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FRANKLIN MOUNTAIN
ENERGY

Before the Oil Conservation Division
Examiner Hearing August 5, 2021

Compulsory Pooling
Case No. 22081: Zia Fed Com 604H
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22081 APPLICANT'S RESPONSE
Date: August 3, 2021
Applicant Franklin Mountain Energy, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy, LLC (373910)

Applicant's Counsel:

Modrall Sperling (Deana Bennett, Jamie Allen)

Case Title:

Application of Franklin Mountain Energy, LLC for
Compulsory Pooling, Lea County, New Mexico

Entries of Appearance/intervenors: None

Well Family Santa Fe
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): il

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

WC-025 G-08 $2535340; BONE SPRING, Pool Code 97088

Well Location Setback Rules:

Statewide rules

Spacing Unit Size: 320 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320 acres
Building Blocks: 40 acres

Orientation:

North-South

Descript?on: TRS/County

E/2E/2 of Sections 13 and 24, Township 25 South,
Range 35 East, NMPM, Lea County, New Mexico

Standard Horizbntal Well Spacing Unit (Y/N), if No, describe

Y

Other Situations

Depth Severance: Y/N. If yes, description N

Proximity Tracts: If yes, description N

Proximity Defining Well: if yes, description N

Applicant's Ownership in Each Tract Exhibit 4. o

Well(s)

EXHIBIT

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Tab B, Exhibits 3,6

A
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Well #1 Zia Fed Com 604H '
SHL: 250 feet from the South line and 742 feet
from the East line, Section 24, Township 25 South,
Range 35 East, NMPM. BHL:
150 feet from the North line and 650 feet from the
East line, Section 13, Township 25 South, Range 35
East, NMPM.

Completion Target: Bone Spring at approximately
11,670' TVD.

Well Orientation: North/South

Completion location: Expected to be standard. See
also Exhibit 3 for C-102

Horizontal Well First and Last Take Points Proposed first take point: 632' FSL and 650' FEL
Proposed last take point: 150' FNL and 650" FEL

See also Exhibit 3 for C-102

Completion Target (Formation, TVD and MD) See Proposal Letter Exhibit 6.

AFE Capex and Operating Costs

Drilling Supervision/Month S $7000: See also Proposal Letter Exhibit 6
Production Supervision/Month $ $700: See also Proposal Letter Exhibit 6
Justification for Supervision Costs See AFE Exhibit 7

Requested Risk Charge 200%: See also Proposal Letter Exhibit 6

Notice of Hearing

Proposed Notice of Hearing Exhibit 8

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 8

Proof of Published Notice of Hearing (10 days before hearing) Exhibit 8

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit 4
Tract List (including lease numbers and owners) Exhibit 4
Pooled Parties (including ownership type) Exhibit 4
Unlocatable Parties to be Pooled |Exhibit 4 )

Ownership Depth Severance (including percentage above & beloyN/A

Joinder

Sample Copy of Proposal Letter |Exhibit 6
|

List of Interest Owners (ie Exhibit A of JOA) \Exhibit 4
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(Chronology of Contact with Non-Joined Working Interests

See Exhibit 5 for Summary of Contacts

Page5af 50

Overhead Rates In Proposal Letter

Proposal Letter Exhibit 6

Cost Estimate to Drill and Complete

Proposal Letter Exhibit 6; AFE Exhibit 7.

Cost Estimate to Equip Well

Proposal Letter Exhibit 6; AFE Exhibit 7.

Cost Estimate for Production Facilities

Proposal Letter Exhibit 6; AFE Exhibit 7.

Geology

Summary (including special considerations)

Tab C

Spacing Unit Schematic

Exhibit 10, Exhibit 11-A

Gunbarrel/Lateral Trajectory Schematic

Exhibit 10, Exhibit 11-A

Well Orientation (with rationale)

Tab C, Exhibit 12

Target Formation

Exhibit 10, Exhibit 11-A through 11-D

HSU Cross Section

Exhibit 11-B and 11-C.

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit 3
Tracts Exhibit 4
Summary of Interests, Unit Recapitulation (Tracts) Exhibit 4
General Location Map (including basin) Exhibit 9
Well Bore Location Map Exhibit 9
Structure Contour Map - Subsea Depth Exhibit 11-A
Cross Section Location Map (including wells) Exhibit 11-B
Cross Section (including Landing Zone) Exhibit 11-C

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deaq@ M. Bennett

Signed Name (Attorney or Party Representative):

hams H B

MNaAadka~s
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NO. 22081

SELF AFFIRMED DECLARATION OF SHELLY ALBRECHT

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

Shelly Albrecht hereby states and declares as follows:

1. I am over the age of 18, I am the Director of Land for Franklin Mountain Energy,
LLC (“Franklin™), and I have personal knowledge of the matters stated herein. I have previously
testified before the Oil Conservation Division (“Division”) and I have been qualified by the

Division as an expert petroleum landman.

2. My area of responsibility at Franklin includes the area of Lea County in New
Mexico.

3. [ am familiar with the application filed by Franklin in this case.

4. [ am familiar with the status of the lands that are subject to the application.

5. [ submit the following information pursuant to NMAC 19.15.4.12.A(1) in support

of the above referenced compulsory pooling application.
6. The purpose of the application is to force pool all uncommitted interests into the

horizontal spacing unit described below, and in the wells to be drilled in the unit.

EXHIBIT

B

tabbies’
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7. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their
interests in the wells.

8. The spacing unit and well that Franklin proposes in this case is part of a
comprehensive development plan covering the E/2 of Sections 13 and 24, Township 25 South,
Range 35 East, NMPM, Lea County, New Mexico. Franklin’s development plan includes a total
of three units, including both Wolfcamp and Bone Spring units. The Development Overview is
attached as Exhibit 1.

