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FRANKLIN MOLUNTAIN
ENERGY

Before the Qil Conservation Division
Examiner Hearing August 5, 2021

Compulsory Pooling
Case No. 22082: Santa Fe Fed Com 603H
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LEA COUNTY, NEW MEXICO. CASE NO. 22082
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COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22082 APPLICANT'S RESPONSE

Date: August 3, 2021

Applicant Franklin Mountain Energy, LLC

Designated Operator & OGRID (affiliation if applicable) Franklin Mountain Energy, LLC (373910)
Applicant's Counsel: Modrall Sperling (Deana Bennett, Jamie Allen)
Case Title: Application of Franklin Mountain Energy, LLC for

Compulsory Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors: None

Well Family Land of Enchantment

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring h

Pool Name and Pool Code:
WC-025 G-08 52535340; BONE SPRING, Pool Code 97088

Well Location Setback Rules: Statewide rules
Spacing Unit Size: 320 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres
Building Blocks: 40 acres
Orientation: North-South

Description: TRS/County
W/2E/2 of Sections 13 and 24, Township 25 South,

Range 35 East, NMPM, Lea County, New Mexico
Standard Horizontal Well Spacing Unit (Y/N), if No, describe Y

Other Situations

Depth Severance: Y/N. If yes, description N

Proximity Tracts: If yes, description N -
Proximity Defining Well: if yes, description N

Applicant's Ownership in Each Tract Exhibit 4.

Well(s) EXHIBIT
Name & API (if assigned), surface and bottom hole location, Tabh B, Exhibits 3, 6

A

tabbles’

footages, completion target, orientation, completion status

(standard or non-standard)
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Well #1 Santa Fe Fed Com 603H

SHL: 250 feet from the South line and 812 feet
from the East line, Section 24, Township 25 South,
Range 35 East, NMPM. BHL:
150 feet from the North line and 1689 feet from
the East line, Section 13, Township 25 South,
Range 35 East, NMPM.

Completion Target: Bone Spring at approximately
11,695' TVD. Well
Orientation: North/South

Completion location: Expected to be standard. See
also Exhibit 3 for C-102

Horizontal Well First and Last Take Points Santa Fe Fed Com 603H Proposed first take point:
640' FSL, 1689' FEL, Proposed last take point: 150'

FNL, 1,689' FEL

Completion Target (Formation, TVD and MD) See Proposal Letter Exhibit 6.

AFE Capex and Operating Costs

Drilling Supervision/Month $ $7000: See also Proposal Letter Exhibit 6
Production Supervision/Month $ $700: See also Proposal Letter Exhibit 6 N
Justification for Supervision Costs See AFE Exhibit 7

Requested Risk Charge 200%: See also Proposal Letter Exhibit 6

Notice of Hearing

Proposed Notice of Hearing Exhibit 8

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 8

Proof of Published Notice of Hearing (10 days before hearing)  |Exhibit 8

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit 4
Tract List (including lease numbers and owners) Exhibit 4
Pooled Parties (including ownership type) Exhibit 4
Unlocatable Parties to be Pooled Exhibit 4 )

Ownership Depth Severance (including percentage above & belo N/A

Joinder
Sample Copy of Proposal Letter Exhibit 6
List of Interest Owners (ie Exhibit A of JOA) Exhibit 4
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Chronology of Contact with Non-Joined Working Interests

See Exhibit 5 for Summary of Contacts

Page 59f 50

Overhead Rates In Proposal Letter

Proposal Letter Exhibit 6

Cost Estimate to Drill and Complete

Proposal Letter Exhibit 6; AFE Exhibit 7.

Cost Estimate to Equip Well

\Proposal Letter Exhibit 6; AFE Exhibit 7.

Cost Estimate for Production Facilities

Proposal Letter Exhibit 6; AFE Exhibit 7.

Geology

Summary (including special considerations)

Tab C

Spacing Unit Schematic

Exhibit 10, Exhibit 11-A

Gunbarrel/Lateral Trajectory Schematic

Exhibit 10, Exhibit 11-A

Well Orientation (with rationale)

Exhibit C, Exhibit 12

Target Formation

Exhibit 10, Exhibit 11-A through 11-D

HSU Cross Section

Exhibit 11-B and 11-C.

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit 3
Tracts Exhibit 4
Summary of Interests, Unit Recapitulation (Tracts) Exhibit 4
General Location Map (including basin) Exhibit 9
Well Bore Location Map Exhibit 9
Structure Contour Map - Subsea Depth Exhibit 11-A
Cross Section Location Map (including wells) |Exhibit 11-B
Cross Section (including Landing Zone) EExhibit 11-C

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

(kA it

™~
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NO. 22082

SELF AFFIRMED DECLARATION OF SHELLY ALBRECHT

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

Shelly Albrecht hereby states and declares as follows:

1. [ am over the age of 18, I am the Director of Land for Franklin Mountain Energy,
LLC (“Franklin™), and I have personal knowledge of the matters stated herein. I have previously
testified before the Oil Conservation Division (“Division”) and I have been qualified by the

Division as an expert petroleum landman.

2. My area of responsibility at Franklin includes the area of Lea County in New
Mexico.

3. I am familiar with the application filed by Franklin in this case.

4, I am familiar with the status of the lands that are subject to the application.

5. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support

of the above referenced compulsory pooling application.

6. The purpose of the application is to force pool all uncommitted interests into the

horizontal spacing unit described below, and in the wells to be drilled in the unit.

EXHIBIT

i B

Released to Imaging: 8/4/2021 8:16:14 AM



Received by OCD: 8/3/2021 5:25:33 PM Page 7 of 50
ge 7 of

7. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their
interests in the wells.

8. The spacing unit and well that Franklin proposes in this case is part of a
comprehensive development plan covering the E/2 of Sections 13 and 24, Township 25 South,
Range 35 East, NMPM, Lea County, New Mexico. Franklin’s development plan includes a total
of three units, including both Wolfcamp and Bone Spring units. The Development Overview is
attached as Exhibit 1.

9. In this case. Franklin seeks an order from the Division pooling all uncommitted
working interests and overriding royalty interests a within Bone Spring horizontal spacing unit
underlying the W/2E/2 of Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea
County, New Mexico.

10.  This spacing unit will be dedicated to the Santa Fe Fed Com 603H well to be
horizontally drilled. The Application is attached hereto as Exhibit 2.

