLOWLINGS {PIPELINE JHOOKUP 546,534 2 HEALTHSAFETYENVIRONMENTAL [t
270 o HIS TREATING SQUIPMERT $T21.222 45 CONTRACTLABOR & SERVICES 1
2 85 SEPARATION EQUIPMENT SISE%7 50  OVERHEAD 5
2 66 ROADLOCATKINFENCINGREPAIRS ¥ #)  SURVEY ¢ PLATS  STAKINGS §1,067
27 75 PRE-FABRICATED SKIDS 80 85 TRANSPORTATION / TRUCKING 54
2 e FACILITY SURFACE FQUIFMENT 822,000 51 TAXES 1.3
M o HIS SAFETY SYSTEM 251 10 CONTINGENCY COSTS 5% 3308
2 100 CONTROL (INSTRUMENTSMETERS ¢SCADA 64,843 Fotol fnsangible Faciti: Cosiy: "
270 HO TANKS & WALKWAYS £33,467
2 130 MECHANICAL BATTERY BURLD 627101 — Offoce Use Duily:_
2 131 ELAMBATTERY BUILD 545,195
W 1M CONTROLS AND SCADA BATTERY BUILD 1,331
2% 136 PRIMARY POWER BUILD 56,667
2 138 FLOWLINE INSTALLATION $40,9%
M 140 SIGNAGE
M 115 TAXES
Toral Varegpibla Fachity Costs:
[Total 1ord]
[
otal Faciley
AN
olal DC Targeble
[FoalAFE

THIS

AUTHORITY FOR X

Approvid By ( Daie 472172021
el Executive Officar

W1 Ovmer =

Approvad By Date

Eritned Naime Tre -
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FRAMKLIN

Franklin Menntais Entrgy, ELC

44 Cool Strast, Surte 100U

MOUNTAIN Dcw-,C(JmOo

ENEROY : Phowe: 220-414-TR5%
AUTHORITY FOR EXPENDITURE frank¥inmountsencueng: com