9. In this case, Franklin seeks an order from the Division pooling all uncommitted
working interests and overriding royalty interests a within Bone Spring horizontal spacing unit
underlying the E/2E/2 of Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea
County, New Mexico.

10.  This spacing unit will be dedicated to the Zia Fed Com 604H well to be
horizontally drilled. The Application is attached hereto as Exhibit 2.

11.  The producing area for the Zia Fed Com 604H well will be orthodox.

12.  Attached as Exhibit 3 is the proposed C-102 for the well.

13.  The C-102 identifies the proposed surface hole location, the first take point, and the
bottom hole location. The C-102 also identifies the pool and pool code.

14.  The well will develop the WC-025 G-09 $2535340, Lwr Bone Spring, Pool Code
97088.

15.  This pool is an oil pool with 40-acre building blocks.

16.  This pool is governed by the state-wide horizontal well rules. The producing

interval for the well will be orthodox and will comply with the Division’s set back requirements.

2
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17. There are no depth severances within the proposed spacing unit.

18.  Exhibit 4 includes a lease tract map outlining the unit being pooled. Exhibit 4 also
includes the parties being pooled, the nature, and the percent of their interests.

19. I have conducted a diligent search of the public records in the county where the
well will be located, and conducted phone directory and computer searches to locate contact
information for parties entitled to notification, and mailed the working interest owners well
proposals, including an Authorization for Expenditure.

20.  In my opinion, Franklin has made a good faith effort to obtain voluntary joinder in
the proposed well.

21.  Exhibit 5 is a summary of my contacts with the various working interest owners.

22.  Exhibit 6 is a sample of the well proposal letter that was sent. The proposal letter
identifies the proposed surface hole and bottom hole locations and approximate TVD/MD for the
well.

23.  Exhibit 7 contains the Authorization for Expenditure for the proposed well. The
estimated cost of the well set forth therein is fair and reasonable, and is comparable to the costs of
other wells of similar depths and length drilled in this area of New Mexico.

24.  Franklin requests overhead and administrative rates of $7000.00/month for drilling
a well and $700.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. Franklin
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

25. Franklin requests the maximum cost plus 200% risk charge be assessed against non-
consenting working interest owners.

26.  Franklin requests that it be designated operator of the well.

3
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27.  The parties Franklin is seeking to pool were notified of this hearing.

28.  Franklin seeks to pool overriding royalty interest owners, and they were provided
notice of this hearing.

29.  Exhibit 8 is an affidavit of notice prepared by counsel for Franklin that shows the
parties who were notified of this hearing, the status of whether they received notice, and an
affidavit of publication from the Hobbs News-Sun newspaper, showing that notice of this hearing
was published on July 21, 2021.

30. The attachments to this declaration were prepared by me, or compiled from
company business records, or were prepared at my direction.

31.  Inmy opinion, the granting of this application is in the interests of conservation and
the prevention of waste.

32.  Ideclare that the information provided herein is correct and complete to the best of

my knowledge and belief.

4
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I declare that the information provided herein is correct and complete to the best of my

knowledge and belief.

¢ %/WM

Shelly Albr

Dated: August 2, 2021
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NO. 22081 _
APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a Bone Spring horizontal spacing unit underlying the
E/2E/2 of Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea County, New
Mexico. In support of this application, FME states:

1. FME has an interest in the subject lands and has a right to drill and operate a well

thereon.

2. FME seeks to dedicate the E/2E/2 of Sections 13 and 24, Township 25 South,
Range 35 East, NMPM, Lea County, New Mexico to form a 320-acre, more or less, spacing unit.

3. FME plans to drill the Zia Fed Com 604H well to a depth sufficient to test the
Bone Spring formation.

4. The well will be horizontally drilled and will be drilled at orthodox locations
under the Division’s rules.

5. FME sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate

in the drilling of the well or to otherwise commit their interests to the well.

EXHIBIT

A

tabbies®
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6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 5, 2021, and after notice and hearing as required by

law, the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2E/2 of Sections 13 and 24, Township 25 South, Range 35

East, NMPM, Lea County, New Mexico;

B. Designating FME as operator of this unit and the well to be drilled thereon;
C. Authorizing FME to recover its costs of drilling, completing, and equipping the

well;
D. Approving actual operating charges and costs charged for supervision while

drilling and after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedure;

E. Imposing a 200% charge for the risk involved in drilling, completing, and

equipping the well in the event a working interest owner elects not to participate in the well.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

7
(A N | ’
By {ﬁ‘ g{"#‘udﬂ’ !L; E){’ }?’.A{ j}:{f

Deana M. Bennett

Jamie L. Allen

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant
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CASE NO.___: Application of Franklin Mountain Energy, LLC for compulsory pooling,
Lea County, New Mexico. Applicant seeks an order from the Division pooling all uncommitted
interests within a Bone Spring horizontal spacing unit underlying the E/2E/2 of Sections 13 and
24, Township 25 South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit
will be dedicated to the Zia Fed Com 604H well to be horizontally drilled. The producing area
for the Zia Fed Com 604H well will be orthodox. Also to be considered will be the cost of
drilling, completing, and equipping said well, the allocation of these costs as well as the actual
operating costs and charges for supervision while drilling and after completion, designation of
Franklin Mountain Energy, LLC as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 10 miles Northwest of Jal, New Mexico.
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B v elel e G 3536700 Energy, Minerals & Natural Resources Department Submit one copy to appropriste
L g it OIL CONSERVATION DIVISION Office
%&NM Aztnc, NM 87410 1220 South St. Francis Dr. [J AMENDED REPORT
Pl (505346178 Fa: ) 346170 Santa Fe, NM 87505