11.  The producing area for the Santa Fe Fed Com 603H well will be orthodox.

12.  Attached as Exhibit 3 is the proposed C-102 for the well.

13.  The C-102 identifies the proposed surface hole location, the first take point, and the
bottom hole location. The C-102 also identifies the pool and pool code.

14.  The well will develop the WC-025 G-09 S2535340, Bone Spring, Pool Code
97088.

15.  This pool is an oil pool with 40-acre building blocks.

16.  This pool is governed by the state-wide horizontal well rules. The producing

interval for the well will be orthodox and will comply with the Division’s set back requirements.

2
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17.  There are no depth severances within the proposed spacing unit.

18.  Exhibit 4 includes a lease tract map outlining the unit being pooled. Exhibit 4 also
includes the parties being pooled, the nature, and the percent of their interests.

19. I have conducted a diligent search of the public records in the county where the
well will be located, and conducted phone directory and computer searches to locate contact
information for parties entitled to notification, and mailed the working interest owners well
proposals, including an Authorization for Expenditure.

20.  Inmy opinion, Franklin has made a good faith effort to obtain voluntary joinder in
the proposed well.

21.  Exhibit 5 is a summary of my contacts with the various working interest owners.

22.  Exhibit 6 is a sample of the well proposal letter that was sent. The proposal letter
identifies the proposed surface hole and bottom hole locations and approximate TVD/MD for the
well.

23.  Exhibit 7 contains the Authorization for Expenditure for the proposed well. The
estimated cost of the well set forth therein is fair and reasonable, and is comparable to the costs of
other wells of similar depths and length drilled in this area of New Mexico.

24.  Franklin requests overhead and administrative rates of $7000.00/month for drilling
a well and $700.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. F ranklin
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

25.  Franklin requests the maximum cost plus 200% risk charge be assessed against non-
consenting working interest owners.

26.  Franklin requests that it be designated operator of the well.

3
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27.  The parties Franklin is seeking to pool were notified of this hearing.

28.  Franklin seeks to pool overriding royalty interest owners, and they were provided
notice of this hearing.

29.  Exhibit 8 is an affidavit of notice prepared by counsel for Franklin that shows the
parties who were notified of this hearing, the status of whether they received notice, and an
affidavit of publication from the Hobbs News-Sun newspaper, showing that notice of this hearing
was published on July 21, 2021.

30. The attachments to this declaration were prepared by me, or compiled from
company business records, or were prepared at my direction.

31.  Inmy opinion, the granting of this application is in the interests of conservation and
the prevention of waste.

32.  Ideclare that the information provided herein is correct and complete to the best of

my knowledge and belief.

4

Released to Imaging: 8/4/2021 8:16:14 AM



Received by OCD: 8/3/2021 5:25:33 PM Page 10 of 50

I declare that the information provided herein is correct and complete to the best of my

knowledge and belief.

: %/WM

Shelly Albr

Dated: August 2, 2021
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NO. 22082
APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a Bone Spring horizontal spacing unit underlying the
W/2E/2 of Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea County, New
Mexico. In support of this application, FME states:

1. FME has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. FME seeks to dedicate the W/2E/2 of Sections 13 and 24, Township 25 South,
Range 35 East, NMPM, Lea County, New Mexico to form a 320-acre, more or less, spacing unit.

3. FME plans to drill the Santa Fe Fed Com 603H well to a depth sufficient to test
the Bone Spring formation.

4. The well will be horizontally drilled and will be drilled at orthodox locations
under the Division’s rules.

5. FME sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate

in the drilling of the well or to otherwise commit their interests to the well.

EXHIBIT

A

tabbies®
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6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 5, 2021, and after notice and hearing as required by

law, the Division enter its order:
A. Pooling all uncommitted interests in the Bone Spring formation underlying a

horizontal spacing unit within the W/2E/2 of Sections 13 and 24, Township 25 South, Range 35
East, NMPM, Lea County, New Mexico;
B. Designating FME as operator of this unit and the well to be drilled thereon;

C. Authorizing FME to recover its costs of drilling, completing, and equipping the

well;

D. Approving actual operating charges and costs charged for supervision while
drilling and after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedure;
E. Imposing a 200% charge for the risk involved in drilling, completing, and

equipping the well in the event a working interest owner elects not to participate in the well.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

i ) . ;

lﬁ ped M F%r,&?..f)f{j'
Deana M. Bennett
Jamie L. Allen
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant

By:
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CASE NO.____: Application of Franklin Mountain Energy, LLC for compulsory pooling,
Lea County, New Mexico. Applicant seeks an order from the Division pooling all uncommitted
interests within a Bone Spring horizontal spacing unit underlying the W/2E/2 of Sections 13 and
24, Township 25 South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit
will be dedicated to the Santa Fe Fed Com 603H well to be horizontally drilled. The producing
area for the Santa Fe Fed Com 603H well will be orthodox. Also to be considered will be the
cost of drilling, completing, and equipping said well, the allocation of these costs as well as the
actual operating costs and charges for supervision while drilling and after completion,
designation of Franklin Mountain Energy, LLC as operator of the well, and a 200% charge for
risk involved in drilling said well. Said area is located approximately 10 miles Northwest of Jal,

New Mexico.
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District 1
1625 N. Fronch Dr., Hobbs, NM
Phane: (575) 3936161 Fax: (S75) 393-0720

Duman

‘B11 5. First St, Artosia, NM 882
nm:(m)m-lmm(ﬂs)m&m

:25:33 PM

88240

1000 Emmmmnﬂo
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220S. St. Francis Dr., Santa Fo, NM §7505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to eppropriate
District Office

