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OIL CONSERVATION DIVISION
THURSDAY, AUGUST §, 2021

Colgate Operating, LLC
OCD Cases 22085-22086
Cases are being presented by Affidavit
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN
EDDY COUNTY, NEW MEXICO CASE NO. 22085

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO CASE NO. 22086
AFFIDAVIT
STATE OF TEXAS )
)ss.

COUNTY OF MIDLAND )
Mark Hajdik, being duly sworn, deposes and states:

1. I am over the age of 18, I am a Petroleum Landman for Colgate Operating. LLC,
and have personal knowledge of the matters stated herein. 1 have previously testified before the
Oil Conservation Division (“Division™) and my credentials as an expert petroleum landman are a
matter of record with the Division.

2. My area of responsibility of Colgate Operating. LLC includes the area of Eddy
County in New Mexico.

3. [ am familiar with the applications filed with by Colgate Operating. LLC.

4, I am familiar with the status of the lands that are subject to these applications.

5. I submit the following information pursuant to NMAC 19.15.4,12.A(1) in support
of the above referenced compulsory pooling applications.

6. In Case 22085 Applicant seeks an order pooling all mineral interests within the

West Winchester Bone Spring (Pool Code 97569), underlying the S/2 of Section 9, Township

19 South, Range 28 East, NMPM, Eddy County, New Mexico, on the following wells listed
below.

Ex.A-001
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Klondike 9 State Com 123H

This proposed well is a horizontal well with a legal surface location in Units I/P
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L
of Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 7,000 feet and TMD of approximately 12,080 feet, and will target
the 2"¢ Bone Spring.

Klondike 9 State Com 124H

This proposed well is a horizontal well with a legal surface location in Units I/P
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit M
of Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 7,000 feet and TMD of approximately 12,080 feet, and will target
the 2" Bone Spring.

Klondike 9 State Com 133H

This proposed well is a horizontal well with a legal surface location in Units I/P
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L of
Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 8,150 feet and TMD of approximately 13,230 feet, and will target
the 3™ Bone Spring.

Klondike 9 State Com 134H

This proposed well is a horizontal well with a legal surface location in Units I/P
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit M
Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 8,150 feet and TMD of approximately 13,230 feet, and will target
the 3" Bone Spring.

Attached hereto as Exhibits 1, 2, 3, and 4 are copies of the C-102s for the foregoing
wells, together with associated mapping.

7. In Case 22086 Applicant seeks an order pooling all mineral interests within the West
Winchester Bone Spring (Pool Code 97569), underlying the N/2 of Section 9, Township 19
South, Range 28 East, NMPM, Eddy County, New Mexico, on the following wells listed
below.

Madera 9 State Com 121H

This proposed well is a horizontal well with a legal surface location in Units A/H
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit D
of Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 7,000 feet and TMD of approximately 12,080 feet, and will target
the 2" Bone Spring.

Madera 9 State Com 122H
This proposed well is a horizontal well with a legal surface location in Units A/H
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit D of

2
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Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 7,000 feet and TMD of approximately 12,080 feet, and will target
the 2" Bone Spring.

Madera 9 State Com 131H

This proposed well is a horizontal well with a legal surface location in Units A/H
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L1
of Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 8,150 feet and TMD of approximately 13,230 feet, and will target
the 3" Bone Spring.

Madera 9 State Com 132H
This proposed well is a horizontal well with a legal surface location in Units A/H

of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit E
Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 8,150 feet and TMD of approximately 13,230 feet, and will target
the 3™ Bone Spring.

Attached hereto as Exhibits S, 6, 7, and 8 are copies of the C-102s for the foregoing
wells, together with associated mapping.

7. The parties being pooled and the percent of their interests are shown in Exhibits 9
and 10 for the respective cases. The owners of overriding royalty interests are also identified in
Exhibits 9 and 10.

8. Colgate Operating LLC have conducted a diligent search of the public records in
the county where the wells are located and conducted phone directory and computer searches to
locate contact information for parties entitled to notification, and mailed all parties well proposals.
A copy of Communication Timeline is attached hereto as Exhibit 12 for both cases.

9. In my opinion, Colgate Operating. LLC has made a good faith effort to obtain
voluntary joinder of the working interest owners in the proposed wells.

10.  Exhibits 13 and 14 are copies of proposal letters sent to working interest owners,
which were sent in March 2021, for the proposed wells in both cases together with AFEs.

11.  The proposal letters identified the proposed first and last take points and

approximate TVD.

Ex.A-003
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12. Exhibit 15 contains updated and reduced Authorizations for Expenditure for the
proposed wells. The estimated cost of the wells set forth therein is fair and reasonable and is
comparable to the costs of other wells of similar depths and length drilled in this area of New
Mexico. Colgate Operating. LLC requests overhead and administrative rates of $8,000.00/month
for drilling a well and $800.00/month for a producing well. These rates are fair, and comparable
to the rates charged by other operators for wells of this type in this area of Southeastern, New
Mexico. Colgate Operating. LLC requests that these rates be adjusted periodically as provided in
the COPAS Accounting Procedure.

13. Colgate Operating. LLC requests the maximum cost plus 200% risk charge be
assessed against non-consenting working interest owners.

14, Colgate Operating. LLC requests that it be designated operator of the wells.

15.  The granting of this application is in the interests of conservation and the prevention
of waste. ()

/ b

MARK (IADJIK

SUBSCRIBED AND SWORN to before me thisz‘c’i/zw of August, 2021,
by MARK HADIIK on behalf of Colgate Operating. LLC.

l%mary Public -

S, JORDAN IRETON
SN %% Notary Public, State of Toxas
INGES comm Expires 05-29-2022

A S
Ot Notary (D 129034221

My Commission Expires:
520 /tozz.

Wi

Ex.A-004
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Colgate Production, LLC 1,2 130.799 | 40.87% Operator
CM Resources, LLC (Northern Oil and Gas) 2 49.4028 | 15.44% Executed JOA
Oxy USA WTP, LP 1,2 |86.5901 | 27.06% Yes
Slash Exploration, LP 1 2.5 0.78% Yes
Harvard Petroleum Company, LLC 1 2.5 0.78% Yes
Read & Stevens, Inc. 1 0.62496 | 0.20% Yes
Anne S. Johnson 1 0.20832 | 0.07% Yes
o i s s cransgy | 1|06 20
COG Operating 2 19.2778 | 6.02% Yes
ZPZ Delaware I LLC 2 15 4.69% Yes
D2 Resources, LLC 2 3.43889 | 1.07% Yes
Solis Energy, LLC 2 3.43889 | 1.07% Yes
WPX Energy Permian, LLC 2 3.19444 | 1.00% Yes
Penroc Oil Corp 2 24 0.75% Yes

MRC DELAWARE RESOURCES, LLC

WPX ENERGY PERMIAN, LLC.
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Communication Timeline

March, 2021 - Revised proposals sent for Klondike 9 State Com wells

January - Present, 2021 — Ongoing discussions of trade proposals and other deal structures to
acquire Oxy’s interest and Concho’s interest in separate discussions

Various Dates — Discussed offers to acquire small interest owners in section, most did not respond
to offers

August - Present, 2020 — Finalizing plans to acquire Devon’s interest

March, June, July, 2021 — Kept Slash Energy apprised of revised plans and potential participation
from them

June 2021 - CM Resources, LLC executed JOA covering these wells

August 3, 2021 — As of this date a number of the parties have not reached final resolution with
participation nor have the deals to acquire finalized

Ex.12-007

Released to Imaging: 8/4/2021 8:18:18 AM



Received by OCD: 8/3/2021 5:34:40 PM Page 10 of 86

Via Certified Mail

COLGATE March 5, 2021

N & R G Y

Oxy USAWTP, LP

5 Greenway Plaza
Suite 110

Houston, Texas 77046

RE: Klondike 9 State Com Well Proposals
S/2 of Sec. 9, T19S-28E, Bone Spring Formation
Eddy County, New Mexico

To whom it may concern:

Colgate Production, LLC (“Colgate”), hereby proposes the drilling of four (4) wells, the Klondike 9
State Com 123H, 124H, 133H, and 134H at the following approximate locations:

Kiondike 9 State Com 123H

SHL: To be located at a legal location in Units I/P of Section 9-19S-28E
BHL: To be located at a legal lacation in Unit L Section 9-19S-28E
TVD: 7,000’

TMD: Approximately 12,080

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

Klondike 9 State Com 124H

SHL: To be located at a legal location in Units I/P of Section 9-19S-28E
BHL: To be located at a legal location in Unit M of Section 9-19S-28E
TVD: 7,000°

TMD: Approximately 12,080’

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

Klondike 9 State Com 133H

SHL: To be located at a legal location in Units I/P of Section 9-19S-28E
BHL: To be located at a legal location in Unit L of Section 9-19S-28E
TVD: 8,150’

TMD: Approximately 13,230’

Targeted Interval: 39 Bone Spring

Total Cost: See attached AFE

Klondike 9 State Com 134H

SHL: To be located at a legal location in Units I/P of Section 9-195-28E
BHL: To be located at a legal location in Unit M of Section 9-19S-28E
TVD: 8,150’

TMD: Approximately 13,230’

Targeted Interval: 3 Bone Spring

Total Cost: See attached AFE

Ex.13-008
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The locations, TVD’s, and targets are approximate and subject to change depending on
surface or subsurface issues encountered. Colgate is proposing to drill these wells under the
modified terms of the 1989 AAPL Operating Agreement and a form of said Operating
Agreement will be forwarded to you following your receipt of your election to participate. The
Operating Agreement will have the following general provisions:

-100%/200%/200% non-consent provisions
- $8,000/$800 drilling and producing rates
- Colgate Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed wells in
the space provided below. Please sign and retum one copy of this letter, a signed copy of the
previously proposed AFE, and your geologic well requirements.

Colgate will apply to the New Mexico Oil Conservation Division for compulsaory pooling of your
interest into a spacing unit for the proposed well, should we not reach an agreement within 30
days of the date of this letter. If you do not wish to participate Colgate would be interested in
acquiring your interest in the subject lands.

If you have any questions regarding this matter, please give me a call at 432-257-3886 or via email at
mhajdik@colgateenergy.com.

Sincerely,
7 1.0 P
, (ak) 2 A,

Mark Hajdik
Senior Landman

Colgate Energy

300 N. Marienfeld St.
Suite 1000

Midland, TX 79701

Enclosures

Ex.13-009
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Well Elections

I/We hereby elect to participate in the Klondike 9 State Com 123H.
I/We hereby elect NOT to participate in the Klondike 9 State Com 123H.

I'We hereby elect to participate in the Klondike 9 State Com 124H.
I/We hereby elect NOT to participate in the Klondike 9 State Com 124H.

I/We hereby elect to participate in the Klondike 9 State Com 133H.
I/We hereby elect NOT to participate in the Klondike 9 State Com 133H.

I/We hereby elect to participate in the Klondike 9 State Com 134H.
I/We hereby elect NOT to participate in the Klondike 9 State Com 134H.

