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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL

COMPANY FOR COMPULSORY POOLING, ﬂz /C.) //{
EDDY COUNTY, NEW MEXICO. Case No.

APPLICATION

Kaiser-Francis Oil Company applies for an order pooling all mineral interest owners in
the Delaware formation underlying a horizontal spacing and unit comprised of the W/2SW/4 of
Section 24 and the W/2W/2 of Section 25, Township 23 South, Range 28 East, N.M.P.M., Eddy
County, New Mexico, and in support thereof, states:

1. Applicant is an interest owner in the W/2SW/4 of Section 24 and the W/2W/2 of
Section 25, and has the right to drill a well thereon.

2. Applicant proposes to drill the Brantley Fee 2425 LBC Well No. 1H, with a first
take point in the NW/4SW/4 of Section 24 and a final take point in the SW/4SW/4 of Section 25.
Applicant seeks to dedicate the W/2SW/4 of Section 24 and the W/2W/2 of Section 25 to the
well in the Delaware formation.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the W/2SW/4 of Section 24 and the W/2W/2 of Section 25 for the
purposes set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to pérticipate in the drilling of the well or to otherwise commit their interests to
the well, certain interest owners have failed or refused to join in dedicating their interests.

Therefore, applicant seeks an order pooling all mineral interest owners in the Delaware

EXHIBIT ,

Released to Imaging: 8/17/2021 3:57:21 PM



Received by OCD: 8/17/2021 3:56:28 PM =

formation underlying the W/2SW/4 of Section 24 and the W/2W/2 of Section 25, pursuant to
NMSA 1978 §70-2-17.

5. The pooling of all mineral interest owners in the Delaware formation underlying
the W/2SW/4 of Section 24 and the W/2W/2 of Section 25 will prevent the drilling of
unnecessary wells, prevent waste, and protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order:

A. Pooling all mineral interest owners in the Delaware formation underlying the

W/2SW/4 of Section 24 and the W/2W/2 of Section 25;

B. Designating applicant as operator of the well;

C. Considering the cost of drilling, completing, and equipping the well, and

allocating the cost among the well’s working interest owners;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping

the well in the event a working interest owner elects not to participate in the well.

Res7tfully submitted,

P
/ y
%W%ZLW /
James Bruce i (
Post Office Box 1056
Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Kaiser-Francis Oil Company
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Application of Kaiser-Francis Oil Company for compulsory pooling, Eddy County, New
Mexico. Kaiser-Francis Oil Company seeks an order pooling all mineral interest owners in the
Delaware formation underlying a horizontal spacing unit comprised of the W/2SW/4 of Section
24 and the W/2W/2 of Section 25, Township 23 South, Range 28 East, NMPM. The unit will be
dedicated to the Brantley Fee 2425 LBC Well No. 1H, with a first take point in the NW/4SW/4
of Section 24 and a final take point in the SW/4SW/4 of Section 25. Also to be considered will
be the cost of drilling, completing, and equipping the well and the allocation of the cost thereof,
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a 200% charge for the risk involved in drilling, completing, and equipping the
wells. The unit is located approximately 3 miles southeast of Malaga, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

COMPANY COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. Case No. 22017

VERIFIED STATEMENT OF BRENDON KUSHNERICK

Brendon Kushnerick, being duly sworn upon his oath, deposes and states:

1. I am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. The following information is submitted in support of the compulsory pooling
application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Delaware horizontal spacing unit described below, and in wells that have been drilled or
are to be drilled in the unit.

(b) No opposition is expected because KFOC has attempted to contact all the interest
owners being pooled regarding the proposed well, and the interest owners have either failed
or refused to voluntarily commit their interests to the well.

(c) A Midland Map Co. plat outlining the unit being pooled is attached hereto as
Attachment A. KFOC seeks an order pooling the Delaware formation underlying a
horizontal spacing unit comprised of the W/2 SW/4 of Section 24 & W/2 W/2 of Section
25, Township 23 South, Range 28 East, NMPM, containing 240 acres.

(i) Pool Code: 40350 Pool Name: Loving; Brushy Canyon, East Pool to be
dedicated to the Brantley Fee 2425 LBC 1H. The well is a horizontal well with a
first take point in the NW/4 SW/4 of Section 24 and a final take point in the SW/4
SW/4 of Section 25.

i SHL: 2,465" FSL & 1,038’ FWL Section 24 23S-28E
4D “BHL™80’ FSL & 660° FWL Section 25 238-28E

13-900°,MD/ 6,200’ TVD
\ 43
EXHIBIT L
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A Form C-102 for each well is attached as Attachment B.
(d) There is no depth severance in the Delaware formation.

(d) The parties being pooled and their interests are set forth in Attachment C. Their
current or last known address are also set forth.

(e) There is one unlocatable interest owner.

6d) Attachment D contains a summary of contacts or attempted contacts with the

interest owners, together with copies of the proposal letters sent to the interest owners.

(2) KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed wells.

(h) KFOC has the right to pool the overriding royalty owners in the well unit.

(1) Attachment E contains the Authorization for Expenditures for the proposed wells.
The estimated cost of the wells set forth therein is fair and reasonable, and are comparable
to the costs of other wells of similar depth and length drilled in this area of Eddy County.

Q) KFOC requests overhead and administrative rates of $8,000.00/month while
drilling a well and $800.00/month for a producing well. These rates are fair, and are
comparable to the rates charged by other operators for wells of this type in this portion of
Eddy County. They are also the rates set forth in the Joint Operating Agreement for the
well unit. KFOC requests that these rates be adjusted periodically as provided in the
COPAS Accounting Procedure.

k) KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

D KFOC requests that it be designated operator of the well.

(m)  The attachments to this affidavit were prepared by me, or compiled from company
business records.

(n) The granting of this application is in the interests of conservation and the prevention
of waste.
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VERIFICATION
STATE OF OKLHOMA )
) ss.
COUNTY OF TULSA )

Brendon Kushnerick, being duly sworn upon his oath, deposes and states that: He is a Staff
Landman for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf;
he has read the foregoing statement, and knows the contents thereof; and the same is true and
correct to the best of his knowledge, information, and belief.

Brendon Kushnerick

SUBSCRIBED AND SWORN TO before me this 10th day of August, 2021 by Brendon
Kushnerick.

_ Notary ic
Notary Public

My Commission Expires: 08-L3~ L0 | 7 /IM%%M "

o\ State of Oklahoma
S JE  TAMMY JOHNSON
CadHEs e TULSA COUNTY
X COMMISSION #05007870
Comm. Exp. 08-23-2021
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DISTRICT L State of New Mexico Form C-102
k?,;sm"‘ (575)393.5161‘*’?; (575)393-0720 Energy, Minerals & Natural Resources Department o Revised August 1, 2911
BT TS, v M OIL CONSERVATION DIVISION O Bt O
Phone: (575)748-1283 Fax (575) 7489720 ’
PISTRICTIL o Astec, M 57410 1220 South St. Francis Dr.
th;fsmT; 1(2351)\/334-6”8 Fax: (505) 334-6170 Santa Fe, New Mexico 87505 DAMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
Property Code Property Name Well Number
BRANTLEY LBC-2425 1H
OGRID No. Operator Name Elevation
KAISER-FRANCIS OIL COMPANY 3001
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 24 23-S 28-E 2465 SOUTH 1038 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
di M 25 23S | 28E 2807 | SOUTH 660 WEST EDDY
@ Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SCALE: 1"=2000"

OPERATOR CERTIFICATION

GEODETIC COORDINATES ~ GEODETIC COORDINATES 1 hereby certify that the information herein is truc and

| GRID AZ.=2475701"

NAD 83 NME
SURFACE LOCATION
Y= 469548.6 N
X= 630042.4 E
LAT.=32.290537" N
LONG.=104.046269" W

TAKE POINT
NAD 83 NME

NAD 27 NME

SURFACE LOCATION
Y= 469489.3 N
X= 588859.5 E

LAT.=32.290415" N

LONG.=104.045775" W

TAKE POINT
NAD 27 NME

well at this

complete to the best of my knowledge and belief, and
that this organization either owns a working interest or
unleased mineral interest in the land including the
proposed bottom hole location or has & right to drill this

ion p a
ofsuchmmu:lorworhngml, or to a voluntary

with an owner

bcxetaﬁm-. mtﬂed by the dxvmon

or a compulsory pooling order

Y= 469396.8 N
X= 629667.7 £
LAT.=32.290122° N
— LONG.=104.047483" W

Y= 469337.6 N
X= 588484.8 £
LAT.=32.290001° N
LONG.=104.046989" W

| HORIZ. DIST.=404.4’

ATTACHMENT

CORNER COORDINATES TABLE

NAD 27 NME
469677.1 N, X=
469664.7 N, X=
461611.7 N, X=
461616.7 N, X=

A=Y=
B - Y=
C-Y=
D~-Y=

587817.5 E
589180.6 E
587954.9 E
589266.5 E

E-Imdl Auuress

SEC. 24 |
SEC. 25

SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
1me or under my supervision, and that the same is truc

CORNER COORDINATES TABLE

| ;‘ NAD 83 NME and correct to the best of my belief.
\ A - Y= 469736.3 N, X= 629000.3 £
S~__GRID AZ.=179°01'46" B - v= 4897240 N X- 6303836 € o NQ“"E\_UI“WJ 3, 2010
. > . - Y= 461670.8 N, X= 629136.1 E "‘F{"&l 4
__O.R,{z _?l,.ST,__Mf_J e D - Y= 4616758 N. X= 630449.7 £ e e P‘”“’”’Q'@@*"nyf’f

.

/' \‘ (." 4

\‘

Ny m\\\“

BOTTOM HOLE LOCATION BOTTOM HOLE LOCATION

NAD 83 NME NAD 27 NME
Y= 461953.2 N Y= 461894.1 N
X= 6297939 E X= 588610.7 E

LAT.=32.269660" N
LONG.=104.047139" W

LAT.=32.269538' N
LONG.=104.046646" W

JWSC W.O.A 16.11.0882
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SUMMARY OF COMMUNICATIONS

Brantley Fee 2425 LBC 1H

Company Name: Chevron USA, Inc.