Distrigt IV
12208, St. Francis Dr., Sants Fo, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPL Namber TPool Code 3Pool Name
30-025-48582 97088 WC-025 G-08 $2535340; BONE SPRING
“Preperty Codo ¥ Property Name € Well Nember
330330 ZIA FED COM 604H
7OGRID No. ? Operatar Name ¥ Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3078.8
»Surface Location
ULorktas. | Section | Tewmskip | Ruags | Letida st from the l Nerth/South lins ‘ Feet from the East/West line Comaty
P 24 258 35E 250 SOUTH 742 BAST LEA
_ uBottom Hole Location If Different From Surface
UL or It no. Sectian Towaship Range Lot Idn the | [ I Feet from the East/West s | County
A 13 258 358 150 NORTH 650 EAST LEA
G Dedicated Acrea I  Joint or Tafll [ W Conselidation Code [ s Order No.
320
"No allowable will be assigned to this completion until all interests bave been cansolidated or a non-standard unit has been approved by the division.
M ; " OPERATOR
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/A = SECTION CORNER 12 [ seemeoorl]l 22102 righ o el i vt i o pre
- Y a an owner IM
RE—ESTABLISHED. L3 | NoOM6'51"W | 583.02° o ""“"‘“I . pripestich b
(Not Set on Ground.) 3 agreement or a compulsory pooling order
58928°20°W L] hareiofore entered by the division.
527512" (Moos.)
A T LTP .
LEASE B L Signaime Dz
-~ |
> § BOUNDARY. ! | LATITUDE = 32°0633 46" (32.109300%)
‘&% ! L L LONGITUDE = 103°18'5447" (103.315130%) || Printed Namo
kN —_ - 27 LE LOCATI
2h PPP 43 E*E ' g LATITUDE = 32°0633.02° (G2.109173%) i A
§.‘.‘; \imans| 2644 FNL | < LONGITUDS - 103-1 59280 (103314568"
8 2644° FsL | § N: 04988 51" E: 356600.73'
- L “SURVEYOR
— ' R e s CERTIFICATION
LATITUDE = 32°0631.49" (321087 a5 '“m%}ﬁ o “M,':";-"
t% R 36 LONGITUDE = 103°18'53.40° (103.314832") achal e m ..::::...rm.,m
: ' supervision, ™
33 ; g E TITUDE = 1.04" (121086217 mwa-bmq'-yu';z
g‘% LONGITUDE = 103°18'51.73" (103.314370%) Fet 11,2020
o
=8 NE Cor, Sec. 24,
Re—Estoblished
i gworthn method
+r—== -
2640.62° (Moox) 2638.78° (u.ai)
‘;? 3
X3 FEE |
N 1 |
2% PPP §2 | | g
8% 2645 ! S
S 2643 FsL | |%
650° FEL | | g LATITUDE = 32°0657.16° BZ113877°)
LONGITUDE = 103°18'53.38" (103.314825%)
& T NADZI(FPRPEL) |
PI- LATITUDE = 32°0656.70° GZ.1157507)
3 n—as706f BB t LONGITUDE = 103°18'51.72° (103.314367°)
x § §|§ iy ATE PLANE NAD 1 (WM.
hE »~ g 3
23 +~ § m}k mule!eE: 8:1%53.99' :
8y NM-~114998 L-FTP ==
8 NE Cor, Sec. 28 [LATITUDE= 32074948 (32130412
| Re—Estabiiehed | LONGITUDE = 103°18'53.36" (103.314823
A A2 Shole thog | ADIIEEF
& T U W coartin me LATIIUDE = 13 (7ds5" (2 3080
o ) o potat 47 {7 o 3 Lonaumn. eiesv a0 |
by [STATE FLANENAD 27 (NI EASD) |
gg [ 41261187 K BIs43621"
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= Fd M HOLE ON)
e p— L 2o e
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SCALE s
DRAWN BY: B.G. 02-11-20 ATEI R L
REV: 1 DJ.S. 07-06-20 N: 41510510 B- 815413, EXH
(ADD KOP, PPP POINTS & LEASE INFO.) IBIT

tabbles®
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E/2E/2 of Sections 13 & 24-T25S-R35E, 320 Gross Acres

Lease Tract Map
Case No. 22081

Vested Fed Com 604H

NMNM

138898
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Proposed Bone Spring Unit
Tract 1 (80 acres)
Tract 2 (80 acres)
Tract 3 (80 acres)

Tract 4 (80 acres)

EXHIBIT
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Summary of Interests
Case No. 22081
E/2E/2 of Sections 13 & 24-T25S-R35E, 320 Gross Acres
Vested Fed Com 604H

Committed Working Interests

Franklin Mountain Energy, LLC 36.328451%
Franklin Mountain Energy 2, LLC 21.145833%
Uncommitted Working Interest
Chevron USA, Inc. 25.000000%
Jetstream Oil & Gas Partners LP 2.517361%
Chief Capital (0&G) II, LLC © 0.781250%
Marathon Oil Permian, LLC 2.517361%
Various 11.709744%
TOTAL: 100.000000%

NNNNNNNNNNNNNNNN
EEEEEE
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Working Interest Owner

Unit Recapitulation
Case No. 22081
E/2E/2 of Sections 13 & 24-T25S-R35E, 320 Gross Acres
Vested Fed Com 604H

Tract 1 (80 ac)