Working Interest Owner:

Printed Name:

Date:

Ex.13-010
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Colgate Energy
303 W, Wall ¢, Midland TX 79701
Phone (432) 6954257 » lax (432) 695-4063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 3/5/2021 AFENO.: 0
WELL NAME: Klondike State 9 Com 123H FIFLD:  Palmllo; Bone Spring
LOCATION: Parkway MD/IVD: 12080 / 7000
COUNTY/STATE: Eddy’ LATERAL LENGTH: 5,080
Calgale WI: 0.00% DRILLING DAYS: 17.25
GEOLOGIC TARGET: 2nd Bone Spring COMPLETION DAYS: 11
REMARKS: Drill and Complete 30 stapes in the 2nd Bone Spring for on. APE includes D&C, flowhack & initial ESP install,
e —— _
DRILLING COMPLETION TRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS CO8TS COSTS
;3 LA 5 ¥ L 3 VR
2 Location, Surveps & Damages = Tmomr BRELLU — T D) L
4 Freight/ Transpactation E—ho I )
5 Remial - Surlare Equipment - LELL TITIT BT 63,57
6 Hental - Downhole Equipment — TR 8,799
7 Rental - Living Quarters LU T Ee - w7
10 Dlrectional Drilling, Surveys TEHAT T6T500
1 Drilling —_—rET 7959
12 il Hita E— e SLO00
13 Fuel & Power AL Tos o TG, AT
14 Cementing & Floal Equip — Temm 155,000
16 Pextorating, Wireline, Slickline ) e— EE— v LA TINE0
17 High Fresaure Pumgp Truck - TITHT LAALLS
18 Compleiion Unll, Swab, CTU TALTRAT S 73090
2 Mud Circulatian System TLTRT 72,790
21 Mud Logging —_— T o505
22 Lagging/ Formatian Evalualion T WL TRAT TZI6
23 Mud & Chemicals TOVE LErALing 25.5%
24 Wala ZHTAST
25 Slimulation : A
25 Slimolation Flowback & Disp . o L0
28 Mud / Wastewater Dinpanal — UL THRIFAT TaT5T0
30 Rig Supervision / Engineering BOEN IR TEINT TI7368
32 rlg fe Completion Overhead wInT 6,159
35 Labne THE =T TVINRT TOT TS
54 Proppant ELER =0 IR
95 Insurance 2318 128
47 Contingenty — BT LAALLE TR T7H 7T,
49 Hlugging & Abandanment 3 .
TOTAL INTANGIBLES > 1,863,135 1857382 45,648 3,786,166
DRILLING COMPLETION PRADUCTION TOfAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS
WISmTae Uhilag, 5 T 5 1 ) K
61 Intermediate Casing W7 BT
2 Drtlling Liner ]
63 Production Casing TRETT TEATHT
&1 Production Lines O
65 Tubing T BUS L T
66 Wellhead LA THART TITo™
67 Packers, Liner Hangexn P T AT
68 Tanka 5 O
£9 Pruduclivn Vessels &
70 Flow Linea G
71 Kod string - .
72 Astiticial Lit Equipment SO0 WO
73 Compresaor .
74 Inatallation Cauty EELLLU REXLCUS
75 Surface Fumps ST ST
76 Downhaole fumpn : T TR0
77 Meararement & Meder fralallaiion ~
78 Gaa Conditioning / Dehydsation
79 Interconnexting Facility Piping
80 Galheving / Buli Lines
81 Valves, Dumpy, Conteollera
82 lank / Facility Containment
3 Flare Stack :
684 Electrical / Gruunding T 0,000
B85 Communiealions / SCADA
86 Inatrumentation / Safety
TOTAL TANGIDLES > 331 260 0 768,361 032,540
TOTAL COSTS » 2197415 1,857, k52 3% 4,748,700
PREPARED BY Colgate Enengy:
Drilling Englneer: Strn Sepnesl
Completiuns Engincer: Brady Adams Ch
Pruduclion Enginver: + v Hacets
Colgate Energy APPROVAL:
Co-CFOY Co-CFO VP Operations
WH W CRM
VP - Land & Legal VP - Geascivnces
[8 50
NON OFERATING PARTNER APPROVAL:
Company Nume: Working lnieren () Tax 1D
Sigmed by: Dair:
Approwat: ] Yes 71 No markane
T p—— S = 5 3 T i W TR b e et
bt g 4 Fom \

Ex.15-011
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Colgate Energy
MA W, Wall St , Midland TX 797
Fhone (432) 6954257 = Fax (432) 6954063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 3/5/2021 AFENO. 0
WELL NAME: Klondike 9 State Com 1244 FIELD:  Palmillp; flone Sprin,
LOCATION: Parkway MD/TVD: 12080 / 7700
COUNTY/STATE: Eddy LATERAL LENGTH: 5,080
Colgate WT: 0.00% DRILLING DAYS: 1725
GEOLOGIC TARGET: 2ol B Spring COMPIT ETION DAYS: 11
REMARKS: Drill apd Complete 30 mﬁs in the 2nd Bone Spring | AFE netudes DEL, flowback & mitial ESP matall
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS CDSTS COSTS
FRaalay 3 TR ¥ ¥ Ve
2 Lacation, Surveys & Damages i TITAT T T
4 Freight/ Transportation ELar ) pw. Lwe
5 Rental - Surface Equipment = A - TnnLmr L 1L
6 Rental - Duwnhole Equipment i — T T
7 Renlal - Living Quartes AT LT ST TRANIT
10 Directional Drilling, Surveys TR
11 Driliing, T TS
12 Drill Bite RTTT T
L3 Fuel & Power ShTTT T TR TIY
14 Canenting & Float Equip T T T T
16 Perforating, Wireline, Slickiine TYXTS0 EALLY T
17 High Presaure Pump Truck TR T
18 Completion Unii, S3wab, CTU = TaoT pFAL L LI
20 Mud Circulation Syatem TEERY TLIO
1 Mud Logging —_— =
22 Logging / Formatian Evaluatinn T TLIE
23 Mud & Chemicala T T
24 Waler TR TR
25 Stimulation . — wmr
26 SHmulalion Flowhack & Uisp : W00
28 Mud / Waslewaler Disposat e - 3
30 Rig Supervision / Engineering o TR TI7, 168
32 Drlg & Completian Overhead o C T
35 Labor I— b TUTRRT TR TTTAT
54 Proppant pine.s. panki o
95 Insurance —— piny
97 Conbingency BT BTOTE S TIR. 77
99 Plugging & Abandonment
TOTAL INTANGIBLES > 1AG3,135 1,857,382 85,548 3,785,166
DRILLING COMPLETION TRODUCTION TOTAL
TANGIBLE COSTS CORTS COSTS cosTS COSTS
v ¥ WFAT ;3 ¥ 3 TR
61 Intgmediale Casing. T (& e
62 Orilling Liner g g
63 Fraduction Caning T 165,567
64 ivodurtion Linm ~ .
65 Tubing T J09TT
6 Wellhead B TR ;
67 Packers, Liner Hangers TITHAT oo 5,500
68 Tanks
o Proluction Vessels
70 Flaw Lines
71 Rad string -
72 Astificial Lift Gquipment o = et
73 Compreainr g -
24 Instadlation Coats T3, HRF 5000
75 Susface Pumpa TR LU
76 Dowahole Pumps T TS0
T7 Mewwaremvenl o Meter Inslallation ~
7A Gas Canditioning/ Dehydration
79 Inlaconnecting Fality Fiplag -
00 Calliering / Uulk Lines
Bl Valves, Dumps, Contrallau B
2 Lank / Facility Conlainment B
B3 Flare Stack - g
B4 Hectrical { Grounding —To0 i
85 Communications / SCADA g
6 Inatrumentatinn / Satety -
TOTAL TANGIBLES > 334,200 0 268, 2A1 CIETN
TOTAL COSTS > 2197415 1,857,342 3309 4,388,706
PREPARED BY Culgate Energy:
Drilling Engineer:  Stoven thegrest
Completions Engincer:  Hpady Adamy CRM
Production Enginces: Levi Hanis
Colgate Energy AFPROVAL:
Co-CEO Co-CEO V- Oprration
WH I CRM

VP Fand & Legal

VI Geosaences

SO

NON OFFRATING PARTNER APFROVAL:

Company Name. Warking Interest (£) Tu D
Signed by: Dan-
Titte: Approval Yes 1 No (markone)
LT ) -~ o VTl e Gkt gty '

[ PH R ——
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Caolgate Energy
303 W. Wall 51, , Midland TX 797111
Phone (432) 695-4257 » Fax (42) 695-4063

ESTIMATE OF COSTS AND AUTHHORIZATION FOR EXPENDTTURE

DATE: 3/5/2021

WELL NAME:

Klondike 9 Stale Comn 133H

AFENO:

Q
FIELD: _ Palmullo, Bune Spong

LOCATION: Parkway MIYTVD: 13,230 / 8,150
COUNTY/STATE: Eddy LATERAL LENGTH: 5,080
Calgale WT: 0.00% DRILLING DAYS: 191
GEOLOGIC TARGET: 3rd Bone Spring COMPLETION DAYS: 11
REAMARKS: Dinll and Camplete 30 stages in the 3rd Bene Spring formation, AFE includes D&C, Howback & inilial EST mstall.
e = =
DRILLING COMPLETION PRODUCTION TOTAL
TNTANGIBLE COSTS COSTS COSTS COSTS CasTs
T Trgal WegaTalory ] T v ¥ Rl
2 Lutatisn, Surveys & Damages 1 T YO T73,000
4 Preight/ Cransponiation = wmaw T BE,750
& Hental - Surlare Egquipment ST TIT T TFT I [
o iental - Dawnhiote Equipeient B TIT— W&
7 Bamital « Livhig Quariers TR T, T S 7917
10 Directional Deilling, Suweys LA 187,50
1 villing — YT
12 Uil e TR O, 5T
T8 Fiuel & Pawer LZALL TR 167,171
T Crintenting & Flast Fqulp T T Iomn
16 raforating, Wircline, Slick{ing g s —___Rmr T WTET
V7 High Fressure Pump Truek T Toomr O
18 Completion Unit, Swab, CTU g Liin Cing T TIAT
20 Mudd Cirvalation System TEIH 78,293
I Musd Lagging TEIV 18,257
2 Lugging / Farmation Evalnation LN RRRF 7T
Z¥ Mud & Chemicals O I 35,2776
M Waler W T LA
= Stleulation — T RO R
Iy Stinnlatign Flaw back & D - TIGRT LAALLUN
28 Mud [ Wastewater Tapuaad Rain T TeT oW
30 Rig Superviaion ) Englovering e 700 TR 155,95,
T2 hlg & Completion Overhead LA L33 YALL]
35 Laboy T [E— = oW B
54 Prappani T A2
5 Lnasance T 29,30
W {Contingency e RN s T8, T3T
I Moggling & Abansdarament = -
TOTAL INTANGIBLES > 19704 1.%0,655 5 Gl 3,944,237
DRIILING COMPLETTON PRODUCTION TATAL
TANGIBLE COSTS CO5Ts COsTS COSTS COsTS
¥ R ¥ ¥ ¥ i
61 Intermediate Casing T TS
62 Drilling Liner =
63 Production Casing TH{E7 TRTRTH
64 Produrtion Liner g .
65 l'ubing . ki TR
&6 Wellhead HIIEY TRART T
67 Packera, Liner Hangera praiiil AT P ing
63 Tanks - - =
69 Production Vessels
70 Flow Lines
71 Rad string - -
72 Astificial Lift Equipment T AT
73 Compreasor -
74 lnatallation Coals IS0 B L
75 Surface Pumps STRRY L
76 Downhole Pumps T TN
77 Aessurvinienil & Meter Installsilon -
78 Gas CandlHoning/ Dehydration
79 Latercoanecting Facility Piping
80 Gathesing / Oulk Listen
81 Valves, Dumpa, Controllesa
#2 lank / Facility Containment
Y3 Flarc Stack
84 Flectrical / Grounding TR P TRAY
BS Communicalions / SCADA A -
86 Instrumentation / Salety g
TOTAL TANGIBLES > Jﬁl-.wl a TT3.706 REIATT
TOTAL COSTS > JIHAT 1,904,655 139,354 £568,100
PREPARED BY Colgate Eneryy!
Drilling Englneer:  Steven Segrest
Complelions Engineer:  Brady Adans CRM
Fruduction Enginer: Lova Harns
Colgale Energy APPROVAL:
Co CEO Co-CEO VP - Operatinm
WH W CRM
VP - land & 1 rpal V@ - Geoscienres
8G 50
NON OPERATING PARTNER APFROVAL:
Company Name Working Tnierest (%) Tax D,
Signeal hy: Date:
Tille Agrgrroval | ¥es I Mo fimarkane}
ey v [y vy —Tr T
e 1 i = -
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Colgate Energy
303 w. Wall 8t., Midland TX 79701
Phone (132) 6954257 - Fax (432) 6954063