Date: Comments/Actions
April 20, 2021 Mailed well proposal via certified mail dated April 20, 2021
April 26, 2021 Proposal received by Chevron

June 21, 2021

JOA emailed to Bennett Massey

June 22,2021

Exchanged emails with Bennett Massey

July 8, 2021

Exchanged emails with Bennett Massey

July 28, 2021

Exchanged emails with Bennett Massey

August 2, 2021

Exchanged emails with Bennett Massey

August 4, 2021

Chevron and Kaiser-Francis hold a technical conference call to discuss the
subject proposal

August 5, 2021

Exchange emails with Chevron technical team about the subject proposal

Party Name: Devon Energy

Date:

Comments/Actions

April 20, 2021

Mailed well proposal via certified mail dated April 20, 2021

April 26, 2021

Proposal received by Devon

June 21, 2021

JOA emailed to Aaron Young

June 30, 2021

Exchanged emails with Aaron Young

August 3, 2021

Emailed Aaron Young about the subject proposal

Party Name: Sylvite Corporation

Date: Comments/Actions

April 20, 2021 Mailed well proposal via certified mail dated April 20, 2021

May 4, 2021 Remailed well proposal since initial proposal came back undeliverable

May 5, 2021 Requested Dudley Land procure a new address for Sylvite Corporation
since the prior address was deemed invalid

May 7, 2021 Dudley Land confirms that the address utilized for the first two mailers is
the proper address, but did provide the contact information for Sylvite’s
registered agent

May 13, 2021 Mailed proposal to Sylvite’s registered agent

June 1, 2021 Mailer comes back undeliverable

June 2, 2021 Attempt to locate a better address but are unable to find one

Party Name: BK Exploration Corporation

Date: Comments/Actions

April 20, 2021 Mailed well proposal via certified mail dated April 20, 2021

May 4, 2021 Remailed well proposal since initial proposal came back undeliverable
May 13, 2021 Exchanged emails for Brad Burks discussing the subject proposal

June 21, 2021 JOA emailed to Brad Burks

July 15, 2021 Exchanged emails for Brad Burks discussing the subject proposal

August 2, 2021

Exchanged emails for Brad Burks discussing the subject proposal

ATTACHMENT D
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Party Name: Marathon Qil Permian

Date: Comments/Actions
April 20, 2021 Mailed well proposal via certified mail dated April 20, 2021
April 24,2021 Proposal received by Marathon

June 21, 2021

JOA emailed to Chase Rice and Clayton Rule

August 3, 2021

Emailed Chase Rice and Clayton Rule about subject proposal

Party Name: OXY USA WTP Limited Partnership

Date: Comments/Actions

April 20, 2021 Mailed well proposal via certified mail dated April 20, 2021
April 24, 2021 Proposal received by OXY

April 30, 2021 Emailed with Courtney Carr about the subject proposal
May 4, 2021 Emailed with Courtney Carr about the subject proposal
May 5, 2021 Emailed with Courtney Carr about the subject proposal

June 21, 2021

JOA emailed to Courtney Carr

June 22, 2021

Exchanged emails with Courtney Carr about the subject proposal

August 3, 2021

Emailed with Courtney Carr about the subject proposal
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KAISER-FRANCIS OIL COMPANY P.0. BOX 21468 TULSA. OKLAHOMA 741211468
6733 South Yale Avenuc, 74136

(918) 494-0000

Fax: (918) 491-4383

April 20, 2021
SENT VIA CERTIFIED MAIL 7018 3090 0002 1947 3529

Marathon Oil Permian, LLC
Attn: New Mexico Permian OBO
5555 San Felipe Street
Houston, TX 77056

Re:  Brantley Fee 2425 LBC 1H
W/2 W/2 Section 25 & W/2 SW/4 Section 24 T23S R28E
Eddy County, New Mexico

To Whom it May Concern:

Kaiser-Francis Oil Company (“KFOC”) hereby proposes to drill the Brantley Fee 2425 LBC 1H (“Brantley
1H") at a legal location in the W/2 W/2 of Section 25 & W/2 SW/4 of Section 24 T23S R28E, Eddy
County, New Mexico.

The intended surface hole location is 2,465 FSL and 1,038’ FWL of Section 24 23S-28E and the
intended bottom hole location is 280’ FSL and 660’ FWL of Section 25 23S-28E. The Brantley 1H is
proposed to be drilled vertically to a depth of approximately 6,200" and horizontally in a Southern
direction within its targeted formation to the referenced bottom hole location. The total measured depth
of the Brantley 1H is proposed to be approximately 13,900’ from surface to terminus.

Enclosed for your review and execution is a detailed AFE for the Brantley 1H, reflecting estimated costs.
If you intend to participate, please execute in the appropriate box on the AFE and return to the
undersigned within 30 days of receipt of this proposal. The AFE represents an estimated cost and is
subject to change once the well is drilled/completed and actual costs are incurred. Parties electing to
participate are responsible for their proportionate share of actual costs incurred. An AAPL Form 610-

1989 Model Form Operating Agreement shall be furnished to all parties subsequent to this letter and
upon request.

KFOC intends to submit an application for a Compulsory Pooling Order with the New Mexico Oil
Conservation Division within 30 days of your receipt of this letter. This will allow KFOC to move forward

with planning and drilling the subject well while allowing time to properly execute a JOA amongst the
interested parties.

Should you have any questions, | can be reached at 918-491-4431 or brendonk@kfoc.net.
Respectfully,

KAISER-FRANCIS OIL COMPANY

R L R

Brendon J. Kushnerick
Staff Landman

Released to Imaging: 8/17/2021 3:57:21 PM



Received by OCD: 8/17/2021 3:56:28 PM Page 14 of 45

KAISER-FRANCIS OIL COMPANY P.O. BOX 21468 TULSA. OKLAHOMA 74121-1468
6733 South Yale Avenue, 74136

(918) 494-0000

Fax: (918) 491-4383

April 20, 2021
SENT VIA CERTIFIED MAIL 7018 3090 0002 1947 3505

Devon Energy

Attn: New Mexico Permian OBO
333 West Sheridan Avenue
Oklahoma City, OK 73102

Re: Brantley Fee 2425 LBC 1H
W/2 W/2 Section 25 & W/2 SW/4 Section 24 T23S R28E
Eddy County, New Mexico

To Whom it May Concern:

Kaiser-Francis Oil Company (‘KFOC”) hereby proposes to drill the Brantley Fee 2425 LBC 1H (“Brantley
1H") at a legal location in the W/2 W/2 of Section 25 & W/2 SW/4 of Section 24 T23S R28E, Eddy
County, New Mexico.

The intended surface hole location is 2,465 FSL and 1,038' FWL of Section 24 23S-28E and the
intended bottom hole location is 280° FSL and 660' FWL of Section 25 23S-28E. The Brantley 1H is
proposed to be drilled vertically to a depth of approximately 6,200' and horizontally in a Southern
direction within its targeted formation to the referenced bottom hole location. The total measured depth
of the Brantley 1H is proposed to be approximately 13,900’ from surface to terminus.

Enclosed for your review and execution is a detailed AFE for the Brantley 1H, reflecting estimated costs.
If you intend to participate, please execute in the appropriate box on the AFE and return to the
undersigned within 30 days of receipt of this proposal. The AFE represents an estimated cost and is
subject to change once the well is drilled/completed and actual costs are incurred. Parties electing to
participate are responsible for their proportionate share of actual costs incurred. An AAPL Form 610-

1989 Model Form Operating Agreement shall be furnished to all parties subsequent to this letter and
upon request.

KFOC intends to submit an application for a Compulsory Pooling Order with the New Mexico Oil
Conservation Division within 30 days of your receipt of this letter. This will allow KFOC to move forward

with planning and drilling the subject well while allowing time to properly execute a JOA amongst the
interested parties.

Should you have any questions, | can be reached at 918-491-4431 or brendonk@kfoc.net.
Respectfully,

KAISER-FRANCIS OIL COMPANY

B s R o

Brendon J. Kushnerick
Staff Landman
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I ER- OIL C ANY P, 21468 _TULSA. OKLAHOMA 74121-1468_
6733 South Yale Avenue, 74136
(918) 494-0000
Fax: (918) 491-4383
April 20, 2021
e SENT VIA CERTIFIED MAIL 7018 3090 0002 1947 3499

Chevron USA, Inc.

Attn: New Mexico Permian OBO
1400 Smith Street

Houston, TX 77002

Re: Brantley Fee 2425 LBC 1H
W/2 WI2 Section 25 & W/2 SW/4 Section 24 T23S R28E
Eddy County, New Mexico

To Whom it May Concern:

Kaiser-Francis Oil Company (“‘KFOC") hereby proposes to drill the Brantley Fee 2425 LBC 1H (“Brantley
1H") at a legal location in the W/2 W/2 of Section 25 & W/2 SW/4 of Section 24 T23S R28E, Eddy
County, New Mexico.

The intended surface hole location is 2,465' FSL and 1,038' FWL of Section 24 23S-28E and the
intended bottom hole location is 280’ FSL and 660’ FWL of Section 25 23S-28E. The Brantley 1H is
proposed to be drilled vertically to a depth of approximately 6,200' and horizontally in a Southern
direction within its targeted formation to the referenced bottom hole location. The total measured depth
of the Brantley 1H is proposed to be approximately 13,900’ from surface to terminus.

Enclosed for your review and execution is a detailed AFE for the Brantley 1H, reflecting estimated costs.
If you intend to participate, please execute in the appropriate box on the AFE and return to the
undersigned within 30 days of receipt of this proposal. The AFE represents an estimated cost and is
subject to change once the well is drilled/completed and actual costs are incurred. Parties electing to
participate are responsible for their proportionate share of actual costs incurred. An AAPL Form 610-

1989 Model Form Operating Agreement shall be furnished to all parties subsequent to this letter and
upon request.

KFOC intends to submit an application for a Compulsory Pooling Order with the New Mexico Oil
Conservation Division within 30 days of your receipt of this letter. This will allow KFOC to move forward

with planning and drilling the subject well while allowing time to properly execute a JOA amongst the
interested parties.

Should you have any questions, | can be reached at 918-491-4431 or brendonk@kfoc.net.
Respectfully,
KAISER-FRANCIS OIL COMPANY

b__A&W

Brendon J. Kushnerick
Staff Landman
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KAISER-FRANCIS OIL COMPANY P.0. BOX 21468 TULSA. OKLAHOMA 74121-1468
6733 South Yale Avenue, 74136
(918) 494-0000

Fax: (918) 491-4383
April 20, 2021

SENT VIA CERTIFIED MAIL 7018 3090 0002 1947 3475

BK Exploration Corporation
PO Box 52098
Tulsa, OK 74152

Re: Brantley Fee 2425 LBC 1H
Wi/2 W/2 Section 25 & W/2 SW/4 Section 24 T23S R28E
Eddy County, New Mexico

To Whom it May Concern:

Kaiser-Francis Oil Company (“KFOC”) hereby proposes to drill the Brantley Fee 2425 LBC 1H (“Brantley
1H") at a legal location in the W/2 W/2 of Section 25 & W/2 SW/4 of Section 24 T23S R28E, Eddy
County, New Mexico.

The intended surface hole location is 2,465 FSL and 1,038’ FWL of Section 24 23S-28E and the
intended bottom hole location is 280' FSL and 660' FWL of Section 25 23S-28E. The Brantley 1H is
proposed to be drilled vertically to a depth of approximately 6,200' and horizontally in a Southern
direction within its targeted formation to the referenced bottom hole location. The total measured depth
of the Brantley 1H is proposed to be approximately 13,900’ from surface to terminus.

