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OCD CASE 21460
OCD CASE 21483

APPLICATION OF CATENA RESOURCES OPERATING, LL.C
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

OIL CONSERVATION DIVISION HEARING
THURSDAY, AUGUST 19, 2021

SUPPLEMENTAL AFFIDAVIT
INDEX LISTING

Affidavit of CATO CLARK
with attached documents as listed

Document Name Bate’s Numbers
1) Affidavit of Cato Clark 001-003
2) Supplemental Exhibit A-tract map (21460) 004
Supplemental Exhibit A-tract map (21483) 005
3) Supplemental Exhibit B (21460 & 21483) 006
Communication timeline
4) Supplemental Exhibit C (21460 & 21483) 007
Well Proposal Letter
5) Supplemental Exhibit D-AFE (21460) 008-009

Supplemental Exhibit D-AFE (21483)
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CATENA RESOURCES
OPERATING, LLC FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO
CASE NO. 21460

APPLICATION OF CATENA RESOURCES
OPERATING, LLC FOR COMPULSORY POOLING

IN LEA COUNTY, NEW MEXICO
CASE NO. 21483

AFFIDAVIT OF CATO CLARK
CATO CLARK, of lawful age and being duly sworn, declares as follows:
1. My name is Cato Clark. I work for Catena Resources Operating, LLC (“Catena™)
as a Consulting Land Advisor. I have previously testified before the Oil Conservation Division

(“Division”) and my credentials as an expert petroleum landman were accepted by the division as

a matter of record.

2- My area of responsibility for Catena includes the area of Lea County in New
Mexico,

3. [ am familiar with the application filed with by Catena.

4. I am familiar with the status of the lands that are subject to these applications.

5. I submit the following supplemental information pursuant to NMAC

19.15.4.12.A(1) in support of the above referenced compulsory pooling applications which
originally went to hearing on April 22, 2021:

6. The parties being pooled and the percent of their interests and participation in the
tracts as shown on the tract map (Supplemental Exhibit A) are shown in Supplemental Exhibit

A for the respective cases.

Supp Aff-Clark-001
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7. Catena has conducted a diligent search of the public records in the county where
the well is located and conducted phone directory and computer searches to locate contact
information for ;)anies entitled to notification, and mailed all parties well proposals. Copies of
Communication Timelines for additional partics are attached hereto as Supplemental Exhibit B.

8. In my opinion, Catena has made a good faith effort to obtain voluntary joinder of
additional working interest owners in the proposed wells.

9. Supplemental Exhibi¢t C is a copy of a proposal letter sent to the additional
working interest owners, which were sent on April 16, 2021 for the proposed wells together with
AFEs.

10.  The proposal letters identified the proposed surface hole location and bottom hole
location and approximate TVD.

11.  Supplemental Exhibit D contains a revised Authorization for Expenditure for the
proposed well. The estimated cost of the well set forth therein is fair and reasonable and is
comparable to the costs of other wells of similar depths and length drilled in this area of New
Mexico. Catena requests overhead and administrative rates of $8,000.00/month for drilling a well
and $800.00/month for a producing well. These rates are fair, and comparable to the rates charged
by other operators for wells of this type in this area of Southeastern, New Mexico. Catena requests
that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

12.  Catena requests the maximum cost plus 200% risk charge be assessed against non-
consenting working interest owners.

13.  Catena requests that it be designated operator of the wells.

14.  The attachments to this affidavit were prepared by me, or compiled from company

business records, or were prepared at my direction.

Supp Aff-Clark-002
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15. T attest that the information provided herein is correct and complete to the best of
my knowledge and belief.