Fo8IL

WeNTvwme; | Seoke Fe Fod Comr 05H Wl
_ SHI. Sec 24.T25S5-R33E 250 FSL TTTFRL L) . :
locaon: gt Gee 13.T28S-RVSE 130 FNL. 1326 FEL Gty Siate: (Lo N3
Dperaror: Franllin Mountwn Energy, LLC Dme Prepared: 22112024
. Drill and compiete 9,700 Wolfcamp A well o g -
Parpote: TVD 11977, MD 22,029 AFE#: DUE210417
Imtangikic Driflg Cests : Lutmagible Completion Costs
Mﬂ-r M Descriptin . i Ameunt | | Majer Mmu liner Deseripiion Amistiast
228 ADMINISTRATIVE OVERHEAD T35000) | 200 5 ADMINISTRATIVE OVERHEAD B W%
25 m CASING CREW & EQPT $aa000] | 240 ln CASED HOLE LOGS & SURYEYS 10
228 15 CEMENTING INTERMEDIATE CASING vegsooef | 290 13 CASING CREW & EOIT &
235 16 CEMENTING PRODUCTION CASING sasond] | 200 W CONED TUBINGSNUBDING UNIT $112,840)
228 20 CEMENTING SUFACE CASING sa3000f | 20 25 COMMUNICATIONS $6,100)
235 25 COMMUNICATIONS sHos| | 240 30 COMPANY DIRECT LAHUR 30|
215 30 COMPLENOK FLUIDS s7000f | 280 35  COMPLETION/WORKOVER RIG $44,000|
215 34 CONSTRUCTIONTOCATION & ROAD 55,0000 | 240 a5 CONTRACT LABDRROUSTABOUTS 15,000
225 40 CONTRACTLABOR suncoo| | 280 50 DAMAGES/RECLAMATION 28,081
225 45 DAMACGES sisoool | 240 $5 DISPUSAL SOLIMS sl
WS S0 DAYWORK CONTRACT s430000] | 240 60 ELECTRICAL POWERWGENERATION ¥
2% 35 DRILING - DIRECTIONAL supooe] | M0 €2 ENGRNEERING $10,000)
2w s DRALING < FOOTAGE esoonl | 30 &5 ENVIRONMENTALCLEANUR s
225 85 DRILING 8ITS $t00000) | 240 70 FISHING TOOLS / SERVICES ki
235 7 ELECTRICAL POWERGENERATION sof | 240 T FLUDSIAULINGDISPOSAL $210,000
24 75 FNGINEERING sl | 246 72 FRAC WATER:COMPLETION FLUID $443,080
3 2 ENVIRONMENTAL SERVICES suinos0| | 240 75 FUEL POWERDIESEL 312,
25 84 BQUIPMENT RENTAL DOWNHOUE sasoo| | 390 20 HEALTH 2 SAFETY $10,0004
10§ 8% EQUIPMENT RENTAL . sigmel | 260 % HOUSING ARD SUPPORT SERVICES 536,185
0t 8 FISHING TOOLSSERVICES T gl | M6 %0 MATERIALS & SUPPLIES 0
1% W HEALYY & SAfTTY saso0f | 240 95 MISCELLANEOUS 25,000
233 100 HOUSING AND SUPPORT SERVIUES sisodal | 240 160 MUD & CHEMICALS $240,000
225 IS INSURANCE sa000] | 240 110 PERAAACOSTS $0)
7 1% INSPECTIONS $i3.000 | 200 113 PERFORATINGIWIRELINE SERVICE 3430000
Bs  il¢ LEGAL, TITLESERVICES 56,0000 | 260 120 PIPEINSFECTION bl
225 115 MATERIALS & SUPPLIES 55,7 240 123 ROAD, LOCATIONS REPAIRS §25.000/
1S 120 MISCELLANEOUS ssooof | 240 139 SIIMULATION 1,235,000
S 125 MOUSERATHOLE/CONDUCT FIRt: siosee| | 260 135 SUBSURFACE KOUIPMENTAL RENTAL £62,800
235 130 MUD & CHEMICALS szz0000 | 240 140 SUPERVISION $120,000
225 140 OPENHOLELOGGING wf | 240 145 SURFACE EQUIP RENTAL 3355000
235 141 CASED HOLELOGGING swioo| | 280 150 TRANSPORTATIONTRUCKING 20,000
235 145 PERMITS, LICENSES, FTC 500000 | 240 135 WATER TRANSFER 3400081
25 150 POWER FUEL & WATER HAULING sizooo] | 40 160 WELDING SERVICES w
235 155 RKGMOVE & RACKING COSTS sqomn| | 240 165 WELLTESVINGTLOWRACK £50.000
25 160 RIGLPTEAR OUT & STANDBY wi | 200 38 TAXES sM9 521
233 16} SITE RESTORATION saonl | 20 $  CONNNGENCY COSTS 3% 5199051
225 165 STAKING & SURVEYING 36.000) Tistil Ivsastgible Cavapistion Coats; T
235 170 SUPERVISION £25,400|
225 175 SUPERVISION - GEOLOGICA! $15.,000 Tangiblc Complritan Casty
228 180 TRANSPORTATIONARUCKING 513,000 [Maier Miner Desoription Amount__
225 178 TAXES 245 3 ARTHFICIAL LIFY W
25 35 CONTINGENCY COSTS S 245 15 FLOWLINES $20.000
Totol Insangible Drilling Couts; 248 1% FRACSTRING 50
245 40  PACKERSSIEEVESPLUGS/GL MANDRELS 395.000
45 45 PRODUCTION LINER
Malu' Misue Description 245 S0 PRODUCTION PROCESSING FACILITY 84
16 T INTERMEDIATE CASING & ATTACHMENTS 245 $S PRODUCTION TUBING 542,300
zao 20  PACKERSSLEEVESPLUGH 43 & RODSPUMPS 0|
230 2% PRODUCTION CASING & AFTACHMENTS %, 345 6% SUBSURFACE EQUIPMENT |
210 35  SURFACE CASING & ATTACHMENTS sasof | 245 75 WELLIEAD EQUIPMENT 399,000
210 4% WELLHEAD BQUIPMENTICASING BOWL sota | Ms @ TAXES 315,198
20 40 TAXES 561 73 Teal Tangible Conaplofion Couts: [ Tan|
Totol Tybbic Drilling Uosts: o
Iitanglie Fucility Costa
gible FacRity Custy T ripton
j eocripron TN CONSULTING
? FACILITY PEEVALVESTITTINGS COMPANY DIRECT LABOR e
W 1% CONTAINMENT DAMAGES-ROWPERMITS, E1C 5845
0 15 DEHYPRATION PADMRCAD CONSTRUCTION $25,300
270 30 PRIMARY POWTR MATERIALS 2% ENGINEERING ! SCTENCE 513333
M 5 FLOWLINES PIPELINE  HOOXUP sicsHl | 268 @) HEALTH/SAPETYENVIRONMENTAL w
M 83 HIS TREAMNG EQUIPMENT sm2.1) | WS 45 CONTRACTLABOR & SERVICES &
29 63 SEPARATION RQUIPMENT SIsE A § 85 50 OVERHEAD 30
W 66 ROADVLOUATIONTENCINGREPAIRS su oM W SURVEY /PLATS / STAKINGS 1,087
2% PRE-FABRICATED SKIDS wh | 265 35 TRANSPORTATION ! TRUCKING s
2% 86 FACWITY SURFACE EQUIPMENT ni22000) | 265 B TAXES sL3n
20 &) HIS SAFETY SYSIEM 52610 | 265 10 CONVINGENCY COSIS 3% 1
270 100 CONTROLINSTRUGMENT ¢ METERS ¢ SCADA $65 863 Totel Iunengible Focliity Costa:
27 10 TANKS & WALKWAYS 535,467
290 130 MECHANICAL BATTERY BUILD 363,710 s Uae Oaly:
270 132 EUM BATIERY BUILD 345,195
220 134 CONTROLS AND SCADA BATFERY RUTLD $3333
2 136 PRIMARY POWER BUILD $5.047
270 135 FLOWLINE INSTALLATION $40,950
M W SIGNAGE 23
138 TAXES 864
Toval Tangibhe Facility Coats: ;
33,139,795 4]
[ Toual Uit 13,0193
iy
4 itaryrible
[Total [% Twale