Enclosed for your review and execution is a detailed AFE for the Brantley 1H, reflecting estimated costs.
If you intend to participate, please execute in the appropriate box on the AFE and return to the
undersigned within 30 days of receipt of this proposal. The AFE represents an estimated cost and is
subject to change once the well is drilled/completed and actual costs are incurred. Parties electing to
participate are responsible for their proportionate share of actual costs incurred. An AAPL Form 610-
1989 Model Form Operating Agreement shall be furnished to all parties subsequent to this letter and
upon request.

KFOC intends to submit an application for a Compulsory Pooling Order with the New Mexico Oil

Conservation Division within 30 days of your receipt of this letter. This will allow KFOC to move forward

with planning and drilling the subject well while allowing time to properly execute a JOA amongst the
interested parties.

Should you have any questions, | can be reached at 918-491-4431 or brendonk@kfoc.net.
Respectfully,
KAISER-FRANCIS OIL COMPANY

Bl 24

Brendon J. Kushnerick
Staff Landman
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KAISER-FRANCIS OIL COMPANY P.0.BOX 21468 TULSA. OKLAHOMA 74121-1468

6733 South Yale Avenue, 74136
(918) 494-0000
Fax: (918) 491-4383
April 20, 2021

SENT VIA CERTIFIED MAIL 7018 3090 0002 1947 3482

Sylvite Corporation
6966 S Utica, Suite 200
Tulsa, OK 74136

Re: Brantley Fee 2425 LBC 1H
W/2 W/2 Section 25 & W/2 SW/4 Section 24 T23S R28E
Eddy County, New Mexico

To Whom it May Concern:

Kaiser-Francis Oil Company (“KFOC”) hereby proposes to drill the Brantley Fee 2425 LBC 1H (‘Brantley
1H") at a legal location in the W/2 W/2 of Section 25 & W/2 SW/4 of Section 24 T23S R28E, Eddy
County, New Mexico.

The intended surface hole location is 2,465' FSL and 1,038’ FWL of Section 24 23S-28E and the
intended bottom hole location is 280' FSL and 660’ FWL of Section 25 23S-28E. The Brantley 1H is
proposed to be drilled vertically to a depth of approximately 6,200° and horizontally in a Southern
direction within its targeted formation to the referenced bottom hole location. The total measured depth
of the Brantley 1H is proposed to be approximately 13,900’ from surface to terminus.

Enclosed for your review and execution is a detailed AFE for the Brantley 1H, reflecting estimated costs.
If you intend to participate, please execute in the appropriate box on the AFE and return to the
undersigned within 30 days of receipt of this proposal. The AFE represents an estimated cost and is
subject to change once the well is drilled/completed and actual costs are incurred. Parties electing to
participate are responsible for their proportionate share of actual costs incurred. An AAPL Form 610-

1989 Model Form Operating Agreement shall be furnished to all parties subsequent to this letter and
upon request.

KFOC intends to submit an application for a Compulsory Pooling Order with the New Mexico Oil

Conservation Division within 30 days of your receipt of this letter. This will allow KFOC to move forward

with planning and drilling the subject well while allowing time to properly execute a JOA amongst the
interested parties.

Should you have any questions, | can be reached at 918-491-4431 or brendonk@kfoc.net.
Respectfully,
KAISER-FRANCIS OIL COMPANY

B Fuid

Brendon J. Kushnerick
Staff Landman
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KAISER-FRANCIS OIL COMPANY P.0.BOX 21468 TULSA. OKLAHOMA 74121-1468

6733 South Yale Avenue, 74136
(918) 494-0000
Fax: (918) 491-4383
April 20, 2021

SENT VIA CERTIFIED MAIL 7018 3090 0002 1947 3512

OXY USA WTP Limited Partnership
Attn: New Mexico Permian OBO

5 Greenway Plaza, Suite 110
Houston, TX 77046

Re: Brantley Fee 2425 LBC 1H
Wi/2 W/2 Section 25 & W/2 SW/4 Section 24 T23S R28E
Eddy County, New Mexico

To Whom it May Concern:

Kaiser-Francis Oil Company (“KFOC”) hereby proposes to drill the Brantley Fee 2425 LBC 1H (“Brantley
1H") at a legal location in the W/2 W/2 of Section 25 & W/2 SW/4 of Section 24 T23S R28E, Eddy
County, New Mexico.

The intended surface hole location is 2,465' FSL and 1,038' FWL of Section 24 23S-28E and the
intended bottom hole location is 280' FSL and 660° FWL of Section 25 23S-28E. The Brantley 1H is
proposed to be drilled vertically to a depth of approximately 6,200' and horizontally in a Southern
direction within its targeted formation to the referenced bottom hole location. The total measured depth
of the Brantley 1H is proposed to be approximately 13,900 from surface to terminus.

Enclosed for your review and execution is a detailed AFE for the Brantley 1H, reflecting estimated costs.
If you intend to participate, please execute in the appropriate box on the AFE and return to the
undersigned within 30 days of receipt of this proposal. The AFE represents an estimated cost and is
subject to change once the well is drilled/completed and actual costs are incurred. Parties electing to
participate are responsible for their proportionate share of actual costs incurred. An AAPL Form 610-

1989 Model Form Operating Agreement shall be furnished to all parties subsequent to this letter and
upon request.

KFOC intends to submit an application for a Compulsory Pooling Order with the New Mexico Oil
Conservation Division within 30 days of your receipt of this letter. This will allow KFOC to move forward

with planning and drilling the subject well while allowing time to properly execute a JOA amongst the
interested parties.

Should you have any questions, | can be reached at 918-491-4431 or brendonk@kfoc.net.
Respectfully,

KAISER-FRANCIS OIL COMPANY

Brendon J. Kushnerick
Staff Landman
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KAISER-FRANCIS OIL COMPANY P,0. BOX 21468 TULSA. OKLAHOMA 74121-1468
6733 South Yale Avenue, 74136
(918) 494-0000
Fax: (918) 491-4383
May 4, 2021
SENT VIA CERTIFIED MAIL 7018 3090 0002 1947 3550
BK Exploration Corporation

10159 E 11t Street, Suite 401
Tulsa, OK 74128

Re: Brantley Fee 2425 LBC 1H
W/2 W/2 Section 25 & W/2 SW/4 Section 24 T23S R28E
Eddy County, New Mexico

To Whom it May Concern:

Kaiser-Francis Oil Company (“KFOC”) hereby proposes to drill the Brantley Fee 2425 LBC 1H (“Brantley
1H") at a legal location in the W/2 W/2 of Section 25 & W/2 SW/4 of Section 24 T23S R28E, Eddy
County, New Mexico.

The intended surface hole location is 2,465’ FSL and 1,038 FWL of Section 24 23S-28E and the
intended bottom hole location is 280' FSL and 860" FWL of Section 25 23S-28E. The Brantley 1H is
proposed to be drilled vertically to a depth of approximately 6,200' and horizontally in a Southern
direction within its targeted formation to the referenced bottom hole location. The total measured depth
of the Brantley 1H is proposed to be approximately 13,900’ from surface to terminus.

Enclosed for your review and execution is a detailed AFE for the Brantley 1H, reflecting estimated costs.
If you intend to participate, please execute in the appropriate box on the AFE and return to the
undersigned within 30 days of receipt of this proposal. The AFE represents an estimated cost and is
subject to change once the well is drilled/completed and actual costs are incurred. Parties electing to
participate are responsible for their proportionate share of actual costs incurred. An AAPL Form 610-
1989 Model Form Operating Agreement shall be furnished to all parties subsequent to this letter and
upon request.

KFOC intends to submit an application for a Compulsory Pooling Order with the New Mexico Oil
Conservation Division within 30 days of your receipt of this letter. This will allow KFOC to move forward

with planning and drilling the subject well while allowing time to properly execute a JOA amongst the
interested parties.

Should you have any questions, | can be reached at 918-491-4431 or brendonk@kfoc.net.
Respectfully,
KAISER-FRANCIS OIL COMPANY

B Z2F52—

Brendon J. Kushnerick
Staff Landman
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KAISER-FRANCIS OIL COMPANY P.0. BOX 21468 TULSA. OKLAHOMA 74121-1468
6733 South Yale Avenue, 74136

(918) 494-0000

Fax: (918) 491-4383

May 4, 2021

SENT VIA CERTIFIED MAIL 7018 3090 0002 1947 3567

Sylvite Corporation
6966 S Utica, Suite 200
Tulsa, OK 74136

Re: Brantley Fee 2425 LBC 1H
W/2 W/2 Section 25 & W/2 SW/4 Section 24 T23S R28E
Eddy County, New Mexico

To Whom it May Concern:

Kaiser-Francis Oil Company (‘KFOC”) hereby proposes to drill the Brantley Fee 2425 LBC 1H (“Brantley
1H") at a legal location in the W/2 W/2 of Section 25 & W/2 SW/4 of Section 24 T23S R28E, Eddy
County, New Mexico.

The intended surface hole location is 2,465’ FSL and 1,038’ FWL of Section 24 23S-28E and the
intended bottom hole location is 280" FSL and 680’ FWL of Section 25 23S-28E. The Brantley 1H is
proposed to be drilled vertically to a depth of approximately 6,200' and horizontally in a Southern
direction within its targeted formation to the referenced bottom hole location. The total measured depth
of the Brantley 1H is proposed to be approximately 13,900’ from surface to terminus.

Enclosed for your review and execution is a detailed AFE for the Brantley 1H, reflecting estimated costs.
If you intend to participate, please execute in the appropriate box on the AFE and return to the
undersigned within 30 days of receipt of this proposal. The AFE represents an estimated cost and is
subject to change once the well is drilled/completed and actual costs are incurred. Parties electing to
participate are responsible for their proportionate share of actual costs incurred. An AAPL Form 610-
1989 Model Form Operating Agreement shall be furnished to all parties subsequent to this letter and
upon request.

KFOC intends to submit an application for a Compulsory Pooling Order with the New Mexico Oil
Conservation Division within 30 days of your receipt of this letter. This will allow KFOC to move forward

with planning and drilling the subject well while allowing time to properly execute a JOA amongst the
interested parties.

Should you have any questions, | can be reached at 918-491-4431 or brendonk@kfoc.net.
Respectfully,
KAISER-FRANCIS OIL COMPANY

ot Z—

Brendon J. Kushnerick
Staff Landman
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KAISER-FRANCIS OIL COMPANY P.0. BOX 21468 TULSA. OKLAHOMA 741211468
6733 South Yale Avenue, 74136
(918) 494-0000
Fax: (918) 491-4383
May 13, 2021
SENT VIA CERTIFIED MAIL 7018 3090 0002 1947 3079
Sylvite Corporation

Route 3, Box 567
Broken Arrow, OK 74012

Re: Brantley Fee 2425 LBC 1H
W/2 Wi2 Section 25 & W/2 SW/4 Section 24 T23S R28E
Eddy County, New Mexico

To Whom it May Concern:

Kaiser-Francis Oil Company (“‘KFOC") hereby proposes to drill the Brantley Fee 2425 LBC 1H (“Brantley
1H") at a legal location in the W/2 W/2 of Section 25 & W/2 SW/4 of Section 24 T23S R28E, Eddy
County, New Mexico.