16.  The granting of this application is in the interests of conservation and the prevention

CATO CLARK

STATE OF TEXAS )
)
COUNTY OF HARRIS )

SUBSCRIBED AND SWORN to before me this ]inny of August, 2021 by Cato Clark

on behalf of Catena Resources Operating, LLC.
Notary Puﬁc a

My Commission Expires:
\\1 o3|z0t4

Faaaasass s

Supp Aff-Clark-003
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SUPPLEMENTAL EXHIBIT A - Case No. 21460
Rambo 1H Well
Proposed Wolfcamp Spacing Unit
Lea County, New Mexico
E/2 Section 8 & 17 - T19S - R35E

I
Farties not being Pooled wi
1 | T |
pany ’ Featherstone MRC
100% Wi 100% Wi
Parties to be Pooled 0
Catena Resources Operating, LLC 0.35441
Featherstone Development Company 0.12500 Section 8
COG Operating, LLC 0.18726 Tract 3 Tract 4
Chevron USA Inc. 0.12500
J ine H B Trustee of the ) i 0.00833 Sateus MRS
eannine Hooper Byron, Trustee of the Jeanni I 100% Wi 100% Wi
Hooper & Sons, LLC 0.00833
Robert G. Hooper GST Trust, Robert G. Hoope 0.00104 Tract5 Tract 6
Robert G. Hooper(sole and separate property 0.00104
Chevron Chevron
Deborah H. Wachsmuth GST Trust, Deborah } 0.00104 100% Wi 100% Wi
Deborah H. Wachsmuth(sole and separate pr 0.00104
Tract 7
Catena & COG
50% WI Each
Section 17
Tract 8
Catena
100% Wi
Total 1.00000
Tract9 Tract 10
COG 49.6% Catena
Catena 17.1% 100% Wi
OPEN 33.3%
Tract 1 W/2 NE/4 Section 8 Tract 6 SE/4 SE/4 Sec. 8
Tract 2 E/2 NE/4 Section 8 Tract 7 NE/4 & NW/4 SE/4 Sec. 17
Tract 3 NW/4 SE/4 Section 8 Tract 8 NE/4 SE/4 Sec. 17
Tract 4 NE/4 SE/4 Section 8 Tract 9 SW/4 SE/4 Sec. 17
Tract5 SW/4 SE/4 Section 8 Tract 10 SE/4 SE/4 Sec. 17

Supp Ex.A-004
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SUPPLEMENTAL EXHIBIT A - Case No. 21483

Rambo 2H Well

Proposed Bone Spring Spacing Unit

Lea County, New Mexico

E/2 E/2 Section 8 & 17 - T19S - R35E

Parties not being Pooled
MRC Permian Company

Parties to be Pooled
Catena Resources Operating
COG Operating, LLC

=
e
g

Tract 1
Tract 2
Tract 3
Tract 4
Tract 5
Tract 6
Tract 7
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0.5000

0.3750
0.1250

1.0000

NE/4 NE/4
SE/4 NE/4
NE/4 SE/4
SE/4 SE/4
E/2NE/4
NE/4 SE/4
SE/4 SE/4

Section|8

Tract 1
MRC
100% WI

Tract 2
MRC
100% Wi

Tract3
MRC
100% Wi

Tract 4
MRC
100% Wi

Section|17

Tract5

Catena 50%

COG 50%

|

Tract 6

Catena 100%

Tract7

Catena 100%

Section 8
Section 8
Section 8
Section 8
Section 17
Section 17
Section 17
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Supplemental Exhibit B Cases 21460 & 21483
Catena Resources Operating, LLC — Rambo 1H & Rambo 2H Discussion Timeline

ConocoPhillips Company
Catena Resources Operating, LLC sent original well proposals on July 23, 2020. After such time,

beginning on or around August 6, 2020, Catena and ConocoPhillips (formerly Concho Oil & Gas) engaged
in discussions regarding the proposed wells, including a technical review on March 2, 2021. Catena and
ConocoPhillips are in ongoing discussions on the well proposals.

Chevron

Catena Resources Operating, LLC sent original well proposals on July 23, 2020. After such time,
beginning on or around September 8, 2020, Catena and Chevron engaged in discussions regarding the
proposed wells which are ongoing.