[[oTAFE:

30,909,601 68]

THIS AUTHOREEY FUR EXPENDITURE ES BASEDI ON COST ESTEMATES. BILLING WILL. RE]

TLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Uparatin Frankln Moumd: Fergy L1C

Ammdb-c? - Dt o i
(‘hd" Eu;\nn Office

Wi Qwmer

Approved By [113

Pringed Naow Trike

ALL PARTICEANTS MUST CARRY THEIR OWN CONTROAL, OF WELL INSURANCE AND ATTACH A CERTIFICATE GF INSURANCETO THIS ELECTION OR INSURE WITH FME
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Franklian Moumisin Esergy, LLC
= 44 Cook Strext, Saie 1000
FRANKLIN MOWNTAIN e 0§06
ENERDBY Fhone, 720-419-7068
AUTHORITY FOR EXPENDITURE Sl sergy com
Well Name: ZaFod El).l MeH Well % N
S, Sec MO TZSS-RISE 250°FL 07 FEL
LOcME L Sec 13-T285-RISE 150'FNL 35 FEL ComtyiSine: Lo Co. NM
Opersters  Feankl Mosntans Evecgy, L Date Prepared: #212021

Dribl e complese & 9507 Wolfang XY well . o

Forbsss D 1,47 MD 21975 Alzg: DoEOI2
pi] Casrs. Ci

Majer_Miner Desc um%a [Majur_Miner Descriplion
7155 ADMINKTRATIVE OVERHEAD 334 249 5 ADMINISTRATIVE OVERHEAD i)
225 10 CASINGCREW & siooof | 240 19 CASED HOLE LOGS & SURVEYS 519,000
2% IS CEMENTING INTERMEDIATE CASING sasoor] | 240 35 CASING CREW & EQFY w
2 16 CEMENIING PRODUCTION CASING sasoool | 240 20 COILED TUBNGSNUBBING UNIT 212,040
225 20 CEMENTING SUFACE CASTNG s23po | 260 25 COMMUNK'ATIONS 36,1000
223 25 COMMUNKATIONS 524000 | 240 35 COMPANY DIRECT LABOR i)
2% W COMPLETION FLUIDS stoool | 240 33 COMPLEMION/AWORKOVER RIG 344,00
77 M (CONSTRUCTIONLOCUATION £ ROAD ssspoof | 260 45 CONTRACT LABORROUSTABOUTS SI5.000
223 4 CONTRACTLABOX 30000 | 240 50 DAMAGESRECLAMATION 525,000}
25 45 DAMAGES sizoof | 20 55 DISPOSAL SOLIDS
23 DAYWORK CONTRACT sapoof | 20 60 ELECTRICAL POWFR\GENERATION ]
225 55 DRILLING- DIRECTIONAL sopoof | Mo 52 ENGINEERING 1,000}
25 60 DRUAING . FODTAGE s10000f | 200 &5 ENVIRGRMENTALCLEANI? 0
238 o5  DRILLINGBITS sipoof | = 30 FISHING TOOLS / SERVICES 0f
M W ELECTRICAL POWERIGENERATION wl | 2% 71 FLUDSHAULINGDISPOSAL 3210,000)
123 75 ENGINEERING wl | 250 ™ FRACWATERCOMPLETION FLUID $445,000)
225 #9  ENVIRONMENTAL SERVICES sisoooof | 230 75 FUEL POWERDIESEL $312,000
238 #  FQUIPMENT RENTAL DOWNHOLE 343 40 B0 HEALTH & SAFETY 510,000
25 85 BQUIPMENTXENTAL sag000 | 240 ¢5  HOUSING AND SUFPORT SERVICES 136,159
225 % FISHING TOOLSSSERVICES wl | 24 % MATERIALS & SUPPLIES il
226 95 HEALTH & SAFETY sasol | 200 95 MISCELLANEOUS $25,000)
225 100 HOUSING AND SUPPORT SERVICES wsonof | 2486 100 MUD& CHEMICALS 223,060
25 105 INSURANCE sumo| | 20 10 PRATACOSTS 0]
215 108 INSPECTIONS sunond | 246 115 PERFORATINGWIRELINE SERVICE 450,000}
315 31F  LEGAL, TITLE SERVICES soo | 20 1% PPEINSPECTION w|
235 5 MATERIALS & SUPPLIES ssaom | 200 135 ROAD, LOCATIONS REPAIRS 525000}
2318 )3 MISCELLANEQUS ssoof | 40 130 STRMLATION 51,213 00}
25 12 MOUSERATHOLECONDUCT MPE stoson] | 280 135 SURSURFACE EQUEPMENTAL RENTAL 352,440
25 13 MUD & CHEMICALS szuooid | 240 190 SUPERVISION $120,000f
21} 140 DPENMOLELOGGING s | 20 145 sURPACE EQLEPRENTAL 5355 oo
25 J41 CASEDHOLE LOGGENG gioood | 200 135 TRANSPORTATIONTRUCKING 2% 000
23§ 145 PERMITS, LICENSES, ETC soo0m0f | 280 155 WATER TRANSFER 349 000
205 150 POWER FUEL & WATER HAULING si2o000f | 340 146 WELDING SERVKCES o
25 155 RIG MOVE ERACKING COSTS soond | 240 165 WELL 350,000
215 160 RIGUPTEAR DUT & STANDBY sif | 20 18 TANES 021
215 163 SAERFESTORATION siwol | 240 0 CONUNGENCY COSTS 5% 5199051
225 165 STAKING & SURVEYING 8,000/ Totad Intungible Complesirs Couts
25 170 SUPERVISION 55,400
235 175 SUPERVISION - GEOLOGHAL 35 0t
2SI TRANSPORTATIDNARUCKING 13,000
2517 TAXES 45,610} i
225 35 CONTINGENCY COSTS $% 5114049 1$

