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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR
PRODUCTION COMPANY FOR
COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO.
CASE NOS. 21952 and 21953

AFFIDAVIT OF SAM PRYOR

Sam Pryor, of lawful age and being first duly sworn, declares as follows:

1. My name is Sam Pryor. I work for MRC Energy Company, an affiliate of Matador
Production Company (“Matador”), as an Area Land Manager.

2. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

3. I am familiar with the applications filed by Matador in this case, and I am familiar
with the status of the lands in the subject area.

4. In these consolidated cases, Matador is seeking an Order pooling all uncommitted
interests in the following standard horizontal spacing units underlying Sections 14 and 15,
Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico:

¢ In Case No. 21952, a 320-acre, more or less, horizontal spacing unit in the Wolfcamp
formation comprised of the N/2 S/2 of Sections 14 and 15 to be dedicated to the proposed

Ted 1514 Fed Com #203H, which will be horizontally drilled from a surface location in

the NW/4 SW/4 of Section 15, Township 20 South, Range 29 East to bottom hole location

in the NE/4 SE/4 of Section 14.

EXHIBIT
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e In Case No. 21953, a 320-acre, more or less, horizontal spacing unit in the Wolfcamp
formation comprised of the S/2 S/2 of Sections 14 and 15 to be dedicated to the proposed

Ted 1514 Fed Com #204H, which will be horizontally drilled from a surface location in

the SW/4 SW/4 of Section 15, Township 20 South, Range 29 East to bottom hole location

in the SE/4 SE/4 of Section 14.

9. Matador has previously received an Order from the Division force pooling each of
these spacing units under Division Orders Nos. R-21275 and R-21276. Matador has filed the
current applications to force pool one additional working interest owner, as well as the record title
owners in these units.

6. Matador Exhibit A-1 contains a draft Form C-102 for each of the two proposed
wells. The land in the proposed spacing unit is comprised of federal lease lands. Matador
understands that these wells will be assigned to the Burton Flat Upper Wolfcamp East (Pool Code
98315).

7. The completed intervals for the proposed wells will remain within the standard
offset required by the statewide rules set forth in 19.15.16.15 NMAC.

8. Matador Exhibit A-2 identifies the tracts of land comprising the proposed
horizontal spacing units. The proposed wellbores are marked in blue inside the proposed horizontal
spacing units which are outlined in red.

9. Matador Exhibit A-3 identifies the working interest owner that Matador is seeking
to pool along with its ownership interest in each of the proposed horizontal spacing units. Matador
Exhibit A-3 also identifies the record title owners that Matador seeks to pool in these cases. The
list of pooled parties and their respective interest percentages are the same in each of these two

Casces.
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10.  There are no depth severances within the working interest in the Wolfcamp
formation for this acreage.

11.  Matador Exhibit A-4 contains a couple of the well proposal letter and AFEs sent
to the additional working interest owner, Oxy Y-1 Company, that Matador seeks to pool in each
of these cases. The costs reflected in the AFE are consistent with what other operators have
incurred for drilling similar horizontal wells in the area.

12.  In addition to sending well proposal letters and AFEs, Matador has called and
emailed Oxy and attempted to reach an agreement with them. In my opinion, Matador has made
a good faith effort to reach an agreement with each of the working interest owners that Matador
seeks to pool.

13.  Matador has made an estimate of overhead and administrative costs for drilling and
producing the proposed wells. It is $8,000/month while drilling, and $800/month while producing.
These costs are consistent with what other operators are charging in this area for these types of
wells. Matador respectfully requests that these administrative and overhead costs be incorporated
into any orders entered by the Division in these consolidated cases.

14. In my opinion, Matador has made good faith efforts to reach an agreement with
the working interest owner it is seeking to pool. If Matador reaches an agreement with any of the
proposed pooled parties before the Division enters an order, I will let the Division know that
Matador is no longer seeking to pool those parties.

15.  Matador provided Matador’s outside counsel, Jim Bruce, a list of names and
addresses for the parties that Matador is seeking to pool. In compiling these notice lists, Matador
conducted a diligent search of all public records in the county where the proposed wells are

located and of phone directories, including computer searches.
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16.  Matador Exhibits A-1 through A-4 were either prepared by me or compiled

under my direction and supervision.