[[] AMENDED REPORT

TAP] Number 3Poel Code . ? Pool Name
30-025-48577 97088 l WC-025 G-08 §2535340; BONE SPRING
<Property Cede % Property Name ¢ Well Number
330328 SANTA FE FEDCOM 603H
7 OGRID No. I Operatar Name 9 Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3079.8
»Surface Location
UL or lot 5o, Section. Tovwaship Rauge LotIdn Feet from the North/South line Feet frem tho EastiWest line County
P I 24 I ] ] | 250 SOUTH 812 1 BAST | LEA
uBottom Hole Loca:l:ion If Different me Surface
TL erlot o, Beerinn Township Lotldn Feet fram Neeth/Sonth Feet from the EastiWest line County
B | 13 l 258 I | | 150 ] NORTH 1689 EAST LEA
2 Dedicated Acres | 3 Joint or Infill | ug 15 Order Ne.
No allowable will be assigned to this comnp until all i have been consolidated or a non-standard unit has been approved by the division.
" “OPERATOR
@ = SURFACE HOLE LOCATION LINE TABLE — CERTIFICATION
© = KICK OFF POINT &FTP + Disamcs efrenced on plat o ot s e i g
O = BOTTOM HOLE LOCATION &LTP . B e and bl and -
A = SECTION CORNER LOCATED L1 | See47207W | 2636.56° e s e ;mu"“mm'mum" i i
. Meidim propored Iocation or bas
A= SECTION CORNEE L2 J[S7r2UB1W | 867.65° mwmm-da&am: .
RE—ESTABLISHED. ) L3 | NooT&'47w O O O amineral
(Not Set on Ground.) I vy i, peopesiel d Jemrileey
S892829 i heretofore entered by the division.
5275.12° (Meas.)
f | BHU&L 3T‘* Sigaaere =
5w |
2 BOUNDARY. {
:& é | \ i ! ; ‘ L Frinted Namo
3 2 - |l i
84 i | R R E-mall Addross
=4 NM-138898 | #| i 35|y 36
~ 2% E|g E SURVEYOR
—13 —§]§ % CERTIFICATION
Thareby certiy that she well location shown
- | t ["LATITUDE = 32°0693 48" (32.109301%) o tkis plot was plotted from fleld notes of
S § 1 [ -E LONGITUDE = 103°18'55.28° (315356 || actuel dveye made by me or wndermy
.§, i ! 8 LATITUDE = 12°0633.02° (02109174 oopractts the b ofmy belief
§ %_ ) l LONGITUDE = 103°18'53.62" (103.314854%) February 11, 2020
28 i A Con Sec. 26 I ERLT EBSRE | Do Sy
T oFsL | R Gylctimhed I STRTEFLANENAD FNSLIAST; ] xd etk
i{:pamw method __—_& TR0 E-BI53345
a\) e
[LATITODE = 23T S G TPy ]
LONGITUDE = 103°1505.47" (103.3181
7
x FTATITUDE = 32°0631.13° OL103647) |
g ] -~ LONGITUDE = 103°19°03.81" (103.317725%}
"BTATE PLANE NAD XV (NM. EAET) |
g PP #3 i R R B TSR
g 2646" FNL|S T TEPLANE NAD TT (NS XAST) ]
2641" FSL T F0AT30 5" F- STHEE 25
| [areerame.. 1
ATITUSE = T 5T 3 BT es ]
|

NOOI5'ISW

SCALE
DRAWNBY: B.G. 02-11-20
REV:1 DJ.S. 07-06-20
(ADD KOP, PFF POINTS & LEASE INFO.)

3 NOGIE'47W ~ 5289.84

!
|

NOOI647W  ©

5259.84" (Meas.)

:‘r.
?
£
8

LONGITUDE = 103°19%05.47" (103.318187%)

LONGITUDE = 103°19%03.81" (103.317725%)

LONGITUDE = 103°19'05.47" (163.318186")

[TATITUDE = 32°0603.63° G2.112113) |
LONGITUDE = 103°15'03.81" (103.317724%)
[STATE PLANE NAD B3 (NM.EAST) |

"STATE PLANE NAD 27 (NJL EAST) |

LONGITUDE = 103°19'05.46” (103.318184°)

LONGITUDE = 103°1$'03.80" {103.317722°)

.m.“mﬂ’_p—T
[TRTTTUDE = 325078 32" GL1BH5%) |
LONGITUDE = 103°19'05 45" (103.318181")

LONGITUDE = 103°1903.79" (103.317719%)

BTATE PLANE NAD 7T (WM EAST) |

e ————

g‘rmmx- 32°08'14.12" (32.1372557)

LONGITUDE = 103°19'05.43" (103.318176%)

TITUDE = 32°08'13.66" (32.137128°)
LONGITUDE = 103°19'03.76" (103.317712°)
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Lease Tract Map
Case No. 22082
W/2E/2 of Sections 13 & 24-T25S-R35E, 320 Gross Acres
Santa Fe Fed Com 603H

L' 138898

D Proposed Bone Spring Unit

Tract 1 (160 acres)

Tract 2 (40 acres)

Tract 3 (40 acres)

Tract 4 (40 acres)

Tract 5 (40 acres) EXHIBIT

i

FRAMKLIN MOUNTAIN
ENERBY

tabbles®
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Summary of Interests
Case No. 22082
W/2E/2 of Sections 13 & 24-T25S-R35E, 320 Gross Acres
Santa Fe Fed Com 603H

Committed Working Interests
Franklin Mountain Energy, LLC 72.278809%
Franklin Mountain Energy 2, LLC 14.791667%

Uncommitted Working Interest
Chevron USA, Inc. 12.500000%

Uncommitted Unleased Interest
Various | 0.429525%

TOTAL: 100.000000%

NNNNNNNNNNNNNNNN
EEEEEE
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Working Interest Owner

Unit Recapitulation

Case No. 22082
W/2E/2 of Sections 13 & 24-T25S-R35E, 320 Gross Acres

Santa Fe Fed Com 603H

Tract 1 (160 ac)

Page 18 of 50

Tract 2 (40 ac) Tract 3 (40 ac) Tract 4 (40 ac) Tract 5 (40 ac)

Released to Imaging: 8/4/2021 8:16:14 AM

Franklin Mountain Energy, LLC 100.000000% 26.666666% 51.563802% 100.000000% 0.000000%
Franklin Mountain Energy 2, LLC 0.000000% 73.333334% 45.000000% 0.000000% 0.000000%
Chevron USA, Inc. 0.000000% 0.000000% 0.000000% 0.000000% 100.000000%
Various 0.000000% 0.000000% 3.436198% 0.000000% 0.000000%
TOTAL: 100.000000% 100.000000% 100.000000% 100.000000% 100.000000%
Tract Lease
NMNM
i § 138898
2 Fee
Fee
NMNM
45706
NMNM
114998

FRANKLIN MOLUNTAIN

ENERG8Y
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" Case No. 22082 Parties to Be Pooled (Santa Fe Fed Com 603H)

[

2l

Name Type
Chevron USA, Inc. wi
Texas Tech University UNL/WI
NMTX Mineral Fund, LLC UNL/WI
Ohio State University UNL/WI
West Texas A&M University UNL/WI