The intended surface hole location is 2,465’ FSL and 1,038' FWL of Section 24 23S-28E and the
intended bottom hole location is 280’ FSL and 660’ FWL of Section 25 23S-28E. The Brantley 1H is
proposed to be drilled vertically to a depth of approximately 6,200’ and horizontally in a Southern
direction within its targeted formation to the referenced bottom hole location. The total measured depth
of the Brantley 1H is proposed to be approximately 13,900’ from surface to terminus.

Enclosed for your review and execution is a detailed AFE for the Brantley 1H, reflecting estimated costs.
If you intend to participate, please execute in the appropriate box on the AFE and return to the
undersigned within 30 days of receipt of this proposal. The AFE represents an estimated cost and is
subject to change once the well is drilled/completed and actual costs are incurred. Parties electing to
participate are responsible for their proportionate share of actual costs incurred. An AAPL Form 610-
1989 Model Form Operating Agreement shall be furnished to all parties subsequent to this letter and
upon request.

KFOC intends to submit an application for a Compulsory Pooling Order with the New Mexico Oil
Conservation Division within 30 days of your receipt of this letter. This will allow KFOC to move forward
with planning and drilling the subject well while allowing time to properly execute a JOA amongst the
interested parties.

Should you have any questions, | can be reached at 918-491-4431 or brendonk@kfoc.net.
Respectfully,
KAISER-FRANCIS OIL COMPANY

D L 7~

Brendon J. Kushnerick
Staff Landman
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Kaiser-Francis Oil Company

Authority for Expenditure
Operator:  Kaiser-Francis Oil Company Date: 8/12/2021
Well Name: Brantley Fee 2425 LBC 1H Field: Malaga
Prospect: Malaga Extension County / Psh Eddy
Location: SHL- 2,465' FSL, 1,038' FWL Section 24; BHL- 280" FSL, 660' FWL Section 25 State: New Mexico
Depth: 13900 MD 6200 TVD Preparer: RS
Horizon Delaware
Drill and complete a 7500' lateral LBC well
o Tntangible DAling and Completion Costs. g BT Completion- | -Edpy/Const |- Total
500/600 Locatlon/ Road Expense / Frac Pit Construction $105,000 $14,000 $36,000 $155,000
501/*** |Cond, Rat Hole, Mouse Hole Services $15,000 $15,000
502/602 |Location Damages $20,000 $20,000
503/603 |Environmental, Regulatory, and Permitting $30,000 $30,000
504/604 [Turnkey Completion Rig $112,000 $112,000
Footage @ per foot $0
Daywork 16 days at $19,500 $312,000 $312,000
505/605 |Coiled Tubing & Related Services $0
506/606 [Rig Mob / Demob $61,200 $61,200
507/*** |Directional Drilling Services $225,950 $225,950
508/608 |Bits & Reamers $78,000 $78,000
510/610 |Fuel/Power $75,200 $75,200
512/612 |Drilling Water / Completion Fluid $25,000 $125,000 $150,000
514/614 |Mud & Chemicals $108,000 $25,000 $133,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD $101,000 $20,000 $121,000
516/616 |Surface Equipment Rental / Inspection $181,740 $216,370 $398,110
517/617 |D hol 1t Rental / Inspection $108,100 $54,000 $162,100
518/618 |Transportation & Loading $32,000 $45,000 $77,000
520/*** |DST, Coring & Analysis $0
521 /621 |Downhole tools: Whipstocks, Liner Hangers, Frac Plugs $95,000 $22,400 $117,400
522/622 |OH Logs / CH Logs / Perforating / Slickline $98,000 $98,000
523/*** [Mud Logging / ing / LWD $19,200 $19,200
524/624 |Cementing & Squeezing $142,000 $142,000
526/626 |Casing Crews & Equipment $74,500 $74,500
528/628 |Plug & Abandon $0
***/630 [Stimulation $870,000 $870,000
532/632 |Geological & Engineering $0
534/634 |Supervision $80,000 $38,750 $118,750
536/636 |Miscel Contract Labor $55,000 $73,000 $45,000 $173,000
538/638 |Prof. Fees & Abstracts $10,000 $10,000
541/641 |Liability Insurance / Bonds $0
542/642 |Drilling Overhead / Competion Overhead $6,000 $5,250 $11,250
544/644 |Miscellaneous & Unforeseen $77,253 $171,877 $4,050 $253,180
= 5 $2,037,143 ! ; i

[ er—

Non Controllable Equlpment BCP/ACP

xd.u,mﬁlmallanu. Lease Equipment

b sz
700 Conductor $0
701 Surface Casing 13-3/8" 48.0# J-55 STC 2021 COPAS 400 $27,076 $27,076
702 Intermediate Casing 9-5/8" 40# J-55 LTC 2021 COPAS 2700 $103,050 $103,050
702 Intermediate Casing 7" 26# P-110 BTC 2021 COPAS 6600 $144,300 $144,300
704 Drilling Liner (BCP) $0
703 Production Liner (ACP) $0
706 Production Casing (ACP) 4-1/2" 13.5 P110 mod BTC (includes tie back) 13900 $271,875 $271,875
710 Tubing 2-7/8" 6.5# L-80 EUE 2021 COPAS 6000 $35,580 $35,580
721/720  Wellhead Equip. BCP/ACP $45,000 $40,000 $85,000
724 Packers & Downhole Equipment $20,000 $20,000
726 Rods & Pumps $0
737 Line Pipe / Fittings / Pipeline $45,000 $45,000
738 Automation/SCADA/Misc Electrical Equipment $120,000 $120,000
747 Valves $40,000 $40,000
752 Tanks & Walkways $90,000 $90,000
765 Heaters / Treaters / Separator / VRU $70,000 $70,000
768 Artificial Lift / Compressor S0
770 Gas Sales Unit / Dehy / Line Heater / Flare $30,000 $30,000
775/774  Tranportation and Freight BCP/ACP $2,000 $40,000 $42,000
777/776 Inspect/Test Tubulars BCP/ACP $24,000 $5,000 $29,000
779/778 $17,171 $10,258 $15,750 $43,179

Drilling
Completion Signature
Land Printed Name
Geology Position
Reservoir Company
Asset Manager Date

Chief Operating Officer
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 2.2017

VERIFIED STATEMENT OF LEE J. LINDMAN

COUNTY OF Tulse. )
) ss.
STATE OF OKLAHOMA )

Lee J. Lindman, being duly sworn upon his oath, deposes and states:

1 I am over the age of 18 and have personal knowledge of the geological matters
stated herein. I am a geologist for Kaiser-Francis Oil Company ("KFOC").

2 I have been qualified by the Division as an expert petroleum geologist. And my
area of responsibility at KFOC includes this portion of Southeast New Mexico.

3 The following geological plats are attached hereto:

(a) Attachment A is a structure map on the top of the 1% Bone Spring Lime which
marks the base of the Delaware and specifically the Lower Brushy Canyon. It
shows that structure dips gently to the East. Also, the map shows the Lower Brushy
Canyon vertical producing wells in the vicinity of the Brantley Fee 24 25 LBC #1H

location and a line of cross-section A — A’.

(b) Attachment B is a Gross Sand Isopach map of the Lower Brushy Canyon. The
Lower Brushy Canyon has a uniform thickness across the proposed well path.

(©) Attachment C is cross section A to A’. The well logs on the cross-section give a
representative sample of the Lower Brushy Canyon interval in this area. The target
zone for the well is basal Lower Brushy Canyon and the zone is continuous across
the well unit and marked on the cross section

4. I conclude from the maps that:

(a) The horizontal spacing unit is justified from a geologic standpoint.

(b) Each 40 acres in the well unit will contribute more or less equally to production

from the wells.
EXHIBIT 3
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(c) There is no faulting or other geologic impediment which will adversely affect the
drilling of the subject well.

5. KFOC sees no difference for stand-up vs. lay-down wells in this area.
6. Attachment D contains the proposed horizontal drilling plan for the well. The

producing interval of the wells will be orthodox, and will comply with Division
setback requirements.
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VERIFICATION
STATE OF OKLAHOMA )
) ss.
COUNTY OF TULSA )

Lee Lindman, being duly sworn upon his oath, deposes and states that: He is a geologist
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to

the best of his knowledge, information, and belief.

Lee J. Lmdman

SUBSCRIBED AND SWORN TO before me this 7 0 day of August 2021 by Lee J.
Lindman.

My Commission Expires: _ // -2 3-20F

Notary Public

R N
f e A Stateog‘fryopl?ltgg'?oma
7 ; SHERRIE CAPPS
g TULSA C

i commssnou roo0n
SN Comm. Exp. 11-23. 3332
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5D Plan Report

5D Plan Report

Kaiser Francis Oil Company

Field Name: KFOC Eddy Co, NM (Nad 27 NME)
Site Name: Brantley LBC-2425-1H
Well Name: Brantley LBC-2425-1H

Plan: P1:V1

PR EEa e s e e e e e e e e e T e e e
v
Weatherford

ATTACHMENT D

Weatherford In__. . corrarcmmeea
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P

5D Plan Report

v

Weatherford

Brantley LBC-2425-1H

Map Units: US ft Company Name: Kaiser Francis Oil Company

: Vertical Reference Datum (VRD): Mean Sea Level
Field Name:

j i s ico East
KFOC Eddy Co, Projected Coordinate System: NAD27 / New Mexico Eas

NM (Nad 27 .
NME) Comment:
Units: US ft North Reference: Grid Convergence Angle: 0.15
i Norl:hlng' 469489.30 UsS ft Latitude: 32° 17' 25.49" ;
Site: Position: pagting: 588850.50 USft  Longitude: -104° 2'44.79"

Elevatlon above MSL 3001.00 US ft
Brantley LBC-
2425-1H Comment:

) ; Position (Relative to Site Centre)
+N/-S: 0.00 US ft Northlng' 469489 30 US ft  Latitude: 32°17'25. 490
Slot: +E/-W: 0.00 US ft Easting: 588859.50 US ft l.ongltude -104°2'44.79"
Slot TVD Reference: Ground Elevation

it syt it s

Brantley LBC- A
2425-1H Elevation above MSL: 3001.00 US ft

Comment:

Type:Main well UWI: Plan:P1:V1
File Number: Comment:
Well: Closure Distance:7599.27US ft Closure Azimuth:181.88°
Brantley LBC- Vertical Section: Position of Origin (Relative to Slot centre)
2425-1H +N/-S: 0.00 US ft +E/-W: 0.00 US ft Az: 179.03°
Magnetic Parameters:
Model: bggm2016 Field Strength: Declination: 7.26° Dip: 60.05° Date:

48064.9nT 15/Mar/2017
Drill floor: Plan: P1:V1
Rig Height (Drill Floor): Elevation above MSL: Inclination: 0.00° Azimuth: 0.00°
23.00us ft 3024.00us ft

Target set: Brantley LBC-2425-1H Comment:

Target Name: Shape: TVD N.Offset E.Offset Northing Easting C.Pt.Distance Comment
(US ft) (US ft) (US ft) (USFt) (USFt) (US ft)
S Tgt Point 5667.04 421.83 -384.40 469911.13 588475.10 0.00
TP Point 6240.00 -151.70 -374.70 469337.60 588484.80 0.00
PBHL 1H Point 6240.00 -7595.20 -248.80 461894.10 588610.70 0.00

Casing Points: (Relative to Slot centre)(TVD relative to Drill Floor)

MD Inc Az TVD N.Offset E.Offset Northing Easting
(US ft) (2) ®) (US ft) (US ft) (US ft) (US ft) (US ft)
340.00 0.00 0.00 340.00 0.00 0.00 469489.30 588859.50 133/8in
2700.22 4.04 317.66 2700.00 7.01 -6.39 469496.31 588853.11 95/8in
6630.66 90.00 179.03 6240.00 -151.05 -374.71 469338.25 588484.79 7in

Wellpath created using minimum curvature.