Tl Jbis Dritig Contr: ML 2 FRAC STRING

4 PACKERSALEEVESFLUGSIGL MANDRELS
T3 45 PROOUTION LINER
Minor Destription,, 50 PRODUCTION PROCESSING FACILITY

NG 10 INTERMEDIATE CASING & ATTACHMENTS 55 PRODUCTION TUBING
136 20 PACKERSSLEEVESPLUGS 0 RODSPUMPS
D0 25 PRODUUTION CASING & ATTACHMENTS 65 SUBSURFACE BQUIPMENT
23 35 SUMFACE CASING & ATTACHMENTS ¥ WELLHEAD BQUIPMENT
230 a5 WELLHEAD EQUIPMENTICASING BOWL T TAXES
230 a0 TAXES Tntat Tangible Complesivn Caoss:

el Tomgibhs Deiling Coss:

iy £ Costs

Muger_ Miser Deceription
6 10 FACILITY FLVALVESFITTINGS

2790 15 CONTAINMENT
2 5 DEHYDRATION
2% 30 PRIMARY POWER MATERIALS
2% s0  FLOWLINES S PIPELINES HOOKUP
2% 60 H2S TREATING EQUIPMENT
W 65 SEFARATION EQUIPMENT
20 &% ROADAOCATIONFENCINGREPAIRS
270 75 PRE-FABRICATED SKIDS
20 86 FACIITY SURFACE EQUIPMENT
270 90 HRS SAFETY SYSTEM
20 100 CONTROL/INSTRUMENT TMETERS / SCADA
M UD TANKS& WALKWAYS
2% 130 MECHANICAL BATTERY BURLD
132 EWRC BATTERY BULD
270 1314 CONTROLS AND SCADA BATTERY BUILD
270 136 PRIMARY POWER BUILD
20 13 FLOWLINE INSTALLATION
m 40 SIGNAGE
0 125 FANES
Totel Tangiblc Fachlty Cosis:

FERBERANBH I

ENGINEERING { SCEENCF
HEALTH/SAFETVENVIRONMENTAL
CONTRACT LABOR & SERVICES
OVERHEAD

SURVEY { PLATS | STARINGS
TRANSPORTATION ! TRUCKING
TAXES

CONTINGENCY COSTS 5%

Yol Intangthle Pacility Cpats:

Offier 1ne Gmly:

Cheal Exscamve Ofticar

453172021

W1 Ounst

Apgoedd By = —
Prnbad Narae.

Date

Tide

ALL PARTICIFANIS MUST CARRY THEIR OWN CONTROH, OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TGO THIS ELECTION OR INSURE WITHFME

/2021 8:15:15 AM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO
CASE NO. 22078, 22081,
22082
AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO % >

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain
Energy, LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Applications were provided under a notice letter, attached, and that proof of receipt is
attached hereto. I also state that notice of the August 5, 2021 hearing was published in the

Hobbs News-Sun on July 21, 2021, as reflected in the attached Affidavit of Publication.

m/;[ﬂ/{/ [//

Deana M. Bennett ~

B

SUBSCRIBED AND SWORN to before me this 3rd day of August, 2021 by Deana M.
Bennett.

OFFICIAL BEAL
Karlens Schuman

NOTARY PUBLIC
STATE OF NEW MLElXICO

My commission expires: 0 2-2.717- 1s

EXHIBIT
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MODRALL SPERLING

LAWYERS

JUIy 15, 2021 Deana M. Bennett

505.848.1834
Deana.Benoetii modrall.com

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 22078
TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy, LLC (“FME”)
has filed the above-listed application.