—

United States of America RI
Prevail Energy, LLC ORRI
Monticello Minerals, LLC ORRI
Rheiner Holdings, LLC ORRI
Cayuga Royalties, LLC ORRI
OGX Royalty Fund, LP ORRI
Bryan Bell Family, LLC ORRI
Cathleen Ann Adams, Trustee of the Cathleen Ann Adams Revocable ORRI
Trust dated 9/25/2020
Susan Arrott aka Susan Carol Arrott, Trustee of the Arrott Family ORRI
Revocable Trust dated 4/8/2019
Wells Fargo Bank, N.A., Trustee of the Robert N. Enfield Revocable Trust ORRI
dated March 16, 1999
Nuevo Seis, Limited Partnership ORRI
Jetstream Royalty Partners, LP ORRI
Morris E. Schertz ORRI
DMA, Inc. ORRI
Charmar, LLC ORRI
Howard A. Rubin, Inc. ORRI
Lisa M. Enfield, Trustee of the Lisa M. Enfield Trust u/a/d January 23, ORR!
2015
MLE, LLC ORRI
Richard C. Deason ORRi
Thomas D. Deason ORRI
Ronald H. Mayer ORRI
SAPR, LLC ORRI
Rubie Crosby Bell Family, LLC ORRI
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Summary of Attempted Contacts

e Franklin Mountain Energy conducted extensive title work to determine the working interest
owners and other interest owners.

e TFranklin searched public records, phone directory, and various different types of internet
searches.

o Franklin sent well proposal letters to the working interest owners on or around May 3,
2021.

e Franklin proposed general terms of a Joint Operating Agreements (JOA) within the well
proposal letters sent to working interest owners and offered to send said form to owners
upon request.

o Tranklin filed an application to force pool parties who had not entered in to an agreement.

e Franklin’s counsel sent notices of the force pooling application to the addresses of record
for the uncommitted interest owners.

e Franklin also published notice in a newspaper of general circulation in the county where
the wells will be located.

EXHIBIT

5
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FRAMNKLIN MOLWNTAIN
ENERGY

Sent via Certified Mail: 9414 7116 9900 0282 2523 83

May 3, 2021

Ohio State University

Farmers National Company, Agent
Oil & Gas Department

P.O. Box 3480

Omaha, NE 68103-0480

RE: Santa Fe Fed Com 603H Well Proposal
Township 25 South, Range 35 East:
Sections 13 and 24: W/2E/2, 320 acres m/l
Lea County, New Mexico

Dear Owner:

Franklin Mountain Energy, LLC (“FME”), as Operator, hereby proposes the drilling and
completion of the following horizontal well located in the W/2E/2 of Sections 13 and 24:

Total
el Target | o icar | Measured | gpy BHL AFE
Name Formation Depth
Depth
Sec, 24- | ol
Santa Fe Bone T25S- R35E:
Fed Com | o 11,695 | 21,874" | R3SE:250° | e | $9,864,019.66
603H pring FSL, 812’ -
L 1,689
FEL

FME reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FME is proposing to drill and complete the aforementioned well under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

EXHIBIT

V)

Should you be interested in participating under an Operating Agreement, with your unleased
minerals, FME will send you our proposed form.
44 Cook Street | Suite 1000 | Denver, CO 80206

. 100/300 Non-Consenting Penalty
. $7,000/$700 Drilling and Producing Rate
. Franklin Mountain Energy, LLC designated as Operator

tabbles®
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FRANKLIN MOUNTAIN
ENERGY

Please indicate your election in the space provided on the following page, sign and retumn this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME
proposes to lease your minerals at the following terins:

The forgoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed paperwork to Shelly Albrecht at 3 or to the address
provided below at your earliest convenience.

FME looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please contact the undersigned at (720) 414-7855 or by email at
the address mentioned above.

Respectfully,

Franklin Mountain Energy, LLC

Shelly Albrecht
Director of Land

Enclosures
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FRANMNKLIN MOUNTAIN
ENERGY

Santa Fe Fed Com 603H:

I/We hereby elect to participate in the Santa Fe Fed Com 603H well.
I/We hereby elect NOT to participate in the Santa Fe Fed Com 603H well.

I/We hereby elect to lease our interest.

Owner:

By:

Printed Name:

Title:

Date:

44 Cook Street | Suite 1000 | Denver, CO 80206
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FRANKLIN MODLUNTAIN

Fraaltin Mossinin
44 Cook Streat, Swstx | 0400

Energy, LLC

ENERBY
AUTHORITY FOR EXPENDITURE fiandlinmountsineneryy oon
Well Name: | Gente e bed Con 8030 Well ¥ 03K
" SHL. Sec 24-T295-RISE 290 FSL $12' FEL N . :
BAretees g Sec 12-T2S-RASE (30 FNL 1649 FEL CodoyiSime; LesCa, NS
Operaton Framkim Monuen Eiwegy, 11L.C Dute Prepared: 42172021
P . Drifl and comyzbete & 9,700 BS3 veell - il
’ TVD £1,695, MD 21 374 Rt peEne
tntaagibie Drilling Costy i Ci e Cowrs
p_ afer. Mor Mimor Descoiption — Amenz | [Majer_Miney_Description — Amount
T ADMINISTRATIVE OVERHEAD $22000] | 240 5 ADMINISTRATIVE QVERHEAD 12,50
“s 1D CASING CREW & EQRT s40000| | 246 10 CASEDMKHELDGS & SURVEYS 816,001
225 13 CEMENTING INVERMEDIATE CASING sisoo| | 240 15 CASINGCREWZ EQPT 0
225 16 CEMENTING FRODUCTION CASING sesom| | 240 70 COILED TUBING'SNUBBING UNIT 5212849
2§ 20 CEMENTING SUFACE CASING suoc | 246 35 COMMUNICATIONS $6.100
225 2 COMMUNICATIONS sis40| | 290 30 COMPANY DIRECT LABOR "
235 30 COMPLETION FLUIBS s70000 | 260 35 COMPLETHINWORKOVER RIG 544,000
225 38 CONSTRUCTIONANCATION & ROAD ssso00] | 240 45 CONTRACTLABORROUSTABOLUS $18,00)
225 4D CONTRACTLABOR swoon| | 240 30 DAMAGESTRECLAMATION 325
225 45 DAMAGES sisoon | 240 55 DISPOSAL SOLIDS L
225 50 DAYWORK CONTRACT swgo | 249 60 FLECTRICAL POWER/GENERATION %
335 55 DRILEING - DIRECTIONAL suogorf | 246 62 ENGINEERING $10.00
215 80 DRILLING - FOOTAGE sgoi | 240 65 ENVIRONMENTALCLEANUP w
225 &5  DRILINGBITS stoooo0f | 240 70 FISHING TOOLS 4 SERVICES #
23 20 ELECTRICAL FOWERWGENERATION sl | 280 7 FLUIDSHAULINGDISPOSAL 52100004
235 75 ENGINEERING 30| | 246 72 FRAC WATERTOMPLETION FLUID Saus oo
225 80 ENVIRONMENTAL SERVICES szsoo | 240 75 FUEL, POWERDIESEL 312,000
225 $4  EQUIPMENT RENTAL DOWNHOLE $4s000 | 240 50 HEALTH & SAFETY S10,000)
225 85 EQUIPMENT RENTAL ss0000f | 240 45 HOUSING AND SUPPORY SERVICES $36.18§|
223 9 FISHING TODISSERVICES sof | 240 90 MAYERIALS & SUPPLIES )
225 95  HEALTH& SAFETY sesmnl | M0 95 MISCELLANEOUS 328
134 100 HOUSING AND SUPPORT SERVICES sasoon| | 240 100 MUD & CHEMICALS §250,000
235 105 INSURANCE szl | 240 110 PRATACOSTS e
125 106 (NSPECTIONS siso00| | 290 115 PERFORATHNG/WIRTUINE SERVICE 5450,
223 110 LEGAL, TITLE SERVICES sa0| | 240 120 PIPEINSPECTION 3¢
25 115 MATERIALS & SUPPLIES ss;000 | 240 135 ROAD, LOCATIONS REPAIRS 29,500
225 120 MISCELLANFOUS sso0al | 240 130 STIMUEATION 51,235,000
25125 MOUSERATHOLETONDLICT FIRE $19,500) 240 135 SUBSURFACE EQUIPMENTAL RENTAL $2AX
235 130 MUD & CHEMICALS 520000 | 240 140 SUPGRVISION $120,000
25 140 OPENHOLE LOGIING ef | 240 145 SURPACE EQUIP RENTAL 535500
235 14 CASERHOLELOGGING s10000] | 246 156 TRANSPORTANONTRUCKING $20,00%
238 145 PERMITS, LICENSES, EYC sw00m| | 240 155 WATER TRANSFER $40,c00f
235 150 POWER FUEL & WATER HAULING sizo 0ol | 20 160 WELDING SERVICES i
215 153 RIGMOVE & RACKING COSTS s | 240 165 WELL TESTINGFLOWRACK 350,000
235 160 RIG UPTEAROUT & STANDRY s | 240 43 TaAXES $79,621
225 163 S(TE RESTORATION stod | M0 4 CONTINGENUY COSTS 5% $199,081
22§ 165 STAKING & SURVEYING 56,0000 Total Ixeangibic Complesion Costit e
225 13 SUPERVISION 346 411
275 175 SUPERVISION - (ZOLOGICAL 33,000 Tanyible Completion ¢epts
215 150 TRARSPORTATIONTRUCKING Flajor_Miwmr Description — -
225 1 TAXES 3 TRETFICIAL LIET
235 3% CONTINGENCY COSTS S 25 ﬁ FLOWLINES
Toral Jingnible Dribeny Casts: M5 25 FRAUSTRING
45 M PACKERSSLEEVESPLUGS/GL MANDRELS
“Tangibte Dyiling Casts 245 45  PRODUCTION LINER
Wxjer_Nimsr Dyse - Amewst_ | | 25 50 PRODUCTION PROCESSING FACLLITY
e 16 INIE TEo0| | 245 3% PRODUCTION TUBING
230 20 PACKERSSLFEVESTLUGS w600 | 45 60 RODXPUMPS
230 2% PRODUCTION CASING & ATTACHMENTS ssopeef | 245 &5 SUBSURFACE EQUIPMENT
238 3% SURFACE CASING & ATTACHMENTS sesoo0f | 245 75 WELLHEAD EQUIPNIINT
26 45 WELLMEAD EQUIPMENTICASING BOWL. s | 245 0 TAXES $18,198
1[0 4 TAXES 52,731 Fetu! TougiMle Canmplesion Costs: 0.
Fotol Tumgidle Drifling Costi: Rl
[ Faedssy Costy
“Fangble Farllity Costs Major N ‘hw-- nt Buscription e N
[Majar llmnr Descripilon . 653 CONSULTING S17.600]
%0 FACILITY PIFEVALVES FITTINGS voeai3 | 263 u COMPANY DIRECT LABOR %0
270 15 CONTAINMENT 265 20 DAMAGESROWMERMIS, E1C 34453
2 25 DEHYDRATION 265 22 PADROAD CONSTRUCTION 525,300
20 30 PRIMARY POWER MATERIALS 265 25 ENGINEERING ; SUIENCE $13.33%
2% S0 FLOWLINES)PIPELINE { HOOKUP 2%s 40  HEALTH/SAFETY/ENVIRONMENTAL
M 60 M35 TREAVING EQUIPMENT 265 4% CONTRACT LABOR & SERVICES
21 8% SEPARATION EQUIPMENT 165 D OVERHEAD
27 66  ROADLOCATIONFEN INGREPAIRS 2% & SURVEY /PLATS s STAKINGS
2 7% PRE-FABRICATED SKIDS 285 ¥3  TRANSPORTATION TRUCKING
27 8 FACILATY SURFACK EQUIPMENT 265 %3 TAXES
2 20 H2S SAVETY SYSTEM 265 10 CONTINGENCY COSTS 5%
W 160 CONTROL/INSTRUMENE ¢ METERS { SCARA Tt fmtanglbls Fachlify Contr:
20 110 TANKS & WALKWAYS
27 130 MECHANICAL BATTERY BUTLD ffica Use sl
w3t ERC BATTERY HULLL
b i34 CONTROLS AND SCADA BATTERY BUILL
20 135 PRIMARY POWFR BUILD
2 13R FLOWLINE INSTALLATION
W 140 SIGNAGE!
ksl 25 TAXES
Tosel Yungible Facllity Coaty:
ot vl

o Fac

ons L ompeann

Lo

[T I Totmigihi

cat DT ngible

| ens? AFE

o101 08]

THIS AUTHORITY FOR EXPENIITURE U

S BASED ON COST GSTIMATES BRAING WILL REFLECT YOUR PROPORTIN,

TE SHARE OF THE ACTUAL INVOICE COSTS

prator Frankhn Mouwnfs Fncrpy 110

Approved 1t Date — Antzan

Wl Owwer

Appeavod By. I Case, =1
Prowad Nesie Tulle

ALE PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH & CERTIFICATE OF INSY IRANCE TO THIS ELECTION OR INSURE WITH FME
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPULSORY POOLING;,
LEA COUNTY, NEW MEXICO

CASE NO. 22078, 22081,

22082
AFFIDAVIT

STATE OF NEW MEXICO )

COUNTY OF BERNALILLO % SS'

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain
Energy, LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Applications were provided under a notice letter, attached, and that proof of receipt is
attached hereto. I also state that notice of the August 5, 2021 hearing was published in the

Hobbs News-Sun on July 21, 2021, as reflected in the attached Affidavit of Publication.