ESTIMATE OF CQOSTS AND AUTHORTZATIDN FOR EXPENDITURE

DATE: 3/5/2021 AFENO; 0

WELL NAME: Klondike 9 State Com 134H FIELD: _ Paimillv; Bune Spring
LOCATION: Parkway MD/TVD: 13,230 / B,150
COUNTY/STATE: Eddy LATERAL LENGTH: 80

Calgale WL 0.00% DRILLING DAYS: 19.1
GEOLOGIC TARGET: COMPLETION DAYS: 11

3rd Bone Spring

REMARKS: Dl and Completes 30 min i the ded Done S:mui formation. AFE includes D&C, Towback & initel ESPinstall,
DRILLING COMPLEITON PRODUCTION TOTAL
INTANGIBLE CDSTS COSTS COSTS COSTS COSTS
TTnd ) Cegal { Regnlalary ¥ RO ¥ ¥ ¥ T
2 Location, Surveys & Damages — TUTW — Trmn T TRHT T73,000
4 Freight/ Tranaportation 55,500 ST = .50
5 Hental - Surface bquipment TSI —___nnmr —__awm — 1w
6 Hental - Downhole Equipment D— T TR, 75
7 Rental - Living Quarters RER:? TCTTAT XL 127
10 Directional Drilling, Surveys R4 87550
11 Drilling - WooTr F9ITT
12 Drill Bita 9w SIS0
13 Fuel & Puwer BLY7T O T&7, 17T
14 Cementing & Fioal Equi LERALLY 755,000
16 Porfarating, Wireline, Slickline TG BRI TIT. 550
17 High Iresaare Pumnp Truck TIR T
18 Completion Unil, Swab, C1U g TR T 7200
20 Mod Cirrutalion System TR 78, 8F
21 Mud Lagging i T80T
22 Logging / Farmatian Evaluation L LAl XA
23 Mud & Chemicals I— 2 AL 233,38
24 Waler ) TR BUAAE)
25 Stimulation = T )
26 Slimulalion Flowback & Diap LIELO 000
28 Mud / Wanlewater Disposal W TRRRT TeTIs
30 Rig Supervisiun/ Enginevring L g SRR TR 55,98
32 IDrig & Completion Overhead L 63
35 Labnr T TXTRAT T TS0
54 Proppan! TR palixe 2
95 Lnsurance ramit o 5506
Y7 Conllingenry Ty B TRE T35, 3T
99 Flugging & Abandonmaent -
TOTAL INTANGIBLES > 197393 e YTy 3,543,237
DRILLING COMPLETTON PRODUCTION TOTAL
TANGIBLE COSTS COST5 COSTs COSTS COSTS
TR TRy, : 2 p A L3 7 ] TR
61 Intermediale Casing w726 32203
62 Drilling Linex C
63 Praduction Casing T9T 876 TETH7E
4 Frodoction liner - -
65 Tuhing T 36,50
86 Wellhead — L TR TIZom
67 Packers, Liner Hangers prALLU T THIRT T, 00
68 Tankd -
69 Prodaction Vessels
70 Flow Lines
71 Rud slring - -
72 Adifleial Lift Equipaieni = Lt ST
73 Compresyor
74 Installation Cosin T T Bmo
75 Surface Pumps R ERLL
76 Downhole Pumps T 50
77 Measurement & Metex Inalallation
78 Ga Conditioning / Dehydration
79 Interconneeting Facility Piping
80 Gathering / Bhulk T ine
61 Valves, Dumps, Controllers
82 lank/ Facility Containment
B3 Flare Stack
B4 Electrical / Grounding U TWLTRT
85 Communiralions /SCADA - E
86 Inslrumentation / Safety G
TOTAL TANGIBLES > 350,151 [ 773,706 623,897
TOTAL COSTS > 2324125 1,904,655 339,354 1,568,133
PREPARED BY Colgate Fuergy:
Driling Engineer:  Stvon Sepres
Compietions Engineer: Hrady Adams CRM
Productivn Fpgineer: LoviHarns
Colgate Energy APPROVAL:
Co-CEQ Co-CEQ VP Uperatiing
WH W CRM
VP- Land & Legal VP Grosdences
BG ES)
NON OPERATING PARTNER APPROVAL:
Company Name. Wk Inbere=i (&) Tax I
Signerd hy: Das:
Title Aprprisial ] Wea No  {mark nme)
i ey~ et sks Be 2 Ve Am T vy [ S
Rrebrt T et —— AP0 0 k.14, 8 8 50 1Y 8 130 S ) P bl b e D g0 8 (e ol ] § STk e 417 [0 11§ 4 A Gy 4
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN
EDDY COUNTY, NEW MEXICO CASE NO. 22085

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO CASE NO. 22086
AFFIDAVIT
STATE OF TEXAS )
) ss.

COUNTY OF MIDLAND )
Mark Hajdik, being duly sworn, deposes and states:

1. [ am over the age of 18, I am a Petroleum Landman for Colgate Operating. LL.C,
and have personal knowledge of the matters stated herein. I have previously testified before the
Oil Conservation Division (“Division™) and my credentials as an expert petroleum landman are a
matter of record with the Division.

2. My area of responsibility of Colgate Operating. LLC includes the area of Eddy
County in New Mexico.

3. [ am familiar with the applications filed with by Colgate Operating. LLC.

4. I am familiar with the status of the lands that are subject to these applications.

5. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling applications.

6. In Case 22085 Applicant secks an order pooling all mineral interests within the

West Winchester Bone Spring (Pool Code 97569), underlying the S/2 of Section 9, Township

19 South, Range 28 East, NMPM, Eddy County, New Mexico, on the following wells listed
below.

Ex.A-001
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Klondike 9 State Com 123H

This proposed well is a horizontal well with a legal surface location in Units I/P
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L
of Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 7,000 feet and TMD of approximately 12,080 feet, and will target
the 2" Bone Spring.

Klondike 9 State Com 124H

This proposed well is a horizontal well with a legal surface location in Units I/P
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit M
of Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 7,000 feet and TMD of approximately 12,080 feet, and will target
the 2™ Bone Spring.

Klondike 9 State Com 133H

This proposed well is a horizontal well with a legal surface location in Units I/P
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L of
Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 8,150 feet and TMD of approximately 13,230 feet, and will target
the 3" Bone Spring.

Klondike 9 State Com 134H

This proposed well is a horizontal well with a legal surface location in Units I/P
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit M
Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 8,150 feet and TMD of approximately 13,230 feet, and will target
the 3 Bone Spring.

Attached hereto as Exhibits 1, 2, 3, and 4 are copies of the C-102s for the foregoing
wells, together with associated mapping.

7. In Case 22086 Applicant seeks an order pooling all mineral interests within the West
Winchester Bone Spring (Pool Code 97569), underlying the N/2 of Section 9, Township 19
South, Range 28 East, NMPM, Eddy County, New Mexico, on the following wells listed

below.

Madera 9 State Com 121H

This proposed well is a horizontal well with a legal surface location in Units A/H
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit D
of Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 7,000 feet and TMD of approximately 12,080 feet, and will target
the 2" Bone Spring.

Madera 9 State Com 122H

This proposed well is a horizontal well with a legal surface location in Units A/H
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit D of

2
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Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 7,000 feet and TMD of approximately 12,080 feet, and will target
the 2™ Bone Spring.

Madera 9 State Com 131H

This proposed well is a horizontal well with a legal surface location in Units A/H
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L1
of Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 8,150 feet and TMD of approximately 13,230 feet, and will target
the 3" Bone Spring.

Madera 9 State Com 132H

This proposed well is a horizontal well with a legal surface location in Units A/H
of Section 9, T19S, R28E, and an intended legal bottom hole location in Unit E
Section 9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of
approximately 8,150 feet and TMD of approximately 13,230 feet, and will target
the 3™ Bone Spring.

Attached hereto as Exhibits S, 6, 7, and 8 are copies of the C-102s for the foregoing
wells, together with associated mapping.

7. The parties being pooled and the percent of their interests are shown in Exhibits 9
and 10 for the respective cases. The owners of overriding royalty interests are also identified in
Exhibits 9 and 10.

8. Colgate Operating LLC have conducted a diligent search of the public records in
the county where the wells are located and conducted phone directory and computer searches to
locate contact information for parties entitled to notification, and mailed all parties well proposals.
A copy of Communication Timeline is attached hereto as Exhibit 12 for both cases.

9. In my opinion, Colgate Operating. LLC has made a good faith effort to obtain
voluntary joinder of the working interest owners in the proposed wells.

10.  Exhibits 13 and 14 are copies of proposal letters sent to working interest owners,
which were sent in March 2021, for the proposed wells in both cases together with AFEs.

11.  The proposal letters identified the proposed first and last take points and

approximate TVD.

Ex.A-003
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12, Exhibit 15 contains updated and reduced Authorizations for Expenditure for the
proposed wells. The estimated cost of the wells set forth therein is fair and reasonable and is
comparable to the costs of other wells of similar depths and length drilled in this area of New
Mexico. Colgate Operating. LLC requests overhead and administrative rates of $8,000.00/month
for drilling a well and $800.00/month for a producing well. These rates are fair, and comparable
to the rates charged by other operators for wells of this type in this area of Southeastern, New
Mexico. Colgate Operating. LLC requests that these rates be adjusted periodically as provided in
the COPAS Accounting Procedure.