Page 18 of 50

Tract 2 (80 ac) Tract 3 (80 ac) Tract 4 (80 ac)
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Franklin Mountain Energy, LLC 100.000000% 45.313802% 0.000000% 0.000000%
Franklin Mountain Energy 2, LLC 0.000000% 51.250000% 33.333334% 0.000000%
Chevron USA, Inc. 0.000000% 0.000000% 0.000000% 100.000000%
Jetstream Qil & Gas Partners LP 0.000000% 0.000000% 10.069445% 0.000000%
Chief Capital (0&G) I, LLC 0.000000% 0.000000% 3.125000% 0.000000%
Marathon Oil Permian, LLC 0.000000% 0.000000% 10.069444% 0.000000%
Various 0.000000% 3.436198% 43.402777% 0.000000%
TOTAL: 100.000000% 100.000000% 100.000000% 100.000000%
13
L
Tract Lease
NMNM
1 138898
Fee
Fee
‘)4 NMNM
<
114998

FRANKLIN MOLNTAIN

ENERGY
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[0 CaseNo. 22081—Parties to Be Pooled (Zia Fed Com 604H) ||

Name Type
Chevron USA, Inc. wi
Jetstream Qil & Gas Partners LP wi
Chief Capital (O&G) Il, LLC Wi
Marathon Oil Permian, LLC wi
Texas Tech University UNL/WI
NMTX Mineral Fund, LLC UNL/WI
Ohio State University UNL/WI
West Texas A&M University UNL/WI
Frank T. Fleet, Inc UNL/WI
Daniel Fleet Freeman, Trustee of the Margaret Helen Kelmar Trust A UNL/WI
P.A.W.N. Enterprises, a Limited Partnership UNL/WI
Plantation Operating, LLC UNL/WI
United States of America RI
Prevail Energy, LLC ORRI
Monticello Minerals, LLC ORRI
Rheiner Holdings, LLC ORRI
Cayuga Royalties, LLC ORRI
OGX Royalty Fund, LP ORRI
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Summary of Attempted Contacts

e Franklin Mountain Energy conducted extensive title work to determine the working interest
owners and other interest owners.
e Franklin searched public records, phone directory, and various different types of internet

searches.

e Franklin sent well proposal letters to the working interest owners on or around May 3,
2021.

e Franklin proposed general terms of a Joint Operating Agreements (JOA) within the well
proposal letters sent to working interest owners and offered to send said form to owners
upon request.

e Franklin filed an application to force pool parties who had not entered in to an agreement.

e Franklin’s counsel sent notices of the force pooling application to the addresses of record
for the uncommitted interest owners.

e Franklin also published notice in a newspaper of general circulation in the county where
the wells will be located.

EXHIBIT

5
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He

FRANKLIN MOUNTAIN
ENERGY

Sent via Certified Mail: 9414 7116 9900 0282 8954 98

May 3, 2021

Ohio State University

Farmers National Company, Agent
Oil & Gas Department

P.O. Box 3480

Omaha, NE 68103-0480

RE: Zia Fed Com 604H Well Proposal
Township 25 South, Range 35 East:
Sections 13 and 24: E/2E/2, 320 acres m/1
Lea County, New Mexico

Dear Owner:

Franklin Mountain Energy, LLC (“FME”), as Operator, hereby proposes the drilling and
completion of the following horizontal well located in the E/2E/2 of Sections 13 and 24:

Well Target Total Measured SHL BHL AFE
Name Formation | Vertical Depth
Depth
Zia Fed Bone 11,670° 21,812’ Sec. 24- Sec. 13- | $9,864,019.66
Com 604H Spring T258S- T258-

R35E: 250° | R35E:
FSL, 742° | 150’ FNL,
FEL 650’ FEL

FME reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FME is proposing to drill and complete the aforementioned well under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300 Non-Consenting Penalty
. $7,000/$700 Drilling and Producing Rate
. Franklin Mountain Energy, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your unleased
minerals, FME will send you our proposed form.

EXHIBIT
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FRANKLIN MOUWNTAIN
ENERGY

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME
proposes to lease your minerals at the following terms:

The forgoing offer is non-binding in nature until a defimtive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME is under no obligation to negofiate,
lease or purchase your interest.

Please return your signed paperwork to Shelly Albrecht at or to the address
provided below at your earliest convenience.

FME looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please contact the undersigned at (720) 414-7855 or by email at
the address mentioned above.

Respectfully,

Franklin Mountain Energy, LL.C

Shelly Albrecht
Director of Land

Enclosures
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FRANKLIN MOUNTAIN
ENERGY

Zia Fed Com 604H:

I/We hereby elect to participate in the Zia Fed Com 604H well.
I/We hereby elect NOT to participate in the Zia Fed Com 604H well.

I/'We hereby elect to lease our interest.

Owner:

By:

Printed Name:

Title:

Date:

44 Cook Street| Suite 1000 | Denver, CO 80206
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FRAMNKLIN MOOGNTAIN
ENERAY
AUTHORITY FOR EXPENDITURE

FrankBa Mosmtsin Emrgy, LLC
44 Cook Street, Suite 2000
Deover, CO 80206

Phone: 7204 147863

Frand linmournemisiariy 2om

WeR Naset  Zan Fed Com 605H
SHL Sec 24-T255.R35E 254 FSL. 142 FEL.
BHL, Sex 13-T255-RYSE 150 FNL 630 FEL
Opersine: Frachian Mountam Fresgy, LLT

= Dl and sompine % 9,80 BS3 welt
PR VD HLSTO, MD 21812

Lacativn:

Well iz
Commty/State;

S04H
Lea Co, NM

Diste Prepured: 42172621

AFE&:

DCERIANE

ible Drilling Cesta

nd: be Cormpleiium Coels

Maer_Mimer

35 4T TAXES

230 40 TAXES

0 132 FC BATTERY BUILD

M 134 CONTROLS AND SCADA BATTERY BUILD
2% 136 PRIMARY POWER BUND

20 138 FLOWLINE INSVALLATION

I b0 SIGNAGE

Y3 123

TAXES
Tove! Tompibhe Fecthity Cmn:

$3.694 213 30)
l: ..:{l 4
§6 654677 75
ARSI
[ AfE 986401960

fingr Descripts = Amwunt | | Mujer Mioer Desoripiios ==
2153 ADMINISTRATIVE OVERHEAD sazo| | 2405 ADMINISTRATIVE OVERHEAD SiZ]
225 (8 CASING CREW & EQPT WO o 20 10 CASED HOLE LOGS & SURVEYS 510,000
223 15 CEMENTING INTERMEDIATE CASING ses000| | 200 15 CASING CREW & EQPT w
235 16  CEMENTING PRODUCTION CASING wsionl | 240 20 COLED TUBINGSNUBBING LNIT s212300
215 B CEMENTING SUFACE CASING s | 240 25 COMMUNICATIONS 56,10
15 COMMUNICATIONS s1a400l | 249 30 COMPANY DIRECTLABOR "
235 30 COMPLETION FLUIDS 7000 | 20 33 COMPLETION/WORKOVER RIG $44, 004
215 4 CONSTRUCTIONLDCATION & ROAL sssoool | 240 45 CONTRACT LABORROUSTABOUTS $15,00
2% 40 CONTRACTLABOR 30,000 | 240 50 DAMAGESRECLAMATION 258 0
224 45 DAMAGES sispoo| | 240 53 DISPOSAL SOLIDS ¥
25 0 DAVWORK CONTRACT sapion] | 240 60 FLECTRICAL POWERGENERATION w“
225 3% DRILLING - DIRECTIDNAL sasp00n| | 240 62 ENGINEERING S10 o0ef
25 & DRDISNG. FOOTAGE seopon| | 200 85 ENVIRONMENTALCLEANUP ¥
225 &5 DRILLING BITS $100000] | 246 W FISHING TOOLSs SERVICES "
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235 158 RIGMOVE E RACKING COSTS smpon| | 240 163 WELL TESTINGFLOWBACK 350,004
225 160 RIG UPTEAROUT & STANDBY 3 Mo 148 TAXES 19021
205 16} SITE RESTORATION spiool | 240 40 CONTRNGENCY COSTS 5% $i99.08)
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X S0 | 245 5 ARTIFICIAL LIFT T
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270 36 PRIMARY POWER MATERIALS 25 ENGINEFRING /SCIENCE 313,333
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I8 AUTHORITY FOR EXPENDITURE 5 BASED ON COST ESTIMATES BILLING WILL REFLECT YOUR FROPORTINATE SHARE OF THE ACTL:

—

INVOICE COSTS

Operator

Approved Iy Lase HIRmE
Wi Owner

Approved By Duse . o
Prinsed Nuene: Tt o

ALL PARTICIPANTS MUST UARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSGRANCE TO THIS ELECTION () INSURE WITH FME
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NO. 22078, 22081,

22082
AFFIDAVIT

STATE OF NEW MEXICO )

COUNTY OF BERNALILLO % >

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain
Energy, LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Applications were provided under a notice letter, attached, and that proof of receipt is
attached hereto. I also state that notice of the August 5, 2021 hearing was published in the

Hobbs News-Sun on July 21, 2021, as reflected in the attached Affidavit of Publication.

Cm, U /}%W h

Deana M. Bennett

SUBSCRIBED AND SWORN to before me this 3rd day of August, 2021 by Deana M.

Bennett.
Lmd ¢ l{wbmm——

Notary Public

OFFICIAL BEAL

Karlens Schuman

NOTARY PUBLIC
) STATE OF NEW MEXICQ
P My Commlsslon Expires: OZ - 277- 25

My commission expires: 02-21-2%

EXHIBIT
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MODRALL SPERLING

L AWYTERS

July 15, 2021

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NO. 22081
TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy, LLC (“FME")
has filed the above-listed application.

In Case No. 22081, FME seeks an order from the Division pooling all
uncommitted interests within a Bone Spring horizontal spacing unit underlying
the E/2E/2 of Sections 13 and 24, Township 25 South, Range 35 East, NMPM,
Lea County, New Mexico. This spacing unit will be dedicated to the Zia Fed
Com 604H well to be horizontally drilled. The producing area for the Zia Fed
Com 604H well will be orthodox. Also to be considered will be the cost of
drilling, completing, and equipping said well, the allocation of these costs as
well as the actual operating costs and charges for supervision while drilling and
after completion, designation of Franklin Mountain Energy, LLC as operator of
the well, and a 200% charge for risk involved in drilling said well.

During the COVID-19 Public Health Emergency, state buildings are
closed to the public and hearings will be conducted remotely. The hearing
will be conducted on August 5, 2021 beginning at 8:15 a.m. To participate
in the electronic hearing, see the instructions posted on the docket for the
hearing date: http://www.emnrd.state.nm.us/OCD/hearings.html.

As a party who may be affected by this application, we are notifying you
of your right to appear at the hearing and participate in the case, including the
right to present evidence either in support of or in opposition to the application.
Failure 1o appear at the hearing may preclude you from any involvement in the
case at a later date.

You are further notified that if you desire to appear in this case, then you
are requested to file a Pre-Hearing Statement with the Division at least four
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Page 2

business days in advance of a scheduled hearing before the Div.ision or the
Commission, but in no event later than 5:00 p.m. mountain Flme, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the

undersigned.