/ LU [// %/U X

Deana M. Bennett

SUBSCRIBED AND SWORN to before me this 3rd day of August, 2021 by Deana M.

Bennett.
/
i ltie e
Notary P_ubhc —
My commission expires: 0Z-21-2% ; Karlane Schuman
NOTARY PUBLIC

STATE OF NEW MEXICO
) My Commlsslon Explres: 02-277-25

EXHIBIT

g
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MODRALL SPERLING

L AWYERS

July 15, 2021 Deana M. Bennett

505.848.1834
Deana.Bennett@modrall.com

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 22082
TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy, LLC (“°F ME™)
has filed the above-listed application.

In Case No. 22082, FME seeks an order from the Division pooling all
uncommitted interests within a Bone Spring horizontal spacing unit underlying
the W/2E/2 of Sections 13 and 24, Township 25 South, Range 35 East, NMPM,
Lea County, New Mexico. This spacing unit will be dedicated to the Santa Fe
Fed Com 603H well to be horizontally drilled. The producing area for the Santa
Fe Fed Com 603H well will be orthodox. Also to be considered will be the cost
of drilling, completing, and equipping said well, the allocation of these costs as
well as the actual operating costs and charges for supervision while drilling and
after completion, designation of Franklin Mountain Energy, LLC as operator of
the well, and a 200% charge for risk involved in drilling said well.

During the COVID-19 Public Health Emergency, state buildings are
closed to the public and hearings will be conducted remotely, The hearing
will be conducted on August 5, 2021 beginning at 8:15 a.m. To participate
in the electronic hearing, see the instructions posted on the docket for the
hearing date: http://www.emnrd.state.nm.us/OCD/hearings html,

As a party who may be affected by this application, we are notifying you
of your right to appear at the hearing and participate in the case, including the
right to present evidence either in support of or in opposition to the application.
Failure to appear at the hearing may preclude you from any involvement in the i soeriing

case at a later date. Roen) Harris & Sisk P.A,
500 Fourth Street NW
Suite 100C

You are further notified that if you desire to appear in this case, then you  Abuqueraue,

. . e s New Mexico 87102
are requested to file a Pre-Hearing Statement with the Division at least four o box 216
PO Box 8

Albuguerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.madrall.com
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business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

; !
o b CE g

LA f ¢ - .
Wifira . L VY,
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NO. 22082
APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a Bone Spring horizontal spacing unit underlying the
W/2E/2 of Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea County, New
Mexico. In support of this application, FME states:

1. FME has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. EME seeks to dedicate the W/2E/2 of Sections 13 and 24, Township 25 South,
Range 35 East, NMPM, Lea County, New Mexico to form a 320-acre, more or less, spacing unit.

3. FME plans to drill the Santa Fe Fed Com 603H well to a depth sufficient to test
the Bone Spring formation.

4. The well will be horizontally drilled and will be drilled at orthodox locations
under the Division’s rules.

5. FME sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate

in the drilling of the well or to otherwise commit their interests to the well.
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6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 5, 2021, and after notice and hearing as required by

law, the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2E/2 of Sections 13 and 24, Township 25 South, Range 35

East, NMPM, Lea County, New Mexico;

B. Designating FME as operator of this unit and the well to be drilied thereon;
C. Authorizing FME to recover its costs of drilling, completing, and equipping the

well;

D. Approving actual operating charges and costs charged for supervision while
drilling and afler completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedure;

E. Imposing a 200% charge for the risk involved in drilling, completing, and

equipping the well in the event a working interest owner elects not to participate in the well.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

p
iy .
By: hid a’.‘-"’riw' L! :)’ At 5 - -
Deana M. Bennett
Jamie L. Allen
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant
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CASE NO.____: Application of Franklin Mountain Energy, LLC for compulsory pooling,
Lea County, New Mexico. Applicant secks an order from the Division pooling all uncommitted
interests within a Bone Spring horizontal spacing unit underlying the W/2E/2 of Sections 13 and
24, Township 25 South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit
will be dedicated to the Santa Fe Fed Com 603H well to be horizontally drilled. The producing
area for the Santa Fe Fed Com 603H well will be orthodox. Also to be considered will be the
cost of drilling, completing, and equipping said well, the allocation of these costs as well as the
actual operating costs and charges for supervision while drilling and after completion,
designation of Franklin Mountain Energy, LLC as operator of the well, and a 200% charge for
risk involved in drilling said well. Said area is located approximately 10 miles Northwest of Jal,

New Mexico.
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

1, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
Fhe clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
July 21, 2021

and ending with the issue dated
July 21, 2021.

e

'/ i- d o
A

" County, New Mexico. The State of New Maxico, through

-of the wells, and a 200% charge for tisk involved in drilling sal

Pubiisher

Sworn and subscribed to before me this
21st day of July 2021,

Business Manager

My commission expires
29,2023 =
[Rmnl

OFFICIAL 6BAL
GUSSLE BLACK

£ -:2? o Notary Pubkc

| ate of Naw_Mexico
| My Commisslon Exp!resf"‘_a.fl:..ls
e

Eowspapemo
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of

1837 and payment of fees for said
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LEGAL NOTICE
July 21, 2021

CASE NO, 22078: Notice to all affected parties, as well as the helrs and
devisees of Chevron USA, Inc.; Jetstream Oll & Gas Partners LP; Chief
CaEltal (0&@) Il, LLC; Texas Tech Universlty; Stanley E, Luker and Glenda
C. Luket Family Trust, Patricla Ann Arenburg, Trustee; NMTX Mineral Fund,
LLG; Ohlo State Unlverslty: West Texas A&M University; Rusaeil H.
Wickman; Frank T. Fleet, Int.; Danlel Fleet Freeman, Trustee of the
Margaret Helen Kelmar Trust A: P.A.W,N. Enterpgrises, a Limited
Partnership; Texas State Bank, Successor Trustee of the Lucille Chism
Bates Testamentary Trust uiwio Lucilie Chism Bates; Plantation Operating,
LLC: United States of America; Benjamin Louls Fonville, 1li; Debra Fonville
Lamb: Ejien Fonville Latsch; Joyce Ann Fonvilie Preston; Sugarberry Oil &
Gas Corporatlon; Katy Pipsiine & Production Corp.; TD Minerals, LS
John V. McCarthy, ll; Joseph M. Victory; Augusta Elizabeth Bruley