FURTHER AFFIANT SAYETH NOT.

LAy

Sam Pryor 4

STATE OF TEXAS )

COUNTY OF [elles )

SUBSCRIBED and SWORN to before me this 27 _ day of May 2021 by Sam

PRESTON CAZALE

Notary ID #132990511 W/‘/
My Commission Expires

March 23, 2025 NOTARY PUBLIC

My Commission Expires:

3/(23/2025
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EXHIBIT A-1
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‘?(_:;;"_;”i’rcnch Dr, Hobbs, NM 88240 State Of NCW MeXiCO . s e
Fdee: STL sl Ta ) S0 Energy, Minerals & Natural Resources Revised: Awgont 1, 201
L s Department SR o et
D 208 Road, Astec, NM 87410 OIL CONSERVATION DIVISION :
Bl S0 SHCOLTR T PN 80301 1220 South St. Francis Dr. 0
istrig RS- AMENDED REPORT
Frane, (305 476.3460 Fax (508)476.3462 Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number %Pool Code 3Pool Name
30-015- 98315 BURTON FLAT UPPER WOLFCAMP EAST OIL
‘Property Code *Property Name "Well Number
TED 1514 FED COM 203H
"OGRID No. YOperator Name thvnﬂm:
228937 MATADOR PRODUCTION COMPANY 3289
10Gurface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet (rom the Fast/West line County
L 15 | 20-S |29-E = 1469’ SOUTH 1040’ WEST EDDY
"Bottom Hole Location If Different From Surface
UL or lot no. ionf T hip Range} Lot idn Feet from the North/South line Feet from the East/West line} County
I 14 20-S | 29-E - 2310’ SOUTH 60’ EAST EDDY
Dedicated Acres Y Joint or Tnfill HConsolidation Code “Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

o T t ' "OPERATOR CERTIFICATION

LAST PERF POINT ! hereby certify that (he information contained herein is true and compleld

FIRST PERF POINT } ‘ { NEW MEXICO EAST to the best of my knowledge and belef, and thol fhis organizalion either
NEW MEXICO EAST | 3 NAD 1927 sums o working interest or unleased mineral indevest in the land ineluding]
t X=591299 the praposed botiom hole localion or has a right to drill this well af this
X=580927 | Y=572076 lotation pursuanl fo a contract with an owner of such a mineral or
| B .
Y=572071 { LAT N 325723955 warking inderest, or to a volunlary pooling agreemend or a compulsory

LAT.: N 32.5724564 | LONG - W 104.0369502 pooting order herelofore enlered by the division

NAD 1927 1 : ‘
\
i
|

l
10|11 [
|
|

2 ONG-;‘\:’J %éoa?oeam | NAD 1983 e
e X=622107 | 1514 : i Y=572406.46 Z{/QZL
i Y=572133 'f 1 LAT ‘Yri 53722;7335145 it 6-10-20
Yorgton | | LAT:N 325725751 I LONG. W 104.0374623] v=s72sga.17 | | Saneture | Dote
SIZANZAL R ONG.: W 104.0711347) + NAD2T —
NADE3 i ‘; Xs56611572 | . 1 \ Cory Walk
=622006.16 | | Y=572408.13 ! '
¥=572462.87 i | NADB3 Printed Name
f X=627296.12 .
s YesT20tm0 cory@permitswest.com

FITTTTT T T T I77 77777777777 E—moll Address

™ Az=G0e7 0328 | T

)7174'

T 12638

BSURVEYOR CERTIFICATION

"2373‘( Ll /,f,;r L "“’ e W |/ hereby certify that the well location shown on this
1 ‘ { { plal was plolled from field noles of aclual surveys
NAD27 é | ; made by me or under my supervision, and thal the
:m:g‘;lﬁ\ﬁ \‘ ' } “ 15 | 14 [ 4 same 1is {rue fo the best of my belief.
NADE3 2 | | -—H NAD2?
iz | [[SURFACE LOCATION ‘ ; L R BOTTOM HOLE LOCATIONY  x=591401.58 11/20/2019
=671141.50 NEW MEXICO EAST | | i NEW MEXICO EAST y=57108642 | f O )
NAD 1927 ‘ ! NAD 1927 NADS3 Signature ond Seal of
[N X=581868 | A X=591339 X=632562.03
Y=571229 | " Y=572076 Y=571148.10
LAT.: N 32.5701336 . | LAT.: N 32.5723953
JLONG.: W 104.0675804 ‘ LONG.: W 1040368294
:%1983 NAD 1983
=623049 i == o N =
vorm | | | Veorotse
LAT ;N 325702524 f LAT.: N 325725143
LONG,: W 1040680842 | | ! | LONG.: W 104.0373324