In Case No. 22078, FME seeks an order from the Division pooling all
uncommitted interests within a Wolfcamp horizontal spacing unit underlying the
E/2 of Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea
County, New Mexico. This spacing unit will be dedicated to the Santa Fe Fed
Com 704H, Santa Fe Fed Com 705H, and Zia Fed Com 706H wells to be
horizontally drilled. The completed interval for the Santa Fe Fed Com 705H well
will be within 330’ from the adjoining tracts to allow inclusion of proximity
tracts within the proposed standard horizontal spacing unit. The producing area
for the Santa Fe Fed Com 704H, Santa Fe Fed Com 705H, and Zia Fed Com
706H wells will be orthodox. Also to be considered will be the cost of drilling,
completing, and equipping said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision while drilling and after
completion, designation of Franklin Mountain Encrgy, LLC as operator of the
wells, and a 200% charge for risk involved in drilling said wells.

During the COVID-19 Public Health Emergency, state buildings are
closed to the public and hearings will be conducted remotely. The hearing
will be conducted on August 5, 2021 beginning at 8:15 am. To participate
in the electronic hearing, see the instructions posted on the docket for the
hearing date: http://www.emnrd.state.nm.us/OCD/hearings.html‘

Modrall Sperling
As a party who may be affected by this application, we are notifying you  Reeh! Harris & Sisk P4

of your right to appear at the hearing and participate in the case, including the 500 Fouth Street

right to present evidence either in support of or in opposition to the application,  Abuauerque,
ew Mexico

PO Box 2168
Albugquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modratl.com
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Failure to appear at the hearing may preclude you from any involvement in the
case at a later date.

You are further notified that if you desire to appear in this case, then you
are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the

undersigned.
Sincerely,
£
3 7 . ,f
fibirae C¥ e
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NO. 22078
APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, hereby files this application with the Oil Consetvation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit underlying the E/2 of
Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea County, New Mexico. In
support of this application, FME states:

1. FME has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. FME secks to dedicate the E/2 of Sections 13 and 24, Township 25 South, Range

35 East, NMPM, Lea County, New Mexico to form a 640-acre, more or less, spacing unit.

3. FME plans to drill the Santa Fe Fed Com 704H, Santa Fe Fed Com 705H, and
Zia Fed Com 706H wells to a depth sufficient to test the Wolfcamp formation.

4. The completed interval for the Santa Fe Fed Com 705H well will be less than
330” from the adjoining tracts and the Division’s rules allow for the inclusion of proximity tracts
within the proposed spacing unit.

5. The wells will be horizontally drilled and will be drilled at orthodox locations

under the Division’s rules.
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6. FME sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the 0il Conservation Division on August 5, 2021, and after notice and hearing as required by

law, the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within E/2 of Sections 13 and 24, Township 25 South, Range 35 East,
NMPM, Lea County, New Mexico;

B. Designating FME as operator of this unit and the wells to be drilled thereon,

C. Authorizing FME to recover its costs of drilling, completing, and equipping the
wells;

D. Approving actual operating charges and costs charged for supervision while
drilling and after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedure;

E. Tmposing a 200% charge for the risk involved in drilling, completing, and

equipping the wells in the event a working interest owner clects not to participate in the wells.

MODRALL, SPERLING, ROEHL, HARRIS

& SISK, P.A.

Deana M. Bennett
Jamie L. Allen
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Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant
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CASE NO.___: Application of Franklin Mountain Energy, LLC for compulsory pooling,
Lea County, New Mexico. Applicant seeks an order from the Division pooling all uncommitted
interests within a Wolfcamp horizontal spacing unit underlying the E/2 of Sections 13 and 24,
Township 25 South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be
dedicated to the Santa Fe Fed Com 704H, Santa Fe Fed Com 705H, and Zia Fed Com 706H
wells to be horizontally drilled. The completed interval for the Santa Fe Fed Com 705H well will
be within 330’ from the adjoining tracts to allow inclusion of proximity tracts within the
proposed standard horizontal spacing unit. The producing area for the Santa Fe Fed Com 704H,
Santa Fe Fed Com 705H, and Zia Fed Com 706H wells wiil be orthodox. Also to be considered
will be the cost of drilling, completing, and equipping said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision while drilling and after completion,
designation of Franklin Mountain Energy, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 10 miles Northwest of Jal,

New Mexico.
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LEGAL NOTICE
July 21, 2021

Affld aVit Of PUD"cation CASE NO. 22078: Natice to all affected parlias, as well as the heirs and

devisees of Chevron USA, Inc.; Jetstream Oll & Gas Partners LP; Chief
ST ga It‘zkle (%&G} l:jl,_.l_.Lc:!; “r’axalsiTe:h U:Ive{’slty; $lan{ey %"kgge& lat\d ?l;nd:

AT C. Luker Family Trust, Patricia Ann Arenburg, Trustee; neral Fund,
co E OF NEW MEXICO LLC; Ohio State UnivershY; West Texas A&M University; Busaell H.