Weatherford International Limited
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5D Plan Report

MD: 0.00USFt

Salient Points: (Relative to Slot centre)(TVD relative to Drill Floor)

MD
(US ft)

0.00
340.00
2431.00
2700.22
3430.68
4630.98
5630.66
5730.66
6630.66
14075.88

Inc
&)
0.00
0.00
0.00
4.04
15.00
15.00
0.00
0.00
90.00
90.00

Inclination:

0.00°

Az
6]
0.00
0.00
0.00
317.66
317.66
317.66
0.00
0.00
179.03
179.03

Azimuth: 0.00°

TVD
(US ft)

0.00
340.00
2431.00
2700.00
3419.31
4578.73
5567.04
5667.04
6240.00
6240.00

Interpolated Points: (Relative to Slot centre)(TVD

MD
(US ft)

0.00
100.00
200.00
300.00
340.00
400.00
500.00
600.00
700.00
800.00
900.00

1000.00
1100.00
1200.00
1300.00
1400.00
1500.00
1600.00
1700.00
1800.00
1900.00
2000.00
2100.00
2200.00
2300.00
2400.00
2431.00
2500.00
2600.00
2700.00
2700.22
2800.00
2900.00
3000.00
3100.00
3200.00
3300.00
3400.00
3430.68
3500.00
3600.00

Weatherford International Limited

Inc

Az

TVD
(US ft)

0.00
100.00
200.00
300.00
340.00
400.00
500.00
600.00
700.00
800.00
900.00

1000.00
1100.00
1200.00
1300.00
1400.00
1500.00
1600.00
1700.00
1800.00
1900.00
2000.00
2100.00
2200.00
2300.00
2400.00
2431.00
2500.00
2599.94
2699.78
2700.00
2799.43
2898.82
2997.90
3096.58
3194.82
3292.52
3389.64
3419.31
3486.27
3582.86
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VS
(US ft)

-0.00
-0.00
-0.00
-7.12
-97.61
-330.67
-428.28
-428.28
144.68
7589.90

TVD:

0.00USFt

N.Offset
(US ft)

0.00
0.00
0.00
7.01
96.14
325.69
421.83
421.83
-151.05
-7595.20

relative to Drill Floor)

VS
(US ft)

-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.00
-0.47
-2.81
-7.11
-7.12
-13.36
-21.58
-31.74
-43.85
-57.89
-73.86
-91.74
-97.61
-111.07
-130.49

N.Offset
(US ft)

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.46
2.76
7.00
7.01
13.16
21.26
31.27
43.19
57.02
72.75
90.36
96.14
109.40
128.52

0.00USFt
E.Offset B.Rate
(US ft) (°/100US ft)
0.00 0.00
0.00 0.00
0.00 0.00
-6.39 1.50
-87.61 1.50
-296.79 0.00
-384.40 -1.50
-384.40 0.00
-374.71 10.00
-248.80 0.00

E.Offset
(US ft)

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
-0.42
=2,52
-6.38
-6.39
-12.00
-19.37
-28.49
-39.36
-51.96
-66.29
-82.34
-87.61
-99.69
-117.12

North Offset:

Northing
(US ft)

469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.30
469489.76
469492.06
469496.30
469496.31
469502.46
469510.56
469520.57
469532.49
469546.32
469562.05
469579.66
469585.44
469598.70
469617.82

T.Rate

(°/100US ft)

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Easting
(US ft)

588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.50
588859.08
588856.98
588853.12
588853.11
588847.50
588840.13
588831.01
588820.14
588807.54
588793.21
588777.16
588771.89
588759.81
588742.38

East Offset:
0.00USFt

DLS

(°/100US ft)

0.00
0.00
0.00
1.50
1.50
0.00
1.50
0.00
10.00
0.00

DLS

(°/100US ft)

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
1.50
1.50
1.50
0.00
1.50
1.50
1.50
1.50
1.50
1.50
1.50
1.50
0.00
0.00

Comment

13 3/8in
Nudge
95/8in
Hold
Drop
Hold
KOP
LP; 7 in
PBHL 1H

Comment

13 3/8in

Nudge

95/8in

Hold
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5D Plan Report

Interpolated Points: (Relative to Slot centre)(TVD relative to Drill Floor)

MD
(US ft)

3700.00
3800.00
3900.00
4000.00
4100.00
4200.00
4300.00
4400.00
4500.00
4600.00
4630.98
4700.00
4800.00
4900.00
5000.00
5100.00
5200.00
5300.00
5400.00
5500.00
5600.00
5630.66
5700.00
5730.66
5800.00
5900.00
6000.00
6100.00
6200.00
6300.00
6400.00
6500.00
6600.00
6630.66
6700.00
6800.00
6900.00
7000.00
7100.00
7200.00
7300.00
7400.00
7500.00
7600.00
7700.00
7800.00
7900.00
8000.00
8100.00
8200.00
8300.00
8400.00
8500.00
8600.00
8700.00
8800.00
8900.00
9000.00
9100.00

Weatherford International Limited

Inc
)
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
13.96
12.46
10.96
9.46
7.96
6.46
4.96
3.46
1.96
0.46
0.00
0.00
0.00
6.93
16.93
26.93
36.93
46.93
56.93
66.93
76.93
86.93
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00

Az
(°)
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
317.66
0.00
0.00
0.00
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03

TVD
(US ft)

3679.46
3776.05
3872.65
3969.24
4065.83
4162.43
4259.02
4355.62
4452.21
4548.81
4578.73
4645.56
4742.91
4840.83
4939.24
5038.09
5137.29
5236.79
5336.52
5436.41
5536.38
5567.04
5636.38
5667.04
5736.21
5833.93
5926.57
6011.33
6085.62
6147.20
6194.19
6225.16
6239.18
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
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'S
(US ft)

-149.90
-169.32
-188.74
-208.15
-227.57
-246.99
-266.40
-285.82
-305.24
-324.65
-330.67
-343.62
-360.76
-375.99
-389.30
-400.66
-410.08
-417.54
-423.05
-426.60
-428.18
-428.28
-428.28
-428.28
-424.09
-403.43
-366.13
-313.30
-246.56
-167.93
-79.80
15.15
114.04
144.68
214.02
314.02
414.02
514.02
614.02
714.02
814.02
914.02
1014.02
1114.02
1214.02
1314.02
1414.02
1514.02
1614.02
1714.02
1814.02
1914.02
2014.02
2114.02
2214.02
2314.02
2414.02
2514.02
2614.02

N.Offset
(US ft)

147.65
166.77
185.89
205.02
224,14
243.27
262.39
281.52
300.64
319.76
325.69
338.44
355.33
370.33
383.44
394.63
403.90
411.26
416.68
420.18
421.74
421.83
421.83
421.83
417.64
396.99
359.69
306.87
240.14
161.52
73.40
-21.53
-120.41
-151.05
-220.38
-320.36
-420.35
-520.33
-620.32
-720.30
-820.29
-920.28
-1020.26
-1120.25
-1220.23
-1320.22
-1420.20
-1520.19
-1620.18
-1720.16
-1820.15
-1920.13
-2020.12
-2120.10
-2220.09
-2320.08
-2420.06
-2520.05
-2620.03

E.Offset
(US ft)

-134.55
-151.97
-169.40
-186.83
-204.25
-221.68
-239.11
-256.54
-273.96
-291.39
-296.79
-308.41
-323.80
-337.47
-349.41
-359.61
-368.07
-374.77
-379.71
-382.89
-384.32
-384.40
-384.40
-384.40
-384.33
-383.98
-383.35
-382.46
-381.33
-380.00
-378.51
-376.90
-375.23
-374.71
-373.54
-371.85
-370.16
-368.46
-366.77
-365.08
-363.39
-361.70
-360.01
-358.32
-356.63
-354.94
-353.24
-351.55
-349.86
-348.17
-346.48
-344.79
-343.10
-341.41
-339.71
-338.02
-336.33
-334.64
-332.95

Northing
(US ft)

469636.95
469656.07
469675.19
469694.32
469713.44
469732.57
469751.69
469770.82
469789.94
469809.06
469814.99
469827.74
469844.63
469859.63
469872.74
469883.93
469893.20
469900.56
469905.98
469909.48
469911.04
469911.13
469911.13
469911.13
469906.94
469886.29
469848.99
469796.17
469729.44
469650.82
469562.70
469467.77
469368.89
469338.25
469268.92
469168.94
469068.95
468968.97
468868.98
468769.00
468669.01
468569.02
468469.04
468369.05
468269.07
468169.08
468069.10
467969.11
467869.12
467769.14
467669.15
467569.17
467469.18
467369.20
467269.21
467169.22
467069.24
466969.25
466869.27

Easting
(US ft)

588724.95
588707.53
588690.10
588672.67
588655.25
588637.82
588620.39
588602.96
588585.54
588568.11
588562.71
588551.09
588535.70
588522.03
588510.09
588499.89
588491.43
588484.73
588479.79
588476.61
588475.18
588475.10
588475.10
588475.10
588475.17
588475.52
588476.15
588477.04
588478.17
588479.50
588480.99
588482.60
588484.27
588484.79
588485.96
588487.65
588489.34
588491.04
588492.73
588494.42
588496.11
588497.80
588499.49
588501.18
588502.87
588504.56
588506.26
588507.95
588509.64
588511.33
588513.02
588514.71
588516.40
588518.09
588519.79
588521.48
588523.17
588524.86
588526.55

DLS
(°/100US ft)

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
1.50
1.50
1.50
1.50
1.50
1.50
1.50
1.50
1.50
1.50
1.50
0.00
0.00
10.00
10.00
10.00
10.00
10.00
10.00
10.00
10.00
10.00
10.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Comment
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5D Plan Report