Featherstone

Catena Resources Operating, LLC sent original well proposals on July 23, 2020. After such time,
beginning on or around September 16, 2020, Catena and Featherstone engaged in discussions regarding
the proposed well which are angoing.

OPEN - Unleased Mineral Interest Owners

Catena Resources Operating, LLC sent original well proposals on April 15, 2021. After such time,
beginning April 16, 2021, Catena has initiated communication and lease negotiation with the unleased
mineral interest owners which is ongoing.

Supp Ex.B-006
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SUPPLEMENTAL EXHIBIT C - Cases 21460 & 21483

ATENA

R E § O URIDE S

>

April 15, 2021

Re:

Rambo 193517 1H Well Proposal

Wolfcamp Formation

E2 of Section 17 T19S, 35E, and Section 8, T19S, R35E
Lea County, New Mexico

Rambo 193517 2H Well Proposal
Bone Springs Formation

E2 of Section 17 T19S, 35E, and Section 8, T19S, R35E
Lea County, New Mexico

Ladies and Gentlemen,

Catena Resources Operating, LLC ("Catena") as Operator hereby proposes to
drill the following wells to a depth sufficient to test the Wolfcamp and Bone

Page 8 of 10

Spring formations:
Well Name SHL BHL Spacing Unit Target | Estimated

Sec.20 | Sec. 8 640 Acres TVD TMD
Rambo 193517 1H FNL:190° | FNL: 100’ ] B )
Wolfcamp Formation | FEL: 1290’ | FEL: 1200° R 2289 0o
Rambo 193517 2H | FNL:190° | ENL: 100’ y 7 .
98, 35E 740 444

Bonc Spring Formation | FEL: 1390 | FEL: 1200’ E/2 °£§§;§:'f‘,1;1:; 5'322 S S 20,

These proposed locations and target depths are subject to change depending on any surface or
subsurface concerns encountered.

Regarding the above, enclosed for your further handling are our AFE's dated

April 16, 2020 for the proposed wells. The AFE’s represent an estimate of the costs
that will be incurred to drill and complete the wells, but those electing to participate
in the wells are responsible for their proportionate share of the actual costs
incurred. In the event you elect to participate in the proposed wells, please execute
the enclosed AFE's and return to me, We are happy to furnish you with a proposed
Joint Operating Agreement upon request. Please respond within 30 days of receiving
this notice. If you do not wish to participate, Catena proposes to acquire your
interest via oil and gas lease subject to due diligence and title verification
satisfactory to Catena.

Should you have any questions regarding the above, please email me at

stan@percussionpetroleum.com or call me at (346) 200-7894,

Sincerely,

Percussion Petroleum Operating, LLC

Stan Mitchell
Sr. Landman

1B402 US llwy 281 N
Suite 258
San Antonio, TX 78259
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SUPPLEMENTAL EXHIBIT D -
Case No. 21460
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SUPPLEMENTAL EXHIBIT D -
Case No. 21483

AFE NO,
e ___WELL CONT ESTIMATE
i \&A I E N A WELL NAME: Pamt 193317 21 DATE: 10.apr-20
A FIELD NAME: START DATE:
¥ R ESs auwRrcE s |llocamon: 2uae, laleral, COMPLETE DATE:
lcounty sT: Lea County, NM ORIGINAL: .
DBJECTIVE: Bone Spring SUPPLEMENT:
INTANGIBLE COSTS 661 | ORLLMG- | yoorcape  [comPpLemion-szon] RG] ) FACKIITES - TOTAL
— -
@il Faen [ Tais Opnin 31001 yio0r W | 23000 T
Borvays /41sking) Pesmsa ) Bonde | Regulsiory 31002 32002 33002 1}
ROW | Surface Damages 31003 32003 1)
86 & Lecwison / Rasarve PA - Consiruslion 1004 32004 == (]
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