13. Colgate Operating. LLC requests the maximum cost plus 200% risk charge be
assessed against non-consenting working interest owners.

14. Colgate Operating. LLC requests that it be designated operator of the wells.

I5.  The granting of this application is in the interests of conservation and the prevention

of waste. I

MARK [IADJIK

SUBSCRIBED AND SWORN to before me this,Z‘({zly of August, 2021,

by MARK HADIJIK on behalf of Colgate Operating. LLC.

otary Public
My Commission Expires:
f’/Zg/za’z,Z_
SO, JORDAN IRETON

"-,F-";‘Notarv Public, State of Texas
.;f-‘g Comm Expires 06-29-2022
Y Notary ID 129034221

(AT
g
—

Mo

s,

o
S

-~
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A

1130.799 |

Colgatcti LLC 40.% i Operat o
CM Resources, LLC (Northern Oil and Gas) 2 49.4028 | 15.44% Executed JOA
Oxy USA WTP, LP 1,2 | 86.5901 | 27.06% Yes
Slash Exploration, LP 1 2.5 0.78% Yes
Harvard Petroleum Company, LLC 1 2.5 0.78% Yes
Read & Stevens, Inc. 1 0.62496 | 0.20% Yes
Anne S. Johnson 1 0.20832| 0.07% Yes
i o ey oy | 1| 0620 oam
COG Operating 2 19.2778 | 6.02% Yes
ZPZ Delaware | LLC 2 15 4.69% Yes
D2 Resources, LLC 2 3.43889 | 1.07% Yes
Solis Energy, LLC 2 3.43889 | 1.07% Yes
WPX Energy Permian, LLC 2 3.19444 | 1.00% Yes
Penroc Oil Corp 2 24 0.75% Yes
"Marathon Oil Permian LLC
Occidental Permian LTD
WPX ENERGY PCRMIAN, LLC.

Ex.10-015
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Communication Timeline

March, 2021 — Revised proposals sent for Madera 9 State Com wells

January - Present, 2021 — Ongoing discussions of trade proposals and other deal structures to
acquire Oxy’s interest and Concho’s interest in separate discussions

Various Dates — Discussed offers to acquire small interest owners in section, most did not respond
to offers

August - Present, 2020 - Finalizing plans to acquire Devon’s interest

March, June, July, 2021 — Kept Slash Energy apprised of revised plans and potential participation
from them

June 2021 — CM Resources, LLC executed JOA covering these wells

August 3, 2021 — As of this date a number of the parties have not reached final resolution with
participation nor have the deals to acquire finalized

Ex.12-017

Released to Imaging: 8/4/2021 8:18:18 AM



@ COLGATE

OXY Y-1 Company Via Certified Mail
5 Greenway Plaza March 5, 2021

Houston, TX 77046

RE: Madera 9 State Com Well Proposals
N/2 of Sec. 9, T19S-28E, Bone Spring Formation
Eddy County, New Mexico

To whom it may concern:

Colgate Production, LLC (“Colgate”), hereby proposes the drilling of four (4) wells, the Madera
9 State Com 121H, 122H, 131H, and 132H at the following approximate locations:

Madera 9 State Com 121H

SHL: To be located at a legal location in Units A/H of Section 9-19S-28E
BHL: To be located at a legal location in Unit D Section 9-19S-28E
TVD: ~7,000’

TMD: Approximately 12,080’

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

Madera 9 State Com 122H

SHL: To be located at a legal location in Units A/H of Section 9-19S-28E
BHL: To be located at a legal location in Unit E of Section 9-19S-28E
TVD: ~7,000'

TMD: Approximately 12,080’

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

Madera 9 State Com 131H

SHL: To be located at a legal location in Units A/H of Section 9-19S-28E
BHL: To be located at a legal location in Unit D of Section 9-19S-28E
TVD: ~8,150’

TMD: Approximately 13,230°

Targeted Interval: 3@ Bone Spring

Total Cost: See attached AFE

Madera 9 State Com 132H

SHL: To be located at a legal location in Units A/H of Section 9-19S-28E
BHL: To be located at a legal location in Unit E of Section 9-19S-28E
TVD: ~8,150’

TMD: Approximately 13,230

Targeted Interval: 39 Bone Spring

Total Cost: See attached AFE

Ex.14-018
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The locations, TVD’s, and targets are approximate and subject to change depending on
surface or subsurface issues encountered. Colgate is proposing to drill these wells under the
modified terms of the 1989 AAPL Operating Agreement and a form of said Operating
Agreement will be forwarded to you following your receipt of your election to participate. The
Operating Agreement will have the following general provisions:

-100%/200%/200% non-consent provisions
- $8,000/$800 drilling and producing rates
- Colgate Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed wells in
the space provided below. Please sign and return one copy of this letter, a signed copy of the
previously proposed AFE, and your geologic well requirements.

Colgate will apply to the New Mexico Qil Conservation Division for compulsory pooling of your
interest into a spacing unit for the proposed well, should we not reach an agreement within 30
days of the date of this letter. If you do not wish to participate Colgate would be interested in
acquiring your interest in the subject lands.

If you have any questions regarding this matter, please give me a call at 432-257-3886 or via email at
mhajdik@colgateenergy.com.

Sincerely,
,'/Zd/r-, k.
" ;

Mark Hajdik
Senior Landman

Colgate Energy

300 N. Marienfeld St.
Suite 1000

Midland, TX 79701

Enclosures

Ex.14-019
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Well Elections

I/We hereby elect to participate in the Madera 9 State Com 121H.
I/We hereby elect NOT to participate in the Madera 9 State Com 121H.

I/We hereby elect to participate in the Madera 9 State Com 122H.
I/We hereby elect NOT to participate in the Madera 9 State Com 122H.

I/We hereby elect to participate in the Madera 9 State Com 131H.
I/We hereby elect NOT to participate in the Madera 9 State Com 131H.

I/We hereby elect to participate in the Madera 9 State Com 132H.
I/We hereby elect NOT to participate in the Madera 9 State Com 132H.

Working Interest Owner:

Printed Name:

Date:

Ex.14-020
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Colgate Energy
303 W. Wall St., Midland TX 79701
Phone (432) 695-4257 » Fax (432) 695-4063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

peratar by the dute of yud
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e s o TR e et d

DATE: 3/5/2021 AFE NO.: 0
WELL NAME: Madera State 9 Com 121H FIELD:  Palmillo; Bone Spring
LOCATION: Parkway MD/TVD: 12080 / 7000
COUNTY/STATE: Eddy LATERAL LENGTH: 5,080
Calgate WI: 0.00% DRILLING DAYS: 17.25
GEOLOGIC TARGET: 2nd Bone Spring COMPLETION DAYS: 11
REMARKS: Drill and Complete 30 stages in the 2nd Bone Spring formation, AFE includes D&C, flowback & initial ESP install,
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTs COSTS
FTTA T EETal 3 511 R 5 — 5 EETL
2 Location, Surveys & Damages = Teouo T3000 TOU00— - 13m0
4 Freight/ Transportation 55500 3550 88,750
5 Kental - Surface Equipment pZE R TIT, 00 160 63,2551
6 Kental - Downhole Equipment — v TN 08,799
7 Rental - Living Quarters 3T70. T0,T00 5,200 007
10 Directional Drilling, Surveys 63,900 T6I,500
11 Drilling 17959 759~
12 Drill Bits - ____sLumr B0
13 Fuel & Power = 55119 D ToT,3T
14 Cementing & Floal Equip — T 55,000~
16 Perforating, Wireline, Slickline TG0 B000 — HLGU
17 High Pressure Pump Truck A TO000
18 Completion Unil, Swab, CI'U B OO0 v D—y X1~ |
20 Mud Circulation System L 2,290
21 Mud Logging — TR TEREs
22 Logging/ Formation Evaluation T BO00— TG
23 Mud & Chemicals L 5000 226,396
24 Water = 761,596 9198
25 Stimulation I&000 AL
26 Stimulation Flowback & Disp G RLO0 BL000
28 Mud / Wastewaler Disposal - Wy - G T6L938
30 Rig Supervision / Englneering E— ST YH00 ——T7
32 Drlg & Completion Overhead wART - 5160
35 Labor — nesmr pax TOu0e™ o
54 Proppant 213868 213,868
95 Insurance PERV.S T8
97 Contingency W7 L0 5,968 78,70
99 Plugging & Abandonment - -
TOTAL INTANGIBLES > 1,863,135 1,857,382 65,648 3,786,166
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS
T Swiace Caning, £ ALY L3 3 3 TR
61 Intermediate Casing - 6975 9756
62 Drilling Liner -
63 Production Casing . 1a895% 168,967
64 Production Liner -
65 Tubing - JUITT OO
66 Wellhead 1) T8I0 TIZ500
67 Packers, Liner Hangers - 2,00 3500 D R
68 Tanks - -
69 Production Vessels
70 Flow Lines
71 Rod string -
72 Artificial Lift Equipment B0 — 11
73 Compressor =
74 Installation Costs 35000 - S0
75 Surface Pumpa SO00 - 5W0
76 Downhale Pumps T90 e
77 & Meter Installati = =
78 Gas Conditioning/ Dehydration
79 Interconnecting Farility Piping
B0 Gathering / Bulk Lines
B1 Valves, Dumps, Controllers
2 Fank / Facility Containment
B3 Flare Stack = =
84 Electrical / Grounding U000 — oo
B85 Communications / SCADA
86 Instrumentation / Safety -
TOTAL TANGIBLES > 334,280 [ 268,261 602,540
TOTAL COSTS > 2,197,415 1,857,382 333,909 4,388,706
PREPARED BY Colgate Energy:
Drilling Engineer:  Steven Segrest
Completions Engincer:  Brady Adams CRM
Produclion Engineer: Lewi Harris
Colgate Energy APPROVAL:
Co-CEO Co-CEO VI - Operations
WH w CRM
VP - Land & Legal VP - Geosienoes
BG SO
NON OPERATING PARTNER APPROVAL:
Company Name: Working nlercst (%): Tax D
Signed by: Date:
Title: Approval: Yes No  (mark one)
wr - = i e T oy o . [T ey
legal suratve egulatary. brckerage and 4, v et e o bt . " i Yo s ol et

Ex.15-021
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Colgate Energy
303 W, Wall 5L, Midiand TX 79701
Phone (432) 655-4257 = Fax (432) 695-4063