Interpolated Points: (Relative to Slot centre)(TVD relative to Drill Floor)

MD
(US ft)

9200.00
9300.00
9400.00
9500.00
9600.00
9700.00
9800.00
9900.00
10000.00
10100.00
10200.00
10300.00
10400.00
10500.00
10600.00
10700.00
10800.00
10900.00
11000.00
11100.00
11200.00
11300.00
11400.00
11500.00
11600.00
11700.00
11800.00
11900.00
12000.00
12100.00
12200.00
12300.00
12400.00
12500.00
12600.00
12700.00
12800.00
12900.00
13000.00
13100.00
13200.00
13300.00
13400.00
13500.00
13600.00
13700.00
13800.00
13900.00
14000.00
14075.88

Weatherford I

Inc
)
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00
90.00

Az
(°)
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03
179.03

nternational Limited

TVD
(US ft)

6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
6240.00
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VS
(US ft)

2714.02
2814.02
2914.02
3014.02
3114.02
3214.02
3314.02
3414.02
3514.02
3614.02
3714.02
3814.02
3914.02
4014.02
4114.02
4214.02
4314.02
4414.02
4514.02
4614.02
4714.02
4814.02
4914.02
5014.02
5114.02
5214.02
5314.02
5414.02
5514.02
5614.02
5714.02
5814.02
5914.02
6014.02
6114.02
6214.02
6314.02
6414.02
6514.02
6614.02
6714.02
6814.02
6914.02
7014.02
7114.02
7214.02
7314.02
7414.02
7514.02
7589.90

N.Offset
(US ft)

-2720.02
-2820.00
-2919.99
-3019.98
-3119.96
-3219.95
-3319.93
-3419.92
-3519.90
-3619.89
-3719.88
-3819.86
-3919.85
-4019.83
-4119.82
-4219.80
-4319.79
-4419.78
-4519.76
-4619.75
-4719.73
-4819.72
-4919.70
-5019.69
-5119.68
-5219.66
-5319.65
-5419.63
-5519.62
-5619.60
-5719.59
-5819.58
-5919.56
-6019.55
-6119.53
-6219.52
-6319.50
-6419.49
-6519.48
-6619.46
-6719.45
-6819.43
-6919.42
-7019.40
-7119.39
-7219.38
-7319.36
-7419.35
-7519.33
-7595.20

E.Offset
(US ft)

-331.26
-329.57
-327.88
-326.19
-324.49
-322.80
-321.11
-319.42
-317.73
-316.04
-314.35
-312.66
-310.96
-309.27
-307.58
-305.89
-304.20
-302.51
-300.82
-299.13
-297.44
-295.74
-294.05
-292.36
-290.67
-288.98
-287.29
-285.60
-283.91
-282.22
-280.52
-278.83
-277.14
-275.45
-273.76
-272.07
-270.38
-268.69
-266.99
-265.30
-263.61
-261.92
-260.23
-258.54
-256.85
-255.16
-253.47
-251.77
-250.08
-248.80

Northing
(US ft)

466769.28
466669.30
466569.31
466469.32
466369.34
466269.35
466169.37
466069.38
465969.40
465869.41
465769.42
465669.44
465569.45
465469.47
465369.48
465269.50
465169.51
465069.52
464969.54
464869.55
464769.57
464669.58
464569.60
464469.61
464369.62
464269.64
464169.65
464069.67
463969.68
463869.70
463769.71
463669.72
463569.74
463469.75
463369.77
463269.78
463169.80
463069.81
462969.82
462869.84
462769.85
462669.87
462569.88
462469.90
462369.91
462269.92
462169.94
462069.95
461969.97
461894.10

Easting
(US ft)

588528.24
588529.93
588531.62
588533.31
588535.01
588536.70
588538.39
588540.08
588541.77
588543.46
588545.15
588546.84
588548.54
588550.23
588551.92
588553.61
588555.30
588556.99
588558.68
588560.37
588562.06
588563.76
588565.45
588567.14
588568.83
588570.52
588572.21
588573.90
588575.59
588577.28
588578.98
588580.67
588582.36
588584.05
588585.74
588587.43
588589.12
588590.81
588592.51
588594.20
588595.89
588597.58
588599.27
588600.96
588602.65
588604.34
588606.03
588607.73
588609.42
588610.70

DLS
(°/100US ft)

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Comment
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 22017

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

L, I am over the age of 18, and have personal knowledge of the matters stated herein.

2, I am an attorney for Kaiser-Francis Oil Company.

3. Kaiser-Francis Oil Company has conducted a good faith, diligent effort to find the
names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4. Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are submitted
as Attachment A.

3. Applicant has complied with the notice provisions of Division Rules.

6. I understand that this Self-Affirmed Statement will be used as written testimony

in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Date: 6/ 1/ J%elgm 5&4/«,

EXHIBIT *
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)

(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

June 10, 2021

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Kaiser-Francis Oil Company (Case No. 22017), regarding a Delaware
well in the W/2SW/4 of Section 24 and the W/2W/2 of Section 25 Township 23 South, Range 28
East, NMPM, in Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, July 1, 2021. During the COVID-
19 Public Health Emergency, state buildings are closed to the public and the hearing will be
conducted remotely. To determine the location of the hearing or to participate in an electronic
hearing, go to emnrd.state.nm. us/OCD/hearings or see the instructions posted on the Division’s
website, http.://emnrd.state.nm.us/OCD/announcements. himl.

You are not required to attend this hearing, but as an owner of an interest who may be affected
by the application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting this matter at a later date. A party
appearing in a Division case is required by Division Rules to file a Pre-Hearing Statement no
later than Thursday, June 24, 2021. This statement may be filed online with the Division at
ocd. hearings(@state.nm.us, and should include: The name of the party and his or her attorney; a
concise statement of the case; the name(s) of the witness(es) the party will call to testify at the
hearing; the approximate time the party will need to present his or her case; and identification of
any procedural matters that need to be resolved prior to the hearing. The Pre-Hearing Statement
must also be provided to the undersigned.

Very truly yom%
J és%%c‘fv [ ATTACHMENT

Attorney for Kaiser-Francis Oil Company
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EXHIBIT A
BK Exploration Corporation
Suite 401
10159 East 11™ Street
Tulsa, Oklahoma 74128

BK Exploration Corporation
P.O. Box 52098
Tulsa, Oklahoma 74152

Devon Energy Production Company, L.P.
333 West Sheridan Avenue
Oklahoma City, Oklahoma 74102

Chevron U.S.A. Inc.
6301 Deauville Boulevard
Midland, Texas 79706

Attention: Permitting Team

OXY USA WTP Limited Partnership
Suite 110

5 Greenway Plaza

Houston, Texas 77046

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, Texas 77056

Sylvite Corporation
Suite 200

6966 South Utic

Tulsa, Oklahoma 74136

Released to Imaging: 8/17/2021 3:57:21 PM



Page 38 of 45

Received by OCD: 8/17/2021 3:56:28 PM

|

1
£606-000-20-0862 NSd GLOZ AInr ‘| | 8E Ulod Sd

20

! jdieoay winey onsswod
Kiojeq PeIomseH Kianyieq pevl Heee 29T 20 m_.m_(m.mi: m ‘.m m:n \.. \_E 2
E”%me.m%mwmmm ag__o“”wn%mﬂm m .\.w,. Hmmm. 6816 /8ES 2076 0656
e [ [T TR

oN [

:mojaq sseippe Aieniep o8 ‘SIA M

wouy Jussepp ssaippe ANIeP s 'd

:0) pesSaIppY Py ‘I

SOLEL

te/e€/9

fienjeq o ored 0

—~ Fo)

(ewep pajuld) A9 um%\uﬁ@

gessaippy [
JuebY. A

A43AI73d NO NOILD3S SIHL 3137dW0OD

S

eineubls v

“spuuad aoeds Ji JUOY 8y} UO Jo

‘goaidjietw au} JO 30Bq 8U} O} PIed Sit} yoeyy m
‘nok 03 PIEO B} LINJAI UED 8M Jeu} 08

oSI1oAR1 8} UO SSaIppe pue sweu JnoA juud m

-~ swoy eje|dwod @

P

¢ ydisoey uiniey onsswoq

vy

£506-000-20-0852 NSd G102 114y ‘008€ W04 Sd

SUOIINJISU| 10} 3SIaNSY 995

o HdIZ ‘O1BIS 110

01y, TWOERO MO TWOWEPO
2NUAY UBPHIYS IS £EE 0] Juag

a1 “Auedwo) uononpoid K3xoug voadq w
see4 pue ebejsod _So.w

ebejsod
¢ Kienjeg p wpv ]
$ painbey exnyeudis npy []
$ fuenjeq pejousey ireiy peyined []
(ouonoeje) 1diedey wnen ]
$ (Ad ydjeoey) wmey ]

(eyeudoidde se 83} ppe X0q %00yd) S804 @ SEJINISS BAXT

$

e84 BN Peuied

el v Qb

aleH
yeuwnsod e $

¢0kL® 29ET 2000 0%he 0202

AJuo j1ep ansswoqg

1413034 <1IVIN 314110430

9JIAISS |Be1sOd ‘SN

Wi

£506-000-20-085,

NSd SL0Z AInp | | ge wiioy gy

Aanjeq pejousey

e
:Ozﬁ:tccoo ainjeubig O Nleg

(0058 1910)

wUORBUILUOY e1njeub; Ko,
T >.__g§§§§wmwm 29ET 2000 0Sha pag,
SUORINAISU| Jo} Bs1anaY 985 £706-000-20-08S2 NSd G102 |1dy ‘0088 wio4 g4 | e vm.w_ehw_mm u] Aisneq u&o_ﬁwM“__M_‘d u@aﬁoom
i Pajowmsay isibey %i BN pay
..... ! | B Poiifoy [ o0 PRI Simeutis oty g 0Z v962 6816 /885 2016 0gga
B _ @ssa1dx3 Ireyy Aoy TS Py E
................ evohnu“.ﬂ“o.r o s X08.0d 10 "oN 1dy pue jeasg) m f —Mes ® :——==—=—==== == ‘—E——\‘
011 aUns |
diyssouneg pamwrT dLA VS0 AXO it Emw (=} :
$084 pue ebeISO4 [EY0) ._.h.u._ N 2014 oy, gl
Ch 1k Y i OO
ebeisod| 41 400 uopanpayg giman 2 E6€
$ Aionjeq pejoisey eimieubls ynpy [] s *Mojeq ssalppe Aisie, P e
aloH $ painboy ameubis ynpy[] | 3 | "SPA O &) wey woy Wasayp ww.mﬂ;cﬁﬂ S3A 4 :
i/ $  Kenjoq pejoinsey Irew peypeg [ | 3 | = . i possay
$ (ouazooie) ooy winjey [ w o PPY ejonry °1
—3$ (Adooprey) 1djeoey winjoy O | “Sliued .
(ayeudosdde se aey ppe ‘yo [ | ) i i -
9%0942) S804 %9 SeOINIES E?w | oom_a__mEMcw J040Bq B} € N “E cm_m_.o i i
w ! ‘noA o s
s osianl ol hou%oﬂ w.%m:muwe UeDBA. ;. . o0s \
7] 3 ¥ ameuBig + et SWeu InoA Juuy g M
oll02°sdsn'mmm Je s}isqam ino }SIA ‘uonewloyul Aianijsp 10y i AH3A1130 NO NOILD3S SiHy J137dNoD L oum_QEoo - \
o= NOILD3 2 i
e e W S SIHL J137dN0o ‘H3AN3s