S YMATACOR_RESQURCES\TED 1514 _15.20S-20EINAL_PRODUCTSWO_TED_1514_FEO_COM_203H_OPT!_REV2.DWG 5/5/2020 226 12 PM adisabedia
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District 1

1625 N French Dr, Hobbs, NM 88240
Phone: (575) 393-616] Fax: (575) 393-0720
District 11

811 S First St , Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Distnct IV

1220 S St Francis Dr, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462
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State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
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220 South St. Francis Dr.
Santa Fe, NM 87505
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FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

L]

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “pool Code *Pool Name
30-015- 98315 BURTON FLAT UPPER WOLFCAMP EAST OIL
“Property Code *Property Name “"Well Number
TED 1514 FED COM 204H
"OGRID No. *Operator Name ’Elevation
228937 MATADOR PRODUCTION COMPANY 3289’
10Surface Location
UL or lot no. Section | Township Range Lot Idn Feel fram the North/South line Feet rom the East/West line County
M 15 20-S | 29-E = 1439’ SOUTH 1040’ WEST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Rangel Lot ldn! Feet from the North/South line Feet from the East/West line| County
B 14 20-S |29-E = 990’ SOUTH 60’ EAST EDDY
*Dedicated Acres BJoint or Tnfill "Consolidation Code [FOrder No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

LAT.: N 32.5689430
ILONG‘: W 104,0711353

i

" ] : '
! ; | [astrerrronT JOPERATOR CERTIFICATION
SURFACE LOCATION] | ‘ NEW MEXICO EAST e o P ;““""j“,‘;';",;‘: -
{ o the best of my wiedge and beltef, and arganizalion 3
g | | NEW MEXICO EAST | 10|11 | N/}D 192? oume @ warking interast or unleased mineral intevest in the (and trchading)
NAD 1927 - . X=591302 ihe proposed ballom hale lacation or has a right to drill this well af this
16 X=581868 ' 15114 ’ Y=570756 NAD27 focafion pursuand fo a contract with an oumer of such a mineral or
Y=571199 | LAT.: N 32.5687669 )Y(f59140!.58 worling inferest, or o a volundary pooling agreemend or o compulsory
LAT.; N 325700511 [ |LONG. W 104.0369611 "™7"%8842 | lostieg oraer neretofore entered by the divnsin.
 ONG.: W 104.0675808| | NAD 1983 -iizs0201
NAD 1983 i - T X=632483 " Ye5T1148.10
X=623049 ‘ Y=570818 (T(T M
NAD2 Y=571260 | LAT. N 325688860 §5/c. s W 61020
\)/(=5;30828.81 LAT. N 32.5701698 1 LONG.: W 104.0374641§° S Signaturs Date
Y= 79, |
e [ e , ? NG | Cory Walk
¥622009.22 | 3
Y=571141,50 70:10’ | | ! Printed Name
r | | | cory@permitswest.com
kfl7 77rrirrzy /li//// TTT77TPW777777TTT77¢77777777 }///// E—mall Address
T T az=s99s wizze | T T A
| pARERelar ' I
on0d | 14 ; 'SSURVEYOR CERTIFICATION
— &NMZT 6} /N;\IIJE;K’ AESSIASSSEERANE - ABESENIES N IN:RID;; . 1;4/163/3( a ! hereby certify that the well location shown on ithis
%=583476.59 | X=624657 04 NA02272 23 X=58&761.32jx=629941,79 plat was plotled from field noles of actual surveys
Y=568762.12 | Y=560823.71 X=586119.99 Y=559765.75§Y=569827.38 made by me or under my supervision, and that the
X=580831.¢ FIRST PERF POINT Y¥=569765.96 ‘ same is lrue lo the besi of my belief.
veorss: | NEWMEXICOEAST | —p—————— woms L [BOTIOMHOLE LOCATION
NAD83 NAL 1927 B30e[30045
X-622012: i | vt NAD 1827 pesstasr 10/31/2019
Y=569620." Y=570750 ‘ X=591342 i i Qate of Suvey
| AT N325688243 | o » Y¥=570758 Wit
JLONG.: W 104.0706314 T LAT.: N 32.5687667  Ry.cgoqon03°
= | NAD 1983
X=622110
Y=570812 e
Y=570818