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 3/5/2021 AFE NO. 0
WELL NAME: Madera State 9 Com 122H FIELD:  Palmillo; Bone Spring
LOCATION;: Parkway MD/TVD: 12080 / 7000
COUNTY/STATE: Eddy LATERAL LENGTH: 5,080
Colgate WI: 0.00% DRILLING DAYS: 17.25
GEOLOGIC TARGET: 2nd Bone Spring COMPLETION DAYS: 11
REMARKS: Drill and Complete 30 stages in the 2nd Bone Spring, formation, AFE includes D&C, flowback & initial ESP install,
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS
an CRMIAtory 5 o, 3 5 5 35000
2 Location, Surveys & Damages = 150000 LEAL TOTR0 I
4 Freight/ Transportation - =50 BB, 750
5 Rental - Surface Equipment I751% TIT,T00 TeaT 183,51
6 Kental - Downhole Equipment ; 000 TO8, 799~
7 Rental - Living Quarters 3L,70 T0T00 5,200 007
10 Directional Drilling, Surveys T&3,900 TeT 500
11 Drilling - W759 7959
12 Drill Bits L BTO00
13 Fuel & Power - 56119 ——Y oL
14 Cementing & Floal Equip T Tsmw 55,000
16 Perforating, Wireline, Slickline = T35, 50 B0 o
17 High Pressure Pump Truck - TO000 T
18 Completion Unil, Swab, CTU = BUU00 TZ00 72010
20 Mud Circulation System 72790 72,290
21 Mud Logging X 6,685
22 Logging / Formation Evaluation 116 LG 12215
23 Mud & Chemicals 1,396 U000 06,396
24 Water 27,598 Z61,596 289997
25 Stimulation = 0000 EiSRLU
26 Stimulation Flowback & Disp = 000 Ay
28 Mud / Wastewater Disposal 6,938 55,000 ToL938
30 Rig Supervision / Engineering E— 10 57,700~ B0 ;
32 Drlg & Completion Overhead - 59 - 569
35 Labar — 1085007 T00- 0,00 - O
54 Proppant 213,868 213868
95 Insurance 2318 prapi
97 Contingency BB 3,018 5,968 178,707
9 Plugging & Abandonment - -
TOTAL INTANGIBLES > 1,863,135 1,857,382 65,648 3,786,166
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS CosTs COSTS COSTs COSTS
T Suitace Casing, 3 LSy ¥ 3 X L
61 Intermediate Casing - &97% — 69,776
62 Drilling Liner T
63 Production Casing - 1a89eT TEB%6 T
64 Production Liner E
65 Jubing o - o
66 Wellhead - oL THRRT LA
67 Packers, Liner Hangers - 00 TS0 - 500
68 Tanks
69 Production Veasels
70 Flaw Lines
71 Rad string .
72 Artificial Lift Equipment BO,U00 D—l )11
73 Compressor
74 Installation Costs 35,000 - S
75 Surface Pumps S0 Y
76 Downhole Pumps - T950 90
77 & Meter i - - -
78 Gas Conditioning / Dehydration
79 Interconnecting Facility Piping
80 Gathering/ Bulk Lines
81 Valves, Dumps, Controllers
82 l'ank / Facility Containment
83 Flare Stack =
84 Hlectrical / Grounding SU000 =W
85 Communicalions / SCADA -
86 Instrumentation / Safety
TOTAL TANGIBLES > 334,280 [] 268,261 602,510
TOTAL COSTS > 2,197,415 1,857,382 333,919 4,388,706
PREPARED BY Colgate Energy:
Drilling Engincer:  Steven Segrest
Completions Engincer:  Brady Adams CRM
Produclion Engineer: Levi Harris
Colgate Energy APPROVAL:
Co-CEO Co-CEO VI - Operatinans
WH g CRM
VP - Land & Legal VP - Geoschences
BG SO
NON OPERATING PARTNER APFROVAL:
Company Name: Working Interest (%): Tax ID:
Signed by: Dale:
Title: Approval: Yes No  (markone)

- pe—— T Tp— T

NE e o kgl

e o et meryrale e (e Oy A e sy
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Colgate Energy
303 W. Wall St , Midland TX 79701
Phone (432) 0954257 » Fax (432) 6954063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 3/5/2021 AFENO.: 0
WELL NAME: Madera 9 State Com 131H FIELD: Palmillo; Bone Spring
LOCATION: Parkway MD/TVD: 13,230 / 8,150
COUNTY/STATE: Eddy LATERAL LENGTH: 5,080
Colgate WI: 0.00% DRILLING DAYS: 19.1
GEOLOGIC TARGET: 3rd Bone Spring COMPLETION DAYS: 11
REMARKS: Drill and Complete 30 stages in the 3rd Bone Spring formation. AFE includes D&C, flowback & initial ESP install
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS
TTaRd [ Trgal { Regulalory T TS RAT 3 3 ] T
2 Localion, Surveys & Damages I— 111 TS0 TO000— I v
4 Freight / Transportation = 55500 R B8,750
5 Rental - Surface Equipment STUS0- TIT, 100 1610 167,830
6 Rental - Downhole Equipment - 88799 —i 11 08,799~
7 Rental - Living Quarters 33,87 0100 iU 7,127
10 Directional Drilling, Surveys = 187950 87,950~
11 Drilling A 99
12 Drill Hite D TS0
13 Fuel & Power TZI7T T0G,000 RAGS
14 Cementing & Float Equip — 55,000
16 Perforating, Wireline, Slickline T3550 T T TS0
17 High Pressure Famp Truck C TO000 TO000
18 Completion Unil, Swab, CTU = U000 TIOmT T
20 Mud Circulation System 7878 B, 287
21 Mud Logging —y 879
22 Logging/ Formation Evaluation ST B0 T3
23 Mud & Chemicals — 5 —ToZmu B35
24 Watex - Buer Z7988F 30795
25 Stimulation SEUT 360,000
26 Stimalation Flowback & Diap B0 LU0
28 Mud / Wastewater Disposal = %95 ) TeT 938
30 Rig Supervision / Engineering — % ST THET —T55.987"
32 Drig & Completion Overhead - 713 - 163
35 Labor — 2 — — ——TrSr
54 Proppant T pius vl
95 Insurance - 5306 75,306
97 Contingency EARL) 6,569 - a8 - 8,57
99 Plugging & Abandonment C -
TOTAL INTANGIBLES > 1,973,934 1,504,655 65,648 3,944,237
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS
T Suilare Casing 5 AT 13 ) ¥ L
61 Intermediate Casing — &7% BT
62 Drilling Liner :
63 Praduction Casing TBT376 TRIR
64 Praduction Liner C
65 Tubing G 6356
66 Wellhead — THRAT = T
67 Packers, Liner Hangers “TXTRRT B TS Ta AT
68 Tanks - - B
69 Production Veasels
70 Flow Lines
71 Rod siring : E E
72 Artificial Lift Equipment : RO —1
73 Compressor C .
74 Installation Costs g TSR - 00
75 Surface Pumps ST - 500
76 Downhole Pumps : T - 150
77 & Meter Installati - - -
78 Gas Conditioning/ Dehydration
79 Interconnecting Farility Piping
80 Gathering / Bulk Lines
81 Valves, Dumps, Controllers
82 T'ank / Facility Containment
83 Flare Stack - -
84 Electrical / Grounding GO0 D2
85 Commaunications / SCADA - -
86 Instrumentation / Safety
TOTAL TANGIBLES > 350,191 0 273,706 623,897
TOTAL COSTS > 2,324125 1,904,655 339,354 4,568,133
PREPARED BY Colgate Envrgy:
Drilling Engineer: - Stevwn Segrst
Complelions Engincer: Ny Adams CRM
Production Engincer: B Harmi
Colgate Eneryy APPROVAL:
Co-CEO Co-CEO VP - Operalions
WH W CRM
VP - Land & Legal VP~ Geosclentes
- 8 ES)
NON OPERATING PARTNER APPROVAL:
Company Name: Working Inlerest (% ): Tax 1D:
Signed hy: Date:
Title: Approval | Yos No  (mark one)
[ FE——— T ————— - 0 — [ J—j————T — v - P P e ———————r———— S N H———
" s — s el Py . " .

" B sn s
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Colgate Energy
303 W, Wall 5t., Midland TX 79701
Phone (432) 695-4257 = Fax (432) 6954063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 3/5/2021 AFENO.: 4]
WELL NAME: Madera 9 State Com 132H FIELD:  Palmillo; Bone Spring
LOCATION: Parkway MD/TVD: 13,230 / 8,150
COUNTY/STATE: Eddy LATERAL LENGTH:
Calgate WI: 0.00% DRILLING DAYS:
GEOLOGIC TARGET: 3rd Bone Spring COMPLETION DAYS:
REMARKS: Drill and Complete 30 stages in the 3rd Bone Spring formation. AFE includes D&C, flowback & initial ESP install
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS
T Tl Cogal ] Regulatony 5 EEILL) 3 ] 5 REXLLL
2 Location, Surveys & Damages e TS o000 13m0
4 Freight/ Transportation —— ) T 750
5 Rental - Surface Equipment = saumn TIT T 160 167830
6 Rental - Downhole Equipment E— v T 08,759
7 Rental - Living Quarters D v 7 1 T T 5,200 79127
10 Directional Drilling, Surveys — T T87550~
11 Drilling —T YT
12 Drill Bits — Oaar ITS00
13 Fuel & Power GITAT 67,177
14 Cementing & Float Equip — TSN 55,00
16 Perforating, Wireline, Slickline 3000 — 1,250
17 High Pressure Pump Truck TO00
18 Completion Unit, Swab, CTU A e
20 Mud Circulation System T B,28T
21 Mud Logging THI3T 18,239
22 Logging / Formation Evaluation ERri ) TIRRT I3
23 Mud & Chemicals —1 L 3336
24 Water —— t 0 TOEET 307,955
25 Stimulation : SR TG00
26 Stimutation Flowback & Diap B RTIRAT BI000
268 Mud / Wastewater Dispasal —%9% B ) ToT,038
30 Rig Supervision / Engineering a2 v 37,200 BT 155,987
32 Drlg & Completion Overhead arxud T prru
35 Labor 0 paARLLY TIF TR LS00
54 Proppant TR P2 v
95 Insurance 75,306 75,305
57 Contingency - w7 T s 96,737
99 Plugging & Abandonment - B
TOTAL INTANGIBLES > 1,973,934 1,904,655 65,648 3,944,237
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS
msuﬁuezn]ns 3 o 13 3 > TRT
61 Intermediate Casing D— Yy 59,776
62 Drilling Liner -
63 Praduction Casing TITS76 TETE7G
64 Production Liner - -
65 Tubing 36,356 R
66 Wellhead - oo 8900 TIZ %0~
67 Packers, Liner Hangers 2 3500 75,500
68 Tanke - - .
69 Produaction Vessels
70 Flow Lines
71 Rod atring B
72 Artificial Lift Equipment BO000 — 1
73 Compressor -
74 Installation Costs = TSI e
75 Surface Pumpa : EXLL —smr
76 Downhole Pumps To=0 T
77 & Meter i = -
78 Gas Conditioning / Dehydration
79 Interconnecting Facility Piping
80 Gathering/ Bulk Lines B
81 Valves, Dumps, Controllers
82 Yank / Facility Containment
83 Flare Stack
84 Electrical / Grounding T L
85 Communications / SCADA - :
86 Instrumentation / Safety -
TOTAL TANGIBLES > 350,191 0 273,706 523,597
TOTAL COSTS > 2324125 1,904,655 339,354 4,568,133
PREPARED BY Colgate Energy:
Drilling Engincer:  Steven Segrest
Completions Engineer:  Brady Adams ChM
Production Engineer: Levi Harris
Colgate Energy APPROVAL:
Co-CEO Co-CEO VP - Operations
WH I CRM
VP - Land & Legal VP - Geosciences
BG 50
NON OPERATING PARTNER APFROVAL:
Company Name: Working Interest (% ). Tax 1D:
Signed by: Dale:
Title: Approval: [ ] Yes No  (mark one)
oy e p————— - P e TT e S bt oy ke r4es T ey
P el s o et o o 8 e 2 90 gty s b g Vo b rass

oy ol
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN
EDDY COUNTY, NEW MEXICO CASE NO. 22085

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO CASE NO. 22086
AFFIDAVIT
STATE OF TEXAS )
) ss.