113034 61IVIN @TI41LHTD
«99INISS [e1S0d 'S'N

|

7:21 PM

5

&

Released to Imaging: 8/17/2021 3:



Page 39 of 45

Received by OCD: 8/17/2021 3:56:28 PM

SUONINIISU] 10} 3SI9NSY 935 1506-000-20-086/ NSd §102 I11dY ‘008€ W04 Sd

| ooy ey 1saU0a V«Q — Y\ £506-000-20-085L NSd G102 AInr | | 8€ W0 Sd J
g _ﬁé‘a\é ! otHdIZ ‘OIBIS D
wagaeey T 99 29€T 2000 0Sh2 020 .
E”mwmﬁwuww Mnﬁ”m__m m__ fioneq PoIoMISeY Alwr - ~~ m.‘.m.c U ey S vV 2 ‘0N X0g Od 10 "'0N. 1dy pue jeess)] M
2 os|pueyoN fienye@ uo 109100 O nu-“wgio ‘esInL a o
B—ﬁ.ooo&b.nm:—w“ u} %gﬁ_ﬁom@”ﬁﬁ% o 00 G962 6816 m.wmum 20176 0656 N s:ﬁwvaw___".ﬂ IF@M =
perousey W paiaIsibed O Aienied pojojsey eimeubis w_.ﬁ\m uoneiodiod uoneioldxd e , , by 1 r
wilBIN peseIsiBed O aneubis wipy O : sod 1ejoy) M
@sseidx3 W Awold O adA| eoIMeS '€ . $ o
2 —— obejsod =
~ $ Kianjeq pajowsey ainyeubis ynpy []
S 2 aloH A $ painbey ameubis ynpy [] | 3
gsoL S ‘wosnofff sueUnSOd S ” Kionjoq peromsett e peyeo ] | £
Joang 2dijod Ues SSSS | SR M“Mso_“w ﬁszm whien ] m
pUet
571 wenwRd 10 uoyereN (ayeudaudde s2 oa) ppe ‘x0q yoeyo) Sea- M_MMMN__ HM»M_ mm
3| &
oN [l :mojeq ssaippe Aieniep saiue ‘SIAH — . 004 e poune0| oo
soA [_¢h WweH woyy JupIelip ssaippe Aienpep sl ‘A | a :01 pessaIppy ey ‘i . rn
.VMN“.“ % : “spuwied aoeds §i Juoy 8y} uo Jo e 60 S SN A AN
=y ¢ , 18 81ISgaM 1nO HSIA ‘uonewojul A1oAle o
Kionieq 10 0¥a 'O u&cQE penwosy 8 || mom_a_._mE 2y} 10 %oEBq 8U} O} pred Sit} yoeny ® 119p 104 e
5o550IPPY [ \\ X 1 ‘nok 0} PIED AU} LIN}a) UED M uME os Ajuo ey onsswog Ml
" osJoNel BU} UO SSIppE pue sweu noAuud ® 5.9 i
o Ao m ameuis v || -c py- = “| sweit e39|dwo) W O34 o1IVIN A2IILHIAD
jeudis > LOJIAIBS [B1S0d 'S'N
A43IAIT3A NO NOILO3S SIHL 3137dINOD NOILD3S SIHLF13TdNOS 'H3AN3S
E: BN I»\\.’:..I.l\t«i?..l&\.\
i 1disoay winjey onsawiod Q\vq\ k V.\ £506-000-20-0€52 NSd ozoz Aine ‘L LBE wio4 Sd |
», t $) L
v Tonce ooy 1

Moy ToL@ 29€T 2000 0O0She gz20L

suopjonAsul 10} 9sionSd 89S
T S g 4OFOUCAL) ALY oY ‘2

Aionjeq perouisat Awonyeq uo 90 LI |
Kienjeq uo 3091100 [

fienyeq PaIoMISa BN PeUIIeD I

fianjeq patoLised
......... (== uoneuwyuo) ainjeubis 0

/€ 06E¥ 7201 6929 20V6 0656

....................... wmu.m Mﬂwﬁm 3353 | 4 UONEULIUOD IMEUBIS [
771 wead O UOWERA oLMOS) O Aionea @IeN peuLel|
i | pelouseH [BW paiisibe O Aienjeq paiised ameubis Iy O
09 o Y| wille pasisibe O eineuBis INpY B }
4 3| F | @ssaidxa Il Awioud O odAl 2o1eS € S
- S
obeisod _.nm ,_A o
p—p T L] aimeubis WPy [ { f N
—_— § paiinbey eimeudis APV 3185 P ©PIo BTl | W
eloH ¢ feneapermsed I®W peymed [ nn.m.__ ._, Q/\; Joans g1 ﬁa_w@ow_mw , 3
e S i 5 b W voneiodio) uoneio[dxd e ~
—_— (kdoopurey) 1d1229H wmed ] | . v : N
(eyeudoidde se 83} ppe xoq yoeyd) 5004 B seolIMes BAXT - { M
w oN[d :moeq sseippe Alenep Jejue ‘SIA Y S
7 soA [y L1 WoH ol Woley ssaippe Reyep s, ' 10} POSSIPPY OOMY "I
%v /> “spuad ooeds J JUOL BYF U0 1O
- = i Myn o ‘a0a1djiew 8} 0 oeq Ui O} Pied Siu} YoB !
.z_,moq SciSn MMM 18 SUSTIM A0 JSIA ‘uoHEuLOoMU! Kianep 104 W“ AieAljaq 1o By «m:%?h&:t& Al 1ajl 1 JO >oeq dy} 01 pi U} yoeny _.m
| e SessaIpPY O =0 ( “nok 0} pIEO BU} LLINJSI UEO SM JEYL OS5y
, Ajuo jew 2nsewod g weby O D) N..L\ oK osIonal U} UO SSAIppe pue weu oA yuud s
eimeubls v -g pyr “| swey aje|dwoy M |
Y

11323 o1V a3id1Ly3ad
2o1AIaS [e1sod SN

NOILD3S SIHLF13T1dNOI HIANZSS

AY3IAIT3d NO NOTLO3IS SIHL F137dWO3J

Wi



Page 40 of 45

Received by OCD: 8/17/2021 3:56:28 PM

¥ 1dieoay winjey onseuiod

o] 7 £506-000-20-0GL NSd §10Z AInF ‘1 18

¢ uuo4 Sd

AH3AIT3A NO NOILD3S SIHL 3131dIN03

‘goge wiod Sd

+06-000-20-0854 NSd §1.0C judy

Snaisu| 40} @s19nat ] L

suol}

7S 1pL Bwoyep|O BSIML
860zs ¥od '0'd
uoneiodio) vonesofdxg HE

see4 pue oBeIsOd €101

———————— ¢ fuonpeq PeRIISAY &
SR pennbey eimeubiS APV Ol
¢ hkenpapemsed wewpeuneo] | O3 |
e (ouonoel) 1d1ed8H wnen [ | B3 {
e (Adoopueu) 1d10deH wmed ] n ,,
eudoidde se 88} PPE oq 309y2) S804 B S00IMS BNXT!

o e

eleH
spewsod

(o)

¢ e
Qo.QOa.\s\s\s je ausgam ano UsIA uon! &7

Ajuo new dnseued

_ qiyin @311LH30
13034 @“,mo_?_mm e150d 'S

NOILD3S SIH 3137d4N0D :H3AN3S

— {
v
2000 0She ge20c bt
e i mummnlmmﬁmmwwmmmmmmmmmﬁr‘M1
O amudis [ Alenea Pepiase] fieneq U0 108100 O
. : o powe0 0 6 0656 {
o oape e 01 %xﬁéﬁn&.@.ﬂ&‘m c9 7962 6816 L8ES 20V
Risnea ol L »
g - T WA
escamchen e Aoud O odAL 6OINBS '€ ,
- u‘
e T
i el
- sl s—”“““m—#m& OM/
o) onesodiod =o—uﬁ2&nm A
oN[d :mopq sseippe Kionyiep Joiue ‘S3A T - oA L
spp) U3 i : honep s < “spuwied @oeds §i ju0J} 8U} UO 1O
. ‘goa|djiew au} JO oeq 8u} 0} PIed siu} yoeny ®
fioneq Jo @ed "0 (oweN payd) ka paneood ] 70K 0} pIEO 6U} NG UED OM £ 08

gesseippy [ X osJ0N01 Bl UO SSBIpPE pue LEU nok uud @
e 2t swoy ge|dwe) @

SUONINIISU| 4o} as1anay aag

£V06-000-20-0¢!
S.NSd S0 114dY ‘008€ w04 5q

OM—VN msocw—u—o.dﬂ“: Od 40 "op 34 -~

ng
NN yin

yInog 9969 of eg| MU
:o:Echoow o -
L D MAIAS  ped pue ebeisod [ejor| My
9|
ebejsoy
$ Kienjeq pejouisay ainjeubig unpy []
i e T painboy aimeusis ynpy ]
. $  AMenjeq peromsey jreyy Peyie 1
M (oiuonoojo) ydieoey winey El

(Adoopuey) ydieoe
(e1eudoudde se es; ppe X0q ¥08y0) $994 %9 .mwowﬂ:%w_hmm
$
894 |le payueD),

uoneuwiojul A1aAiap 1oy

]

.

e

ET 2000 OSh

o

e

) i
09°SdSn MMM e 3YISGOM N0 Jisin

e

Aluo ey onsa
LAIZOTH SIIVIN Q31411430 B
«90IAISG [eisod 's'n

oN[1  :mojeq ssaippe Aianjep Jejus ‘SIAJ i

SoA [] ¢ WoH Wpy Jueseyp ssaippe AASP S| °a

‘ |
i 1dieoay winjey onsewoq 3 \ V\ £606-000-20-0€52 NSd 0202 AInp * | | € uMod Sd
E.\ (005$ 4910) —
onIeQ@ PRIOMISe TN Painsu| O -
ne 020c ooy
Kienjeq parowmsey  Aloaed peplisey A 04 2 g = q9E T 2 0 oo 1} 5 T e PPV T
uoneuuyuo) aimeudis O S
E.:owa::wcoo aimeubls O Kianeq PeloMIseY (1B pauied O 0c Omm.-\ v.01 @@\u@ NOV@ Ommm
: Kionea @I PayiLieD, >
oy fogp—_—" I ||| TTHTTHIU AR (S
wilfeW paseisibey [ einjeubis INPY O R
@ssaidx3 leN Awond O adA} eoInes € ~
o
9€1HL BWOYENO "ESINL bf
. a1 ymos 9969
A 00z unS
§ uoneiodio)) NAJAS