Sincerely,
4

hifivae Mo Seaamsne

Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NO. 22081
APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a Bone Spring horizontal spacing unit underlying the
E/2F/2 of Sections 13 and 24, Township 25 South, Range 35 LCast, NMPM, Lea County, New
Mexico. In support of this application, FME states:

1. FME has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. FME seeks to dedicate the E/2E/2 of Sections 13 and 24, Township 25 South,
Range 35 East, NMPM, Lea County, New Mexico to form a 320-acre, more or less, spacing unit.

3. FME plans to drill the Zia Fed Com 604H well to a depth sufficient to test the
Bone Spring formation.

4. The well will be horizontally drilled and will be drilled at orthodox locations
under the Division’s rules.

5. FME sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate

in the drilling of the well or to otherwise commit their interests to the well.
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6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 5, 2021, and after notice and hearing as required by
law, the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2E/2 of Sections 13 and 24, Township 25 South, Range 35

East, NMPM, Lea County, New Mexico;

B. Designating FME as operator of this unit and the well to be drilled thereon;

i

C. Authorizing FME to recover its costs of drilling, completing, and equipping the

well;

D. Approving actual operating charges and costs charged for supervision while
drilling and after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedure;

E. Imposing a 200% charge for the risk involved in drilling, completing, and

equipping the well in the event a working interest owner elects not to participate in the well.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:_ Y X - y_ e AN T T
Deana M. Bennett
Jamie L. Allen
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO.___: Application of Franklin Mountain Energy, LLC for compulsory pooling,
Lea County, New Mexico. Applicant seeks an order from the Division pooling all uncommitted
interests within a Bone Spring horizontal spacing unit underlying the E/2E/2 of Sections 13 and
24, Township 25 South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit
will be dedicated to the Zia Fed Com 604H well to be horizontally drilled. The producing area
for the Zia Fed Com 604H well will be orthodox. Also to be considered will be the cost of
drilling, completing, and equipping said well, the allocation of these costs as well as the actual
operating costs and charges for supervision while drilling and after completion, designation of
Franklin Mountain Energy, LLC as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 10 miles Northwest of Jal, New Mexico.
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
far a period of 1 issue(s).

Beginning with the issue dated
July 21, 2021

and ending with the issue dated
July 21, 2021.

\’_‘____d,_ﬂ- Vi y

Publisher

Sworn and subscribed to before me this
21stday of July 2021.

Business Manager

My commission expires

by

—

GUSSIE BLACK
Notary Public

State of l\tw Mexico
1on Explresf =

wgﬁmewsmpwmm ;
tegal notices or advertisements within the
mearing of Section 3, Chapter 167, Laws of
1937 and payment of fees for said
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LEGAL NOTICE
July 21, 2021

‘CASE NO, 22078: Notice to all atfected parties, as well ag the helrs and

davieges of Chevron USA, Inc.; Jetstream Ol & Gas Partners LP; Chief
Ca[ilnl (O&G) I, LLC; Texas Tech University; Stanley E. Luker and Glenda
©. Luker Famity Trust, Patricls Ann Arenburg, Trustee; NMTX Mineral Fund,
LLEG; Ohlo Stats Unlverslty: West Texas A&M University; Rusaell H.
Wickman; Frank T. Fleet; Ine.; Daniel Fleet Fresman, Trustee of the
Margaret Helen Kelmar Trust A; P.A.W.N. Enterprises, a Limited
Partnerehip; Texas Stats Bank, Successor Trustee of the Lucllie Chism
Bates Testamentary Trust wwifo Lucilie Chism Bates; Plantation Operating,
LLC; United States of America; Senjamin Louls Fonvitla, lil; Debre Fonville
Lamb; Ellen Fonville Latach; Joyce Ann Fonvllie Preston; Sugarberry Oll &
Gas Corporation; Katy Plpeiine & Production Corp.; 1D Minaerals, LLC,
John V. McCarthy, Ii; -Joseph M. Victory; Augusta Elizabeth Bruley