LAT.. N 32.5688857
LONG.: W 104.0373342

|

S GURVEYWMATADOR_RESOURCESUTED. 1514_15-205-20E FINAL_PRODUCTSILO_TED_1514_FED_COM_Z04H_OPT1_REVZ DWG 5/5/2030 2.26/30 PI adwabels
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EXHIBIT A-2
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EXHIBIT A-3
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EXHIBIT A-4
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Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.629.2158 » Fax 214.866.4946
cade.labolt@matadorresources.com

Cade LaBolt
Landman

April 13,2021

VIA CERTIFIED RETURN RECEIPT MAIL

Oxy Y-1 Company
P.O. Box 27570
Houston, TX 77227-9930

Re: Ted 1514 Fed Com #123H, #124H, #203H & #204H (the “Wells”)
Participation Proposal
Section 15 & 14, Township 20 South, Range 29 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of the following Matador Production Company’s
Ted 1514 Fed Com #123H, Ted 1514 Fed Com #124H, Ted 1514 Fed Com #203H, and Ted 1514 Fed
Com #204H wells, located in Sections 15 and 14, Township 20 South, Range 29 East, Eddy County, New
Mexico.

In connection with the above, please note the following:

¢ The estimated cost of drilling, testing, completing, and equipping of each Well is itemized on the
two (4) enclosed Authority for Expenditures (“AFE”) dated August 19, 2019.

e Ted 1514 Fed Com #123H: to be drilled from a legal location with a proposed surface hole
Jocation in the SW/4 of Section 15-20S-29E and a proposed bottom hole location in the SE/4 of
Section 14-20S-29E. The Well will have a targeted interval within the Bone Spring formation and
will be drilled horizontally in the Bone Spring (~8,075° TVD) to a Measured Depth of
approximately 18,375°.

e Ted 1514 Fed Com #124H: to be drilled from a legal location with a proposed surface hole
location in the SW/4 of Section 15-20S-29E and a proposed bottom hole location in the SE/4 of
Section 14-20S-29E. The Well will have a targeted interval within the Bone Spring formation and
will be drilled horizontally in the Bone Spring (~8,075° TVD) to a Measured Depth of
approximately 18,375".
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e Ted 1514 Fed Com #203H: to be drilled from a legal location with a proposed surface hole
location in the SW/4 Section 15-20S-29E and a proposed bottom hole location in the SE/4 of
Section 14-20S-29E. The Well will have a targeted interval within the Wolfcamp formation and
will be drilled horizontally in the Wolfcamp (~9,400° TVD) to a Measured Depth of
approximately 19,700°.

e Ted 1514 Fed Com #204H: to be drilled from a legal location with a proposed surface hole
location in the SW/4 of Section 15-20S-29E and a proposed bottom hole location in the SE/4 of
Section 14-20S-29E. The Well will have a targeted interval within the Wolfcamp formation and
will be drilled horizontally in the Wolfcamp (~9,400° TVD) to a Measured Depth of
approximately 19,700°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

MRC requests that you indicate your election to participate in the drilling and completion of the Wells in
the space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Wells under the terms of the modified 1989 AAPL form of Operating
Agreement dated August 16, 2019, by and between Matador Production Company, as Operator and MRC
Permian Company et al as Non-Operators covering the S/2 of Section 15 and the S/2 of Section 14,
Township 20 South, Range 29 East, Eddy County, New Mexico, and has the following general
provisions:

e 100/300/300 Non-consenting penalty
$8,000/$800 Drilling and Producing rate
¢ Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy
of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and by electing to participate in the Well, each working
interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

MRC PERMIAN COMPANY

S

Cade LaBolt
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Oxy Y-1 Company hereby elects to:

Not to participate in the Ted 1514 Fed Com #123H
Participate for its proportionate share of the costs detailed in the enclosed AFE associated with
Matador Production Company’s Ted 1514 Fed Com #123H well.