UNTY OF LEA Wickman; Frank T. Fleet, Inc.; Danlel Fleet Freaman, Trustee of the
Margaret Helen Kelmar Trust A; P.AW.N. Enterprises, a Limited
Partnershlp; Texas State Bank, Successor Trustee of the Lucllle Chlsm
Bates Testamentary Trust ufw/o Lucilie Chism Bates; Plantatlon Operating,
LLC; United Statea of America; Benjamin Louls Fonvifle, iil; Dabra Fonvilie
Lamb; Ejlen Fonville Latsch; Joyce ‘Ann Fonvliie Preston; Sugarberry Oii &

ItllDaniel Russell, Publisher of the Hobbs ?aﬁ csrpﬁraélo;;.’ Ka!t‘y :Ipenn: l&- P‘;‘rducllor‘l\ corp.; TED" Igergleg LI‘.C;
eWs- 2 ohn V. McCarlhy, ; Josep " ctory; ugusta zabetl ruiey
s-Sun, a newspaper published at Elmwood; Beverly B. Blair; Gatherine DeAnn Salvo Wren; Gregory Simane
Hobbs, New Mexico, solemnly swear that Gatvo; Jesry Lasater, dr.; Charlas David West Il; DeAlva E. Blocker, Trustee
the clipping attached h . of the Blocker Family Trust, dated December 15, 1994; d.L. Burka, lll; Laura
! I¢] ed hereto was published Jean Amman; Linda Ruth Garcle; Lisa M. Daves Ravocabie Trust, by Lisa
in the regular and entire issue of said M, Daves, Trustee; Marllyn Burka Saitor; Megan Kathleen Boyd; Mineral
newspaper. and not interest Trust; Nancy | Farmer; Nicole Marle Sanchez; Patrick Markam
o paper, and not a supplement thereof govcf: Unlvg;sﬂv oflﬂ;fe Somgxe:lg ;he ?ogﬂ aaer B ntiaeh I
I a peri i aminary; Sharon Jetfreys; ogel; Pravall Energ ; Monticelio
period of 1 issue(s). Minerais, LLC; Rheiner Holdings, LLC: Cayuga RouLities, LLC; OGX

Royaity Fund, LP; Bryan Bell Family, L.LC; Gathleen Ann Adams, Trustee of
the Cathleen Ann Adams Revocable Trust dated 9/25/2020; Susan Arrott
aka Susan Carat Arrott, Trustee of the Arrott Family Revocable Trust dated

Beginning with the issue dated 4/6/2019; Welis Farge Bank N.A., Trustee of the Robert N. Enticld
July 21 Ravacable Trust dated Mareh 16, 1989; Nuevo Sels, Limited Partnership;
y 21, 2021 Jetstream Royalty Partners, LP; Morris E. Schertz; DMA, Inc.; Charmar,
and ending with the issue dated LLC; Howard A. Rubin, Inc.; Lisa M. Entleld, Trustee of the Lisa M. Enfield
Trust u/a/d January 23, 2015; MLE, LLC; Hichard C. Deason; Thomas D,

July 21, 2021, Deason; Ronald H. Mayer; SAP, LLC; Ruble Crosby Bell Family, LLC of

Frankiin Mountaln Energy, L1.C” tication fe oling, Lea

LLC’s app or P po!
County, New Mexico. The State of New Mexico, through itg Oﬁ r.}onservatlon
Division, hereby gives notice that the Bivision will conduct a public hearing at
815 a.m. on August 5, 2021, 0 consider this apptication, Applicant seaks an
order from the Division pooling all uncommitted interasts within a Wollcamp
nhonizontal spacing unit underlying the E/2 of Sections 13 and 24, Township 25
South, Range 85 East, NMPM, Lea Caunty, New Mexico. This spacin unit wilt
be dedlioated to the Santa Fe Fed Com 704H, Santa Fe Fed Com 705H, and Zia
Fed Cam 706H wells to be horizontall drilied. The compieted inerval for the
Santa Fe Fed Com 705H well will be within 330’ from the adjoining tracts ta allow:
inclusion of proximity tracts within the ‘?mposed standard horizantal spacing unit.
The producing area for the Santa Fe 8d Com 704H, Santa Fe Fed Com 705H,
=) and Zia Fed Com 706H wells will be orthodox. Aiso to be considered wili be the

,'/ | cost of drifling, completing, and equipping said wells, the allocation of these costs
(4t —p - as well as the actual operating costs and charges for supervision while dritling
/ y and after completion. desigg\ahon of Frankiin Mountain Energ\{. LLC as operator

/f’ _//{"_« s - of the welis, and a 200% charge for risk 1nvalved in drilling said wells. Said area

= - is lotated approximately 10 mites Northwast of Jal, New Mexico, .o
ublisher

CASE NO. 22081: Notice to all affected parties, a5 weli as the nelre and
gevi‘?:ls& 2,6 ():lﬁeaoé\ ?SA, ‘rl,‘c(:hJGul"eml‘t‘y og‘& F'“EPE“{(IEW lHP(': ::hgai .