. Eilmwood; Beverly B. Blair; Gatherine DeAnn Salvo Wren; Gregory Simone

Satvo; Jarry Lasater, Jr.; Charles Oavid West 1); DeAiva E. Blocker, Trustee
of the Blocker Family Trust, dated Detamber 15, 1994; J.L. Burke, IYl; Laura
Jean Amman; Linda Ruth Garcla; Lisa M. Daves Revocable Trush, by Lisa
W, Daves, Trustes; Marilyn Burke Seitor; Megan Kathlaen Boyd; Mineral
intatest Trust: Nancy 1 Farmel; Nicole Marle Senchez; Patrick Markam
Boyd: Univarsity of the Southwest; The Southwestern Baptist Theolaglcal
Seminary; Sharon ileffreys; Debbia Fagel; Praveail Energy, LLC; Monticello
Minersls, LLC; Rhelner Holdings, LLC; Cayuga Hoyalities, LLC; OGX
Royaity Fund, LP; B\zun Bell Family, LLC; Cathleen Ann Adams, Trusiee of
the Cathisen Ann Adams Revocable Trust dated 9£25/2020; Susan Arrott
aks Susan Carol Arrott, Trustee of the Arrott Family Revocable Trust dated
418/2019: Wolls Farge Bank N.A., Trustee ©f the Robert N. Enfleid
Roevocable Trust dated March 16, 1999; Nuevo Sels, Limited Partnarship;
Jetstraam Royalty Partners, LP; Morris E. Schertz: DMA, Inc.; Charmat,
LLC; Howard A. Rubin, Inc,; Lisa M. Entisld, Trustee of the Lisa M. Entield
Trust ufald January 23, 2015; MLE, LLC; Richard C. Deason; Thomas D,
Deason; Ronald H. Mayer; SAP, LLC; Rubie Croshy Bell Family, LLC of
Franklin Mountain Energy, LLC's applisation for compulsal pooling, Lea
County, New Mexico. The State of New Mexico, through its Ol Conservation
Division, hereby gives notice that the Division will conduct & public hearing at
8:15 a.m, on August 5, 2021, to consider this application. Applicant seeks an
order from the Division pooling all uncommitted interests within a Wolfcamp
honzontal spacing unit undgrying the Ef2 of Sections 13 and 24, Township 25
South, Range 35 East, NMPM, Lea County, New Mexico. This apacing unit will
be dedicatad to the Santa Fe Fed Com 704H, Santa Fe Fed Com 705H, and Zia
Fed Com 706H wells ta be horizontall drilled. The completed interval far the
Santa Fe Fad Com 705H well will be wi In 330’ from the adjciming tracts ta aflow
inclusion of proximity tracts within the rEm:posed standard horizonial sgacing unit.
The producing area for the Santa Fe Fad Com 704H, Santa Fe Fed Com 705H,
and Zia Fed Com 706H wells will ba orthodox. Also.to be considered will ‘be the
cast of driling, completing, and equipping said welis, the allocation of these costs
as well as the actual operating costs and charges for supervision While dritling
and after completion, designation of Eranklin Mountain Energy, LLC as operator

- of the wells, and a 200% charﬁe for riek involved in drillin'a sald welis. Said area

is located approximately 10 miles Northwest of Jal, New Mexico,
CASE NO, 22081; Natlce to all affecied partles, as well as the halrs and
devisess of Chevron USA, inc.; Jatatream Ol & Gas Partners LP; Chlef

'ga itat (O&G) Il LLC; Texas Tech Unlvereity; Stantey £, Luker and Glenda

ker Family Trust, Patricia Ann Aranburg, Trustee; NMTX Mineral Fund,
LLC; Ohio State University; West Texas A&M Unlversity; Frank T. Fleet,

‘inc.; Daniel Fieet Freeman, Trustee of the Margaret Helen Kelmar Trust A;

P.AW.N, Enterprises, a Limfted Parinership; Texas State Bank, Successor
Trustee of the Lucille Chism Bates Testamentary Truat ufw/o Lucille Chism
Bstes; Plantation Operating, LLC; Unlted States of America; Sugarberry Oil
& Gas Corporation; Katy Pipeline 4 Production Corp.; TD-Minerals, LLC;
John V. McCarthy, 1i; Joseph M. Victory; Augusta Elizabeth Bruley
Eimwood; Baverly B. 8lair; Catherine DeAnn Salvo Wren; Gregary Simone
Salvo; Jerry Lasater, Jr.; Charies David West il; RsAlva E. Blocker, Trustes
of the Blocker Family Trust, dated December 15, 1994; J.L. Burke, Ill; Laura
Jesn Amman; Linda Ruth Garcla; Lisa M, Daves Revocable Trusf, by Lisa
M. Davas, Trustee; Marllyn Burke Salter; Megan Kathleen Boyd; Mineral
Interest Trust; Nancy | Farmer; Nicole Maris Sanchez; Patrick Marksm
Boyd; University of the S e n Baptl togical
Seminary; Sharon Jeffreys; Debbie Fogel; Prevall Energy, LLC; Monticelio
Minerais, LLC; Rhainer Holdin s,.LLC; Cayuga Rovalties, LLC} OGX
Royalty Fund, LP of Frankiin Mountain Energy, LLC's application for
compu eo% roollng,‘l.aa County, New Mexico. The State of New Maxico,
through its Oil Conservation Division, Rereby gives notice that the Division witl
canduct a public hearing at 8:15 a.m. on August 5, 2021, to consider this
application. Applicant seeks an ‘order from the Division pooling all uncommitted
interests within a Bone Spring horizontal spacing uni underying the Ef2E/2 of
Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea County,
New Mexica. This spacing unit wil be dedicated to the Zia Fed Com 604H well
to be horizontally drilled. The producmg area for the Zia Fed Com 604H well will
be orthadox. Also to be considered will be the cost of drilling, completing, and
equipplng said well, the aflocation of these costs as well as the actual cperating
gosts and charges for supernvision while dritiing and after completion, designation
of Frankin Mountain Energy, LLC as aperator of the well, and a 200% charge for
risk involved in driliing said well. Said area is located approximately 10 miles
Northwaest of Jai, New Mexico.