Not to participate in the Ted 1514 Fed Com #124H
Participate for its proportionate share of the costs detailed in the enclosed AFE associated with
Matador Production Company’s Ted 1514 Fed Com #124H well.

Not to participate in the Ted 1514 Fed Com #203H
Participate for its proportionate share of the costs detailed in the enclosed AFE associated with
Matador Production Company’s Ted 1514 Fed Com #203H well.

Not to participate in the Ted 1514 Fed Com #204H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with
Matador Production Company’s Ted 1514 Fed Com #204H well.

Oxy Y-1 Companyv

By:

Title:

Date:

Contact Number:
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE ¢« 5460 LBJ FREEWAY » SUITE 1800 » DALLAS, TEXAS 75240
Phone (W72) 3745200 - Fax [972) 374-8201
ESTIMATE OF COSTE AND AUTHORIZATION FOR EXPENDITURE
DATE: Avgust 19, 2019 AFE NO.:
WELL NAueE: Ted 1614 Fed Com #203H RELD:
LOCATION: 15 8 14, T20SR2GE WOTVD: _ 187000400°
couNT Eddy County, New Mexico LATERAL LENGTH: 9.800

GEOLOGIC TARGET: Uppar Wolkcamp
REMARKS: Oril, complete and equip 8 horizontal Upoer Welicomsp well

—rerrr

vy e
COMPLETION PRODUCTION
INTANGIBLE COSTS COSTS COSTS
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TOTAL INTANGIBLES » 5015334 414,100 63,500

PRODUCTION
CosTs COSTS FACIITY COSTS

Packsrs, Liner Hengers 600" T

-JJQaéa-ﬁaﬁag%aaaia

YOTAL TANGIBLES > C3 TR 121300 396350
TOYAL COSTS > ssanz 5128134 341,200 “03%0 70,708
e T = aa— —

PREPARED BY MATADOR PRODUCTION COMPANY:
Driling Enginwer. Ty Brovkig Team Load - VITXNM
Engineec ‘Vou Bl
Production Enginser: Rt Faem

MATADOR RESOURCES COMPANY APPROVAL:

Exsasive VP, COOICFO VP - Rey Engineening VP - Driling
B P

Exsauive VP, Logal Chiel Gedlogist VP - Producion
g e —_—

E

Prosidenl
W

NON OPERATING PARTNER APPROVAL:
Cormpany Name: Yorking interest (%): TaxI0:

Tte: Approver ___Yes No  (mark one)

—~—

AFE - Varsion 3
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE + 5400 LBJ FREEWAY - SUITE 1500 » DALLAS, TEXAS 75240
Phone (972) 371-5200 « Fax (972 371-6201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPEND!TURE