: . B . Texas Tech Unlversity; Stanley E. Luker and Glenda

Sworn and subscribed to before me this S2Fiker Family Trust, Patricia Ann Aranbur%‘: Trostos: NMTX Minerat Fund,
21st day of July 2021, LLC; Ohio Stats University; West Texas A&M Unlversity; Frank T. Fleet,

‘inc.; Darnie! Flset Fresman, Trustee of the Margaret Helen Kelmar Trust A;

P.A.W.N. Enterprises, a Limited Partnership; Texas State Bank, Successor

Trustee of the Lucille Chism Bates Testamentary Trust uiw/o Luctile Chism

A Bates: Plantation Operaﬁng, LLC; United States of America; Sugarberry Cil

& Gas Corporation; Katy Pipeline & Praduction Corp.; TD-Minerais, LL.C}

John V. McCatthy, 1I;.Joseph M. Victory; Augusta Ellzabeth Bruley

Busi Eimwood; Baverly B. Blait; Catherine DoAnn Salvo Wren; Gregory Simong
usiness Manager Satvo; Jerry Lasater, Jr.; Charies David West Iil; DeAlva E. Blocker, Trustee
of the Blocker Family Trust, dated December 15, 1994; J.L. Burke, lil; Laura

L Joan Amman; Linda Ruth Garela; Lisa M, Daves Revocable Trust, b Lisa

My commission expires M. Daves, Trustee; Marilyn Burke Salter; Megan Kathleen Boyd; Mineral
i : Wi M tntarest Trust; Nancy | Farmer; Nicole Marie Sanchez; Patrick Markem
' 3 Boyd; University of the & t; The St n Baptl togical

: Seminary; Sharon Jeffreys; Debbie Fogel; Prevall Energy, LLC; Monticello

Minerals, LLC; Rheiner Hoidin s, LLC; Cayuga Royaitles, LLC; OGX
Royaity Fund, LP of Frankiin Mountain Energy, LLC'S application for

e

(e, oFFicALeEAL |

¢ i X
| * 5 : 3 GUSS‘E BLA.C-K 3 compu so% Pnaling,‘ Laa County, New Mexico. The State of New Maxico,
‘\_ e Notary Pubtic through its Oil Conservation Division, hereby glves notice that the Division wilt
| “ State of Npw_Mexico conduct a public hearing at 8:15 a.m. on August 5, 2021, to consider this
| e - - application, Applicant seeks an order from the Division pooling ait uncommitted
My G EXP"BSM : P agls within & Bone Spring horizonial spacing unit underlying the E/2E/2 of

Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea County,
New Mexico. This spacing unit will be dedicated to the 2ia Fed Corn 804H well

Sk DisAiOWaRBRe MSut 10 ba horizontally drilled. The producing area for the Zia Fed Com 604H welt will

aqal r be orthod Al fa dngllbt t of drill !
leg i . s e orthodox.. Also 1o be considered will be he cost of driling, completing, and
gal qot&ces or gdverﬂsements within the equipping said weh, the allocation of these costs as well as the actual operaling
meaning of Section 3, Chapter 167, Laws of costs and charges for suparvision while drifing and after comy jetion, designation
1837 and pa t of f . of Franklin Mountain Energy, LLC as operatar of the welt, and a 200% chargs for
payment of fees for said risk invoived in driliing said well. Said area is located approximately 10 miles

Northwaest of Jai, New Mexico.

CASE NO."22082: Natice to all atfected partias, as well as the helrs and
deviseas of Chevron USA, Inc.; Texas Tech University: Staniey E. Luker
and Glenda C. Luker Family Trust, Pateicla Ann Arenburg, Trusiea; NMTX
Minaral Fund, LLC; Ohlo State University: West Texas ASM Unlverslln;
Russsil H. Wickman; Unlted States of Americe; Benjamin Louls Fonvitle, W
Debra Fonulile Lamb; Ellen Fonvilie Latsch; Jayce Ann Fonvilie Praston;
{  Augusta Eiizabeth Btuley Etmwood; Beverly B, Blair; Catherine DeAnn
; Saivo Wren; Gragory Simotie Salva: Jerry Lasater Jt, DeAlva E. Blockar,
Trustes of the Blocker Family Trust, dated Dacember 15, 1984; J.L. Burks,
. I Linda Auth Garcla; Lisa M, Daves Revocable Trust, by Lisa M. Daves,
i Trustee; Marilyn Burke Salter; Megan Kathissn Boyd; Nancy §, Farmar:
Nicole Marie Sanchez; Patrick Markam Boyd; University of the Southwest;
Tha Southwestern Baptist Theol Icat Seminary; Sharon Jeffreys; Debbie
Fogel; Prevail Energy, LLC; Monlicalio Minerais, LLC; Rhwiner Hn\d\nigs.
LLC; Caytiga Royaitles, LLC; OGX Royalty Fund, LP; Bryan Bell Famity,
LLC; Cathieen Ann Adams, Trustes of the Cathlean Ann Adams Revocabie
Trust dated 9/25/2020; Susan Arrot! aka Susan Carol Arrott, Trustee of the
Arrott Family Révocable Trust dated 4/8/2019; Wells Fargo Bank N.A.,
Trustee of the Rabert N. Enfleld Revocable Trust dated March 18, 1998;
Mueveo Sais, Limited Partnetship; Jetstream Ro&aw Partners, LP; Morris E.
Schertz: DMA, Inc.; Charmay, LLC; Howard A. ubln, Inc.; Lisa M. Enfleld,
Trustea of the Lisa M. Enfleld Trust u/e/d January 23, 2015; MLE, LLC;
Richard C. Deason; Thom#s B, Deason; Ronald H, a{er* SAP, LLC; Ruble
Crosby Bell Famlly, LLC of Frankiin Mountain Energy, LE's application tor
compulpo% fooi ng, Lea County, New Moxlico. The State of New Mexico,
through its Oif Canservation Division, hereby givas notice that the Division will
conduct & public hearin%( &t 8:15 a.m. on August 5, 2021, to consider this
application. Applicaiit seaks an arder from the Division pooling all uncommitted
interests within a Bone Spring horizontal spacing urtit underlying the W/2E/2 of
Sections 13 and 24, Township 25 Sauth, Range 35 East, NMPM, Lea County,
New Mextco. This spacing unit will be dedicated to the Santa Fa Fed Com 603
well to be ho_nzo'm‘ally dritted. The producing area for the Santa Fe Foed Com
603H wall will be orthodox. Also 1o tie cansiderad wili be the cost of drilling,
complating, and equipping sard well, the alfocation of these costs as woll as the,
. actual oparating cosis and charges for supervision while drilling and after
' gomgietion, dagignation of Franklin Mountain Energy, LLGC as operator of the
well, and a 200% charge for risk involved in driling said well, Said area is located
approximately 10 miles Northwest of Jai, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NO. 22078