CASE NO."22082: Notice to all atfected parties, as wel} as the heirs and
devisses of Chevron USA, Inc.; ‘Toxas Tech Univeralty; Sianiey E. Luker
and Glenda C. Luker anig Trust, Patricla Anp Aranburg, Trustes; NMTX
Minarat Fund, LLC: Ohlo State Univeralty: Wost Taxas ASM Unlversitr;
Russell H, Wickman; United Ststes of America; Benjarin Louls Fonvitte, Ui;
Debra Fonville Lamb; Ellen Fonvilie Latsch; Joyca Ann Fonville Preston;
Augusta Efizabetly Bruley Eimwood; Beverly B, Blair; Catherine DeAnn
Salvo Wren; Gregory Simone Salvo; Jer Lasater Jr; DeAlva E, Blockar,
Trustea ot the Biocker Family Trust, dat Decamber 15, 1994; J.L. Burke,
Wf; Linda Ruth Garcls; Lisa M, Daves Ravocable Trust, by Lisa M. Daves,
Trustee; Marliyn Burke Saiter; Magan Kathiesn Boyd'; Nancy i, Farmet;
Nicole Marle Santhez; Patrick Markam Boyd; Univarsity of iha Southwest;
Tha Southwestern Baptist Theol Ical Saminary; Sharon Jetfreys; Debble
Fogﬂl; Prevall Enargly, LLC; Monticallo Minerals, LLG; Rhainer Ho\d\nﬂx,
LLC; Cayugs Royalties, LLC: OGX Royalty Fund, LP; Bryan Beli Family.
LLC; Cathieen Ann Adams, Truatee of the Cathleen Ann Adams Revocabie
Trust dated 9/25/2020; Susan Arrott aka Susan Cargl Arroti, Trustee of-the
Arrott Family Revocable frust datad 4/8/2019; Wells Fargo Bank N.A.,
Trustea of the Robert N, Enfleld Revocabla, Trust dated March 16, 1989;
Nuevo Saig, Limited Partnieiship; Jetstream Rogmy Partners, LP; Morris E,
Schertz: DMA, Inc,; Charmar, LLC; Howard A ubln, inc.; Lisa M. Entleld,
Trusteo of the Lisa M. Enfleld Trust u/a/d Januaty 23, 2015; MLE, LLC;
Richard C. Deasan; Thomas D. Detison; Aonaid H. a{ + SAP, LLC; Ruble
Crosby Bail Farnllr. LLC of Frankiin fountain Energy, 1 &'s application for
compuluors rool ng, Lea Caunty, New Mexico. The State of New Mexico,
through fts Olf Conservation Divis(on, heraby gives natice that the Division will
conduct & public hearing 4t 8:15 g.m. on August 5, 2021, to consider this
application; Applicant s86Kks an ‘order from the Division paoling alt uncormitted
interests within a Bone Spring norizantal sgacing untit underlying the W/2E/2 of
Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea Caunty,
New Mexico. This apacing unit will be dedicated to the Santa Fe Fed Com 603

wall to ba horizontally drilled. The produing area for the Santa Fe Fed Com
603H weil will be orthodox. Also 1o be cansidered wilt be the cost of drilling,
complating, and equipping said well, ths aliocation of these coste as well as the.
actual oparating costs and charges for supervision while drilling and after
compietion, degignation of Frankiin Mountain Energy, LLC as operator of the

- well, and a 200% charge for risk invalved in drilling said well, Sald area is located

approximately 10 miles Northwest of Jal, New Mexico.
#36662
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NO. 22081

SELF AFFIRMED DECLARATION OF BEN KESSEL

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

Ben Kessel hereby states and declares as follows:

1. I am over the age of 18, I am a geologist for Franklin Mountain Energy, LLC
(“Franklin™), and have personal knowledge of the matters stated herein. I have previously testified
before the Oil Conservation Division (“Division”) and my credentials as an expert petroleum
geologist were accepted by the Division as a matter of record.

2. My area of responsibility at Franklin includes the area of Lea County in New
Mexico.

3. [ am familiar with the application filed by Franklin in this case.

4. Exhibit 9 is a locator map showing the approximate location of the proposed unit
in relation to the Capitan Reef.

5. Exhibit 10 is a wellbore schematic showing Franklin’s development plan, which
includes the well at issue in this case and the wells proposed in Case Numbers 22078 and 22082.

6. The exhibits behind Tab 11 are the geology study I prepared for the Zia Fed Com

604H well.

EXHIBIT

tabbies’
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7. Exhibit 11-A is structure map of the top of the Third Bone Spring Sand. The
proposed spacing unit is identified by a pink box. The Zia Fed Com 604H well is the black dashed
line identified by the box labeled “1”. The contour interval used this exhibit is 25 feet. This exhibit
shows that the structure dips gently to the southwest.

8. Exhibit 11-B is a cross section reference map that identifies three wells in the
vicinity of the proposed well, shown by a line of cross-section running from A to A’

9. Exhibit 11-C is a stratigraphic cross section hung on the Wolfcamp top. The well
logs on the cross-section give a representative sample of the Third Bone Spring Sand formation in
the area. The target zone is identified by a bracket and the words “Producing Interval”. I have
also identified where the Zia Fed Com 604H well falls within the wells I used for the cross-section.

10.  Inmy opinion, the gross interval thickness thickens slightly from north to the south.

11.  Exhibit 11-D is a Gross Sand Isochore of the Third Bone Spring Sand. The gross
interval thickness thickens slightly from north to the south across the unit and thickens slightly
from northeast to southwest regionally.

12.  Iconclude from the maps that:

a. The horizontal spacing unit is justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c¢. Each quarter quarter section in the proposed unit will contribute more or less
equally to production.

13.  Exhibit 12 provides an overview of the stress orientation in the area based on the

2018 Snee-Zoback paper.

Released to Imaging: 8/4/2021 8:15:47 AM



Received by OCD: 8/3/2021 5:24:12 PM

a. The preferred well orientation in this area is either north/south or south/north,
nearly orthogonal to Simax, optimal for inducted fracture propagation. This is
because the Stmax is at approximately 265 degrees ENE in this area of Lea County.

14.  Exhibits 9-12 were prepared by me or under my supervision or compiled from

company business records.

15. In my opinion, the granting of Franklin’s application is in the interests of

conservation and the prevention of waste.

[Signature page follows]
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I declare that the information provided herein is correct and complete to the best of my

knowledge and belief.

Ben Kessel

Dated: August 2, 2021
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Zia Fed Com 604H

FRANKLIN MOUNTAIN
ENERGY
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