_Eimwood; Beverly B. Blalr; Catherine DeAnn Salvo Wren; Gregory Simone

Salvo; Jerry Lasater, Jr.; Charles David West 11l; DeAlva E. Blocker, Trustee
of the Blacker Family Trust, dated Detamber 15, 1994; J.L. Burka, lil; Laura
Jean Amman; Linda Ruth Garcls; Lisa M. Daves Revocable Trust, by Lisa
M. Daves, Trustee; Marllyn Burke Salter; Megan Kathleen Boyd; Mineral
interest Trust; Nancy | Farner, Nicote Marle Sanchiez; Pairick Markam
Boyd: University of the Southwest; The Soutt n Baptist Tk gleat
Seminary; Sharon Jeffreys; Debbie Fogel; Prevail Energy, LLC; Manticello
Minerals, LLC; Rhsiner Hoidings, LL.C; Cayuga foyaities, LLC; OGX
Royalty Fund, LP; Bryan Bell Family, LLG; Cathleen Ann Adams, Trustee of
the Cathieep Ann Adams Revocable Trust dated 9/25/2020; Susan Arrott
aka SusanCaral Arrott, Trustee of the Atrott Family Revocable Trust dated
418/2019; Welle Fargo Bank N.A., Trustee ot the Robert N. Enfield
Revocable Trust dated March 16, 4899; Nuevo Sels, Limited Partnership;
Jetstream Royalty Pariners, LP; Morris E. Schertz: DMA, Inc.; Charmar,
LLC; Howard A. Rubln, Inc.; Lisa M. Enfieid, Trustee of the Lisa M, Enfieid
Trust u/ald January 23, 2015; MLE, LL.C; Rlchard C. Deason; Thomas D,
Deason; Ronald H, Mayer; SAP, LLC; Rubie Crosby Bell Family, LLC of
Franklin Mountaln Energy, LLC's application for compu!sory pooling, Lea

its Oit Conservatlon
Division, hereby gives notice that the Division will conduict & public hearing at
8:15 a.m. on August 5, 2021, to consider this application. Applicant seeks an
order from the Division pooling alt uncomrmitted interasts within a Walicamp

. horizontat spacing unit underlying the E/2 of Sections 13 and 24, Township 25

Sauth, Range 35 East, NMPM, Lea County, New Mexico. This spacin unit will
b dedicated to the Santa Fe Fed Com 204H, Santa Fe Fed Com 705H, and Zia
Fed Com 706H wells 1o be horizontally drilied. The completed interval for the
Santa Fe Fed Com 7058 well will be within 230" from the adjoining fracts to allow:
inciusion of proximity tracts within the tgroposed standard horlzonial spacing unit.
Tha producing area Yor the Santa Fe Fad Com 70414, Santa Fe Fed Com 705H,
and Zla Fed Com 706H wells will be arthodox. Afso.to be considered will be the
cost of dritling, complsting. and equlpping saig walis, the allocation of these costs
as we!l as the actual operating sosts and charges ‘for supervision whila drilling
and after completion, designation of Franklin Mountain Energy. LLC as-operator

d wells. Said area
Is iocated approximaiely 10 miles Northwast of Jal, New Mexico, .

CASE NO. 22081: Notice to ail affapted partles, 85 well as the helrs and
devisess of Chevron USA, Inc.; Jetstream Oil & Gas Partners LP; Chlef

'gatltal (O&G) I, LLC; Texas Tech Unlversity; Stanley £, Luker and Glenda

uker Family Trust, Patricia Ann Arenburg, Trustee; NMTX Mineral Fund,
LLC; Ohio State University! West Taxas A&M University; Frank T. Flest,

‘Inc.; Danlel Floet Fresman, Triisiee of the Margaret Helen Kelmar Trust A;

P.AW N, Enterprises, 8 Limited Partnership; Texas State Bank, Sutcessor
Trustes of the Lucille Chism Bates Testamentary Yrust ufwjo Luciile Chism
Bates; Plantation Operating, LLC; United States of America; Sugarberry Qil
& Gas Corporation; Katy Pipeline & Production Corp.; TD Minerals, LLC;
John V. McCarthy, li; Joseph M. Victory; Augusta Elizabseth Bruley
Elmwood; Baverly 8. Blalt; Catherine DeAnn Salvo Wran; Gregory Simone
Salvo; Jerry Lasater, Jr.; Charies David West lli; DeAlva E. Blocher, Trustee
of the Blocker Family Trust, dated Dacember 15, 1994; J.L. Burke, iil; Laura
Jean Amman; Linda Ruth Garclg; Lisa M, Daves Revocable Trust, by Lisa
M. Daves, Trustea; Marilyn Burke Salter; Megan Kathleen Boyd; Mineral
Interest Trust; Nancy | Farmer; Nicole Marie Sanchez; Patrick Markam
Boyd; Unlversity of the S t; The n Baptist Theological
Seminary; Sharon Jeffreys; Debbis Foge!: Prevail Energy, LLC; Monticello
Minerals, LLC; Rheiner Hoidings, 1LC: Cayuga Royalties, LLC; 0GX
Royalty Fund, LP of Frankiin Mountain Energy, LLC’s application far
compuiso! ooling; Lea County, New Mexico. The State of New Mexico,
through its Oit Conservation Division, heraby gives notice that the Division will
conduct a public hearing at 8:15 a.m. on August 5, 2021, 10 consider this
application. Applicant saeks an ‘order from the Division paoiing all uncommitted
interests within a Bona Spring horizontal spacing unit underlying the E/2E/2 of
Sections 13 and 24, Township 25 South, Range 35 East, NMPM, Lea County,

1o be horizontally drifled. The producing area for the 2ia Fed Com 604H well wil
ba orthadox. Also 1o be considered will be the ¢ast of drilling, completing, and
equipping said wetl, the aflocation of these costs as well as the actual operaling
casts and charges for suparvision while drilling and after comptetion, designation
of Frankiin Mountain Energy, LLC as operator of the welt, and a 200% charge for
risk invoived in drilling said well. Said area is located approximately 10 miles
Northwest of Jai, New Mexico. :