SELF AFFIRMED DECLARATION OF BEN KESSEL

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

Ben Kessel hereby states and declares as follows:

1. I am over the age of 18, I am a geologist for Franklin Mountain Energy, LLC
(“Franklin”), and have personal knowledge of the matters stated herein. I have previously testified
before the Oil Conservation Division (“Division”) and my credentials as an expert petroleum

geologist were accepted by the Division as a matter of record.

2. My area of responsibility at Franklin includes the area of Lea County in New
Mexico.

3. I am familiar with the application filed by Franklin in this case.

4. Exhibit 9 is a locator map showing the approximate location of the proposed unit

in relation to the Capitan Reef.
5. Exhibit 10 is a wellbore schematic showing Franklin’s development plan, which
includes the wells at issue in this case and the wells proposed in Case Numbers 22081 and 22082.
6. The exhibits behind Tab 11 are the geology study I prepared for the Santa Fe Fed

Com 704H, Santa Fe Fed Com 705H, and Zia Fed Com 706H wells.

1 EXHIBIT

C

tabbies’

Released to Imaging: 8/4/2021 8:15:15 AM



Received by OCD: 8/3/2021 5:22:48 PM Page 48 of 58
S C g JC

7. Exhibit 11-A is structure map of the top of the Wolfcamp. The proposed spacing
unit is identified by a green box. The Santa Fe Fed Com 704H well is the black dashed line
identified by the box labeled “1”. The Santa Fe Fed Com 705H well is the black dashed line
identified by the box labeled “2”. The Zia Fed Com 706H well is the black dashed line identified
by the box labeled “3”. The contour interval used this exhibit is 25 feet. This exhibit shows that
the structure dips gently to the southwest.

8. Exhibit 11-B is a cross section reference map that identifies three wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A’

9. Exhibit 11-C is a stratigraphic cross section of the Upper Wolfcamp. The well logs
on the cross-section give a representative sample of the Upper Wolfcamp formation in the area.
The target zone is identified by a bracket and the words “Producing Interval”. Ihave also identified
where the Santa Fe Fed Com 704H, Santa Fe Fed Com 705H, and Zia Fed Com 706H wells fall
within the wells I used for the cross-section.

10.  Inmy opinion, the gross interval thickness is fairly consistent across the unit.

11.  Exhibit 11-D is a Gross Interval Isochore of the Upper Wolfcamp. The gross
interval thickness is fairly consistent across the unit and thickens slightly from east to west
regionally.

12.  Iconclude from the maps that:

a. The horizontal spacing unit is justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c¢. Each quarter quarter section in the proposed unit will contribute more or less

equally to production.
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13.  Exhibit 12 provides an overview of the stress orientation in the area based on the

2018 Snee-Zoback paper.

a. The preferred well orientation in this area is either north/south or south/north,
nearly orthogonal to Sumax, optimal for induced fracture propagation. This is
because the Sumax is at approximately 265 degrees ENE in this area of Lea

County.

14.  Exhibits 9-12 were prepared by me or under my supervision or compiled from

company business records.

15. In my opinion, the granting of Franklin’s application is in the interests of

conservation and the prevention of waste.

[Signature page follows]
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I declare that the information provided herein is correct and complete to the best of my

knowledge and belief.

L
4
Ben Kessel

Dated: August 2, 2021
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