COUNTY OF MIDLAND )
SERGIO OJEDA, being duly sworn, deposes and states:

1. [ am over the age of 18, [ am a Geologist for Colgate Operating, LLC and have
personal knowledge of the matters stated herein. I have been qualified by the Oil Conservation
Division (“Division™) as an expert petroleum geologist.

2. Exhibit 1 is a geology study I prepared for the Klondike 9 State Com Wells Nos.
123H, 124H, 133H, and 134H to test the 2" and 3™ Bone Spring Sands underlying the $/2 of
Section 9; and the Madera 9 State Com Well Nos. Well Nos. 121H, 122H, 131H and 132H, all in
Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. The study includes:

a. Exhibit 1.1 is a Regional Locator Map identifying the Klondike & Madera
project area, in proximity to the Capitan Reef within the Delaware Basin, for the
Bone Spring horizontal spacing units that are the subject of these applications.

b. Exhibit 1.2 is a Cross-Section Locator Map. This map identifies the cross-

section running from A-A’ with the cross-section well names and a black line in

Ex.B-001
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proximity to the Proposed Wells. It also identifies the Proposed Wells with well
names and red or orange lines.

c. Exhibit 1.3 is a Gunbarrel/Lateral Trajectory Diagram. This diagram identifies
the wells within the Klondike & Madera development plan. Tt displays the Madera
9 State Com 121H, 122H, and the Klondike 9 State Com 123H & 124H wells
in the Second Bone Spring formation with orange circles. The Madera 9 State
Com 131H, 132H, and the Klondike 9 State Com 133H & 134H wells are in the
Third Bone Spring formation with red circles. The proposed units are identified
together in green in the reference map in the bottom right.

d. Exhibit 1.4 is a Second Bone Spring Structure map on the base of the Second
Bone Spring formation. This map identifies thc Madera 9 State Com 121H, 122H,
and the Klondike 9 State Com 123H, & 124H wells with an orange line. It also
identifies the location of the cross-section running from A-A’ in proximity to the
Proposed Wells. This map shows that the structure slightly dips to the East-
Southeast.

¢. Exhibit 1.5 is a Second Bone Spring Isopach Map. It shows the gross thickness
of the Second Bone Spring interval ranges from 25 ftto 125 ft and is no less than
75 tt across the proposed unit. This map identifies the Madera 9 State Com 121H,
122H, and the Klondike 9 State Com 123H, & 124H wells with an orange line.
[t also shows the location of cross-section A-A’ in proximity to the Proposed wells.
f. Exhibit 1.6 is a Third Bone Spring Structure Map on the top of the Third Bone
Spring formation. This map identifies the Madera 9 State Com 131H, 132H, and

the Klondike 9 State Com 133H, & 134H wells with red lines. It also identifies

Ex.B-002
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the location of the cross-section running from A-A’ in proximity to the Proposed
Wells. This map shows that the structure slightly dips to the East-Southeast.

g. Exhibit 1.7 is a Third Bone Spring Isopach Map. It shows the gross thickness of
the Third Bone Spring interval ranges from 200 ft to 475 ft, and is uniform across
the proposed unit at 400 ft. This map identifies the Madera 9 State Com 131H,
132H, and the Klondike 9 State Com 133H, & 134H wells with red lines. It also
shows the location of cross-section A-A’ in proximity to the Proposed Wells.

h. Exhibit 1.8 is a Stratigraphic Cross Section hung on the top of the Wolfcamp
formation. The well logs on the cross-section give a representative sample of the
Bone Spring formation in the area. The target zones for the Proposed Wells are the
Second and Third Bone Spring formations, which are consistent across the units.
The planned well-path for the Proposed Wells are indicated by orange and red
dashed lines.

i. Exhibit 1.9 is a detailed view of the Target Zone within Stratigraphic Cross
Section for the Madera 9 State Com 121H, 122H, and the Klondike 9 State Com
123H, & 124H wells. The target zone for the well is the Second Bone Spring
Formation, and that zone is consistent across the unit. The planned well-path is
indicated by an orange dashed line.

i Exhibit 1.10 is a detailed view of the Target Zone within Stratigraphic Cross
Section for the Madera 9 State Com 131H, 132H, and the Klondike 9 State Com
133H, & 134H wells. The target zone for the well is the Third Bone Spring
Formation, and that zone is consistent across the unit. The planned well-path is

indicated by a red dashed line.

Ex.B-003
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Proposed Well, This map shows that the swucture slightly dips 1o the Eost-
Southeast

£ Exhibit 1.7 is 2 Third Bone Spring Isopach Map. It shows the gross thickness
of the Third Bane Spnng interval runges from 200 fi to 475 O, aud is uniform
across (he proposed unit at 400 1. This map identifics the Madera 9 State Com
L3N, 13210, and the Klondike 9 State Com 13301, & 13411 wells with el
lines. [also shaws the lacation of eross-section A-A” in proximily W the Proposed
Wells,

h. Exhibit 1.8 is a Suatigraphic Cross Section hung on the fop of the Wolfcamp
formation, The well logs on the cross-section give a representative sample of the
one Spring formation wn the area. The target zones for the Proposed Wells are
the Sccond and Third Bone Spring formations, which arc cunsisien( across the
units. The planned well-path for the Proposed Wells are indicaled by orange and
red dashed lies,

i. Exhibit 19 is 4 dewilcd view of the Target Zone within Stratigruphic Cross
Section for the Madera 9 State Com 1211, 122H, and the Klondike 9 State
Com 12311, & (24H wells. The target zanc for the well is the Second Boae
Spring Formation, and that zone is consistent across the unil. The planned well-
path is indicated by an orange dashed line.

J- Exhibit 1.10 is a deiled view of he Target Zone within Stratigraphic Cross
Section for the Madera 9 State Com 131H, 132H, and the Klondike 7 State
Com 13311, & 134H wells. The target zoue for the well is the Third Bonc Spring
Formation, and that 7one is consisient across the unit. The planned well-path is
indrcated by a red dashed line.

4 [ conclude fom the foregoing exhibits for the Klondike and Madera wells that:

2. The horizonral spacing units are justified from a gealogic standpoint.

b. There are n¢ structural impediments or faulting that will interfere with horizoatal
development.

¢. Each quarter scclion encountered by cach of the wells in the proposed unit will
contribute more or less equally to production,

§ In my opinion, the granting of Colgate Opcrating’s applications arc in the
interests of conservation and the prevention of waste.

SERGIO OJEDA

SUBSCRIBED AND SWORN to before me
oa behall of Colgate Operating, 1.1.C.

SU“SLO 0)6&0\

i Nty m..c.’k{ﬂhw WM’J

““‘v“i{f”t KATHRYN HANbON
39! ‘-Nolary Public, State of Texas
“"‘ Comm. Expires 08-18-2021

7 58 & otary 1D 131250843
=
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Klondike & Madera 9 State Com: Regional Locator Map ( cotcars
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Klondike & Madera 9 State Com: Cross-Section Locator Zm@ mm COLGATE
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Klondike & Madera 9 State Com Gun Barrel Development
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Klondike & Madera 9 State Com: SBSG Structure Map
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Klondike & Madera 9 State Com: SBSG Isopach Map
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Klondike & Madera 9 State Com: TBSG Structure Map
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Klondike & Madera 9 State Com: TBSG Isopach Map

TBSG Isopach
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Colgate Operating, LLC
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3) Applications (22085 & 22086) 3-8

4) WI and ORRI owner listing 9

5) Certified mail receipt and 10-33
Return receipt green cards
(22085-22086)
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COLGATE OPERATING, LLC

FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO CASE NO. 22085
APPLICATION OF COLGATE OPERATING, LLC

FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO
CASE NO. 22086

AFFIDAVIT
STATE OF NEW MEXICO }

COUNTY OF SANTA FE ;ss

AFFIANT, ERNEST L. PADILLA, first being duly sworn on oath states:

Emest L. Padilla, attorney for COLGATE OPERATING, LLC, the Applicant herein,
states that notice of the above-referenced Application was mailed to the interested parties shown

on Exhibit "1" attached hereto in accordance with Oil Conservation Division Rules, and that true

and correct copies of the notice letter and proof of notj

L. PADILLA

SWORN TO AND SUBCRIBED to before me this 3™ day of August, 2021, by Emest L.

Padilla. W
Notary Public

My Commission Expires:

_‘2&2&25

S WOTAR,

Forg
* .

Q=

PUBLIC &
b o
{‘lf‘OF M E.‘ll w

(RiL R
e
L]

oS

-
-

Ex.C-001
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PADILLA LAW FIRM, P.A.

STREET ADDRESS
1512 8. ST. FRANCIS DRIVE
SANTA FE, NM 87505
TELEPHONE MAILING ADDRESS FACSIMILE
505-988-7577 P.O. BOX 2523 505-988-7592
SANTA FE, NEW MEXICO 87504-2523
EMAIL ADDRESS

padillalaw@qwestoffice.net
padillalawnm@outlook.com

July 14, 2021

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS

Re:  NMOCD Case Numbersi22085-22086 In the Matter of the Applications of
Colgate Operating, LLC, for compulsory pooling in Eddy County, New Mexico.

Ladies and Gentlemen:

This letter will advise that Colgate Operating, LLC has filed applications with the New
Mexico Oil Conservation Division seeking an order for compulsory pooling, in Eddy
County, New Mexico as referenced above. Copy of these applications are enclosed.

During the COVID-19 Public Health Emergency, state buildings are closed to the public
and hearings will be conducted remotely. A status conference hearing will be conducted
on August 5, 2021 at 8:15 a.m., at which time a hearing date will be set for a later date.
To participate in the electronic hearing, see the instructions posted on the OCD Hearings
website: http://www.emnrd.state.nm.us/OCD/announcements.html. Nonetheless, to stay
informed as to any changes for hearing procedures you should consult the OCD website
for further instructions. You are not required to attend these hearings, but as an owner of
an interest or offset operator that may be affected, you may appear and present testimony.
Failure to appear at the time and become a party of record will preclude you from
challenging these applications at a later time. If you intend to attend the hearing and
present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four
business days before the scheduled hearing date in accordance with Division Rule 1211.

ef{ truly yours

L. PADILLA
ELP:jbg

cc: Colgate Operating, LLC

Ex.C-002
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN
EDDY COUNTY, NEW MEXICO CASE No._F7056

APPLICATION FOR COMPULSORY POOLING

COLGATE OPERATING, LLC (OGRID 371449) applies for an order pooling all
mineral interests within the West Winchester Bone Spring (Pool Code 97569), underlying the
S/2 of Section 9, Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. In

support of this application, Applicant states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit

and has the right to drill thereon.