CASE NO."22082: Notice to all affected partles, as well as the heirs and
devisses ot Chevron USA, inc.; Texas Tech University; Staniey E. Luker
and Glenda C. Luker Famlg Trust, Patricia Anp Arenburg, Trustes; NMTX
Minaral Fund, LLC; Ohlo State Universlty; Wost Taxas A&M University;
Russell H. Wickman; United States of ‘America; Benjamin Louls Fonvlite, il
Debra Fonvilie Lamb; Ellen Fonvliie Latsch; Joyce Ann Fonville Praston;
Augista Elizabeth Bruiey Eimwood; Beverly B, Bialr; Catherine DeAnn
Salvo Wren; Gregory Simotie Salvo; Jerry Lasater Jr; DeAiva E. Biotker,
Trustes of the Blogker Family Trust, dated Dscamber 15, 1884; J.L. Burke,
4if; Linda Ruth Garcla; Lisa M, Davéa Revacable Trusy, by Lisa W. Daves,
Trustee; Marilyn Burke Salter; Magah Kathlesn Boyd; Nancy |, Farmer;
Nicole Marie Sanchez; Patrick Markam Hoyd; University of the Southwest;
The Seuthwastern Baptist Theological Seminary; Eharon Jefreys; Debible
Fo%sl; Prevali Energy, LLC; A il LLC: Holdin
LLE; Cayuga Royaitles, LLC; OGX Royalty Fund, LP; Bryan Beli Family.
LLC; Cathleen Ann Adams, Truatee of the Cathiesn Ann Adams Revoceble
Trust dated 9/25/2020; Susan Arrott aka Susan Carol Arrott, Trustee of the
Arrott Family Revocable Trust dated 4/8/2019; Welis Fargo Bank N.A.,
Trustee of the Robert N. Enfiaid Revocable. Trust datad March 16, 1988;
Nuovo Sais, Limitad Partnsrship; Jetstream R alty Partners, LP; Marrls E.
Schertz; DMA, Inci; Charmas, LEC; Howatd A. Rubin, inc,; Lisa M. Enfleld,
Trustes of the Lisa M. Enfield Truat u/a/d Janua{x 23, 2015; MLE, LLC;
Richard C. Deason; Thomas D. Deason; Honald H. Mayer; SAP, LLC; Huble
Crosby Bell Famnr, LLC of Frankiin Mountain Energy, Lb's a}zgucaﬂon for
compulgorz {lng, Laa County, New Moxico, The Stata of New Maxico,
through its Olf Canservation Division, hereby gives notice that the Division will
conduct & public hearing &t 8:15 a.m. on ‘August 5, 2021, to consider this
application, Anplicarit seeks an ordet from the Division paoling all uncommitted
interests within a Bone Spting hotizontal § acing unit underlying the W/2E/2 ot
Sections 13 ahd 24, Township 25 South, Ranga 35 East, NMPM, Lea County,
New Mexico. This spacing unit will be dedicated to the Santa Fa Fed Com [z}
well to be horzontally driled. The producing area Yor the Santa re Fed Com
603H well will be orthodox. "Aiso 1o ba considered will be the cost of drilling,
completing, and equipping sald well, the allocation of these costs as well as the,

. actual pperating costs and charges for supervision while drilling and after
" completion, degignation of Franklin Mauniain Energy, LLC as operator of the

well, and a charge for risk invalved in driliing salid well. Said area Is focated
approximately 10 miles Northwest of Jal, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NO. 22082

SELF AFFIRMED DECLARATION OF BEN KESSEL

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

Ben Kessel hereby states and declares as follows:

1. I am over the age of 18, I am a geologist for Frénklin Mountain Energy, LLC
(“Franklin”), and have personal knowledge of the matters stated herein. I have previously testified
before the Qil Conservation Division (“Division”) and my credentials as an expert petroleum
geologist were accepted by the Division as a matter of record.

2. My area of responsibility at Franklin includes the area of Lea County in New
Mexico.

3. [ am familiar with the application filed by Franklin in this case.

4. Exhibit 9 is a locator map showing the approximate location of the proposed unit
in relation to the Capitan Reef.

5. Exhibit 10 is a wellbore schematic showing Franklin’s development plan, which
includes the well at issue in this case and the wells proposed in Case Numbers 22078 and 22081.

6. The exhibits behind Tab 11 are the geology study I prepared for the Santa Fe Fed

Com 603H well.

EXHIBIT

C

tabbles
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7. Exhibit 11-A is structure map of the top of the Third Bone Spring Sand. The
proposed spacing unit is identified by a pink box. The Santa Fe Fed Com 603H well is the black
dashed line identified by the box labeled “1”. The contour interval used this exhibit is 25 feet.
This exhibit shows that the structure dips gently to the southwest.

8. Exhibit 11-B is a cross section reference map that identifies three wells in the
vicinity of the proposed well, shown by a line of cross-section running from A to A’.

9. Exhibit 11-C is a stratigraphic cross section hung on the Wolfcamp top. The well
logs on the cross-section give a representative sample of the Third Bone Spring Sand formation in
the area. The target zone is identified by a bracket and the words “Producing Interval”. I have
also identified where the Santa Fe Fed Com 603H well falls within the wells I used for the cross-
section.

10.  Inmy opinion, the gross interval thickness thickens slightly from north to the south.

11.  Exhibit 11-D is a Gross Sand Isochore of the Third Bone Spring Sand. The gross
interval thickness thickens slightly from north to the south across the unit and thickens slightly
from northeast to southwest regionally.

12. I conclude from the maps that:

a. The horizontal spacing unit is justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter quarter section in the proposed unit will contribute more or less
equally to production.

13.  Exhibit 12 provides an overview of the stress orientation in the area based on the

2018 Snee-Zoback paper.
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a. The preferred well orientation in this area is either north/south or south/north,
nearly orthogonal to Shmax, optimal for induced fracture propagation. This is
because the Sumax is at approximately 265 degrees ENE in this area of Lea County.

14.  Exhibits 9-12 were prepared by me or under my supervision or compiled from

company business records.

15. In my opinion, the granting of Franklin’s application is in the interests of

conservation and the prevention of waste.

[Signature page follows]

Released to Imaging: 8/4/2021 8:16:14 AM

Page 41 of 50



Received by OCD: 8/3/2021 5:25:33 PM Page 42 of 50

1 declare that the information provided herein is correct and complete to the best of my

knowledge and belief.

Y 4 ,/’:\/W /‘ r

Ben Kessel

Dated: August 2, 2021
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Santa Fe Fed Com 603H
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