DATE: A 19. 2019 AFE NO,:
WELL NAME: Ted 1514 Fed Com #204H FIELD:
LOCATION: Sections 15 & 14, T20S-R29E MD/TVD: 19700/940¢°
COUNTY/STATE: Eddy County, Naw Mexico LATERAL LENGTH: %.800
MRC Wi
GEOLOGIC TARGET: Uppar Waollcamp
REMARKS; Drill, comulete ang eauip 8 horzontal Upoet Wollcamp wel
—_—
ORILLING COMPLETION PRODUCTION TJOTAL
INTANGIBLE COSTS COSTS COSTS LOSYS FACILITY COSTS COSTS
ARG 1 Loqat | Reguiaiory 3 T T 101400
Location, Surveys & Damagas B 13,000 @500 30,000 VLo
Orilling V098,150 T 0980
Cementing & Float Equip 799,000 TG00
Logglag ! Formation Evaluation T 500 N
Flowback - Labor 1500
Flawbach - Surtace Rentats S5 00
Flowback - Rental Living Quarters B
Flowback Chemicals
Mud Logglng HERD 34,850
Mud Cireudation System 31,450 EIRE
Mud & Chemisals 765,000 W5 000 325000
Mud | Wastewater Dizposal 150 000 - 150,000
Freight / Transportation 10 G00 35,060 - 35,000
Rig Supervision / Engineering RN TIS 800 7000 15000 296,500
Ol Bits 96.500_ €6.500
Fual & Power VeuaTh - 128315
water 50 BE3.000_ 875,500
Orig & Campletion Overhesd 17.350 25,000 42250
Plugglen & Abandonment - <
Directional Drilling, Surveya 305,000 305,000
Completion Unit, Swab, CTU - 220000 2600 732.8C0
Perforating, Véireline, Slickline 262,000 B B 000
High Preseure Pump Truck 52,400 3000 85, 40C.
Stimuiation TR0 ZTH20%
Sumulation Flowback & Disp - 12400 240 050 PSR
Insurance 32 3528 32,028
Labor TR 35150 171,750
Rentat - Surtace Equipmaent (KN TRIA_ g 375118
Rental - Downhote Equipment TAN0 0. 3000 131,800
Rental - Living Quarters 34,080 45385 7000 0,065
Contingency o E 39¢,849 T 1900 304481
MaxCom 28,
TOTAL INTANGIBLES » 3,850,238 5015334 414,100 23900 4934011
ORILLING COMPLETION PRODUCTION TOTAL
TANGIOLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Forfoce casing 3 TN RL7 k] ; ] 1 <42
Intermadiate Casing T4 —EAat
Drilling Linas [0 XL
Production Casing veeE THoE
Production Liner .
Tubing . 52 00U 32000
Wellhead T 16,000 122,000
Packers, Liner Hangers 18 00 112.800 nu,m
Tarhs w00, EBoon
Production Vessels OO REY 128,150
Flow Lines 75000 . 75,000
Rod string . .
Astificial Lift Equipment 2200 172,200
Compressor - 75,000 15,000
Instailation Costs 35000 65,000 700,
Surface Pumps - 2,500 7500
Hon<coarroliadie Surtace . [
Non<ontrollable Dawnhale
Dowahols Pumps
Measutemont & Mater Inatiliation - 77,000 42,000 5000
Gas Conditioning I Dahydration - -
Intarcoanecting Facility Piping 70,000 7000
Gatharing ! Bulk Linas 20.000 )
Vaives, Dumps, Controtlers - 00 o
Tank / Facifity Conminment 7,500 TS
Flare Stack 7,500 V00
Eiectrical  Grounding G 10,000 ST )
Communications / SCADA TR 70,000
tmatrumentation ! Satety TG 0 T 000 ST000_
TOTAL TANGIHLES > 55,334 113,350 527,200 3%3W 1,835,584
TOTAL COSTS > 4359572 £,128.434 541,300 240,130 10,769,855
PREPARED BY MATADOR PRUDUCTION COMPANY: P
Unleng Engineer: Tyber Briinany Team Lead - WIS 2
Compietions Wik Bt
1 v Engneer Pakew Faicl L
MATADOR RESOURCES COMPANY APPROVAL
Executive VP COOICFO VF - Hes Engitoning VP - Driting
OFL on BEG
Exezive VP, Loga Criet Gaciogist VP - Production
A Lt THG
Fresident
M
!JON OPERATING PARTNER APPROVAL:
Company Nama. Jhio Tax 1D
Signed by Date
T Ap No  {mark one)

e R i & vt ey rn 4 85 e o oo
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR
PRODUCTION COMPANY FOR
COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NOS. 21108, 21109, 21110, and 21111

AFFIDAVIT OF JAMES ANDREW JUET! I

James Andrew Juett, of lawful age and being first duly sworn, declares as follows:

1 My name is James Andrew Juett. [ work for MRC Encrgy Company, an affiliate of
Matador Production Company (“Matador™), as an Area Geology Manager.

2. 1 have previously testitied before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record,

<8 [ am familiar with the applications filed by Matador in these cases, and 1 have
conducted a geologic study of the lands in the subject arca.

Case Nos. 21108 and 21110

4, The target interval for these two wells. the Ted 1514 Fed. Com. #123H and Ted
1514 Fed. Com. #124H, is the Bone Spring formation.

5. Matador Exhibit B-1 is a locator map. The horizontal spacing units for the
proposed wells are identified by the red boxes with green shading,

6. Matador Exhibit B-2 is a subsea structure map that [ prepared for the top of the
Second Bone Spring formation. The contour interval is 50 feet. The structure map shows the Bone

Spring formation gently dipping to the Southeast. The structure appears consistent across the

EXTHIBIT M??

£ &
| é
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proposed wellbore paths. I do not observe any faulting, pinchouts, or other geologic impediments
to horizontal drilling.