2. Applicant seeks to dedicate the above referenced horizontal spacing unit to

the following four initial wells:

Klondike 9 State Com 123H

This proposed well is a horizontal well with a legal surface location in Units I/P of
Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L of Section
9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 7,000
feet and TMD of approximately 12,080 feet, and will target the 2™ Bone Spring.

Klondike 9 State Com 124H

This proposed well is a horizontal well with a legal surface location in Units I/P of
Section 9, T19S, R28E, and an intended legal bottom hole location in Unit M of Section
9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 7,000
feet and TMD of approximately 12,080 feet, and will target the 2™ Bone Spring.

Klondike 9 State Com 133H

This proposed well is a horizontal well with a legal surface location in Units I/P of
Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L of Section 9,
T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 8,150
feet and TMD of approximately 13,230 feet, and will target the 3™ Bone Spring.

Ex.C-003
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Klondike 9 State Com 134H

This proposed well is a horizontal well with a legal surface location in Units I/P of
Section 9, T19S, R28E, and an intended legal bottom hole location in Unit M Section 9,
T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 8,150
feet and TMD of approximately 13,230 feet, and will target the 3™ Bone Spring.

3. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all of the working interest owners in the subject spacing
unit.

4. The requested pooling of interests will avoid the drilling of unnecessary
wells, will prevent waste and will protect correlative rights.

B In order to permit Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, all uncommitted interests in this horizontal spacing unit should
be pooled and Applicant should be designated the operator of these proposed horizontal
wells and the proposed spacing unit.

WHEREFORE, Applicant, requests after notice and hearing, the Division enter its

order:
A. Pooling all uncommitted interests in this horizontal spacing unit;
B. Approving four initial horizontal wells in this spacing unit;
C. Designating Applicant operator of this spacing unit and the horizontal wells to
be drilled thereon;
D. Authorizing Applicant to recover its costs of drilling, equipping and

completing the wells;

E. Approving the actual operating charges and costs of supervision while drilling
and after completing, together with a provision adjusting the rates pursuant to the COPAS
accounting procedures; and;

F. Imposing a 200% charge for risk assumed by Applicant in drilling and

Ex.C-004
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completing the wells against any working interest owner who does not voluntarily participate in

the drilling of the wells.

PADILLA LAW FIRM, P.A.

By: y y i

Emest L. Padilla

P.O. Box 2523

Santa Fe, New Mexico 87504
(505) 988-7577
padillalaw@qwestoffice.net
padillalawnm(@outlook.com
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN
EDDY COUNTY, NEW MEXICO CASE NO. _(Zéﬁf&

APPLICATION FOR COMPULSORY POOLING

COLGATE OPERATING, LLC (OGRID 371449) applies for an order pooling all
mineral interests within the West Winchester Bone Spring (Pool Code 97569), underlying the
N/2 of Section 9, Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. In
support of this application, Applicant states:

l. Applicant is a working interest owner in the proposed horizontal spacing unit

and has the right to drill thereon.

2. Applicant seeks to dedicate the above referenced horizontal spacing unit to

the following four initial wells:

Madera 9 State Com 121H

This proposed well is a horizontal well with a legal surface location in Units A/H of
Section 9, T19S, R28E, and an intended legal bottom hole location in Unit D of Section
9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 7,000
teet and TMD of approximately 12,080 feet, and will target the 2°¢ Bone Spring.

Madera 9 State Com 122H

This proposed well is a horizontal well with a legal surface location in Units A/H of
Section 9, T19S, R28E, and an intended legal bottom hole location in Unit D of Section
9, T198, R28E, Eddy County, New Mexico. It will have a TVD of approximately 7,000
feet and TMD of approximately 12,080 feet, and will target the 2" Bone Spring.

Madera 9 State Com 131H

This proposed well is a horizontal well with a legal surface location in Units A/H of
Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L1 of Section
9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 8,150
feet and TMD of approximately 13,230 feet, and will target the 3™ Bone Spring.

Released fo dnaging. ~8:2021 9-to 08 1
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Madera 9 State Com 132H

This proposed well is a horizontal well with a legal surface location in Units A/H of

Section 9, T19S, R28E, and an intended legal bottom hole location in Unit E Section 9,

T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 8,150

feet and TMD of approximately 13,230 feet, and will target the 3 Bone Spring.

3. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all of the working interest owners in the subject spacing
unit.

4, The requested pooling of interests will avoid the drilling of unnecessary
wells, will prevent waste and will protect correlative rights.

5. In order to permit Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, all uncommitted interests in this horizontal spacing unit should
be pooled and Applicant should be designated the operator of these proposed horizontal wells

and the proposed spacing unit.

WHEREFORE, Applicant, requests after notice and hearing, the Division enter its

order:
A. Pooling all uncommitted interests in this horizontal spacing unit;
B. Approving four initial horizontal wells in this spacing unit;
C. Designating Applicant operator of this spacing unit and the horizontal wells to

be drilled thereon;

D. Authorizing Applicant to recover its costs of drilling, equipping and
completing the wells;

E Approving the actual operating charges and costs of supervision while drilling
and after completing, together with a provision adjusting the rates pursuant to the COPAS

accounting procedures; and;

Released to Inaging. 782020 91608 v
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F. Imposing a 200% charge for risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not voluntarily participate in

the drilling of the wells.

PADILLA LAW FIRM, P.A.

By: //Ernest L Padilla
Ernest L. Padilla
P.O. Box 2523
Santa Fe, New Mexico 87504
(505) 988-7577
adillalaw@qgwestoffice.net
padillalawnm@outlook.com
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Wi OWNER LIST Wi OWNER LIST ORRI OWNER LIST ORRI OWNER LIST
omxm Usa s._._‘,v_‘ LP WPX Energy Permian, LLC IQMMWMM_,W“:& 1. Phelps White TV
reenway Plaza b
Suite 110 3500 One Williams Center, MD 38 PO Box 1033 PO Box 1433

Houston, Texas 77046

Tulsa, Oklahoma 74172

Roswell, NM 88202

Roswell, NM 88202

ORRI OWNER LIST

ORRI OWNER LIST

J. Phelps Whte IIE
B833F SW 94th Lane
Ocala, FL 3448]

Pamela Anne Evans
7625 Parkview Circle
Austin, TX 78731

ORRI OWNER LIST

Keith Williams
2015 Coleman Court
Midland, TX 79705

Slash Exploration, LP
PO Box 1973
Roswell. New Mexico 88202

Penrac Oil Corporalion
P.0. Box 2769
Hobbs, New Mexico 88241

‘Nadel & Gussman Capitan,
LLC
15 East Sth Street, Suite 3300
Tulsa OK 74103-4340

Elizabeth White Kanaly fk/a
Elizabeth White Nelson
1022 Potomac Drive
Houston, TX 77057

The Beveridge Company
4305 North Garfield. Suite 235
Midland, TX 79705

Nilo Operating Co
1111 Bagby, Sky Lobby 2
Houston, TX 77002

Jareed Partners, Lid.
6804 Island Circle
Midland, TX 79707

CM Resources, LLC . Constance Ann White f/k/a Charles F. Malone, Jr,, Trustee of the . MYJA Trust, James E Geitgey.
T g y 8 . WPX L i
HarvardiEetroleugCofpany.EC 300N Marienfeld Street, Eolkegh Ooauﬂ,:o: Constance White Lloyd Charles F. Malone Living Trust b m:ﬂ@ PeqmianJLLC Trustee
P.0. Box 936 ) PO Box 25663 . 3500 One Williams Center, MD 38 ,
New Mexico 88202 Suite 1000 Albuquerque, NM 87125 7007 Lawler Ridge 2701 Chsysler Dr. Tulsa, Oklzhoma 74172 6804 1sland Circle
Rosp ey Midland_ TX 79701 E Houston. TX 77055 Roswell, NM 882015207 i Midland. TX 79707
Spiral, Inc . B ]
Read & Stevens, Inc PO Box 1933 LisaL Durban Linda E Schwarz Yates Brothers, a Partnership D2 Resources, LLC
P.O. Box 1518 . PO Box 314 324 W_ Ramona 105 South 4th Street

Roswell, New Mexico 88202

Roswell, NM 88202

Boulder, CO 80307

Colorado Springs, CO 80906

Artesia, NM 88210

PO Box 10187
Midland, TX 79702

Roy G. Barton, Jr, Trustee of the Roy G. Barton,
Sr, and Opal Barton Trust uw/t/a dated 1/28/1982

1919 North Tumer Street
Hobbs, New Mexico 88240

Explorers Petroleum
Corporation
PO Box 1933

Roswell, NM 88202

Dan M. §.conard, Trusice of the
DML Revocable Trust dated
January 10, 2007,

PO Box 3422
Midland, TX 79702

Anderson-Malone, LLC
PO Box §7
Roswell. NM 38202

Marathon Oil Company
P.O Box 552
Midland, Texas 79702

Anne S. Johnson Occidenta] Permian Ltd Robert K. Leonard Gilbert §. Eaton Nestegg Energy Corporation
6529 Highway 42 South P.0. Box 27520 PO Box 294928 508 4th Street 2308 Sjerra Vista Rd
Fort Valley, Georgia 31030 Houston, Texas 77227 Kerville, TX 78029 Newark. DE 19711-6745 Artesia, NM BB210
COG Operating LLC Hanagan lovestment, LLC 205 AM\WMe vm..w_.vwwmﬂ\o“_ Is- Elizabeth Eston Columbire II, LP
600 West Illinois Avenue PO Box 1737 LT

Midland, Texas 79701

Rosweli, NM 88202

621
Spring Branch, TX 78070

5870 S. Curtice Street
Littleton, CO 30120

PO Box 22854
Denver, CO 80222

D2 Resources, L1.C
P.O. Box 10187
Midland, Texas 79702

Hanaco LLC
PO Box 750
Big Horn, WY 82833

Bean Family Limited Company
PO Box 1738
Roswell, NM 88202

Laura Lyon McCampbel!
6023 Weymouth Drive
Dalles, TX 75252

COG Operating LLC
600 West Illinois Avenue
Midland, Texas 79701

ZPZ Delaware 1 LLC
303 Veterans Airpark Lane
Suite 1000
Midland, Texas 79705

New Mexico Western Minerals,
Inc.
PO Box 1738
Roswell, NM 88202-1738

Theodore P White
PO Box 533
Roswell, NM 88202

William J. Derrick, Trustee of the
Gretchen §. White Testamentary Trust
f/b/o Cheryl White Derrick
6006 Baicones Ct., Apt 20
El Paso. TX 79912-3340

ZPZ Delaware [ LLC
303 Veterans Airpark Lane
Suite 1000
Midland, Texas 79705

Solis Energy, LLC
P.0. Box 51451
Midland, Texas 79710

Zia Royalty LLC
PO Box 2160
Hobbs. NM 88241-2160

Cheryl White Derrick
6006 Balcones Ct, Apt. 20
El Paso, TX 79912-3340

James R Gebel, Trustee of the James R
Gebel Revocable Living Trust
PO Box 162
Roswell, NM 88202

Solis Resources, Ltd,
6804 Island Circle
Midland, TX 79707
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COG Operating, LLC
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... Midland, TX 79701
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u Complete items 1, 2, and 3.
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0 Add
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SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

H Print your name and address on the reverse
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or on the front if space permits.