10} PassaIppY APV L
-syuniad 2oedS 1 U0l B} UO IO

‘g0aid|ieLu By JO 30eq 8y} O} PJed Siyl yoeny =
- snok 0}:pIeo BY} LINJ2I UED OM JBU} 08

&

S

R -12-7) M son/ Mo b
Kienijeq Jo 8¥ed O weN pajuld) Aa peniedey ‘g
@0ssalppY [ é X

ueby ] =

AH3AIT3A NO NOLLO3S SIHL 3137dW0D

as1oAe) Sy3:UO$SAIPPE PuE SWEU oA uld m
iy e tiog” (7| Swey sjeidwo) m

ainjeubis v

NOIL33S SIHI 3L37dN0OD :d3ANIS

Released to Imaging: 8/17/2021 3:



Page 41 of 45

Received by OCD: 8/17/2021 3:56:28 PM

f
i 1disoay winjey onsawoq

SUOINJISU| 10} BSIaARY 995

4¥06-000-20-0654 NSd §L0Z |14dy ‘008€ W04 Sd

” ON_X0g Qd 10 o) dy pue je045)|

90L6L SeXa], ‘pueppry
pieAamog afjaneaq [ggg oL ues

U] "V'S'() uosaay) $
$994 pue eBeysod |ejol

$|

ofejsod
$ Kienjeg pejousey ainjeubis ynpy [
$ pasnbey amnjeubs ynpy O
$ /Awenieq pejomsey irep peyeo []
Speunsod S (oonosie) diecey wmey [
T e et g (Adoopuey) 1dieoey uiney O

(eveudoudde se 63 ppe 0q 99y0) S804 @ SBOINIES BijXg

aleH

‘9lL09°SdSN ‘MMM Je BYSGOM N0 JISIA ‘UoHeWIIO U AIBAI[BP 104

B?Y 29ET 2000 0OSh2 0204

Ajuo ey ansawog

41di:1034 ¢1IVIN A3141L43D
«99IAISS [B1SOd ‘SN

—ll-

Nﬁ.Q: UM V\ £606-000-20-0852 NSd G102 AInf ‘| | 8E wiod Sd

Kianjeq pajouisey
| uopeuwmyuo) emeubls O

onewLuoD einjeubl Kienyjeq pejousey Aieatjeq uo 108109 [
wald juoD einjeudls Kionog o 199[10D O

esipuBLIO
J .8§8ezsaomn_

lonos oo\ 1

AKsonyeq perouss

Tke? 29T 2000 O0She 0202

OO Opriss g avgusasasy ===y <=V

Kienjeq pejolIseY B Peyied O
amipnea 6 7962 6816 L8ES 0V6 0656
pelousey BN pessisibed 0 Asenjjeq peioinsay exmeubis O
willeN paseisibed O emeubis ynpy O
@sseidx3 e\ Aold O odf] eoneg ‘€ & ;

oN [0  :mojaq sseippe AieAlep 1ejue ‘SIA 4

7

90L6L aﬁ.nﬂm_w%” )

asmog d[ianed 10€9
P v oD i

e

wp

SoA [J ¢} Wl WOy Juaisyp sseippe Aloniep S| a ; 10} PSSAIPPY SOV |

Kianye@ Jo s1e@ O

(owep pajuld) Aq panisdsy ‘g

*syuuad aoeds Ji JUOY Y} UO 1O
‘aosid|iew au} JO }0eq 8y} O} PJed SIY} YoeNY B

88SSaIpPY []
weby ]

AH3IAITIA NO NOILO3S SIHL 3L37dNOD &

ameubis v vk X80

‘NOA 0} pPJed 8y} uINjal UBD &M Jey} 0s
X 9S19A94 O} UO SSRIPPE PUB S noA juud m
‘ep” ‘gt swey ejeldwod m

|

NOJ/LO3S SIHI 3137dIN0J ‘HIAN3IS

€ c. it

Released to Imaging: 8/17/2021 3:57:21 PM



Received by OCD: 8/17/2021 3:56:28 PM —~

Carlsbad Current Argus.

PAKT OF THE USA TODAY NETWORK

Affidavit of Publication
’ Ad # 0004784686
This is not an invoice

JAMES BRUCE ATTORNEY AT LAW
POBOX 1056

SANTA FE, NM 87504 [0Sl

I, alegal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

06/18/2021

- 0 Legal Clerk

Subscribed and sworn before me this June 18, 2021:

Atate/of WI, County of Brown
NOTARY PUBLIC

=725
My commission expires
KATHLEEN AL_LEN
Notary Public |
State of Wisconsin

Ad # 0004784686

PO #:
# of Affidavits 1

This is not an invoice
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NOTICE

To: BK Exploration Corpora-
tion, Devon Energy Produc-
tion Company L.P;
Marathon Oil Permian LLC,
Chevron U.S.A. Inc., OXY
USA WTP Limited Partner-
ship, and Sylvite Corpora-
tion, or your heirs, devisees,
successors, or assigns: Kaise-
r-Francis Oil Company has
filed an application with the
New Mexico Oil Conserva-
tion Division seeking an or-
der pooling all mineral in-
terest owners in the
Delaware formation under-
lying a horizental spacing
unit comprised of the
W/25W/4 of Section 24 and
the W/2W/2 of Section 25,
Township 23 South, Range
28 East, NMPM, Eddy Coun-
ty, New Mexico. The unit
will be dedicated to the
Brantley Fee 2425 LBC Well
No. 1H, with a first take
point in the NW/4SW/4 of
Section 24 and a final take
point in the SW/4SW/4 of
Section 25. Also to be con-
sidered will be the cost of
drilling, completing, and
ec?uipping the well and the
allocation of the cost there-
of, as well as actual operat-
ing costs and charges for su-
pervision, designation of ap-
plicant as operator of the
well, and a 200% charge for
the risk involved in drilling,
completing, and equipping
the well. This matter is
scheduled for hearing at
8:15 a.m. on Thursday, July
1, 2021. During the COVID-
19 Public Health Emergency,
state buildings are closed to
the public and the hearing
will ge conducted remotely.
To determine the location
of the hearin? or to partici-
pate in an electronic hear-

ing, go to
emnrd.state.nm.us/OCD/hea
rings or see the instructions
posted on the Division’s
nm.us/OCD/announcements.
html.You are not required
to attend this hearing, but
as an owner of an interest
who may be affected by the
applications, you may ap-
pear and present testimony.
Failure to appear at that
time and become a party of
record will preclude Yyou
from contesting this matter
at a later date. The attorney
for applicant is James Bruce,
P.O. Box 1056, Santa Fe,
New Mexico 87504. The unit
is located approximately 3
miles southeast of Malaga,
New Mexico.

#4784686, Current Argus,
June 18, 2021

EXHIBIT
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22017
Date August 19, 2021
Applicant Kaiser-Francis Oil Company

Designated Operator & OGRID
(affiliation if applicable)

Kaiser-Francis Oil Company/OGRID No. 12361

Applicant's Counsel:

James Bruce

Case Title:

Application of Kaiser-Francis Oil Company for Compulsory Pooling,
Eddy County, New Mexico

Entries of Appearance/Intervenors:

Well Family

Brantley Fee 2425 LBC Well No. 1H

Formation/Pool

Formation Name(s) or Vertical Extent:

Delaware formation/Lower Brushy Canyon

Primary Product (Oil or Gas):

o]]

Pooling this vertical extent:

Delaware formation

Pool Name and Pool Code:

Loving; Brushy Canyon, East (Pool Code 40350)

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size:

Quarter-quarter Section/40 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 240 acres
Building Blocks: 40 acres
Orientation: North-South

Description: TRS/County

W/25W/4 §24 and W/2W/2 §25-23S-28E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description

No

Proximity Tracts: If yes, description

No

Proximity Defining Well: if yes,
description

EXHIBIT é

Applicant's Ownership in Each Tract

Exhibit 2-C

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Brantley Fee 2425 LBC Well No. 2H

APl No. 30-015-PENDING

SHL: 2465 FSL & 1038 FWL §24

BHL: 50 FSL & 660 FWL §25

FTP: 2540 FSL & 660 FWL §24

LTP: 100 FSL & 660 FWL §25
Delaware/TVD 6200 feet/MD 14360 feet

Horizontal Well First and Last Take See above
Points
Completion Target (Formation, TVD and | See above

MD)
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Drilling Supervision/Month $ S8000
Production Supervision/Month $ $800

Justification for Supervision Costs

Exhibit 2, page 2

Requested Risk Charge

Cost + 200%/Exhibit 2, page 2

Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20

days before hearing) Exhibit 4
Proof of Published Notice of Hearing (10

days before hearing) Exhibit 5
Ownership Determination

Land Ownership Schematic of the

Spacing Unit Exhibit 2-A
Tract List (including lease numbers and

owners)

Pooled Parties (including ownership

type) Exhibit 2-C
Unlocatable Parties to be Pooled

Ownership Depth Severance (including

percentage above & below) None
Joinder

Sample Copy of Proposal Letter Exhibit 2-D
List of Interest Owners (i.e. Exhibit A of

JOA) Exhibit 2-C
Chronology of Contact with Non-Joined

Working Interests Exhibit 2=D
Overhead Rates In Proposal Letter

Cost Estimate to Drill and Complete Exhibit 2-E
Cost Estimate to Equip Well Exhibit 2-E
Cost Estimate for Production Facilities Exhibit 2-E
Geology

Summary (including special

considerations) Exhibit 3
Spacing Unit Schematic Exhibit 3-A
Gunbarrel/Lateral Trajectory Schematic Exhibit 3-C

Well Orientation (with rationale)

Standup/Exhibit 3, page 2

Target Formation

Delaware/Lower Brushy Canyon

HSU Cross Section

Exhibit 3-C

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102 Exhibit 2-B
Tracts Exhibit 2-A
Summary of Interests, Unit

Recapitulation (Tracts) Exhibit 2-C
General Location Map (including basin) Exhibit 2-A
Well Bore Location Map Exhibit 2-B
Structure Contour Map - Subsea Depth Exhibit 3-A
Cross Section Location Map (including Exhibit 3-A

Released to Imaging: 8/17/2021 3:57:21 PM



Raceived by OCD: 8/17/2021 3:56:28 PM

Yooy,
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Cross Section (including Landing Zone)

Exhibit 3-C

Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

Ja;rf/es Bruce ..

Signed Name (Attorney or Party
Representative):

opus Epung

Date:

August 17,2021
\
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