7 Matador Exhibit B-3 shows a line of cross section from A to A’ on the same
structure map reflected in Exhibit B-2.

8. Matador Exhibit B4 is a Stratigraphic cross-section I prepared using the Third
Bone Spring Carbonate as the datum. This cross-section displays open-hole logs run over the
Second Bone Spring formation from the three representative wells denoted from A to A’ For each
well in the cross-section, the following logs are included: gamma ray, resistivity, and porosity. The
proposed target interval for both of the proposed wells is labeled and marked with a green wellbore
diagram. The logs in the cross-section demonstrate that the target interval, within the Bone Spring
formation, is consistent in thickness and character, across the entirety of each of the proposed

spacing units.

9. Both of the proposed wells will comply with the Division’s standard offset
requirements.
10. Based on my geologic study of the area, | have not identified any geologic

impediments to drilling horizontal wells in the area.

11.  Inmy opinion, each quarter-quarter section will be productive and contribute more-
or-less equally to production from each respective horizontal spacing unit.

12. In my opinion, horizontal drilling will be the most efficient method to develop this
acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery.

Approving Matador’s applications will be in the best interest of conservation, the prevention of

waste, and protection of correlative rights.
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Case Nos. 21109 and 21111

13. The target interval {or these two wells, the Ted 1514 Fed. Com. #203H and Ted
1514 Fed. Com. #204H, is the Wolfcamp formation.

14, Matador Exhibit B-S is a locator map. The horizontal spacing units for the
proposed wells are identified by the red boxes with green shading.

I5. Matador Exhibit B-6 is a subsea structure map that | prepared for the top of the
Wolfcamp formation. The contour interval is 50 feet. The structure map shows the Wolfcamp
formation gently dipping to the Southeast. The structure appears consistent across the proposed
wellbore paths. 1 do not observe any faulting, pinchouts, or other geologic impediments to
horizontal drilling.

16.  Matador Exhibit B-7 shows a line of cross section from A to A’ on the same
structure map reflected in Exhibit B-6.

17. Matador Exhibit B-8 is a Stratigraphic cross-section | prepared using the top of
the Wolfcamp as the datum. This cross-section displays open-hole logs run over the Wolfcamp
formation from the three representative wells denoted {rom A to A*. For each well in the cross-
section, the following Jogs are included: gamma ray, resistivity, and porosity. The proposed target
interval for both of the proposed wells is labeled and marked with a green wellbore diagram. The
logs in the cross-section demonstrate that the target interval, within the Woltcamp formation, is
consistent in thickness and character, across the entirety of each of the proposed spacing units.

18.  Both of the proposed wells will comply with the Division's standard offset
requirements.

19, Based on my geologic study of the area, I have not identified any geologic

impediments to drilling horizontal wells in the area.
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20.  Inmy opinion, each quarter-quarter section will be productive and contribute more-
or-less equally to production from each respective horizontal spacing unit.

21.  Inmy opinion, horizontal drilling will be the most efficient method to develop this
acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery.
Approvingl Matador’s applications will be in the best interest of conservation, the prevention of
waste, and protection of correlative rights.

22.  Matador Exhibits B-1 through B-8 were either prepared by me or compiled under

my direction and supervision.

FURTHER AFFIANT SAYETH NOT

7
Y wﬁé_»é_“/_;_' Za 82y

mn S ANDRFW JUETT ”

STATE OF TEXAS
COUNTY OF DOUAN - :
.AAD_..__W_.._«S,.. - 1~ b \H’fa/ A0 U

15l
SUBSCRIBED and SWORN to before me this jt) \ day of #tly2019 by James
Andrew Juett.

// L M =

OTARY PUBLIC

\‘\‘" “:”’l
(D
2.7,

JAIME GRAINGER
= Notary Public, State of Texas

I ,- / P £ ::: Comm. Expires 08-24-2021
6 /({ 208\ “mim Notary ID 131259323

My Commission Expires:
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Exhibit B-1
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A 1
1514 Fed. Con. 42
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iMatador

~ Wy
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WS .2
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Getty; Bone Spring (Pool Code: 27470)

Locator Map

Eddy

R L R e B L T S e e e T e e S e e T S R S
Ted 1514 Fed. Com. 123H & 124H
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