Sop Roverae fof Instroctions
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swaimgAnl . Kerrville, TX 78029
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Postmark
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LBl Domestic Mail Oniy
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMAION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22085 Applicant's Response
Date 8/3/2021

Applicant Colgate Operating, LLC
Designated Operator 8& OGRID (affiliation if applicable) 371449

Applicant's Counsel

Ernest L. Padilla

Case Title:

Application of Colgate Operating, LLC for compulsory pooling in

Eddy County, New Mexico

Entries of Appearance/Intervenors None
Well Family Klondike 9 State Com
Formation/Pool

Formation Name(s) or Verticle Extent

West Winchester Bone Spring

Primary Product (Oil or Gas)

QOil

Pooling this verticle extent

Bone Spring Formation

Pool Name and Pool Code

West Winchester Bone Spring - Pool Code 97569

Well Location Setback Rules Standard
Spacing Unit Size 320

Spacing Unit

Type {Horizontal/Verticle) Horizontal
Size (acres) 320

Building Blocks 160
Orientation E/W
Description: TRS/County S/2 of Section 9, 195, 28E, Eddy County, NM
Description: TRS/County Eddy
Standard Horizontal Well Spacing Unit Yes

Other Situations

Depth Severance: No NO
Proximity Tracts: If yes, description NO
Proximity Defining Well: If yes, description NO
Applicant's Ownership in Each Tract Ex. 9 pgs. 5-6

Well(s)

Name & API! {if assigned), surface and bottom hole location

footages, completion target, orientation, completion status

(standard or non-standard)

Klondike 9 State Com 123H

This proposed well is a horizontal well with a legal surface location in Units I/P of
Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L of Section
9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 7,000
feet and TMD of approximately 12,080 feet, and will target the 2nd Bone Spring.

Klondike 9 State Com 124H

This proposed well is a horizontal well with a legal surface location in Units I/P of
Section 9, T19S, R28E, and an intended legal bottom hole location in Unit M of Section
9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 7,000
feet and TMD of approximately 12,080 feet, and will target the 2nd Bone Spring.

Klondike 9 State Com 133H

This proposed well is a horizontal well with a legal surface location in Units I/P of
Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L of Section 9,
T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 8,150

feet and TMD of approximately 13,230 feet, and will target the 3rd Bone Spring.

Klondike 9 State Com 134H

This proposed well is a horizonta! well with a legal surface location in Units I/P of
Section 9, T19S, R28E, and an intended legal bottom hole location in Unit M Section 9,
T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 8,150

feet and TMD of approximately 13,230 feet, and will target the 3rd Bone Spring.

Horizontal Well First and Last Take Points

Ex.1 through 4

Completion Target (Formation, TVD and MD) Bone Spring

Identify the Exhibit and Page for Information below this line
AFE Capex and Operating Costs
Drilling Supervision/Month $ $8000/5800

Production Supervision/Month $
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lustification for Supervision Costs

Standard in area

Request Risk Charge

200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit C pgs. 2-9

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit C pgs. 10-33

Proof of Published Notice of Hearing (10 days before hearing)

None

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit A pgs. 5-6

Tract List (including lease numbers and owners)

Exhibit A pgs. 5-6

Pooled Parties {including ownership type)

Exhibit A pgs. 5-6

Unlocatable Parties to be Pooled

None

Ownership Depth Severance (including percentage above & below)

None

Joinder

Sample Copy of Proposed Letter

Exhibit A pgs. 8-10

List of Interest Owners (ie Exhibit A of JOA)

Exhibit A pgs. 5-6

Chronology of Contact with Non-Joined Working Interests

Exhibit A pg. 7

Overhead Rates in Proposal Letter

Exhibit A pgs. 8-10

Cost Estimates to Drill and Complete

Exhibit A pgs. 11-14

Cost Estimate to Equip Well

Exhibit A pgs. 11-14

Cost Estimate for Production Facilities

Geology

Summary (including special considerations)

Exhibit B pgs. 1-4

Spacing Unit Schematic

Exhibit B1.2 pg. 7

Gunbarrel/Lateral Trajectory Schematic

Exhibit B1.3 pg. 8

Well Orientation (with rationale)

East West

Target Formation

Exhibit 81.8, B1.9, B1.10 pgs.13-15

HSU Cross Section

Exhibit B1.10 pgs. 13, 14, 15

Depth Severance Discussion

Forms, Figures and Tables

C-102

will be supplemented

Tracts

Exhibit A-9-10 pgs. 5-6 and 15-16

Summary of Interests, Unit Recapitulation (Tracts)

Exhibit A-9-10 pgs. 5-6 and 15-16

General Location Map (including basin)

Exhibit B1.1 pg. 6

Well Orientation (with rationale)

area preference

Structure Contour Map - Subsea Depth

Exhbit B1.4 pg. 9, and B.1.6 pg. 11

Cross Section Location Map {including wells})

Exhibit B1.2 pg. 7

Cross Section (including Landing Zone)

Exhibits B1.8, 81.9, B1.10 pgs. 13, 14, 15

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name: (Attorney or Party Representative):

Ernest L. Padilla o =

Signed Name: (Attorney or Party Representative):

¢ - Fiicl

Date:

73/2021
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMAION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22086 {Applicant's Response
Date 8/3/2021

Applicant Colgate Operating, LLC
Designated Operator & OGRID (affiliation if applicable) 371449

Applicant's Counsel

Ernest L. Padilla

Case Title:

Application of Colgate Operating, LLC for compulsory poolingin

Eddy County, New Mexico

Entries of Appearance/Intervenors

None

Well Family

Madera 9 State Com

Formation/Pool

Formation Name(s) or Verticle Extent

West Winchester Bone Spring

Primary Product (Oil or Gas)

Oil

Pooling this verticle extent

Bone Spring Formation

Pool Name and Pool Code

West Winchester Bone Spring - Pool Code 97569

Well Location Setback Rules Standard
Spacing Unit Size 320
Spacing Unit

Type (Horizontal/Verticle) Horizontal
Size (acres) 320
Building Blocks 160
Orientation E/W
Description: TRS/County N/2 of Section 9, 195, 28E, Eddy County, NM
Description: TRS/County Eddy
Standard Horizontal Well Spacing Unit Yes

Other Situations

Depth Severance: No NO
Proximity Tracts: If yes, description NO
Proximity Defining Well: If yes, description NO

Applicant's Ownership in Each Tract

Well(s)

Name & API {if assigned), surface and bottom hole location

footages, completion target, orientation, completion status

(standard or non-standard)

Madera 9 State Com 121H

This proposed well is a horizontal wel! with a legal surface location in Units I/P of

Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L of Section

9, T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 7,000

feet and TMD of approximately 12,080 feet, and will target the 2nd Bone Spring.

Madera 9 State Com 122H

This proposed well is a horizontal well with a legal surface location in Units A/H of

Section 9, T19S, R28E, and an intended legal bottom hole location in Unit D of Section

9, T19S, R28E, Eddy County, New Mexico. [t will have a TVD of approximately 7,000

feet and TMD of approximately 12,080 feet, and will target the 2" Bone Spring,

Madera 9 State Com 131H

This proposed well is a horizontal well with a legal surface location in Units A/H of

Section 9, T19S, R28E, and an intended legal bottom hole location in Unit L1 of Section

9, T195, R28E, Eddy County, New Mexico. It will have a TVD of approximately 8,150

feet and TMD of approximately 13,230 feet, and will target the 3" Bone Spring.

Madera 9 State Com 132H

This proposed well is a horizontal well with a legal surface location in Units A/H of

Section 9, T19S, R28E, and an intended legal bottom hole location in Unit E Section 9,

T19S, R28E, Eddy County, New Mexico. It will have a TVD of approximately 8,150

feet and TMD of approximately 13,230 feet, and will target the 3rd Bone Spring.

Horizontal Well First and Last Take Points

Completion Target (Formation, TVD and MD)

Identify the Exhibit and Page for Information below this line

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8000/5800

Production Supervision/Month $
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Justification for Supervision Costs

Standard in area

Request Risk Charge

200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit C pgs. 2-9

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit C pgs. 10-33

Proof of Published Notice of Hearing (10 days before hearing)

None

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit A pgs. 15-16

Tract List {including lease numbers and owners)

Exhibit A pgs. 15-16

Pooled Parties (including ownership type)

Exhibit A pgs. 15-16

Unlocatable Parties to be Pooled

None

Ownership Depth Severance (including percentage above & below)

None

Joinder

Sample Copy of Proposed Letter

Exhibit A pgs. 18-20

List of Interest Owners (ie Exhibit A of JOA)

Exhibit A pgs. 15-16

Chronology of Contact with Non-Joined Working Interests

Exhibit A pg. 17

Overhead Rates in Proposal Letter

Exhibit A pgs. 18-20

Cost Estimates to Drill and Complete

Exhibit A pgs. 21-24

Cost Estimate to Equip Well

Exhibit A pgs. 21-24

Cost Estimate for Production Facilities

Geology

Summary (including special considerations)

Exhibit B pgs. 1-4

Spacing Unit Schematic

Exhibit B1.2 pg. 7

Gunbarrel/Lateral Trajectory Schematic

Exhibit B1.3 pg. 8

Well Orientation (with rationale)

East West

Target Formation

Exhibit B1.8, B1.9, B1.10 pgs. 13-15

HSU Cross Section

Exhibit B1.8, B1.9, B1.10 pgs. 13-15

Depth Severance Discussion

Forms, Figures and Tables

C-102

will be supplemented

Tracts

Exhibit A-10 pgs. 15-16

Summary of Interests, Unit Recapitulation (Tracts)

Exhibit A-10 pgs. 15-16

General Location Map (including basin)

Exhibit B1.2 pg. 7

Well Orientation {with rationale)

East West

Structure Contour Map - Subsea Depth

Exhibit B1.4 pg9, and B1.6 pg. 11

Cross Section Location Map (including wells)

Exhibit B1.2 pg. 7

Cross Section (including Landing Zone)

Exhibits B1.8, B1.9, B1.10 pgs. 13-15

Additional Information

CERTIFICATION: | hereby certify that the Information provided In this checklist is complete and accurate.

Printed Name: (Attorney or Party Representative):

ErnestL.Padilla —~

Signed Name: (Attorney or Party Representative):

Date:

W | o S A
/3/2021
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